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1 A1 B3%h)
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®  UMSIEEAICRET DIERITRD A X AR OFERHT A 2 A (BURH 17/2012 /ND-
CP ¥, 201243 A 13 HAAAA, 201245 H 1 H3E%h)

o [HAMEEEORWEEMRITKT DML (M BrEEES 183/2013 /TT-BTC
5. 20134212 H 4 HAA, 2014 421 A 18 H¥EXD)

o [EHKBEKUHMNERITON N T ASEICKT 2 MIEARE ) (BRI mER
39/2011/TT-NHNN 5 (BAF, T 839 &) &9°5), 2011412 A 15 HAAA, 2012 4 1
H 1 B%%h)

o UMNEEEOMNMEEMICET MR (MBEEES 157/2014/TT-BTC %) (LAF, @

167 5] LT 5)

MSTREA IC B3 D IEAEORETTICBI 3 5 E Do SCE

> OBERIFREE A AT Dk r REFIAHE T R I B9 5 M BrE S 150/2012/TT-BTC
. KOVENAEYAE - #2725 M B @ 56/2015 / TT-BTC =

> BERFEAEANOBREE Y A FOBE, B, ARIRDITA X AThHMEEE
FEHS 202/2012/TT-BTC 4

> AREFLERBRICRD T A X AT 5 iEiESR 91/2017/TT-BTC 75

UTFIZRENWT, ERRThZhZ oW TEAZHHT %,
(1) ML ERICET 58

20124 1 A 1 BRI Ipode DISCEEAICBIT 2156 13, N b T AIZBT 5T
B ISP Dk EALOIERIAITH 5, YRAIEMT, BAS, BRANReNE, BEERN, M
VEEENOEERE S, BAOMEER, BEAFFICET L RARESRFEZHE L TV
Do Flo. BEEANOWRKEMNE, AN, EEOHE, MO, BEEANCEAFEI ULER
BEAFHEION M L2FET e ale) MOHEESIEOMEN L BEZHE L TV D,

MSZEEAICBIT DA Tl BUFIE, MBI 2188 2 2RI E 75 L &
NTEY ., MEE T, MBI T 2 REDOER & BT, BEASCEAFHITOEE., &
OREE G OmE BB OB 217 9, AT, MEBAE I, W) 722 B2 B o Sk 2 R 9%
2O DORTEBEZ TS 5 & & bIT, FEMREBRHZEL T\5, ok, FIEMRT, B
FERRFIRMERE (BE, X oan@aittmes (BUF, TVACPA &§°%) BREDffzi
STND) O&EEIZTEFR L TWDH, XML 2B RERCRRE O 5 2 2t
TOICER L. [FHEBI~ D2 BBSITMHZEE TR0,

(2) LR IZBT DIERITRD A L AR ERA A 5 A

B E 17/2012/ ND-CP & (LLF, (BB 1751 &35) 13, BESHEMFICL M5
MRRER, 7 u AR — X —EEER, AR, BAEREGE, BEAREORE. FIH.
AEFEIC R 2RI R 2 HE LT\ 5,
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BRI ARRER S PRI TH D VACPA 1%, BAEDOEBENLEEZE R TH-0D
BilaiTH & & blo, FEREAERELEEZR DD N T LAEEELMEDIEY J7 & bt
FELTW5D, F£72, VACPA IFA S AEALEO BHIEEZITV., MBEE R &b L7z~ |k
T AEEREDIKBE R OE DO EIT->TNVD, I HIT, VACPA 1T, AREFH LHEBRO -
WCHEASLMEMT DL & bic, EAEBICET LMEEHBRA LTI 5720 B &
WL TWD, F7o, VACPA ITBE, Baf A K OSEHEIT %3 2 fkfe A BEFIAFE T & (CPE)
DOERERERS>TEY, XM FAIZBWT IFRS 28 AT HIIhT-> CTEE&KEZ2 R
T BRI SRS,

B 17 5Tl EREBARIT 2B L LT, BEAFET MEREAEFEITON b
FTLAEEFEET) 1L, LTZED TS,
® JEEEARSEEN0E TRy (LLF, WD) &9%) LETHDZ &
o  EHEHHTICKIT DI A L R—DEARFTA DEIEMN BB5%RIETHDHZ L
® EHRHFBINIEEIN TOAIARAFLOBEN 24U ETHLZ &
® HEHEEENICEBEINTOVIAREHLICLIREHEENERISTEH SN TNDE
KED 0% EHZ TNDHZ L,
o HNEREEFEGEHOLGE. ERGFN 50 kKLU ETHD Z &

7k, HEAREF OIS, BHERR EOREREMEIT, BEA L2 I L ZBEEANC
XU TN EERB LRI TEDERNH D PEENTH L THAEZ RO DHEMEZH LT
11\50

Flo, XM F LEOBA A Z T EEFEIT & A7 TR LIANE RER B ITIL, N b
F ADORZER ORI LT, ZOBFICED DU FTORMEZMT-THAICR- T, 724
RN—H—EHEEZ RS2 2 LBBOEN TN D,

& WMHBAHIZREINZS AOEEADOEREINTNDZ &

N AR DBERFHEMFEEERERBRICIMAL TWS Z &

AR F AOIEFBICHEOEN S, HE L TV D RERITIC, SEEEAREICHY T 5T

BELVIAALTEY . 7 r AR —F =AW L0 RE LG EE YT &5

A DRI Z T, YT L ORFIEEZIT TVNDH Z &

& MBENREITT D/ v AR—F—EREGLRUT 2GR LR LICFERFELIS L
TnnHZk

(3) PIEs 29 A EER R

PIEs (25 AN EE A IZ DWW COWES 183/2013/TT-BTC & (LLF, [#@EE 183 & &

LB A R — L3, AREMEEII— =y FICBIT D EREARE D2 I5%H
THMAFITMBEEERT D, [k (2014 Fk), #4523 1H]
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) \ZHASE | PIEs 13, BEAFHIIC L o THEAESNICERMBREER, KO (FERE 5%
BT Ve a— SRS RER 21— L g b7,

B RS TAY PIEs 12xf L CRE B 2209 5 721X, i 183 5 KN 2016 £ 7 A
1 BT CRAR SN2 E 84/2016/ND-CP S IZBUE S D FRt D FEM A Tll= T HEN S 5,
o EHEFORMICOVTHMEEDEAREE TS Z &
® HERVEAAREN60EVNDLLETHDZ &
® 104U FORBEESFHENBEEINTNDZ &
® Dipl Lt 200 4L EDRFE (205 A7 &Y 10 #HiX PIEs THLMENH D)
Ik L CHEAREEALRITLERREF T 52 &

NN LAOBEEREICED b B A T EE R AR T 52 L
o hESHEMFHEREMBRICMAL TWE 2, IBEFOMGIc L THESRT
WD HHM SR ERERE ISV EEEREZRELTWDH 2 &

T, GRS X —IZET D PIEs (O L CERREGE 2123 211X, BEEFEITIL. U

TOREEmIZTLERND S,

0 B INTWVAARSHEN LU ETHDLZ &
o Ui Ly 250 Ll EDE DS BAAR LY 20 IEEEE® Y X —IZJ@T B PIEs)
WL CEEREEEZRITLEERBR2ETH2 L

B, AEETIL, fFkt Y Z—I2BT % PIEs (1%, KRB NBAZEL. A%, i
BIATEAL, FEESH, ARG S, 77 R, 7y v RERASHREENS L ST
%

PIEs DERIIHEF T HI21H, BEEINTWERAREFHETHY, O AL T24 # A
PLEDOERZEERBREZHT 5, BEEERESE Y A N (MBENEEE) I28FShTWnWbs 2
ERVELERD,

(BB EBATOET L BH)
R EEATIL SHEEKR T 90 ALWNIZY = 7Y A MIHHAMEREE (Transparency
report) ZARTHI LENRD LN TS,

EEEEEATL., BEENSTH D PIEs 12X L, BEEOBRE TRESN-FEHEmEL, F
LR E I RICOVWT R P A R L — L N ) T YR IC R EA R
WAHIEH, MBS U T, YWEES R 2 FET 2 Y RIS 21T L &8T5,

P B OB L UE, @ 183 B TERINDASFE Y ¥ —IZmT 25 [ RERA AR
2. B FERRITAAE GBITIR) ) 133EM - EEA2RbT o hicigy+50%%
a4, k. AR OEFRITIEAEE (2006 4FiE) THESND AR F ¥
T, H2100 4 LL EOREFE RN 100 f& VND UL EOFAABAREEHT 503 2HT, 20
7=, TR 121, B EE0I13h, MRARELIELBAELEEN 5,
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52, BEEFEEINL, BEREOBE TR SN/ HmERRHEIE, WY 725 H S ER 7
2 2T DN EOBERZR AR, #EAESEIC K D2EARAOHIRIC L 5REE
R FRIEREFRICL > TEEN RSN BEEREGBFRRICEDREE LA aET
DI, MBS U T ICERE PRI L TR IA L P —2 T L &N
TW5,

R ITIL, PIEs (ST AMEEE O 1L %2, BEEITO (PIEs DEAE
BIRD) PR 2TV R WERFETT (BEREEETED bN-HMFEERL) ITEEL
TIERbrneEInTnsd,

(4) {5 FAMBE R UM E ST DO b T A UEICX T 2 M EERE

{2 BB K ONVEERITDOX M AFK)E (Foreign Banks’ Branches) (ULF. [FBBs| &
T 5) T AMSIEERIZONTIE, X M AEZFEETT (The State Bank of Vietnam) (PA
T. TSBV] &9°%) 73345 L7-0iE 39 B IC¥EHLT 2 = L RER XL TV A,

W 39 I LT, REHEER TRNC, (5 HIBERE & OV FBBs 13, RO MBS EREA &
OWEHE B A 2 Y D AT 2 Em L2 ER 50,

BUR, PRI ES AR IR T 2 A2 A XV AIHITSNTE LT, 72, SBV b5
FBEBA KON FBBs HHIZ X 2 NEHEHINC BT 256/ A X AZFITL TR, 20D
T2, EBITBWTL, WEHEHNIZET 2R EE M OEY i, ZhZEh RE < figoT
WD RIREMED B 5, BEA AL, BEFEIC L 2 NERHHIFHIIC DWW CEE A 2 J20i L, B A
EERITLTWND,

B s 2ME FABERE ) OV FBBs (23 2 B A A FEfi 9~ 5 7o 012ix, UL F O E: A=

DA YIRY. SR

® S NFADERICESERLI N, 3FELLERGE L, B> 100 & VD UL EOBEAREE A
THZ L

o Ll 10 N\OAREFLEZAL, 5H 5 AOXRBEFHEIL, FHHEZ2 L FBBs
DEERBREALTNDHZ L

® SBV /) DAE HAREBI K OV FBBs 1Tk L CTHEAEF AR T 2 2 2 b3 Tninz &

® [fl—D1E FARKEI K OV FBBs 12X Liife L C 5 4L FEERER A2 L TR 59, B
ARG ORI & RTINS 415 B X OV FBBs 12xf L T T K3 A
PV —¥H RE VLT 0 TR VRATERY RAAH Y —¥8, TR
EOIEEFEL LRI L TnianZ &

® L TH DT, MR, FBBs & O T, EESLEEDHA, BAMLE, Y3
A IR F v —, KAWL EORGIFIRA 2N &
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o RIS L Y LEBEINT-SMO T CEARS TH LT, 15, FBBs (2%t
LTEBEZHELTNARNW &

MBS K ONEFREAREBERIL, BEEFEPTICR LT PIEs DEEAITIR D R E DO AR Tt &
PR L TUWAHDY, SBY 1E, BEEFBATICR L TE HFEES & O FBBs DREATIZ4% 2 RFE DGR
FHTTR LTV R0,

{5 HEI 72\ L FBBs OMERER 1K T DA MEFEICREBRAN T ENTWDOLE, B
%%%ﬁwb%&i\mmaﬁ@ﬁ%kﬁokﬁﬁ%ﬁgﬁﬁ#ét 2B DB FH T
DEBRZZ T HMLENSH D, 15N OV FBBs OERICE VT, v~ XV A ML ¥ —
WHDERM & S, ML —IZBWTUTFOHEBIZOWTELTHZ L LS TVD,
Ffi L-BE A OREE, ik
ERGHICET O RV A NEDaIa=r—v g VNE
PRI O HEfif - 8 FTRIZ B3 2 BT
a6 2 e OSWERREHIl )3 2 B LICE R R 8 A RIT T rIREMEO S D U R 7
BN DI SN2 EIEFIH
R KL ONETHNS T 2B R EFITEEAOE RICERREE L KIET TRENM
D& % FIH
o EHEANLRESRLOMTOERINEOERE EOREMFEIIKT 53K KL O D

78R

8. MBI E 21X FBBs 1, BEANEITLIE~RI AL ML X —% SBV IZHHT 5
ZEMERINLTVD,

(5) M EEDOMEEHICET IHE

2014 ££ 10 A 23 RBICAMi SNTCBEEOMEFHICE T 218E 167 53, BEEFBI. 5
GREEAFHHTON b T NFBHT, Q§a§é§u+:t $&§§é§n+ﬁiﬁﬁﬁﬁﬁg DD T LD
FREA, A, EACEM S5, 8 167 S X, B, L E = —RUOMRIEER O dh
EFO®THT@%ELOVT%§#éﬂ %Eﬁ@ﬁ@éﬂf“éo

o A EHITNMEESEN - BT O EEH H ORARE
o mAEHIAMEE. EFGEHRE B S L OB %m?éﬁﬁﬁ EDWE
& mAEEEHEIRMT HBRICET T NS A ONETIRILKL A 2 95 72 D DB

1D ESFARDL
[ Ebéiég%%ﬁﬁﬁifFﬁil, MBS K ONEFFEFREBE S ’%%Hjl,f: i PRI BT 2 AR R
. OB FEBHT O E B TR S EEEICEE T AR
EEONWEEHIROIMEIL FEET (WEA., HFEGEFEESR) Ik CESME -

(THEIIE U THERE R S LD, S b, BEAFEBINI, BAFEIT M OEENDELETA,
23



o S BRI D IR F 72 TS A T T @A R I OV TRAE SIS 2k
NdH b,

AEE 7 Z—IZJE&T D PIEs ICEEAR 2420k L CUL 2 A FHINC ST 2 WEREIL, 3 4F
W2 1L R, o PIEs (25T 2 EEE 2L L QWL 2 EEE FSEATIC AT 2 SERAEIL 4 4RI
1 ELLE, FEPIEs (ST DA 2120 L CO D EEFHANCH T 5 MERAIX 5 410 1 E
VIEDBETEmMIN D, AR RS OHKER (7 b— F3) 23R (Fr—F
4) Lol h . UEEFBINIZ O VR, 73 2 FRICEREL ST 5, 72721,
EEEEITICOERORENR S 254, ERIREEICET D7 L—2Aa, B8 S LIERFRNE
Uizt BEFEINIMNREZZT 5,

BEESSITIT, EEHICEAL, UToXORBEELZA-TND,

o EEOWEEHIZET AL FREREL, WEEHEERT S,

o MmE BEEDWEEM LONEOFEZHE L, BIETHOICHC V2 —2FE M L,
EAEHBOMEEZR ES® D,

® M5 H 31 AETICHD VY 2 —EFZMBE (AUGERE 7 #—IC@T % PlEs
\CEG R 2EAFEIL. BEFRAEZER D) ITRHT D,

o [WHE LIEHFEFZERDOEHBIHEV YR ERFHEZRET 5,

(6) FhSTEERIZEE T A RO TICET 3 FDfhorE
ST RSB A IEEO A TICBE T 5 CEIEL, EICLL R D@,

M 2 - 2 JSZREAB I D IEHROMATICB 5 172 30HE
No. XEA EREFH

1 MRBERREPIBHERIEE | BRI, MRREHMEE & LT O M Aok,
ZBIT 5imiE (MBAE | SR OBEAICET 280 (RAK 20 Kefd]) . OfE (KK
WIS 150/2012 / 4 W) . OFLe., MEBEER, FHAXLVERZOMO k
TT-BTC 5, 20124E9 | E v (FAK 40 FE]) (AR DR FEH O, HHEICS
H 12 BAAR, 2013 4 | N9 5,

1A 1BENBRD) &
UM BE @ES
150/2012/TT-BTC 5D
BOEKR O e diE (Gl
B 56/2015 / TT-

FHERIEE 1L, MBS O&FE A 321, VACPA, ACCA (JE[EH)
FFRETE ) o ICAEW (7T 2 REUD = — /v Xjhaf
LS | TOMBE SN BEEERE., E3EAS
BETD X 5 e ENSFHEMMEIC L > TEE SN D,
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No. XEA EREHE
BTC 5, 2015 4 4 J] DHED Gk, T=% U 7, W&, mElificnh T
23 B %) WA & TSI A U B AR
2| BEGBAAOBE | EEE, B CHE S FRORMEEE L, Bk
BY A bOBE, | RSN, BRAORRTHEAREL, REEL R
L ARICBIT i | (715,
(AR ATBEFERBITOH L, BANDT 36 1 7 OFRHE
202/2012/TT-BTC ) B A LTV 5
b L BEAEFEIICBOTIEFRE LTEHBE LT
W5
Tk, 348 A 31 B E TSI L, AR
SRR BT 5 B 8 AR 5.
HEALL, SEEREFICEREILABENLO) -
b =T A MCABIL, B X b EH
60
3| ATEEERBICHT | MEAE, REEEICHT SIS 1 AR O
BHA LA (B | 5T RN 1 FIHUE S, AREFERBOEE
WS 91/2017/T1- | RUE=4 Y >/ ICHT B A4 ¥ AERE LTS
BICH. 20ITHEA | g np AR ERRO SRR LT, KO
\
SURSAR. 20010 | o - irmiasan 5.
H 15 A %E%))
C B, B, RRHE BT B R L O
ERALTNSZ L

LRSI O AL A TG L2 F IOV T, M, &
ﬁ Bidl, MBO. BBFRAEOA ﬁﬁ%ﬁﬂ#iﬂ

DEFHEIFHEND T%LL EThHDH Z &

- U, SECEANE T 36 » AU EOESRERE A
T2 L (EBRBICIL, BEAEFEIT COEBIIMT
F T BETONTEREDION b ARG HRE
Bt (BUNHER) CToEBEHIMbE ENGED, )
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No. XEL ERFIE

Fo. MBROZERIZH Iz > TL, LFOWTF Izt
THEND D,

- N DORREF LB R OF CREWFFRE . A
—A b7 U T RBEF L KEARAE L, TFAC A
N—=TH HWELSFEMEBEFTRE) (2o TiE, ~
FFARETHRE (RFELOREE, ERUBE LD
MEEEL, BB R OBISE B, LU B 2R &
OB, BB M OMRGEER)  (BFHE 180
57) ORBREZT, 10% Lo mBE @Ry 5l L

« BRI OFITONTIT, BRFEROEEE, Bl
BROWMHER, BRBENOBBERE, LR
AR OVERSE, EREA R ORGEER, ERMES
Broo 6 Bt H oZERLRER (5FHH 180 47) M UV EFER
B (12047) Z=BRL. &FH THAK 50% D il 2
L. 6 ZFEFHEAT60 SMAD S H 38 HLL LA
(L T

7k, RERGHKE, SREITVEE L0 ARSFH Lo

EENREIND, ZHUTBEFEAN & L CEAEBKIC
WETLDOROEM;E SN TND,

2.2.2 BE LEa— REERVEEEZEBEOR M LADHEYE

N EFAICRBT AERFES L., WEEH, BER, L a—, TOMOERIEEB L, I
HIZEE T 2 EB IR T A AN TR FF LA O AR EHMEHANC Lo THESNT
I/\éo

NN FLOEER K O BEERICEE T A % (Vietnamese Standards on Auditing and
related Services) (LAF, [VSAs) &9°%) 1%, BEREFEEAILAE (2009 4hR) 2 HKEE L 7=
N Lo T D,

VSAs & ERREEALEOMEIX, RICUTOHERMNGAEL TS,
o [EFREEASLMEICIIS HERFHDOAEE (EREALEICB W THEFISNIZEHAR, £72
VSAs TEH STV R WER)
® AN LFAIBITOEAICEE LIERELORKICRIT DX M ABEADOSRHE
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REFLOARE

AN ADEBEEYE (VSQCL) (2012 £EHR)

NP AMEFEEF O A (2015 4EAR)

A N N 2 — 5 Z DM ORFEER

Lt =—|Zf
EAICE T 5 A
SR e
(2015 4E1238
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VSRE
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(2015 4E 23§
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HwIE MED IFRS BHF#EEH =& X

3.1 IXC®IC

IFRS 1%, BIAE 100 ZELL ETHEHA I TV 5, W%H\NM$;mjéﬂt.%xﬁ%
HESESES (the International Accounting Standards Board) (PAF. [IASB] &9°3%) |
STHBINDIEFEETHY . EREEO R HMEER L O OO M EHE| @
M5 L 9ICEE STV D, TFRS 1 2005 FA2% < OIE & Hilik, & 0 DI EINEE (LT,
[EUJ &%) 28 EU WA OHHITEIZ B4 2210k LT IFRS O 2 BT 72 2
LR LT, HROZDETHEHEND LD IZ2>TWnD,

ZHIUEL T VT BEISN TN, T UT A T =7 SRR E EIR 7 v —7 (the Asia-
Oceanian Standards Setters Group) (LA, TAOSSG) &92%) ICLAEFOMEIZL D &,
TUT AT =T HIRICEB T D RO K & WEARTS A RO E & ik T, BRI B
BAREOMEHEROIERICH 72> T IFRS £721% IFRS &[4 L& 2 b5 & it e 45 H
T ERRZHBMITTODL0, FAELTWD, BFIZIX, A=A T U7 LFUHETIL, 2005 4
IZ IFRS & EEMIZFAETH 5 BEOSFEENEAINTND, £z, FETIE 2007 4
L’Hm&%E%’Wﬁbk%%ﬁﬁ%ﬁﬁ@%%ﬁﬁ&LTA%LT%D E[E T 2011
RICEEERERICHRR L2 IFRS Z HEOSFHEEL L TR L TnD, £72. %< O ASEAN 7%
= kwr%%U@%ﬁ#ﬁ%né EHICAARTIE, 2010 48 3 HHI L v [EN BB
*f LU CHE B ~D IFRS @A 238D T\ 5,

TOLTeEmEBEZ T IIT AN M LAMBEE . JICA R OVKPMG X R A &g o I,
4 E (FE, EE, ~L—v 7, KE) #®E L, FEICBIT D IFRS AT 5 3
WZOWTHEEIT o 72, MREOBIRUCHTZ> Tk, LTOEFEEZZE LT,
® B - ARV AT A — HEEOBUR - BV AT AR NS LA LFHLL TS
HMAJERE — T8 (adoption) | HFRAD>, TILEK (convergence) |
Sk — BEOMBHRE > AT ATHAAT BRI TFRS IZRHEREICEIRR S 17z
IHTOTREE — IFRS BAZMGTT DBRIC, & ORREOVRE THiEgf Sz
DAHEEREEROMEY S — BEOMBHE S AT LI IFRS AR E L% H Y
FE OSFHEMER E FERDBHER STV D56 £OERFITARMIE (B 2 1XEE T
B) THDHH, HOITRBES B REAENLOWHE) THD0

i
oy

~

e o o o
3

KHEIZ Do > T, ERL4 pEIIA T, BABMAENZRE LTS, AARTIE, BN
EHEEIG L THAORFAEOREMAZFAILE Loob, &fTICL > TRES N
IFRS, —MRICAIERY LR8O N TOKERFHERE (LUF, TUS-GAAP] L9°%), BIEEFRS
FHEEHE (LR, TIMIS) &%) O#Ma2Rd TV ORFBIRHIEN KON TWD, 207
O, UL EICER T R A E XM RA R T AR THD EEX B,

28



2B, HI I NEE KPMG FHPTIC T L CEhE U 7= 15 MU B9 2 & RIS 4 THE,
WEE, v L—y 7, KE. BHAD IFRS EAICEET 28] 22 F 123720,

3.2 FRAERBE D IFRS ¥ 71X IFRS & A% o E¥E D E AR
3.2.1 HH
(1) FoELSHEROBER

FECIE, PEMBEE (LT, TIMEGH) &32) 25 IFRS & FEEAIINGL L 7o it i
#E (Accounting Standards for Business Enterprises) ZEHTEY ., Z® IFRS & [FZ%ED
FYEL TR ERFHER] EMEFRL TS (BIFRE LT New PRC GAAP] & HFHILTND
W, AREFETIE DR L] L3 5), PET. TFRS & Oz M > T < e T,
B EORFIREL, ERR, FEE, BEEEIT. CESFZI & BEREDORIZHE L.
FIERARE 2D O RN A #R T, IFRS OAERACZOFR &V ) wH FiEE AT %
DTIF <, FrESFHERZ IFRS SIS T 5 &) FIEZBEIRL TV 5,

PrESFYERNT, BB TLLT ORI L C b aik s i 2 & OME B %S
FROMERIERE L L CHANEBMIT O TV, 28, #AEERICOWTHEHT — 21X
NFRIILTNZRNY,
® EEMIMIMEYE (RS, RS, ErREEHA)

o KHUMREEFE (20074 4 H 6 B TEBRREAEEREEEHEZERS (LLT. [SASAC)
ETD) ICKVEBRGE o TV D REICKIT 2 RESHIEEOE NI D lE)
IZX o THESN TV H3E)

® SRATHEHE O EIEE

o EHHURHIY R (MR MRIT LI RN » TSt 23R L idh
X722 b7 (B2 IX, JRMNWE R & RN SASAC 1%, 2010 4F 1 A 1 HE T, KN
ZHRFL L 7o T o R J OVKHUSAR 36 i 5 ERINC K D M RE R DO IERL A
BEMT2WEEZRELTWD,)

FEELISN DR EEITIE, MBHEE R T DI2HT- - T, B ESFHYER & AR
DOIEYGE AR BTN D,

FEHINIX, PEIBSMNIETE LT 2 BISth ok S5 G #HIE - CEE Ny F— U %
TERC L TV D AMERZFED S < DFTEESFHERZEIR L T\ 5, Ziud, R 55T
2HHOMBHR (HERE/ Ny r— Y HIOMEER, IEESFHREEREANOMBHR) &
ERT 5 Z L ZRIEET 5720 Th D,

¥, APFAETIE, FrEESFEROBEIICE L, FFEERMITHT 504 K714 1250

P AVERFED T EREZR TS O _ESITRRD 5 THRN,
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TREMORERRIZIEM L TV, 7272 L, 2006 4ELIRE, PRS2 S LLTF O X 9 7o <R
WO NRAR SN, BWHIN TS
®  (EEHERG HITER
B ESFHER|OBAEH CH V. FERID > BEERNELZ G 32 HIZOWTEHHMZR
MAZEINZ 5 &L b, REFRHA & EERIRBLIIZOWTHELZLO
° ﬁ%A%ﬁW%ﬁ(%l%~%4%)

IZEWN Bt wts b U S i BRI OMIRIEE Ch Y . HiT- R EROR
E%zm;Lmﬁéxﬁ@ IZOWTHIE L, IFRS OUETITHHGT D FHEAIDEEIZ- DU
THELEZDLOD

o (ELEUERIAY
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o (I EHERN SN M 5 TARRLE A
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DL, @OITHOWTIL, TASB 2 IAS 5 24 B [BRE Y FEH IZHOWTORR] 2%ET L
ZEICXY, 2011 1 H 1 HURRBRGA T 2 FEFEELRKE, YEERIIEI N TWS,

(3) HFEIZRIT B =FHEIEOEH LR

FETIE, B ERNC X DM ERE R OIER 2 BT B TORWREZEITH LT
EFERLFITIE U T IR FHER OV R R E ORI SR 5 T 5,
EENEENFIH TR 2 G A EOZIILL TOEY Th 5,
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Brx IFRS L [Al—0EMETH 5, 7k, EEGRETHY MEASHOIHEAICET 514
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GARZERITITIE, K-GAAP Z i F (b L7/ MeERFRERNED BT 5,

FEE OEE ST, A3, R, ZoMmoAIERICEES T\, EE e
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1. ERAESICHEANEEMN T O TV D ML I EFE L LB W AR 5T
50

B 3 - 4 KIEORFHEHE

US-GAAP i/ ZER T M ERE 7 L — b
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179 1., IFRS 8T A Z L AR EB LB EZ/R L TV AEZEN 16 L SN TWDIED,
JMIS 2 LT\ 5 B ZEidaun,

ETo, FEEMA~OXEE LT, 2017 4 8 FIC&BUTA O, ST IEEEBRRFHEREC
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77
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IS 0f differences be
CCoUnting Standards ar
nancial legime n Vietna
enierprses financial stat

KPMG Limited
28 /30 May 2018

oysiem of relevant legal requrernents appicanie 1o financia
[eporting I Vietnam

Accounting Law No. 88/2015/QH13
|
Decree No. 174/2016/ND-CP providing detailed regulation on a number of articles
of the Accounting Law

The Ministry of Finance (MOF) State Bank of Vietnam

! ! Accounting regime ! ! _
Accounting regime for |l for enterprises with [l Accounting regime for credit

enterprises special institutions
characteristics

Circulars Accounting i Accounting Aﬁﬁjoaunnctieng
providing guidance — [ guidance — Fugds and Fund
guidance on|ll Insurance Securities Management

VAS companies | companies Company

! !

Other relevant legal requirements applicable to financial reporting
(promulgated by the Ministry of Finance, the State Bank of Vietnam, Ministries, Ministerial-Level Agencies, etc.)

KRG




oySIEmallc differences

VGAAP IFRS

Comprising multiple legal A complete system of
documents in the standards for financial
Vietnamese legal system reporting
e B\ e N
Besides the MOF, other Published by IASB on a
regulators also promulgate consensual basis with clear
legal documents having hierarchy of effectiveness
impact on financial degrees
reporting L )
- J
- . N ( Promulgating process of
Promulgating process of international financial
legal documents on reporting standards is
accounting is similar to that standardized and follows
__of other legal documents | L unified principles J

Slgnificant contents of I-Rs not Incorporated Into
VGAAP

 Applicable to long-term non-financial assets stated at

. cost
I;r:)p;]a::irrr]\;e:]rgglf « Recoverable value may be lower than cost less
. depreciation

assets « Identify asset impairment indicators

» Conduct impairment tests and recognize loss, if anv

» Used in various standards and in different
circumstances (financial instruments, investment
Fair value properties, business combinations, non-cash

measurement transactions, etc.)

* Enhance the relevance of financial information

* Increase fluctuations in operating results of an entity

2018 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Legal Limited, all Viethamese limited liability companies and member firms of the KPMG network of independent member firms affiliated 4
with KPMG International Cooperative ("KPMG International”), a Swiss entity. All rights reservec
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SIgnificant contents of IR not Incorporated o
VGAAP

Recognition,
classification

« |nitially recognized at fair value

» Subsequently measured at fair value or amortised cost less
impairment of assets
- » Systematic requirements on determining impairment losses
on financial assets taking into account qualitative
measurement of information and statistical data.
_ financial « Recognize derivative financial instruments on the balance
instruments sheet

» Hedge accounting > decreasing timing differences

» Generally applicable to sale of goods, provision of services,
construction contracts, etc.

» Concept of a performance obligation
« Significant financing components (time value of money)
» Transfer of control Vs Transfer of risks and rewards

IFRS 15
revenue
recognition
model

2018 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Legal Limited, all Vietnamese limited liability companies and member firms of the KPMG network of independent member firms affiliated 5
with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reservec

Slgnificant contents of I-Rs not Incorporated Into
VGAAP

* Recognize expense over the service period of

'Af‘cfoﬁngng employees as required for their entitlement
ObZSSde- * Measured at fair value - better reflect expenses of
T entities related to issuance of shares to employees or
pay suppliers
New « Contracts that contain leases but have a different legal
tin form - recognize in accordance with economic
accounting substance

standard for
leases in
accordance

with IFRS 16 short-/long-term liquidity

* The lessee shall recognize the rights to use leased
asset on the balance sheet at present value - change
the size of the balance sheet and financial ratios on

2018 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Legal Limited, all Viethamese limited liability companies and member firms of the KPMG network of independent member firms affiliated 6
with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reservec



SIgnificant contents of IR not Incorporated nto
VGAAP

Com ponents of « Statement of other comprehensive income > reflect unrealized

. : gain or loss
financial « Statement of changes in equity

statements « True and fair override

* Recognize as assets separately from inventories or fixed assets
» Measured at fair value less costs to sell = increase the relevance

of financial information

+ Short-term benefits (e.g. amortization of salaries for paid leave)
Employee * Long-term benefits including defined contribution plans and
. defined benefit plans
benefits * Fully recognize obligations; matching of expenses to the service

period

m © 2018 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Legal Limited, all Vietnamese limited liability companies and member firms of the KPMG network of independent member firms affiliated 7
with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reserved

Biological

assets

nientional modiications

Amortisation of
pre-operation
expenses
28 22 28

Intangible fixed
assets being land
use rights

Amortisation of
goodwill

Functional
currency and

No revaluation of
fixed assets and
investment
properties

Minimum cost to

recognize fixed foreign exchange

assets differences
26, 30 26 24

Provision for Prospective application of

foreseeable loss changes in accounting
policies resulting from

on construction initial application of law
contracts and regulation

51

m © 2018 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Legal Limited, all Vietnamese limited liability companies and member firms of the KPMG network of independent member firms affiliated 8
with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reserved
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Jther Statutory reguirements on accounting

Legal documents Bl le I

with higher level of  EEBEEE
authority « Circulars issued after accounting standards

: _ « Mechanism to ensure consistency with
Accounting regime accounting standards?

for enterprises * Is it necessary to provide detailed guidance on
each basic transaction; each accounting entry?

Guidance on :
* General guidance

appl_lcatlon of « Specific guidance for each enterprise?
accounting standards ISty

2018 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Legal Limited, all Vietnamese limited liability companies and member firms of the KPMG network of independent member firms affiliated 9
with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reservec

JiITerences due to financlal regime

Financial regime Accounting
standards

Objectives < Maintain financial control ofan <+ Give a true and fair view of

enterprise’s operations the financial position of
» Supplement tax regulations? and the results of
operations
Contents » Control of revenue, expenses, * Method of recognition,
ensuring capital (assets) classification,
* - resulting in inflexible measurement and
requirements in areas that reporting of transactions

require accounting estimates
(depreciation, provisions, foreign
exchange differences)

Subject of + State-owned enterprises? « Enterprises in general
application ° Enterprises in specific industries
(banking, insurance, securities)?

2018 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Legal Limited, all Viethamese limited liability companies and member firms of the KPMG network of independent member firms affiliated 10
with KPMG International Cooperative ("KPMG International”), a Swiss entity. All rights reservec

7767



Jifferences e [o financial regime - Exampies
________[Financial regime | Accounting standards ___|

Depreciation ¢ Pursuantto Corporate <+ An asset is depreciated on a

of fixed Income Tax Law systematic basis over its useful life
assets + Time frame for that reflects the pattern in which the
depreciation benefits associated with the asset
are consumed.
Allowance * Pursuant to Corporate < Circular 200: Allowance for doubtful
for doubtful Income Tax Law debts is provided in accordance with
debts + Conditions, basis for prevailing regulations
making allowance * [FRS 9: Impairment losses is

 Allowance is provided provided based on expected credit
for based on overdue losses. Enterprise shall assess
period of the debt qualitative and quantitative
information for making allowance for
impairment losses including
unreported losses

2018 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Legal Limited, all Vietnamese limited liability companies and member firms of the KPMG network of independent member firms affiliated 11
with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reserved

Fnancial 'egime - Direction when appiying IR

Identify.
clearly the
objective
and scope

of Financial
application &' statements
for general

and specific
purpose

Reform of
@ financial
regime?

2018 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Legal Limited, all Vietnamese limited liability companies and member firms of the KPMG network of independent member firms affiliated 12
with KPMG International Cooperative ("KPMG International”), a Swiss entity. All rights reserved



Other Iegal documents having IMpacts on
financial reporting

Indust * Regulations of the State Bank of Vietham on
naustry- classification of loans and allowance for credit
specific laws il
re alnd_ * Regulations of the Ministry of Finance on
gulations . L ,
technical reserves in insurance industry

» Regulations on financial and accounting
treatment in equitization of state-owned
enterprises

» Regulations on budgeting and finalization of
capital expenditures and investments

Other
requirements

Jpendix - Uetalis of

A
(IITerences DBW\/BBH
VGAAP and the financ
egime appicabe 1o
BNIEINSES




seneralmatters
_vewe [ s

Accounting Law 2015 and guiding
documents

Accounting standards

Accounting regime for enterprises
Other legal documents

Other legal documents whose
effectiveness may be higher than
that of accounting standards

VAS 01 — General standard

No regime to ensure that
development of accounting
standards and guidance is in
accordance with VAS 01

KkPMG

System of international financial
reporting standards, interpretations
and application guidance

IFRS is a complete system of
standards on financial reporting

The Conceptual Framework for
Financial Reporting

The Conceptual Framework is the
basis for development of accounting
standards and guidance

15

-0rm and components of financial Staiements
__awe s

AN N NN

VAS 21 — Presentation of financial
statements

VAS 24 — Statement of cash flows
Circular 200 and accounting
guidance for specific enterprises

Components of financial statements
comprise:

Balance sheet;

Statement of income;

Statement of cash flows;

Notes to financial statements

No regulation equivalent to IFRS

10/ 67

AN

IAS 01 — Presentation of financial
statements
IAS 07 — Cash flow statement

Components of financial statements
comprise:

Statement of financial position ;
Statement of comprehensive
income;

Statement of changes in equity;
Statement of cash flows;

Notes to financial statements;

Departure from requirements of
IFRS in certain special and rare
circumstances for the purpose of

giving “a true and fair view”
16



-0rm and components of financial Staiements
_veae s

Regulations on unified forms and
chart of accounts

Expenses are presented based on
their function for normal enterprises
and based on their nature for some
specific entities such as credit
institutions

KkPMG

- value measurement
__ vewe [ rRs

No equivalent VAS

Certain assets and liabilities should
be measured at fair value
subsequent to initial recognition
(Accounting Law 2015)

The Ministry of Finance promulgated
Vietnamese valuation standards but
there is no specific guidance on
using valuation techniques included
in these standards in accounting and
financial reporting

No equivalent regulation

117 67

Requirement only on a minimum
line items to be included financial
statements

It is permitted to elect to present
expenses based on their function
or nature relevant to an entity’s
activities

17

IFRS 13 — Fair Value
Measurement

Financial instruments and some
other items should be initially
recognized at fair value

Use valuation techniques that are
appropriate to measure fair value
when market prices are not
available

Establish a fair value hierarchy
that categorises into three levels of
the inputs used to measure fair
value.

18



Lonsoldated financial Staements
___ vewr | ks

* VAS 25 - Consolidated financial * IFRS 10 — Consolidated financial
statements and accounting for statements
investments in subsidiaries » |AS 27 — Separate financial statements

+ Circular 202/2014/TT-BTC

» Subsidiaries are not consolidated when
control over such subsidiaries is
temporary or when their operation is
subject to a restriction period of more
than 12 months

No equivalent exception

* No equivalent regulation * Aparent that is an investment entity
shall not present consolidated financial
statements if it measures its
subsidiaries at fair value.

» Control model is similar to that required Control model is completely changed
in the former IAS 25 superseded by from the former model of IAS 25
IFRS 10

LonSoldated financial statements
_ veawr [ s

* No equivalent requirement * Control model is applied to special
purpose entities

* Non-controlling interests (“NCI”) are « Itis permitted to also elect to

measured at their proportionate measure NCI at fair value at the
share of the acquiree’s identifiable date of acquisition
net assets which are recognised at
fair value

* Preparation of consolidated » Consolidation is required until the
financial statements is not required date of loss of control

for the year in which the parent
divests in its sole subsidiary

12 /7 67



Lonsaldated financlal Statements
e s

An enterprise is required to prepare  + No equivalent requirement
the separate financial statements not

comprising dependent entities and

the combined financial statements

comprising dependent entities

Financial regime

According to regulations on equitization of state-owned enterprises,
investments in subsidiaries shall be recognized at the revaluated amount for
the equitization purpose. However, in consolidation of the financial
statements, assets and liabilities of subsidiaries are still recognized at cost.

KPMG 21

BUSINESS compination
___vewe 1 s

VAS 11 — Business combination * IFRS 3 — Business combination
Circular 202/2014/TT-BTC

Cost of a business combination * These costs are recognized as
includes any costs directly expenses for the period (profit and
attributable to the business loss account)

combination such as consulting
fee, audit fee, valuation fee

Goodwill/gain from bargain » If NCl is recognized at fair value at
purchase does not include the the date of acquisition, goodwill/gain
portion attributable to NCI from bargain purchase includes the

portion attributable to NCI

kG 2
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BUSINESS combnation
S e L eRs

Goodwill is amortised over a period + Goodwill is not amortised but is

of no more than 10 years. subject to periodic impairment in
Requirement on recognition of accordance with provisions of IAS
impairment of goodwill when there 36 — Impairment of non-financial
are indicators of impairment. assets

Financial regime

Decree N0.128/2014/ND-CP on sales, grant or transfer of 100% state-owned
enterprises: increase and decrease of capital is recognized corresponding to
the book value of the transferred enterprise. Accordingly, the accounting
method under VAS 11 is not applicable.

For a combination in terms of legal form (which does not constitute a parent-
subsidiary relationship), in several circumstances, the regulator approves the
combination without consideration of provisions of VAS 11.

KkPMG 23

cITECIS 0 changes In exchande raies
e | wms

VAS 10 — Effects of Changes in * |AS 21 - Effects of Changes in
Exchange Rates Exchange Rates
Other regulations

IFRS’s requirements on functional Requirements on functional
currency not fully applied currency

Allows recognition in owners’ equity All foreign exchange differences are
and amortization of foreign recognized in profit or loss.
exchange differences during the pre-

operating period of state-owned

enterprises implementing national

key projects which are tasked with

macroeconomic stabilization and

national security/defence.

KPMG 2
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rinanclal Reporting In Hyperinfationary £conomies
__vowe [ s

* No equivalent VAS « |AS 29 - Financial Reporting in
Hyperinflationary Economies

* No equivalent requirements * Financial statements prepared on the
historical cost model and using the
currency of a country that has a
hyperinflationary economy should be
restated into the measuring unit
current at the end of the reporting
period by applying a general price
index.

* No equivalent requirements * Prior period’s comparative
information should also restated into
the measuring unit current at the end
of the reporting period.

KkPMG 2

langinie 1xed assets
___vewe | s

* VAS 03 — Tangible Fixed Assets  + IAS 16 — Property, Plant and

(“TFA”) Equipment
* The minimum cost of an asset * IFRS has no requirements on
that is qualified for recognition as minimum cost
a TFA is VND30 million.
« With only requirements on » With requirements on historical cost
historical cost model model and revaluation model
* No equivalent requirements * TFAs should be assessed whether

they are impaired in accordance with
IAS 36 — Impairment of Assets

157 67



Tanginle fixed assets

» Circular 45/2013/TT-BTC providing guidance on management and
depreciation of fixed assets; Circular 28/2017/TT-BTC and Circular
147/2016/TT-BTC amending a number of articles of Circular 45:

v Legal bases for issuing the circulars refer to CIT regulations.

v’ Entities tend to use in their preparation of financial statements related to
TFAs.

» Circular 09/2016/TT-BTC providing regulations on finalization of completed
projects using state capital. This Circular provides detailed regulations on
conditions for investment expenditures to be finalized and approved, and may
differ from general accounting principles of the accounting standards on
recognition of cost of fixed assets.

KkPMG 27

Niangioie fixed assets
e s

* VAS 04 - Intangible Fixed Assets * |AS 38 — Intangible Assets
(“IF ”)

» The differences are similar to TFAs with respect to minimum cost of assets;
historical cost/revaluation model, impairment.

* Allows recognition as prepaid * Recognised as an expense incurred
expenses and amortization of certain during the period
expenses (establishment, training,
advertising expenses during the
entity’s pre-operating period...) over
a period of no more than 3 years.

* Land use rights are recognized as » Land use rights are recognized in
IFA or long-term prepaid expenses accordance with IFRS 17 - Leases

16 / 67



Niangioie Tixed assets

» Circular 45: similar to the case of TFAs. Besides, Circular 45 provides
detailed regulations on cases where land use rights may be recognized as
IFAs.

« Circular 138/2012/TT-BTC allows recognition of business advantage arising
from equitization of state-owned enterprises and amortization over a
maximum period of 10 years.

Kbt 2

nvestment property
T vew s

* VAS 05 - Investment Property * IAS 40 - Investment Property

* Only provides requirements on * Provides the historical cost and
historical cost model after initial revaluation models
recognition

* No requirements on impairment * Requirements on impairment
assessment, except where the assessment in accordance with IAS
market value of investment 36 — Impairment of Assets
property held for capital

appreciation is determined to be
lower than carrying value.

kG s
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nvestment property

» Circular No. 09/2016/TT-BTC providing regulations on finalization of
completed projects funded with State capital. This Circular provides detailed
regulations on conditions for investment expenditures to be finalized and
approved, and may differ from general accounting principles of the
accounting standards on recognition of cost of investment property.

* Circular 16/2018/TT-BTC provides that: For properties held for sales or

transfer for the purpose of recovering capital within 3 years, credit institutions
shall not record the increase in assets and depreciation

KkPMG 31

Accounting for INvestments N ASSoCiales
__vewr | ks

 VAS 07 — Investments in * |AS 28 — Investments in Associates
Associates and Joint Ventures

* Where an investment is expected Where an investment is held for sale
to be disposed or operation of the - apply IFRS 5
associate is restricted > apply Investments of an investment

the historical cost model entity/venture capital organization >
apply IFRS 9
* Recognised in separate financial + Recognised in separate financial
statements on the historical cost statements:
basis v" on the historical cost basis;

v according to IFRS 9
v on the equity basis
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Accounting for Investments N ASSociales
e [ s

* No specific guidance on impairmentin + Apply IFRS 9 for determination of

consolidated financial statements. impairment indicators and
Provision method for impairment in recognition of impairment of
separate financial statements is not investment according to IAS 36
compatible with IFRS

* No guidance for cases where the * Use of the equity method is

investment entity has no subsidiary but required.
has only associates = generally apply
the historical cost method

Financial regime

* In accordance with relevant regulations on equitization of state-owned
enterprises, investments in associates are recognized at revalued amount for
equitization purposes.

» Circular 228/2009/TT-BTC and 89/2013/TT-BTC providing guidance on
provision for long-term investments is not compatible with impairment
accounting requirements of IFRSs.

KkPMG 3

JOINC Arrangements
____ vewe [ s

« VAS 08 - Financial Reporting of * IFRS 11 — Joint Arrangements
Interest in Joint Ventures

» Types of joint arrangements: Types of joint arrangements:

v" Jointly controlled operations v Joint operation

v Jointly controlled assets

v Jointly controlled entities v Joint venture

+ Jointly controlled entities: « Joint venture:

v In separate FSs = historical cost v In separate FSs = (1) historical
method cost method/ (2) fair value/ (3)

v In consolidated FSs - equity equity method
method v In consolidated FSs - equity

method
* Where venturers do not have any » Use of equity method is required.

subsidiary, nor do they prepare
consolidated FSs - Recognize at
cost

KPMG 2
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plological ASSELS
__vewe | s

* There’s no equivalent VAS * |AS 41 — Agriculture

* Biological assets may be classified <« Defines biological assets/
as inventories (short-term plants or agriculture produce
breeding animals) or fixed assets
(bearing plants)

* Recognition, measurement and » Separate regulations on conditions
disclosure according to VAS 02 — for recognition, measurement and
Inventory, and VAS 03 — Tangible disclosure of biological assets/
Fixed Assets agriculture produce in IAS 41

* Biological assets are recognised at + Biological assets are recognised at
cost fair value

KkPMG 3

mparment of ASSETS
_ veaww [ s

» There’s no equivalent VAS * |AS 36 — Impairment of Assets

» Assets are generally » Assessment of impairment indicators
recognized at cost less should be performed for each reporting
depreciation and amortization period.

(if any). There’s no

: : : If there is evidence on impairment of an
requirement on impairment of P

asset, the recoverable value of the asset

assets should be determined.
* Impairment loss is recognized as an
expense during the period.
KkPMG 3
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PTOVISION, Contingent assets andlianiities

VAS

VAS 18 — Provision, contingent
assets and liabilities

Allows establishment of science
and technology development fund

Allows establishment of provision
for major repair

* |AS 37 — Provision, contingent
assets and liabilities

« Establishment of similar fund is not
allowed

* There's no similar requirement

Financial regime

Circular 228/2009/TT-BTC provides regulations on establishment of
provision for warranty which should not exceed 5% of total revenue or total
construction contract value. Actual obligations may be lower or higher than

this level.

37

REVeNUe and other income
___vewr | ks

VAS 14 — Revenue and other
Income

VAS 15 — Construction Contracts
VAS 14 and VAS 15 are similar to
IAS 18 and IAS 11, replaced by
IFRS 15

Revenue from sales of goods is
recognized based on assessment
of the risks and rewards
associated with the products,
goods or services provided to
customers.

 |IFRS 15 - Revenue from Contracts
with Customers

* Revenue is recognized:

v upon transfer of control over the
products, goods or services provided
to customers

v' at the consideration to which the
entity expects to be entitled

38
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REVENUE and other Income (continued)
e [ s

* VAS 15 provides two methods of .
revenue recognition for
construction contracts depending
on the payment mode specified in
the contract:

v’ (i) payments made according to
the set schedule: recognize
revenue by reference to the stage
of completion determined by the
contractor;

v’ (ii) payments made according to
the value of stage of completion:
recognise revenue by reference to
the stage of completion certified by
the customers

KkPMG

This method of revenue recognition
(ii) of VAS 15 may cause differences
from IFRS 15.

39

overnment Grant and ASSIStance
e | s

There's no equivalent VAS .
Circular 200

Received gifts, presents, financial support
are recognized as an increase in equity if
required by a competent authority; or as

other income if there’s no request to v
increase equity.

Value of TFAs received as gifts, presents v
shall be evaluated by a Delivery/Takeover
Council or a appraisal organization

Capital expenditure funds/non-business
expenditure funds provided by the State

are recognized in equity. .
Non-business expenditures are recognized

as assets; upon finalization, they are offset
against non-business expenditure funds.

KkPMG

22 /67

IAS 20 — Accounting for Government
Grants and Disclosure of Government
Assistance

A government grant is not recognised
until there is reasonable assurance
that:

the entity will comply with the
conditions attaching to it;

and that the grant will be received.
Government grants shall be
recognised in profit or loss of each
period, based on related costs in the
period.

Non-monetary government grants are
recognized at fair value.

40



CMpIoyee beneis
_____vewe [ s

* There's no equivalent VAS * |AS 19 — Employee benefits
* Bonus and welfare fund is appropriated < All short-term employee benefits are

from profit after tax for payment of recognized as expenses.
short-term employee benefits

* 2 popular post-employment benefit

plans:

« Social insurance, health insurance > v" Defined contribution plan (DCP)
similar to DCP v" Defined benefit plan (DBP)

» Severance allowance - similar to DBP
in some respects

+ Some various viewpoints in recognition
of severance allowance

KkPMG 41

FMplovee benefits (continued)

» Circular 96/2015/TT-BTC providing guidance on corporate income tax allows
establishment of provision for salary fund which should not exceed 17% of
the released salary fund for CIT purposes.

» State-owned enterprises have separate salary regulations.

» Circular 180/2012/TT-BTC requires entities to reverse their previously
established provision for severance allowance.

bt %
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SNare pased payments
___vewe [ s

» There's no equivalent VAS * IFRS 2 — Share based payments

v" No equivalent requirements » There are two types of share-based
payments, either allowing the
counter-party to receive:

v’ Cash or other assets of the entity; or
v Equity instruments

 In practice, share-based payments + Share-based payments are

are generally recognised: recognized:
v at nominal value; v’ at fair value at the payment date;
v’ at the payment date. v" in profit or loss over the vesting
period
KkPMG 43

| 2ASES
. veaar | FRS |

* VAS 06 — Leases, similarto IAS 17 + |AS 17 — Leases;
(to be replaced with IFRS 16 IFRIC 4 — Determining whether an
effective 1/1/2019) arrangement contains a lease;
* IFRS 16 — Leases (supersedes IAS
17, IFRIC 4 effective 1/1/2019)

« Operating leases are not * Under IFRS 16, leases including
recognized in balance sheet operating leases shall be recognized
as assets and liabilities in the
balance sheet of the lessee

* No specified guidance for cases * No similarissue
where an entity who does not have
a financial lease function enters
into a lease which is by nature a
financial lease

24 /67



£ases (continued)
| veAAP | _IFRS

* No guidance similar to IFRIC 4 — * IFRIC 4 and IFRS 16 have guidance
Determining whether an on determining whether an
arrangement contains a lease arrangement contains a lease;

Financial regime

» Circular 45/2013/TT-BTC: The rights to use leased land obtained before the
effective date of Land Law (2003) for which payments have been made in
advance for more than 5 years and supported by land use right certificate
issued by competent authority are recognized as an intangible fixed asset.

* Under the Law on Credit Institutions and Circular 39/2014/ND-CP, only
finance lease companies and some types of finance companies are allowed
to provide finance lease services.

NON-CLent assets neld for saies and discontinued

Operations
 vewr | mRs

* There's no equivalent VAS + IFRS 5 -2.21 Non-current assets
held for sales and discontinued
operations

* No equivalent requirements Disposal/held for sale assets groups

are:

» separately classified in FSs

* recognised at the lower of its
carrying amount and fair value (less
costs to sell)

* not depreciated

25767



EX{ractive ACIMIES
veawr | s

There's no equivalent VAS

No equivalent requirements

No equivalent requirements

KkPMG

IFRS 6 — Exploration for and
Evaluation of Mineral Resources
IFRIC 20 — Stripping Costs in the
Production Phase of a Surface Mine

Exploration and evaluation assets are
initially recognized at cost

After initial recognition, apply either
the cost model or the revaluation
model

Stripping costs incurred in the
production phase of surface mining
activities are recognized as assets if
they improve access to ore to be
mined.

47

SEIVICE Concession Arandements
e | s

There's no equivalent VAS

No equivalent requirements

As there are no other
requirements, infrastructure is

generally recognized as TFAs.

IFRIC 12 — Service Concession
Arrangements

Applies to public-to-private service
concession arrangements granted by
the Government or other relevant
bodies

The entity does not recognize
infrastructure in the scope of IFRIC
12 as TFAs, but as financial assets or
intangible assets

48
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Financial nstruments
e s

There’s no equivalent VAS e |IFRS 9 - Financial Instruments
Circular 210 is similarto IAS 32 and e |AS 32 - Financial Instruments:
IFRS 7 but is not mandatory Presentation

Some legal documents applicableto , |FRS 7 - Financial Instruments:
credit institutions, securities Disclosures

companies have requirements on
financial instruments

Financial instruments are measured < Financial instruments are initially

at cost less allowance for diminution recognized at fair value; after initial
in the value, except securities recognition, they are measured at
companies that apply fair value and fair value or amortised cost
measurement according to IAS 39 depending on their classification.
The effective interest rate conceptis ¢ Under the amortised cost method,
not applied consistently. the applicable interest rate is

always the effective interest rate.

KkPMG 49

Fnancial nstruments (continued
ew e

There’s no requirement on impairment * |IFRS 9 introduces a new impairment
assessment for financial assets, except model based on expected credit losses
some documents specified in the

financial regime below.

There’s no requirement on hedge * There’s guidance on hedge accounting
accounting and derivative financial and derivative financial instruments.
instruments (except Official Letter

7404/NHNN-KTTC applicable to credit

institutions, but not based on fair value).

Circular 210 is developed based on IAS ¢ IFRS 7 requires full disclosure on
32 and IFRS 7 but is not mandatory. financial instruments.

Financial regime

Circular 228 prescribes the establishment of provision for receivables and financial
investments

For credit institutions: Circular 02/09 prescribes the classification of loans and
establishment of provision for loans; Official Letter 7459/NHNN-TCKT provides
guidance on establishment of provision for securities investments of credit institutions.

kG S
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bhanges In Accounting Polcies, Accounting Estimates And ermors
. wvemar | FRS

« VAS 29 — Changes In Accounting * |IAS 8 — Changes In Accounting

Policies, Accounting Estimates And Policies, Accounting Estimates And
Errors Errors

« Changes in accounting policies due < Changes in accounting policies due
to adoption of new statutory to adoption of new standards, if
requirements are often there is no guidance on transition,
prospectively applied should be retrospectively applied

* No equivalent requirement * Requirement on disclosure of the

effect of new standards which have
been published but not effective yet

KkPMG 51

SEgMEeNt reporting
e | FRs

» VAS 28 — Segment reporting similar < IFRS 8 — Segment reporting
to IAS 14 superseded by IFRS 8

* Requirement on reporting of * Requirement on reporting based on
primary segments and secondary internal reports used in allocating
segments resources and assessing

performance of a segment

* A segmentis required to report * The segment has revenue primarily
when a majority of its revenue is generated from sales to other
generated from sales to external segments is also within the scope of
customers IFRS 8

KkPmG 52
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ncome fax
__veaw [ s

VAS 17 — Corporate income tax

No equivalent requirement .

AN

Tax penalties and interest on late
payment are recognized in other
expenses

KkPMG

NSUrance Contracts
e | s

VAS 19 - Insurance Contracts
Circular 232/2012/TT-BTC on
promulgation of accounting guidance
for non-life insurance companies;
Circular 199/2014/TT-BTC on
promulgation of accounting guidance
for life insurance companies.

Applicable to insurance companies
Guidance in the accounting regime
for enterprises includes some
inconsistencies with VAS 19,
primarily related to method of
appropriating technical reserves

IAS 12 — Corporate income tax (“CIT”)

Guidance on recognition of deferred
tax for:

share-based payments

assets recognized at fair value

Tax penalties and interest on late
payment, according to IFRS
Interpretations Committee, are
recognized:

in accordance with IAS 12 if they are
themselves income tax in nature

in accordance with IAS 37, if IAS 12 is
not applied

53

* |IFRS 4 - Insurance Contracts

* IFRS 17 - Insurance Contracts
(effective from 1 January 2021
superseding IFRS 4)

Applicable to contract that meets
definition of insurance contract

54
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Presentation of addtional information in financia
statements of banks and Simir financial institutions
e s

« VAS 22 — Disclosures in Financial * |AS 30 has been superseded by
Statements of Banks and Similar IFRS 7
Financial Institutions

» State Bank of Vietnam issues * No requirement on specific template
guidance on presentation using the is provided but the following
financial statement template standards should be followed: IAS

including Decision 16/2007/QD- 1,IAS 7, IFRS 7
NHNN, Circular 49/2014/TT-NHNN
and Circular 22/2017/TT-NHNN

Financial regime

» Circular No. 16/2018/TT-BTC stipulates some specific guidance on
recognition of expenses.

KPMG

Thank you
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Survey of Other
Countries Fxperiences

KPMG AZSA LLC
28 and 30 May 2018

LONIBNLS

B Overview
B Japanese experiences

B Other countries’ experiences
» China
» Korea
» Malaysia
> US
» Others (EU/ Canada/Australia) - Purely for reference purposes

B \Wrap up

m ©2018 KPMG AZSA LLC, a limited liability audit corporation incorporated under the Japanese Certified Public Accountants Law and a member firm of the KPMG network of independent member firms 2
affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity. Al rights reserved
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UVEIVIeW

Verview

® Objectives:

» Study lessons learned from other countries’
experiences

» Consider lessons learned in providing relevant
information to MoF in formulating policies with regard to
IFRS adoption

® Our approach:
» Analyzed lessons learned from Japanese experiences

» Selected four countries (Korea, Malaysia, China and
US) for in-depth understanding

33767



LOMPArson of Key Issues: Basic Information

Form of Voluntary Full Adoption Adoption Voluntary
incorporati application  convergence (translationis  with limited application
on required) modification (Foreign
issuers)
Timing 2009 2007 2011 (+ early 2012 2008
application)
Scope Primarily Listed Listed All, other Foreign
listed companies + companies + than private issuers
companies regulated Financial entities
entities etc. Institutions
Number of About 200 Data— Not  About 2,000 Data — Not About 500
subject available available (foreign
companies issuers)
Modificatio = Designated Yes No No (except No
ns to IFRSs — No for transition)
to US domestic companies.
k6 5

KPMG Ci

LOMPanson of Key Issues: Difference WIth IFRSS

Of the countries we studied, three countries have / had differences
between their standards and IFRSs.
® Japan

» There is no difference between ‘designated IFRSs’ and IFRSs

» There are two differences between ‘Japan’s Modified International Standards (JMIS)
and IFRSs

» Recycling of Accumulated Other Comprehensive Income
« Amortization of goodwill acquired in business combinations

® China

» Although New PRC GAAP is fully converged with IFRSs, there are some differences
between the standards, including:

* Reversal of impairment losses of assets (New PRC GAAP prohibits the reversal.)
» Delay of application of newly published standards (e.g., IFRS 15)

® Malaysia (currently, no difference between MFRSs and IFRSs)

e » Curve out of IAS 41 and IFRIC 15 for ‘Transitioning Entities’

Cl i i KPMG C
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Journey 1o Application of IFRSS

A journey to application of IFRSs (or is equivalent Standards) differs
significantly, reflecting situations of a country, and careful planning is
warranted.

2006/2 FY 2007

Publication of New PRC GAAP Mandatory application

m 2007/3 FY 2009 / FY 2011
Al t of road b . ..
nn;ﬁgﬁgi%gm&)?ssﬁzp y Early application Mandatory application of K-IFRSs

2008/8 FY 2012 FY 2018

Announcement o Full convergence to IFRSs

ence plan save for TEs Mandatory application of MFRSs

Document Classification: KPMG Confidential




Japanese ltuations: Gurrent status

a. Legislative framework regarding financial reporting system
» Financial Instruments Exchange Acts (FIEA): For public companies
* Providing relevant information with investors for their decision making
» Companies Acts: For all companies
* Providing relevant information with owners to fulfil management’s accountability

* Providing relevant information with creditors for assessment of the viability of
contractual relationship (including an entity’s credit standing)

b. Japanese companies
»> Total: About 4 thousands

c. Securities markets
» JPX (including Tokyo Stock Exchanges)
» Number of listed companies: 3,603 (As of 02/Mar/2018. Source: JPX)
* Foreign listed companies: 6 (As of 02/Mar/2018. Source: JPX))

cli KPMG Ci

Japanese sltuations: Accounting standards

[Japanese domestic companies]

Companies by category Consolidated FS Non-consolidated FS

Listed companies Japanese GAAP  Default
Voluntary = IFRSs

JMIS No one applies

Other companies subject to
FIEA

Companies subject to
external audit requirements

Others SME accounting guidance
SME accounting guideline

Japanese GAAP

[Foreign companies listed in Japanese securities markets]

Companies by category Consolidated FS Non-consolidated FS

Listed companies IFRSs or National

GAAP (as far as
permitted)

Other companies subject to
FIEA

kG o
Cl i i KPMG Ci
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LNronology: Major Events

7/2001  FASF/ASBJ: Established

2005 EU and other countries: Application of IFRSs started

8/2007  ASBJ: Concluded Tokyo Agreement with IASB

12/2007 US SEC: Decided to permit the use of IFRSs for foreign issuers

12/2008 EU: Decided equivalence assessment of third country accounting standards

6/2009 BAC: Published a report recommending FSA to permit voluntary application of
IFRSs in Japan. > After that, FSA permitted voluntary application.

7/2012  BAC: Published an interim report analyzing mandatory application of IFRSs.

6/2013  BAC: Published a report regarding mandatory application of IFRSs in Japan.
> FSA decided to defer its decision whether to mandate IFRSs for
domestic companies.

7/2014  ASBJ: Published an initial Standard of JMIS

4/2015  FSA: Published a report summarizing Japanese experience using IFRSs.

kPG g
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Verview

Efforts to improve
national accounting

Consideration Consideration Promoting
of Voluntary of Mandatory Voluntary
Application of Application of Application of

standards IFRSs IFRSs IFRSs

2001 -2008 2008 -2009 2010 -2013 2013 - current

In this slides, recent history around accounting standards is divided into
the following four stages:

B Stage 1 (2001-2008): Intensifying efforts to improve national
accounting standards

B Stage 2 (2008-2009): Considering voluntary application of IFRSs for
Japanese listed companies

B Stage 3 (2010-2013): Considering mandatory application of IFRSs
for Japanese listed companies

B Stage 4 (2013 — current): Encourage voluntary application of IFRSs

for Japanese companies
kphG 12
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Efforts to improve Consideration of Consideration of g
national accounting Voluntary Application Mandatory zrorl?é)at;?(?n\éc;lrglt?asrys/
standards of IFRSs Application of [FRSs PP

2001 -2008 2008 -2009 2010 -2013 2013 - current

(Establishment of the ASBJ)

In 2001, the ASBJ was established within the FASF as a private-sector
accounting standard-setting body for enterprises, with the aim of contributing
to sound financial reporting systems in Japan and development of the sound
securities markets through:

B Researching and developing accounting standards
B Researching on other disclosure systems

B Contributing to the development of development of international accounting
standards

Since the establishment, the ASBJ has worked as a vehicle to develop Japanese
accounting standards, and to contribute to the development of international
accounting standards by launching a joint project with the IASB for promoting
international convergence of accounting standards.

kPG e

KPMG Ci

Stage-1(2/2)

Efforts to improve Consideration of Consideration of
national accounting Voluntary Application Mandatory llzrorl?gat;?ogn\éc;lrglt?asr)s/
standards of IFRSs Application of iFRSs/” PP

2001 -2008 | 2008-2009 | [ 2010-2013 | [ 2013 - current |

(Efforts regarding the EU’s equivalence assessment)

Concurrent with the mandatory application of IFRSs in the regulated markets of
the EU, the EC launched an equivalence assessment of third country accounting
standards within the context of prospectus directive and transparency directive.

ASBJ accelerated its efforts to reduce differences between J-GAAP and IFRSs,
focusing on significant differences identified by the CESR by concluding the
“Tokyo Agreement” with the IASB.

In December 2008, J-GAAP was assessed equivalent with the IFRS by the EC.
This secured its continued usage as a set of standards in the EU’s regulated
markets.

(US SEC’s move)
After lifting its reconciliation requirements for foreign issuers following IFRSs, in
January 2008, the SEC published a draft Roadmap that considers whether and

how the use of IFRSs should be permitted or mandated for US domestic issuers.
kkmG 14
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Stage-2 (1/3)

Efforts to improve national Consideration of Consideration of

Voluntary Application Mandatory Application Promoting Voluntary

accounting standards of IFRSs of IFRSs Application of IFRSs

Against the background, the FSA asked the BAC to consider whether, and if so,

how the use of IFRSs should be permitted or mandated for Japanese listed
companies. In December 2012, based on the recommendation from the

B BAC. the FSA permitted the use of IFRSs for listed companies.
In June 2009, the BAC published a report recommending the following matters:
B Permitting voluntary application of IFRSs for consolidated financial statements

of listed companies meeting both of the following conditions:
» Secured a sufficient system and manuals to report on IFRSs

» Engaged in international financing or business activities

B Considering mandatory application of IFRSs for consolidated financial
statements of listed companies around 2012

B Urging the ASBJ to accelerate its efforts to promote international convergence
of accounting standards

* BAC (Business Accounting Council) is an advisory body to the commissioner of the FSA | consisting of high-level
stakeholders relating to financial reporting.

kPG =
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Stage-? (2/3)

Consideration of
Mandatory Application
of IFRSs

Consideration of
Voluntary
Anplication of IFRSs

Efforts to improve national
accounting standards

Promoting Voluntary
Application of IFRSs

2001 -2008 2008 -2009 2010 -2013 2013 - current

The BAC’s paper noted the following as reasons why the roadmap towards the
use of IFRSs was considered necessary.

B Improved comparability of financial information in ever integrating capital
markets

B Possible reduction of costs of capital for companies
B Usefulness of group management of overseas subsidiaries
B Speaking same languages with those of other countries for auditors

kpma 16
D Classification: KPMG C
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Stage-? (3/3)

. . Consideration of Consideration of n
Sflort o meroye natenal “Noluntary ) mandaton Appicaton > oot Veluray
9 Application of IFRSs of IFRSs PP

At the same time, the BAC’s paper noted following challenges for the expanded
use of IFRSs.

B Quality of IFRSs
B Need for translation of IFRSs
B Due-process regarding the development of IFRSs

B Preparation efforts, training and education of IFRSs for all stakeholders
(investors, preparers, auditors, regulators, educational institutions, stock
exchanges) to minimize costs of transition

B More contribution to the IASB’s standard-setting
B Adaptability of XBRL
The BAC'’s paper envisaged the following timeframe.

2010: voluntary application

2012: Decision of mandatory 2015-2016: Starting mandatory
application application

17
KPMG C

] . Consideration of Consideration of .
Htcounting standarge > Voluntary Application )5 Mandatory Apprcation of IFRSS
9 of IFRSs Application of IFRSs PP

2001 -2008 2008 -2009 2010 -2013 2013 - current

After the FSA permitted the use of IFRSs for domestic listed companies, the
number of voluntary adopters have increased gradually.

Nonetheless, after going through careful consideration, the US SEC withdrew the
draft Roadmap towards application of IFRSs for US companies.

Considering such developments, the BAC held a number of meetings to consider
whether, and if so, how to require the use of IFRSs for Japanese listed
companies. After careful consideration, the BAC found it difficult to draw a
consensus for mandatory application. The reasons included the following:

B Opaque benefits from the mandatory use of IFRSs
B Possible negative impact on business transactions
B Quality of IFRSs

B Difficulties of changing related systems (including tax system) to
accommodate IFRSs

kG 1
i KPMG Ci
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] n Consideration of Consideration of .
Efforts to improve national i A Promoting Voluntary
accounting standards Vo'””fﬁéfggcat'on Manda(t)c;rlyllzépézhcahon R Application of IFRSs

Hence, in June 2013, the BAC recommended the following as next steps:
B Taking measures to promote the voluntary use of IFRSs

» Relaxing the hurdle to apply IFRSs

» Enhancing communications between Japanese stakeholders and the IASB

» Maintaining the requirement regarding the use of J-GAAP for non-consolidated
financial statements

» Ruling out potential effect on SME accounting as a result of changes to IFRSs
B Development of a set of standards that follows more rigor screening process

» While maintaining the ‘pure-IFRSs’ for voluntary use, another set of standards
(Japan’s Modified International Standards or JMIS) that follows more rigor
domestic screening process should be developed.

B Simplification of non-consolidated financial statements

kpmc

cli KPMG Ci

Stage-4 (1/5)

f ] Consideration of Consideration of .
Efforts to improve national gy At “Promoting Voluntary
accounting standards Voluntg;¥;£§gcat|on Manda(t)(?rlyll:é%r;hcahon Application of IFRSs

2001 -2008 2008 -2009 2010 -2013 2013 - current

Following the BAC’s recommendation, in June 2015, the ASBJ developed an
initial set of the JMIS, which had the following features:

B [t follows more rigorous national due-process
B [t was developed following the policy to minimize differences with IFRSs

B Due to difference of fundamental thinking behind accounting standards
between J-GAAP and IFRSs, it was modified from IFRSs in the following
respects:

> Requiring recycling of AOCI
> Requiring amortization of goodwill
B After the ASBJ developed the JMIS, no company has used the JMIS

Cl i i KPMG C
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Stage-4 (2/5)

: q Consideration of Consideration of .
Efforts to improve national iy A Promoting Voluntary
accounting standards Vo'””fHﬁggcat'on Manda(t)c;rlyllzé%psllcatlon R Application of IFRSs

During the ASBJ’s deliberation to develop the JMIS, following were identified as
possible items for modification due to different reasons:

(Due to differences in fundamental thinking behind accounting)

B Scope of FV measurement (revaluation model under IAS 16 and 38 / FV
model under IAS 40 / FV measurement of investments in equity instruments
under IFRS 9 / biological and agricultural produce under IAS 41)

B Development costs

(Due to practical challenges)
B Depreciation methods

B FV measurement of investments in equity instruments without quoted prices
B Unification of reporting periods of subsidiaries and associates

B Determination of functional currency
u

Disclosure requirements
k6 21
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Stage-4 (3/5)

f ] Consideration of Consideration of .
Efforts to improve national gy At Promoting Voluntary
accounting standards V°|untg]f¥$§2°at'°n Manda(t)(?rlyll:é%r;hcahon R Application of IFRSs

Other initiatives to promote the voluntary use of IFRSs included the following:

B FSA

> Publication of a report that summarizes lessons learned from practical
experiences

> Publication of illustrative disclosures
B FASF/ASBJ
> Initiating a study group of younger generation within the FASF
> Establishment of a network of international accountants
> Initiating a technical committee to consider IFRIC discussion
B JPX
» Requiring disclosure of intention of using IFRSs in the near future

> Incorporating the use of IFRSs into the determination of a composite of
janpn companies with better governance. structure 2
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Stage-4 (4/5)

] . Consideration of Consideration of .
Efforts to improve nationa ‘o ot / Promoting Voluntary
accounting standards Voluntgfryl/FA}\:goggcat|on Mandag?rlyFé%F;hcahon Application of IFRSs

2001 -2008 2008 -2009 2010 -2013 2013 - current

180

160 - . .
140 | The number of companies using

7]
Q0 . .
s 120 | IFRSs has been increasing.
g 100 -
8 80 -
° 60 -
2 40 |
E 20
0 i
N NS X CCAIENCTN N NCTNTIN o o e
r‘:;\\"T/Q rbg\’b r‘:),\\"79 %Q\'b ‘b\\q/Q {bQ\"I/ {b,\\’lz %Q\‘I«Q %,\\‘19 %,\\‘19 Q\'IzQ %,\\’19 rb,\\"LQ %Q\')/Q %,\\’79 %,\\'19 (bQ\"le
RO RO SIICC QN CD G GG G G G RN RN G R N
m Companies already adopted and officially announced their intentions to adopt
= Companies disclosed their plans to adopt
# of Listed companies (as of 23/Jan/18) 3602 (2065 at 1st section)
# of companies applying IFRS 139
# of companies determining to apply IFRS 22
Total 161
kb 2
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Stage-4 (5/b)

Efforts to improve national Consideration of Consideration of

Voluntary Application Mandatory Application Promoting Voluntary

accounting standards of IFRSs of IFRSs Application of IFRSs

2001 -2008 2008 -2009 2010 -2013 2013 - current

According to the FSA’s report, following were cited as major reasons for decision
to voluntary application of IFRSs

B Facilitate more effective group management by measuring performance using
the same benchmark

B Better communication with investors by increased comparability of financial
information of competitors

In addition, major challenges cited in the report include the following:
B Group-wide efforts (not just accounting division) were necessary

B Considerable amount of transition costs (including IT costs) were necessary,
depending on size and nature of a group

B Greater amount of communication with auditors were necessary yet challenging
B Education and training of personnel in an entity were necessary yet challenging

kpma 24
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AView onthe Lessons Learned

: g Consideration of Consideration of .
Efforts to improve national iy A Promoting Voluntary
; Voluntary Application Mandatory Application R
accounting standards of IFRSs of IFRSs Application of IFRSs
2001 -2008 2008 -2009 2010 -2013 2013 - current

B Introduction of IFRSs (speaking the same accounting language) is a
global trend, and it can never stop.

B Yet introduction of IFRSs is a significant issue, and different
stakeholders have different (and sometimes strong) views. Hence,
careful consideration/discussion is necessary.

B |t is very difficult to measure ‘benefit’ (e.g., reduction of costs of capital)
of using IFRSs, while identifying the costs is much easier.

B Once IFRSs is introduced it would be very difficult to ‘come back’ to a
national accounting standard especially when parallel disclosure is not
required. To some extent, this might mean that introduction of IFRSs
would eventually be surrendering accounting sovereignty.

kPG 2

KPMG Ci

er Countries
XDETIENCES
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VEIVIEW

Jur Approach

® In-depth research, such as through working with KPMG
network firms:

» Developing a questionnaire in consultation with MoF/JICA
» Sending a questionnaire to KPMG network firms
» Discussing responses with respective firms

® Targeted study

» Undertake targeted study based on publicly available
information for the following region / countries:
- EU
« Canada
* Australia

m ©2018 KPMG AZSA LLC, a limited liability audit corporation incorporated under the Japanese Certified Public Accountants Law and a member firm of the KPMG network of independent member firms 28
affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity. Al rights reserved
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bouNtries /Region Researched

Cl KPMG Ci

29

KBy Features: Countries for In-aepth Research
e | o | e |

Form of
incorporation

Language

Accounting
standard
setters

Research
Motivation

kPMG

Full
convergence

Chinese

MoF

Lessons from
convergence
processes in a

socialist country

Adoption
(translation is
required)

Korean

KASB
(administered
by the KICPA)

Lessons from
adoption
processes

Cl i i KPMG C

Adoption with
limited
modification

Malaysian /
English

MASB (semi-
governmental
organization)

Lessons from
adoption
processes in
developing
country
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Convergence

English

FASB (private
organization)

Lessons from
convergence
processes
between IFRS
and US GAAP

30



SUVeY Themes -1/7

For the said four countries, we surveyed the following
themes:

1. Use of IFRSs

Consideration when determining the use of IFRSs
Macroeconomic impacts from the use of IFRSs
Translation of IFRSs

Modifications to IFRSs

Communicating views with the IASB

N O 0o bk Db

Addressing practical challenges

31

i

KKKKK

SUNVEY Themes - /¢

(Continued)

8. Interactions with laws and regulations

9. Education and training of IFRSs

10. Transitional arrangement

11.Use of XBRL

12. National accounting standards

13.Role of national accounting standard setters

14.Challenges for auditors

kG a2
, |
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ncex

1. Country profile

2. Major events
3. Areas of highlight
(1) New PRC GAAP

(2) Anticipated pros and cons for development of New
PRC GAAP

(3) Areas of practical challenges

(4) Maintenance of national accounting standards

m ©2018 KPMG AZSA LLC, a limited liability audit corporation incorporated under the Japanese Certified Public Accountants Law and a member firm of the KPMG network of independent member firms
affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity. Al rights reserved
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J.Country Proflie

a. China issued Accounting Standards for Business Enterprises,
commonly known as New PRC GAAP in February 2006

b. New PRC GAAP is substantially converged with IFRSs but not a
direct adoption. China took ‘convergence’ approach instead of ‘adoption’ approach.

c. China takes into account the specific economic environment, legal
system, culture, supervision and competency of accounting staff
and the users of financial statements in China.

d. Use of New PRC GAAP is required to the following companies:

» Listed companies
» Certain regulated companies (insurance companies, securities
companies and fund management companies)
» Large-sized state-owned enterprises
» Financial institutions in the banking industry
» Other companies as specified by relevant regulatory authorities
kPmiG 35
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¢ Major events

2005 The CASC and IASB issued a joint statement affirming achievement of the
convergence.

2006 The MOF issued New PRC GAAP, comprising the Basic Standard and 38
specific standards.

2007 New PRC GAAP has been adopted since 1 January 2007, with its application
coverage gradually expanding.

2010  The MOF issued the Roadmap of Continuous Convergence between New PRC
GAAP and IFRSs, which indicates that

- China will keep pace with the developments and revisions to IFRS, and that

- the timetable of revisions to New PRC GAAP will be kept consistent with that
of the IASB

2015 The MOF and IFRS Foundation issued a joint statement reaffirming the goal of
full convergence.

kkmG 3
Classification: KPMG C
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3. Area of highlight

3. HGNIGNT - (1) New PRC GAAP

B New PRC GAAP is a set of accounting standards and related guidance
that has achieved convergence with IFRS accounting principles.

B New PRC GAAP is not a word-for-word, standard-by-standard
adoption of IFRSs.

B New PRC GAAP mainly consists of:
Maintains Chinese own structure
A Basic Standards /

Specific Standards

Application Guidance statements

A series of Bulletin issued by the MoF
MoF interpretations

Opinions from Professional Working Group of the CASC on
implementation

Others

gv YV V.V V V V

37
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3. Area of highlight

3. HIGIGNT - (7) Pros and Cons for New PRC GAAP

- Assist China adapt to the changing economic landscape
- Build a sound system of market economy

- Safeguard public interest

- Strengthen the government’s regulation of the market

- Further open up

Benefit - Internationalize the accounting standards in China

Enterprises

- Business Process reengineering

- IT investments

Users

- Needs to study new accounting standards
Regulators

- Update regulatory system

kG a8
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3. Area of highlight

3. HIONIGNT - (3) Addressing Practical Challenges

B Owing to the more principle-based nature of New PRC GAAP, China
experienced various practical challenges when transitioning to New
PRC GAAP.

B China took the following steps to address the practical challenges:

» Set up the working group of the Chinese Accounting Standards
Committee to discuss practical issues encountered. Y

» Conducted on-site investigation and research on issues identified in
the analysis of annual reports of listed companies.

» Organized trainings on New PRC GAAP to accounting staff.

» Strengthened the coordination and cooperation between the MOF
and other authorities and regulators for securities, banking,

insurance, auditing and state-owned assets
keme 39
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3. Area of highlight

3. HANIGNT - (4) National Accounting Standarcs

B There are 3 sets of accounting standards (including New PRC GAAP)
in China, as shown below.

Who use the setof  See “1. Country Companies other Entities qualified as
standards? Profile” — d. than those required  small entities
to apply New PRC
GAAP
Responsibility of the MoF MoF MoF
standards
Proximity to IFRSs Fully converged Difficult to measure  Different from IFRSs
Frequency of dated as IFRS is  Not often Not often
changes issued or updated

Major differences

- Reversal of impairment losses on assets

- Related party disclosure etc.

kbt %
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ncex

1. Country profile

2. Major events

3. Areas of highlight
(1) Anticipated pros for adopting IFRSs
(2) Anticipated cons for adopting IFRSs
(3) Translation of IFRSs
(4) Areas of practical challenges

(5) Maintenance of national accounting standards

m ©2018 KPMG AZSA LLC, a limited liability audit corporation incorporated under the Japanese Certified Public Accountants Law and a member firm of the KPMG network of independent member firms
Int al’), a S

affiliated with KPMG International Cooperative (‘KPMG Internation: a Swiss entity. All rights reserved

i KPMG C

52 / 67

42



1.Gountry Proflie

a. Korea has required the use of K-IFRS in 2011 for companies (‘Big-
bang’ approach), while allowing early application to some segments.

b. K-IFRS is pure translation of IFRS without any modifications to IFRS
requirements.

c. Use of K-IFRS for domestic companies: About 2,000 companies
» All public companies (listed companies)
> Unlisted major financial institutions

d. Form of adoption: ‘Big-bang’ approach (early adoption permitted)

Accounting K-IFRS K-GAAP or K- K-IFRS, IFRS, or US
standards IFRS GAAP
KPMG 43
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2 Malor Events

2007 IFRS Roadmap was announced.
K-IFRS was finalized.

2008 Task Forces for K-IFRS was established.
Translation of IFRS Interpretations was finalized.
2009 Relevant law and regulations were amended to ensure K-IFRS implementation.

First K-IFRS based consolidated financial statements were issued by early
adopters.

A set of accounting standards for private enterprises was issued.
2010 K-IFRS-based consolidated financial statements were issued by early adopters.

2011 Use of K-IFRS became mandatory for all listed companies.
A set of accounting standards for private enterprises became effective.
2012  Relevant regulations were amended based on the experience.

2013 K-IFRS based consolidated interim financial statements were issued.
44
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3. HANIANT - (1 Anticipated pros for IFRS adoption

B Respond to the call for aligning accounting standards with the global
standards (IFRSs)

B Ultimately reduce the financial reporting costs and costs of capital for
Korean firms

B |[mprove accounting quality and subsequently firm value by
implementing principle-based, fair-value accounting standards

B To deter ‘Korea Discount’ by improving the reliability of accounting
information

Research report concluded that these objectives were generally

met, although further research is required for some areas.

(Source: ‘IFRS Adoption in Korea — 5 Years’ Experience and Lessons (December 2016), KASB)

kPMG 4
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3. HANIANT - (2) Anticipated cons for IFRS adoption

B Costs of IFRS adoption may outweigh the benefits

B Comparability in accounting numbers may be reduced due to
increased managerial flexibility and discretion

B Different legal system in Korea may cause differences in the
monitoring and enforcement of accounting

B Negative impact may arise as a result of surrendering local standard-
setting authority to an international body

B Costs of incentivizing interested parties for effective IFRS
implementation may be large. ®
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3. HIGNIGNT - (3) Translation of IFRSS

B Translation principle

» Endeavour to promote understandability in the context of Korean language,
while precisely translating sentences as issued by IASB.

» Use plain daily-used Korean words as much as possible, and avoid
foreign words or foreign-oriented words (including Chinese characters).

» Maximize the use of active sentence, and minimize the use of passive
sentence.

A\

Avoid double negative sentences.

» Consider separating a sentence into multiple sentences if considered
too long a and complicated, while not making changes to its contents.

» If and only if translation of IFRSs does not faithfully communicate intended

contents, translate words based on what were intended. —§
B Translation Improvement Project - /
—1
m 47
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3. HIGNIGNT - (4) Areas of Practical Challenges

(For users)
B Lack of comparability of financial information at transition

» KASB developed disclosure guideline.

(For preparers)

B Increased volume of disclosure

B Fair value measurement / Volatility due to foreign currency translation
B Shift from rule-based system to principle-based system

KASB is tasked with answering to
guestions from practitioners.
B Sufficient number of auditors familiar with IFRS requirements
B Quality of financial statements initially prepared by audited entities

(For auditors)

B Lack of specialists for fair value measurement (financial instruments)
kPG “
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3. HIGNIGNT - (5) National Accounting Standards

B |n addition to K-IFRS, K-GAAP is applicable in Korea, as shown below.

Who use the set of See “1. Country Profile” —c. Companies other than those

standards? required to apply K-IFRS

Who is responsible for  Translation of IFRSs (as KASB

maintenance of the issued by the IASB)

standards?

Proximity to IFRSs 100% Close to IFRSs (More than
90%7?)

Frequency of changes  Updated as IFRSs is issued Once a year or more
or updated

Contribution

Funding of KASB
13 Relevant organizations

m 2018 KPMG AZSA LLC, a fied Public Accountants Law and a member firm of the KPMG network of independent member firms 49
affiliated with KPMG International Cooperative (‘KPMG International), a Swiss entity. All rights reserved.
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ndex

Country profile
2. Major events
Areas of highlight
(1)Anticipated pros and cons for IFRS adoption
(2)Transitional Arrangement

(3)Maintenance of national accounting standards

KPMG Ci

.ountry Proflie

a. The MFRSs (word-for-word IFRS, except for the minor
modifications) were issued withan effective date of 2012/1/1.

b. All companies are required to appl
falls under the following categories:
» Transitioning Entities (“TES”) * identical to IFRSs!
* For financial periods beginning on 2018/1/1, the availability of TE status expired.
> Private Entities, entitled to use MPERS(Malaysian Private Entities
Reporting Standards, word-for-word the IFRS for SMEs ).

c. Following summarizes the accounting standards applicable to
companies under each category.

MFRS, except for entities that

MFRSs (in English) is almost

Accounting MFRSs MFRSs or MPERS IFRSs, US GAAP, UK
standards GAAP, Australian GAAP

kﬁhﬁﬁ; E 52
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2 Major Events

1997 Parliamentary Act established MASB, conferring MASB Standards a
legal standing for all companies.

Principles of standards developed were based on IASB standards with
additional guidance.
2005& MASB Standards were renamed to FRS and the standards were revised
2007 to be virtually identical with IASB standards.

2008 Announcement of convergence plan with IFRS by 1 Jan 2012.
2009 Convergence Task Force was set up by the MASB.

2010 Application of IAS 39 as FRS 139

MASB issued Guidance on Disclosures of Transition to IFRSs.
2008- MASB issued new standards, amendments and interpretations, making
2012 the Malaysian standards in line or closing the gap with IFRS.
2012 Full convergence to IFRS, saved for Transitioning and Private Entities

kG =
D cl
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3. Area of highlight

3. HIGIGNT - (1) Pros and Cons for New PRO GAAP

- Facilitate comparison of FS worldwide
- Malaysia not left out from the global wave
- Cost-effective for multinational companies

- Easier access to capital
Benefit

Not just accounting, various
tasks are required for transition
(e.g., stakeholder relations,
internal controls)

i KPMG C
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3. HIONIGNT - (2] Transitional Arangement

B Due to expected significant challenges, exceptions were granted to the
following industries:

> Agriculture Industry — measurement of bearer biological assets (IAS 41)
> Real Estate Industry — Recognition of revenue (IFRIC 15)

B Entities affected by either/both of IAS 41 and IFRIC 15 are defined as
“Transitioning Entities” (TE) by MASB.

B TEs were given an option to not adopt MFRSs on 2012/1/1, before
issued are resolved by amendments to IFRSs.

B For financial periods beginning 2018/1/1, TE status expired due to
amendment to IAS 41 and issuance of IFRS 15.

KPMG Ci

3. HIGNIGNT - (3) National Accounting Standards

B |n addition to MFRSs, MPERS is applicable in Malaysia as shown below.

Accounting Standards for
Small Enterprises

Who use the setof  All companies Private Entities
standards?

Responsibility of Almost identical to IFRSs MASB

the standards (as issued by the IASB)

Proximity to IFRSs  Almost 100% Close to IFRS SMEs
Frequency of Updated as IFRSs is issued Once a year or more
changes or updated

Funding of MASB FRF Trustees Oversee the function

Government budget
Contribution
7 Y N Fees etc.

kpma 56
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nited States

ncex

Country profile

Major events

Areas of highlight

(1) Draft IFRS Roadmap issued in 2018

(2) Maintenance of national accounting standards

m ©2018 KPMG AZSA LLC, a limited liability audit corporation incorporated under the Japanese Certified Public Accountants Law and a member firm of the KPMG network of independent member firms 58
affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity. Al rights reserved
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1.Gountry Proflie

a. IFRSs is not permitted for US domestic issuers.
b. IFRSs is permitted for foreign private issuers

» Use of IFRS in US: About 500 foreign SEC registrants
(capitalization of US 7 trillion):

cli KPMG Ci

2 Malor Events

“The Norwalk Agreement” was published to affirm that FASB and IASB will work

2002 toward the development of high-quality, globally accepted accounting standard.

2006 Roadmap and MoU between the FASB and the IASB were issued.

2007. SEC announced end of U.S.GAAP reconciliation for foreign private issuers.

SEC started to explore whether to require or permit IFRSs for US domestic

2008 .
issuers. .

SEC Staff Paper " Work Plan for the Consideration of Incorporating IFRS into the
2011.  Financial Reporting System for U.S. Issuers”, which exploring a possible method
of incorporation was released.

SEC Staff Paper “Final Staff Report on Work Plan for the Consideration of
2012  Incorporating IFRS into the Financial Reporting System for U.S. Issuers “ was
released.

kPMG 60
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3. HGNIGNT - (1) Draft IFRS Roadmap issued in 2008
(Draft Roadmap issued in 2008)

2008 Roadmap was published.
2009 Public Comments were sought.

The Commission was supposed to determine whether to proceed with

2011 rulemaking to require that U.S. issuers use IFRS beginning in 2014

2014 IFRS filings was anticipated to begin for large accelerated filers*
2015 Accelerated filers** would begin IFRS filings
2016 Non-accelerated filers***, including smaller reporters, would begin

* Large accelerated filers: Exchange Act reporting company with market value of common
equity held by non-affiliates of $700 million or more

**Accelerated filers: Companies with an aggregate market value of voting and non-voting
common equity held by non-affiliates of the issuer of $75 million or more.

***Non-accelerated filers: Companies that does not meet definition of SEC registrants of

ﬁ%r “accelerated filer’ or “large accelerated filer’ o

KPMG Ci

3. HIGIGNt - (2) National Accounting Standards

B Accounting standards: US GAAP

B Responsible party: Financial Accounting Standard Body (FASB)

B Funding mechanism of FASB: Subscription and publication revenue,
accounting support fees (that is levy to issuers and auditors and
largest), and investment income.

Funding of FASB Oversee the function

FAF Trustees ) Oversee the function

Accounting support
4 4 a4 fees (Levy)
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1 EU-Useof IFRSS (1/2)

B EU adopted IFRSs in 2005.

B Use of IFRSs: All European companies whose securities traded in a
regulated market in Europe are required to adopt IFRSs for the
consolidated financial statements.

B Third country companies: Required to use IFRSs, unless local
standards are permitted by European Commission (equivalence
assessment)

B Carve-out: Limited modifications to IFRSs (curve-out of IAS 39

Financial Instrument: Recognition and Measurement)
(*The modifications affect a limited number of companies; the majority of companies state
full compliance with IFRSs)

B Translation: Translated into local languages (24 official languages)
B |[FRS-SMEs: Not adopted

m ©2018 KPMG AZSA LLC, a limited liability audit corporation incorporated under the Japanese Certified Public Accountants Law and a member firm of the KPMG network of independent member firms 64
affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity. Al rights reserved
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1EU-Useof IFRSs (2/2)

B Carve-ins / Carve-out
» Repeated discussion as to whether to allow ‘carve-in’ option
B Stand-alone (non-consolidated) financial statements

» Some countries permit the use of IFRSs for non-consolidated
financial statements, while others not.

B Alignment with financial supervision

kG e
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2. Canada - Use of IFRSS (1/2)

B Canada adopted IFRSs for most publicly accountable enterprises since
2011 (‘Big-bang’ approach) in accordance with the roadmap published
in 2006.

B Mandatory adoption had been deferred for:
» investment companies and life insurance enterprises until 2014, and
» entities with rate-regulated activities until 2015

B US SEC registrants are permitted to use US GAAP
B No modifications to IFRSs

B Translated into French (translation is coordinated by the IFRS
Foundation)

kPG o
, |
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2. Canada - Use of IFRSS (2/7]

B Accounting standards for foreign companies: One of the following
> IFRS, US GAAP or Accounting principles of home jurisdiction
B Developed separate strategies for each type of reporting entities

(i.e., Public accountable enterprises, Private enterprises, and Not-for-
profit organizations)

B Broadly, three categories:

» Public accountable enterprises (PAEs): Must use IFRSs
» Private enterprises: Not required to adopt IFRSs
» Not-for-Organizations (NPOs): Canadian GAAP

Accounting IFRSs Canadian GAAP or  Canadian GAAP (for
standards IFRSs NPOs)

kG o
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3 Australia-Use of FRSS (1/2]
B Decision to adopt IFRSs has made in 2002/

B Australia has adopted IFRSs since 2005

B All entities are required to follow Australian Accounting Standards which
incorporate all requirements of IFRSs.

B |[FRS-SMEs: Not adopted

B Modifications to IFRSs:

» At the time of initial adoption in 2005, AASB made a number of
changes to IFRSs (deleting some options permitted under IFRSs)

» In 2007, changes made by the AASB rescinded (some Australian-
specific additional disclosures still remain)

kPG o
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3. Australa - USe of IFRoS (2/2)

B Additional requirements / guidance

» Additional guidance is provided for for-profit entities (e.g., IFRS 6
Exploration for and Evaluation of Mineral Assets)

» Additional standards required for life and general insurers

» Additional interpretations (e.g., depreciation of long-lived physical assets,
goods and services tax, and tax consolidation accounting)

B Applicable accounting standards

I N A I

Scope Profit entities in the private  Profit private sector entities that do
sector that have public not have public accountability
accountability Not-for profit private sector entities
the Government and State,  pypjic sector entities other than
Territory and Local those in Tier |
Governments

Accounting Australian Accounting Australian Accounting Standards

Standards  Standards Reduced Disclosure Requirements I

KPMIG b
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Wrap Up

B In virtually all capital market in the world, IFRSs is used as a basis of
preparing consolidated financial statements, to some extent.

B Yet different countries take different strategies, depending on their
relevant situations.

B A big decision is to ‘adopt’ IFRSs or ‘converge’ national accounting
standards with IFRSs as well as ‘to what extent’ IFRSs should be
applied when IFRSs is adopted.

B Even after ‘adopting’ IFRSs, many countries maintain national
accounting standards, and role of a national accounting standard setter
remains important.

B Many countries struggle to locate sufficient funding to support activities
of national accounting standard setters, and different countries take
different approaches.
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