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BN (K 3) | REFEE RO 2012 FLUERIEICHER L, 2015 FFI21TH) 23% &, # 1,
N R TIMS KL IpoTe, ZOE T v orv—OEEOERBN Y, 2012 4F FIL Ol iE
ERFHZ —IZ L TWD T R mnDd,

Figure 3. Trends of Investment to GDP
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ZHETO FDI o@jE & LTIE, 2012 40 FIL HELRNEL, Al HR - B HE 72—k
EDA 7 T IO DO—Refy e KB G LIS, B 72 FDI T30 by, 2012 LA
. 2015 AEIZIE, FRATN— AT 95 fEK R/LIZEZE L, 2017 4FI21E 57 Bk RAKIEIZE E > T
% (X4) 15, FEEOHIED FDI DILRK EEHEIZEE L TWD Z LD,

Y7 H—RD FDI#ERBEZ B D L. AM-TA®Z X —ROEEE 7 Z—I2BW T, 2013 15
2017 FEIZNT TR BEIA R b5, 2O OEMOBEREOE IL, A& TlX, £ 7> =
T R AFIRGLX BN Y T RE, FBE IOV, BEEROAHABL GBlET A
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T ZADREM) VL DBEFEESAICLDIBRENFERERNTH D, Zi6 —may72R KB
Hakr< &, FIL OFARKT, WEEKTZOMOY — 2k 7 & — TR LRBENHERF ST
W5 (X5) , BEEIT, FEAR—ATIEEED 350 22 505 XL 922> TEY . 20154ED
RREICL DB TORMERA RGNS OO (] 15 & Kv) | FDI IXZEMICHER L T D
EWVWR B, Fio, 2017 FEICIFY—ER® 7 X —ICBWTHERBER N RO, 5% OER DK
EWIf S D, vk, HEEOERNLEN LR ARRE CRMNICHERFSN D MEL T
HDHZENEEFIEFH SN TNDLZ 2L T, BE(L2TETHI A7 ¥ —0DJk
KEmZRTHLOELEZLND,

Figure 4. Myanmar: Trends of Yearly Approved Amount of Foreign

mil. of USD Investment
by Sector
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Figure 5. Trends of Yearly Approved Value of Foreign Investment
mil. of USD (in focus of Manfacturing and Communication)
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Figure 6. Myanmar: Trends of number of labor force
(Unit: million)
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3-3-3 BERZEI 2/ T A

RERE USEOPIMEPSIC BT 2 BEER N F—Ic L XETn /775 LT, RELESS
7 L—2AU—7 (FESR 2012-2015) | & TEZARAGBHZEEE (NCDP) | OREXZENZET 5
%, 2012 4E, FESR (Z. FBHEIZ T DA OEZEIE O F a2 s Uiz, ZOFHETIE, 7
REBHISE, B5 a0 Al SEL AR L BRI, TR, (27 T8 S
b2, LW o AR OMEE S L, FEEO T EEEZ R L, Y

REFEE MW, UNDP X NCDP OHERED =8, HMFE ZIRE LHMNT B2 306 Lz, 4
. EZRFERFHEEE T e 27 FF— A0 S, R UNDP JRiBHEFZE N T — L %R
WTCUV2, NCDP EERF (2012~2014) (21X, 2014 FFI2FFE I N7- OECD @ IEEEK L B =
— (IPR: Investment Policy Review) | OFE(EE L, DICA ORE/ITEIL & EHIBE RS ( TR
SMEREEIRER R (FDIPP) | ) OREZIET S JICA 7ry =7 RB#ITH Tholo, M,
UNDP, OECD, JICA DO TiZ, BEEREEK OBIFRBORICE S 2 37 I DU TR /e
HHRILAITON T W, 20X ) RERILANFE S 41722 & T, NCDP, IPR, FDIPP \\ ¢
NIZBNWTH, SBOBREIEIRDERLHHIEEFHEZEZ O E IR AREREIZWIT T, HA
ICHEAMO D DT MMEPRE SN B b,

CHHEZE L VLV TOFESICESE, 2012 fFLIRE, SMEREE (20124)  (FIL2012) | <
¥ ov—&K&EE (2016 ) Wmmm) Iy rv—athiE (2017 ) %, B YR ALRBEILE:
PERIICE RICE SN TE e, ZOXICHEMRIIRELZIILOET DL RS —DETe 7T A
X, BOR EIEEOEEGHEZRAT 2 L TR TRERERR 7B 2015, (F 1) 2015
B TH/MBEEBOR ] SREINTWDH A, Ziud, UNESCAP D BURFEFLASC, ASEAN /
OECD / ERIA (2 k% THUNMeZEBUREE ) OBHHAENBORREICE T 20D L RoT B R
bivd, ZHICESEHIE Sz TH/MEZERRFEIES 23/2015 51 1%, ITC/BMZ/GIZ D H:[FIZ
TIZLDLDThH o7z, 2015 2l THEZ M (National Export Strategy) J 7% ITC /
BMZ / GIZ D[ XETHRE SN, KOICA D XEEZZ 1T BHIER~AX—FF
(MYANTRADE D72tO D~ AZ—7F ) | IRRIE S 4L, W O EICHBRL T\ 5,

Ty, Ry~ —BUHE, RYIEZBIEE (NCDP) (ZFESWT 5 4M @ FESR BRI 52 L2MHELT
Wiz, L2 L. 2011 4E0 5 2031 4E0D 30 M2 &8 L7~ NCDP O EICIIRFM A2 B L7=7- . FESR DFEBDOFK
BN 2013 FF TR 2T E R bR o 72,
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#1 Ixr~v—:BERBMRECR/EBEEOCBERXE v s T A

Year Month Policy/Strategy International Development Agencies / Gov.
2011 "Fifth Five-Year Plan (2011-12 to 2015-16)"
"The Framework for Economic and Social Reforms (FESR)

UNDF: Support to Ministry of National Planning and

2012 (2012 - 2013)" <as a bridge between the "Fifth Five- Vear Plan P e

(2011-12 to 2015-16)">
"National Comprehensive Development Plan (NCDP) 2011-
2013 2031"

"Investment Policy Review" OECD.

"Long-term Foreign Direct Investment Promotion Plan
2014  Mar. | (FDIPP)'

UNDP: Support by UNDP expert.

JICA: Support by project.

"Master Plan for MYANTRADE" KOICA: Support by project.
UNESCAP:"A New Policy Framework for Myanmar's
"Small and Medium Enterprise Development Policy” SME". (Feb., 2014)

OECD/ASEAN/ERIA: "ASEAN SME Policy Index, 2014"

ITC:Technical support
Mar. "MNational Export Strategy” EMZ: Financial supoort
GIZ: Implementation support

ADB: Support for PPP Framework Development (Jul 2014-

2015

Myanmar PPP Policy Paper (draft for consultation) (MOC)

Dec.2017) Funded by DFID
2016 Feb. Industrial Policy (Ministry of Industry)
Tune "Myanmar Industrial Development Vision JPN Gov.: Support by METI (Ministry of Economy, Trade
(MIDV)(Proposal)" and Industry)
— . . " UNDP: Support by project.
Development Assistance Policy (DAP)" launched DFID: Support through UNDP
Mar.
" . . . - " GIZ: Support by project (2017-2020)
SDG: 238-point economic policy agenda" (Draft) UNDE- Support by project.
2018
Ma "Myanmar Sustainable Development Plan (MSDP) <incl. GIZ: Support by project (2017-2020)
¥ SDGs=" (Draft) UNDF: Support by project.
July "Myanmar Investment Promotion Plan (MIFPP) JICA: Support by project.

HFT JICA = L &2 o s F— A ERK

2016 4E(CiX, 7 VT BAFERIT (ADB) 2% [PPP BUR| REZMEA B THIEL TS, £z,
BT BT 72 Al % 52 PPP BURSK E Cld, /=R /L¥—451E)E (MOEE) DOXEIZH -7
UNESCAP, [Al& k7 # —fHYmXED ADB / IFC, H#EREEHF (DICA) XEIZH 1=
JCA %% 5T, 2 O RT—DOXIRT 1 77 AOBFEN IS KRERERE 72 o72, JICA O
PPP 213, EWINEFREIEERHE (FDIPP) OFEAADOH T, DICA MR & 72~ T PPP (Z[4
THEFFMA AT 73— ADEENEB LD TH S, FE, 1990 Fik% e L7z & mikkR
5 (2016) . 1936 kA CLIE L= EASHAE (2016) 2SHIE SN D55, EVRAREKICERDIE
AEMRHED LN TN D,

X v —HREELREICHESIN TSR, 2t OECD 12X % IPR O#EIEIZH 5 BT,
ENBEE ENEREOHREEFEE LT b D ThoT-, RO TERTEALFEM L=
IFC Tl o773, 2014 FELAKE DICA (ZEEET 5 JICA RHIFMZEOIRE 28 LT, JICA®EH Z 0

BJICA IZ L % DICA ~DHEMFIREDEHIZ, I v ~—thE (2017) O ELHE. FDIPP O EhE g,
DICA ®REN (L, HiFHE L I — « 2 X FESZOREREY — L OREEANILEHBRL TWD,
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Tat AZHBLL TWD, AR5 E CoOflEFEH I DWW T, IFC, ADB. DFID O3l 352
3, F7o. TE BT D ER EEF IOV TR, ILO O E TN E L
W5, (#2)

#2 Iyrv—: FEBERBABRESRVOBERIES 1S T A

LawslInshtuhonahzatmniPSD International Development Agencies / Gov.

2012  Nov. "Forelgn Investment Law No.21/2012"

2013 June Trolawa SEZ Phase I JICA

2014 Jan. Myanmar Special Economic Zone Law No.1/2014

2015 April Small and Medium Enterprisec Development Law

No.23/2015"
2016 Jan. "The Financial Institutions Law No.20/2016"
2016 Oct. "Myanmar Investment Law No.40/2016" IFC: Support by TA since 2014.
2017 Aug | Ihilawa SEZ Phase I TICA
2017 Dec. "Myanmar Companies Law No.29/2017" ADB: Support by project (2016-2019)

HAT JICA 22 P v & o b F— AERL
*1: R OB M

2017 FED X ¥ v~ —2tAWIEIZ. ADB ORISR AN R 24 D B /) 7 m
y:&%@iﬁ_iéfﬁﬁk%m f~7'rY=7 kT, DICA ICHFE (Fri#L) BNIRES
BRERDOZEE - BIEICYT->TW5D, RA7FuY=r MATEARBIF S —EE4STHE L TW
5o%®m\%ﬁﬁiﬁm% EU B LT, H - Sy r~—3KFA =77 07 (MU %
MOERA A Ty ERB o7, F72, 2013 4 6 AIZ JICA Liffifd L7 fEsks (LIA) 12XD.
Ry BT 4 7 U ORERFROEDA T TR DT, A T T BT D KR
Nz, SREFRATHGEICIRD VA Ny T —ERAOMN % E0RERRKEHEZEE SO/
kI, 74 T URERER SO RBBEEREFEICRE S EBK L7z, 2017 FIZITELEO Y —
A (405ha) (Z/nz., ¥ —> B (10lha) BHXEICFRD LIA A3f6iE Siur-,

XET 0T T AE, ZREBNOA =TT 4 THRRIN TV D 5E REDTrY =
MN7a 7T AT TREG LAEHOXET v 7T ARRIZONWTA—F =V v T2/ T 55
) EVHRBTHELZLIEEIETHRY, ZORIZONWT, v r~v—BfIL [EEFH
K1) AZ AT 72 BOR O ffeNr & Ik U CIEFITATm & 2 kf] (RZ U R) ZE-HER L, 20
BEREZAMICEET L Z &%ﬁb@w ZLT, EEREGDIRN —ROFEHE FEMELE
THET TR, ZOFEIC WSz, —BLIExIEZE D E VI RENRINTEL, 2D
B DRE F AR E R &ofr‘¥/7—®$ﬁ7 EME] Zm L RERNER->TND
EEZXBLND,

19 Projects: "47159-001 Financial Sector Reforms" (ADB). "GB-GOV-3-PPY-SEA-1507 Develop Burma's financial
sector" (DFID) %

20 Project: "Supporting the Improvement of the Legal and Institutional Framework on Occupational Safety and Health in
Myanmar" (ILO)%:
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2018 FEIZIE. Atk (RERE) OB G4 BT 5720, BH¥ ZEBUK (DAP :
Development Assistance Policy) 7233&# 41, [RIFFIZ, SDGs A ATz [ ¥ o~ —FKifgi rl g
BA%&ETE (MSDP : Myanmar Sustainable Development Plan) | 73 8 A 258 L T\ %, UNDP &
Y DFID (X DAP K& Y MSDP M5 D3R E 4 3 LT\ %, HIZ, OECD X, H&NBOFRDTF
FPEZ R IPR O v 77— N &AT O Bufl &2 BRGA L7z, JICA 1, EHMEE G ER

(FDIPP) %7 v 77—k L7z, 2035 EE TORMRIE L 725 I v o~ —ERHEZE (MIPP)

(2018 4 7 HICPRE/kRR) DORESHEF 2@ L Thl &kt DICA ZXE L T\ 2D,

BORRE - £ L E=2—0 HREREE] 2FETII v ~—BROA =TT 47

2016 FIZERIR SN [ v o ~—&&1E] 13, OECD I XA REHEKL v = — (IPR) O#IE
AN, SNERE EENEREOR 2 OERIEEZRE Lz, £72. 2017 08 TS24k
b, Rt #— WEREZZET) OBEFEEZNELL TWE I,

B EIEDO R RBUERIZEL > T, EHEEESSENADOE X R « a2 =7 ¢ — &G
LIS DNES0RT Y v 7 a X ORI Tbi, BRI 6 BIOKET 2/, # TSt
)L TE, BUFISOIMIBRE O 2014 06U — 27 a v 7% % 0E U CER O E R 2 TR
L. WEERIT Y =74 MA@ U CTAR S, X, AR Nz, BEREE TITER
X5 RIOHEER TN D,

INHERRET B ADOHINRTEIC, I¥v v ~v—BINORELTIA =TT 47D
T, 2L DOAT—7FmNVE— FRICRREt® 7 % —) LoufFEHR SO a LT —r 3
I TOIL, BERAEOH HBURKRE - FEfi- L E 22— [IfEREE] 288 T 550 THY
T, TOWETIE, BRI —ICX 2T T 0 77 AL HEMICEFS LTz,

3-3-4 Doing Business ZDIJENT

HEREITIZ L D BV R ABRBEREORENSTF TIL, v r~—I(X, 2015 4D 189 (i 5 2016
4 160 fir, 2017 4= 146 fif L e LT 5, 2018 4RI 165 ARIZNERL 2 P45 & LT 528, 2016 4F7)»
DITKRUE LT TEIC 72 > T b, OECD IZ L A2 8LHIFE% (RRI) TiL, 2013160 54T
MWD EE R L, FEEOKET, BEETIE 031 5 0.082, AL NLVBEFE~ORRME Y
H—DB MBI FFA] Szt 7 % — Tl 0.105 775 0.005 ~EBHE ICKEN A LN D,
(1% 7)
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Figure 7. Trends of OECD FDI Regulatory Ristrictiveness Index
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3-3-5 BERIZXEFSu/J s LHEDOBR-RITH~Y LS

Ry~ —ZBI A FF—0 BER B XET 1 /T AOMEZ RS 572912, i DCED
INEEREBE DO H 47382 (Technical Assistance, TA) 7'r Y =7 h&HLIZ, TREND KF—D 7
= T7HA MIBIT LT —FRXR—RFZH L THONDLERE S LI 2 —%2 7o GTHY
YY), Ty~ —TClE 2000 SRR EBUROSRE T n 7T AR FERS TR, O
W BER LRERT 2 EEZE26NDHDIX 108 L, RO 55D 1 Thotz, 7B, AFEIC
BOTIEHEMXEPLOLEa—L Liz72), 108 ORI, ARSI, 5k, EEE LW
71, EMZEOURE, HET 7 77 ZETE R TV, 2FE 72 JEDCED A/ 3N—|Z X > TIT
ORI 7T LD bIRE L TR,

ATAT 0D =7 MIET T —Z 1%, DR F—0 LT, BER & OEEMENSHAMERSENZ Y,
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X3 ZEXNELHFHBER BFETr Yz s NEEE

Number of major BER related Projects to Myanmar

Listed # BER related # M"::ﬂ;:cl:m Gm’i;z"m Fm;';:::“ PSD Labour/TVET Study
ADB 67 24 14 1 4 3 2
DFID 64 9 1 2 3 3
GIZ 18 5 1 1 1 2
....... we | ow | w| o e e
ILO . 28 15 - 5 L 10 e
ITC 5 5 1
JICA 75 12 5 1 3 1 2
UNDP 51 4 4
USAID"' 106 2 3 3
WB* 21 6 1 1 1 3
UNCTAD 8 8
Total 518 108 30 20 12 26 16

HIFT © JICA =2 v & o s F— AERK

SRR
Policy related (BURBAFR)  MRFBEOR. WRGEOR., HEBOR
Gov. Measures (TTBRAfR) : AN A YEHIE, Bifl, 2 OMaTB E
Financial area (@0 BFRAMR) « SRGIE. &mlkE s & —
PSD (R 77 ¥ —BiZEAMR) : H5-HEREE, SMERE, fFEt s ¥ %
Labour/TVET (J7{8)- EZEFIBERAGR)  FBIBRES - HIEE . AW B BRI

*1 T = AGE L 432 e BRI OEEER Ly E 1R LEB oA Ml dit LEE &
BIRT AL TL v a—%EfE
*2: 7 =7 FTHBMATRE Tdh o 7o MEIT 1956 £ 6 0 63 T - 7273 2 Z Tl 2000 4R LI D L4505 3 1

FHORIRIZIBNT, FIZIER 31281 2BORBEMR O Tld, HEE BER IZERT 5B
KICET2XEE VWS Z LT T, MEMIZTYH BER & BMRIEE S 5 Ml & R o2
T4 R R 3OHHICE D TWD, Flo, 7—F X=X ETH N =P fF L7epfa— RoXx
—U— RBEHEMIZIE BER ANV E RS L LoD ThoThH, IrY =y MEEEEEND,
BER & DBIRMENHEE S D b DIZHOWTIL, HEICE DTz, £z, MEEEHEHR2 S, DCED
D RF—=HAZ U ATEHEINTNDE WL DO OREREREIR 2 BT R & T 5%k, 7u Y
=7 MAMZERT D 72O MR FEREEBUC B 4 5 BT I Ml B2 &b | HEED
AHER L DI OV TIIHHICE D=, T HICEE LSS, HBICIiE. EICEM® s % —H
FEL BORSCHE, EHIEE, @t ¥ —Z8. FETSOEEN LT e Y27 FONEITE
RZEYT, BER &L ORRERE LT, iz X, Rt 7 Z—BEFFHOHT, 7my=2 bD
FHHRREDODREDIIZDT-D TH-TH, vy x 7 FAHUIEER I KT T3 KR H
BARKROHBENIER BI2H 2 r— 2307 < fRELT, 29 LIIEERFED S T
BER IZOWTOREETHI & (HDH WX, TOWEFET BER ARZED L Z L) BN D, Ak
2. EREME LTI~ eBERICET 270 =2 N CThoTh., B R D H Ui o8
ELEOVENESE BER ICBT 2L -BHAEIT 2 %HA b & 5.
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#3013, XEXHR, FF—RlOXE T 7T A 108 EOMEEL R LTS, XETR T T A
OERIMIZOWTIEL, Bk, MEE 2 177, #id L7z X 512, 2012 FEOsMNEREE (FIL)
DAL, A, FRCRLEEICE LT, XMICLE L7 FDI 3580 6N TEY, 0K
BRCIX, TAHEERMEE) (OEE)T 5 C. FHE- BOR - IEREM O SR 7 v 77 L3 FEi S
N LIk > T BENZ—EHED FDI B ESh-E 525, 7ry=2 bOEFHIZ
OWTIX, £9, BORSATEHTEICET 2 RN EITL, BTz ELELET, Rl
—BA%E (PSD) . TDO#%&Rt 7 7 —8F3HE. T BRI B & it < ENRD 5TV D,
Tbb, FTEROFMMZRL, ZOERIZESHTRMEZ ¥ —B%., £ LT, T8
B IE @O RBEICE Y Mie b W IORERSH D Z LB D,

N Fv—7 LRDERRERICEAL T, Ix o ~—BINO—B LR L, 2 EmT
L7077 ARFERR S Z LISk o THfEZR TSR S, ZoFmEE T e s
T LDOHEMZBIZ L > THRIZAMIT SN TE 7, Ixvrv—IZBWNTIE, ZoHERN, BEX
T RATREMEATRBE L. FRftREe BB A B HER L oo CE 2 B2 b D,

B, eV bOSAAN B, MRIIZ UNDP, ADB, DFID, JICA i, BUR/YEIZIED
XETr Y7 b3% < IFC, ILO, GIZ X, REtE 7 % —F%. F@MEE & v o i
DHBIRLZE T v =7 MREZWHENR RO, 20X 5 2 @EmiE, AR, Bt~
BYxl PTHBEINTE LD TH L0, FEROFEIZBN T, Bl hOEEIET T il
DAX—LTYH, AROEARH L0 DReTT 22 LR EENRD,

2018 4F 3 HD X v ~—BR 2R M E55  (Myanmar Development Effectiveness Roundtable)
T, BUUEDOBUT L R —HMOEEOMH AT, Sk bk SN2 Z PRI RSz, &
BRIZE T, Ivy~—BINOZ 5 LIERENT, A% EOADREREICEHEZ D, BUR
IR LTHRAZ U REEZIRNE W) TTPRARENE] 2&050bDLRolo Wz b,

3-3-6 ZTOMOXZES ST L

BER (TR 2 A TIE, FH—EH-EE#EEOM, Iy ~—B&ZIELH, Iyr~v—i
Hpg T aminEs (UMFCCl | BA, KE, EU TN ENORE LEHET B~ 2B THEEL T
W5, BEURAFUL, BORKE- - Fi- L 2 —0 [FEREE] OF TRAIRZREEI A2,
BURF B ONEBRA 72 SCHRAE RS & D i CRs /ool - 1 HBIRICH 5, Z D XK 5 REREZ L L T,
EVRARNEDOFEN R —IC L DR gRm T n 77 L EOm#EE R b5EGbH0, BV
AA R OB ORI 2RI E b7 > TV D,

3-3-7 Iy ro—EHHNDORE

BER X#E7" 1 /' Z ADHIZiX, BER %, &E&EMME, Bt s 2 —Bi%. @iH/g 5 eER &0
HIZEMRT D2 ODOFEHHNITaE AT 5L0ORD7RL R0, SEOI v o ~—5)
I TIEE, [HAxD7aycy MTHOWT, iMool a2 T 5 ETICEL RS TN, BRNIC
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BER XEiGEL, PSD, &K OEGMIESE L W72 LV IEEHZRAMNOIIE T v 7T 5o—1l
i (AMZER T2 FELT ot AL LTO BER) LARDBFANEN-T-, BE L DORBRTIE,
BEREL NS LV RHi/eXEHN S BER XENSEGIICEE L, T 6 OMEFEDEN, 2
RE L TEREDILRIZOMRNBD LWV ) Z EBNHEETE =,

A al, BER XEOMHE ZFFOXE T 0 /T AL HEOFEE DI, EDO X IIZHEFEL T
L0, OWTIZZEDORERERE VST b D EZBfEII R L, M5 2 LTRSS TlEd oo,
Loyl ARROBEBOR L 13870 2T (FFRMOFIIRBEREICL->T) biebahic—
FREE e BB DIERIZ E B (Bl IE, =RV F—BRIC L DR BATERR O 728 O KB =
ey va o, HTLWHEORERBEO IO DA 7 T EITR D R e G Ok
KRE) | £ LEE—WRREEDILRE ., THREFHKN] 2 BRETREBOR-HROME L LTo
BEOWREZXBT D ENTENIE, BER XET 0T T LAOFEILRNRIL, 16k HE
DIVTWIFEE GRAN—2ADOREHEHEBE) T EOMINTEHZ L bR TE T, 4F
Ly v —OFEBNGIE, BER ICRDIESER L BORKRE/EMIZB T HI ¥ o ~—BUF L K
F— RN QR 7 X —R OB L > TREDOILRIZEN 722 L8, —EORE
MOWZ DI ENTED, LLFTOERY, 2010 FRIL U OFAER G (FIL) LI, BRI 5
IURLIZ RS L C FDIE2SMER LTV 5, (X1 8)

Trends of Yearly Approved Value of Foreign Investment
Company Law
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mil. of USD
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HAT: X5, & 1KD2

E: ZoRTIE, AW TR, &H, BEE7 Z—ICBT28E 2L, BUE¥E - —e 2%z
WZEFEL TV D, ZNEERA LI BFEOREIZT v =7 MY A 7 WTIKEL ., RFREORERED
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Annex 2: Myanmar

Agency

ozozade |miozade | " e 6:0) dnop seuLed vomode| | daNn e
6L0Z090  |L1L0ZPO uoifiaqng Buoe | B1e8.0 8y Ul uoliesedocs eucibiad Jo sulED ay) BuURSTE [LO0-B.L1LLG v |
0Z0z-ds | LL0Z-PO S0 Juslwidopaaq 8|qeURISMg Jo uonejuswsidw) suy) soj Buipying AjoedeD e m
_cwcw._:, L10g6ny spewip sseusng BuleyBusIE Jo) Loddrg 1L00-EL0S|  EQV L
ooz oz | Ok OISR [ PUE AP SWOLCOo0ReI K| GOl |
SLOZ-BW [ LLOZ-uer uuojeld poddng sa1jwion Buuojuop julor
GL0TO0 (91070 | SWuaD Meuianul 5210 0) UORSS§0.0 RE194) PuR “UorIndias W) BukeuiBuaE 1L 00-1676
BL0Z-Gd  |9L0Z-0Rd suoIpUNY uolowo.d eusnpu) Jo BuusyibuaiE Jo) palfold
_w—owéﬂ GLOZ-NON Seay JBPIOF Ul SBUCZ JIWOLICT Joj Juswdoena] Ajpede) uaibaigng Guoys|y B1E8 D 1 L00-ZZ 181
oz [sozboy | © ewngu Awedsold peeus oy sseusrg| “
BL0Z080 IPOEFO | gy au) ur uoneines speut pue podsLELL o) Ug co,uqmcac;:“wmﬂm_aﬂm“mwﬂﬂm%ﬂxwh 8
BLOZ-UT  (pLOZ-des SjEWID JUBLWsaKU]| o4l v”
9L0z-ds  |pL0Z-des S JusLuabieue p sudz owouodd epads evelyl jo Buipiing Aypeden Joy pafoid ay | wor h M
A L SpElL 10) SUOIEIISIUILIPY SO TSI Jo bhumwﬂqmcwﬂﬁﬁmhﬂ%mﬂﬂﬂwzﬁ_ m.., F,M_VMM_HM o m
L1026y (pLozBny JOTPAS SIRAL BU1 UIW SUIUSBULE UBNOJLIS 1A 8U) Ul UOIENIDES 8PELL BUBLIBUSIE L00-L6LOY| BV L} W
S0z (rL0EIT (uoieEURI] EPYOUN) JEWURARY Ul U] Woddng uoiowold B SNPU| uo Apng N h OH
LL0ZUm  (pLoZ-fen SRWID JUBWISaAU| J)1eg B Jojsuclinisul BueyibuaiE [L00-892.F| BV L m.
BLOZ-UT  (pLOZ-0Rd foad uswisanu| o4l w ?
61020 W09 | supnposuy g LonezuBpONSWORSTD uﬁaoucs_..mmcmmc _H.wﬁ“_ﬂw Hm&“:ﬂﬁ;ﬂ%ﬂ%«%ﬁ wor h
ozoz-6my  ivLoZ-ged JRLUURA Y UISWRSAE 1UBLUB| 1185 SSNUN0SS PUB Juawfed spund a1 Bugiuepoly Jo) palold wor h
gLoz-unt  |gLoZ-un (L) Juswisanu| g apedl ybnosyl Aapsuue) Neay|  ANSN m
_385 £10g-Uer UMO.E SAENPU| J0}SULIORY S WURA Y 10 Hoddrg 1L00-ZE9Y| BV L]
_m—o.ulm_z ...... mENE, I I R wﬂcg_SEEaan_@ﬁn ..... n.nz:m
PIOZ-RO  [ZL0Z-FO (mwwAnd)

uolejusLus|du| Jupdang AjunLuLIcy sruouCc NySBY 40} Hoddng uojeliped 2pell 1L00-69297, |
ELOZ-"ON  {ZLOZ-m wewdopasg Aod spes) 1o} Joddng 1 L00-5229¢%) |/ L
vLoz-ad  {ZLozim Bjew ssausng auy) Bumo.dw) o} Loddng :1.00-9.29% gav L
TEN.as_ trozea uoBsugns Buos | SBIES.D) Jo) YIOMSLIEL] JUBWSSAU| JopSsIngy Euoibay LM HMMM%M%MMMM v L
8Loz-Bny  |800Z-0Rd (vev) mopu affius MvEY|  aNSN 6
Eowﬁa.._ ....... mSNSn_ I I S E:.\e__gn_staq_ﬁuﬁ ..... nﬁz:w
E€Z0Z | 2202 | LZ0Z | 0202 | 6LOZ | BLOZ | LLOZ | 9LOZ | SLOZ | #LOZ | €LOE | 2LOZ | LLOE __ 9 g ¥ z L




mm_.DNg m—.DNuLQa__ J010e5 |aoUeInsU| ayljo urﬁgnow‘gwgcc 8__0._& mr—h“ Wor /|
1Z20Z-PO  [8L0OZ-W ses1ida)Lg PAZS-WINIPS | PUE [[BU JOJ 0B JO Juswidamna 8y} Jo) S_otm YOr 4|
mmawsn_ 210Z-080 Il 9901y 0o L0 av L
i [EDUELIL SUDIJEN LS JSESINGS JO LoIjenossy ay) 0] poddng Bulp|ing AjpedeD) :L00-E52L5!
L2oz-umr  9L0z-9eq poloy Juswdopnag Jopas epueuY BwUeAN]  aWM oL
mm_.omamn_ 91.0Z-AON Juswdopra] SWalsAS EpUBUY pue Bunueg ZDE
[ " I
11102~ |910Z-1dy BULING Ll JOJ08S S0UBINSU| 8L} Jo uoljesiessq) sy Bulbeincold!  aHaZ, 2
| i 3
i i
|g10g-des  [5L0Z-um seslidIalLg PaZIS-WNIPS | PUE [[BWS J0j 80UBUH JO Juswdopred sylio pelod| oI L w.
19102 [G1.02-4dk Jopes epueUYSEULNg dopreq)  OHAZ
_ ...... SN mcc,.m.z.w.
[sroes  ri0zoed UESY [SESLINGE JO UOITED0SSY PIRSES Ul SUCINJISU] 1INy SWaidrg Josajay Bupueys :Loo-Lezsy, B9 ¢
mtcwsc ¥L0Z-PO 9upE- 3y} pue ESY Ul jUBWabeUE | ERUBUL ?_sc&:sm;s_m;vm aav |
i9l0z0%a  |bL0Z-g8d SWLojR JORSS EPUEU 1LO0-6SLLY!  8aV |
{00z [Z102-PO (@) Aiped wiojay paleRROY]  OHOZ
eu sesudielLs |BWE PUB 001 Joj JusLUoIAE fllod|  ONSN 6

eu QNS pue Ainsesy jo Juswpeds syl usamiaayyl,  ANSN 6

eu salpnpe (da) ueboy | arsns

JusLudopAa MET [ERIBWIICD JO) 80JBWILUAD JO JuBWEdS "N BU3 UIM (wyl) Juswss.by fousby-siu|| NS

LZoz-umr  [9Loz-nr JONOWEL SUOIDESUEY| PRINES| DAl b
9l0zoeg  |9L0Z-IT 1|00 soueusencb poob e Jo Lpune| sy} YBNoL) JOTSS [EDUBUL S BULING Ul souewBAob poob mc_b;__mﬂw auaz
2102980 {¥107-%80 JnEwein] o4y mv
410z9%0  |pLOZT ewdonag yiomeue diysiBULEd STAH-OIINd Jo} uoddrs 1L00-2922r] BV L W
i i —
i8L0z-um  |pLozZ-1dy D rwueAn-dzy] it
sloz-ur  lpLoz-Ei lvefBuAn] oI
mm 10Z-P0  |EL0Z-Ue weibold uoddng wiojy pue Eﬂ._.uumuraﬂ-EEm awmoL
)
) ) elng Jojsabus|ewp
mv_.cN PO l0e-0=d pue s31junjoddo DILIOUCoS 91} UD YI0M PRpLCD O] SUOINYIEU| [EDUBUL [BUOIEUBIU| 2] 0} Woddng asazg
msowco S00Z-PO uueAp Jo uoun Y} Jo uoneziueBio ERISIR S AURD Jo Apedep oy BulieyiBuus) YOI L)

45



| S20|AaS Wodsuedl | QSN 6|
mwucw.hs_ 8L0z-fep | (D) dno juswdoprag sinpRISELU| S1EAL 3Y) 0) Hoddrg s 140 Jo sseyd pucsss (|| sseud)oad] AHAEZ,
_ 120Z-PO  |£L0Z-ACN Loddrg QIS IN) ssudieIug WNIpa § LS ‘001N pue diusinaupidasug ewueii onls
mmENLBn_ ZL0Z-IT ey enbazie0 odI¥
ozzuw  lozeea | suomumduby odv
mm_.cNLBn_ 9L0z-des swdopnaq J0ss 9BALd Jo} Juswdopasq Ajpede) ZBE
mmEN.m..s_ 9L0Z-1dy ueg EBLO Bwued iy odI¥
_mamsn_ S — co_nﬁcﬁnz_;mhsﬁ.ﬂs_ .
mw_.cwﬁ_n_ 91.0Z-ter (@Bd) Awnpy wewdopnag Jopss SlBAId 8L ANSN 6
mm L0Z00  (SLOZ-REN 1ep uoneusweldw] ILE BwUeAW!  8MOL
mmEN.uo SLOZ-EBIN uonenouy| wsunol Bucei :L00-B0LES,  BAY L
m LoZoe0  [SL0Z-uer Wewdopnaq Iy JOJSUBLDSNEAT - NS 6
mmawhﬁ vL0Z-80 (B anenu sseusng Buoyel :L00-0228Y, BV |
mmEN.%s_ PLOZ-NON Juswdojaa(] WsLINoL [euoibiay Joj BPOI 1014 Y1 Jo Juswsqelss Joj elod] oI 2
_ JL0Z-urr  |pLog-des a1e Yekey uo Bussmoog wsLNoL aABNPU - JBWUBAN (I 4LN aLlg
tcNE_, P e — R
mw_.cw.xms_ pL0z-Bny JEWUBA UISI0I085 S3LBUSH PUB USLWLES) 3y Ul Juswdopnag Eﬁ:o:_m_em:oﬂﬁ_m ans
1£10Z980  |pLog-umr dWuowsingl  odiv
wm_.cNLumn_ ¥L0Z-Grd LWJ0J5 JOPES SUCHEDIUNULICOSS] WA oL
wtcw.cq vL0z-uer Buiues| wewsbeue |y sssusng uBnoiy) sewuedy ul wsuno) Buiuoddng ols
“m L0eo=a (EL0Z=a AJENpUl 101085 JUSWLIED B Pling 0] SJeuped [Bpos pUB JUSWUISACE) 34} E\Wm_mwﬂ”“ﬂ_“ as
mw_.cw.:m, £L0Z-P0 JEWIUA N Ul UOJIED0SSY JO Wop3a.d Bujjowoy ons
m_._uwhs_ e
wwENLBn_ ZL0Z-%80 EwUeAW HWYETY odI¥
_m Lozbny  izioz-r Ueld BER WsUnol BwueA 1L00-LLZ9P] BV L
Gz oz | dhop owdoprQeINPIIRGUSRNKIO) KISR0 DOk OHOZ

“A8( Jojes “Alld

46



” 1Woib]

mm 2 Lt pal-Hodk ajqeuRIsTS pue ansnpul Buresspasy BwuriBo.d Aijuncy ewuedyy Juswdoprap palo| aurs
510z - (1067

mm Loguy | pLoZ-uE paj-podda ajqeurRsns pue aasnpulBunesspooy swwebol Aljuno sewuel ) suswdopaag pal U9
£10z9%0  |EL0Z-deS

=D( Uesy Jo saljpeded Lodwe BupueyLy uswdopnap paloy

ol

Apng

wL0Z99a  |EL0Z-4dy aupdid peloud ay) Buisooq pue Afojopoyrew ayy Bunoj :ubisep paloid pue Juawwssasse Spas| oLl 9|
em sl e e e, | e s e 8 b e R e e e R 8 5 888 8 e 2 R 25 R 1 o e
|BLOZ-UNT  [ZL0Z-IT Anosg puesaijiunodd SILOUD 'SPOCIBAT] JO JUSWBADIAW] J0JSIIDE| ong
_ {€zoz-umr | z102-ure palod 1wawihoidug Joj inox Buiddinks ‘eo0-Levey]  8QV L
i6L0z00  |ZL02-u8r wesAs BuluE.L BUOIEOOA 3UIBUILBYIBUEIE] 7D E
,rmlzluNn..M—“ﬁl man.Nll I |_.._m=~| - hu:h-“ S D.:.__ W
| ¥o aunyrp e Buiping—suew Alddns leqop wisedojdug Bungs, pue smsion, Bung, JoJHBD HE0 ¥ YINGA |
| [BuiLEIBOId S0UBUBAGD |
mm voz-ds aloz-des PR INOGET JBWLEA ) SOUBUISACE) M| JnogeT pancidw| JoysuLiog@y [Buoinisu| pue Ebe | ous
| @B -0 Ksnpul
mm Wz dS  |eLozu JuBLLED JeUEA 8] Ul Jusludoeaq] S|qeUIBISNS PUE Yo, Jusoa] JojSuoliERY JnogeT Buinoidu| aus
Wtaw..ﬁs_ SL0g-des we.bo.d wewdopnag Jopes aoe|huo 8u3 Jo) yInoa Buedsd :Z00-LEVSY 8w L
m puofeg pue G| 0z 28 10)SalunaD (Bwuekj | b
5L0Z980  |SLOZIT | aus
_ | PUESIIqNday 211e.c0Ws( S #{doad OF] BIPOGWED) WD UISIPE J0 UoIUBooR [BNIN A 8 SPIEMOL | m.
3
| . (==
_ jprozeea - stoer Ul Sal[iLLe] JIBY) PUB SJBHION, JO} SI00H UDIPRjo.d [BPOS 8|eurR g Jo uoljejusweidwi sy Burioddng | ons M
2102990 |sLozIm Jowusfiy ul ons
| YiiesH pue Ajes euciednoog uo yovsLweY euonnyisu| pue efe sy jo Juswsnaudw) sy Buinoddng |
BLOZ-UMT |SL0Z-0Rd BISy Ul J0pas Juauwet pue a)ie) 8] Ul SpIEpUES Jnoga) pug munw_ ZDE
lolozosa  [sLoz-ug RwUeApY (CALS) UoTEOYEPAO1UOUT BapeiL JodsID [dNBURS| OIS
m 5 sasldieiue w_ﬁc_m«m_,mm
mw:.uw N L pue sajdound 3o, Jusoaq ajowosd o) Jewuedy ulsuoieziuelio sfojdug jo fypedeo ay) uc_ncvsmcm ous
lLoz-BeW  [eL0z-PO (11 as2ud) 1Bl oS0 Sa0INOSA LRI 10} J1UD Uedey -y jo pafoxd YOI
e R R R R R R =A==
_m.w?_ uolisuel ~0]-|00! U Jno: H
6L0z08Q  |€L0Z-IT S UOHISUBIL HOM-03-100S P k| ong
| PILD ‘80404 INOGET] [2UOIEN 3Y) 0] Woddns Jyfnoy) Jewuedyy uissoincs eleq 18y Jnoge] Buinoidu
_ ‘sooz-Bny  |E00Z-des Juswidopra] S30UN0SaY UBWINA 40} Jalu=D ueder-euiuedpy Jo psloy| wor 2|

Source: Agency project files

47



Business Environment Reform and Investment Promotion

Legend:
Number of Projects
Plotted

raoe [ 24
2or0 [ 9
zez [N 5
arc [N 12
so [ 15
61TC I 4
7JICA [ 12
sunop [ 4
gusap [T 8
10WB 6

. including co-finance of Norwegian Gov., SECO,
Denmark, Korea SIDA, EU

48



Annex 3: Terms of Reference

DONOR COMMITTEE FOR ENTERPRISE DEVELOPMENT
BUSINESS ENVIRONMENT WORKING GROUP

Business Environment Reform and Investment Promotion
Preparation of a Scoping Report
Terms of Reference

Introduction

Established by the Donor Committee for Enterprise Development (DCED) in 2002, the Business
Environment Working Group (BEWG) serves as a platform for professional peers to share information and
knowledge on donor-supported business environment reform in developing countries and to identify,
promote and support good practices in this field. The BEWG strives to help agencies and their programme
partners to strategically and effectively position business environment reform as a part of an integrated
private sector development strategy and to enhance the synergies between these reforms and broader
development objectives. While the BEWG primarily serves the interests of member agencies working in
this field, it also endeavours to reach out to programme partners (i.e., developing country governments,
business membership organizations and other civil society organizations), to directly learn from and
contribute to the work of these actors.

The mission of the BEWG is to serve as a multi-donor platform for sharing knowledge, experience, and
best practices in supporting business environment reforms. The BEWG supports its members in their
efforts to deal with the political and technical challenges they experience in designing, managing,
financing, and measuring business environment reform programmes.

Background

Developing country governments undertake business environment reform (BER) in order to grow their
economy through increases in private investment flows. Often, these reforms are conducted in tandem with
specific measures that envision the attraction of more private investment. This would include local (i.e.,
domestic) private investment and foreign direct investment (FDI). However, the links between BER
and investment promotion, and the ways these interventions can be used to support and complement each
other, have been under-explored. The BEWG will seek to understand these dynamics better, by reviewing
donor and development agencies’ efforts to support BER and promote private investment.

There are many publications on investment climate assessment and investment policy review, but they do
not necessarily explore the link between BER and investment promotion in a systematic manner.
Surprisingly, the large majority of empirical literature often presents a rather simplified nexus between the
improvement of macro-level investment determinants in terms of overall business environment and the
increase or absence of ensuing investment flows. In this sense, looking at investment promotion solely
through macro-economic lenses may not do justice to the complex and intertwined nature of foreign and
domestic investments and its respective contribution to social and economic development through its
various meso- and firm-level impact channels. In this context, BER may also have to be seen in a new light,
for example by incorporating spatial and agglomeration dimensions particularly in relation to the micro-
level investment climate offered by industrial and, export processing zones as well as industrial corridors.
Finally, the issue of often unreliable data on both domestic and foreign investments is a matter that cannot
be ignored when analyzing the nexus between business climate reforms and the successes or failures of
investment promotion.?*

24 For example, see Jerven, M. (2013). Poor Numbers: How We Are Misled by African Development Statistics and What to
Do about It. Ithaca and London: Cornell University Press.



This report is expected to add value in this sense. The report will deal with FDI as well as domestic
investment, which plays an important role but is often neglected. The report will also pursue how the
donor and development agency activities in this field contribute to improve the quality of investment and
give proper impact on a recipient country’s development.The DCED-BEWG will engage the services of a
consultant to produce a report to map and assess the role of donors and development agencies in the area
of BER and investment promotion in developing economies.

Objectives
The objectives of the study is to:

1. Map the range of donor and development agency support for BER which specifically seeks to
increase foreign and domestic private investment in developing economies;

2. Assess the focus of BER and investment promotion support and instruments used for this purpose;

3. Review the ways in which donor and development agencies have endeavoured to measure the
impact of BER and investment promotion on private investment levels and impact channels.

4. Develop case studies on good practices for donors and countries in their effort to attract, retain and
expand FDI (DDI)

Recipient

The recipient of this work will be the BEWG and its members. Other donor agencies, development
practitioners and governments interested in business environment reform and investment promotion may
also benefit indirectly.

Activities

1. Consult (via email, Skype, telephone and face-to-face interview) with DCED member agencies on
their efforts to promote private investment through BER;

2. Review programme documents, technical reports, policy papers, and any other relevant

literature 2> on how BER and investment promotion have been used to supporting increased private

investment;

Prepare a draft report for consideration by the BEWG;

Review the draft report based on comments received, and submit a final version.

Conduct a workshop (alongside a BEWG meeting) to disseminate the outcomes of the study and

discuss the way forward.

o

Methodology and approach

The consultant will mostly base this report on a desk-based literature review, supplemented through email,
telephone and Skype exchanges, as well as through face-to-face interviews with practitioners, donor
agencies, and other stakeholders or researchers.

Output
The final report will contain the following:

e Executive summary;

e Introduction to the topic, overview and background, highlighting the key concerns for donor and
development agencies and linking BER with investment promotion (including domestic and
foreign investment);

e Contribution (i.e., evidence) of how BER has been used to support domestic and foreign
investment promotion in host countries’ development;

2 The consultant must consider literatures such as: Harding and Javorcik(2013) Investment Promotion and FDI Inflows:
Quality Matters, CESifo Economic Studies; Harding and Javorcik (2011) Roll out the Red Carpet and They Will Come:
Investment Promotion and FDI Inflows, Economic Journal; Javorcik, B. S. (2014). Does FDI Bring Good Jobs to Host
Countries? Policy Research Working Paper No. 6936, Washington D.C., World Bank Group; and Meyer, K. E. and Sinani,
E. (2009) 'When and where does foreign direct investment generate positive spillovers? A meta-analysis'. Journal of
International Business Studies, 40(7), 1075-1094.
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e Overview of the chronological evolution (i.e., mapping) of interventions by the DCED-donor
community in this field;

o Classification of type of past and on-going interventions in this field;
Mapping of donor and development agency activities (all DCED members) and identifying
possible areas of collaboration, if any;

o Further detailed review for selected agencies (i.e. Task Team agencies);

e Analysis of methods and tools used,;

Analysis of the availability and quality of available databases to study the link between BER and

investment promotion

Review of results measurement used to capture BER and investment outcomes;

Success factors and lessons learned,;

Recommendations for improving donor and development agency programmes;

Annex (including donor activity matrix).

The report should be written in English and be at least 35 pages excluding Annex and Bibliography (12
point font). A set of power point presentation slides to deliver key points of the Report should be also
submitted.

Timeframe and deliverables

Consultant contracted: By the end of December 2017
First Draft Report (Inception report) submitted: By mid-January 2018

Draft Final Report submitted: By mid-May 2018
Consultation workshop: 2 June 2018

Final Report submitted: By the end of September 2018

Inputs and payment
The call for proposals is open to individual consultants as well as consulting firms. Financial offers should
specify the number of workdays needed for completing the exercise as well as costs associated with the
dissemination workshop.

Selection and contracting procedure

The consultants will be managed by the BEWG Task Team dealing with this work item.
The primary point of contact will be: Mr Toru Homma (JICA): Homma.Toru@jica.go.jp
JICA will select and contract the consultant, who will be covered by the JICA budget.
The workshop will be covered by the DCED Trust Fund.

Selection criteria

e Postgraduate qualification in economic, politics or social sciences;

e At least 10 years experience in designing, managing or reviewing donor-supported programmes in
private sector development or business environment reform;

e Substantial experience in managing and presenting high-level research projects.

% Alongside BEWG meeting and the DCED Annual Meeting. These details are still to be determined.
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Annex 4: Questionnaire and Donor Interview Responses

A Synoptic View of Donor Strategies and Support Programmes

Questionnaire and Donor Interview Responses

The questionnaire survey has been sent to nineteen agencies and there were eight questionnaires

completed including two in their own formats. Along with the questionnaire survey the consultant team
conducted ten donor interviews via skype/telephone.

©CoNooa~wWNE
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1.

Respondents:

Food and Agriculture Organization (FAO)

German Technical Cooperation (G12)

Global Affairs Canada

International Labour Organization (ILO)

Japan International Cooperation Agency (JICA)

Swiss State Secretariat for Economic Affairs (SECO)

United Kingdom Department for International Development (DFID)
World Bank Group

United States Agency for International Development (USAID)
Swedish Agency for International Development (SIDA)

. United Nations Conference on Trade and Development (UNCTAD)
. International Trade Center (ITC)
. Organization for Economic Cooperation and Development (OECD)

Strategy and Approach

Please give us a synoptic view of your agency’s support programmes for business environment and
investment climate reforms, covering scale, design, collaboration prioritization with respect to
regions, themes, or sector.?’

UNCTAD estimates an annual investment gap of USD 2.5 trillion in developing countries in order
to meet the SDGs. There is a strong role for private sector investment to play. Under SDG 8, job
creation, skills development, and technology transfer through increased linkages forward and
backward with MNEs and local (SME) enterprises are critical to ILO priorities. ILO has been
working with IPOs, MNEs, and partner institutions over several years now, but the results are still
not in. UNIDO designs and implements holistic interventions that are tailored for specified
country needs, thereby offering integrated services to enhance investment promotion, industrial
competitiveness and innovation for market access, economic growth and job creation. Typical
interventions include complementary services from across the following six strategic thematic
areas:

Improving the business environment;

Industrial modernization and SME clustering;

Mobilizing responsible investment and sustainable technology;
Boosting innovation;

Promoting quality and standards;

Facilitating trade

OO0OO0O0OO0OOo

27 These notes, compiled with excerpts from the agency responses to the questionnaire, interview outcomes, and reports and
project documents, are summarized in a consultants’ perspective. As such they are not meant to be exhaustive
representations of the agencies’ BER support programmes.
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o GIZ takes a systemic approach to BER and investment promotion aiming at development-oriented
investment. Current investment incentive schemes are not sufficiently linked to a comprehensive
investment strategy, aiming at employment generation, learning spillovers, and ensuring
sustainability once the incentives expire. Moreover, incentive schemes do not sufficiently take
into account negative externalities on environment and also often resulted in creating enclaves of
traditional products reinforcing the traditional production structures. GIZ is in the process of
defining the new approach to investment promotion under the Compact with Africa, re-evaluating
the leverage, instruments, best practices of the reform countries. The above effort will build on
the current systemic approach where BER and investment climate reforms are accompanied by
meso and micro level support for value chains, cluster, promoting entrepreneurships and start-ups.

e DFID’s Business Environment Reform Diagnostic (BERD) Process Guidelines indicate donors’
many diagnostic tools do not reflect the current approaches and best practices, e.g. inclusive
economic growth and targeting specific sectors with high job creation potentials are seen as
critical priorities in many countries BER initiatives still take a conventional approach of top down
perspective, i.e. horizontal reforms affecting all firms and rely on broad economy wide data. In
contextualizing the BER programming one must first identify underlying policy goals, e.g.
inclusive growth creation at national or subnational levels, formalization and strengthening of
MSMEs, increased FDI, compliance with trade agreements and treaties, or improving DBR.

It is difficult to trace results of overall investment promotion. Outcome indicators are project
specific within the context of the log frames. The cases are narrowly focused and good outcomes
for BER, but the links to broader perspectives are unclear. In other words, the above guidelines
are not fully operationalized. DFID may try to achieve better and narrower targeting
concentrating on limited markets, or it can broaden its perspectives more in line with the BERD
guidelines. If it chooses the former path it needs to find ways to leverage the micro achievements
to economy-wide outcomes.

o JICA is cognizant of the importance of private investment in the context of SDGs, and hence the
challenges to the support programmes for BER and investment promotion. JICA operations in
this area are guided by the principles enshrined in its “Operational Guidelines on Trade and
Investment 2013.”2 Its budget for BER and investment promotion more than doubled in the last
five years compared with the preceding period of as many years. Its support programmes,
consisting both of technical assistance and loans and grants, find themselves in the areas of policy
development (industrial development policy, M/P development, and trade and investment
policies), institutional infrastructure (financial system, standards, and statistics), economic
infrastructure (SEZs), and capacity building for investment promotion. A notable increase was
observed in the last five years in the technical support programmes for investment and trade
promotion. JICA is in search of ways to better align the support programmes for BER and
investment promotion with SDGs.

e |IFC has an innovative approach to investment and private sector development issues around
investment lifecycle and three key ideas, i.e. connecting domestic investment and FDI through
global value chains, foreign investment is not a transaction, it is a relationship, and different
investments require different policies. The projects usually start with an Investment Reform Map
(IRM) accompanied in some cases by an Investment Competitiveness Diagnosis (ICD). IRM
provides an overview of current FDI in the country, highlights areas of potential growth, and sets
out options for enhancing FDI through reforms. Its purpose is to help the government to set
priorities, assign responsibilities, identify opportunities for collaboration, and define the intended
impacts of investment policy reform. ICD relies on a combination of economic data analysis,
legal and regulatory review, and feedback from stakeholders to identify barriers to private
investment and business growth.

28 Kadai betsu Shishin — Boeki Toushi Sokushin 2013/9
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0 Through the country diagnostics WBG helps the government with identifying reforms for
Investment promotion, investment entry, investment incentives, and investment
protection and expansion. Investment promotion: advising IPA design or upgrading or
strengthening (marketing, information, assistance, aftercare and advocacy services), help
develop a national FDI vision and strategy.

0 Investment entry: laws and regulations, solution design and implementation

o0 Investment incentives: tax and financial incentives

0 Investment protection and expansion: legal and regulatory framework investor guarantees

e SECO aggregates its BER projects with regard to two standard indicators: 1) “Compliance Cost
Savings” and 2) “Investment Generated”. In the future it hopes to be able to capture *“Jobs
Created and Retained” as well as “Productivity Gains.” SECO partners with IFC, the latter as the
implementer of its support programmes. Going forward, beginning Jan 2017 SECO consolidated
most of BER in a programmatic approach called Multi Country Investment Climate Programme.
The approach, which attempts to open up markets and to generate investment for growth and
poverty reduction in partnership with IFC, will involve a comprehensive set of activities led by
diagnostics of investment climate reforms followed by FDI attraction, support for prioritized
sectors (agribusiness, manufacturing, and tourism), competition policy, and subnational reforms.
Eligible recipient countries include many Eastern European countries followed by African and
Asian countries.

» SIDA adopts a contextualized and holistic/systemic approach to BER investment climate
principled on gender, environment, poverty and conflict sensitivity. However, this approach gives
rise to an implementation challenge; given a large development space even a multi donor platform
is challenged to provide support on a large enough scale to exercise real impacts. Recipient
countries of about seven current BER programmes are Middle Eastern, African, and Balkan. In
addition, SIDA supports a Global Fund for Investment Climate Advisory Services in collaboration
with FIAS, which is considered a good practice case with FIAS knowledge and experiences.
Other good practices include Liberia’s institutional and market development and Ethiopia’s
contextualized and holistic approach on a multi donor platform.

e |ITC is focused on institutional improvement of the IPAs as well as on direct assistance to
investors in promoting investment and facilitating access to relevant institutions and stakeholders
in the target countries. Good practice cases include Supporting Indian Trade and Investment for
Africa involving five East African countries, Partnership for Investment and Growth for Africa
intended for Chinese investments in selected African countries, and Trade and Investment Support
Institutions Strengthening, a global programme.

2. Scale of Support Programmes and Budgets

To what extent does your agency support business environment reforms and investment promotion?

e The proportion of BER and investment promotion budget to total assistance budget is relatively
small at around 10 percent for most agencies with the exception of one major donor with a 50
percent proportion.

What is the proportion of supporting programmes of BER and those of investment promotion?

e The responses varied from agencies with a high BER proportion (75 to 100 percent) to those with
a high proportion of BER/investment promotion combined (90 percent). Still others found it
difficult to separate BER and investment promotion presumably because they are embedded in the
same programmes.

What is the total budgeted amount for **all** the supporting programmes for previous past 5 years
(from 2012 to 2017)?
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Most agencies’ total BER and investment promotion budgets in the five years to 2017 cluster
around US$50 million with the exception of one major donor with a budget close to US$500
million.

Please aggregate number and budgeted amount for the BER supporting programmes from
starting/ending in 2012 to starting/ending in 2017 by following functional area. If possible, break
them down according to the schemes indicated in the table as follows.

The budget data on functional area basis were not available from most donors, rendering the
panoramic mapping exercises moot.

The questionnaire used the functional areas as defined by DCED 2008 (ibid). All agencies appear
to use own taxonomies for classification purposes.

Alternatively, this study conducted a mapping exercise in the country case studies based on
supplementary donor interviews and a review of relevant reports and project documents.

Good Practices

Please list notable (generally perceived as) *‘good practice™ cases of BER/investment promotion
supporting programmes in your agency between starting/ending in 2012 and starting/ending in 2017.

Good practice cases are found mostly in Africa and to a lesser extent in Asia in addition to a
number of global funds. The budgets average relatively high at around US$50 million.

African good practices cited include Liberia for institutional and market development, Ethiopia for
a holistic/systemic approach on a multi-donor platform, Morocco for an SME focused investment
environment reform, Rwanda for establishment of a network of PPD, Nigeria for focusing on
growth centers as well as SME and business environment.

Global Fund for Investment Climate Advisory Services is cited as a good practice for effective
FIAS implementation based on its knowledge and experiences.

There are good practices of matching efforts as in Supporting Indian Trade and Investment for
Africa and Partnership for Investment and Growth for Africa intended for Chinese investments in
selected African countries.

The rationale for the choice of good practice cases include measured impacts on new investments,
new company registrations and formalizations, compliance cost reduction, and jobs created,
improvements in Doing Business Ranking by the World Bank, administrative process
improvement such as online regulation and registration, a national and local network of PPD for
continuous sectoral and thematic dialogue, good recipient country counterparts, and effective
implementing agencies in partnership.

Specific Issues

What are the ways in which your agency measures the impact of BER and investment promotion on
private investment levels and impact channels? Please elaborate the methodologies and/or
approaches, if any, with specific definition, indicators, indexes, and/or criteria.

Impact measurement is context specific. For instance, a logical framework approach that is
specific to each project is an effective tool.

World Bank’s Doing Business Ranking is a useful indicator. But there are cases where countries
improve their ranking without impacts on new investment.

Measurements are made in terms of compliance cost saving and investment generation. In future
jobs created and retained and productivity gains will be measured.

Reform progress is measured by numbers of reforms implemented including laws and regulations.
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New investments are estimated by tracking down all relevant firms for information gathering.

What are the major challenges, risks and lessons learned in the experiences of your agency where
BER and investment promotion supporting programmes actually contributed to the growth of FDI
and DDI?

Tracking the impacts of BER support programmes on reforms and growth is a major challenge.
Finding the right balance in the trade-off between supporting rules (BER) and supporting deals
(direct support to firms).

Measurement of impacts, time lags, interlinkages of FDI and SME promotion are challenges.

Job creation may not result if investment is not in labour intensive sectors.

Too much of a standardized approach even based on good practices. The solutions must be
context specific. Too little of a holistic approach, including gender, environment, and conflict
sensitivity.

Coping with vested interests and a shifting political economy.

Lack of capacity renders reform efforts difficult. Local ownership is key.

Does your institution approach the support for BER as a subset of a broader framework of
investment climate, investment promotion, and investment facilitation, intended to increase
investment, both domestic investment and FDI?

e BER is a subset of work around market development/private sector development. As
such it requires a systemic approach.

e Country offices structure BER programmes as part of their economic development policy
designed specifically for that country context.

Does your agency have any analysis/evidence/data on how its support programmes for BER
contribute to investment promotion (causal relationship)?

e There does not appear to be any definitive views on the causality of economy wide
impacts substantiated by evidence-based analysis.

o However, a number of programmes are deemed hopeful in generating broader impacts
with time lags.

e Some agencies are actively searching for a new paradigm of BER support with a systemic
and contextualized approach that would be more effective in generating economy wide
impacts.

How do your agency’s projects and programmes fit into the recipient countries’ BER and
investment policy framework? Who are your counterpart government agencies in the recipient
countries? Do you engage in the dialogue with the private sector investors?

e Programmes are aligned with country specific conditions including dialogue with private
sector.

e [For some agencies PPD is critically important.

e A sensitive approach is needed as private sector has different priorities depending on
whether SMEs or large companies or capital intensive or rural companies are concerned.

e Chambers of Commerce are important counterparts for PPD. Some agencies work
closely with investors and IPAs.
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