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T VT BAFERIT (Asian Development Bank)
TrFexwFx—-mZ Y7 (Anti Money Laundering)
($Rf7D) BFEETE (Asset Quality Review)
EYECEMNBRR Y n Y27 b (Agricultural and Rural Development Project)
KRB E R AT K34 A (Advice for Small Business)
T2 ALHRIRAT (Bank of Mongolia)
B AT RAAL P Y — P —E & (NRZ) (Business Advisory Service)

a—iRN L — b/} A (Corporate Governance)

a—RL— MHANF U RBEFEE X — (Corporate Governance Development
Center)

{ER:FH4 (Credit Guarantee Fund of Mongolia)

EHE#)E (Credit Information Bureau)

&A@ T — 4 ~<—2 (Credit Information Data Base)

o — RS (Collateralized Loan Obligation)

RV A5 —4~_X—R (Credit Risk Database)

EEOHLSHIEIT (Corporate Social Responsibility)

T d/VEAFEEETT (Development Bank of Mongolia)

&R FE a2 —AR L —3 2 > (Deposit Insurance Corporation of Mongolia)
FRNE BLEE 5 $R1T (European Bank for Reconstruction and Development)
WERAEfE 54E (Extended Fund Facility)

g tt&. H/3F R (Environment Society Governance)

L Z B4 (Financial Regulatory Commission of Mongolia)

[E &G « FAIMPET (General Authority for Intellectual Property and State
Registration)

EN#APE (Gross Domestic Products)

AV EEEW, /184 (The Deutsche Gesellschaft fir Internationale
Zusammenarbeit)

[E B4 @/ (International Finance Corporation)

[E B 4 (International Monetary Fund)

E BB 5% (International Financial Reporting Standards)

E B, 18445 (Japan International Cooperation Agency)

B G /HRFHNAE (Loan to Value)

SEAES S (Mongolian Association of Securities Dealers)

2 2VERTH S (Mongolian Bankers Association)

T ANNEE UL RFE (Ministry of Education, Culture and Science)
T dVEMEEY (Mongolian Employers’ Federation)

e g (FraVEBERANMN) (Mongol Tugrik)

T dVEZRERE LT (Mongolian National Chamber of Commerce and Industry)
Kk Ministry of Finance)
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AR - B - R T34 (Ministry of Food, Agriculture and Light Industry)

F I NAREE W4 (Mongolian Institute of Certified Public
Accountants)

TR E (Memorandum of Understanding)

~AH—77 (Master Plan)

T AVEEZREE| T (Mongolian Stock Exchange)

~A 7 a¥%ETr SME (Micro, Small and Medium-sized Enterprise)

J N7 B4 (Nonbanking Financial Institution)

a—RL— MNP REFHEES (National Council on Corporate Governance)
EZFBA% T (National Development Agency)

Az k=24 (Oyu Tolgoi LLC)

HEET 7 4/ M= (Probability of Default)

‘B R##E (Public-Private Partnership)

RHBAR1EH (Private Sector Development Credit)

B ZE AW EME (Savings and Credit Cooperateive)

FeRl 5] tHi4#E (Special Drawing Rights)

F1/ 2 (Small and Medium Enterprises)

BT T Rew XA (X 2A) (Turn Around Management)
A /VE 5B EST (Trade and Development Bank of Mongolia)
227 v 7m—r (Two Step Loan)

7 7 23— L (Ulaanbaatar)

KEEFEBAF)T (United States Agency for International Development)
TH5ER1T (World Bank)
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ELTEHEmEIND, SME @ GDP (2 5EIG AN, &K, ENI i Tomps
HEiET 52 L2 TR E LT, DSME OBiHIEE ., Q&SR Db, K&
FYHOIERE, @Fvafiaryiyy soBad, X @1 ) X—ra ., Hiig
AL HE-BE o, ©@ALFEOEERSOEIGZMN, BRes, =7 AREDOH
2@ T LWL 2348, ©® “—H—f7 F v o= 22T 5% D SME
TR EFERETH Z ENFE STV D

INDZERT DTOIE, BT v 7T b L BEERIE & OESENEER T LD,
HARB)IZ I, UT®,ﬁﬁ>%ﬁéﬂ’Léo

1) BifESEREICE L TiE, TR Z— 7 v T REOTENFTRR & S LA B R 1236 0

THBIT D], [SME DIEAFTABRZ BIENICRET 51 LH DD, BUEAMIERICDH

[FIRR72HE 2 BET D RENEL D, iﬁfﬂﬂ(IEO)mﬂi)iiﬁ/\wa\éﬂiﬁfﬂﬁtft?“@ B
&R ERE T BN E TN TR BT, 5] e & BRI & Dk E’Cé@% Do

2) @GR O, RFPROLERICE L Tk, A&EE7e 77 4 (PIP), &)
KABIZBIT D SME ZiEERILT 5 Z &, E7-pETOEREZ KB ST 572 80 BIE
MHERL SAVTW D23, FEMfi C MOF 45 BIfRIEEAIC & 2 BORE Y & 1EMy 7o A1 & Mt
THZENEETHA D, EFANKIHIC OV T, B b REGRIZET % 2018 £
AT L » T “BE SR ORBEISZ” 25 MOF, BOM, FRC |2k % WG THE
AL, FIEBRE PO EREIRZIT>7-1%, 2018 4£ 6 H 12 HIZAR I TWD, fl
B AR T 51T~ 7 n R ERE O, BURDIR., EESITO Y 2 7 B EEGE
WM, a—RL— MR F U ADN EENRVIEL X, 11 OREZEITF WS, 2
5 UT- BRI OGRS BARN) 708 & 2z BAHT 2 IEH B S iefR S b & SME
DEFT 72 AYGEIZ L FEENCEN D Z LIt b,

3) FraFaarPa s FOBRE, ZEBIOWTIEH, BERAISRRE . HREE, ~
—TT AT ANMERR, a—RL— MR ﬁ LNiIR %ﬁ R Egﬁ
BB s, T3R0S oar YT o v S h— e 20n b, HE L

Y EN 21 BT 100 TEBRT AT RS T A, TUNEO THL MR L STV
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—= T EFEETHIEEZEHNELTEY, 5%, HE- FL—=2 7 O OME &
ENEETHD, (B, a—FRLb— IR FUARGEFNLTNWDLZ EiTa—FRL—
N ST 2 AT DRI EE > TND Z L7210 Tl a—Fb— bR U 27
KAEFETZNT T72< SME D E VR ARRRESROHF THEEL OB X OHNTZ LR
%)

4) ki ¥ o= AREEICEI L ik, BRWIE (PPP) &35 & OIEE N
BENTWDEN, ZOZITIXEEE & o, £ 7 1 77 A L ol % &H
2D B LB D D, BARRIZIZ, MOFALI O TEBORRN T L E R OSIR L “FE
() 21:100 712 75 A7, NDA DNEETR O “HulsiBE S 2HE” L o3& A EH#EIZ SO\ T
HIARIC TS Z ENEETHAS D,

SME X271 7' F L DSl 4% D HEE B 3R 0@ Y G ST 5,

% 25 SME X705 LR E
No HH Bfr EARL~)L BEL~L
2017 & 2021 &
1 | FERRAYICERE) LTV D SME # 45,911 67,612
2 | SME f¢3E% % 260,000 290,000
3 | ArFa—F— XZFEtrZ—FIHD SME &K # 180 280
4 | BHE., B F—2%K % 8,917 11,380
5 | GDP IZE® DEIA % 17.8 21
6 | HHic b HEIE % 23 5.3

H#h : MOFALI TSME X#E7' 1 7' F A (F)]

AR BB Uik, B VB AS 2013 FEICRE L7z “Tati g 7' e 77 A7 Tl
2017 SE DGR 7 ¥ — Dl & 30%29 5 BEAZ BT T2, EEOHRIHREED
79. 5% E TR, 20.5% 0 DDt 7 2 —T, BEDEKICE LR oT0, DT
b, “BUFT 7> a 7T 2016-2020 4E7 OMN TRV E LA L, “Tr I
0778 BRRESH, AEESLEBINTND, Y%7 7T AONRITHIREIO 7
077 ALk, FEEEE 7 ¥ —olmiEEE2 B & LTk Y, 2018-2022 4% T 2 B
BeCIHSET D TEE 2> T D, 5 1 BMiE 2018-2019 4F & T C, BHEIARE ., FBIER
BEOSECHENT 15, & HICpEEAEROHEM, SR OEAZ BEEIZ LTV 5D,
7 2 BePt o> 2020-2022 £EITIR, HHREE 7 — OBl TOEREROILR, it
e, HEERICET 72T 7 v a v NEER TS, BIFRFSNDEE LT, v—, &
VT I CEYIEMEI O N 2 —F = — U MER S, INTOKYEE 60%I125] &
T 5, B SR 7 2 — OOV TIL, 2021 4£F T2 50%8N &5,
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PEEDWG T 5D AEIEZBIED 9% 6 15%ICT 5 HIEAZBIF WA, F7-. FESLE
¥ 7 X —ilEH i E A 150 706 225 ETHINES Y5 E LTWA,

INHOHEETIE, BATO “BErangmiti e 77 L7 3, 5ETOBSRT v /7 L%
ML CWD LD TIEH DM, SROT 0 7T AT, Bz, v—n, BV IT7 08I
EHL, BA, 47, = YEOEERLZBINSES 2 L Ttz RETE 5 L H
FA TS, EDTZDHIIFITHIE ORHIX AL L, T8 O ek % S E o B #E
BEHDHNEY 7 b= OMBRIZT DEOLEREZT, JWiEE 2 BT 5701
A2 EHC AN T RGEE - AT = — U2 FHE L TR Y . SMEDRZ T REEEHINK
X\, 7, MEERGELZET, Bk, a7 REDOMEEE L —F v e LR RE
EMET DR EHT BN R oD, L L, IBENZRENSRE SN D 08, i
X, BULS RIS L C ORISR E O SHRBER BN RIICE LT w2 & £,
RN R BIEEE LS WHEI DR, A ) _R—T 3 LR E X ET D00 BRI e
E. SMEO E VR ABRELEORLLND L, BARIMMNEEL VR D,

DXL ODEFER., a7 AREAINTWAA, Elim Cld L v EhH
BT D OOMBNEETH S, HlziE, SME BT Of|E 4R & L CReFRIRNE
(GFHEY) NHE SN TWDA, HITO SME 15 TIXERTE LiE2s 15 /8 MNT LA F o
®¥% SME LEDHTND A, RFEOFEEFENHV H/NULOEBRIET, EXOZL
ALIZHEIRCE 2N, FEIR, NS00 0&EeHELHFFLTH,
LTt RS 15 (B MNT 28 2 235613, 5844 & 72 0 IREFIRNE 135217 H v
EWOHr—2 b D, —J., BUTIED SME EHEITH- L TWE DD, EEOME %
DT DREEETIC L DENE SRR T, SRR ENFREEZ - STz
DETENZIT DNBRNENI F—2ARNH D52 L LBETH D,

St BT, RABLRBEDT-EHAIT O LERH Y, TOEKRT, BURER ST
WD NMESEEDBIEDRFEHNIZ A LU —T, £/, iAW T H B Z d
DG NEATND LWV L), TRNETHEBMINTHWDLN, KERREEZ@EL
T, EBRICAEEEFTH 217> TOLOREACEM R0 OF RN, sz &R b
THHEMZRHRZFHRERICHREITT D 2 ENEZETH S I,

Q) ERFHERICEY SBUK - HlE - 5@

F IRV TR, 1990 H10H H:12 BOM WICE FTE# T v 7 — 3 i%iE S, EE S
NTE7, BIEOHIEIZEITHE L v N 7 BRF 7 40 ME#RZ P 54R1T (Bank of
Mongolia: BOM) DEE 5 (Supervision Department) (22 L7giF uiX 72 & 220 B A
(EREHRT —F X—2HH] (&2 IR RgRiTHaEk 2005 42, 55 131 54)) IS0
TW5, BERERITEE S Z OIEHIZESNT, 90 HUL EDOF 7 4L MW T
BOM [Z#%5 L, BOM TIXZ DIFERAMEE LIz ECTRE - 7 7 4 v MERZEA H— L4
N—=Y E TR L TWS, EFLoHANTINZ, 2011 Fi2iX, [E HTE#®IE (Law on Credit

P B ANTINHESND 7 IBOWEMORETHEESNES WV ZORFEERITNLEND,

2-20



E2INVEE VR ABRREIC DD D EHRINE - A
T A FILR— |k

Information) 23lE Sz, ZHUC K VIEHERT — ¥ X—2ADEHH, ek, R#
BEWMOFHANERELE LTRESN, ERERT —2 _X—2A2REEEICT A v AfHE
THT2DDFMHITHONTHRENT,

1 G SIEOHIE LIETD 2009 £ 5 |, E 2 D8 TIHE (MBA) 1Z. USAIDE L ONFC
DFXAEZ 2T T, pEESRIT O FE HE D Credit Information Bureau LLC. (CIB LLC.) %
%L L7-, CIB LLC.IZ. 2014 4EiZE > 2 /viE Ninteractive LLC.IZ(E AEHR T AT LD
MEAREL, AaT7 VTV AT LAOEANG HIEICLTD, Ll sifERERICE
W, [EHTEHIE (2011 4 10 A) % 23 & i TENCHT o HET A B AL
INFETICHFE L 31BN (CIBLLC.2ETe) OWTHIUZHAH SN TWRWVIRILTH
% 8 [FEHS 23 0TI, BE -MREOSME, FEHE, BEORME (arta—F, Y
7 b7 ) EEREERK . WMESE, BASRME/HES N TN D, (WTho%k
PED T2 SN TV ZRWZDITAGEN BN T A NI LN ENTVZRNA, BRED
AR EIZIT, BOMMA 143 L 38D D513 FE > TWRWWZ E N ERBH & e > T
LEVNSRELHD,)

FaEo@mE LTiE, IMFIZX > T BOM D CIB & 27 AED LEMEA SR <. IFC
NHHLWEOT-DOIRENRHINTWD, EAFEREHICEEES 23572 4 pigEI o
FEH., BOM 2L 5D CIDB #Hubr& LG HREE O BRI HOW T, & 3 =Tl
T 5,

@) aA—FRL—FAHNF D RIZET HEE - HlE - 5E

E 2 ANVTHE, KEATH 1999 FITHIAT SIS REOBRFEIEICB N T, BEICBITS
HASBIOHENED N a—KRL— M F o 20a 27 bnHESNT-, &
HUEREATIC L 0 ERORBEFIEEERICa—HE L — ST A WG AR IE S h, B
WAEEZBE SO R CIEALZ RSN 20004E10 H O BTSN TV A RELIRICHE L
1THIHAZ v Az AR, 2002 £ £ THE 2 3 L7,

Z D%, 2007 FEICIZOECD 2 — R L — M HARAF U 2 FRIZ FHE L “a—FRL—H
NI Za— R PHEE - {ifT 'S, 2011 FEICERFRES 69 Sk “a—RL—
MEARFUZABRBER 0 77 L7 (LLF, CGT a7 T h) NERE - it 7,
a— R — hHARF L R BT B EGE BT A HIEICOWTCIE, 4 EICB W Rl
—g—éo

¢ R E [3.5CIB LS DOIERERE ST — 4 _—2%] ho [(V)ELEHR. ()EREEICLE S CIB) ICHBWT
PR LTV D,
T 2014 IR EE N a—HR L — M HNF U R a— KBTS TV 5,
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2.3 BAFR#BEOEH S S TER
(1) EPRRABRBEBRESF

AOBHIIZIGIZ DT D120, SRk ER R, ERIOEICOWTHTE BT - BIfR%
BN L CHERET 2G> T D, TOH T, &R0 EIC OV TR, FEERMIA
E LT, BrITHE (MBA), J o3 re. £, ERMKRE LTE, £%
STV vm—a STINA, ERERTRY 72T o 2V EZRG LT (MNCCI) . CEO
777, WNERORFEHIA L LT, British Council, American Chamber of Commerce,
H ARG L0 2 R 72 Business Council of Mongolia 25 & V- 72 86B713 & 5,
Fo, BUFE LTE, HELFEIZOWTIILES ., 13- SME ([ZOW TRk RHCE-
BRTEEDN, HEREOB A LITEZEREIT (NDA) NENENFTEL TS, BT
TIEFRC /M2 Tl & U CEFBEBTROTEED 4 3 5 LAY 22 8RR T d 5 MNCCI,
ARG BURS PPP 25579 2 NDA OB A2 d,

1) EVILBEILEFR (MNCCI)

£ I AT (Mongolian National Chamber of Commerce and Industry, LI

(MNCCI) 1% 1960 FZfxNL STz, BUE, =E#IE 3,226 £, D H H 70%% H1/)
ENEDTVD, REDO 3450 1728 UB TICHLE A BN\ TEY |, EIEENO 21 1,
WML 42 OFEBRT (N 12 WEIFFEEITENIMESN TN D) 22 T\ 5, BRI
NPO JEIZHS < NPOJEAN & LTEIZ, a)FRAFEIC L 5 B VR ABEOKE, b)E3E
REEZOMERED O DBIRIES . C)RBREREERICHT H~—FT 47X
. d)E TR RCEBT D0, Frery hU— 7 HE, R— b F— oy T Ok,
e)=Z B ERICKT 28R - iFICBET 2 i dt, HEfko T 72k &
ONEE OSE, NEOEEE, VY —2ADLEDOEEZIT> T D,

2) EZRBEFET (NDA)

[EZ%BH%)T (National Development Agency of Mongolia) (UL F NDA) 1% 2016 4D ¥t
EHEIC POV EHEEEOMKEI & L CRiE Sz, BHOBEEET, BELLT 55 4HIT,
BAFSBUR - FHEER., & 27 Z —BAREUR - JHER. MO REBORR, B8k - Hl. SRR,
RBARD 5IRNG 2D (ZDONIFHDO FICHML L2320 =y P3SN TV D,
FR¥EB R LT, PEREREL, HUsBHR, RERE, BOREWREIH, T ) 258
wTE & LTS, BARAYZRZERS & LT, BISEBOR « GHill, AJLFREFHI O Y £ &,
7 2 —BHREBOR O, OEAREBOR - SMNEREBOR B L OBREUE DR, FME
BEFBB L OHEZMATR., 2ty a B0 PPP 0%, BREMREICETS
TS« AT OHEE, BT — X RX— X O - MEREEERD D,
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2.4

) EREREESH

Ly 7 2 —DN, EREREFOERIC OV T, SUTOEEHRTHY CIDB %
HOEHLTEZBOM B LEWVELEZRE LTV, $i2, BURESMMOMNWTTH S,
MOF,. MOFALI (Z2WT%, CIDB 2FIH L oo E 7 ME DT =2 _X—2Z2{fH L, 17
MIEREBOER T CO—m%Z7R2LTW\5D, £io, BUFEBE & LTIE v 7 O
B THD FRC b, &t 7 ¥ —OBURICITIELS hhb-oTna, BRENIKTIE, 7
EHSUTOERMNIETH D MBA 1L, BIfE BOM I L » TEH SN TW5 CIDB 2iEH Lo
O IR BN — A0 CIB EME#E L ED TV D, SHIZ, /oI OERBIKTH
DU HETIE, RE~OKFEER - NL—=0 TR RIEL TS, 29 Lz,
FEBREBIIC OV TIE, B3 BEICBWTHEEZ =T,

@) a—RL— b HNF R 2

=R — MR F U ZAON, ESYESTE L OFHRERICOWTIEARE 2> 5 MOF D
LOEWZETH Y | MEHRO—RER0, BURITE AR 25HE EARPgE L 72> T
HEFHIEEDKIEDOBLE N D 5% TA BT A O ER EHEb 2 5 EfZ R LT
W5 BRI K D REBAY 2B A D & - 72 2007 FED a2 —7R L— F H 3 0 22— R (k)
DIRE, ERE%E, b L—= 0 VR FEmAICHERET 5 NCCG, CGDC % DR IEE) %
e LT D, ZDIEA, MNCCI FOERMRTE, SBIIX LT, Hliefk, ~r—
=2 THEOE RFERIEE A D TN D, 4 B TEERBEEIC O W T E LT,

EROBIE & BAFHEEAIC L SHLERERR

(D EBEVINIZEITHIERBE S VRERDOHER

FBUANMERHTOERIZE D &, 2017 FRIZEBW T, BEBGKL TWDHEEHT 157
tha ERloTWD 0, EEBE L TV AEEHIIEOESRETH D, 2017 FOREA
T 155,065 EAVEER SN TR . TOWNOD 78,585 (N EBRICEEZ1T-> T\ 5, #E
7 EMOE 7 Z PRI EEROHRIILL TORD LB Lo T D,
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& 26 TEEHBINATOIEERY (FEN)

®iE 2011/4 | 2012/4 | 2013/4 | 2014/4 | 2015/4 | 2016/4 | 2017/3
SR R K EESE 3,514 4,765 5,360 6,374 6,661 7,078 7,500
I 513 691 728 945 1,155 1,259 1,429
BHEEES 5,853 7,425 8,044 9,188 9,934 | 10,406 | 10,981
B WA - KE 239 280 320 381 344 346 357
jeisiE 4,226 5,430 6,529 8,940 | 10,496 | 11,430 | 11,911
W« ZBE 26,504 | 41,123 | 44,590 | 48,865 | 54,303 | 60,171 | 63,645
RTFNL e LART 2,344 2,967 3,097 3,254 3,349 3,632 3,783
i - BFE - @E 3,182 4,039 4,336 5,063 5,529 6,217 6,708
SR — A 2,167 1,754 1,839 2,069 1,920 1,946 2,045
REE - B 6,543 8,951 | 10,251 | 11,642 | 12,656 | 14,183 | 15,092

1TE, Bifis. stk
1,428 1,387 1,390 1,433 1,434 1,435 1,450

i3

Bt ¥— 3,016 3,186 3,293 3,598 4,209 4,844 5,097
PRfE - @Ak 2,770 2,993 3,114 3,472 3,831 4,071 4,214
= Dfh 5,093 5,528 6,698 8,353 | 10,715 | 14,460 | 16,035
&8t 67,392 | 90,519 | 99,589 | 113,577 | 126,536 | 141,478 | 150,247

H# : Mongolian Statistical Yearbook 2016

& 2.7 BREh bR CGRERN)

Ey ) 2011/4 | 2012/4 | 2013/4 | 2014/4 | 2015/4 | 2016/4 | 2017/3

SR bR K 2,507 2,877 3,178 3,409 3,351 3539 | 3,802
FI 383 430 401 608 655 690 738
R 4143 | 4,492 | 4177 | 4,996 5,190 5303 | 5,679
B WA - KIE 219 242 256 297 251 242 246
5 2831 | 3135 3541 4770 5390 6,074| 6,308
W52 « ZEREM] L 15,897 | 20,430 | 21,640 | 22,793 | 24,194 | 27,744 | 29,860
RFNL LA NS 1,899 1,965 1,994 | 2,018 1,951 | 2,167 | 2,263
eI = i 1,895 1,812 1,901 | 2,294 | 2,282 | 2592 | 2,838
Ll — B A 1,564 896 927 915 1,037 1,065 | 1,155
AREhpE - BE 5,092 5,609 5,899 6,045 6,121 6,944 7,398
T8, Bhifis, fhaprbE 1,407 1,387 1,390 1,433 1,434 1,435 1,450
B H— 2,790 | 2,528 | 2553 | 2,659 | 2973 3,344 | 3,490
PRfE - @Ak 2,569 2,525 2,659 2,900 3,122 3,271 3,364
Z D, 4,873 3,597 4,404 4,681 6,326 7,748 8,470
&3t 48,069 | 51,925 | 54,920 = 59,818 | 64,277 | 72,158 | 77,061

H# : Mongolian Statistical Yearbook 2016
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EREOBE B, RTE - FREMG (FE36) . ABIE - B, #aeE REKICB0»T
WEENZ N LR IND,

£, WEEBHOHERB L LTE, LTORDLEEBY Lo TND,
28 PEER B (EHEN)

£ 2011 2012 2013 2014 2015 2016

SR R K EESE 342,768 | 369,961 | 329,057 | 310,719 | 327,560 | 348,487
P 45,116 46,696 50,274 40,927 42,641 38,203
RE 65,781 64,895 80,988 85,497 81,279 86,105
W) A - R GER

11,938 14,495 13,826 15,454 15,621 16,162
fi
FeAK; RK - BEIEW 5,136 6,679 7,905 7,140 5,883 6,031
R 51,963 59,204 72,350 81,127 88,118 71,485
5 - /e 152,468 | 131,341 | 155980 | 170,234 | 178,239 | 172,668
EG - A 75,833 56,092 65,891 69,815 72,679 65,931
BT R 26,386 30,235 31,714 36,552 37,805 32,141
g ieCL 11,532 14,741 16,750 17,796 15,974 18,132
Lf - ARV — B X 16,580 17,373 20,907 22,914 23,815 21,863
NI 322 1,208 773 1,081 969 767
B - iy 11,422 11,342 13,591 12,527 14,107 12,676
ITEREY— A 9,208 13,335 15,019 12,010 15,990 15,042
1TB - Bhfr - thtk

55,611 62,919 65,280 66,143 68,093 74,179
i3
HHE 85,478 86,271 89,820 89,552 89,091 94,989
R fat 36,356 37,528 40,368 37,487 38,199 40,982
ZM e = —TA

7,810 7,357 9,247 10,602 12,333 10,090
A b
Y-t % 21,750 19,785 20,194 20,105 20,170 19,751
Z DA, 1,812 1,318 1,457 1,407 950 1,059
&5 1,035,270 | 1,052,775 | 1,101,391 | 1,109,089 | 1,149,516 | 1,146,743

Hi# . Mongolian Statistical Yearbook 2016

ZOFE BT, WEEBHONC AT GG BB AR - KFESE, EHI5E - IR, HE.
%L%®%$ﬁﬁ%w ERHHR S, B2 F RO L T B & R L
k- KPEZE, HITE (FE3E) . HEMMICHBENNREMNH D Z EnMEz b,

(2 ESRRABRHEICEAT 5 BEDHELRE
VILERBILER (MNCCD) [CKDHRE

Ao
l.|.|
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2.3 THERDE v AT DR KOBFHHIATH S MNCCI 1%, 2017 47, EO 21
B, UB Hid 9 Kbl &7z 1,573 A RICE P ARBEMRELE L, V%
ARBICADKEL 52 HDBERNEZ ST L, SBOBHMORREEIT> T\ 5, EHKSGHTO
FRERELT, O1 7 7, Hitt, QRRFEEREE, @=—R L — M TF U R B,
@t b, @R ANERHE, &3 E, sEMOPTICIE, )E IO TR AR
BB 5 — s, iMERGICR T 288, WO T IV —ERELTWD, il
BORER, TEINVOEVRARREIIVLNT LHLEE LLRWVRWTHY . 2O FE0HERK
E LT, INRF R, ERIEOBIERFERNET SN TWD, BRICIE, &mtis,
B, &3 ABEERE SN R T 4 T7RFM & e o TV D, £, EEESE
NARRL, BEHENPREETH S Z LR LMY FEORSEME, hiREL2EHR L
TARBRI D H>EHIH COMBE R MTE & S, AHREERICKT 2UEO MR S
TV 5, BiilBI L Tk, BePERI DB ABLER (52 L& 3,000 7 MNT LA 21T 25%)
DREL, A% — T v 7 RECEREEOLEEZREZL TV D,

HME & OB DWW T, kOt e, B AT IS L D HEMEZRRE AT 7 o A )R &
25 2 ENHREIC IR o Te, IO EZT, YEEICAITIRE L LT, Bifloa bk, &
FIOREFN, MR RNERRE R ., g 7 2 20k, BEHEH, A& —be20i%
B ABORTEME, NI OB N b, £, Ty VOB FEZED 86%.
67,612 128 SME TH V. &M@ 711D 57% T 5 80 F AL EDOERDZITIL & 72> T
W5 FERE, GDP @ 17.8%, #aH4E0D 2.3%% 55 SME OHEFEE~DOLENEE T
bHZ R ENREINTND,

2) EVIILERIT (BOM) IZKBFRAE

SME (2B L Tik, BOM 7 2014 E0 b FEFHE LT > T\ 5, 2017 4D SME Fi& D
FERND D & RRKOEBIZ L DEIEECORE, H2DWIXLENRIER, BUEL
KO- DDOFMHEEENAE L TWD, £, SME MT OBEUFCE B IC L 51K
SRENE (BRI OB 2 BOREGE) ORRDILEBPFFENTWDE—F, EKT 5
BEFTELML T, FERITHOOMABILR L TWD, FHIZ 1L HF~5 FRHOH]
fl1¢ 1,000 77~5,000 5 MNT Oft& %= HL L TW\W5, sEE L TETFoN=DE, ~
7 BRFEREOE CIIABRL— NOEHE), 427 L, TEASREOE TITRRSCKE,
S BITIEMIBREE CIL, 154 - Hil B2 0 Tl 1A & 2 . FRICEHEHNC XL 2 6 e
7RI EEA R 2N SME IZE o TR L 2> TV D EENHA LIS TV S,

SETRERE LT, OESEZETFLT PPP 54 LIZ RGN OE /2 58 A, 15Tk
I, ORESMBOREEE DO N2R9ET, MEHA Y 0t 20Bb, BRYEKR, #Ed
DEffL, QEHEFITHT D &Y R 2D BFE~ ORISR - R bi% O E, @EN
THRIGATREZRPEMICBI L. BABIRZ OO E CENAE 2 g, XE, O/ L —
FEBNZ L DY 27 HI, FLICHOWTHER- RN LELREZT SN TN D,

2-26



T2 INVEE YR ABRRUEIIO D) D IERINE - R
T A FILIR— b

3 ERFEHREEOCHNKLRE

3.1 EDINIZHEIT2EMFENRRK
(1) SRIT/MEXHICEET SHBORR
1) E2ILHRERIT (BOM)

E 2 IANFRERITTH HE L IVERIT (Bank Of Mongolia, BOM) O E7 BRYIL, ftho
LR TREE, ENEEDOREEMHIRT D 2 LICh D, T AT, EICk > T
SNESNTEANTHY , TOEREMOFEMENT, BE, £RTHESLOEITY AT A0
LEMZMERFT 2 2 LTk - T, ERRFONT o Z DTN T Fifiiy /e e 2 e L T
W5, BRIZ, B IAHYTIR, TREITOES AMEIZED OGN HR, 77205
SRMECR O S & PEESTOIEB OB 2 T 5720, LLNOIEE 21T > T\ 5,

Hu5 |8 1s DFEAT

REFICRT 2~ F—Y 7T A OFREIC L 2 eMBORDORE & Eh
U O [ B B

FUTTER O

ST I & ORI

[E DOIME N O A L &

BOM OfAKXIEX 3.1 D& BV

3-27



TV ANEE DR ARBEWEICO DD IEHRINE - MR
T A FILIR— b

GOVERNOR

st E
BANKING SLPERVISION MONETARY POLICY
COUMNCIL COMMITTEE

DEFUTY
GOVEENOIL
Pualicy e iperitz

FIRST DEFUTY
GOVERNOR

divimica
Adminalistan wal FAYMENT
DO ED OF [~ Fliissn ek | Thenedle
BHECTURS i DEPARTMENT i
|--2 & Hatioml cloctronis
GENERAL eseacity ik -
|— MUAMAGEMENT—]
DEPARTMENT
Foreign relations
Bsking ol = unit FINANCIAL
=l & poicy REPORTING ANTY
drasion [ ACCOUNTING
— “:"'m"‘ DEPARTMENT
” o vesian
| SUPERVISION i 1
DEPARTMENT Lisgad fualicy urit
E’n“‘:’!‘ﬂ’ms!“* LEGAL i Sl
Ciid SErvics — —
gk DEPARTMENT develogpuest wil
SE = Complisnce wist Lo
L — TECHNOLOGY
AMLCFT BEFARTMENT [ ——
SLPETVIRH Unit —
— Mioscrery policy snd
RISK. . T, t-:...n.:.:::-m
""m‘m"['"m“ —  rocy.
DEPARTMENT | Eoopumic smsdysia sd
Poicy dvisies RECIONAL
_____ IVISIONS,
BRANCHES
_ Fmenc usgeies
ko it et i Svision
| HANKNOTE | AWDFINANCIAL
DEPARTMENT MARKETS —1— Fimsseisd necles
Haplkmodz Policy and DEPARTMENT ! i NUROFE RESIIENT
PlannisgDiwvemion | | Tt REPEESINTATIVE
OFTRCE
= Teensory fiesd
[ Reearh Siviios
RESEARCH ANTH
— sTATISTHS  —
DEPARTMENT
L Suiistion divisien
INTERNAL
- AUTHT
BEPARTMENT
Proes sl
FURLIC
EDDCATION AND
T INFORMATION Tofisrenstise sl
CENTER Cnupuiry e

Hi#l . The Bank of Mongolia Annual Report 2017
B 3.1 BOM #H#E

FEHAERERICHESHEL LT, BEERE=2Y v 7/&fY— 2R
(Supervision Department, Division of Monitoring and Financial Services) . AR
FH4 i (Research and Statistics Department, Research Division) . 3 X OVME #HEA7
(Information Technology Department) 23%(F Hil, £ ZE N O&E & FEREIZ DWW TIE
UFDEBY EnoT0D S,

8 £ = L4R4T HP(https://www.mongolbank.mn/)
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(i) ERERE=Z U 7 4&@Y — v X (Supervision Department, Division of
Monitoring and Financial Services)
EBRICBWO T, &y AT A, AL — 3 v B X OB 2 W ET 572012,

BOM & L COE&RBEEIDOEE, BIOSTIEICK S MAEOEMAEH Y L T\Wd, B
KEIZIE, LTOBEEZH - T\ 5,

FUTHMHI, SRUBCR & SUTRE Y RICAGE SN FIER L RIS Wie = o
TAT U ADBEOFEN, FE O

AT L OBES DM OREHI D 72O DIITER IR D T A ¥ ZFT, £ HD
THAR £ TEH OB L O 2R E o £

BRI ORI, P - RNEEIOBIZE, B LOWMBBERERE ES M o o
GitT. MRS D IEBREREE - BAGRIEBE 2N R B 2 7 — & . i &R LU AICE S
7o RN & B

BT =2 _X—=ADZE, BLOBREBEICIRE SN ERSCT — X DR, BX
ML ZET A DOE, V7 2T N"—FRuxT7 FLORET HERDOER
T, B XK ONEE DR
T UTVEEOGRE L WEOA L, BLXOFOR R A2 R E AT 57290
O BEEEY & o M [F 2R

HBUTHEBICET 27 T4 7 & MENPDOEE, B8 L EPUTHRE OB IS UeAT
NOF =y 7, EEO L E2— BLOCEYLHEOHPIT

BB EORREIZ DWW T OEBRAY RS THERR & O ) &
(i) TSR R A . (Research and Statistics Department, Research Division)

FEFEEIZ. BOM BXOGRlt 7 ¥ —OEHE2H4 LBy, 7. &% - &t
72 —BEOMIEEITH) Z & T, BEUANDOERREEZ AR — ML T\ 5, FrICTHE
FHZEBWTIE, LA FORE 2 > T\ b,

BOM DBURSLE & &RBORIREIZE T % BOR T & ERENT7E

[EINAOREFFERBE, SREBOR, 28BS, R AT L MBREMEICET 27—
ZOWSE, EE, FERICBT DILHE R & ST

FFERR RN FES W BOR ORI L #2 5 OERK. BOM D BUR FHE DA HEIZBET 2
B DVERRL

[EBI R R B Dt R & e FF A

i, 2EHESTO T LB T — 3 O BYE OVER & BIR Y fH~
DOFEH

B3 % [ENA ORI TR & ot ) 5
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(iii) /A (Information Technology Department)

BRI O HREANTBOR & F1atE 2 RE L, @R Hi 28 A L) bR i
Mafekd 2 2 EE2HE LTS, £z, ITVAT AR SFREAN O U A 7 ZH]
WS 212D TA BT A AMNERREBF 21T 5 12012, LT OB EZH-> T 5,

SRITV AT D OEHREAT O Fam L, B, ¥R L OE AR E
E 2 IVERAT OIEREIN T E O1ERR & Ik
BOM O =—X|ZAbW7=Y 7 b = 7TEA3E, AR, Fridi o5

FUANBUTIENT 28y P =2 IR L EWEEEEZ AT 52T LEM, 78
e, R, X 2 U T OREF

FLANGTOa L B a—F N~ R =7 OEFHEEEZHERFT 57200, f VA h—

N, TAN %
B, Lo 3HEDS L, BIEDCIDBY 27 LK L OERIICEBICETLEI NS T
£ P THHCIBOFRANCHND L DA HMBITEET & o> TRV, IHFHREMHRIT
CIDBIZ) D HATHI 72 v AT KEE Z FrEE LT 5, AUFRE I, 5 G RE PRIz R
L COBERILG LR DTZODT a4 FT—F 0 7 F—L4 QWT) Z5%E L TWDHD,
Z O/ & T2 > T, BOM~CRD & OB EMEN VB ORELKFE LA, I
AL 3 EEREIBIE SN TV D, (4 FIZHTe Y AlREE %2340 LI IWTOFEMIZ DWW T
%k d%,)

2) BE-BHR¥E-BI%4E (MOFALI

Ministry of Food, Agriculture and Light Industry (MOFALI)IZ, & - B3 - BT DA
EURREIZ D DIRIANEE ZH > TR0 | S O BREBS I X 2 BOR O E & TH
BUTZAT > TV 5D, TOHRICITIE - BT EUANDOERESREATTET IR TR, BX
O SME IZ D BURZH9 SME RN E 4T\ %, SME J&TlE, &ff SME BUK %
RELTWD LRIFFIC, SME SfOFEMEME L ToRELEE L 2o T D, BIE
BIZ, HAEIX, SME BI% 7 7 > RB XYY LB IS MOFALl OfE - & kR &
o TW5D,

AKEOHBEBERMEEE L T, MOFALI |X SME OF — 42 XR—2ZAFL TW5,

MOFALI/SME J&iZ. SME D& E O #58E L, Fi5 7 5 SME [k L CREAEAS
AT HKEZH/ LTS, D, BEHERFO SME [FHRAERE I TV 5,

® ZHEWIES 3EICB VT CIB DY —E A7 a A X —DIES), HABLOEENREIN TS, FiCiEH L
LCiE, EREROIE, ERERT — 2 N—2AOWELEN, EANDEFEIDOL—T 1 7, (EREH#
BT B RE ST L ~— 4 v . BLOFOM BOM OIS < EAERMEEERS. NEFLNnT
W5,
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3) SMEBA% 77V F

SMEBA¥E 7 7 > Ri&, 1993 HITEE SV, MANTKENC L 2 RFEAEITLR HSMESHE
ZATH ZENERE SH, MRS HMOFALIO 1 SO & L CHEE Sz, 2000 EiC
I, BT OHEMICL > T, BIIEDOSMEBRZE 7 7 > K& LTSN L7ERE A EE 5720
DIERENES LTz, HiV T, 2009 4D T O FEMmIZEE - T, MOFALIFTZ OSMEH:A4: &
LTtz L= 2,

BIEIR, IEHRIER, ME7r Y= M Ba8ito 331, M5 25 L offks o
TW5, SMEENER L TWD SME BEDORSRTH Y | BECEIRD LT, itk
Z—@ SME R AFZHEE S Ee, JLl -l - 72132, NGO 1TRG & 72> T D,
Y LBRFE I T, PR ORI AMEWNVE CREE A 521 HAL720 Y SME (2% LT, 20mil. MNT
FTCOMMEZIToTCBY, ~A 70774 F U ANREETH S, 2011 FI2iX
84bil.LMNT OEARL T > 7223, 2017 4 F TIZ 140bi.MNT F THIIM L 7=,

4) X@#E (MOF)

MOF %, DbV a b LT, By ILOMBOLR TR, i EDAiEKAED kA
ik, FLTCEND B N EEOKREL T D2 L EETF TN D, 7, ZOff
e LTIE, B 2 AOEFRKAED N E & e MBS EORMZ B &L L MEE
BRI HZEE LTS,

BV a s, fifmaER T D OEENRIER S LT, BLFAVRENT NS,
WE L MECEBLORE/ 5 L, I LU IS & EE OUGE
filt 7 2 — O & R

[ D &R 2R L ORI > 7o B PR, Bid, BB, &, RIRICHRD
BUORE L L O

NEIZE DT r Y=y b7 0T T AOEmOEL, W, FHEH, NAOMKES
EEl . & OICHH 2T D 2 LIZ L DKM b

2EF EAER IO BHBOR ORE & i

M IEE OB

NI S FR D 72 DB & &

BORFOFHERR ., BB LB 2 U

BITNO R 7EBL, G, WS, A EME AR OMNL 28 Uz, 1TBUE B
DY —H—L 2D NMERK & fE/1581k

MEL DL RARFE T 2BOROEE. BLOEMICHKLERBS - — b 2D,
B L OZ OIEE D RE DN RA 2 E = D 7= D KB L OES DK

1% SME Bi% 7 7 > I HP(http://smefund.gov.mn/en/news/15/single/31 )
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MOF DO#LERXIz >\, K 3.2 12777,

_General budget policy
and planning division 6

_Fiscal policy and

planning department iscal revenue division 6

| Budget expenditure
division 10

Macro economic policy
%

division 8

Economic policy
=
department

Development policy and
planning division 7

__Law and legal department Procurement policy
4 division 7

/Accounting policy Financial market and
= : o
department 7 insurance division 8
Deputy Minister |Financial policy Financial asset
department management division 5
Minister ISecretary of the Secretary% |_linvestment budget Debt management
department 7 division 7
Minister advisor Development financin
- P 9 A policy division 9

department 5

_Financial information
_— technology division 7
|__Public administration and _}
management department

Finance division 10

_Finance and accounting
division 12

ITreasury department -

L Payment and settlement
division 11

Internal audit, monitoring
p— 11 TOTY
and evaluation division 9

|__Financial control and risk
management department —
|Financial inspection

division 9

KoL, 2018 4 3 A BIEDORRE
X 3.2 MOF &

St 7 2 —ICBAL T, Bl & BmAArE L. FHICBORMIC LB Gk - 7 7
R ORI DOBER SRS A RENTRE W, ERGRE ., &4t o B4 L
[ OEEL BOM 23H - T 5,

¥, EAATIE, 1960 FRNOLOEE L LT, B/EE T, T X TORENMEH
#F % MOF IZfEH L TW\W5b, MOF Tix, RME#EELELT —#X—2{LL Tk v, BOM
IC L DIEEHREH, SBOF-Ry AT AMAE L SR LTL 52 b, #BHIC
TR T %,
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5 EYIJILEITHE (MBA)

F 2 AMTIHES (MBA) 13, E & TV OEATIE NS A ik O 37 H& & LT 2000
FIZBOMD KRR & 32 1 TRAL S V2 ST 2 Pl & LIZ 2 BHlOMIINGOTH 5,
MBADFN AL, $R1T8 7 X — DA% & XD BICHBEIREMA 7 7 DEHETH Y |
ZOEENL, SITERZNRE L TR X —OBLRPASCE R ZE 21TV, 2B LT
Y7 B — BT A BRSOV T I S L A 2RI 5 2 ik 5 M MBAIX
HIE 24 DEENBERSN TS (EEIMT 1447 2, B2 2LEREMT (DBM), A
SR —AR 1L —3 3 > (The Deposit Insurance Corporation) . 18 F £ ik & 4>

(Guarantee Fund of Mongolia) . #MESRITOEAEEFHEFT 31T, ==F> + XA - f
S —F g, BERIEHRE > #— (Credit Information Bureau) . (€ > =/L « £—
47—« a—KR1L—3 3 (The Mongolian Mortgage Corporation), /X% 7 &7 7
A F > AT H5 2 — (The Banking and Finance Academy)), £7-. MBAIZE > =L D
FATEM DR RICEH G- L, SRR BUOREREE & @R R 25T 5720 INHEAERE & 1
JILTCTLL T OB ORI H D > TE T 5,

The Banking and Finance Academy

1 M{RFE4 (The Credit Guarantee Fund)

Credit Information Bureau (CIB LLC.)

Er AN s F—HF—Y - a—KL— 3 (Mongolian Mortgage Corporation)

F7o, TN TIEHERE S ASICELVENE (environmentally and socially-friendly
(E&S-friendly) finance) &5 & x #FEMLL Tk v, 2015 4 L Y Mongolian Sustainable
Finance (ToC) Principles & v 9 JRAIZ A L, SRATRIE OFFAITE L CRl'E e DBREE &
2 (E&S) ~DEV IOV THHER T 2 FIC L TV D, ZOJFHNZBEE L TMBA
TIE, EFEMEEIEA~ERRT << RIESOLE . MHE . BRERE L LR TE LT
#) & 77 5 Green Credit Fund D% 7 4 T 5 14,

2%, 2v s MMRfT CEO @ Ganzorig K23, MBA OHB{EOESE T, Aff7a v =7 k
TEMLIZa—KRL—h « GRXF U ADT—7 23 v T TETL—Z =K A &
B - rE L AR T E D Unenbat NS REAZHBDO TN 5,

N = I 0R47H2 HP  (http://mba.mn/what-is-mba/)

12 BERAIT, IR — AL — a v BERIETY 7 B. SHERSUTY T ooN— MVEEAT. B SR
1707 o _3— MVEBFT, TEEITY 70— MEBETT, =4y - X « A X —Fafu, () @E
B ¥ —, EMT7THTI—. ) TrAL - T—F =V a—FL—v 3%

B 2o anobfiig o7 71081 5 EBEHERERICL S L [CGFM OMIZEIF - MNCCI - &> TV ERE
HH 23 3E[F] C Long Guarantee Fund (LGF)Z g% (2012 4E 11 )| LE#iSN TV 5723, CGFM & Dfigkic &
AL LGF LIZCCFM OHEA XL TEY ., ZD72H CGFM O Web 7 RL AZLGF L2 oTWAED I & Th
>77,

14 http://mba.mn/projects-and-initiatives/, http://mba.mn/mongolian-sustainable-finance-mongolia/
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6) {ERARIEESE (CGFM)

2010 4EF%S7, CGFikIE 2013 AR\ AGR S L= °, BIERLE 13 35 44, $R1TOSMERIEIC
B2 L COSMEDHRERNEAEMTET 2 F A4 HIUIZ, £ VB « MNCCI - &> FLE
F#EEE (MEF) 1 X Va7, EA4:1T 5,000mil. MNT TR BEDOENF TR CTH 5,
ZIVE TIT 536 HOFEAE AT LT\ 5 1%, CGRIC X A RFEICRI4 % Tt % 13, DSME
DEATIZRHE O HIAS L [FIRFIZCGFA A 2 H5E, @QFR1TIZIMOFALIZ X ASMETH 5 %
DIFAELZ G LEEROREE I (& : ES 40%L Ed 5%, WKFiES), QR
ITIEBEIT SR LT R 2 CGRIZHRH LIRGEZ H5E (FEAEEE %I/ . @CGFM
IZE LI EFHICOWT, MBENAE, EENE (F  FEBRIZEE L TV 5200 EHRE
Z ) . A ETAER). AE B 0BRLIE OFE 2 EiT 5, CGFIZ &
DHURFFFHITRE AR D 60%% FIRE LT JRND I AR—TE W 2Rl T 5 L 7o
TW52 (CGFIEICR#E) . BIEMOF & MOFALI T IEER Z B T, 60% D LIR4
80%IZ5| & LIFD2ANAENE N TV D, RAESMHFIISMED R 2 LR OEISIZE 59
TR (BIZIE40%TH-TH 0% THH-THE L), AF—AIZ L > THRAESEIX
Hir %, CGFMIZ L A L SMED & T 7 & ZDHEERK L LT FOiERAZ L TW\W5
(CGFMDEEHZH-S<),

Lack of pledgeable collateral of SMEs

Lack of longer-term loans offered by banks at reasonable rates
Liquidity constraints faced by banks in funding longer-term lending
Inadequate credit information base

Burdensome requirements when applying for credit

SMESs'’ lack of financial knowledge

Underdeveloped loan underwriting capabilities of banks

U7 U N— MLV TORBEITEDA X Ea—lEICED &, BB B ALNT
WD DODRFERUBES . B IV OREEIVTIIE UH LICEEREE 2T T
ETHY, A= braAfrh (OT) FEORMEMELISOFE TIFEAMITHLE S L <
IIERFEOHPHN TOFE 217> T\ 5, £72. SME OMEEEREO AL S, F5@EMED
RS, TR DERMBANROMY] - 4RI, FFEE a2 M 20T &2 2520 IR H
L, £-1HE - BHOTESEH L2 nEND, —RICFEERITIE. RHMEICHE
HIZ/2 Y SME O =—X|ZL X TofENE LV 5, SRR EIEE Y T HEK &
Hlp o TV A,

ADBIZ X 5 CGFMIAIT DTA (TB 9000-MON) & m—> (Loan 3338-MON) ® HAJIZ =
DL 5 RSMESREOUEIZH 5, ADBE OTALLETNIEREE 7 ¥ —DSMEM T 234 <

Y CGF 13 2012 45 2 /1 10 AMifTTH Y. CGFM DAR/RFEIE 2012 4E 11 A 72235, AT CGFM 20 6 D
&0 A IS <,
16 2018 4 3 H 15 H ™ CGFM Guarantee Regulatory Department & O #kiz JE-3< ,
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ot 7 Z—~DFEFEDHEE RN E VWO RIER BTz, Flo, TEROLRFEIT, $RITITH
LHUZRAEEDHIT Th o 7272, 2015 FIZADBETADE K ZFEATZ L DD IMFE

OREFEXZARICHET D1 1. 3 L OADBLRAIC IS < FEHEERTT & OILKUCTHER 23 20D |
FER X 2017 o EBEBAE L7,

ADB |Z X% CGFM ~®D TA - = — DO E/e HIL, B ELSN D' 7 ¥ —~DIRFEEH
DILFE L SME ~D [ %X 59T, 2017 4£ 9 H L v TDB - State - Xas - Khan - Capital
HUT & EFZBRLA L7z, ¥ US$60mIl T, ZiLE TO CGFM OIRFEIFERITOEMNL
MoloizlEHEL, A TA TIERGEE @ 2 REEFITICH O LDTHIT 5. L% 10%D
US$6.6mil [ZE A RIET 5,

BUEIIRESRAL L ADB O TA B L\ 9 2 RO RFENFAET D, WERAUT JIICA D2 AT
v 7Fr—y (TSL) X SME [ali7 7 7 > RICFIH S TW5, ADB TA AR 5~10
HELAER] 12~15% & TR L 0 S ARG L o TS, E@ERED 60%E T4
RAET D LWV ZAX—NFHEREF L TH LD, AL, #A% US$S60mIl 2 5 FETFEITT D
TS TVDED, AIRDO &Y IMF & OB #EORTH LEN TS, ZhvE
TIZ 92 @ SME IZ%F L T 32bil.MNT OFE 2170, N 16.7bil.MNT Z{&FEL T\ % (60
~T0%MEN, F 72 78%7 UB T 4% V) 22%IT #1757 D SME, fRAFRALZE (41X 10mil. MNT,
WERFEZEIT 5mil. MNT) ,

TRAEEB BAXIZEI L T, CGFM IZ L 2 E ARGED AL 51X, RS ARE T 2 FN A & 72
> TAREFEEI 2 S BE 252 17 b7y SME O&@T 7 v A% WE 5 AR TGS
T2y, ZIVE TICARER S CGFM fRAEE 52T 72 SME Al O 1 — AZIEHT « FRIEDS
A LT AIT CGFM ITX L TIRGED FAT A 3RO 727 — AT, CGFM MMRAEEL FEATT
L FREDBNED Y L—ANRE 2o, ADB O TA - 02— TIE LD DOFRIEIZ %S
WF B2 b —2OHNTH272D, H 50 UHREREF Y OEEZ HRITICIE Y AT
2L T (BCADBEEEDFHXITIHh> T\ D), EREBIO U 2 7 O~ 7- 1 D
Th b,

CGFM %, SME OHEREZA 5 HI THRIEAFZIE L TV D DT, EEARMICHIR Z 13
RKLUZRWD, R LT, HEAFTEEIXEAANORIMETE TN & OIEHHT
IR, RIS E N D o TH AT 2L HED R E SN TV D L DOITHFAR L2
AR IEFL LTV D,

fRilE EFRZ 60%725 80%IZ5| & EiF DIERBEOHEFIZOWTIE, 5 H 4 B (@) I
MOFALI OFRENERITRH S22, MOF O WG 1300 BN TV D, 80%IZ A
WIEND Ext5 SME T RKE<IZ D EE2 D0, EOREMZ 50 EH D)) I
DWW TIHFRHCREZILI L T ey, [RAIZ, 2017 4 11 A B EF 712 40N EEN H -
oM, DI HO 3550 2 1FITORERLEICH - TH T I T\ D,

172016 F B LSRR TV IMF (ERSESES) 1Tk 5F 0 D ERIT, 2017 422 A 19 HICHE
7=,
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7) BMEEERE (FRC)

FRC I%. FRC OJEMHINLIZ BT~ DB DX | GiE. SRR KLY >3 27 @ 1,000
DL B35 2 B 2RI & LT 2006 RIS SN2, B2 VRTINS B
HEATUNDETORBIEEZ L T\ DH 72D, FERBMRTIX, Hflx 54 MSE, £
INVGERIRE IR (MSCH&CD) , sbfath (XMEAN (Tr—h—) ¥, A
CEE (Ta4—7—) ¥5BL08I% (T4 —TF4144—) ¥5). BTk, BEF,
BB NFIRHICB IO, BROERFTIEEEBTLET2ATH, T LEB0 ZiEIzbl-
Al

AEFR TS DR, JEUE, e & FIERBREE Ol
ettt RERSHE OB GE OMB TR OIE ST, B IEEEA
AER TR T DIETEPRILO BN (gt 5 T)
HFFOftE, fF1k, FE
HRET KOG R OHERIRE
ey 27 NS =}
a—RL— F BT ZAD TR DD D IEH
BABEFZERINT T2HTEGZINE D~ L—= 7 O%Efi

FRC O#HA%X1EX 3.3 127”718,

Hi# : FRC
K 3.3 FRC #H&iX
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TA B AFITIZE L TX 10 BEOFAE (T4 R) 28T LTEHY ., [EHIEH
FERIFFAIE & L C 537 MDOFF Al E 25T, € DOH T 480 AL ERRITIEE 2 L T\ 5 (7
IR T MBEOEEELELEET), FRC NFFAFELZ 4T LIz / /3 7 121% CIB
DMEEFRLTCND AL ITAY 77 (Ry NRE) DRESTWRNZ EEHD |
BRI BB L2 8 B2 LT\ AN, 2018 FEZ HEEICETD /) N7 3 CIB
WiETHZ LA R L CHRARETEZ LTV 5,

IR T DRENILIZ B IATE Y . ORIKEASZ 2.5bi.MNT (25| = ki (2016
). @&FDB| X TiF. @84 /itsbd 3 SO EEA LT T\ 5, FRC OFiEtE. &
# (Annual Report) Oy =7 B2 H KL STV 5,

8) Junviothe

J R I mEE, ERFRE LTHSITMA LTS v 7 OIEY e R LY
HBDOMHER A RHET D Z L HHE LTS, /U 7 HE1E 2002 42N S,
2007 0> b AR AN PSS STz, FRCIZRIR, AT &S LEEORR E LT D7,
DN IBEDEE L TR, MBS, R I DR TND, 2L, BT
WVTIE ) N 7 FEF L LT3N BERINTNDN, N\ 7 ia~Ohni$
EFIL 230 I E - TS,

J N7 DEBREBE TH D FRC IS LTk, ERMAL LTERSH, MHAICERS
AT O NG DD, MR O EHEREE - B2 )10 L7212 FRC & MOU % & A
TWb, MOU Tix/ v AN 7RI XD 3¥EBEN FRC O ELINTE Y . BRI
X, O/ 7 OBBEBOROKIE L FRC ~DOEH, @QEMREZH LSE 57200
¥, @I F—0FEm, 21752 LTS,

¥, BRLO 3B TIE, & BT 2R EEICONWT, S U T R
SAEBID /X 7 ~OFFEIIATON TV, £z, J 7 OBEARIZOWT, FRC
IXEAE, R OERIERAZER LTV D, BRIIAEEICIZEE LT LAWY,

(2) BARHE B & VR R FIE
1) #HE

L ANVETHERELS LOHEE T 2EB21To TV 2L01%, REREGERT, /v
7, V—2xath, KEEENHDH, REPGERITIZONTIL, BOM 12 X2 EFEFFAIN
WEEE 5 THED 2018 4 6 HRFA T 1L ATAEEI L T\ D, J /X 7220 T,
FRCIZ X D E¥EFFAINME L /e > TH Y, 2018 4F 6 H FEA T 537 MIAIZFF Al E 4 31T
LTWAH2, {FEILTWAH DT 480 HkE oo TnWa, £72, U —ASFLITHOWTIX
FRC OB TIZH AN, FFRAlIIME & INTE LT, IEAKIZ W THitE S TW
AN
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SRt 7 24— 2RI BN bR, EmRREt. S BIClrEE RS
(Savings and Credit Co-operatives: SCC) & \W\\o 7= (N E END,

2) BMEORS

RREFEEFITB L0 R 71280 TE, ARG DXy L LT, IEAMITRNE
RN RVE ST CREMBRSE, A, SEEHSEET-o D, ZORSIIRITE
HoOFELBITE, SR OATEL, BLUOBOM OfaHcB W Ty 5, AfHA
OIEMFREICOVWTIE, SME & TEAMITEERTLERDD, T aNICE
Wi, Ak, IEATHD SME ~O@hi& 1, A—F—~DEANfTEE D4 B & 7eo
TWAEAEH L, MHITHBICIRK G TE RN bbb, TDD, %h%h@rﬂ%
DOHNFIZOWTHBLL7. E T, Rl hlco TOREFHZLLF TR

EN AT A
EAMTEE (a—FRL—h-m—2) 2OoWTIE, FEITIZENENEER e — 7
TERRELTWD, B =PI ONTIE, FERITICHT 2B DS =— XA
B, F£2. FTF—D000XENRLLLAEIZIE. TN E2MAGDLETRIEL TS, 4
KEATO—HFIELTUE, 7 V¥ bTAvm—r e —2 OTHOPFZEH BT R A
H— vA 7 REVRAR =V EURAZFEr— R — | EHEE S —
SRS n Y27 br—r ADBIEEORERKEIE T 0y =7 hn—r | EH
R7nYxr bu—r, KIWEITXEO 70V =27 ha—r | JICAKEIC L ATSL,
ZOfh, FEPERAIZEE 0 — . OVERDATE — > L Wo 2R b 5, EANmIT
Al & L COMBEEEIL, MENSEREAAZRL RS TVWIHAETHL, ZOHE,
FTHROLEMEBEICE WO T HIREREDS POMBHEOHENNAEL > TN D,
BOM DOffiat k. NEAMITEE] & LT ESRTWD DT, FITOEANLFETOME
BB 245 Th 5.

EUNEISEE V-3
fEAENS (V7 —/b) OpEs X347 10 MEERZ IS T b TEY  I—Fr—

b, EHRER, A—btn—r, FEr—EORAEFEHIEND, SME/IE Y XA —
v, EEEn— 2, LW BV R A ICEET D HIRE TIEIAWREN NS D,

EAFTENE & L CoMBEFRRIT, MESRPEANLERITR> TOLHETH D, 2K,
FEELRNG L LI@E TIER0Wo T, %?EEGZiSb\Wfﬂiﬁ%aﬁﬁé%fﬁﬁﬁﬁﬁ‘%>&:b‘t)%>0>75
e, L, AAERTH-TH, REMICARE RDBEADEEXEEETHY
B OB EMRICE > T, MERLEOHMET, MENRLE R DEANRET 545
KOMBHR T D 19#5'7/\75%) Do

B L ORELEINCONTIEEYTORY v—Ic L b,
¥ KA. EAMTEE O TSR 2 EE L COAEEEZH LNCT A FE S L2, FHEET
PTINEHEL TRV ERTDo TS, HYEFOREN/RKENE NI T ENEREIND,
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BN A & RN RE O X

EANATENE & EABE OXFIZHONTIE, V7 —v e LTREZH L THEIZIIEY
KA ABENDDD DS TS Z ENZ W, BAEICKST 5 Z I3 L2 & R4 E
DPFERTOHEMBETHBENT-, BV 20— 2RO, #filziE, FeEgs LT
MEZITH->ThH, BEOMTIEZENEEYRRAIHEHL WS Z b H DD, EiEE
KBl 2D LWEN) ZETHoT,

B, AT EEARTEEOLRIZOWTIX, BITORM R, TeE I L - TR
725 TV 5, ZO L. BOM OFEFHI RN TE Y (BE T EA & HEA/SME]
WEERDIXSy Lo TWD, HEAISME] DIX4TlE, &8YTOHEHT L - T, @AM
TRENVE D 5 BHEERIZ SME [T RNE & B 2 O D RVEREM N S S ERF S Twn
%o, LU, fHARNE O CIERIC SME [A1F B &Ik 5 LISV Tk, BOM
IZ XD NI <, BBITOHMNIZ L D,

PEEEDMENA I L DB i 4 2B

FUANDSMET, I EAARTIT RS, REZEOFMALRICL > TRIE LT 57—
ANEN, IBEATHME 2% 5 2 Liid, REHEOEEOARLIC X 2 AN EE~DH
I, S OICBE EAMERDEDORAY v bRH D, T Hb L FEALFEIC L
DRGNS B SNAHBHIZOWT, BT~ A X2 B a—ic X, OIEARE D
B, WMEBFSOMBHELEORNTL2EENL L, FRIIZHOVWTHEADY
BOLVIEMEL 2D, AN - SMTHYF I TRET 72V ORLBELEE E A 2T E
NALFET DA BT 4 T RBH DR, DEEOFRITHOLIERM I,

(3) B RF
TR 7 H—DOFE EREIC OV TIE, 8T S O 2 TLICBOMAMER, AF LTV
%, #EFLIE, AR, EARTREE . B L OMEAISMER T REE DXy &7
STW5D, ZOFHIZ, FRC, $FT06DATFT —H & R 7= fhi& EZE O HER & A
THERT %,

20 g SN ARG OBA T, PR T LIC R . h— RFae—r 0k 977 D, FifEE . HiAE
DHOEG R r—2Ab 55— H T, EPRAMIPFEARE TIE, M+ 2B A0ORT, MBHERSELERT D
r—AE RN, L CTEHEIID L e D,

Gz E, HETA LA EAELTVD/NREDEANA LREE B Oy —2A%E2%, EANAOHRET S
BICRWT, A BIIEAL R THEA, FERERZITV. BAAICHEENTET A o XTHES S REEE %
79, ZOEBITIE, Ak, ZOMAL, BANDSKFEE TCOREICOWTIEA L LTOEKITA, FEsio
WBLALE L 2%, LivL, A A L LTIHEADBINZEE L E TR 22 2, ARSI 352 &
THEABIEZ RS LN ERATREE 725,

22 BOM Ozt E [MEA/SME [AITREE ] DK Clid, SME X, AT 28438 LAt SME && 2
SNAEATONT b HEZ Lz E TR EREEZAE LTV,
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1) £f&

&l 7 X —BIROBEFEEOHEBIZ OV TIE, £ 3.1 0@ | Wk 5 EMTRE I
2014 5 2016 FF THUX W, DR H 0 723 5| 2017 £ F TOEH ClE 2013 F£D
14 572> THY, MEHIIMITND, FZ. /R 7 NEOREIT S5 FHT 3
595 & 72> TRV HFEOILKIZEERL TV 5,

RAZFNZ O W T RIT TIL 2016 4E 5 2017 AEICHER L TEY 2 3 7 Tk 2015
DS 2016 FEIZT TR E ORI NV E T TWD B OO, 2016 05 2017 FI2HNT

TR E DHIMB A LD,

&® 3.1 TRBELEOMEESSUEEAY
HAT - 40 (B0 MNT) ., B&EH (E5)
2013 2014 2015 2016 2017

- (EhiE 10,715,632 12,440,921 11,633,571 12,337,509 13,506,463
i ES N/A N/A 893,030 888,298 1,014,910
S 18 Wskm 223,700 303,100 391,369 478,200 638,000
ES 533.016 663,098 636,341 592,461 1,471,099

Z DR 2 | 15 RS 49,300 61,500 75,300 84,400 102,100
(ELilIE s EHES 10,988,633 12,805,526 12,100,243 12,900,109 14,246,563

Hih . BOM, FRC, #at/rasetd v AERER

SRR 2R ORTE O, MEOFEN OV THEML T\ 5, 5 FEF O
T, 23 /Lo TEHY, ZHIFMERED 14 FICHEMLTWD Z LI L TKRE
VT H 5D, FRIZ/ R 7 TS T I0 G- TEY ., EHY AT OV
B L THREEZFATL TN D b LI SN D,

% 32 TRBELEORBESIUEEAY
HAT - 40 (B70 MNT) ., B&EH (E5)
2013 2014 2015 2016 2017
TR RIEE 565,956 625,699 869,840 1,051,680 1,152,951
TR N/A N/A N/A 30,388 34,245
SNy 8,014 17,825 38,325 59,455 84,712
T DA R R 1,545 1,563 3,467 4,621 4,475

Hilt : BOM, FRC,

HERHTERE &V AL R

By —xmENt WERERANE%E
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2) EARITF

ENETRNE 2OV TIE, SRATRNE TIX 2013 £ 5 2017 4E £ T 5 4E[ T 10% L&
DDA TH-T-, LiL, SME MIFEEIZIRIVEZ, 60%DKEEZRL TS, 1B
ERNZHOWT, SITRIEDIE NBEZEIE 2013 4£00 5 2015 £ F TOHEHIAR WA, R
1T SME B HIZ OV TIH 2013 4E7 5 2017 4F £ TOM T L5 5 < ITHML T\ 5,

D R ZIZONWT, A#EEIT BOM IZ LD CIDB ~DO% 2R L TCW\W5b, /3w
I L DENBITREILZ 70%T< ML TR, 2IIKELTWS, L, /oA
VI BT AENRE ISR TOHEABE D 0.5%EEDOALTH Y | ENEEITEEARRIC
ST S HEIDRKEZ WV,

& 33 EARITREESIUEERY

AL - &% (B7 MNT) . BEs (50

2013 2014 2015 2016 2017
T ENERES 5,968,121 6,618,774 6,408,347 6,637,774 6,806,104
ENBE S FHR N/A N/A N/A 6,426 6,688
N SME #Hiflia % 939,258 1,132,789 679,526 791,834 1,249,299
PMSME(E s > 971,079 1,270,619 1,270,097 1,282,229 1,661,516
W SME &3 3,660 4,618 5,232 4,840 5,477
SNy R RS AR 20,656 39,619 38,194 29,243 33,765
(R0 641 3,028 5,099 7,948 11,782
BENEK 196 284 292 226 240

il - BOM, FRC, #tat/7&H & 0 fRAMIER

BN R EREICOWTUIFUTOEHICHONTOHR BOM [Z L > TAESNATNS
2016 FLARTOFHRITAR STV, ERROEAEE T, 2016 45, 2017 4
ICOWTERIRAHET D L, ZNEN 11.7%, 13.8% & 720, FEFITEVVERER L 7
STW5D, ok, &t 7 4 —ICBIT2EEIOERICONVTIEL, AE 2 HilZB\W Tk
LTWb,

% 3.4 EARTEAESLUVERAS

AL %0 (B7 MNT), g (5250

2013 2014 2015 2016 2017

AT 1EHES 507,074.5 554,278.9 737,395 854,557.6 929,876.6
R N/A N/A N/A 754 921

VA Za V4 N/A N/A N/A N/A N/A

il - BOM, FRC, #tat/7&Hr & v fRAMI1ERK

2 UERBEEICOWTIL, BTHIRIE BSOS RS B 2 I 2 IRF R A R L 2RO E 2R LTV D,
LBEDFRTHF L,
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3) {EA/SME R+

SRITIZI T D ENISME [T OFEIZHOWT, AEHHE FEEZROIL, SME TH D 7203
HIEANE LTREZZIT TVWLREFTHY , ZOBEHIZOWVWTIE, 2013 FbHF~
AL TnD, i, SBFE—ATOHEBILH D 2R 5, 2013 -5 2017 4FF TOiH
HTIHIFIFEN72<, SME TEA L LTAE 2521 T DEHT- 0 OREFEITEE

MLTWDZ ENEETE D,
% 35 A A/SME RITRAEBEE JUERER
B - &% (75 MNT), &R (%)
2013 2014 2015 2016 2017

(EUNER A 4,640,385 5,648,914 4,963,948 5,605,062 6,608,506

EUNCE=2" 730,753 847,583 893,030 881,668 1,007,997
AT | N SME Hiifpig & 1,052,127 826,718 580,238 532,113 1,101,562

PN SME 15 F 7% 4 833,435 905,542 778,684 697,782 808,542

"N SME %% 52,947 57,220 49,945 40,465 40,532
g - BOM, FRC, #tat/T7EE L v FRA R

AL LCRE AT T\ 5 SME OEEIFEIL, T4l W5, 2013 05 2017
FEFEFTOMIZAFETHE > TEY BHEEEITIZITHIEINTH D Z L 2 F 2 R Fx
B U 27 BREIMNMLTWA Z LR RIS,

% 3.6 BA/SME mITEE%E
AL : &% (57 MNT)
2013 2014 2015 2016 2017
8 NISME [6) 1 S840 %8 57,776.1 70,883.3 132,248 196,696.5 213,846.4

il . BOM, FRC, #tat/rasetd v AERER
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4) CGFIZ&k 2 RIEEDHD

B IR L C. EHED CGF FEEIZ DWW T, 2013 4£2 6 2014 4EITHN T Tl 4 ()=
DI OE IR LIZN, FD%, FOREIZE THEDHIAA TS, 2013 25 2016 F£F£ T
D AEROHRBIILUTO T T 70 LB Lxs>TW5,

Issued loan and guarantee amount

45,000.0
40,000.0
35,000.0
30,000.0
25,000.0
20,000.0

15,000.0

10,000.0
’ 2013 2014 2015 2016
s Guaranteed Loan amount 10,3671 38,3661 22,5000 15,273.1

mm Guarantee amount 37028 17,1014 8,9396 8,008.3
SMEs 56 261 86 38

Hi # : “Support the Credit Guarantee System for Economic Diversification and
Employment Project”, CGFM

X 3.4 VT4 CGF O— RS #R

@) ERFHRSFICEET 5 F T —EORR

1) IMF

EB 4 (IMF) #3213 2017 455 H 24 A, B2 ALV ORFELEL KETH720,
[RE M 3 {8 1,450 J7 5,000SDR () 4 {& 3,430 J7 K KV, 7 A —% @D 435%) DHHH
FEMOPLRE AL GHE (EFF) Z&R Lz, SERERAtEHEEICEZB S-SR~
077 ME, REELENL L EEEEE, £ L GrRBlE~OEHZ 2025 2 L 21
WELTWD, 207l T AOEELRFIMEERNE T, REOE&MTSG~D7 L v
¥—HEE L, ARV g ELESETEBORR EEEZ Y RTZ L ich D,
Fio. FEROFHGE FTRE CRBM R E O 2 {5720, SET m 7T Ak, O
R ORAEST, @TIERITOH AT o R L HEEBA~OED O L, @&t 7 #
— iRk, ORFLERL L BERRE O, £ L TCOHE0HE 7 V—T0R#E, »
575, ERMBORITA V7 VHIRARESE D Z LIS b, KiARESzE 2
VBRI ERITIE & 2 IANVERITICEAT 2 AR IT A% OB L e OB 4 m E X
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EDHDICET D, T2 VBTN REITU AT W EE1E, £ OER - BFloE &
SRAL L. P& L& 7 v B eREO SR Mk 2 SIS0k 2 55 2,

SIS X OBBEGE - §rt 24T (BOM) 1E23. BOM Otz Hfelz L. FDH
INTF AL NI B LT A T O L E N D, BREUR A 2 AT M H 5| & Dk
T, LRI RN E A RO Z L NN L e D

St s ¥ —tE BB L LC. YRITEERERE O B REAANE &SRB &2 o
L7280, STV AT AOBFERNRZWNICEFT 5, MBS U TEREAN L EGHH
FRAS NG X 4v, B - BB o7 L— AU —27 bS5, 2018 4 L W “Strengthening
Financial Supervision Project in Mongolia” 7’2 > =7 MNZ T, 18 AEEEGk - fHORFEN
HEDOEREE N RILICER 2 H TN EZEZ{T> T\ 5,

2) tHHFRIEBT (WB)

5 ER1T1% BOM 2% L C Multi-Sector TAProject & L C2010 LV 7 o F~xr—n
AU 7 (AML) IR 2N 7 L—A T —27/E0 O TA 25 L T\ 5, SME 25
O 7= RFHET %8 D 2 O Private Sector Development Credit (PSDC) % 2000 4E7> 5 5
M55, SRR o XEAPOICH I LT\ h, PSDC % 2000~04 4, 2006~11
LTI S L, 3HIBEIZOWTHIRET LTV, £ v FVBURO SRR LD
SR Z RS L D o5t % RiAA & e > T D,

3) HEEERA# (FC)

IFC IXRMZEN L TH Y Y ALmTES, OSME 04T 7 & At Q7 7
U B URRAEEESLRI, @A 7 THA, ZHEL LT\ 5D, 2015 FLUEO FE
oY=/ ME. Khan $817 - Xac $4THRIT DY v P — b —r O, RT VETEE~D
& (bis A7), HEE—LAHTE v 7V 7)) ~OHE, KEFRFICET ST
RANALHPY —H—ERXTHbH, £7-. IFC 1%, REFIT~DOHE LEIEIZ>W T 10
FELLERIN Db o TR Y, REROESEBIRLIC OV TEH MBA & i@, B
LB EIEDOHIEIZONT S MBA Lz 3 2%, & 7 ¥ —OUEIC R & il )
TW5,

0] Financial Infrastructure Development Program

SME O&fT 7 & A88{bD /38T, REERMR TR & b U TRt & ORfEAENL TV
T ENPEHARIZ BT A AR L OVESEIZ DU T, 2013 4EA D 2018 4F F TORIZE D
KEEATV, ZHUC LY 2015 B hpER L OMIEM PE ORI BT 215 (201747 A
1 HHFETT) DRI -7,

® IMF 71 2 J J — 2 No.17/193
https://www.imf.org/ja/News/Articles/2017/05/24/17193-imf-executive-board-approves-financial-arrangement-for-mongolia
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T2 INVEE YR ABRRUEIIO D) D IERINE - R
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(i) Insolvency (Bankruptcy)

Ministry of Justice, BOM 53X OMBA = F7e 1 7> #—/X— h & LT, EER ML —
= 7 DO3EkEdM, ADB « EBRD & 3:[A] T, Cost Debt Reconstructing Committee % &%
S LTAE - BEICONWTOT KA A% LT 5,

(i) CIB

5 RIHHICEI L TlE 2006 4E BB AZBAGE L, & HIFBIEOSIEICHEE L TE T,
BOM MAMZRERERAZIUEL TV D olIzxt LT, REOERE#RE #—L L TD
CIB LLC.%# MBA Ly CRRL L7z, LU S, 25 DI RIERKI 2R T &
DB PHEEE L CuRuy, BIE, IFC & LTI, CIBLLCIZEE L CHREB D HEITAT -
fw‘ocu\ —7J5. BOM ® CIB (CIDB) (Z2WTIE, REFEHEICEE L CTD IMF 76 D)

12X BOM 225 2017 4EKIZ CIDB OMEIC T A XEOKENRH Y . LLTD &
:J’o DIREZIT-o T,

a) Credit registry system @Y 7 s DOZEH (10 R 7 — I VFEFDPAFE LT £ £ TH
REBND T AT KL o>TND,)

b) [E XGRS DA X » 7 D ¥ ¥ /L, BOM Supervision Department O A % > 7 O
RENBRIL LR (BIE 34 LW, &K TH 10 /12T & LigE

c¢) Data submission process (procedure how to collect and deliver data)

INHOSENEDIE 201846 AIZITH LWCIB 72y =7 FEIRDIZWEE Z T
D,

4) TF7ITBAREBIT (ADB)

EIBHERT « REMBEEOIEE - RE DL K BIEMMICET L, T INVOHFEFLORE
FEEEIRED RSN TN S0, ADB TR Z Pl LT 5 Z2DMPE¥(ED~ A 7 1
®¥% 5T SME (MSME) ~D X #1T-> T\ 5, HFIZ Agricultural and Rural
Development Project (ARDP) Ti&, 77V E VR A~DORMERIEZIT O fth, NV 22—
F == ~OEPCERE DX ¥ ST 4 BT 4 T B To TS, EiZ\ ADB D
Franyuad=l hOHSH, Bid X 912 CGFM DiffbaidE Lz, &2 I/LDO4R
MG oOdkEE HHY L35 “Supporting the Credit Guarantee System for Economic
Diversification and Employment Project” /3 7' m <= 7 k& & BREN, FEL I3HR
DY,

5) BErMEREBAREBIT (EBRD)

MSME (Micro, Small and Medium-sized Enterprise) ~®OXEiL, T IMIBIT LR
it #—BARICBWCEERHBEE L TEBRD OFEHERIEEHNEH L 72>TWND, 20
FHEIZ 72> T, MSME ~DOEHZXED L TV DB KERMIIRBEIEI T~ HE & 4o
— > O EE T TIT> TV 5, MSME O34 CTdh % MOFALI SME #i /& & 1358
flhi L Tk v, MOFALI Z i U T 1,500 DRI L TH—1 25 L7/ (2014 4~
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2017 FTMTT) . A T —F I RICEEFR CTUBEROIEITIT> TR0,
SME BA% 7 7 o K & IXE R OEIL L T /72y (EBRD % Sovereign Loan % FH T-[E B
X U CEMT 5 4),

ASB (Advice for Small Business) (X EU OIS DT, X 0 BaIc 3Rk
HICET 2 XIRICHIE R ELED 50~60%% BH L TW\W5H, LIFid 72 TAM (Turn
Around Management) - BAS (Business Advisory Service) D4 FRIZBEMIHIL TV
25, [AIBERR kR Bl S TV D,

SMED &7 7 & A5REIC K % F > F VR O SARME SR 230\ & 9% Khan#RT 1A 1
7'u = 7 Internal Capacity Building for MSME Lending”®Tix. MSMEREE %D
Risk Management ExpertX°Credit Scoring Expertz & L T\ 5 Z L b, 5 1%CRD%y
B CO BB R b EE L b 7,

3.2 WMITICHEITSERFHEEORIKLRE
(1) BELBROFRERE (VRIVTLEI7L, ERABROERA)
1) mERS. TF. SLTERMS

PAFESITIC L D — 72 RE Clk, A17308 L CIEART EE & @AW EE o X 5523
REINTEY ., IBAMTEE TIX. —(T2RWT, ERKBMATIZE > TRE LIEFIC
L BB AT - T 2 TR O BT O P& F]1T 18~20% 8% & ST
DR, SMEDA Z Ea—Mbid, HRIT 2~25% (FFF]T 24~26%) FREE Vo7
SHRIBIEM STV D,

RGO LD EZA Lo TWDOIE, EREAT Tidle <, REhEE - BiEHRIC S
LR TH LN, HRAFIZONTE, FEEFFEBRN D720, HENSHIVUEEIHIC
& ZAREL T2 X 9 AR fIFIE L TRy, E5I12, CGFM I X » THlE%ED 60% %
TIHERRIENFIRE TH D 13, B FEEIRD 40% 3260 THEEZ T CT A2 MLER D
%o

RMAEE OB E LT, < OEITTREE (= braA 0 OT ) 1Tk LTI
¥vvaza— (CF) @g - BEAREN S H1Z0, N a—F=—r (BT T714F =
—) MEEIToTCWHEITHEH D,

% https://www.ebrd.com/work-with-us/procurement/p-pn70817.html

7 2018 4£ 5 H 3 HOHE#& TIE, EBRD 3 EMEHEERE OB O S HAEOILIZB+ % 44 L Tk Y. CRD
DEIRT—F_X=2EVITEX TN EDRETH Tz, LoLans, tE (7"=7) TIXEBRD X
MSME RELD 7DD 7 LYy b AaT Y v 7V AT AOVERK & Z DA DEABRBORILIEEZIT> TN D,

2 HISOATICBN T, 2K L— MNaTEEORE AT (VA7) 108 U RRIEZIT> T\ 5,
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2) RHUEFIOWAMERLERFE

2 HVIERT DB RS L OWIE EOBBITEE D 505, RO RIS VO, et
72—k LTHHESHDNFEIEEY Lo TnD Z EThD, BHBFIDKEIZ DN
T, AEIO Tv—F ¢ o7 @R TRHET 22, —RIZREE TIIERER 24%0 E
Lo TnD, mWEHEFIZOWTIE, HAENRERNZZ 60D OO, HitaF]
DIERLEEFE P9 DR IEE Rat T HUELA T O Y & 725,

BHERIZ, SFUTORM &Ry RS0 (2ot bnsd, FmTFHEes T
HoPMECE LIeR]), BER (EEEIC» D NMEE - WiEEE), BIOEMH=
Z b (BHEDRFREICR S TG E ORBBIA~DF1Y) 65, T LT, FIEEES
SIIHHITOY 27 OBIFEAY FIFOHR) ICh o TIRESh D25, FHEWRETH
NIEEHED Y R T LI T AREDO LD,

ZORERERD O L, HESFICONWTIL, v 7 mBRENERE LTA 7 U BUR
BRI X > TREBZZT 20, IMFIXEE IO DMEN Tt =2 ) 7552 LT
W5, 2018 4E 7 HICAE SNIZHERE AL S (EFF) 1225 < 8§ 4 AL B = —fE5 T
X, BREOHRBE LTUTD I 70 BV RENTVD,

Annual Inflation and Policy Rate

{In Percent)
15 ———
l’ | S—— L
13 smeccccsss==, r' \
| S I R .
1 et ==
L
g —CP| ==+Policy Rate
7
5
3

-3
L 7] L 7] Lol 1] O [Ts] r~ P P [ o0
— — — — - — - - — — — — =
= = a 3 = = [=% aj = c = 3 =
o ] a @
3 ] = o 3 o
= - v =] = - i (=] = - vl =] =
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Z L, 2005 ALK, SRITHEORENREOCIB Z1ED X BN ERQ LN TE
72, 2009 F|{ZMBAIZ & > T, Credit Information Bureau LLC., Mongolia 73, USAID i
KX IFCO W )1 TR&NE & v7=, 2010 4F, K[E®Dun & Bradstreet f-& CIB LLC.
Mongolia (&7 CRMRE AR — AT 280 ¥ —42RT5Z L THE
L. 2014 2% v FviE Nnteractive LLCAZE A AT LA ORI IEL, A
TV TVATAOEANEBIEE LTV, LirL, BREEZ #—DCIB 1T REEITD
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EOHN, KEEITEESND, BESN TV AMEERIT, BT Tl L T\ oMb
12 THOH T, T8WEEN R L T\ b, MEEERDOEHIZ OV TIE, SME b E 7
FEEEENFFETH L, BIEIL, E77—% (E-Balance) v A7 AxHAWTHRMHL
TW5, #EHEFHOREER L OB 2HBICOW T, WEEROMEE L X, Uk
(iR, HIEHEE, v o - 7o —3tRE BIOKELIFEE) O
MRS, I DIZIHEMBEHRD 25 HEREN BRI N D, MBHRONFIZ OV T,
B X, MLV ORBENMEH#HEE S TIRORFICHE L TWD, 74 v BTl
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<BUFHBAIZ & 27 —# ~N— 2 DRI H>
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B ZENRTERY, HMATICL D E-Tax DIF#H & E-Balance (XA STV 5,
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3-67



E2INVEE VR ABRREIC DD D EHRINE - A
T A FILR— |k

(i)  MOFALI 5 — & ~— 2

il L7239 MOFALI @ SME RDO#EEID 1 212 SME 75 OKFHIZH-S < SME ©
B b5, ZOMERIL. SME 7% SME B 7 7 > FEB LU CGFM )b DflE &5
DRy 0] K\EaméﬁﬁSME@@%%NOAHT#o%LﬁE1%MMWEiT)
ThdZ EDIMANBKETHDL Z ENOY RN ZOEEZH - TND, ZOFEBDOHT,
SME »bHlE, Xid. WE#HE. ki@a%@@% ﬂmi%_owf%%ﬁﬁﬁ1é
. S BTSRRI 5 OB ERAE B X OFE & BB X D MBGEER 2 M2 H ST
HZEMNDL, MOFALHIZIZZ NG DOT — 2 BREMEINTND, T —F_X—ZADHHEE L
TiX, 1FMIT2,000 fHEBHFE L TETEY . ZAVE TREFTIER 1 THERRE O EH A
b5,
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722 L, AT —F _X—RLEim DR SN2 B TH Y, MBA D HZOBEOLE
PEEBER S, T2 XA LFEERORELZZIT TODLN, T —F X=X % & Z)NiE
HLTWS D, FERIEFIESEICONWTHIRESTE LT, SME TEIEHAZ LD
EOTHRFENTND

(v) NDA HE¥ET — X ~— 2

NDA T, MBI - BEIEEICE T 5720, REOEET — 2 X—2FH (GE, B
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(2) EATHI#R

APERAR AT, EAEHRIC LB #ER e GTEMNFRER L LTo—RICS R ATHE
18T — AN AF T ATFE L T O AT D EHHI%E LI 527 - Thieuy,

3.6 CRD BATFAEfED#RET
M EVILEREI 2 —~ODBADTREIEICEY HERA L

ZDO 10 HEIZBIT D E L AVRFEOENE L, 2006 FH D 2013 FEOFLME IR I ES|
SRR & FckE < SR ETRMEE O T IECR Y 7 4 v ) 27 OFEfEL (FE
TR D PR P DRI K 2 8% - MBUEH) . & HITIT IMF T X 2 3KME k5 (EFF)
T L 2 [EBRRR W SR & 2 T ANV CORFFHAERIRICH Y | e 7 24— LT3k
KHA & B & 2B L T\ D,

RfEE 7 % —O&REENOERT 7 8 AEENIT, b &b LR - A = X LADBRK
AR bd ), EMHRICEL Tt s ¥ —mIEb 20350, 5 EBOME I
EIRD 13%IZ & EE > T B, SME &@lic >\ T H A 1 — 273 SME 1 — > % k[A]
0. FRCHBFSMOMONKE WS (£ 3.10), KRE L GREL H D08, [EFEHES
IZEBTIE L =T 2D, SME &MlORECHR— b7+ U Ao BHIEE RS2, 2F
FICET TIEH AN EREICLEL TH Y., 2017 421X, SME loan / individual 73, #
808bil. MNT, SME loan/ private 23, 1,661bil.MNT, &5 2,5000il.MNT O A& 272 -
TW5 (& 3.10), EAAIT 2—DFfE L 6,608bi.MNT (2017 4344 : £ 3.10) &
D, ZOFNNEEEEE LTS L, K 3,0000iLMNT T, SME &@lO#EE L 2017 4F
“C 5,500bil. MNT #2722 > T D & Bz b,
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& 39 EMt/3—~ORERS
HAAT : Billion of MNT
T H— E B 1 BT 1~54F 5 il

2008 1,336 583 44% 704 53% 48 3%
At 2012 3,495 956 27% 2,260 65% 269 8%
2017 5,179 1,004 19% 3,488 68% 686 13%
2008 113 63 56% 47 42% 3 2%
e 2012 673 251 37% 422 63% 0 0
2017 574 129 22% 442 7% 2 1%
2008 312 85 27% 205 66% 22 %
BE 2012 677 170 25% 415 61% 92 14%
2017 975 182 19% 656 67% 137 14%
2008 294 133 45% 158 54% 3 1%
NG - TR 2012 1,118 241 22% 762 68% 52 5%
2017 823 81 10% 668 81% 74 9%
2008 617 304 49% 294 48% 20 3%
P—E R - 2012 1,027 303 30% 661 64% 125 11%
2017 1,321 432 33% 748 57% 140 10%

Hi# : BOM HP Statistics, Banks Outstanding Loan

& 3.10 BA-SME O— &S

Unit: MNT million
Vear |'Mdividual | Mortgage = SMEloan | Consumer  Salary Pension Other SME loan
loan loan /individual loan loan loan Iprivate/
2008 1,030,054 237,491 291,659 104,153 104,096 47,438 245,216 212,927
2009 919,949 244,003 255,637 58,816 120,356 55,331 185,806 227,431
2010 1,334,140 362,856 347,544 114,586 234,000 71,280 203,874 277,618
2011 2,439,603 710,583 568,859 159,554 559,104 116,979 324,525 473,698
2012 3,074,548 915,281 598,997 167,322 762,490 200,895 429,562 590,174
2013 | 4,640,385 | 1,620,345 833,435 223,984 | 1,220,096 260,756 481,769 971,079
2014 5,648,914 | 2,024,458 905,542 330,395 i 1,435,070 354,800 598,650 | 1,270,619
2015 4,963,948 | 1,425,420 778,684 303,101 ; 1,393,206 433,918 629,620 | 1,270,097
2016 | 5,605,062 | 1,855,208 697,782 298,103 i 1,528,428 547,404 678,137 | 1,282,229
2017 6,608,506 | 1,699,186 808,542 679,760 i 2,131,634 695,163 594,102 | 1,661,516

i : BOM HP Statistics, Banks Outstanding Loan

AFEIZB VT,

A BARTEL TR\ BUFRE B ) 1 & @R 11T IC CRD W O /1%

Gl F—%2FEE L, T INIIBITIEAMB T — X X—ZAOFRHE « PR A [X]
D . [RIFFIZ BIR A RREES « SME 423 & OERBHFEIZ L 5D SME &t R QN FRE D
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BHRERNG ZORMOEEO R R ZH < T ENTET,
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A7 EET A FEIZZ L, GEHWNICE L THEE= A b - FEEOHRIZ BN 5 Y —
JNZHDONT HBURCRDUAMZITRFEE RS 7= 572, —J5, CRDOEAIZBEIL CTiX, 77
F v MERZ O WEER (FS) OB 2 [R5 HT 7 5 F> B FH G O BB CIUE
THENEE /D, TOHE L IVORE - ¥ - KRITOME T E2MET S
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SH%BOMED A =27 7 4 7 CTEHROEE L CRDEA D FREM: 2 MFT L TS Z &l
TERERHD EEBEZ DD,

Q) REDHMEEE~DEE
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Fo, BEHEA - BEIFRE L OT i KR EMEICB W T R T 20, TD7r
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TWVWAERETH -T2, £T-AHAETILZ SME &A%t LTBY, a7 77y
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WTHIHEZ L TELT., HEESMEIZBIT 522 FEROBNE LSO Z Do
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IO XD RBUITOMERED T RWICBW T, EEENLEF 05 & FIFERNH
TWAHHOD, FTE L TIMHIGED 2 A2 MR 28FEE LTS & OFRFHMN S,
S ERICETHH LWHIM B 2R LT\ 5b, £/, HFETF = _X—203Hsh
5 &R, HMITOT — X T2 oMT 25 2 & O TERWOER 2 72 3R O R
REL, AN T A ENTEDRLEWVI AT v bBH 5, b, BEERIKIC
BT DT BBV EIE L 720 . A& DI OILRICTE L L D 5, £72, HFAER
MOEHE -« 2 A O, @FKEOBEENFECLORBDLbDEEZ BND,

(HCRDEEXFT—DEEE LUV T4 — F/ v D
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DF I F—CEFGEEANSITILE L TV ED, BRAKBONEEZEZ T\ 5, HEilH
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SRR OFEH Y A 7 FHIZEB T H1EH. SME SHRIZE T A1EH. BUS R IC I
5% M. CLO (Collateralized Loan Obligation) A — A28 21EH. 72 7 #EEA~D
JEBAZ DWW TR AN 22 ST,
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CRD O F — X IUEF L OWIHIR 22 R E T
7a—F 2O TDOHHA

%5 4 1m]

201846 H 22 A

Research and Statistics Department 1 44, Supervision
Department 3 44 . Information Technology Department 2

£ JCA =z Yz k34

i

1.CIB ¥ A7 A DBAR R L A% Dk
A

2.CRD OHIHIMIRRGET 7 2 —F DItk
3.CG (21T 5 SME M5k Kok A1)
o AEME S L OVS % O

L G ERL

/i

4Bl IWT £/ %18 UT-5EBICBT 2 THE 25 A (X 3 —0iR- BR, HWwao
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N—H ez, B 1, 82 1O IWT TiE, B#ENRAY v b, B2 Z—RID50HT
ORI, o EEICET 2, CIB & OESEIIR 2 B RAH 218 U T CRD OFf
BB LAY v N OEENED S vz, BOM N Tl rIZ B2 @ CRD (Zxf3 5 B
fRZZRD TN Z L OBEBEMEN AR E L TRz, F3RESAICEW Tk, BOM
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1153 Ty, 72 SME IZOWTTHIB BRI AR R L TWD O T CRD IZEE Ly,
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Type

Name

Laws

Banking law of Mongolia
Credit Information
Law on deposits, loans and banking transactions

Conducting settlement in National Currency

Regulations

Regulation on asset classification, provisioning and its disbursement

Preventive measures regulations on combating money laundering and
terrorism financing

Regulation on Bank Unit
Regulation of the council board monitoring

The regulation on the implementation of the corporate governance
principles for banks

The regulation on setting prudential ratios to commercial banks
Registration of immovable property regulations to a mortgagor
Regulation on mortgage lending process

Regulation on council on accounting and payment matters of the banks
Manual on internal control activities of the bank

Bank restructuring procedure

Regulation on imposing a conservatorship on a bank

Temporary regulation on issue of guarantees by banks

Guidance

AML/CFT Risk Based Management Guidance Note
Medium term banking supervision strategy

General guidance for conducting on-site examination in bank by
Supervision Department of Bank of Mongolia

Guideline on the operational risk estimation
Guideline on the market risk estimation

Guideline on the liquidity risk management




Guideline of interest rate risk management

Decree of
Governor of the
Bank of Mongolia

2016.12.13: Regarding the amendments to the regulation No A-338

2016.03.04: Regarding amendments to the regulation on setting and
monitoring prudential ratios to banking operation

2015.12.04: Regarding amendments to the Regulation on Asset Classification
Provisioning and its Allocations

2015.04.01: Regarding renewal of bank’s minimum paid-in capital amount

2014.03.31: Regarding amendments to the regulation on setting and
monitoring prudential ratios to banking operation

2013.06.25: Regarding amendments to the regulation on setting and
monitoring prudential ratios to banking operation

2012.06.07: Setting minimum paid-in capital requirement

2011.12.30: Regarding amendments to the regulation on setting and
monitoring prudential ratios to banking operation

2011.11.25: Regarding the liquidity ratio

2011.07.19: Regarding setting minimum paid-in capital requirement




2. CREDIT INFORMATION LAW

CREDIT INFORMATION
CHAPTER ONE
GENERAL PROVISIONS

Article 1.Purpose of the Law

1.1. The purpose of this law is to regulate the relations concerning of build-up credit
information database, processing, safety, protection and usage of the credit information,
render credit information service, licensing of the legal entity which renders credit information
service, the revocation of licenses and obtaining the control.

Article 2. Legislation on Credit Information

2.1. Legislation on credit information comprises Constitution of Mongolia®, Civil code?,
Criminal code®, Law on Central Bank /the Bank of Mongolia/", the Banking Law’, Personal
Privacy Law®, Law on Organizational Secret’, this law and other relevant legislation, which is
consistent with them.

2.2. If an international treaty to which Mongolia is a party is inconsistent with this law,
then the provisions of the international treaty shall prevail.

Article 3. Scope of the Law

3.1. This law shall apply to bank, non-bank financial institutions, savings and credit
cooperative, individual who stated in this law and contract in terms of building-up information
database concerning on cash payment obligation arising from credit and settlement within
state and private legal entities and its exploitation and monitoring.

Article 4. Terms and definitions

NoubhwN R

4.1. The terms used in this law shall have the following meaning:

4.1.1. “credit information” refers to information and data about credit and payment
status which borrower undertakes under duly legislation and contract within lender;

4.1.2. “credit information database” refers to credit information of borrowers which
possessed by BOM and other credit information provider-legal entity;

4.1.3. “borrower's permission” refers to document provided by borrower that permits to
give the information stated in article 6 of this law to the credit information provider-legal
entity;

The Constitution of Mongolia - Published in Issue No.1 of ‘State information' magazine in 1992.

The Civil Code - Published in Issue No.7 of ‘State information' magazine in 1992.

The Criminal Code - Published in Issue No.6 of ‘State information' magazine in 1992.

Law on Central Bank /The Bank of Mongolia/ - Published in Issue No.11 of ‘State information' magazine in 1996.
The Banking Law - Published in Issue No.7 of ‘State information' magazine in 2010.

Personal Privacy Law - Published in Issue No.7 of ‘State information' magazine in 1995.

Law on Organizational Secret - Published in Issue No.7 of ‘State information' magazine in 1995.



4.1.4. “build-up credit information database” refers to processing of credit information by collecting,
revising, updating and amending the database information on the basis of the law and contract;
4.1.5. “credit information provider legal entity” refers to for-profit legal entity that granted special
permission by BOM to conduct credit information operation;

4.1.6. “borrower” refers to an individual or legal entity that has credit and payment obligation to
state, entity, organization, individual and legal body according to law and effective contract;

4.1.7. “lender” refers to bank, non-bank financial institutions and savings& credit cooperatives.
Furthermore, an individual or legal entity that entitled to require fulfilment of credit and payment
obligation from borrower according to law and effective contract;

4.1.8. “information supplier” refers to particular lenders and state organizations that supply
borrower's information about credit and payment obligation to credit information database according
to contract made with credit information provider legal entity;

4.1.9. “user” refers to an information supplier, an individual, a legal body and borrowers who
intends to receive the information in terms of contract made with credit information service
provider-legal entity;

4.1.10. “contract to receive or provide information” refers to any contract made between
information supplier, user and credit information provider concerning on (1) to supply information
about credit and payment of the borrower to credit information database and/or (2) to receive
information from this database;

4.1.11. “state organization” refers to BOM, Financial Regulation Committee, State Administration
Organization which responsible for registration matter of individual, legal body and property, Taxation
Department, Social Insurance Authority, Customs Administration, Power Authority, Court Judgment
Execution Authority;

4.1.12. “credit inquiry” refers to credit information and credit history information that provided to
users from credit information database in forms of electronic and writing;

4.1.13. “credit history” refers to systematic information about borrower concerning on obligation of
any outstanding credit & payment and its fulfillment according to law and contract.

Article 5. Principle adhered for providing credit information service

5.1. Following principle shall be adopted/adhered for providing credit information service:
5.1.1. to beindependent;

5.1.2. it's mandatory to obtain permission from borrowers;

5.1.3. to exchange information on basis of law and contract;

5.1.4. information shall be fair and on balance;

5.1.5. to provide confidentiality.



CHAPTER TWO
CREDIT INFORMATION DATABASE, TO BUILD-UP
DATABASE AND ITS USE

Article 6. Credit information

6.1. Following information is included into Individual credit information:

6.1.1. surname, name of the father /mother/, given name, national ID and registration number;
6.1.2. residence address;

6.1.3. if taxpayer, the personal taxation number;

6.1.4. Employment situation, official address of the his/her workplace, telephone and e-mail
address;

6.1.5. marital status;

6.1.6. date in when credit and payment contract, contract No, type, currency name of the payment;
6.1.7. term of the credit and payment, schedule, interest rate, outstanding amount of performing
credit and payment;

6.1.8. outstanding amount of the credit and payment which has repaid overdue or defaulted at all;
6.1.9. amount of credit and payment that can be secured or will secure by pledge, collateral and
guarantee;

6.1.10. Number of State registration and Certification of the property, date, holder, surname and
father's /mother's/ name of the owner, given name, number of National ID and Registration,
residence address, telephone number, e-mail address and other necessary information;

6.1.11. If ever rejected any obligation of credit and payment, reason for rejecting;

6.1.12. if credit & payment obligation and its entitlement to require has transferred into 3™ party;
number and date of the document that perform transfer;

6.1.13. Information about classification of the credit and payment;

6.1.14. Conclusion on particular borrower's borrowing ability;

6.1.15. other information which BOM considers necessary to include into credit information related
to

obligation of the loan and payment.

6.2. Credit information of legal entity comprised from following information:

6.2.1. proper name, in Mongolian and English, its abbreviation;

6.2.2. number of state ID and registration;

6.2.3. domicile address, telephone number and e-mail address;

6.2.4. registration number of taxpayer;

6.2.5. surname, father's /mother's/ name, number of national ID and registration, address of
residence, telephone number and e-mail address of the shareholder who owns more than 25 percent
of the company stocks;

6.2.6. parent, associate, subsidiary and their related party as stated in article 3.1.2 of the Banking
Law of Mongolia. Name of the joint interest entity as stated in article 99.1 of the Company Law,
number of state identity and registration, domicile address, telephone number and e-mail address;
6.2.7. surname of the Executive Officer, given name, national ID number, registration number,
residence address, telephone number and e-mail address;

6.2.8. Major operation of the business, conducting activities;

6.2.9. information stated in article 6.1.6-6.1.15 of this law.

6.3. Following information possessed by state organization shall be included in individual or legal
entity credit information:



6.3.1. overdue paid or unpaid amount of the social insurance, tax and customs duties;

6.3.2. if credit and payment repaid under duress, amount of credit and payment which reimbursed
under duress, execution date of the duress;

6.3.3. number and date of the effective judgment by the court that charged because of the criminal
offence of fraudulent and waive intentionally from court judgment execution;

6.3.4. information, that is not legally prohibited to provide to others, from State Administration
Organization that responsible for state registration, power management organization and Court
Decision Execution Authority.

6.4. Credit information provider entity shall register following information that exchanged with
credit information database:

6.4.1. dates on which credit information submitted, updated or revised, information about supplier
who has provided information or user who received credit enquiry;

6.4.2. purpose and reason of receiving credit inquiry and its registration number.

Article 7. Source of the credit information

7.1. Following people shall be responsible/confirm that whether the credit information is fair or not:
7.1.1. for information stated in article 6.1 and 6.2 of this law, borrower or information supplier;
7.1.2. forinformation stated in article 6.3 of this law, relevant state authorities;

7.1.3.  for information stated in article 6.4 of this law, credit information provider.

7.2. It's prohibited for borrower, information supplier, state organization and credit information
provider to supply, set up and inform unfair credit information intentionally.

7.3. If it considers source of the credit information unfair or incomplete, credit information service
provider shall notify to the information supplier immediately and shall take actions to eliminate the
offenses.

Article 8. Information that prohibited to be included in credit information

8.1. Following information are prohibited to be included in credit information, of which:

8.1.1. race, ascription, religion, political party, membership of the non-government organization and
information concerning on health of the borrower;

8.1.2. information and research related to trade and business secret of borrowers.

Article 9. Build-up credit information database

9.1. Following rules shall be applied to building up credit information database:

9.1.1. only legal entity which has obtained special permission on conducting credit information
operation as building-up and exploiting credit information database is allowed to collect credit
information;

9.1.2. information supplier shall give any credit information to the credit information database on
basis of borrower's approval;

9.1.3. when supply credit information to credit information database, contract to give and receive
information shall be made within information supplier and credit information service provider
whereas they can exchange information upon it;

9.1.4. only information stated in article 6 of this law can be collected as input to credit information
database;

9.1.5. credit information shall be collected occupying methods and ways which permitted by this
law;

9.1.6. credit information shall be enriched and updated timely;

9.1.7. bank, non-bank financial institutions and savings and credit cooperative shall make contract



with credit information provider, which has special permission obtained by BOM, to receive or give
necessary information and shall oblige to exchange information.

9.2. It's prohibited to neither acquire information from mass media and other person, other than
information provider, nor insert them to the credit information.

9.3 It's forbidden to take out the information of credit information database or transfer it to foreign
country without BOM permission.

Article 10. Use of credit information

10.1. User shall use credit information for following purposes:

10.1.1. state organization shall receive necessary information in order to execute its rights and duties
in accordance with law and it shall used only for official use;

10.1.2. lender shall receive and use credit information in order to assess credit risk;

10.1.3. borrower shall receive and use credit information, which only concerned with borrower, in
purpose of monitoring his/her/its credit and payment status and manage the finance effectively.

10.2. It's prohibited to use credit information for different purpose than as stated in article 10.1 of
this law.

Article 11.Provide credit reference

11.1. Credit reference shall cover last 6 years of credit information for a particular borrower and it
shall be provided only to user.

11.2. User shall apply to credit information provider according to approved application by expressing
its request to receive credit reference.

11.3. Credit information provider shall give reference within the scope permitted by legislation and
contract.

11.4. Credit information provider shall possess computer software that can provide the credit
reference decently.

11.5. Rights to receive credit reference can be transferred only to registered user in accordance with
proxy that can satisfy law requirement and otherwise it can't be transferred to the 3™ party.

11.6. Name of the information supplier who initially supplied the information to the credit
information database, residence address, telephone, e-mail address, date on which give information
and last updated date of the base shall be stated in the credit reference.

11.7. Whenever credit reference given to anybody from credit information database, name of the
credit reference receiver and its purpose shall be added into database wherein it shall be enriched.
11.8. Regulation on providing credit reference from credit information service provider for its own
authority person or shareholder, who stated in article 84.1 of the Company Law, shall be set by BOM.

Article 12. Service fee

12.1. Credit information service provider has right to receive service fee. When pricing service in
compliance with operational cost, demand and supply, it shall base on stipulation stated in article
23.4 of this law.

12.2. Borrower is entitled to address to credit information service provider and to receive its own
reference from credit information database once in a year and it is free of charge. In other
circumstances borrower is required to pay service charge.

Article 13. Contract terms
13.1. Credit information service provider is mandatorily required to include following terms in the
contract for giving and receiving information, which made with information supplier and users:



13.1.1. name of the information supplier or user, address, current account number in a bank;

13.1.2. contract duration, terms of making amendments, termination and revocation to contract;
13.1.3. whether permission obtained by borrower or not;

13.1.4. type of the credit information, volume, timing, procedure concerning on supplying and using
credit information;

13.1.5. process of updating and revising credit information;

13.1.6. confidentiality of credit information, not leaking the secret to person who hasn't right to do
so, how to compensate the damage which arisen from not fulfilling the obligation;

13.1.7. regulation on giving and receiving credit reference;

13.1.8. duties and responsibilities of the contract parties;

13.1.9. provision concerning on complain and dispute settlement.



CHAPTER THREE
CREDIT INFORMATION SERVICE PROVIDER'S ACTIVITIES TO BE CONDUCTED,
ITS RIGHTS AND RESPONSIBILITIES

Article 14. Contract terms

14.1. Credit information service provider shall conduct following activities:

14.1.1. to collect information stated in article 6 of this law, which is related to borrower, and to
build-up credit information database;

14.1.2. process and digest credit information which collected in credit information database,
develop and sale credit reference and other products in compliance with the customer's demand and
necessity;

14.1.3. setratings for the borrower's borrowing ability;

14.1.4. perform economic analysis and market research based on credit information;

14.1.5. other service related to credit information which permitted by BOM;

14.2. Credit information service provider is not allowed to conduct any other activities than stated
in article 14.1 of this law and/or permitted by BOM.

Article 15. Forbidden activities for credit information service provider

15.1. Credit information service provider is forbidden to conduct following activities:

15.1.1. Credit information service provider, its shareholder and competent authority person and
employees are to distribute, reveal and misuse the accumulated information in credit information
database, except laws required otherwise;

15.1.2. Blast unfair advertisement about own activities or inform wrong information.

Article 16. Rights and duties of credit information service provider

16.1. Credit information service provider has below mentioned rights:

16.1.1. to build-up credit information database and process, save, protect and exploit credit
information as stated in credit information legislation;

16.1.2. to provide credit information with any charge unless stated in article 22.1.1 of this law;
16.1.3. to review the content of the information which supplied by information supplier, verify the
information that might be doubtful, uncertain and unfair, if it can't satisfy the requirement, refuse to
receive and require them to resend;

16.1.4. to require and examine the proof or proxy that can prove whether the applying person is
information supplier and user or not;

16.1.5. to monitor the contract implementation by receiving and reviewing the explanation letter
from information supplier or user, who concluded the contract on receiving or giving the information,
on how they exploit the credit information;

16.2. Credit information service provider has following duties:

16.2.1. to save and secure the credit information of the borrower soundly, to update and to process
according to legislation;

16.2.2. to provide certification to individual or legal entity, who made contract with itself, concerning
on entitlement of rights to receive information from credit information database and register it as
user;

16.2.3. to provide credit reference to user in accordance with statement of this law only;

16.2.4. to do whatever it takes to prevent the leakage of the information to un-authorized person by
improving the security and provide the safety to the credit information.



Article 17. To input credit information to credit information database

17.1. Information supplier shall consider following principle when inputting credit information to
credit information database:

17.1.1. credit information shall be fair, accurate, certain, complete and feasible to understand;
17.1.2. information shall be permitted by legislation;

17.1.3. always update the credit information timely every time any change occurs;

17.1.4. information shall be only used in purpose of statement of this law;

17.1.5. to use computer software and hardware that can protect the credit information
confidentiality to be supplied;

17.1.6. information supplier shall insert/merge credit information into credit information database
based on borrower's permission.

17.2. unless it's permitted otherwise by legislation, information supplier is prohibited to insert credit
information to credit information database.

17.3. Information supplier shall supply, using approved computer software, credit information to
credit information service supplier in forms of electronic or writing according to contract for receiving
or giving information.

17.4. Whenever credit information is supplied, both information supplier and credit information
service provider shall execute electronic or written document mutually that can prove the
information delivery and shall keep documentation.

Article 18. To revise, update and process the credit information

18.1. If any amendment made for credit information which already supplied into credit information
database, information supplier shall deliver the particular amendment and revision to credit
information service provider within 3 working days.

18.2. When credit information service provider receives amendments and revisions stated in article
18.1 of this law, they are required to add the amendments and revisions immediately and to update
the whole database.

18.3. Credit information service provider shall take continual and systematic actions to classify the
processed credit information, to arrange in order to sell it to the users as a credit reference and other
products as well as to review fairness of the credit information.

Article 19. To save, secure and archive the credit information

19.1. Credit information service provider shall retain the credit information, which accumulated in
credit information database, in this database for 10 years period from the date of receipt.

19.2. Credit information service provider shall provide and insure the confidentiality, safety and
security of the information which is being saved in its credit information database.

19.3. Any damage occurred because of not providing the decent security and protection for the
credit information according to the standards set by BOM shall be fall under the obligation of the
credit information service provider.

19.4. Once period stated in article 19.1 of this law finishes, credit information shall be transferred to
the BOM.



CHAPTER FOUR
RIGHTS AND DUTIES OF THE INFORMATION SUPPLIERS, USER AND BORROWER

Article 20. Rights and duties of information supplier

20.1. Information supplier has following rights:

20.1.1. to require from credit information service provider to ensure the safety and security of the
credit information confidentiality;

20.1.2. to require from credit information service provider to reflect the amendments and revision
made for particular credit information based on reference material whenever it occurs and to process
and enrich the credit information timely;

20.1.3. to obtain control on not inserting any unfair and wrong additional information to the
information already transferred into credit information database;

20.1.4. in case that it's required to clarify and examine certain information because of there is
something doubtful exist in the information source for the supplied information, to enquiry to the
borrower and other relevant authorities and to cooperate with;

20.2. Information supplier has following duties:

20.2.1. to verify the fairness of the credit information and to supply information, which is fair,

certain and in compliance with the reference, to the credit information database;

20.2.2. when exchanging the credit information, fulfill the requirement set in this law;

20.2.3. in case of credit information supplied incomplete or omitted, to take immediate action to
revise, finish and amend;

20.2.4. do not reveal any information, except for information stated in article 6 of this law, which
involved to the borrower's secret.

Article 21.Rights and duties of user

21.1. User has following rights:

21.1.1. to require credit reference to include fair, accurate, certain and be incompliance with the
particular source;

21.1.2. if the credit information is apparently wrong, to require from the borrower, information
supplier or credit information service provider to revise and update immediately;

21.1.3. If any damage occurs because of providing wrong information intentionally, to require to
compensate the damage;

21.2. User has following duties:

21.2.1. to exploit the credit reference just for the purpose that permitted by legislation and contract;
21.2.2. ifit's know that information reflected in credit reference is wrong or incomplete, to inform to
lender or credit information service provider immediately and to require from them to make
necessary revision as soon as possible;

21.2.3. to preserve information privacy which reflected in credit reference and avoid to transfer
information to third party;

21.2.4. Ifit's considered necessary to be examined because of information shown in credit reference
is doubtful, it might be tampered or it's mandatorily required, to notify to the lender, information
supplier, credit information service provider.

Article 22. Rights and duties of borrower

22.1. Borrower has following rights:

22.1.1. to receive its own credit reference from credit information database whenever it deemed
necessary and review it, receive that credit reference free of charge once in a year;



22.1.2. in case that information in credit information database is unfair or incomplete, to require
from information supplier or credit information service provider to revise/update the information;
22.2.  Borrower has following duties:

22.2.1. to present/report the information stated in article 6 of this law, which involved into credit
information, to lender;

22.2.2. if any amendment made into credit information in illegal way, notify to the legal authority
immediately.



CHAPTER FIVE
TO GRANT, SUSPEND AND REVOKE SPECIAL PERMISSION TO CONDUCT
CREDIT INFORMATION OPERATION

Article 23. To grant special permission to conduct credit information operation
23.1. Special permission to conduct credit information operation shall be granted by BOM.

23.2. Applicant, who applies for special permission to conduct credit information, shall submit the
documents stated in article 11.1.1 and 11.1.2 of the ‘Law of Mongolia on Licensing®, outside than
following documents:

23.2.1. name of the shareholder or key management personnel who is going to work in
management of the credit information service provider, copy of the national identity, telephone and
e-mail address;

23.2.2. for each shareholder who owns more than 5 percent of stocks of that legal body, percentage
and volume of the their invested capital shall be disclosed;

23.2.3. for key personnel who is going to work in the upper management of the credit information
service provider, their information concerning on major, education, working experience, document
that can prove whether he/she ever engaged with any crime or not and he/she doesn't have any
overdue credit or payment obligation shall be disclosed;

23.2.4. business plan;

23.2.5. document that can prove the applicant possesses is equipped with appropriate software and
hardware that can satisfy all requirements to preserve the safety of the credit information database;
23.2.6. regulation on exchanging information with credit information database from user perspective,
sample contract which stipulated their rights and duties precisely;

23.2.7. ethical code, including principle and responsibilities on internal and external activities of the
organization;

23.2.8. document that can illustrate entity retains the minimum requirement on capital which set by
BOM.

23.3. BOM is obliged to receive the application stated in article 23.2 of this law, along with relevant
accompanying documents, whereas BOM shall do judgment on whether to grant special permission
to conduct credit information operation or not and shall notify to applicant its decision in written
form within 30 days from receipt date.

23.4. Regulations concerning on to grant special permission to conduct credit information operation,
to build-up credit information database, to process/digest, retain, protect, transfer the credit
information and pricing of the service shall be set by BOM.

23.5. Entity, which has not got special permission to conduct credit information operation, is
forbidden to use the so-called name of ‘credit information database.

Article 24. Basis for rejection to obtain special permission to conduct credit information operation
24.1. On below mentioned basis, BOM shall reject to obtain special permission to conduct credit
information operation:

24.1.1. submitted application and accompanying documents can't meet the requirements stated in
article 23 of this law;

24.1.2. its contract to establish (code for incorporating) and charter are inconsistent with legislation;
24.1.3. it could not equipped with merit hardware and software that can provide information privacy
and safety at maximum in accordance with stated in this law, and/or management personnel are not
qualified enough.

Article 25. To suspend the given special permission to conduct credit information operation



25.1. BOM may suspend the special permission to conduct credit information operation in terms of
following basis, outside than basis stated in article 13 of the Law of Mongolia on Licensing of
Economic Entity:

25.1.1. in case that credit information service provider is being restructured in forms of merge,
divide and separation under stockholder's meeting decision, it shall be suspended until such
restructuring procedure ended;

25.1.2. if it didn't take any dutiful actions which required by BOM in order to satisfy the
requirements stated in this law, it shall be suspended until action to eliminate the offenses be taken.

Article 26. Basis for revocation of special permission to conduct credit information operation

26.1. BOM may revoke the special permission to conduct credit information operation in terms of
following basis, outside than basis stated in article 14.1.1-14.1.5 of the Law of Mongolia on Licensing:
26.1.1. could not meet the requirement set by this law for preceding 3 months;

26.1.2. it's identified that its establishment and other documents, which serve as major basis to
grant special permission, are fake or inconsistent with reality;

26.1.3. distributed wrong and incomplete information intentionally and make revision or
amendments to credit information database in wrong way;

26.1.4. did not start or conduct any business for a year after special permission receipt;

26.1.5. violated this law and other relevant legislation severely by using the credit information
illegally, and cause considerable damage to others;

26.2. Reason for revoking the special permission to conduct credit information operation shall be
stated in the relevant resolution clearly.

26.3. In circumstance that BOM has revoked the special permission of the credit information service
provider or has rejected to grant special permission once, BOM shall not accept any re-application to
request special permission from that particular provider for succeeding 6 months.

Article 27. Restructure or liquidate the credit information service provider

27.1. Credit information service provider might be restructured or liquidated under stockholders'
meeting decision, and in such case it shall be permitted by BOM.

27.2. To obtain permission to restructure or liquidate the credit information service provider,
following documents shall be submitted to the BOM:

27.2.1. stockholders' meeting decision concerning on restructuring or liquidating;

27.2.2. document covering actions to be taken on how to settle credit information database in order
to cease its operation properly, its implementation phases, initiative, form and timing to restructure
or liquidate;

27.2.3. prediction on implication which arisen from restructuring, and if there is any entity to which
rights and duties are transferring opening balance of the entity.

27.3. If BOM allows the restructuring process of the particular credit information service provider,
BOM shall transfer the credit information to preceding credit information service provider which
created as a result of restructuring.

27.4. In case of credit information service provider is liquidated, credit information database shall be
transferred to the BOM.



CHAPTER SIX
CREDIT INFORMATION DATABASE OF THE BOM

Article 28. Exchange information with BOM database

28.1. BOM shall possess credit information database which comprised/collected from bank,
non-bank financial institutions, other financial institutions which legally permitted to conduct credit
operation, state organizations and other entities, in purpose of retain the stability of the financial
sector.

28.2. Bank, non-bank financial institutions, savings and credit cooperative, financial leasing company
and state organization shall detach the credit information to the BOM information database regularly
regardless of individual or entity permission obtained or not.

28.3. Information of the BOM credit information database shall be exchanged with other credit
information service provider on basis of its written and electronic inquiry, under law and effective
contract.

28.4. Regulation on exchanging information from the BOM credit information database with credit
information service provider shall be defined by BOM.

28.5. It's prohibited for BOM to use credit information database in purpose of generating profit.

CHAPTER SEVEN
RESPONSIBILITIES

Article 29. Responsibilities to be imposed on those who breach the credit information legislation
29.1. If the violation of the Credit Information Law does not constitute a criminal offense, then BOM
supervisors shall impose following administrative sanctions against the violator:

29.1.1. Employee, who violates this law by inserting information forbidden by this law to the credit
information as input, shall be imposed a fine of 10-20 times the monthly minimum wage;

29.1.2. If information supplier and credit information service provider violates the requirement
stated in this law in process of collecting and supplying information, violator shall be imposed by a
fine of 50-100 times the monthly minimum wage rate;

29.1.3. Violation of Article 7.2 of this Law shall result in a fine of 10-30 times the monthly minimum
wage rate for an individual, a fine of 30-50 times the monthly minimum wage rate for the official and
a fine of 50-70 times the monthly minimum wage rate for the business entity and organization;
29.1.4. If somebody violated the regulation to use credit information or exploited it for illegal
purpose, violator shall be imposed by a fine of 50-100 times the monthly minimum wage rate;

29.1.5. If any damage occurred to others because of not providing the appropriate security and
safety conditions for the information privacy; violator shall be imposed by a fine of 50-100 times the
monthly minimum wage rate;

29.2. Credit information service provider and its staffs doesn't take any responsibilities for fairness of
the information which initially supplied by the information supplier.

Article 30. Law effectiveness
30.1. This law shall come into force and be adopted starting from 1 January 2012.



LAW OF MONGOLIA

Date: Oct 26, 2011 State Palace, Capital of Ulaanbaatar

AMENDMENT TO LAW ON CENTRAL BANK /THE BANK OF MONGOLIA/
Article 1.Following items with below mentioned underlying meaning are being added to the Law on
Central Bank /The Bank of Mongolia/:

1/ Article 19"

“Article 19". To grant special permission to conduct credit information operation and do
monitoring

1. Activities related to grant, reject, suspend and revoke special permission to conduct credit
information operation and maintain supervision on it shall be regulated under legislation in purpose
of

retain stability of the financial sector. “

2/ Article 25°
“Article 25 To obtain the supervision on legal entity who conduct credit information service

2. BOM shall obtain supervision on legal entity who conducts credit information service according to
stated in article 24 of this law.

3. BOM shall examine any complaint presented in relevance to operation of the credit information
database and shall charge with obligation to relevant person to revise the information as well as
make it

reliable.

4. BOM shall receive and review the independent auditor's report which conducted on operation of
credit information service provider legal entity annually.

Article 2. This law shall come into force on same

date as Credit Information Law effects.
D. DEMBEREL

SPEAKER OF PARLIAMENT



LAW OF MONGOLIA

Date: Oct 20, 2011 State Palace, Capital of Ulaanbaatar

AMENDMENT TO BANKING LAW

Article 1.Provision 7.2.6 with following specified meaning is being added to the article 7 of the Banking
Law:

“7.2.6. give information to credit information database as stated in legislation”

Article 2. This law shall come into force on same date as Credit Information Law effects.



LAW OF MONGOLIA

Date: Oct 20, 2011 State Palace, Capital of Ulaanbaatar

AMENDMENT TO COOPERATIVE LAW

Article 1.Article 48° with below mentioned meaning is being added to the Cooperative Law:

“ Article 48°. Credit information of the borrower

485.1. Cooperative may give its borrowers' credit information to credit information database or
receive information from this database on basis of contract made in purpose of make lending
responsible and minimize the risk inherent to its operation.”

Article 2. This law shall come into force on same date as Credit Information Law effects.



LAW OF MONGOLIA

Date: Oct 20, 2011 State Palace, Capital of Ulaanbaatar

AMENDMENT TO LAW ON STATE REGISTRY OF PROPERTY OWNERSHIP AND
OTHER RELATED PROPERTY RIGHTS

Article 1.Provision 6.8 with below mentioned meaning is being added to the article 6 of the Law on
State Registry of Property Ownership and Other Related Property Rights:

“6.8. If it's probable that there is a doubtful or unreliable information about borrower's

property ownership inside the credit information in the credit information database and credit
information service providing legal entity requests in order to ensure this information, detailed
information concerning on state registry of rights can be provided free of charge”

Article 2. This law shall come into force on same date as Credit Information Law effects.



LAW OF MONGOLIA

Date: Oct 20, 2011 State Palace, Capital of Ulaanbaatar

AMENDMENT TO LAW OF MONGOLIA ON LICENSING OF BUSINESS ENTITY
Article 1.Provision 15.3.9 with below mentioned meaning/nature is being added to the article 15 of the
Law of Mongolia on Licensing of Business Entity:

“15.3.9. Undertake/conduct credit information operation”

Article 2. This law shall come into force on same date as Credit Information Law effects.
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4.

REGULATION ON ASSET CLASSIFICATION,

PROVISIONING AND ITS DISBURSEMENTS
(Unofficial translation, BOM)

1.1

1.2.

1.3

1.4.

1.5.

1.6.

1.7.

1.8.

1.9.

1.10.

ONE. GENERAL PROVISIONS

The purpose of this regulation is to set the minimum requirements by the Bank of Mongolia (BOM) on
classifying the loans defined in the Article 27.1 of Law on deposits, loans and banking transactions
(DLBT) and other assets, as well as on establishing and disbursing loss provisioning on both loans and
other assets stated in the Article 35.5 and Article 35.6 of The Banking law and to ensure regulated banks
follow and comply with the set requirements.

This regulation shall be consistent with The Law on Central bank of Mongolia, DLBT, the Law on
Credit information, the Administrative general law and other relevant legislations.

A bank shall comply with the minimum requirements set by the BOM to classify an asset with both
guantitative and qualitative criteria in line with the provisions of Article 2 and the methodologies shown
in Annex 1 and Annex 2 of this regulation and establish its corresponding loss provisioning in line with
the provisions of Article 3 and the methodologies shown in the Annex 3 of this regulation.

A bank shall develop for management and accounting purposes its internal methodologies, guidelines
and policies regarding its asset classification, loss provisioning and asset risk management taking into
account its scope, complexity and operation and shall have the process to adequately follow them on a
regular basis.

Provided there is a difference between the final asset classification, its corresponding provision by the
bank and those by the BOM done in line with this regulation, a bank shall follow the classification and
the provision set by the BOM.

A bank may classify its asset internally with the categories more than those stated in the Article 2.1.1 of
this regulation and shall do so in such a way that they could be convertible into the basic categories
stated in this regulation.

A bank shall submit its compliance status report of minimum requirements on the asset classification,
loss provisioning along with its internal classifications and estimates stated in the Article 3.6.1 of this
regulation to the BOM within set timeframe.

A bank is obliged to adequately set the class of a given asset and calculate the corresponding provision
all while complying with the minimum requirements set by this regulation.

The BOM shall review and monitor if the asset class and its respective provision estimated by the bank
were done in line with this regulation and shall require and enforce a bank to re-set the class and/or the
provision in all those cases where the BOM and the bank have a different opinion.

Provided the class of an asset determined by a bank using its internal regulation, guideline or the
methodology stated in the Article 1.4 of this regulation consists in a lower asset quality than determined
by this regulation, the class based on the internal regulation, guideline or methodology shall be followed.



methodology stated in the Article 1.4 of this regulation is higher than that by this regulation, the
provision based on the internal regulation, guideline or methodology shall be applied.

1.12. The terminologies below shall have the following meaning:
1.12.1. “Asset” means loans and other credit equivalent assets;

1.12.2. “Loan” means a financial asset that grants the right to demand the repayment on the sum of money from
the obligor based on the contractual obligation;

1.12.3 “Other assets” means other on-balance credit equivalent assets; securities other than central bank bills
and government bonds; off-balance sheet items that creates a potential right to demand, receivable and
asset/credit risks for a bank arising from the operations and activities of a bank such as financial guarantees,
warranties, letters of credit (LC), derivatives and other contractual financial contingent liabilities;

1.12.4. “Securities” means those stated in the Article 4.1.8 of Securities Market Law;

1.12.5. “Multiple assets” means the collection of assets or an asset that satisfies the conditions set forth in the
Avrticle 2.2.2 of this regulation;

1.12.6. “Asset/Credit risk” means likelihood which an obligor fails to repay on time his contracted principal
along with its respective interest partially or in full in accordance with the provisions specified in the contract
concluded between a bank and an obligor;

1.12.7. “Final asset class” is the final class of a given asset determined as the class of lowest quality derived
from quantitative criteria shown in the Annex 1 of this regulation and qualitative criteria shown in the Annex 2
of this regulation;

1.12.8. “Credit equivalent amount” means the amount defined in the Article 3.2.1.2 and 3.2.1.7 of this
regulation;

1.12.9. “Risk profile” means general overview or overall assessment of risks of an obligor formed by the bank
using data and information on the obligor’s financial standing and the activities;

1.12.10. “Pooled assets” means assets that are grouped or pooled in accordance with article 2.7. of this
regulation with the purpose of establishing the collective loss provisioning;

1.12.11. “Unit asset” means a specific asset included in the pooled assets;

1.12.12. “Probability of default /PD/” means PD parameter specified in the Annex 1 in Article D of the
Accounting guideline estimated as the likelihood of default within next 12 month period of both principal or
interest (payment for more than 90 days either in terms of loans or other assets);

1.12.13. “Loss given default /LGD/” means LGD parameter specified in the Article 4.3.D of the Accounting
guideline estimated either in terms of loans or other assets;

1.12.14. “Loss identification period /LIP/” means LIP parameter specified in the Article 4.3.D of the
Accounting guideline estimated either in terms of loans or other assets;

1.12.15. “Asset/Credit risk parameter” means any or all of the indicators stated in the Article 1.12.12,1.12.13
and 1.12.14 of this regulation or other parameters used by a bank to estimate its asset/credit risks;

1.12.16. “Specific provision” means an amount of provision of a given asset, group of assets or pooled assets
with the downgraded classification followed by multiplying them with the corresponding provisioning rates
upon the review or conclusion on the deterioration in their quality using the criteria set forth in this regulation;



1.12.17. “General provision” means an overall amount of provision accumulated from and charged on both on-
and off-balance sheet assets with predetermined provisioning rates based on the overall risks in the financial
industry or in the banking activities.

1.12.18. “Expected loss” means the central estimate (through a simple average, weighted average, or other
central statistics) of the amount of losses an asset is expected to generate within a given time horizon, as
estimated by a bank using the long-term loss data and observations and subsequently applied to its internal
methodology to determine the specific provision of a given asset;

1.12.19. “Restructured asset” means an asset that satisfies criteria set forth in the Article 2.4.1 of this
regulation;

1.12.20. “Downgraded asset” means an asset that is downgraded due to the conclusion that the likelihood that
its scheduled payment would be repaid in full or partially has lowered based on the evaluation using the factors
and criteria specified in this regulation or an internal methodology by a bank;

1.12.21. A default shall be considered to have occurred with regard to a particular obligor when;

1.12.21.1. an obligor is more than 90 days past due on any material exposure to the bank Overdrafts will be
considered as being past due once the customer has breached an advised limit or been advised of a limit smaller
than current outstanding; or

1.12.21.2. where the bank considers that the obligor is unlikely to repay its exposures fully to the bank based on
the contractual terms, original or; when applicable, modified (e.g. repayment of principal and interest) without
the bank’s realization of collateral, whether or not the exposure is current and regardless of the number of days
the exposure is past due;

1.12.22. “Revolving facility/asset” means a given asset or pooled assets such as overdrafts, credit cards, credit
lines and commitments where their specified amount, maturity, frequency of payments, maximum limits of
drawing and other conditions have been set forth in such way that were more flexible, favorable to the obligor’s
financial needs and may be granted to the obligor for continuous periods with longer frequency of payments
relative to other regular assets;

1.12.23. “Effective interest rate” as defined in the Chapter 1 of Accounting guideline;
1.12.24. “Repossessed asset” means an item specified in the Article 4.5.b of the Accounting guideline;
1.12.25. “Lower classification” means the class of lowest quality assigned to a given asset;

1.12.26. “Cross-collateralized” means a single or multiple pledges of the assets granted to the obligor has/have
been pledged to the assets granted to other obligors by that bank or other bank;

1.12.27. “Cross-guaranteed” means guarantor/guarantee of an asset granted to the obligor by a bank is also
guarantor/guarantee of an asset to the other obligor by this bank or other bank;

1.12.28. “Materiality” means either:

1.12.28.1. an extent or a degree to which the stakeholders to that entity may change their investment or
economic decision due to the information or evidence that were omitted or presented in an incomplete or false
manner. (Materiality depends on the nature, context and the amount of information/materials that were falsely
disclosed or omitted); or

1.12.28.2 an amount, level or the rate of change in regards to the adjustment to the asset valuation, if undertaken
or taken place or omitted, could significantly affect the quality of the asset in question.

1.12.29 “Accounting Guideline” means the BOM Accounting batch material.



TWO. ASSET CLASSIFICATION REQUIREMENTS

2.1 General Provision

2.1.1. A bank, except the pooled assets specified in Article 2.7.1 of this regulation, shall classify its asset in
terms of the classification categories stated in this regulation by simultaneously defining the asset class on both
guantitative and qualitative criteria as shown in the Annex 1 and 2 of this regulation and consequently setting the
final class as the one of lower quality between the two.

2.1.1.1. Performing;

2.1.1.2. Special mention;

2.1.1.3. Non-Performing; of which:

a. Substandard;

b. Doubtful;

C. Loss.

2.1.2. A bank can use additional categories and subcategories for internal purposes as long as all of them can be
converted into the former categories of article 2.1.1.;

2.1.3. All bank assets except those of off-balance sheet shall be reported to the Credit information bureau with
their class determined by the quantitative criteria;

2.1.4. Final class of off-balance sheet assets shall be reported to the Credit information bureau;

2.1.5. When the scheduled payment on the asset is past due but is classified performing by the qualitative criteria,
a bank may classify such asset as performing by discretion if it views an obligor can repay, without financial
support by the bank, his past due amount and return to the regular payment schedule within 15 days if the obligor
is an individual and within 30 days if the obligor is a company since the date past due event. If past-due days of
such asset exceed the number of days specified above, the asset shall be downgraded as specified in the
regulation;

2.1.6. Qualitative classification of an asset shall be determined using results of the evaluation templates/forms
specified in the Annex 5 and Annex 6 of this regulation;

2.1.7. Provided the classification of an asset determined by the internal methodology of a bank is of lowerquality
than determined by this regulation, a bank shall use classification of its internal estimate;

2.1.8. A bank shall timely adjust its evaluation on its assets® quality whenever a change occurs in the quantitative
and qualitative assessment whereas the asset classification shall be done once a month, within the end of last
working day of the said month;

2.1.9. A bank may classify its assets with a frequency more than that specified in the Article 2.1.8 of this
regulation;

2.1.10. If a bank decides to change the type of a given asset, the classification prior to the change shall remain
and the subsequent classification shall be determined based on this regulation. Repossessed assets aimed at
recovering the amount owed to the bank by an obligor or selling such assets shall not be deemed as type of asset
being changed and classification and provisioning of repossessed assets shall be done as stated in this regulation;

2.1.11. A bank shall conduct analysis to determine the classes of its assets extended to companies to using the
financial statements submitted by obligors on a quarterly basis and also require obligors to have their annual
financial statements audited.

2.2 Multiple assets/facilities

2.2.1. All assets extended to the same borrower or risk group shall be classified in the same final category,
except those where there are differences that imply significant different recovery likelihood. The amount of the
assets with different recovery likelihood in given multiple assets shall not be higher than that of the 25% of the
multiple assets.



2.2.2. Assets shall be collectively deemed as multiple assets, if their obligor or group of obligors satisfies the
following conditions:

2.2.2.1. Obligors whose assets are cross-collateralized, cross-guaranteed to each other or whose financial
activities are inherently interrelated,;

2.2.2.2. Obligors the BOM or a bank concluded as having the ability to control or exert material influence on the
ownership, products and services of other obligor or having linkages on a management level of obligors;
2.2.2.3. Other obligors that the BOM or a bank concluded that they could impose control on the operations and
activities of other obligor based on the relevant documentations or evidences presented;

2.2.2.4. Suppliers or contractors, whose operations are inherently interrelated through their operations, activities,
distribution channels based on the evidence in the forms of information, data and other source of documents
collected by a bank;

2.2.2.5. Obligors other than those stated in the Articles 2.2.2.1-2.2.2.4 which the BOM or a bank concluded as
having common or same risks.

2.2.3. Multiple assets specified in the article 2.2.2 of this regulation shall collectively be assigned a single
classification, except for the following:

2.2.3.1. Assets of obligors are not cross-collateralized or cross-guaranteed;

2.2.3.2. Notwithstanding the assets were cross-collateralized or cross-guaranteed, in the event of default or
payment interruption of principal or interest by the obligor, the BOM has concluded the overall amount owed to
a bank could be recoverable by enforcing collateral and executing the guarantee, i.e. over-collateralized in
which a bank is given on the security over other creditors;

2.2.4. When a material amount of multiple assets to a same obligor is considered non-performing, all exposures
to that counterparty should be considered as non-performing, except for exposures to households, which can be
categorised as non-performing on a transaction-by-transaction basis.

2.2.5. When an obligor belongs to a group of connected obligors, designating an asset to that one obligor
belonging to a group as non-performing may not mandatorily lead to designating all assets to the other obligors
from the same group as such. However, designating the asset to one of the group obligors as non-performing will
be one of the inputs, along with the respective financial situation of other obligors from the same group, to
determine the assets to the other obligors in the group as non-performing.

2.2.6. The relations and the linkages between multiple assets shall be defined based on the principles and the
spirits of the definition of “Related party” specified in the article 3.1.2 of the Banking law.

2.2.7. The syndicated asset aimed to financing single project extended collectively by multiple banks and
financial institution shall be deemed as one asset and subsequently, each contribution by a bank or financial
institution to the syndicated asset shall be assigned the same or single final classification. The management or a
due diligence of a syndicated asset may be assigned to one of the bank and the appropriate provisions shall be
stated in the agreement between the institutions. Agreement shall clearly and adequately state the obligation and
allocation of duties to each bank participating in the facility.

2.3 Other off-balance sheet assets

2.3.1. Other off-balance sheet assets, (contingent) liabilities shall be classified using the qualitative criteria
specified in the Annex 2 of this regulation.

2.3.2. A classification of off-balance sheet items such as financial guarantees, warranties and other contingent
liabilities which require a bank to pay out the liabilities on behalf of the natural person or a legal person in line
with the agreement concluded between parties shall be downgraded if a bank or the BOM concludes that one or
more of the following circumstances has occurred for a bank obligor. of which:

2.3.2.1. It is observed that the obligor’s financial standing or the solvency status has deteriorated or continually
being deteriorated or the economic sector or the industry in which the obligor operates is hit with distress or
crisis which may result in client’s inability to repay the asset when it is recorded on-balance after the obligation
has been met on the part of a bank;



2.3.2.2. An obligor entitled to draw on an irrevocable loan commitment, credit line or other equivalent assets,
whose financial standing, creditworthiness or credit rating have deteriorated and as a result, it was concluded the
likelihood him paying the scheduled amount has lowered,;

2.3.2.3. A financial standing, solvency status of an obligor to a bank where the parties have concluded the
derivative agreement has deteriorated, or a risk of deterioration has risen or his/its credit rating was downgraded
by the respective rating agencies or determined by the international supervisor authorities and as a result, the
obligor may not meet his obligation when the exercise date is due and a bank may not receive the specified
amount in full or partially in due time.

2.3.3. Time-related characteristics of off-balance sheet items such as the exercise/transaction, time left to
maturity shall be taken into account in order to classify the off-balance sheet items in accordance with the article
2.3.1 of this regulation.

2.3.4. When a bank meets the off-balance sheet obligations, the resulting amount owed by the obligor or an
obligor shall be transferred on-balance and the corresponding classification and provisioning shall be
determined in accordance with the Article 2.1.10 of this regulation.

2.4 Restructured assets

2.4.1. Restructured assets are the on-balance-sheet and off-balance-sheet assets for which some new preferable
conditions have been provided either at the discretion of the bank and/or the obligor - due to the financial
difficulties of obligor, irrespective of the assets being past due or not when restructured. These new preferable
conditions include, but are not limited to, the following forms:

2.4.1.1. The periodic principal, interests, or fees payable on a monthly, quarterly, semi-annually, annually or
payments with higher frequencies have been modified in new agreement from the original agreement e.g. grace
periods, interest only payments, balloon payments, bullet payments;

2.4.1.2. Except due to the changes in general market conditions, the interest rate has been modified (e.g.
postponed, deferred, forgiven) from initial set rate;

2.4.1.3. The accumulated interest receivables have been totally or partially discounted through the reduction or
cancellation;

2.4.1.4. Interest payments receivables have been totally or partially added to the new principal balance i.e.
interest payment or interest payment has been capitalized;

2.4.1.5. When postponing the repayment schedule (frequency of principal and interest payment), the interest rate
for repayment has been set below the interest rate for newly issued assets with similar risk profiles;

2.4.1.6. The due date for repayment (frequency of principal and interest payment) has been extended for
materially longer term than the due date of other assets with similar risk profiles;

2.4.1.7. Releasing collateral or LTV ratio deteriorated against the acceptable level;

2.4.1.8. Allowing the conversion of debt to equity of the obligor;

2.4.1.9. Deferring recovery collection actions for extended periods of time;

2.4.1.10. Easing of covenants.

2.4.2. Bank and obligor have to agree on new conditions and sign new contract to confirm the terms on the
restructured assets.

2.4.3. Bank shall make a decision on whether to restructure assets or not at the management level or similar
committee level based on its internal assessment of the obligors repayment effective capabilities. The bank shall
restructure assets in terms of changing the lending conditions only in those cases where the bank justifies that the
assets can be fully and duly repaid according to the new terms.

2.4.4. Due to an asset being defined as restructured asset, any derived present or future loss shall be
immediately reflected in the financial statements.

2.4.5. If , as aresult of the changes, the conditions attached to an asset are identical to the conditions applied to
newly issued assets with similar risk profiles, and the changes are not caused by the financial difficulties of
obligor, these assets shall not be considered restructured.



2.4.6. Without extending the repayment period, the assets except for the consumer financing, the repayment
schedule of which has been modified or changed up to 12 months, may be exempt from being classified as
restructured, if an obligor with reliability in terms of credit rating, creditworthiness and liquidity, is experiencing
a temporary financial difficulties due to the general market/industry conditions or its internal characteristics
where a bank assessed internally the obligor is capable to recover from difficulties and pay the principal and
interest payments fully within the due date. If, during this period, a bank observes no justifiable signs of
improvement in solvency, financial standing or observes further payment delays, such asset shall be deemed
restructured starting from the date of the contract amendment and its corresponding classification and provision
shall be determined using the provisions related to the restructured asset stated in this regulation.

2.4.7. Restructuring may be granted on performing or non-performing exposures. When restructuring is applied
to a non-performing exposure, the exposure should remain non-performing. When restructuring is applied to a
performing exposure, the bank then needs to assess whether the exposure meets the non-performing criteria,
even if the restructuring resulted in a new exposure. When the original exposure would have been categorized as
non-performing at the time of granting restructuring, had the forbearance not been granted, the new exposure
should be categorized as non- performing.

2.4.8. Itis prohibited to reclassify assets and split one asset as the separate parts of performing and downgraded
assets.

2.4.9. Itis prohibited to restructure assets for the purpose of avoiding or postponing the repayment of required
expenses, the classification as non-performing or the recognition of impairment provisions, or to conceal
financial and liquidity difficulties of the obligor.

2.4.10. Bank may classify restructured assets as performing assets only if all the requirements in article 2.9.1
have been met.

2.4.11. Banks may discontinue to categorize exposures as restructured when both these criteria are met:
2.4.11.1. When all payments, as per the revised contractual terms, have been made in a timely manner over a
continuous repayment period of not less than 6 months (probation period for reporting). The starting date of the
probation period should be the scheduled start of payments under the revised terms, regardless of the performing
or non-performing status of the exposure at the time that forbearance was granted; and

2.4.11.2. The obligor has resolved its financial difficulty

2.4.12. The modifications specified in article 2.9.1 of this regulation in regards to the restructured asset may
be done only once.

2.4.13. Notwithstanding the application of qualitative criteria, the classification of restructured assets based
on the quantitative criteria for assets that haven’t met the prerequisites and conditions set out in article 2.9.1 of
this regulation, at the time of restructuring or later on, shall be determined usingthe repayment schedule of the
initial contract.

2.4.14. Itis prohibited for bank to receive the principal and interest payment through issuing additional assets
to the same or related obligor or allocating resources.

2.5 Repossessed assets- Assets acquired by for liability enforcement
2.5.1. According to the Accounting guideline the repossessed assets shall classified separately as assets held for

sale, assets not for bank use (further called as immovable assets), movable assets and financial assets as
securities.

2.5.2. Repossessed asset classification for immovable and movable assets shall be based only on quantitative
criteria mentioned in annex 1b of this regulation.

2.5.3. Other repossessed assets, except the immovable and movable assets, shall be evaluated through the



guantitative and qualitative criteria as shown in Annex 1a and Annex 2 respectively, and final classification be
made as shown in Annex 3a.

2.5.4. If a bank intends to make use of repossessed assets, it must determine such intention at the time of those
assets entering into bank’s possession and obtain from the BoM the authorization to do so. Repossessed assets
such as immovable property in use with no more than 5 years and movable assets in use with no more than 1 year
since their production date may be upgraded by one notch from the final classification determined in accordance
to the 2.5.2 article of this regulation, excluding the performing assets.

2.5.5. Provided a bank has not determined the intention of use of repossessed assets when acquiring them, the
securities shall be classified as the other financial assets and immovable and movable assets shall be classified as
the other non-financial assets.

2.5.6. According to this regulation the intention of the use of repossessed assets shall be determined within 1
month since its initial recognition as specified in the Article 2.5.5 of this regulation. Repossessed assets shall be
transferred from other assets account into account related to use as stated in article 4.5 D of the Accounting
guideline. If the bank considers it not possible to transfer assets into related accounts then the asset shall remain
on the account of other assets.

2.5.7. Repossessed assets in form of securities shall be recognized as stated in articles 2.5.5-2.5.6 of this
regulation and bank shall follow the regulation and treatment for securities classification and provisioning.

2.5.8. If a bank has been authorized to use the repossessed assets for bank operation, the repossessed assets
shall be transferred, within no more than 3 months before the start of the operation, into Property account or
Investment property account based on estimation of future economic benefit inflow and reliable cost
measurement, and the provision for these assets shall not be built.

2.5.9. If the requirements for the particular classification of assets are no longer being met and the intention for
use of assets has changed as specified in Article 2.5.8 of this regulation, the bank shall re-transfer the
repossessed assets to the previous account and recognize the impartment provision and once re-transferred, it
shall stay in the account permanently.

2.5.10. The amount of transfer from the repossessed assets into the Property account will be determined in
compliance with the prudential ratio of assets as stated in “Regulation on setting prudential ratio to commercial
banks”.

2.5.11. Non-financial repossessed assets held for sale and non-financial repossessed assets with high
probability to be sold shall be recognized as Assets held for sale. These assets are required to be sold under
normal sale conditions within 1 year since recognition and the impairment provision shall be recognized
according to the articles 4.5 and 4.6 of the Accounting guideline. The amount will be presented in the related line
of the Comprehensive report on the allowance for specific provisions as shown in Annex 4.c.

2.5.12. If assets referred in the article 2.5.11 of this regulation have not been sold within 1 year since the asset is
recognized as held-for-sale, a bank shall re-transfer assets back to the Non-financial assets section of the other
repossessed assets account. A re-transferred asset shall be classified in accordance with the quantitative criteria
shown in the Annex 1.b of this regulation, in which an past- due days of an immovable asset in the form of the
mortgage specified in the Article 1.2.1 of “The regulation on mortgage operation” shall be counted from date of
its initial possession and for other immovable assets the past-due days shall be counted from the date of its
re-transferal into the other repossessed assets account and the corresponding provisions shall be calculated in
accordance with the Annex 3.c of this regulation.

2.5.13. The assets transferred to the account of other repossessed assets as specified in Articles 2.5.9 and 2.5.12
of this regulation cannot be reversed or transferred back to the accounts of Assets held for sale or Investment
property account.



2.5.14. Immovable and movable assets may be classified loss independent of the quantitative criteria if the
assets incurred damages caused by the internal or external factors, or external professionals or bank itself have
evaluated the assets as impossible to sale or use.

2.6 Securities

2.6.1. Securities shall be recognized based on bank’s intention and policy on classification of securities which
complies with the accounting guideline.

2.6.2. Although there is not impairment requirement on trading securities and securities at fair value through
profit and loss as shown in Accounting guideline, the assets shall be classified and specific provision shall be
recognized in the following cases during the on balance and off-balance period:

2.6.2.1. Principal and interest payment of debt securities have been overdue or not repaid;

2.6.2.2. The dividend amounts which have been declared but not distributed within a due date;

2.6.2.3. Bank and other authority have announced the insolvency of issuer of security or its termination;
2.6.2.4. Bank itself or BOM have made a conclusion that the related securities may cause risks on assets.

2.6.3. In case of occurrence of the condition referred in article 2.6.2.3 of this regulation to equity share, the final
classification of the securities shall be done according to the qualitative criteria and specific provision shall be
established with consideration that assets are classified as the performing assets based on the quantitative
criteria.

2.6.4. The prerequisites set out in the article 2.6.2.1.-2.6.2.3, 2.6.3 of this regulation shall be followed when
classifying the securities as the available for sale and estimate the specific provision.

2.6.5. Securities held to maturity and securities categorized as the loans and receivables shall be classified in
accordance with the quantitative and qualitative criteria mentioned in this regulation and the related specific
provision will be calculated as shown in Annex 3.

2.6.6. Banks® investments in associates, subsidiary, and joint venture are not the subject for classifying,
however, the impairment provision shall be recognized according to the article 4.2.2 of an accounting guideline.

2.6.7. If bank has no evidence to determine whether it has joint control or significant influence to investee as
stated in article 4.2.2 of the accounting guideline, the investment in equity share to other entity shall be classified
in compliance with the article 2.6.4 of this regulation and the specific provision shall be estimated.

2.6.8. Bank shall inform BOM in written form within 3 business days if bank sold securities held to maturity
or it has no permission to classify assets in this category.

2.7 Pooled assets

2.7.1. Assets that meet following requirements can be pooled:

2.7.1.1. Share of a unit asset shall be no more than 2.0 percent of the pooled asset;
2.7.1.2. Quality, type, location, repayment period and risk profile, and other conditions of assets shall be similar;
2.7.1.3. Unit asset shall not be one of the 40 largest loans, or related asset;

2.7.1.4. Asset shall not be loan to the bank’s related parties except for the mortgage loan and salary loan to the
bank’s employees;

2.7.1.5. Total outstanding amount of a pooled asset shall be no more than 20 percent of the bank’s 40 largest
loans.

2.7.2. Bank that meets the requirements specified in the article 2.7.1 of this regulation can pool small assets
defined as assets to small and medium entrepreneurs or assets to individuals in terms of the bank’s business.

2.7.3. Revolving assets may be pooled.



2.7.4. Final classification of each asset in the asset pool shall be done based on the quantitative criteria
separately. Bank shall make specific provision on the whole of pooled assets according to the article 4.3.D of an
accounting guideline.

2.7.5. An asset that meets the requirement specified in the article 2.7.1 of this regulation can be added to the
asset pool if any asset in the pool was repaid or removed from the pool and recorded off-balance.

2.7.6. If an asset in the asset pool did not meet homogeneity requirement, or lost or changed such homogeneity,
the asset shall be removed from the asset pool, and final classification of the asset shall be separately done based
on both quantitative and qualitative criteria.

2.8 Miscellaneous asset classification requirements to banks.

2.8.1. Bank’s board of directors and executives are responsible for risk management and risk monitoring.

Bank’s internal policy, regulation, guidelines, procedures on asset classification and risk management as

specified in the Article 1.4 of this regulation shall cover following issues:

2.8.1.1. Asset classification and provisioning policy, method, and monitoring procedures shall be consistent

with bank’s management, structure, operational development, operational scope and risk profile.

2.8.1.2. Duties and responsibilities of internal audit unit responsible for asset classification, specific

provisioning and general provisioning shall be defined clearly in consistence with internal policy, accounting

guideline, and BOM'’s requirement set in this regulation.

2.8.1.3. Operation of the asset risk management unit shall be updated in timely and proper manner considering

credit risk, and other external and internal factors. Asset risk management policy and method shall be well

documented and it shall cover at least the following issues:

. Asset quality monitoring,

. Assessment method and procedure of assets recorded in balance and off-balance,

. Risk assessment of obligor’s business,

. Collateral assessment,

. Methodology to downgrade and write off assets when change in asset quality and probability of repayment
occur,
Validation of asset classification and loss provisioning assessment,

. Methodology to assess sufficiency of asset risk provisions for occurred and expected losses.

. Actions and enforcement measures applied to non-performing and risky assets to be repaid, and contractual
obligations to be fulfilled.

i. Banks shall apply methodologies capable to assess and confirm results and effects of asset risk models and

methods.

2.8.1.4. Following factors can affect asset repayment:

. Solvency of obligor or guarantor

. Probability of agreement breach

. Probability of liquidation, bankruptcy of obligor (legal entity), management change possibility;

. Requirement and condition permitting structural and conditional changes in asset issued to obligor,

. Methodology to analyze pooled asset classification change and tendency of pooled asset to be classified as
Non-performing if asset pool is being assessed.

f. Collateral policy, collateral assessment, which have effect on asset qualitative assessment, on other

parameters related to collateral type and collateral liquidity.

g. Other events where obligor and guarantor may fail to fulfill contractual obligations, and

2.8.1.5. Conditions to what extend asset quantitative assessment and assessor’s professional skill to be

combined or to be limited shall be clearly defined.
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2.8.2. Final classification of assets to insolvent or bankrupted obligor shall be no higher than Doubtful.

2.8.3. An asset being investigated at the law enforcement agencies due to suspicion that asset may be related to
criminal activity, shall be finally classified as Loss.

2.9 Upgrading asset classification

2.9.1. Bank may upgrade the asset classification up to Performing if the non-performing asset (including
restructured exposures) meets all of the following conditions:



2.9.1.1. the obligor does not have any material exposure more than 90 days past due;

2.9.1.2. regular, material and at least 3 repayments have been made when due over a continuous repayment
period or at least 6 months;

2.9.1.3. the obligor’s situation has improved so that the full repayment of the exposure is likely, according to the
original or, when applicable, modified conditions;

2.9.1.4. the exposure is not “defaulted” according to this regulation or “impaired” according to the accounting
regulation.

2.9.1.5. If during the onsite examination BOM concluded that the asset can be upgraded.

2.9.2. BOM or a bank concludes that assets classified according to the articles 2.9.1 were done with the
intention to continually get the funding from a bank or to upgrade asset classification on the part of the obligor,
or asset quality was not improved, asset class will not be upgraded.

2.9.3. Clauses mentioned in the articles 2.1.3, 2.9.1 and 2.4.10 of this regulation shall not be applied to assets
mentioned in the articles 2.8.2 and 2.8.3.

2.9.4. Partial write-off of an existing non-performing exposure (i.e. when a bank writes off part of a non-
performing exposure that it deems to be uncollectible) will not lead to the recategorization of a non-performing
asset as performing.

THREE. PROVISIONING ON ASSETS AND THEIR DISBURSEMENT

3.1 Core requirements for establishing loss provision

3.1.1.  Banks shall set Loss Provisions through expense as following categories:
3.1.1.1. General provision;
3.1.1.2. Specific provision.

3.1.2.  Total loss provision shall be determined as the sum of a general provision and specific provision.

3.1.3.  Bank shall set its total provision sufficient enough to cover over all loss which are both incurred and
expected in the future due to uncertainty. The amount of Loss Provision reflected in the financial statements
shall be the higher of that set out by this Regulation and those derived from the application of the internal
methodologies considered in article 1.4. of this regulation

3.1.4. A Bank s prohibited from disbursing loss provision and any other risk reserves for any purposes other
than those specified in the Regulation.

3.1.5.  Taking into account its scope of operation and complexity of products and services, a bank may
develop and implement internally, for management purposes, the methodology to calculate and recognize the
provision for impairment differently than that specified in this regulation by incorporating them into the internal
methodology specified in the article 1.4 of the regulation.

3.1.6.  Bank shall report its established provision and its assessment both in line with this regulation and the
internal methodology to the BOM within the timeframe specified in the article 3.6.1 of this regulation.

3.1.7.  Bank shall ensure if the following are met when applying the internal methodology as specified in 1.4
of this regulation and before submitting a report of specific and general provision to the BOM:

3.1.7.1. Select factors which reflect effectively asset quality based on the economy and logical influence;
3.1.7.2. Statistical approach and method shall be based on accurate assessment; it shall be transparent and clear;
3.1.7.3. No material error or change in the estimation;

3.1.7.4. Significant factors shall be included which are affecting to adverse effect to the repayment of asset.

3.1.8. Provision of bank assets shall be established for a given asset and multiple assets or pooled assets.



3.1.9.  Asingle provision shall be established from the sum of multiple assets that have been mentioned in
article 2.2.2 of the regulation. A different provision shall be built for the portion of multiple assets allowed to be
separately classified meeting the conditions stated in the Article 2.2.3. of the regulation.

3.1.10.  The amount shall be deducted by the specific provision from the assets except those recorded
off-balance-sheet to estimate the risk weight specified in the “Regulation on setting prudential ratio to
commercial banks”.

3.1.11. Off-balance assets shall be converted to their credit equivalent amount and their corresponding
provision shall be estimated in accordance with this regulation and shall be recorded in the account “Reserves on
Loans and its equivalent assets” as stated in the Accounting regulation.

3.1.12. In case the off-balance assets from which provision has been built in line with the article 3.1.11 of
regulation are transferred and recorded to on-balance in line with 2.1.10 of this regulation, their provision shall
be transferred from the account “Reserves on Loans and its equivalent assets” to corresponding provision
account on balance.

3.1.13. A Bank shall set provision for immovable and movable assets specified as repossessed assets in line
with the Annex 3.c whereas other financial assets shall be provisioned using Annex 3.a of this
regulation. Off-balance sheet assets will be classified and provisioned according to Annex 3.b.

3.1.14. Book entries and recording of the transactions regarding setting, and canceling asset loss provision shall
be done in accordance with the Accounting guideline approved by the BOM.

3.2 The Asset base to which the provision to be charged

3.2.1. General and Specific provision shall be charged from the following asset balance after making the below
adjustments:

3.2.1.1. For the deposit-collateralized asset, the amount of deposit converted to MNT is deducted from the
asset ;

3.2.1.2. For funded off-balance LC, guarantee or equivalent assets will be amortized by the corresponding
funds;

3.2.1.3. Assets backed by the Central bank bill; it will be amortized as 100 percent by the bill;

3.2.1.4. Assets with guarantees by multilateral development banks and financial institutions which rated AAA
from international rating agencies (Such as Asian Development Bank, European Bank for Reconstruction
established development banks) will be amortized as 100 percent by the amount of guarantee;

3.2.1.5. Assets with guarantee issued by the Mongolian or Foreign government, government bonds and similar
securities, asset-backed securities, shall be amortized by the amount of guarantee discounted by the percentages
specified in the Annex 4.i. of this regulation;

3.2.1.6. Amount drawn by an obligor within the permitted limit in case of overdraft, in other cases of revolving
facility, full amount shall be applied;

3.2.1.7. For off-balance sheet items or financial derivatives, the amount higher of the: credit equivalent amount
specified by the method in accordance with “The regulation on setting prudential ratios to commercial banks” or
mark-to-market value method in accordance with the article 4.4.C of the Accounting manual.

3.2.1.8. For some collateral uncorrelated with the direct activities of an obligor, liquid or there exists a liquid
market for the collateral by which the market price can be determined where the BOM has determined that the
collateral was eligible through its on-site inspection and specific directives and regulation, asset shall be
deducted by 80 percent of its collateral value.

3.2.2.  Except for pooled assets comprising loans, the article 3.2.1 of this regulation shall not be applied to
assets where its specific provision is estimated using impairment method specified in the Accounting regulation.

3.2.3. The calculation of Risk weighted asset specified in the “Regulation on setting prudential ratio to
commercial banks” shall be done in such way that only the specific provision shall be deducted from the
corresponding asset whereas the general provision shall not be deducted.

3.2.4. Off-balance assets shall not be offset with its specific provision.



3.3 General Provision

3.3.1. General provision is charged with the purpose of withstanding against the potentially unexpected
general risks posed to banks due to general distress, vulnerabilities in the economic and financial sector or
specific bank activities and is charged by expense and is accumulated in the “Risk reserve account” in line with
the Article 4.2.1.d, 6.7 of Accounting guideline.

3.3.2.  General provision shall be built and disbursed accordingly from recorded date of the asset up until its
repayment.

3.3.3. BOM shall put the minimum provisioning rate for general provision for the following asset base. Of
which:

3.3.3.1. Loans outstanding;

3.3.3.2. Other assets, off-balance sheet items and contingent liabilities

3.3.4. A bank may set its general provisioning rate specified in the article 4.2 of this regulation through
internal methodology higher than those specified in the article 3.3.3 in this regulation so as to more precisely
incorporate its scope, complexity and financial sector.

3.3.5. Provided a unforeseen or unexpected loss is realized and recognized, the corresponding adjusted loss
amount shall be offset by the reserve accumulated as general provision and subsequently be transferred to and
recorded on their specific provision account.

3.4 Specific Provision

3.4.1. A Bank shall establish the minimum amount for specific provision according to the Annex 3.a, Annex
3.b and Annex 3.c of this regulation.

3.4.2. A Bank may estimate its specific provision based on its internal methodology, but the total amount
reflected in the financial statements shall be no less than the minimum amount calculated according.

3.4.3. A specific provision for off-balance assets shall be calculated as shown in Annex 3.b of this regulation
taking into account the maturity date specified in the contract (to honor the commitment) and if stated in contract,
the repayment schedule after it is transferred on-balance and the amount shall be recorded on “The reserves on
loans and its equivalent assets” account specified in the Accounting regulation.

3.4.4. A Specific provision for pooled assets shall be calculated according to the 4.3.D of an Accounting
guideline and as the sum of impaired and non-impaired portions.

3.4.5. In case of upgrading or downgrading the assets other than off balance assets, securities using impaired
methods and immovable and movable repossessed assets in line with articles 2.9 and 2.5.4 and other provisions
of this regulation, the new classification shall set in such a way that it had the same qualitative and quantitative
classification and provisioning is charged using the Annex 3.a. of this regulation.

3.5 Write-off of an asset

3.5.1. A bank shall write off following assets against existing and newly created provisions quarterly under
following conditions:

3.5.1.1 The amount with an approval of Board of Directors, if obligor fails to repay whole asset amount within
180 days since court decision was made;

3.5.1.2. If court orders obligor to pay partial amount of assets, by residual amount under court decision;
3.5.1.3. The amount by judge’s decision and senior executors order to suspend execution process of court
decision;

3.5.1.4. Bad assets with poor prospects of recovery with an approval of the Board of Directors;

3.5.1.5. Articles 3.5.1.1 and 3.5.1.4 of this regulation are not applicable to assets extended toshareholders,
executives, officials and members of the Board of Directors of the Bank.



3.5.2. If shareholders of a bank is unable to repay their assets extended by a bank, at first a bank shall sell the
collateral and use the proceeds to pay off the asset. If principal and interest of the asset exceeds collateral
proceeds, shareholder’s shares of the bank shall be sold to pay off residual asset amount in line with the
provisions in enforcement measures stated of the banking law.

3.5.3. A bank shall report on the written-off assets based on Article 3.5.1, 3.5.6 of this regulation to
Shareholders’ Meeting and submit the report with Shareholders’ Meeting Minutes to the BOM no later than
April of each year.

3.5.4. The written off assets shall be recorded off-balance and a bank shall continue its recovery, work-out
measures towards these assets.

3.5.5. In the event the written-off assets are fully or partially repaid, the recovered asset amount shall be
recorded as other comprehensive income of a bank;

3.5.6. A bank may decide not to classify and provision the assets that are sold, transferred from its balance sheet,
through securitization or other similar approaches based upon contract with third if they satisfy following
conditions:

3.5.6.1. De-recognition conditions under IAS 39;

3.5.6.2. De-recognition conditions under IFRS;

3.5.6.3. Conditions stated in article 8.7.7 of accounting guidance.

3.5.7. Assets not satisfying condition stated in articles 3.5.6.1-3.5.6.3 of this regulation shall continually be
recorded on balance sheet, classified and provisioned properly.

3.6 Reporting on Assets

3.6.1. Banks are required to submit on a monthly basis reports on asset classification, provisioning, written off
assets, de-recognition, migration within assets and breakdown of provision in compliance with the template
specified in tables of Annex 4 in both hard and soft copies to Supervision department of the BOM within no later
than 5th day of following month. Of which:

3.6.1.1. Report on assets balance for provisioning according to Annex 4.a;

3.6.1.2. Consolidated report on assets outstanding, provisioning level according to Annex 4.b;

3.6.1.3. Comprehensive report on specific provisions by asset types according to Annex 4.c;

3.6.1.4. Report on migration of repossessed assets according to Annex 4.d;

3.6.1.5. Report on migration of restructured assets according to Annex 4.e;

3.6.1.6. Report on securities and breakdown of provision according to Annex 4.f;

3.6.1.7. Report on 20 largest multiple assets according to Annex 4.g;

3.6.1.8. Report on parameters of pooled assets according to Annex 4.h.

3.6.2. A bank shall submit written-off assets recorded off balance sheet to the Credit Information Bureau of the
BOM in a timely manner.

3.7 Applying pooled assets methodology on calculating specific provision, criteria and requirements

3.7.1. Loss provisioning to the pooled asset may be done by one of the following methods or combination of
them:

3.7.1.1. internal loss experience;

3.7.1.2. mapping to external data;

3.7.1.3. statistical loss model.

3.7.2. A bank may calculate specific provision using the methodologies specified in 3.7.1 of this regulation and
whereas a bank decides to assess its specific provision on pooled assets with these methodologies in line with the
minimum requirements of this regulation, it shall be in compliance with the general guidelines on estimating and
validating Credit risk parameters set by international standards as well as the BOM.



3.7.3. BOM shall verify if the methodologies specified in 3.7.1 of this regulation adopted by a bank meets
following requirements:

3.7.3.1. A bank shall have management information system capable of gathering and processing loss experience
data;

3.7.3.2. Structure, characteristics, risk profile and other qualities of sample data shall be similar or comparable to
the pooled asset;

3.7.3.3. Data used in the assessment shall be comparable, convertible and be mapped to the pool assets;
3.7.3.4. Sample data shall be proper enough to identify factors affecting pool asset quality, and shall be
consistent with economic and market prospects;

3.7.3.5. Sample data scope and observation period shall be able to properly predict loss provisions and possible
loss level of pool assets within predefined confidence level,

3.7.3.6. The methodology shall be consistent with the general requirements stated in 2.8 of this regulation;
3.7.3.7. Asset loss estimation and factors used in the method shall be flexible enough to be adjusted by outcome
from the assessment specified in Annexes 2-6 of this regulation in terms of asset quality.

3.7.4.  Adjustments mentioned in the article 3.7.4 of this regulation shall be done at least annually.

3.7.5.  Sample data for bank asset risk assessment shall be at least 5 year-period no matter what method
mentioned in the article 3.7.1 of this regulation was chosen. Sample data longer than 5 years of period shall be
used for the risk assessment if such data is available.

FOUR. ENFORCEMENT, MONITORING AND ACCOUNTABILITY

4.1. Board of directors and senior management of a bank shall fairly estimate the classification of assets,
expected loss from assets, the general and specific provisions, and report to BOM according to the time stated in
the article 3.6.1 of this regulation.

4.2. The BOM may reset the general and specific provisioning rate of a particular bank stated in the article 3.1.1
of this regulation considering its risk profile and its risk management and control.

4.3. If necessary, BOM may set the upper or lower limit of risk parameters (PD, LGD, LIP and others), used
banks to comply with them.

4.4. The provisions regarding classifications and provisioning can be modified via the BOM Governor’s decree
for particular assets based on their types, sizes or terms and condition of the contract.

4.5. In case that a bank evaluates that the quality of a particular asset, pooled assets or assets for financing a
project, and all assets related to one specific obligor would soon deteriorate, having a negative impact on bank’s
solvency and prudential ratios, the bank shall inform BOM immediately.

4.6. A bank’s internal audit unit shall monitor on how precisely bank assesses risk associated with
assets,whether classification is being obtained fairly and completely, whether respective provisioning is being
done and allocated, and be responsible for reporting to the Board of Directors. The scope of the internal audit
unit includes both the application by banks of the rules of this regulation and the implementation of its internal
methodologies for managerial purposes.

4.7. BOM shall maintain both on-site and off-site supervision simultaneously in order to clarify matters such as
how banks assess risk associated to assets as well as classification of assets, whether mitigation actions against
contingent risk are taken prudently, whether classification is being assigned fairly and completely, and whether
provisioning is being done completely and allocated prudently. The scope of this supervision includes both the
application by banks of the rules of this regulation and the implementation of its internal methodologies for
managerial purposes.

4.8. Banks shall submit the information on asset classification to the Credit Information Bureau whenever any
changes are made to the classification of assets or on a monthly basis.



4.9. Inthe course of BOM on-site or off-site supervision, if a supervisor of BOM reckons that a particular bank
misclassified assets, did not do complete provisioning, or deducted from the provisioning without proper
reasons, the supervisor has the right to require the banks to correct the classification of the assets and do
additional provisioning according to the jurisdiction on its capacity.

4.10. In the course of BOM supervision obtained on bank management, Internal Audit Unit, Loan Committee
and Treasure Committee operation if any case arises such as classification didn’t performed in compliance with
this regulation, didn’t do provisioning according to relevant rate and misuse the provision, the BOM has right to
charge responsibility for bank, its management and/or relevant staff according to jurisdiction on its capacity.



ANNEX

TABLE ON QUANTITATIVE CLASSIFICATION OF ASSET

BY PAY MENT OVERDUE DAYS
Classification Special
Pass mention Substandard Doubtful Loss
Loan * <15, <30’ <90 91-180 181-360 > 361
Revolving facility** <15 15-90 91-180 181-270 > 271
Securities*** - <30 31-60 61-90 >01
Receivables and other assets <30 31-60 61-90 91-120 >121
f- As stated in 2.1.5 of this regulation
* By loan principal and interest repayment
** By revolving facility princié)al and interest payment
*** By securities principal and interest payment
ANNEX 1.b.
TABLE FOR CLASSIFICATION AND PROVISIONING OF REPOSSESSED ASSETS
INCLUDING REAL ESTATES, MOVABLE ASSETS
UNSOLD DAYS AFTER RE] POSSESSION
Classification Special
Performing P . Substandard Doubtful Loss
mention

Real estates <60 61-100 101-160 161-220 >221
Movable assets <30 31-60 61-90 91-120 >121




GENERAL TABLE FOR EVALUATING THE QUALITATIVE CRITERIA OF AN ASSET

Classification®

Qualitative Components

General standing of an obligor?

General economic and obligor’s
Financial condition®

Availability of information of
financial or non-financial nature*

Bank’s rationale of
assigning a
classification of an
asset in question®

For BOM
use®

Obligor can honor the terms of the contract
and there is no financial difficulty or lower

General condition of the economic sector in which

Information available allows for
comprehensive and consistent

Pass or no risk to their ability to repay principal |an obligor operates and the financial standing of an luation of oplicor’s firancial
and interest of an asset in fullandona  |gpligor are both sound. evaluation of obligor’s financia
timely basis. standings.

One of the following has occurred:
a)Borrowers mainly operating in an economic Bank does not have all the
Although an obligor is honoring the terms |sector under stress or in a difficult situation required minimum
Special of the contract by repaying principal and documentation, but the missing
i interest of an asset on time, there are some |b) Borrowers who are experiencing transitory data are not material enough to
mention —Isigns that an obligor may fail to meet his |difficulties so their financial and economic situation|impact negatively on the
scheduled payments in the future. has deteriorated in the short term, but it is likely that|evaluation of the financial and
the situation could improve afterwards in the mid- |economic condition of an obligor.
and long-term.
Economic and financial condition of an obligor is in
tangible distress and thus the core financial
indicators are showing signs of deteriorationslike:
Doubts r_alsgd astoan obligor's ability to a)Reduced liquidity and cash-flow or has negative
repay principal and interest of an assetas |/ " . . .
. signs; Information material to determine
stated in the terms of the contract. Or the . . . g .
. . . . b) High leverage or the ratio of debt to the financial standing of an
obligor has a history of having distressed s o . LT .
Substandard shareholders’ equity is increasing obligor is missing or unavailable

assets. The existence, coverage and quality
of collateral should not be a ground for not
classifying an exposure in this category if
the above condition is met.

c) Asset is inadequately secured or a collateral is
illiquid and may be difficult to be sold to recover the
asset value or is closely correlated with the industry
in which the obligor operates

d) Reduced or negative profitability indicators

or the authenticity/integrity cannot
be verified.




. Information essential to assess
2bggorricr?gng'|[ gﬁlé%r?tgeeg{%rpgﬂy Economic and financial condition of an obligor|obligor’s financial condition in
Doubtful asge%/aps stat(fd in the terms of the has deteriorated much severely than as inadequate or missing or the
described substandard classification. authenticity/integrity cannot be
contract. PP
verified.
Only a small portion of principal |Obligor’s financial condition has deteriorated ][\ilr?alnngioarlrggﬂgﬂigon%Ei:tggggﬁ t(r;re is
Loss and interest payment of an asset |to the point that principal or the interest available or the available on egi S
may be recoverable. payment cannot be expected false
NOTE:

1-Qualitative classification of an asset evaluated

2-Assessment is done taking into account all factors such as repayment schedule of an asset as well as the outcome of Component 1-3 of Annex 5, Annex 6 (Profile completeness,
Financial indicators and others)

3-Assessed based on the outcomes of the second component (financial indicators) of Annex 5, Annex 6

4-Assessed based on the outcomes of the first (profile completeness) component of Annex 5, Annex 6

5-Bank shall

provide justified rationale and explanation as its decision to assign a particular classification to an asset in question and if necessary, it shall enclose all essential

information, data, reports and other researches to this evaluation form.
6-The BOM shall provide if it agrees to the explanation provided by a bank or not with its own explanation or decision. The BOM opinion shall prevail.

Basic guidance as to determine the qualitative classification of an asset: Using the table above, qualitative classification shall be usually
determined by the prevailing assessments of the three components. However, exceptions can be made by providing convincing rationale and
explanation as how the outcomes of the other components are material to the final classification. Accordingly, the corresponding documents, materials
and evidences must be enclosed to this evaluation form.




ANNEX 3

TABLE TO ASSIGN FINAL ASSETS CLASSIFICATION AND ITS CORRESPONDING
PROVIONING RATES

Quantitative Performing Special Mention Substandard Doubtful Loss
Performing Special Substandard Doubtful Loss

Performing Mention
0.5% 1% 15% 35% 75%
Special Special Substandard Doubtful Loss

Special Mention Mention Mention
1% 5% 25% 35% 75%
Substandard Substandard Substandard Doubtful Loss

Substandard
5% 15% 25% 50% 100%
Doubtful Doubtful Doubtful Doubtful Loss
Doubtful
15% 25% 35% 50% 100%
Loss Loss Loss Loss Loss
Loss

50% 50% 75% 100% 100%

NOTE: Final asset classification is determined by assigning whichever lower of the quantitative and qualitative
classification and charge with corresponding provisioning rates as shown in the table above. For instance: If a given
asset was assigned “Special mention” by quantitative criteria, whereas by qualitative criteria it was assigned as
“Doubtful”, then the final classification would be “Doubtful” and its corresponding provisioning rate is 25 percent as
shown in the table.

ANNEX 3.b.

TABLE TO ASSIGN FINAL CLASSIFICATION AND ITS CORRESPONDING PROVIONING
RATES OFF-BALANCE SHEET ITEMS AND OTHER CONTINGENT LIABILITIES

Quialitative classification: Special

Performing Meni Substandard | Doubtful Loss
Period left to honor/finalize the contract ention
Within 1 year 0% 5% 25% 50% 100%
More than 1 year 0% 1% 15% 35% 5%

ANNEX 3.c.
TABLE TO APPLY PROVISIONING RATES TO NON-FINANCIAL REPOSSESSED ASSETS
CLASSIFICATION Performing Special Mention Substandard Doubtful Loss
Minimum provisioning rates 0% 25% 50% 75% 100%




REPORT ON ASSET BALANCE FOR PROVISIONING

ANNEX 4.a

(Reporting template)
(thousand tugrugs)

No

Asset classification

The amount of discounting for collaterals

and guarantees

Balance . Foreign Net balance
Deposit CBB H\:/Eé (elt'\c/l;:’ Government | government | Off-balance Others TOTAL
(100%0) (100%) (100% ) guarantee (".%)| guarantee liabilities
(.:".%)
(1) @ (©) (4) () (6) @ @) | 9=(D)+...+(@A)+[E)+E)*(-%)** |(10)=(1)-(9)

Loans™* (total)

Performing

Special mention

Non-performing

Substandard

Doubtful

Loss

Guarantee,promissory
note (total)

Bids

Performance guarantee

Refund for advances

Promissory note

Letter of credit (LC)

Foreign trade LC

Stand by

4

Credit line

5

Receivables and others

6

Total

Note: * - includes the pooled assets, assets with

! ) lexible conditions and related assets; adjustments specified in Annex 4.1. of this regulation;(1)-Outstanding balance
before collateraldeduction; (2) -Adjustments stated in 3.2.1.1 of the regulation; (3) -Adjustments stated in 3.2.1.3 of the regulation; (4) -Adjustments stated in 3.2.1.4
of thle regulation; (5), (6) -Adjustments stated in 3.2.1.5 of the regulation; (7) -Adjustments stated in 3.2.1.2 of the regulation; (8) -Adjustments stated in 3.2.1.8 of the
regulation



CONSOLIDATED REPORT ON ASSETS OUTSTANDING, PROVISIONING LEVEL

ANNEX 4.b

thousand tugrugs)

Receivables

. Repossessed On balance risk | Off balance Total risk
No ASSETS CLASSIFICATION Loans Securities assets anatisoé[ger bearing assets liabilities bearing assets
(@) (¢ (€] (C] (B)=()+...+(4) (6) (N=(5)+(6)
1 Balance* (1.1+1.2)
1.1. Estimated as impairment **
1.2. Estimated as assets classification regulation
2 Impairment of specific provision (2.1+2.2)
2.1. Estimated as impairment **
29 Estimated as assets classification
- regulation (2.2.1+2.2.1+2.2.3)
2.2.1 Performing: , :
2.2.2 Specific mention , ;
2.2.3 Non-performing
a/ Substandard
b/ Doubtful _ _
c/ Loss - -
3 | Impairment for general provision (a+b+c) ] ]
Asset category Provision rate*** =(1)*(3a) =(4)*(3h) =(6)*(3c)
a/ Loans 0%
b/ Off balance liabilities 0% - - -
c/ Other assets 0% - - -
TOTAL IMPAIRMENT PROVISION [(2)+(3)]
5 |PROVISION RECOGNIZED BY BANK
6 |Excess (+)/ deficit (-) | - - - - -




COMPREHENSIVE REPORT ON SPECIFIC PROVISIONS BY ASSET TYPES

ANNEX 4.c

___ Loan (thousand tugrugs)
itati o TOTAL OF
No Quan'fltapve Performing SpEC!fIC Substandard Doubtful Loss Adjustments* | SPECIFIC

Qualitative mention PROVISION
1 Performing _
2 Specific mention )
3 Non-performing )
4 |Substandard -
5 |Doubtful -
6 |Loss _
! TOTAL -

Revolving facilities/assets (thousand tugrugs)

itati P TOTAL OF

No Quan'FltaFlve Performing SpEC!fIC Substandard Doubtful Loss Adjustments* | SPECIFIC

Quialitative mention PROVISION
1 |Performing -
2 |Specific mention -
3 |Non-performing -
4 |Substandard -
5 |Doubtful -
6 |Loss -
7 TOTAL - - - - - _ -

Note: *- Adjustments stated in Articles 2.8.2, 2.8.3 Of this regulation.



ANNEX 4.c. - Continued

COMPREHENSIVE REPORT ON SPECIFIC PROVISIONS BY ASSET TYPES

Receivables and other assets (thousand tugrugs)
ot s TOTAL OF
No Quan'FltaFlve Performing SpEC!fIC Substandard Doubtful Loss Adjustments* | SPECIFIC
Qualitative mention PROVISION
1 |Performing -
2 |Specific mention -
3 |Non-performing -
4 |Substandard -
5 |Doubtful -
6 |Loss -
7 TOTAL - - - - - - -
Securities (thousand tugrugs)
Quantitative _ Specific _ TOTAL OF
No L Performing . Substandard Doubtful Loss Adjustments* | SPECIFIC
Quialitative mention PROVISION
1 |Performing -
2 |Specific mention -
3 |Non-performing -
4 |Substandard -
5 |Doubtful -
6 |Loss -
7 |Estimated as impairment** -
8 TOTAL - | - | - - - - -

Note: *- Adjustments stated in Articles 2.8.2, 2.8.3 of this regulation.
** _ Impairment amount stated in accounting guideline.



COMPREHENSIVE REPORT ON SPECIFIC PROVISIONS BY ASSET TYPES

ANNEX 4.c. - Continued

(Reporting template)

Repossessed assets (thousand tugrugs)
e . : Specific
\ Classification _— Performing mrzention Substandard Doubtful Loss ng-lE- é:',;%:
Minimum rate for provision 0% 25% 50% 75% 100% PROVISION
1 [Balance of property (intangible assets)
Related provision
2 [Tangible assets
Related provision
3 |Balance of financial assets
Related provision
4 [TOTAL
5 [Property /intangible assets/ held for
6 |Estimated as impairment**
Off balance sheet items (thousand tugrugs)
ot Amount ;
No Qualltatl_ve equivalentto | Performing Spec_lal Substandard Doubtful Loss TOTAL OF
Contract expiry date loans mention SPECIFIC
PROVISION
1 |Within 1 year 0% 5% 25% 50% 100%
2 |Balance
3 |Provision - - - - -
4 [More than 1 year 0% 1% 15% 35% 5%
5 |Balance
6 [Provision
7 TOTAL 0

Note: * -Asset specified in Accounting guideline, Impairment amount of immovable properties classified in Held for sale account.




Pooled assets

ANNEX 4.c. - Continued

COMPREHENSIVE REPORT ON SPECIFIC PROVISIONS BY ASSET TYPES

(thousand tugrugs)

Number of Number of Number of
No Pooled assets category subcategory in total | total pooled Balance to estimate provision Specific provision
member asset
pooled assets assets
Not impaired Impaired  [Non-impaired Impaired
portion portion portion portion
1 |Loan

Assets with flexible
condition other than loan

Receivables and other
assets

TOTAL




No

Repossessed assets

Previous
month's
outstanding

Of which assets moved to following classifications:

Fixed
assets

REHFIP*

AHFS**

AFSS**

SHFIP***

Returned from the
transferred
account****

Newly
added

Outstanding of current period

@

0]

©)

(4)

()

(6)

U]

®)

©_
=(1)-[(2)+(3)+osee+(6)]+(7)+(8)

Non Financial assets
(1.a+1.6)

a/ Immovable assets

a.1/ Mortgagef

a.2. Others

b/ Movable assets

Financial assets
(2.a+2.6)

a/ Securities

6/ Other

Total (1+2)

Note:

f- Immovable assets repossessed from the Mortgage loans specified under 1.2.1 of “The regulation on Mortgage operations
*-Real estate held for investment purpose
**_Asset held for sale

***_Available for sale securities
**x*k_ Adjustment stated in the article 2.5.6 of this regulation




REPORT ON MOVEMENT OF RESTRUCTURED ASSETS

Restructured assets (thousand tugrugs)
Previous Newly Upgraded to or P
No Type of assets month’s repaid classified as remained as di Other - Cuc:rigttaﬁzr.':d S
outstanding restructured Perfoming™* adjustments u Ing
1) ) ©) (4) (%) (7)=(1)-(2)+(3)-(4)+(5)

1 |Loan (Total)
Pass:

Special mention

Non-performing (a+b+c)
a/ Substandard

b/ Doubtful

¢/ Loss

Securities
Receivables and other
assets

Other

TOTAL

*For loan, write in the corresponding row of the previous classification (Particularly, if restructured loan previously classified as Substandard migrated to

pass, write the outstanding amount of loan in the corresponding row of Substandard)
**Foreign currency exchange rate effect and other

g B W N




REPORT ON BREAKDOWN OF OUTSTANDING SECURITIES AND ITS PROVISIONING

(thousand tugrugs)

Breakdown of outstanding securities
* T
No Type of securities S'\/HFVOTAtIJD fair | Heldto | Available for| ~ Loan, Subsidiary, Controlled Total
yp Trading vglue maturity sale Receivables | company, Investment in
joint ownership
1 |Outstanding amount (1.1+1.2)
11 Estimated according to the
o impairment**
12 Estimated according to regulation
o on asset classification
o |Specific provision (2.1+2.2)
2.1. Estimated according to impairment
Estimated according to regulation
2.2. on asset classification
(2.2.1+2.2.1+2.2.3)
221 Pass:
2.2.2 Special mention
2.2.3 Non-performing (a+b+c)
a/ Substandard
b/ Doubtful
c/ Loss
3 | Actual provisioning of the bank

Excess (+)/ Deficit (-) [(2)-(3)]

4

Note: *- Securities measured in fair value of trading and profit-loss; Amount of impairment estimated according to the accounting guidance




(thousand tugrugs)

No Evidence on

NUmb Number of obligors* Outstanding | classification Of which:
Classification umber amount of of assets™* Amount of | Specific

of . o
of assets —h- multiple collateral provision
assets™ Total Legafl) T which: assets* Portion of other

. Individual classification***
entity

Share
of
capital

Type of assets

Multiple assets1
Multiple assets2
Multiple assets3
Multiple assets4
Multiple assets5
Multiple assets6
Multiple assets7
Multiple assets8
Multiple assets9
Multiple assets10
Multiple assets11
Multiple assets12
Multiple assets13
Multiple assets14
Multiple assets15
Multiple assets16
Multiple assets17
Multiple assets18
Multiple assets19

20 | Multiple assets20

21 Total
Note: *- Assets estimated based on 2.2.2 of this regulation, To select from 3 main evidence for classifying as multiple assets: if 2.2.2.1 of regulation -1,22.22 of regulation -2, 2.2.2.3.
of regulation - 3, 222.4 of regulation - 4, 222.5 of regulation - 5 *** - As stated in 2.2.2 of the regulation.
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Estimation of

Maximum - Minimum**

Covering periods

Frequency of

parameter* . . inf ign*EEx
. Estimation Number of Information
PD LGD LIP . .
No | Type of portfolio I A method*** |Starting |[Ending |observations (monthly, qua:’lterly,
. . . semi-annually,
max |min |max |min |max |min date date annually etc))

1 |Housing
2 |Retail
3 |Payment card’s
4 | Microfinance
5 | Consumer

And so on

Note: *- Rounded to three decimal places

Maximum and minimum values of parameters for the period of the estimation

*** _To select from the methods stated in the this regulation (ILM-internal loss experience; MED - Mapping to external data; SLM - Statistical Loss

Model)

**x* _ Annually -1,semi-annually - 2, quarterly - 3, monthly - 4




THE REFERENCE TABLE ON ASSET HAIRCUT RATES BY GUARANTEES AND THE LIKE-SECURITIES

Long term
Standard and
RATING* IF:)?t?:L S AAA [ AA- A+l A- BBB+/BBB- BB+/B- CCC+- or lower No rating
Moody’s Aaa/Aa3 Al/A3 Baal/Baa3 Bal/B3 Caal- or lower
Outlook*
Positive 100% 100% 90% 80% 0% 80%
Stable 100% 100% 90% 70% 0%
Negative 90% 90% 80% 60% 0%
Note:

*- If rated by two or more rating agency, lower rating and the outlook shall be applied

Short term
?g‘ﬂ:rd and A-1+ A-1 A-2/A-3 B C-or lower
RATING  [Fitch Fi+ P-3 F3 3 C-or Tower No rating
Moody’s P-1 p-2 P-3 Prime-or lower
Deduction percentage 100% 100% 80% 40% 0% 80%
Note:

*- If rated by two or more rating agency, lower rating shall be applied



QUALITATIVE ASSESSMENT OF ASSET ISSUED TO INDIVIDUAL

ANNEX 5

No

Assessment factors

Score

Explanation if
criteria is assessed as
unsatisfactory*

Materiality**

Completeness of the asset file*

Yes/No

1.1.

Whether decision made by authorized person in accordance with bank’s internal
regulation has been provided? Whether bank’s assessment of obligor has been provided?

1.2.

Asset application document

1.3.

Asset agreement, and amendments to the agreement

1.4.

Employer Reference on obligor

1.5.

Evidence of other income, income source

1.6.

Evidence of steady deposit and other savings for no less than 2 years

1.7.

It is necessary; sources of family income.

1.8.

Collateral

1.8.1. |Reference*

1.8.2. |Valuation documents

1.8.3. [Certificate of state registration

1.8.4. |Examination document

1.8.5. |External independent appraisal

1.9.

Contracts for collateral and/or guarantee

Financial indicators of the obligor

Score/
Comparison***

Materiality**




Value | A%?

Peer Comment or
aver | description of each
age® indicator
2.1. |Obligor’s Debt/Income
2 o [Change in Debt/Income and last 3 months trend
2.3. |Household Debt/Income
2.4. |Change in Household Debt/Income and last 3 months trend
2.5. |Asset/Value (LTV) -Mortgage and other collateralized asset
3. [Other Yes/No Materiality**
3.1. |Collateral and Guarantee
311 Is market value of collateral sufficient to cover the asset’s principal and interest
T lpayment?
3.1.2. |Change of collateral value
31.2 \Whether the right to sell the collateral and recovering assets has been fully
" [transferred to the bank.
3.1.3. |Sectoral conditions of sale of the collateral
3.1.3. |Guarantee/ warranty from third- party.
314 Guarantor’s financial condition if obligor is guaranteed or under guarantor
7 |assistance
3.2. |Information obtained from Credit Information Bureau
3.2.1. (Credit history of obligor
3.2.2. \Whether there are any past due assets or other types of debt to Obligor
3.2.3. |Whether there are any assets that was downgraded in recent period
3.3. |Other Information

3.3.1. |Condition of obligor employment / retention of work and self-employment /




There is no negative data of obligor payment inquiries from other
3.3.2. |government and law enforcement authorities and non-governmental
institutions

3.3.3. |Bank is assessing a financial situation of obligor without any difficulties

Economic situation, unemployment and the impact of payments situation of
3.3.4. the sectors engaged in the obligor's payment of the obligor's financial
situation and whether the expected positive impact in the future

Obligor is covered by an insurance, reducing asset risk associated with

3.3.5.
repayment

Bank internal data collected regarding the obligor do not suggest obligor's

Note:
*_ Explanation shall be provided only to criteria assessed as ‘unsatisfactory”.

Evidence of materiality and other related documents shall be attached
*** _ Obligor’s financial indicators on monthly, quarterly and annual basis for 1-2 year period for longer period if such information is available shall be attached to this table
and shall be updated on regular basis.
1- Financial indicators for the reporting period shall be recorded.
2- The latest trend of the financial indicators using current and the previous periods. Increase /1 or |/ shall be marked If there is positive change, Decrease /D or / shall be

marked if there is negative change, or Stable /S or ~/ shall be marked if there is no change.

3- Financial indicator value of last reporting period shall be compared to similar obligor group average or similar business sector average. Better /B or 4~/ shall be marked If
the value is better, Worse /W or _L/ shall be marked if the value is worse, or Similar /S or ~/ shall be marked if there are no substantial differences. Internal data or external
data obtained from authorities can be used for group and business sector average calculation. Source for the data shall be provided and data used for group and business sector
average shall be attached to this table.

4- References stated in the Articles 23.2.3, 23.4 of DLBT

Asset classification guideline: Bank shall provide explanation and conclusion if criteria have potential negative effect on asset quality assessment. Such explanation and
conclusion shall be provided for criteria assessed as ‘unsatisfactory® and criteria having material effect. Evidence, explanation, and other related documents shall be attached

to this table if necessary.



QUALITATIVE CRITERIA OF ASSET ISSUED TO LEGAL ENTITY

ANNEX 6

Explanation if criteria

No Assessment criteria Assessment is assessed as Materiality**
unsatisfactory *
1. |Completeness of the asset file Yes/No
Whether decision made by authorized person in accordance with bank’s internal
1.1. |regulation has been provided? Whether bank®s assessment of obligor has been
provided?
1.2. |Asset application
1.3. |Asset agreement, and amendments to the agreement
1.4. |Memorandum and Avrticles of Association, Registration certificate
1.5. |Financial statement
1.6. |Collateral
1.6.1. |Collateral reference*
1.6.2. | Collateral assessment documents
1.6.3. | State registration certificate if collateral is real estate
1.6.4. |Examined documents
1.6.5. | External independent appraisal
1.7. | Guarantee and collateral contracts
1.8. |Project financed by the asset




1.8.1. | Whether project has been approved by authority if necessary

1.8.2. | Documents related to project operations

1.8.3. |Financial arrangement of the project

1.8.4. | Project’s accounting documents

1.8.5. | Project planning and execution

1.8.6. | Related contracts

1.9. | Asset | Disbursement monitoring report/material

1.10. |Statement from Credit Information Bureau and other authorities

Is information used for obligor's assessment sufficient? Have significant
111, | D .
difficulties been observed during the assessment process?

Criteria/comparison** Materiality**
2. Financial criteria of obligor
Group Explanation of
Value| A%? | average Xp anat_lon_o
value each criteria

Obligor’s solvency

2.1.1. | Current asset /Short term liability, its change and trend

(Cash assets+Short term investment +Receivables)/Short term liability,

2.1.
212 its change and trend

2.1.3. | Operating income /short term liability, its change and trend

Profitability

2.2.
2.2.1. | Total profit / Total income, last 1-year trend (quarterly and monthly)




2.2.2.

Total expense/Total income, last 1-year trend (quarterly and monthly)

2.2.3.

ROA, last 3-year trend (yearly and half-yearly basis)

2.2.4.

ROE, last three year’s trend (yearly and half yearly basis)

2.3.

Asset management

2.3.1.

Receivables turnover /last 12-month average

2.3.2.

Receivables turnover /at the end of the period

2.3.3.

Inventory turnover / last 12-month average

2.3.4.

Inventory turnover /at the end of the period

2.3.5.

Capital goods turnover /at the end of the period

2.3.6.

Total asset turnover /at the end of the period

2.4.

Levera

e and debt service

2.4.1.

Earnings before interest and tax /Interest expense last 1-year trend (quarterly
and monthly)

2.4.2.

Liability/ Earnings before interest, depreciation and tax, last 1-year trend
(quarterly and monthly)

2.4.3.

Equity/Capital (leverage), change, last 1-year trend (quarterly and
monthly)

Other

Yes/No

Materiality**

3.1

Collateral and guarantee

Explanation of
each criteria




3.1.1

Can market value of collateral cover asset principal and interest payments?

3.1.2.

Has control of the collateral been transferred to bank?

3.1.3.

Collateral value change, last 3-month trend

3.1.4.

Has obligor been guaranteed by third party?

3.1.5.

Is guarantor solvent if asset is guaranteed?

3.2.

Credit Information Bureau information

3.2.1.

Obligor’s credit history

3.2.2.

Has obligor had non-performing Asset or overdue obligation?

3.2.3.

Has any asset issued to the obligor been downgraded in current month?

3.3.

Other information

3.3.1.

Have warnings and negative watch regarding shares issued by obligor been
recorded in current and previous credit rating reports?

3.3.2.

Has qualified audit opinion ever been issued? Do issues mentioned in the
management letter have material effect on obligor?

3.3.3.

Do statements received from other state authorities, enforcement agencies,
and non-government organizations have negative record on obligor?

3.3.4.

How economic condition, obligor’s business sector can affect obligor’s
financial condition? And if future trend has positive effect on obligor?




Has any information ever been published that can negatively affect

3.3.5. . . . ) i
obligor’s reputation, financial condition and solvency ?

3.3.6. | Does obligor have insurance that can reduce asset related risk?

Do internal data on obligor collected by a bank on an obligor suggest the

3.3.1. current and a potential credit risk?

Explanatory note:

*_ Explanation shall be provided only to criteria assessed as ‘unsatisfactory®. Evidence of materiality and other related documents shall be attached

*** _Obligor’s financial indicators on monthly, quarterly and annual basis for 1-2 year period for longer period if such information is available shall be attached
to this table and shall be updated on regular basis.

1. Financial indicators for the reporting period shall be recorded.

2. The latest trend of the financial indicators using current and the previous period. Increase /1 or |/ shall be marked If there is positive change, Decrease /D or L/
shall be marked if there is negative change, or Stable /S or —/ shall be marked if there is no change.

3. Financial indicator value of last reporting period shall be compared to similar obligor group average or similar business sector average. Better /B or 4/ shall be

marked If the value is better, Worse /W or _L/ shall be marked if the value is worse, or Similar /S or ~/ shall be marked if there are no substantial differences. Internal
data or external data obtained from authorities can be used for group and business sector average calculation. Source for the data shall be provided and data used for
group and business sector average shall be attached to this table.

4, References stated in the Articles 23.2.3, 23.4 of DLBT

Asset classification guideline: Bank shall provide explanation and conclusion if criteria have potential negative effect on asset quality assessment. Such explanation and
conclusion shall be provided for criteria assessed as ‘unsatisfactory® having material effect. Evidence, explanation, and other related documents shall be attached to this table if

necessary.
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1. Survey Outline
=Purpose of the survey=

The "Mongolian Corporate Finance and Corporate Governance™ study aims to identify current
state of corporate governance in credit information control and to provide with practical
recommendations aimed at diversifying industries and improving business environment.

Survey Methodology:

An online survey has been conducted between 17" April 2018 and May 25" 2018. A total of
more than ten thousand people, registered with Mongolian-Japan Center's business course
graduates' database, were invited to participate the survey. Total of 586 companies
participated in the survey on voluntary basis. A review revealed that, of the companies
covered by the survey, 33 companies did not satisfy the survey criteria, thus have been
removed from survey findings, and survey findings are based on 553 companies'
information.

i* Sample companies refer to all companies who responded to this questionnaire survey.



One of the targets of the survey was to distinguish companies, who obtained financing under
JICA two-step loan program, however, no contact information of the companies have been
provided and difficulty of finding the contact information, this target was not met. However,
there were 16 companies that were financed by JICA's two-step loan, among the surveyed
companies. Please see the annex.

Also, we sampled 30 companies from the surveyed 553, and organized face to face meetings
with them to gather information on Mongolian business environment and company’s finance
and governance, between May 25 and June 26. Minutes of these meeting are also in the
annex.

= Sample companies overview =

According to the data of the Mongolian
Bureau of Statistics, 158,800 companies are Business scale by number of employees 2018,
registered as of the first quarter of 2018 1st quarter

(January - March), of which 81,000
companies are actually doing business
activity.

The proportion by scale of the number of
employees:

Less than 10 employees: 85.5%

Less than 10 employees

Number of employees 10 or more but less Number of employees 10 or more but
than 20: 6.4% less than 20

Number of employees 20 or more but
Number of employees 20 or more but less less than 50
than 50: 5.0% More than 50 employees

More than 50 employees: 3.1%

(Hereinafter referred to as comparison table)

Number of employees Proportion Survey response rate
Less than 20 91.9% 69%
20 or more and less than 50 5.0% 12%
More than 50 3.1% 19%

The actual situation of Mongolia, in this survey within small businesses?, with less than 20
employees accounted for more than 90%, nearly 70% is small scale business and the
remaining 30% is small and medium scale (including 26 listed companies), and it is clear
that the percentage of medium and small scale companies is somewhat higher.

One reason for this is that 1/3 of the respondents in this questionnaire are companies which
are graduates of the business course of Mongolia-Japan Center for Human Resources
Development, so it shows there are relatively many financially affordable companies, also
many small to medium scale companies.

For this reason, the differences in consciousness between small businesses and SMEs have
compared in this analysis.

? Enterprises with less than 20 employees are referred to as small businesses. More than 20 companies are
referred to as SMEs or small and medium-sized companies.



Next, regarding the ratio of respondent companies by industry, the table below shows the
percentage by industry of this sample companies and the ratio by industry by GDP.
Although the ratio of manufacturing industry and construction industry is slightly higher in
this sample, agriculture and fishery industry, the main industry of Mongolia, is
slightly lower than the ratio based on GDP, but as a whole, it is largely out of proportion by
industry by GDP and here it may be said that there is no big difference.

Therefore, although the answers to this questionnaire can be determined that it is not in any
of the size rather biased answer of the Mongolian industry, It is thought that it cannot be said
that it is inappropriate to estimate the overall situation of Mongolia from the questionnaire
resu It. Manufacturing

Construction

Survey sample (by industn sawmase ~ PErcentage by industry in Mon  corstrcton

Logistics & Warehouse

Manufacturing

Agriculture

Trading Agriculture
Advertising G D P b a Se Trading
Movie, art Movie, art

Communication &

Communication & Network
Network

Education Education

Health & Sanitation Health & Sanitation

Service, Public Service Service, Public Service

Information Technology
Other

Other
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=Family business condition of sample companies=

Number of shareholders by company size

80.0%
70.0%
60.0%
50.0%
40.0%
30.0%
20.0%
10.0%
0.0% e T ——
1 Shareholder 2-9 Shareholders 10-99 Shareholders More than 100
Shareholders
mTotal m1-19n=383 m20-49n=70 More than 50 n=100
29 10-99 More than 100
1 Shareholder | Shareholders Shareholders Shareholders
Total n=553 62.0% 33.3% 3.3% 1.4%
1-19 n=383 70.5% 27.4% 1.6% 0.5%
20-49 n=70 60.0% 35.7% 2.9% 1.4%
More than 50 n=100 31.0% 54.0% 10.0% 5.0%




For the question Part 2 No. 6, 21% answered that there are no shareholders in their
companies. It seems that the respondents misunderstand the question, in fact, one founder,
equally owned equity shareholder® in a situation and considered. In other words, 62% is
considered to be a company with one investor and one shareholder. In addition, there are 26
companies with 10 or more shareholders, of which 12 are listed companies.

Even in companies that are not listed, those with more than ten shareholders are called major
firms in Mongolia, such as “Nomin Holding LLC” and “Erdenet Carpet LLC”, but most of
the limited liability companies can be said to be family owned businesses.

The figure on the previous page shows the number of shareholders by company scale. Most
of the companies with 19 or less number of employees, responded to have starting from 1
shareholder, and those with size of shareholders of up to 9 are approximately 98%, whereas
companies with more than 50 employees are 85%. However, the ratio of companies with
more than ten shareholders is getting lower, regardless of their scale. Regarding the
tendency to sudden change with the number of ten members as a boundary, it is conditional
on the rules of the corporation to establish a board of nine or more members, and even it
becomes larger and offer stocks publicly, it can be inferred that nine shareholders and nine
directors are in charge of management has nothing to do with it at all.

In addition, according to the answer for question Part 2 No. 5, 76 companies (13.7 % of all
respondents) have directors from other than family members in the Board of Directors
among all the respondents.

From these results, approximately 86% of all responded companies is considered to be
family owned companies.

From the table on page 68, there is a list of the establishment status of the Board of Directors
for each year of establishment, but in companies with a company history of 18 years or less,
the establishment status of the Board of Directors is 20% or less, The proportion of
companies established before democratization has established a board of directors exceeds
70%.

Although this data suggests that it is a family company as the company's history is shorter,
companies with a company history of 18 years or less have 95% or more of companies with
19 or fewer employees, Considering that no large bias is seen, It is thought that it is a big
factor that the scale is small rather than the establishment years or industries, which is
presumed to be a high percentage of family management.

Establishment by company size

40.0%
30.0%
20.0%
10.0%

0.0%
’ -1989 1990-1994 = 1995-1999 & 2000-2004 @ 2005-2009 & 2010-2014 2015-2018

Total 2.5% 3.1% 6.7% 13.0% 19.9% 30.2% 24.6%
1-19 N=383 0.3% 1.0% 3.7% 12.0% 18.0% 36.0% 29.0%
20-49  N=70 1.4% 1.4% 10.0% 17.1% 28.6% 27.1% 14.3%

50~  N=100 12.0% 12.0% 16.0% 14.0% 21.0% 10.0% 15.0%

® The shareholder referred to uses the word "Shareholder" in Mongolian as it is and its meaning is close to the
meaning of investor in a limited liability company. A limited liability company that does not issue shares also
uses the expression "shareholder"” in accordance with the shareholding ratio.



2. Corporate Governance
=Company’s attitude on corporate governance=

For the answer for question Part 2 No 2, there were 10 firms out of 12 companies that
established rules or standards on corporate governance in listed companies and some
companies did not have rules and standards even in listed companies.

Corporate Direction of Corporate Governance

I I m | i Ir-i | . I Im IJ

Does your i I I i Hiring I Conducted an I related to  [An internal Within the
company have policies structure of rules about the rules for directors  |rules for internal and ionson  [thei ion of |il i company, expert  [followed the
any rukes and i members of election, from internaland  |external audits i i gl . |reporting systemto iali i for
Y board of salary and outside external audits between such as employee’s control unethical for corporate making
standards on govemance directors compensation shareholders and |ethical norms and codes |behavior and governance has  [separate the
corporate s of members parties with of conduct has been  |informer protection |been set up. top
governance? of board of common interest [established. system has been management
directors developed and the
business
executing
department
Total n=553 43.00%| 59.00% 32.00% 23.00%| 17.00%]10.00%| 21.00%]| 29.00% 15.00% 29.00% 18.00% 11.00%|  14.00%
1-19 n=383 33.16%| 21.67% 6.01% 2.35%| 1.57%)| 0.78%| 2.87% 3.92% 2.87% 8.09% 3.13% 1.83% 3.92%
20-49 n=70 60.00%| 35.71% 22.86% 8.57%| 857%| 571%| 10.00%| 22.86% 2.86% 14.29% 15.71% 10.00% 5.71%
More than 50
n=100 69.00%| 33.00% 37.00% 39.00%| 29.00%]17.00%| 31.00%| 37.00% 22.00% 28.00% 20.00% 13.00% 14%

Compared with listed companies, although the ratio is low, even small businesses and
companies of small to medium-sized level that are taking some actions on corporate
governance account for 43% of all the companies, and it is difficult to say that the necessity
of corporate governance in Mongolia is not penetrated.

The figure on all pages is a graph showing what type of corporate governance measures are
taken by scale.

As you can see from this figure, in companies with rules or standards for some type of
corporate governance, in one company up to 19 people, one-third of the sample population
and more than 20 companies have more than 60% The ratio is low. Regarding companies
with more than 50 people, they answered that measures are being taken at less than 13% in
most of its options. On the other hand, even in companies with more than 50 people, the
most of them are:




“Established policies concerning corporate governance (number of responses 140, 25% of

the total)”

“Established a governance system within the company (number of responses 75, 14% of the
total)”

“Conducting an internal audits and external audits (number of responses 69, 12% of the
total)”

(Here mentioned total means all survey responded companies, 553 companies)

But there are many responses such as:

“Hiring directors from outside (hnumber of responses 24, 4% of total)”

“Making separate the top management and the business executing department (number of
responses 33, 6% of the total)”

Answers such as above are less and the most of the companies relating to the governance
of management's side can be said that it is a real condition.

Also in Mongolia, as stated in the preceding paragraph, while there are many small family
businesses, issues of business continuity are pointed out. From the answer result of question
Part 2 No. 16, only 17% of companies take some measures in business accomplishment.
This is because the average national company director’s age of Japan is 61.19* whereas in
Mongolia, as it is not far from the transition into market economy, although clearly data not
shown from the survey, company director’s average age is lower than Japan. Although it can
be cited as one factor, doubt on business continuity remains.

As for the question of Part 2, No. 4, 76% of companies have not been established as a board
of directors, and even in question No. 6, the number of shareholders is 62%, which is two
third, which also suggests that business continuity of a company is performed by some
management team.

In Mongolia the Company law Article 75, under the same Article, Section 2, in the company,
the installation of the Board of Directors is required. On the other hand, it is stipulated that
there is no obligation to install in a limited liability company.

Among them, according to the provision of Article 75 Section 4, there is an obligation to set
up a board of nine or more of the board of corporations, and of the directors making up the
board of directors, at least 3 should be invited from outside the company are required.

Also, in the provisions of Article 75 Section 8, Board of Directors, who performs the
director of the corporation and secretary general of the board of director’s is obliged to
receive training on corporate governance and to complete it. Comparing such circumstances,
in the company with the board of directors in Japan, since the obligation to set up the
directors is 3 or more, items related to corporate governance for the company are more
severe than Japan due to laws and regulations.

Considering such a situation, concerning the problem of business continuity derived from
corporate governance and corporate governance, the corporation has a certain degree of
corporate governance and business continuity as guaranteed by laws and regulations, but for
small scale businesses, legal development concerning corporate governance has a high
degree of freedom, and at present it is not a property that is guaranteed by law.

On the other hand, with regard to small businesses, it is ideal to establish such a system of
corporate governance and to disclose information, and for enterprises that want to receive
entrepreneurship or domestic and foreign investment, such companies there are also a few

* Tokyo Shoko Research Inc. Quoted from the age survey of the president nationwide (February 3, 2017 publication date)
in 2016



companies with high consciousness or ambitious concerning the establishment of a
governance system. However, in establishing such a system of corporate governance and
disclosing information, it may be a case that contributing the cost exacerbates the financial
situation of the company, and depending on the scale, establishing such a corporate
governance system is a company we also have to consider the possibility that the sound
business activities of the company will be restricted. For this reason, it is one of the options
as stated above to establish corporate governance regulations step by step according to the
scale, rather than prescribing so-called listed companies and other classifications.

=Disclosure of company information=

Generally, Mongolian companies are considered to be reluctant for the disclosure of their
information.

As a result of this questionnaire, the number of companies that have opened the homepage
has accounts one third of the total, among them IR® Related information disclosure, about
47 companies that disclose information on website are less than 10% of the total. Among
them, only “Gobi” from the listed companies to have created a report on corporate
governance, and besides that the companies which has overseas counterparts, are “Nomin
Holding LLC”, and “Everyday International LLC” have answered that they are making
corporate governance report publicly on their website.

In such a background, as a characteristic of the Mongolian company, it can be inferred that
the company attitude of Mongolia to be good to take a corporate defense measures that do
not publish the details of the business to the outside to prevent the theft of their technology
and business know-how.°

Even in daily life, there is a common sense of social attitude that it is not good to be taken
photos without permission in any restaurant or retail shops and not to disclose useful
information to outside, and such kind of useful information disclosure can be inferred as
negative attitude.

Furthermore, in present Mongolia, as for the question Part 2, No 20, two-third of the
companies answered “No” for the question of “Can you trust the financial statements
published to society by Mongolian enterprises”, where you publish your information, it can
also be presumed to be one of the factors of negative attitude with respect to such
information public that you think not trustable or thought would not be trusted.

In response to the question of Part 3 No 16, in support of the question, “What the bank regards
most for loan appraisal”, 46% of the companies responded as collateral value, 36% of the
companies answered as company’s financial situation in general, in other words, tangible
things such as assets, cash and securities are emphasized, responses concerning credit such as
emphasis on credit history are only 12% of responses, which shows Mongolian financial
institutions have a tendency to emphasize the tangible things than the intangible matter such
as corporate governance situation and credit.

However, for the question Part 3 No 17, “Whether the bank evaluates or regards the
situation of corporate governance at the time of financing”, 38% of the companies answered
"Yes". It can be seen there are increased tendency to the awareness about corporate
governance.

Therefore, it is possible to predict that demand will come out to learn the technique of how
and what kind of corporate governance to be implemented in order to obtain credit from
outside in the future.

® IR refers to Investor relations
® Some companies also commented on the risks of disclosing information in the visit questionnaire survey.



=Tendency of corporate ethics of Mongolian companies=

As mentioned in the preceding paragraph, as mentioned in the questionnaire in this survey, it
seems that it is basically common for secretive information to be kept confidential, as
two-thirds of companies responded that they are unable to trust information published in
Mongolia which is a social philosophy, it is understood that the information widely
publicized for society is not trusted.

Question Part 2 No 18, “Do you generally use financial statements appropriately according
to the usage?”, 254 companies (46%) answered "Yes"

Question Part 2, No 19, “Do you think that companies, in general are giving bribes to tax
officials to lower taxes?”, 157 companies (28%) answered "Yes"

Question Part 2, No 20, “Can you trust publicly available financial statements?”, 341
companies (62%) answered "No"

As seen from above, the information that companies disclose publicly is not trusted. Also
there are many corporate top management, who thinks that bribe is still exist now.

Regarding the credit investigation of the partner company at the start of trading between
Mongolian companies, as seen from the question Part 3 No 23, 33% do not investigate and
16% unnecessary to investigate for cash transactions, and 31% are evaluating by credit
evaluation based on the public reviews, results are obtained. As 49% thinks that investigation
IS not necessary, there are business practices such that there is no necessity or opportunity to
create and submit reliable documents. While these Mongolian commercial environments
remain unchanged, we cannot expect to raise corporate governance awareness and improve
corporate ethics.

=Policy proposal for corporate governance=

What comes to be clear from the above answers and interview surveys is that Mongolian
managers think that the necessity of corporate governance is necessary as knowledge but
cannot deal with their implementation. In other words, ideally, when corporate governance
and the commercial environment are improved:

e Smooth project implementation

o  Simplified contract and transaction procedures

e  Funding in favorable conditions

e Advantages in expanding business by improving corporate image

Expand business by improving reliability from companies and institutions in
other countries

Although it is motivated to strengthen corporate governance and to disclose information and
to improve the consistency of information if above can be realized, but in reality, it is
inferred that it is the actual condition of thinking unnecessary as it is not possible to get
concrete and definite benefits by doing so.

Also in the Part 2, No 10 question, as 28% think that bribery and other injustices at the site
of collection of tax, apart from actual condition, it is not even possible to relieve the distrust
against Government organizations in a position to implement the matters stipulated by law.

Therefore, it is vital to implement measures to improve government organizations and
administrative officials' evaluation from the public in general.



In order to improve this situation and to expand the business of the company in the future by
means of foreign investment and funding methods approved by the public, it is thought that it
is difficult to achieve by just one company's efforts, it is unlikely that results will become
apparent unless public and private sectors tackle problems related to corporate governance at
the same time.

In addition, as long as the reliability of the information on the evaluation of the governance
system of such a company, the evaluation of corporate finance, and the financial statements
of the company is disclosed, it is not generally available as far as seeing the document on
page 46 of the attachment. However, 271 respondents say that they can trust the information
publicly disclosed in Mongolia (49% of the total), of which 67% of the respondents who
responded with “No”, 189 companies answered that they trust only when under the support
of International organizations, such as UN, ADB, JICA, etc. and if we combine both, total
83% of the respondents said that they trust the information. Based on these results,
international organizations from overseas and government organizations and enterprises in
Mongolia collaborate to collect and publish information, and make Mongolian companies
recognize the significance and effect of the information, and allows for example, to make
advantageous to the enterprises in any business partnership and financing, and by making
the profit solid, it can be inferred that the importance of such corporate governance and the
accuracy of the public information is increased, and as a result, economic situation has been
improved.

As seen from above, the following measures can be considered for improving the situation of
corporate governance throughout Mongolia.

1. Addition, amendment, stricter on clauses of law related corporate governance

2. For a limited liability company, the application of the step-by-step defined by the
business scale

3. Also, improve the expertise of government organizations and administrators, who are
in a position to implement the contents according to the law and others stipulated by
the preceding paragraph, improve the professional ethics, strengthen the execution
system

4. Need and necessity for corporate governance and information disclosure,
strengthening the administrative public relations to recover the trust.

5. Specific and clear measures’ obtained by the situation of the corporate governance.

6. Positive support by foreign companies and institutions for the realization of the above
policies, establishment of administrative system, and establishment of agencies to provide
reliable information.

End

’ The measure means matters such as lowering the interest rate on loans from commercial banks and corporate lending
institutions, tax incentives, enterprises such as selection of top companies, introduction of corporate governance assessment
at the time of award of a prize.



3. Corporate Finance
= Financial condition of companies =

Looking at the result of Question No. 9, 51% of the companies at this time said that the total
assets were less than 200,000,000 MNT (about 83,000 US dollars).

Although about half of companies have collateralized assets, depending on the collateral
valuation amount, the funding capability by providing collateral is estimated to be around
tens of thousands of dollars, which is not on the scale capable of large capital investment.
Under such circumstances, from the results of Part 3 No 16, banks that are the primary
source of funds do not emphasize credit information such as credit history, but there are
many responses emphasize the tangible things such as collateral.

From the results of this answer, it seems that small businesses have collateral that far
exceeds the loan amount to make a large-scale investment, regardless of the poor
performance of the business, or as it is required to secure equivalent amount of liquid assets
for collateral, it is very difficult to conduct large-scale investment at the small business
level.

= Accounting condition of companies =

Given the actual situation based on the answers of Parts 2, No 8 and 9, among the companies,
the percentage of firms that have their accountants staying permanently is 68%, many
companies which accounting services are carried out by their own, even companies that are
not stationed permanently, there are many cases that they usually tend to hire accounting
experts temporarily. (Among the companies answered "No", 153 companies are hiring
temporary accountants which is 86%, 8 companies are appointed to audit firms which is 4%,
others are 18 companies, 10%)

In the question of Part 3, No 5, “Whether you are getting explanation of financial data from
an accountant, or if the respondent was in charge of accounting, did you explain the
financial data to the top management?”, the answer "No" is 43%, which is a notably large
proportion.

From this data following can be read:
o Top management is less interested in the data that can read from financial statements
« Or the top management can read the financial data from the financial statements

Although it is said that it is either one of the above, by judging from the later answer, it
seems that there is more in the sense that top management is less interested in financial data.

In answer to the question in Part 3, No 2, in response to the question as to which item of the
income statement should be emphasized, in fact, 442 companies, which is 80% of the total,
emphasize sales, and for the manufacturing cost as the next point, although the ratio drops
sharply, 242 companies (44%) are emphasized. From this response, it is speculated that
companies in Mongolia tend to focus on gross profit, in other words, gross margin. Slightly
lower than this, responses for emphasis on operating profit is one third, 33%, and for ordinary
profit 35%, shows that there is more emphasis on sales revenue rather than profit.

Also, as in the question of the Part 3, No 3, with respect to the question of “Whether there
are any financial measure that emphasizes”, accounted one fourth, and shows the low impact
of the financial statements to the management.

Among the 147 companies, the most answer was that emphasizes ROA (51 companies, 35%
of all responses, and 9% of the total). Regarding ROE, 41 companies responded, but there



were 2 companies with more than 100 shareholders, 1 company with more than 10
shareholders and 3 companies with many shareholders. The remaining 38 companies
responded as ROE, but most of the companies have one or two shareholders.

ROE is originally, for shareholders is an indicator derived from the net assets in order to
obtain the information of the dividend payout ratio, small and medium-sized or small-scale
businesses, it is considered that mostly focus on ROA is common. From that, it can be seen
that financial knowledge is not sufficient in the management of Mongolian companies.

From this, below can be inferred:

« Increasing top management’s awareness and knowledge of financial statements will
increase the accuracy, reliability, and usefulness of the financial statements.

e Improving top management’s management on appropriate financial data and
financial indicators, the soundness of corporate finance increases and the possibility
that can lead to business expansion will increase.

= Problem of commercial bank loans =

From the answers to this questionnaire, items that Mongolian companies view as the biggest
obstacles in commercial bank financing, received more than 40% of responses are as
follows:

-High interest rate, 445 companies (80%)

-Low collateral valuation, 367 companies (66%)

-Much documents for application, 294 companies (53%)
-Short repayment period, 238 companies (43%)
(According to the answer result of Part 3 No. 20)

The result is as above. The answer “Short repayment period”, includes the meaning of
repayment period presented by the commercial bank is short and the repayment period has
to be shortened because the interest is high. In fact, it is not possible to grasp only as a
problem of the commercial bank side, and it is necessary to pay attention.

In this survey, we also investigated the borrowers.
As the answer of Part 3, No 8 and 10, allocation of business funds,

- Received funds from non-banking organization and pawn shops and others,103
companies, 19% responded "Yes"
- Received funds from individuals, 191 companies 35% responded "Yes"

Regarding non-banking organizations and pawnshops, the loan interest rate is higher than
banks. However, despite that 80% of companies feel dissatisfied with the high interest rate,
the only reason for receiving funds mostly from these financial institutions other than banks
is that " Simple ". Also, financing from acquaintances and friends is because "low interest
rate” and "ease of loan screening”, but these are considered to be not good financing
methods. As an obstacle to bank loans, “Interest is high” has an overwhelmingly high answer
rate. Also, as for the question that the “Collateral evaluation is low”, the majority of
opinions, the two third has responded, so it is a big challenge for the following 3 points to
solve the problems of commercial loans in Mongolia.

1. Reduction of interest rate
2. Appropriate collateral evaluation

3. Simplifying, optimizing and speed up loan screening and corporate evaluation



Regarding the problem of high interest rate on loans in Mongolia, fundamental solutions
cannot be solved unless both problems at funding and risk control at the time of financing
are solved.

Regarding the problem solving when funding, it is essential to resolve the following issues,
and is a problem that cannot be solved in only self-help efforts by commercial banks and
fund applying organization

1. Sovereign rating® of Mongolia is B or B-, the cost of fund procurement from
overseas is high.

2. ltisinevitable to raise interest in order to avoid foreign exchange fluctuation risk and
inflation risk for domestic money.

However, in terms of solving the problem at the time of financing, it is thought that it is
possible to alleviate the problem even if each of the self-help efforts does not lead to a
fundamental solution.

=Regarding the corporate financing=
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Regarding companies' financing sources, it is remarkable to classify by company size. The
figure above is a graph of the sources of financing by company size.

Small-scale companies, especially, within companies with up to 19 employees, only 20%
choose banks as their only funding sources, whereas 57% in the case of companies with
more than 50 employees, and depending on the scale, there are differences in financing
condition.

Also, companies with a scale of up to 19 employees say that 35% of companies have never
received loans, while in companies with more than 50 employees the proportion will
decrease to 17%.

The reasons for this are presumed as follows:

- There is no choice to receive loans from banks or not able to receive loans as it is difficult
for them a small scale companies, as they have less assets for collateral.

- Small-scale companies focus on time and performance of receiving funding, and have
comparatively loose examination, but tend to receive high interest loans.

- In small-scale companies, as the amount required for financing is small, they often receive
funds from individuals.

In this questionnaire survey, it is difficult to determine the reason, but in addition to the
reasons mentioned above, it can be inferred that the difference in interest rates does not have

8 According to the sovereign rating list as of May 31, 2018 provided by S & P Global Rating Japan. B or B- is rated as B or
B- in each of the four items of the short-term domestic currency and short-term in foreign currency. The rating of B or B- is
generally high in clinical risks and is judged to be ineligible for investment.



much influence on demand of short-term funding. Currently, the interest rates for funding in
business in Mongolia (typical interest rates for pawnbrokers) are as follows °

Banks: 1.6% to 2.2% (basically, research targeted business loans with liquid assets
collateral)

Nonbank: 2% to 3.8%
Pawnbrokers: 3% to 6%

The difference in interest rates between bank and non-banks is about 1% per month, it is not
big for the demand of short term funds, and for the demand of short term fund, if it is needed
to pay some fees to banks, it would be an option to receive funds from non-banks easily.
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On contrary, companies with relatively large scale of more than 50 employees think that
relatively long-term fund demand also occurs more often than small-scale companies such
as capital investment and tie-up funds until completion of construction. Therefore, it seems
that responding by banks may be able to secure superiority to banks more.

= Credit Guarantee Fund =

According to the answer of Part 3, No 6, there are 301 companies that have received loans
from banks until now. According to the answer of Part 3, No 9, only 20 companies, 6.6% out
of 301 companies answered that Mongolian credit guarantee fund was used by loans from
banks. In the Credit Guarantee Fund, it is possible to receive guaranteed loans up to 60% of
the total loan amount and MNT 500 million. Despite such a situation, the reason of less user
is:

- The credit guarantee fund service is unattractive

- It is appealing to the service of the credit guarantee fund, but it is not known

- There is some problem in the review process of credit guarantee fund

(complications, examination period, examination ability, etc.)

- The loan guarantee fee of the credit guarantee fund is high or the cost effectiveness
against but the guarantee fee does not match. (The loan term is 1% up to 1 year, 1
year to 2 years 2%, 3 years or more 3%)

- Companies does not trust credit guarantee fund

® Information cited from banks and non-bank financial institutions



By analyzing the previous two sections of questionnaire result, regarding the financing which
is a driving force to promote the business expansion of companies leading to the improvement
of the economic environment, guarantee of the accuracy of financial data submitted by
companies, publicizing credit guarantee fund, simplification of the administrative process,
commercial bank’s review, and optimization, simplification of evaluation work can be
assumed to be sought.

=Policy proposal for improving the corporate financing and funding=

The following items can be considered as measures to mitigate the problem.

1.

By properly conducting financial evaluation of a company by commercial banks or
finance-related companies or organizations, it becomes possible to set different
interest rates by evaluating default risks
By appropriately conducting the value evaluation of collateral by commercial banks or
financing companies and organizations, it becomes possible to eliminate the
imbalance between the value of collateral and the amount of loan execution.
Publicizing credit history and credit information to business that are in the commercial
area or companies specialize in investment allows to simplify enterprise-specific
settings and procedures, and synergetic effect can be expected in a good way for both
parties.
By taking measures to tighten and optimize the financial statements prepared by
companies and increasing the credibility of financial statements released by
companies, it becomes possible to reduce the risk at the time of lending and setting
corporate interest rate and evaluating the value of collateral appropriately.
Based on financial data that can be read from the financial statements and financial
indicators that are from the financial statements prepared by the management of the
company, by the support of increasing the knowledge to measure the restoration of the
financial situation, it becomes possible to improve the restoration of financial situation
and accuracy of the publicly disclosed data.
By introducing a credit management system that simplifies the loan screening
operation and simplifying and streamlining the in-line settlement system, it will be
possible to reduce the cost associated with loan screening process.

(End)



4. Individual Company Visits

Individual company visit survey overview

For individual visit survey, questionnaires are in the appendix.
= Individual company visit survey summary =

Survey period: May 25 - June 18, 2018

Number of sample companies: 30 companies / 550 companies™?
Company scale: From 4 to 1700 employees

Survey method: Company visit and interview directly
Interview content:

Regarding the content of interviews, each company interviewed according to the
characteristics of the company and also asked common questions with the following
contents:

1. Whether there is long-term mid-term business plan of the company, whether it is shared
with employees or not

2. Seminars for staff, training, detailed contents
3. About the decision making process
4. Do you have a system that to listen opinions from staff and implement the idea?

5. Is there a resistance to disclosure of information? Is there homepage, SNS etc.? For
example, is it possible to publish financial statements submitted to the National Tax Office
etc.?

6. How do you think about the accuracy of financial statements, do you think it will be
useful for loans from banks, soft loans from the government, preferential tax treatment, etc.?

7. Are there preparations to hand over to the next generation (to ask a question based on the
age of the manager)

=Visit Survey Summary=

Many opinions mainly from young managers about corporate efforts that, “It should be done
if able to do”, but due to the following reasons, efforts on corporate governance as a
company is not well penetrated, except for some companies.

* There is no need to urgently optimize corporate governance.
* There are no expert people or knowledge exist to optimize corporate governance.
* | do not feel the merit of optimizing corporate governance

For these reasons, we cannot establish an in-house system to optimize corporate governance.
For these reasons, we cannot establish an in-house system to optimize corporate governance.
On the other hand, companies are implementing employee education, publicizing and
sharing the vision of the company, and some companies disclose their financial situation and
financial statements. By doing so, for establishing corporate governance in Mongolian

19 Here mentioned 550 is the total number of survey responded companies



companies, there is something that can be definitely benefited as a company, for the
enterprise, it is hypothesized that a social system that clearly benefits must be established.
What was impressive in the interview survey on corporate finance is that all the company
has complains about business loans of commercial banks. The business loan currently
presented by Mongolian commercial banks has interest rates of around 20% per annually
and the longest period is five years. For this reason, it is impossible to borrow from the bank
to operate the project stably, and generate profits. In addition, several companies have
responded that they have dissatisfaction about the bank's procedures being complicated and
not being able to process loans smoothly to fulfil fund demand. Therefore, it is said that they
are receiving funds from funding sources such as non-banks with high interest rate. In
addition, many companies emphasized that it is difficult to conduct business in foreign
countries due to exchange rate fluctuations caused by Mongolian government's unstable
policy. Therefore, as the credit information system that can be used by private financial
institutions and registered entities does not exist, it is difficult to get funds in Mongolia.
Some companies emphasized that the Mongolian government should introduce a credit
guarantee system.

For getting investment from abroad:

Stable exchange rate
(As exchange rate of MNT is not stable, foreign exchange risk involves a lot in order to
receive funds in foreign currency, including banks)

Protection of foreign investors

Tax exemption for foreign investment
(In the current legal system, as non-residents receive dividends in Mongolia, 20% is taxed, it
becomes considerably big burden in countries like Japan where a double taxation treaty is
not yet concluded)

It seems that it is important to indirectly take measures to support industries like above.

(End)
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Our company has a written Vision, Values, and a Eoavezvig
1 Mission and employees acknowledge them. V)
2 Our company has a 3-5 years business plan.
3 Our company has a clear organizational chart.
Management understands own company's SWOT
4 and current situation of industries to which the
company belongs.
5 We have back up personnel for our key management FTEEEER
people
6 A system to monitor and evaluate operational results
by management.
7 Before borrowing from a bank, we plan the use of
proceeds and build a repayment plan.
8 We use an accounting software.
9 Decision making is not concentrated in one person.
=z N
10 We have a clear division of authority among BBRE
shareholders and key management
1 AV(_)i(_j_s bribery and corruption and other illegal
activities
12 Files corporate income tax, social insurance fees on
time. ERESE
Submits financial statements which are based on
13 | correct accounting information to the Tax Authority
and the Ministry of Finance
14 Has a written policy or rule on moral actions and BE
ethical behavior and employees acknowledge them.
15 There is a clear plan for succession
16 | The owner has a clear distinction between the FERE (RRE
finances of his business and family. B
17 Clear policy on the employment of family members
of the owners and management.
18 Every employee is given a role and responsibility
depending on their skills and position.
19 Company has a system to collect opinions from e
employees to their managers regarding operation.
20 Company has work regulation and labour contract
with all employees.
We operate to earn the understanding and
21 satisfaction of our clients and other stakeholders. HEBRE
We try hard to predict various risks and mitigate o
22 them before they realize. WAVEE
We have disclosed company information on own
23 | Web page (or Facebook, Twitter, National Industrial
Database, etc.) — L.
Company discloses all data correctly and completely BT EBIME
24 | upon request from customers, suppliers, banks
and/or Government organizations
25 We try to minimize the usage of energy and water, B

pollution, and waste water.
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