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1.

Points of Speech by the Secretary General
JICA Study on REDD+ in Indonesia and JICA Strategy in Forestry
Sector

Friday, 29 April 2011

Ministry of Forestry appreciates the support provided by the Government of Japan in
forestry development in Indonesia. There are several cooperation projects with
tangible outputs, such as National Park of Gunung Salak, Mangrove in Bali,

Rehabilitation in Gorontalo, etc.

It is important to understand the current cooperation form under a new packaging,
which becomes an international issue such as climate change. Therefore, we
understand and appreciate the cooperation initiative with the Government of Japan,
which follows such change of international cooperation form. For Indonesta, REDD+
is not an issue since we can accommodate forestry development referring to

Sustainable Forest Management as the core of REDDH.

We highly appreciate the approach in creating a new cooperation by the Japanese.
Consultant Team, which will be supported by a Working Group. Accordingly, it will

be easier to find the convergence point between the two countries.

Since forestry sector is not the exclusive domain of the Ministry of Forestry, we

expect the support from the relevant ministry/institution,



STRUCTURE OF WORKING GROUP FOR EFFECTIVENESS OF JICA STUDY
IN RELATION WITH PROGRESS OF REDD ACTIVITY AND CLIMATE CHANGE
IN INDONESIA (24 APRIL 2011 - 5 AUGUST 2011)

Number : SK.48/11-KLN/2011

Date : 26 April 2011

Chairman : Head of Technical Cooperation Division,
Center for International Cooperation

Secretary : Head of Sub-Division of Technical Cooperation 11,
Center for International Cooperation

Members

1. Ir. Sulistyo Ahmad Siran, M. Agr.

Head of Data Development and Research Follow Up Division, Research and Development
Center for Policy and Climate Change

2. Nowia Widyaningtyas, S.Hut. M. Sc.

Acting Head of Climate Change Division, Center for Forestry Standardization and Environment
3. Ir. Agus Widiyarto, MBA

Head of Data and Information, Planning Bureau
4. Ir. Gatot Soebiantoro, M.Sc,

Head of Sub Directorate of Nature Conservation Area and Hunting Park, Directorate General of
Forest Protection and Nature Conservation

wn

Dr. Ir. Bambang Supriyanto, M.Sc.

Head of Sub Directorate of Program and Evaluation of Environmental Service, Directorate
General of Forest Protection and Nature Conservation

6. Dr. Ir. Saiful Anwar, M.Sc.

Head of Sub Directorate of Watershed Management Technique, Directorate General of
Wgtershed Management Development and Social Forestry

7. Ir. M. Ali Wafa Pujiono, MP

Head of Sub Directorate of Social Forestry Pattern, Directorate General of Watershed
Management Development and Social Forestry



0.

11

Ir. Ali Djajono, M.Sc.

Head of Sub Directorate of Forest Management Area Establishment, Directorate General of
Forest Planning

Diah Utami Sulistivani, S.Hut
Secretary for Secretariat of Working Group for Climate Change, Ministry of Forestry
Ir. Bambang Riyanta, M.Sc.

Head of Sub Directorate of Environmental Service Business, Directorate General of Forestry
Business Development

fr. Usman, M.Sc.

Directorate-General of Forestry Business Development

Stipulated in Jakarta

Date 1 26 April 2011
SECRETARY GENERAL,
Signed

DR. ING. HADI DARYANTO, DEA

NIP. 19571020 198203 1 002



Attachment of Invitation Letter No. UND.147/11-KL.N/2011

Dated 29 April 2011
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Expert Staff for Environment and Climate Change

Head of Secretariat National Board for Climate Change (DNPI)

Director of Forestry and Water Resource Conservation, BAPPENAS

Head of Foreign Technical Cooperation Bureau, State Secretariat

Director of Foreign Loan/Grant, Directorate General of Debt Management,
Ministry of Finance

Assistant Deputy for Mitigation and Conservation of Atmosphere Function,
Ministry of Environment

Assistant Deputy for Climate Change Adaptation, Ministry of Environment
Secretary of Forestry Extension and Human Resource Development Agency
Director of Inventory and Monitoring Forest Resource, Directorate General of
Forest Planning

Directdr of Conservation Area and Protection Forest Development, Directorate
General of Forest Protection and Nature Conservation

Director of Planning Development of Area Utilization and Business, Directorate
General of Forestry Business Development

Head of Center for Forestry Standardization and Environment

Head of Center for Research and Development of Policy and Climate Change,
Forestry Research and Development Agency
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10:45 BRAFTICHTAERLE (BEEER)

12:00 P&

BINE : 414 (AL, BAPPENAS, DNPI, Sec Neg, JICAI wisa. . JICA
A v K37 B

2) R ST GREIRE) BT, BmnF L oilnTRISRx,
HRCETHEBINZEHA~OMELED T, 5146 A% Bl ik
BENBE LAXBARFIGINEERET AL EBMEICER,

FEKRIST/JTICAF — 4 & L ALKIST/JICAT 2 P = 7 Moo T, KIEEEA R AKID L BREDDHEE T oo @
DERAH DETARFHERLTYVD, JST/JICAT 0 Do bAY, BRIC L AR
HOREZE SO TLY FE2ET AREBET I LEABE LTV AD
LT, HEEZWE DREDHT EIEEEBOER - (B -S4 L oW
TALENRLD,

HEY TOEHITE DBPDAS (Fetkft = ¥ERE) TOHBNIE -

(BB AIERS) | BEMEORTICEL AL 1) District level TOZERE] (Spatial
plan) DTF{E, 2) REFEREOFH L 22 BB 0L, 3) ZHAIACEDS
@'Eﬁ * Fuﬁ%@#&

2) BUK (BHAERRE) TOHFHIVE -

- 7 MUT AntBME R L BIEEF O 1 O A e
- REDD+¥ EfEENBE DK (BN, 68, No. 30)

- RNA oy FNBEDKE 1) MAEBROH AR 2 HERiFERY,
3) HHEEEH OB MRY), 4) BAKE

- TERBY A POBERLE ) ERHBEOFEE. 2 AARRMHE (9%
BRiE) | 3) 2 BEERE. O SAEEBHOBEEROMRY), A MRE
FEEIZOWTE, BREEREN KT 7 b2 fERIG,

o
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EHTEEE
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- EMOBHKE R E a2y a o ONE S LR,

http://www, dephut. go. id/files/Peta_Sebaran_IUPHHK _Triwulan_It
CRAETIRE, HREEOY 1 F (hup:www dophui. go. id) 7 7 A LE
TOBREM (search) iz, EERURLE AN T 5, REDD+T EIEBIO &85
S LT RETHBRICEA TR, HEEHBEDDWebsite

(www. webgis. dephut. go. id) SFEFETAM, 77 2AAREEEH ARG
NTWARY (B, BEOS) | ERAKEFRE,

(2) V=223 y T TRELINCABAR & B2
W LB ESZNCAMANR L 70/ 7 AROMBERRIL L, 52777 L3 v 7OHEE
BltE L, RICEORE TR GEMITIRAEER 3 281),

HREEHREL-BHE

REDD+ facilitation & donor coordination

Central &

provincial *} Support to facilitate REDD+ promotion

parallel through ho}d_mg workshops/saminars. Relevart JICA Project:
2} Coordination/callaboration with FFORTRA

approach relevant donor/int'l organization

- Cooperation in REDD+ Demonstration Activity
ﬁPtanning {Preparation of PDD inclﬁdin.g. REL & monitaring method)

Project purposa & | Watershed management
outputs Watershed management system is strengthened.
Type of forest Conservation forest Production forest/Protection forest
Project purposs & [National park management and Rehabilitation and FMU operation
outputs biodiversity conservation
1) Mational park management system is 1) Forest rehabilitation is promoted.
strengthened. 2) FMU operation is strengthened.
2) Biodiversity conservation is promoted,

Rolevant JICA Project:
1) Commiuntty fire prevention in peat land, 2} Rehabiitation of degraded land
. 3

Main Focus Biodiversity conservation Carbon credit
Approach to safe "Satoyama initiative”: A Japan-onginated Sustainable Forest Management
guard issues based on Indigenous Knowledge and Experiences

Capacity development in sub-nationat level: 1) Monitoring, 2) Fund management, 3) Benefit sharing




A R TE (EFEEHHFEERTIE T 0 Fx 7 b B FAREE Y (REDD+)
R ERT

H MK LREDD Task Forcex HBEL-IBHE

Japan indonesia Joint Statement on Climate Chéqge!REDD*-

Coordinaticn and

coliaboration between

REDD+ & Non-REDD+ - JICA Climate Change
. APP

program (s.g. policy B ENAS Program (Non-REDD+)

coordination forum)

) Ministry of Forestry /- REDD+ Task Force
/ REDD+ facilitation & donor : \ Retevant JICA ijec:'\

coordination ' Forest msources
T Y ’ _ monitoring by
o @} ) @ PALSAR/ALOS
/—— Cooperation in REDD+ Demonstration e MRV
- \
. {d)

: __ Watershed management A A et
.| National park | Rehabilitation management project
' management and FMU '

{ and biodiversity operation
1 conservation ;

1) Cooperation to develop
REDD+ related mechanisms

t | Capacity deveiopment & enhancement of exiension services {e.g. -VER)
L o i ; / 2) Coerdination 10 promote
- i : — investmeni of privale sector
(2) Application of policy and guidelines \ 4 /
(b) Feedback of resuits & oitputs |

{c) Provision of standardized methodology & sateflite image
data to monitor forest/non-forest areas
d) Provisian of ground level data

investors in Japan:
Private company / NGOs

3. BIE (530-6/5DWETE
SHOAr V2 LE (ERER) #UTIORT, 98T, AE~PBIcmnTTHCAS v g
M)bﬁaﬁ %%éu#oo&%ﬂ UKP4 DNPL, NGOs) T@f?ﬁmﬁ%%%m L‘Cb\

5!30 (H) ~5/31 ()<) i‘%ﬁimﬁ%&%ﬂ?

6/1 (K) NCAZ viral, NCAA > KR THEEF., FFORTRAZ OV x7 b E®
i - S oFEESHIIZONT :
W B ER

62 (K) ~6/3 (&) BTG BIER (623 124 > KR 7KA)
6/4 () ~6/5 (B) WA E S EIER

BITEER Y 2 b
1. HEREsE - v—27 3 v THBER
2. AR ERARREICE D —FRREREED T — Lo D285l 5/250K)
3. 527 &) V—7r a7 BEPMSERBERNE (Power Point File)

b, T8V LET,
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) Japan International Cooperation Agency

revised on June 2010

Project Brief Information Sheet (PBIS)

Titie of the Project

REDD+ demonstration at XXX district in XXX province 1 JFY 2011
JICA Priority Program
Scheme_.of Cooperation [ TCP (Technical Cooperation Project)
(Piease tick selected schems) O TCDP (Technicat Cooperation for Devetopment Planning) (for M/P)

0 EX (individual Expert) O TRN (Training)

O GA (Grant Aid) {1 Others (i.e. FIS)

GOl development priority
program (RPJM (mid-term
development program), Blue
Book)

Priority in RPJMN 2010-2014
Development Sector:
Priority Area:

Blue Book ID No (Biue Book ID reference).:

Proposing Ministry
Directorate Generatl /
Directorate /

Local Government/ Others

Ministry of Forestry I implementing Agency
PHKA, BUK, BPDAS, KLN, * Name of tnstitution:
Pustanling, etc. Name of contact person:

Title:

Tet / Fax:

e-mail:

Project Site (inc/. District
and Province)

Project Duration

Project Purpose &
Scope

Outputs
(Expected Achievement)

* To he determined (e.g.; West Kalimantan, Centrat Kalimantan, Riau, Jambi,
Gorontalo, efc.)

+ The project site should include multipte land use categories such as national
park and production forest in a wider (watershed-ievel) landscape.

2012 - 2017 (5 years)

REDD+ institutions are operationalized at the district level.

{1} District REL is identified.

{2) Carbon credits that are generated from emission reduction activities are
calculated and registered.

Output 1: REDD+ assessment and pianning are compieted at the district level.
Output 2: Driving forces of deforestation and forest degradations are mitigated.
Output 3: Enabling conditions of REDD+ implementation are created at the
district level.

fnput {s) including
counterpart fund
from indonesian
side { counterpart
fund denominated in
Rupiah or JPYen)

Description of Project

Expected input,
including estimated
external assistance
amount, from
Japanese side
{estimated external
asistance amount
denominated in
JPYen)

Input

Inputs Counterpart Fund
inputs External Assistance
Amount

Experts on “REDD+ governance”, “Institutional
capacity development” and “Administrative
coordinator”

Equipment such as GIS

Local operational costs
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Meeting at Center for International Cooperation (CIC), Ministry of Forestry (MoF)

1. Purpose To agree on basic idea and approach of the study

2. Participants & Dr. Agus Sarsito

¢ Mr. Sigit Pramono
* JICA side: Mr. Takahara, Ms. Yamauchi, Ms. Miura, Dr. Yasu, Mr. Imai, Mr.
Kubo, Mr. Oguchi, Ms. Rika, Ms. Wiwen

3. Place CIC

4. Date _25 Aprit 2011, 13:20 - 15:00

5. Points of Discussion/Observation

General

*

*

The Japan-Indonesia cooperation has long history and they brought good results.

To have good cooperation projects, we should take a collaborative approach from the beginning of
project design.

Many staff in Ministry of Forestry are knowledgeable about technical matters on the ground but
they feel confused with financial and crediting mechanism of REDD+.

It’s wrong if REDD+ is understood as money making tool. It should be a tool for sustainable
development considering social, economic and cultural affairs. In this sense, an essence of a

message that is delivered to concerned actors is critical.

Working group

L]

An idea of organizing a working group is good. We'll also organize sub-groups to discuss
respective issues in details.

It is quite normal that different actors have different ideas. But we can find overlapping areas of
our ideas and thoughts, and we can explore commonalities and reach consensus. We need to find
out what they are and work for that. During the first working group meeting, we should emphasize

this point.

ldeas on demonstration activities

There are many REDD demonstration projects in the country but they only address limited number
of issues within the broad REDD scope. Various issues should simultaneously be addressed at one
area (such as within one. district) iﬁ order to find out appropriate REDD+ arrangement. For
example, in Central Kalimantan, 90% of the total area is peat. If we say they shouid be all
conserved, we cannot develop the Province. We should fook at various aspects.

In identifying pertinent provinces or districts that are committed to sustainable forest management,
it is better to analyze their development approach. For example, how many license the government
issued to convert forests to palm plantation? Or how the government supports sustainable forestry
activities?

At the local level, even professionals do not really understand what REDD+ is. Hence, it is better

not to use REDD jargon but present ideas by translating into ordinary forest management or




development terms.
+ Forest conservation in the upper stream brings benefit to the downstream side. The communities in

the upper stream need to have benefit for their activities for the forest conservation.

Logistics
+ A request of holding a kick-off meeting with MoF departments and other Ministries was made to

Secretary General of MoE It should be approved soon.




Meeting with Secretary General (SG), Ministry of Forestry (MoF)

I. Purpose Courtesy call to SG

2. Participants | + Dr. Hadi Daryanto (SG)

* Mr. Sigit Pramono (Staff of Center for International Cooperation)

* ICA side: Mr. Takahara, Ms. Yamauchi, Dr. Yasu, Mr. Imai, Mr. Kubo, Mr.
Oguchi, Ms.. Wiwen

3. Place SG Room
4. Date 26 April 2011, 8:45 -9:.00
5. Points of Discussion/Observation

*

SG is. interested in a new initiative on carbon offset as a pbst Kyote mechanism, which would

function through market mechanism as well as fund basis, and goes beyond REDD including the.

biodiversity perspective. It will be useful for both Indonesia and Japan for addressing emission

target of 25% (Japan) and 26% (Indonesia).

* The support from Norway is on the fund basis, which is the top-down- approach, and Japan and
Korea support not only through funding but also by technical assistance. '

* SG is wondering why Norway came to Indonesia to buy carbon, as Europeans normally go to
Africa.

* There is long history of cooperation between Japan and Indonesia and there was FORDA/IICA

project on CDM.since 1999. But REDD is a completely different mechanism from CDM.




Meeting with Senior Advisor to Minister (SAM), Ministry of Forestry (MoF)

|

2

. Purpose Courtesy call to SAM

_ Participants « Dr. Hadi Pasaribu (SAM)

¢ JICA side: Mr. Takahara, Ms. Yamauchi, Dr. Yasu, Mr. Imai, Mr. Kubo, Mr.
Oguchi, Ms. Wiwen

3; Place ' Meeting Room for SAM
4, Date 26 April 2011, 9:50 - 10:40
5. Points of Discussion/Observation

L]

There are around 30 REDD+ projécts in the country. SAM rﬁentiohed that we need to draw lessons
leamed from their experiences. One option to do this is to organize a workshop by inviting
concemed personnel within MoF and let them share their experiences. He suggesied that Pak Agus
{Center for International Cooperation) would organize the meeting.

SAM is in charge of coordinating Forest investment Program (FIP) launched by World Bank with
the budget of US$60 mitlion, which aims to improve activities for Readiness and Implementation.
He articulated that REDD+ should adopt both fund based activities for capacity development and a
market mechanism for carbon trading which should pay attention to conservation and community
perspectives.

It is planned that 2 million ha of state forestlands are to be under community management.

Peat degradation has worsened since ten years before due to investment for development such as
oil palm plantation with more than several billion dollars of investment in total. The reguiation of
peat use changed in 2009. Before, peat lands with the thickness of less than 3m were allowed for
development but now, all the peat lands are prohibited for development. The question is that what
to do for the compensation if development activities that were endersed before 2009 are to be.
terminated. |

As for moratorium under Lol, there are two versions. at the moment and they are waiting for an
instruction by President.

It is very unlikely that the Readiness phase is finished in 2012. More financial assistance is
required before the full implementation of REDD+.

Albizzia plantation is more profitable than rice cultivation because the rice price fell due to the
import from Vietnam.

In protection forest, there is a new movement that a group of farmers sell water to water company.
MoF may further develop this scheme.

Indonesian National Forest Council may have the latest information on what’s happening about
REDD+ as they consist of a range of actors including business, science, NGO, community and

government,
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Donor meeting

1. Purpose Meeting with the donors and international organizations

2. Participants + Donors & International Organizations aé listed below
* JICA Indonesia Office (Ms.Miura), JICA Experts (Mr.Tahakhara,
Ms.Yamauchi, Mr.Tanaka)

+ JICA Study Team
3. Place Meeting reom of the MoF
4. Date 27 April 2011, 9:30 — 11:00

5. Points of Discussion/Observation

L OPENING
Ms. Mari MIURA from JICA Indonesia Office opens the meeting by greeting the participants
and expressing her appreciation to them for attending this meeting. The meeting aims to get
input on REDD+ implementation in Indonesia.
II. PRESENTATION
Mr. Hiromi YASU, Team Leader of the JICA Study Team for REDD+ in Indonesia, makes a
presentation about the background and objectives of the Srudy, expected outputs,
work/assignment schedule, approach of the Study, and works to be done as a next step.
III. DISCUSSION
3.1 Mnr. Dicky Simorangkir (The Nature Conservancy/TNC)
Question/Comment:
1) Mr. Dicky suggests it will be very helpful to identify the project in intervention level.
2) Biodiversity should not be confused with emission reduction although REDD couid
strengthen the global fight against climate change and create an opportunity for
carbon-rich tropical countries to protect threatened biodiversity as a co-benefit of
maintaining forests and the carbon they store.
3) How can the private sector be involved in REDD+ program?
4) Wil the issue of forest conversion be addressed in the study?
3.2 Mr. Suyanto {The World Agroforestry Center/ICRAF)
Question/Comment:
1) What is the difference of this project from other projects in REDD?
2) Every REDD project should be related to the issue of fairness and efficiency since it is
important to minimize the cost of project in reducing emission.
3) As explained in Mr. YASU’s presentation, | agree with the idea to involve the private
sector in emission reduction issue.
3.3 Mr. Bonie Dewantara (Wiidlife Conservation Society/WCS)
Question/Comment:
1) Land use is a very important issue to consider in carrying this study.
2) Spatial planning must also be considered in REDD. There should be a clear boundary

to avoid conflict with the local community.

1



3.4

3.5

3.6

3.7

3)

Which level will be addressed in this study? Is it national or regional level?

Mr. Thomas Panella (Asian Development Bank/ADB)

Question/Comment:

1)  Strong institutional willingness is highly required in this REDD issue.

2) Itis very important to understand the history of private involvement in Indonesia since
the Study Team must be realistic on what can be achieved through this study.

3) Itis also very important to harmonize the study with all refated aspects. Therefore, the
same approach must be taken so as not to add confusion to the relevant parties and to
the community. as well.

4)  Will JICA only provide technical assistance or will it also be engaged in investment or
funding? The reason I raise this question since it is essential to see the study objective
in the long term.

5y It is useful if the result of the study can serve as a generic format for everyone in
un_derstahding the situation of REDD++ in Indonesia.

Ms. Skye Glenday (Australian Department of Climate Change and Energy

Efficiency)

Question/Comment:

1y It is very important to come together to support Indonesia. As it is widely recognized,
Japan has strong experience in this subject. Is it possible to éoordinate all of the
activities with the activities of other donors?

2)  Which kind of forest will be included in this REDD study since it is important to

identify provinces which have been involved in REDD program?

Mr. Andy Roby (Multistakeholder Forestry Programme/MFP)

Question/Comtﬁent:

b
2)

3)

4)

Coordination is the key point in carrying out this study.

Since it is difficult for the local people to understand REDD, involvement of the
private sector becomes very important to support smooth dissemination of information
on REDD to the local people.

It is also very important to look at the risks of REDD in Indonesia, for example
political issue, corruption, and transparency. CIFOR has conducted the study on this
topic.

Land use is one of the most serious issues in Indonesia. UK is further advanced in
REDD since it has already developed climate change program in Papua and Central

Kalimantan.

Mr. Tomoyuki Uno (United Nations Development Programme/UNDP)

Question/Comment:

1) Is there any funding scheme provided by JICA in this study?

2} A strategy is required for cost effective REDD program.

3}  What direction does the Study Team get from the MOF in carrying out this study?

4) There are parallel initiatives on MRV by REDD Task Force and Ministry of Forestry.

2




3.8 Mr. Zulfira W (World Wildlife Fund/WWF)

1} Itis very important fo identify whether there is a real demand on REDD or not since
there might be no real benefit of REDD. Is it only the intelleciua} exercise of the
government?

2) It is also very important to note that it is difficult to communicate with the local
community, especially on explaining to them about REDD.

3.9 Mr. Iwan Wijayanto (Conservation International/CI)

1} Since there is lack of communication with the government, it is important to promote
strong leadership in coordination.

2) Inrelation to MRYV, it is expensive to monitor the whole deforestation in regular basis,
Does the Study Team have enough resources to do the monitoring?

3) Focus should be given to one or two areas which are critical.

' 4) It has to be ensured whether local capacity is sufficient or not to develop carbon
emission strategy. |

5} SufTicient funding must be ensured to build technical capacity.

6) Note must be taken that it is difficult to obtain information from:the focal government.

Answer: |

Mr. YASU answers that more detailed investigation will be made on some issues raised by

the participants. Mr. YASU adds that it is important to identify issues and challenges in

REDD and such issues must be addressed through possible approaches. Result of this study

will be used to form JICA projecis. | |

Mr. TAKAHARA, Chief Advisor for National Strategy in the Forest and Forestry Sector,

answers that JICA only provides technical assistance. Ms. MiURA adds that for JICA,

funding is difficult, She also points out that feedback to the government is vital to find out
some other possible schemes.

Regarding direction from the MOF, the Study Team does not receive such direction yet and

a kick-off meeting will be held in the MOF to further discuss about this matter.

In relation to other donors, Mr. YASU emphasizes that coordination between JICA and

other donors should also be included in the Study Team’s proposal. The coordination and

sharing will be conducted to come up with the future project.

At the end of the discussion, Mr. YASU raised an idea about a workshop to share progress

of demonstration activities conducted by each of the participant’s organization. Participants

nodded and no comments were raised. The workshop will be held i the third week of May.
IV. CLOSING -

Ms. MIURA closes the meeting by expressing that it is expected the. issues- discussed in the

meeting can serve as useful inputs for the Study Team in conducting this Study.



Kick off meeting with the working group of MoF

1. Purpose Meeting with the working group of MoF
2. Participants + The Member of the working group of MoF
* JICA Indonesia Office {(MsMiura), JICA Experts (MrTahakhara,
Ms.Yamauchi, Mr.Mlyazono, Mr.Tanaka)
¢ JICA Study Team
3. Place Meeting room of the MoF |
4. Date 27 April 201, 13:30 - 14:30

5. Points of Discussion/Observation

* Mr. Agus Sarsito, Head of the Center for International Cooperation Ministry of Forestry

{(MOF),

opens the meeting by greeting the participants and expressing his appreciation to

them for attending this meeting. The meeting aims to discuss more thoroughly with the

members of Working Group (WG) about the objective, schedule, methodology and

mechanism of work to establish good basis for the Working Group.
¢ Mr. YASU, Team lLeader of the JICA Study Team, makes presentation about the

background and objectives of the Study, expected outputs, work/assignment schedule,

approach of the Study, and works to be done as a next step.

* Mr. Sulistyo (Research and Development Center for Climate Change and Policy)

Question/Comment:

1Y Every member of the Working Group should prepare for his/her own work in the
Working Group.

2) The JICA Study Team should make a thorough scrutiny to avoid overlap with other
similar projects. |

3) In parallel, Feasibility Study should be prepared with the ITTO to see the feasibility of
investment by Japan in Indonesia.

4)  Within th.e first two months period of the JICA Study, discussion should be made to fit
the schedule of the team and the WG members. |

Answer:

Mr. YASU explains that there are two main. initial activities to be done. The first is to meet

each department (Directorate General/DG) and make some interview. In the following

week, the Study Team will be split to allow easier work with the Working Group. The

second is to have a meeting to discuss about any idea for the future project.

€ Ms. Retno S (Directorate of Conservation Areas and Protected Forest Development)

Question/Comment:

It seems that the JICA Study Team is trying to scan the mandates of each DG and match
them with the scope of REDD covered in the study. It is not necessary for the Study Team
to do that.

Answer:

Mr. YASU answers that The Study Team plans to visit every DG and interview the relevant




people to identify mandates related to REDD issue.
& Ms. Antin (Center for International Cooperation)

Question/Comment:

1) Discussion with WG members. cannot be conducted in this meeting since the Decision
of the Secretary General on WG members is just issued and such decision has not been
circulated to the appointed members.

2) A Working Group for Climate Change has been established, and one of the tasks is to
identify mandates of each DG which is retated to REDD. Therefore, is it still necessary
for the JICA Study Team to visit and i.merview every DG?

Answer:

For smooth implementation of this Study, it will be better for the JICA Swudy Team to

closely communicate and coordinate with both the WG for JICA Study and the WG for

Climate Change, particularly in terms of identification of mandates related to REDD.

&4 Mr. Sulistyo closes the meeting by stating that the Secretary General must be immediately
circulated to the appointed WG members. In addition, # is expected that the appointed WG

members can work closely with the HCA Study Team in order to achieve the expected outputs.

| ]




Meeting with Climate Change Working Group (CCWG) in MoF

I. Purpose Meeting with the members of Secretariat.of Climate Change Working Group
2. Participants + Ms.Yani Septiyani, A member of Secretariat of Climate Change Working Group
in MoF

¢ Ms. Diah Utami Sulistiyani, A secretary of Secretariat of Climate Change.
Working Group in MoF
+ JICA side: Mr. Takahara, Mr. Yasu

3. Place Office of Climate Change WG (next to Mr.Takahara’s office)
4. Date 27 April 2011, 10:00 ~ 11:00 '

5. Points of Discussion/Observation

Mr.Yasu briefly explained the purpose of having meeiing with CCWG in MoF. The Study team
understands that one of their objectives to review and assess the implementation of RENSTRA based
on Cibodas matrix (January 2011) is closely related to the current ongoing works done by CCWG to
consolidate the objectives of National REDD+ Strategy into RENSTRA context in MoF. Mr.Yasu
asked to Ms. Yani if there are any kinds of materials and outputs of the CCWG works. Followings are
the responses of Ms.Yani of CCWG.

s Tasks and responsibility of CCWG is to work as a coordinator to enhance information
dissemination and cooperation among the DG of MoF and it is not an implementing age.ncy of the
projects.

* CCWQG is planning to hold a meeting to invite all DGs in MoF to share with them the program and
activities of REDD+ in MoF. It is consolidated into a draft logical framework of REDD+ for MoF.
It has three scopes- which are 1) data and information (DG of forestry planning}, 2) regulation and
poticy (DG of forestry business development), and 3) socioeconomic development (FORDA).

* The meeting will be arranged in the next week. The Study team and JICA expert of RENSTRA will
be invited at the meeting, |

¢ There are five directions in the National REDD+ Strategy in relation to the RENSTRA and MoF
tasks. These directions will not be revised/changed any more even though .there will be further
revision of the Strategy.

* Department of Planning maintains the provisional achievements of the RENSTRA reported by
each DG in MoF.

¢ Ministerial decree No0.30/2009 stipulates. in its appendix the criteria to assess the preconditions of
REDD+ activities in the field. Decree No.68/2008 forms the basis of No.30.

* Department of forestry standardization and environment is-responsible for managing the data set of
REDD+ demonstration activities by the donors/international organizations. The department is also

in charge of drafting the safeguard policy




Kick off meeting with the working group of MoF

t. Purpose Meeting with the working group of MoF
2. Partiéipams ¢ The Member of the working group of MoF
¢ JICA Indonesia Office (Ms.Miura), JICA Expents (Mr.Tahakhara,
Ms.Yamauchi, Mr.Mlyazono, Mr.Tanaka)
* JICA Study Team
3. Place Meeting rdom of the MoF
4. Date 27 April 2011, 13:30 - 14:30
5. Points of Discussion/Observation

*

Mr. Agus Sarsito, Head of the Center for International Cooperation Ministry of Forestry

{(MOF),

opens the meeting by greeting the participants and expressing his appreciation to

them for attending this meeting. The meeting aims to discuss more thoroughly with the

members of Working Group (WG) about the objective, schedule, methodology and

mechanism of work to establish good basis for the Working Group.
Mr. YASU, Team Leader of the JICA Study Team, makes presentation about the.

background and objeetives of the Study, expected outputs, work/assignment schedule,

approach of the Study, and works to be done as a next step.

Mr. Sulistyo (Research and Development Center for Climate Change and Policy)

Question/Comment:

1Y Every member of the Working Group should prepare for histher own work in the
Working Group.

2) The JICA Study Team should make a thorough scrutiny to avoid overiap with other
similar projects,

3) In parallet, Feasibility Study should be prepared with the ITTO fo see the feasibility of
investment by Japan in Indonesia.

4)  Within the first two months period of the JICA Study, discussion should be made to fit
the schedule of the team and the WG members.

Answer:

Mr, YASU explains that there are two main initial activities to be done. The first is to meet

each department (Directorate General/DG) and make some interview. In the following

week, the Study Team will be split fo allow easier work with the Working Group. The

second is to have a meeting to discuss about any idea for the future project.

® Ms. Retno S (Directorate of Conservation Areas and Protected Forest Development)

Question/Comment:

It seems that the JICA Study Team is trying to scan the mandates of each DG and match
them with the scope of REDD covered in the study. It is not necessary for the Study Team
to do that.

Answer;

Mr. YASU answers that The Study Team plans to visit every DG and interview the relevant




people to identify mandates related to REDD issue.

€ Ms. Artin (Center for International Cooperation)

Question/Comment:

1) Discussion with WG members cannot be conducted in this meeting since the Decision
of the Secretary General on WG members is just issued and such decision has not been
circulated to the appointed members. |

2) A Working Group for Climate Change has been established, and one of the tasks is to
identify mandates of each DG which is refated to REDD. Therefore, is it still necessary
for the JICA Study Team to visit and interview every DG?

Answer:

For smooth implementation of this Study, it will be better for the JICA Study Team to

closely communicate and coordinate with both the WG for JICA Study and the WG for

Climate Change, particularly in terms of identification of mandates related to REDD.

€ M. Sulistyo closes the meeting by stating that the Secretary General must be immediately
circulated to the appointed WG members. In addition, it is expected that the appointed WG

members can work closely with the JICA Study Team in order to achieve the expected outputs.




Kick off meeting with the working group of MoF

I. Purpose

Meeting with related stakeholder of the Study on REDD+ in Indonesia and JICA

Cooperation Strategy in Forestry Sector

2. Participants

* General Secretariat of Mimistry of Foresiry {Mr. Hadi Daryanto)

* Head of Center for International Cooperation (Mr. Agus Sarsito)

» Head of Secretary of National Board for Climate Changes (Mr.Dicky Edwin)

* Head of Foreign Technical Cooperation Bureau, State Secretariat (Mr. Suroto)

* Foreign Technical Cooperation Bureau, State Secretariat (Ms. Rika and Mr.
Amri K, Sumodiningrat)

+ Directorate of Inventory and Monitoring Forest Resource (Mr. Yuyu Rahayu)

* Center for Standardization and Environment (Mrs. Nur Masripatin and Novia
Widyaningsih)

* Directorate of Regional Management and Utilization of Forest Area Preparation
(Mrs. Deazy R.)

* Directorate of Forestry Business Development (Mr. Usman and Ms. Yan:
Septiani)

* Center for International Cooperation (Mr. Hendra P., and Mr. Tri N)

¢ Directorate General of Forestry Planning (Mr. Ruanda AS)

* Forestry Attache of Japanese Agency (Mrs. Nining)

¢ Directorate of Forestry and Water Resource Conservation, Bappenas (Mr.
Pungky) |

¢ Directorate of Conservation Area and Protection Forest Development (Ms.
Retno)

¢ JICA Indonesia Office (Ms. Miura}) and JICA Experts (Mr.Tahakhara,
Ms.Yamauchi, Mr. Fanaka) |

+ JICA Study Team

3. Place Meeting room of the Ministry of Forestry
4. Date 29 April 2011, 09:30 - 11.00 AM
5. Paints of Discussion/Observation

* Mr. Hadi Daryanto as General Seeretariat of Ministry of Forestry opens the meetings and greetings

all participants. At the first he is willing to see the presentation about the REDD+ study by JICA

Study Team.

* Mr. Agus explains that the Study Team will be supported by Working Group in implementing the

study. He also expresses the aims of today meeting is expected to get support and input/suggestion

from the participants,

* Mr. Hiromi YASU explains about objective of the study, expected outputs, provisional conceptual

frameworks of JICA Cooperation in REDD+. He underlines about the output and conceptual

framework of the study. There are three important points of conceptual framework conveyed in this

presentation that are components, cooperation, and contribution to the National REDD+ strategy.

1




The contribution include (i) policy implementation of REDD+ are facilitated/enhanced, (11)
REDD+ methodologies (REL, MRV) are established, (iii) Safeguards are developed and capacity

of stakeholders are enhanced.

® In his presentation, he also addresess 3 keys approach of JICA Cooperation; (i) Donor

coordination, (ii) Strategic arrangement of the ongoing JICA projects , (iii) Cross sectional &

central/provincial parallef approach

Mr. Hadi Daryanto as General Secretartat of Ministry of Forestry

Suggestion:

1) To add the fourth criteria of componen/sub program in output and conceptual framework
about fiunding and sharing benefit for Indonesia or establishment of funding and benefit for
Indonesia because the discussion is about Indonesian interest and the benefit from JICA study
of REDD+ program.

2) The area which appropriate for JICA Study Team to demonstrate the REDD+ activities are
West Kaiimantaﬁ and South Sumatera. Indonesia has target to reach: 7% of economic growth

and 26% for REDD.

& M. Suroto as Head of Foreign Technical Cooperation Bureau, State Secretariat

¢

¢

Question/Comment:

1} Regarding the demontration activities: which will be implemented in special region it is
required to minimize duplication with the same program implemented by other donor. He aiso
suggest concern with data collecting, information from university (University of Gadjah Mada
Yogyakarta, Bandung Technology Institute, etc) may be valuable for the Team.

2) He suggests if the data is available in center office, it is beiter to collect data in MOF but if the
Team should collect data from local government/people he reminds the question which will be
conveyed by the local goverment/people: “why the project not come soon?”

Mr. Agus Sarsito (Head of Center for International Cooperation) responses for collecting data in

tocal government the Team could be accompanied by Working Group.

Mr. Dicky from National Board for Climate Change (DNPI) asks about the differences. of the

program’s methodology with other donor. Mr. Agus answers that may be the question could be

discussed in other meeting.

Mrs. Nur Masripatin from Center for Forestry Standardization and Environment

Questions/Comment:

- It is seen the second coloumn is very critical, REL and MRV not only talking about
methodology but also policy the important thing is where is the gaps need to be fulfilled?
What is the needed to handle MRYV issues and what the technical and methodological aspect?
So beneficiary country could see the approach of methodology and the need to be addressed.
1t is also important to see what is the exists cooperation and what the critical framework?

- Regarding Mr. Suroto comments, she also suggest to optimize data collection in national
level, and university.

Mr. Agus said that guidance from Director General is very important to avoid duplication and to

collect data.




& Mr. Hiromi YASU from JICA Study Team

Response/comment:
Responding the suggestion from Mr. Suroto: we have started to review demo activities of
REDD based on the basic data and sateilite image, it is required to repair REDD+ dan GIS map
Responding the quesiion by Mr. Dicky: JICA has many experience in finding and collecting in
term of trial for REDD+
To do the study is need more collaborative manner, all the process will be shared with the other

Working Group members

¢ Mnr. Pungki from Directorate of Forestry and Water Resource Conservation, Bappenas

Question/comment:
He asks to the Study Team is the study is supported by POM? He also asks about how to define
the project? Because of HCA has many projects in Indongsia, and has CCPL-Loan, thus for
inventory the REDD project in Indonesia it is need fo have coordination with them.

A lot of methodology is developed by donor but there is no implementation in field

€ Mr. Yuyu Rahayu from Directorate of Inventory and Monitoring Forest Resource underlines

L K

about the delivery of the activities and financing of the project. He also asks, who is the actor and

the target? And who will be a mplementor for REDD?

Mr. Agus explains that after BOM (Bilateral of Set Mechanism) issues the Ministry of Forestry

have not decided. The arrangement for the future decision is Japanese project should be adjust ‘to

the Indonesia’s law and reguiation and based on the output of Paris Declaration which mention

all cooperation has to harmonize with Indonesia Regulation.

Mr. Yuyu comments that Study Team has to coordinate with Working Group so the output of

study will iﬁ line with national strategy.

Mrs, Deazy from Directorate of Regtonal Management and Utilization of Forest Area Preparation

informs that if the new project will be implemented in West Kalimantan there is no Forest

Management Unit (KPH) to handle the project, thus she suggest the other appropriate area such

as South Kalimantan, Central Sulawesi, and Nusa Tenggara.

Mr. Rwanda from Directorate General of Forestry Planning reminds the Study Team due to the

short assigmeht, they should have tight schedule.

Mr. Yasu responses that they also concern to the time frame.

Mr. Agus comments that Forest Management Unit (FMU) development is slow moving it is

difficult if waiting until an unit is established in West Kalimantan. For example in South

Kalimantan, the establishrﬁent of the unit is parallel with the project implementation. It is better

for FMU to accelerate unit establishment.

Mrs. Nur comments the demonstrative activities will be letier on BOM.

Mr. Agus explains that they will select demonstrative area, it is better for FPMU make a list of

conservation, production, and protection area. The idea of this meeting is to develop study and

not for taking a decision.

Mr. Yasu explains that the tangible resuit is output of the study will input to regular survey done.

by JICA for potential project, also by the project the REDD+ framework is designed for direction
3




in coming year.

@ At the closing Mr. Agus expressing his impression to the question/input/suggestion from the
participants and he would like to invite all pa-nicipants- to attend the workshop which will be
conducted at the next 2 month. By the workshop, the result of data formulation will be presented.

Due to the short assigment of the Study Team he suggest to focus on the national issues.
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Meeting with Working Group Members

1. Purpose The meeting aims to give brief explanation on the JICA Study Team’s activity

2. Participants o Mr. Agus Justianto (Head of Directorate of Planning Development of Area
Utilization and Business) |

+ Mr. Shigeru TAKAHARA, Chief Advisor, JICA FFORTRA

* Mr. Hiromi YASU, Teain Ieader of JICA Study Team

* Ms. Rosmeilan, JICA Study Team

3. Place Office of Head of Directorate of Planning Development of Area Utilization and
Business
4. Date 2 May 2011, 14.00 - 14.45

5. Points of Discussion/Observation

+ Mr. Apus Justianto said there are many Japanese programs. in Indonesia. Mr. .Agus highly
appreciates the Japanese for keep continuing the program in Indonesia.

¢ The JICA Study Team can closely cooperate with the Working Group of Climate Change (WGCC).

+ Under broad umbrella program by JICA, each activity will be incorporated. HCA focuses on
forestry, technical and institutional set up to support processes in MOF for REDD. There will be no
serious duplication in this study.

¢ M. Agus thinks that it is a good idea to coordinate with other donors, such as USA and UK. which
already have big projects in Indonesia. There are more than 40 demonstration activities in
Indonesia, but there is no criteria for demonstration activity since it is set based on the
NGO/ foreign donor themselves.

+ Since REDD implementation is getting more intensive, coordination is necessary. MOF has
responsibility to support REDD implementation by providing support in terms of policy and data.
Cross-sectional approach will be conducted with government institutions in province and district
level.

+ Mr, YASU explains that the Study Team is reviewing current demonstration activity and GIS map.
with the Directorate of Forest Planning, Since the Study Team intends to set demonstration éctivity
in Indonesia, clear framework and cooperation with MOF, WGCC, NCCC, and MOE is necessary.

¢« MOF coordinates with the Ministry of Finance regarding financial issues to set up regulation and
policy for forestry sector. Mr. YASU says that close communication with the Ministry of Finance
must be maintained since funding mechanism will also be proposed through this Study.

¢ Mr. YASU explains that proposal for future cooperation project is the tangible result of this Study.
In addition, the Study is in line with the MOF strategy.

+ Mr. TAKAHARA closes the meeting by stating that the JICA Swudy Team will closely

communicate with the staffs of Mr. Agus for smooth implementation of this Study.




Meeting with the Royal Norwegian Embassy

1. Purpose The meeting aims to exchange views on REDD issue and on Norway activities in

REDD in Indonesia

2. Participants * Ms. Hege Karsti Ragnhildstveit, Counselor, the Royal Norwegian Embassy

* Mr. Jon Héikki Aas, Counselor, the Royal Norwegian Embassy
¢ Mr. Shigeru TAKAHARA, Chief Advisor, JICA FFORTRA

* Mr. Hiromi YASU, Team Leader of JICA Study Team

* Ms. Rosmeilan, JICA Study Team

3. Place Office of the Royal Norwegian Embassy in Indoﬁesia

4. Date 3 May 2011, 15.00 - 16.00

5. Points of Discussion/Observation

L4

Ms. Hege asks whether there is any link between the activities on climate change which Japan has
been conducting and this Study. Mr. YASU answers that the Government of lapan has started to
address climate change. Under the Japanese Ministry of Foreign Affairs (MOFA), JICA has a broad
program for climate change covering some related sectors, in which this time JICA decide to have
climate change program in forestry sector. The output will be incorporated in the broad program of
IICA. Since the Japanese MOFA, Ministry of Environment (MOE), and Ministry of Economic
Devetopment {(MOED) have their own policy, there is no umbrella policy of the Japanese
government focusing on REDD. |

The JICA Study Team actually already has the latest version of the REDD plus strategy of
Indonesia. Upon discussion with the member of the Working Group for Climate Change (WGCC),
it is informed that the MOF is trying to incorporate the REDD strategy into their national policy.
They are developing conceptual logical framework related to REDD and the study will be based on
the logical framework.

In reply to Ms. Hege’s question regarding the area of demonstration activity by the JICA Study, Mr.
YASU states that the study has two focus areas; the first is peat forest with biodiversity to monitor
carbon calculation with one of the most advanced technologies in Japan. The second is national
park or protection forest since there has been very few examples of .demonstration activity in the
national park. It will be a challenging activity since national park has different condition compared
to peat or production forest. At the same time, JICA has been doing some technical cooperation
focusing on national park management. The Study Team thinks they can apply some of the ideas
and know-how to the demonstration activity. Though challenging, most of the departments in the
MOF welcome this idea and this becomes one of the unique standpoints in working for the
REDD+,

Mr. YASU further explains that the Study Team is reviewing demonstration activity progress
implemented by other donors. As agreed in the last meeting, most of the donors welcome the idea
to share their demonstration activity progress in a workshop. Such workshop will also be useful to

exchange views and experience as well as to extract lessons-learned for better implementation of

the activity. JICA Study Team is working together with the Center for Environmental
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Stan.d.ardization to review the progress and issues of demonstration activity.

In response to Ms. Hege’'s question on the approach to be used in deciding the demonstration
activity site, Mr. YASU answers that site-based/nested approach may be used. However, when
assessing carbon absorption or emission, Indonesian government decided to set a unit to update
carbon circulfation in provincial fevel. So, we have to be very careful when taking site approach if
there is another project in the province or if there is serious leakage in the province. Therefore, site
approach will be taken with very close coordination with other activities.

Regarding Norway’s activity in Central Kalimantan, it is found out that many current projects there
have set up different MRV tools. On the other hand, one MRV method is required to allow
application. in the national system. The issue becomes one of the challenges in REDD
implementation in Indonesia. |
Responding to the different MRV method, Mr. YASU has the opinion that some projects are
seriously trying to be the.ﬂrst one, the de-facto standard, and other demonstration activities are just
continuing the conservation, keeping safeguard, and empowering the iocal capacity since the
methodology can be borrowed once field implementation starts. Considering there are several
strategies for the current demonstration activity, the Study Team will also think about such
approach.

Ms. Hege further adds that in MRV field, Norway is working together with the MOF on
development of an independent institution for MRV, Although officials in the MOF have some
MRV capability, they do not have all the rquired qualification for that. So, there are still some
issues o share.

Replying Mr. TAKAHARA's question on INCAS, Ms. Hege confirms that INCAS is part of
Norway-Indonesia partnership. Some certainties arise regarding the position of INCAS, whether it
should be under the MOF or the mapping agency (BAKOSURTANAL). For that reason, there is an
institutional issue here. Another issue is the transparency of data and accessibility to such data.
Norway will build MRV system in indonesia in the way they are comfortable with.

Replying to Mr. YASU’s guestion on agency the Norway is mostly cooperating with, Ms. Hege
states that cooperation is mostly conducted with UKP4 since UKP4 is their counterpart.

Regarding selection process of Central Kalimantan as the primary site for Norway-Indonesia
cooperation, Ms. Hege says that there are quantitative indicators (biodiversity, carbon emission,
peat, and so on) and qualitative indicators (governance, political stability, and so on).

Ms. Hege thinks that JICA will have a very hard work since it intends to cooperate with several
other institutions due to the strong nature of political interest of the institutions.

To develop funding mechanism, relevant government institutions must be involved, such as
BAPPENAS, UKP4, MOF, and others.

In relation to possible funding mechanism by Japan, Mr. YASU says that currently Japan has
J-VER (Japanese. Verified Emission Reduction) system under bilateral cooperation. Such system
allows involvement of private sector to invest in REDD. The Study Team is thinking how to apply
the J-VER system. If possible, JICA want to contribute in terms of J-VER system in Indonesia.

Since the system keeps very high transparency and it is classified for Japanese investors, the
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Japanese private sector may be encouraged to be involved in carbon trade area, However, J-VER is
not an international scheme, but it is a bilateral one.

In the beginning of JICA Study, the Study Team has conducted some interviews with some pioneer
companies in Japan, such as Marubeni and Kanematsu, which have conducted REDD sfudy in
Indonesia. Japanese companies welcome J-VER and they want to invest for it is focusing on
REDD+ and CSR.

Actually, the companies are unsure that REDD will really produce credit. Since there. are some
unclear mechanism. REDD is very wide system and for some companies it is still very risky since
understanding of REDD is not widely spread. '
Regarding the time schedule of REDD, Mr. YASU thinks it is unclear and it will be impossible to
meet the deadline of readiness phase in 2012 considering the current condition of Indonesia. Ms.
Hege answers that the deadiine matter is indeed very tricky. However, it has been agreed by
Indonesia and Norway that Norway may have one more year until 2013 to develop the system or
mechanism by keeping in mind that there should not be any conflict with the UNFCCC and the
Giobal REDD+ Partnership.

Based on Ms. Hege’s answer, Mr. YASU thinks that JICA should start to talk with the Indonesian
government to ensure the readiness phase period before deciding to involve in REDD projects in
Indonesia.

In REDD, we know how the mechanism is developed. There should be coordination for
cooperation with other donors to exchange information and find out the proper solutions.

Mr, YASU concludes that the Norwegian Embassy will be invited to attend a workshop aiming to

share the progress of demonstration activity of other donors at later part of May 2011.
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Meeting with Relevant Officials for the Study

1. Purpose The meeting aims to understand the current condition of REDD in GIS map in
MOF
2. Participants + Mr. Rhuanda, Head of Sub Directorate of Network Spatial Data

* Mr. Shigeru TAKAHARA, Chief Advisor, JICA FFORTRA
* Mr. Hiromi YASU, Team Leader of JICA Study Team

* Mr. Hideki IMAL JICA Study Team '

* Ms. Rosmeilan, JICA Study Team

* Ms. Wiwien, JICA FFORTRA

3. Place Qffice of Head of Sub Directorate of Network Spatial Data
4. Date 3 May 2011, 08:00 - 09.30
5. Points of Discussion/Observation '

+ Mr. YASLU explains that GlS.map will be very useful to manage REDD in Indonesia,

+ Mr. IMAI emphasizes that GIS data is very important and therefore it is not open to public.
Meanwhile, the output will be open to the pubtic.

¢ Information of concession and demonstration activity should be incorporated in one map.
Therefore, some categories must be set up for this purpose. Biodiversity and species must be
considered and knowledge on classification of forest must also be possessed. Biodiversity has
already been updated in the database. In addition, information on symbolic species and critical or
threatened area must be incomporated. Finally, it will be very useful to find the most threatened
area.

*+ To collect data, inventory study must be conducted but it is not reliable since it takes time and
costly.

* The Sub-Directorate coliect 100 thematic layers and make a survey to eventually reduce them into
12 layers as shown in the web GIS since. most users want to know about the 12 layers. Mr.
Rhuanda says that his sub-directorate aiready has data, but it has not been integrated. The
sub-directorate is focusing on how to use the data.

* Mr. Rhuanda answers that demonstration activity site is not determined based on special eriteria.
Australia selected Central Kalimantan due to its peat area, forest fire, forest degradation or
deforestation. Previously, there were 9 candidate sites, shortlisted into 3, and finally 1 is selected.
The criteria set up to select Central Kalimantan are as follows: 1)} biophysics, 2) social, 3)
governance,

* FMU will conduct monitoring at site. If there is no FMU, the BPKH will do the monitoring.
Finally, the Directorate of Forest Planning will conduct the monitoring if BPKH cannot do the
monitoring.

* FMU is one of the indicators for governance. Demonstration site is provided by the Center for
Environmental Standardization (Pustanting). The Center only has information without any map. All
information will be added to the map. .

_’___F}Eponding Mr. IMAI's question on criteria of governance, Mr. Rhuanda answers that MOF does

r
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not have such criteria, but the UKP4 has them.

In relation to FMU as one of the indicators of governance, Mr. Rhuanda further explains that it is
possible to include governance in the basic map as long as the data can be spatialized. However,
one activity must be ensured during one term of office of a governor in order to ensure the
continuity of the program. FMU may indicate the suitability of a project.

Mr. Rhuanda ensures that redundancy will never happen since each department knows the function
of each map.

Mr. Rhuanda explains that a team consisting of 5 staffs is established in each department, each of
whom have password to update the data. The database is updated by selected people. Therefore,
personnel exchange is an annoying process since skilled staffs may be transferred to another
deparment. Demand is high but how to.encourage data updating still becomes a serious.problem.
Mr. Rhuanda further explains that for REDD mechanism, Indonesia will implement REDD by
national approach with sub-national implementation. There should be a coordination from the
smallest area to province to national level.

Mr. IMAI emphasizes that in national level, cross-cutting approach must be taken. Mr. Rhuanda
explains that the MOF shares required information with the mapping and inventory agency

(Bakosurtanal) and 14 other ministries.




Meeting with Working Group Members
1. Purpose To review indicators in the MOF Strategic Plan (RENSTRA) and their

implementation and address the gaps

2. Participants * Mr. Ali Djajono (Head of Sub Directorate of Forest Management Area

Establishment, Directorate of Forest Planning)
* Ms. Hiromi YAMAUCH]I, Coordinator/Forest Management, JICA FFORTRA
* Mr. Hiromi YASU, Team Leader of JICA Study Team
* Mr. Hideki IMAI JICA Study Team
* Ms. Rosmeilan, JICA Study Team

3. Place Office of Head of Sub Directorate of Forest Management Area Establishment
4. Date 3 May 2011, 10:00 ~ 12.20
5. Points of Discussion/Observation '

Mr. YASU explains that the meeting aims to id.entify how forest governance is functioning through
FMU.

Aiming to realize sustainable forest management, Mr. Ali explains that FMU establishment has
been mandated by the laws and regulations on forestry to ensure proper management function in
each region. Protection FMU and Production FMU are regional organizations, whilé FMU
Conservation is a central organization. Mr. Ali also expalins that one FMU area may consist of
more than one main forest functions, and the forest function shall be named after the dominant
forest width. |

Mr, Al emphasizess that TFMU is different from Office (Dinas) in the
Province/Regency/Municipality level which is responsible for forestry sector. FMU only carries
out management function, meanwhile Dinas carries out administration function. If FMU is not
established in a region, no institution will be responsible for management function at site level.

For optimum operation of FMU organization, FMU must be managed by professional human
resources with forestry competence.

For database and mapping purposes, the database in FMU map will be linked to the. GIS map under
the Sub Directorate of Network Spatial Data headed by Mr. Rhuanda. However, such updated
linkage must be confirmed 1o Mr. Rhuanda.

Responding to the question from Ms. YAMAUCHI on the target of FMU in the revised
RENSTRA, Mr. Ali expiain.s that his sub directorate is targeted to have 120 FMU operated in 2014,
which means the FMU must have area, institution, method, human resource, office, funding, and
other required materials and facilities. To achieve the target, required communication with other
relevant ministries and government agencies must be conducted in terms of ensuring the funding
for FMU establishment,

Based on Mr. IMA1’s question, Mr. Ali confirms that 25 FMU has been established but the FMUs
do not function yet due to lack of some required resources, materials, and facilities.

The regional government certainly needs assistance to establish FMU. However, since the central

government cannot touch the domain of the regional government, the MOF intervenes by




establishing Model FMUs.

FMU is the authority of the local govemment. Since MOF does not have the authority to establish
any institution, establishment of FMU shal! be in accordance with the Regulation of Ministry of
Home Affairs (MOHA}.

Up to now, FMU is a UPT Dinas (Technical Implementation Unit), either Province UPT Dinas or
Regency/Municipality UPT Dinas. In the future, it is expected that FMU can be a separate
organization under the Governor/Regent/Mayor.

In relation to REDD issue, Mr. Ali believes that FMU can serve as one of the solutions and key

success to tackfe degradation and deforestation issues.
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Meeting with BAPPENAS

. Purpose The meeting aims to follow up the kick-off meeting on JICA Study on REDD

previously held in the MOF

2. Participants * Mr. Pungky Widiaryanto, Directorate of Forestry and Water Resources

Conservation, BAPPENAS
* Mr. Shigeru TAKAHARA, Chief Advisor, JICA FFORTRA
¢ Mr. Hiromi YASU, Team Leader of JICA Study Team
¢ Ms. Rosmeilan, JICA Study Team

3. Place Office of Directorate of Forestry and Water Resources Conservation

4. Date 4 May 201, 16.00 ~ 17.30

5. Points of Discussion/Observation

Mr, YASU initially explains that the. Study Team has the task to come up with the future project,
which is included under the umbrella scheme of REDD+. He then asks whether BAPPENAS has a
policy or direction to select or prioritize which projects to be conducted under forestry sector.

Mr. Pungky answers that he just attended a training in Tsukuba to develop PDM (Project Design
Matrix) for REDD strategy. He further informs that he has developed PDM for REDD and may
send such PDM to the Study Team. There is a map specifying the institution respbnsible for REDD
in Indonesia, namely the MOF, BAPPENAS, Ministry of Finance, and REDD Task Force.
Although BAPPENAS only develops the policy, BAPPENAS wants to confirm the responsibility
and role of each institution involved in REDD sector. It must be ensured in which aspect JICA
wants to focus, for example maybe JICA wants to support the infrastructure o.fREDD.

Mr. YASU answers that the Study Team has the task to formulate a conceptual framework in the
Study. The Study Team will mainly focus on three main areas, namely policy and institutional
support in the MOF, technical field activity, and development of implementation mechanism for
forest management governance. To. realize them, there are two main pillars: 1) policy support
inside and outside of the MOF 2) setting up of demonstration activity. JICA Headquarter has
directed the Study Team that not alf issues can be covered or included in REDD. Some areas such
as sustainable forest management or community-based management could contribute and be
regarded as REDD+++, which is a very additiqnal idea. Therefore, the Study Team has to arrange
some kind of ideas in the framework,

Mr. YASU further states that the Study Team. understands. that BAPPENAS does not have clear
distinction of policy on REDD.

In agreement to Mr. YASU’s explanation, Mr. Pungky emphasizes that at the end there must be
determination on the institution which wiil make strategic decision on various aspects of REDD,
such as determination of MRV methodology, REL, and so on. Talking about policy, after REDD
strategy has been developed and submitted to the REDD Task Force, BAPPENAS intends to
follow up such strategy for formulating more thorough strategy, for example determination of
provinces which can contribute to emission reduction and assessment on REDD contribution to

regional economic development.




.

+ The Study Team understands that the MOF wants to cover almost all issues under REDD concept.
However, funding mechanism for carbon credit investment is still undecided by the MOF. In
addition, another institution such as the UKP4 is deveioping MRV methodology. Referring to a
donor comment on a donor meeting held at the later part of March, a donor commented on
discrepancy of MRV quality. The Study Team intends to harmonize such discrepancy into one
direction.

+ Mr. Pungky answers that not only JICA, other donors are confused as well due to the various
institutions involved in this issue, such as UKP4, NCCC, and MOF itself. Therefore, the function
of each institution must be confirmed. Although the REDD Task Force has many technical tasks,
the main actor is still the MOF since they have the capacity and authority in forestry sector, for
example how to set up MRV. BAPPENAS fully supports the MOF in this matter.

* Mr. YASU adds the Study Team understands that the MOF officials are not professionals in
developing credit, funding and investment mechanism although the Study Team has never had any
discussion about this point. Since most of MOF officials are foresters and do not have the
appropriate financial background, the Study Team wants to understand what kind of collaboration
is necessary to formulate such mechanism in order the realize the profit and credit from REDD.
The Study Team must propose a design to realize REDD implementation.

* In response to such funding mechanism issue, Mr. Pungky suggest the Study Team to identify
ministries in Indonesia and recommend that in the. future the MOF should have a working group
which is chaired by the MOF and consists- of officials of relevant ministries which has the task to
establish some mechanism, such as establishing MRV and determining distribution of incentive.
Mr. Pungky thinks establishment of the working group is more effective compared to focusing only
in one activity within the MOF.

* Mr. YASU explains that after a very intensive discussion with Mr. KAWANISHI, the JICA Expert
in BAPPENAS, the Study Team gets an idea which is very close to Mr. Pungky’s idea on
formulating a working group inside the MOF. The .idea is to make an umbrelfa program under
Indonesia-Japan partnership covering institutions outside of the MQF. Under the program, there are
three sub programs. Sub-program 1 consists of technical project inside the MOF. Sub-program 2 is
development of funding mechanism, including several actors. Such program is designed since the
MOF will need the support from other ministries and institutions in terms of funding and
mechanism which is beyond their capacity. The Study Team thinks how to address the needs and
intention of the MOF to cover all mechanisms in relation to REDD.

* Mr. Pungky further suggests that JICA holds a mini workshop inviting ministries involved in
REDD+ to discuss each of the abovementioned sub-program. it is expected that the workshop may
result in identification and determination of an institution which will lead each sub-program.

* Mr. YASU adds that further investigation must be made to ensure whether other donors already
propose such idea, such as Norway under the LOI, GIZ, USAID, or UN-REDD. Mr. Pungky
recommends that other donors may also be invited in the workshop to understand the role of each
donor and to disseminate the aspects which JICA will strengthen.

* Considering Mr. YASU’s particular concern on several bilateral partnerships engaged by Indonesia,

2




Mr. Pungky responds that such partnerships must be collaborated into one direction. Otherwise, it
will bring confusion, particularly to the Indonesian side.

Regarding funding mechanism, Mr. YASU explains that Japan does not have experience in
developing international funding mechanism. Instead, Japan. has some experiences in bilateral
partnership. Japan has J-VER system with clear transparency and assurance of credit quality. Based
on the J-VER system, the Study Team can propose to formulate funding mechanism.

Having agreed with such bilateral partnership, Mr, Pungky adds that Indonesia is still presently
focusing on broad framework of REDD. There has been no discussion about voluntary carbon
market, which can support private-private cooperation. If JICA is interested in this field, JICA
would be the pioneer. Some of his friends in the production. forest says that they want to sel credit,
but they do not have the knowledge on how to set up PDD and how to connect to buyers and
investors. !t is more real compared to talking about policy. | .

Responding to Mr. YASU’s question on capacity building, Mr. Pungky agrees that capacity
building is necessary, especially. in the MOF. |

Looki'ng at. the current situation, it is important for Japan to take part in REDD movement in
Indonesia and follow up the activities conducted by donors/government institutions in order to
optimize the output of the technical cooperation to be reatized in REDD implementation.

Based on Mr, Pungky’s presonal viewpoint, there are two successful projects, which are not only
talking about policy but also down-to-earth. The first is KFCP (Kalimantan Forests and Climate
Partnership) by Australia. The second is BFCP (Berau Forest Carbon Program) by TNC. Both of
the projects set very clear design of field activities and have clear time. schedule, strategy, and
action plan. They have also developed REL and scenario of how to reduce emission up to a
particular period. Mr. Pungky agrees with TNC approach, namely sub-national approach, which
allows full authority to formulate strategy to reduce emission by the district and to decide land use.
If Japan-indonesia will enter into a bilateral partnership, Japan can implement the real REDD in
Indonesia with direct benefit to the district. 1t can also support private-private cooperation.

Mr. Pungky adds further that it is very tiring to discuss REDD in policy/national level because
there will be discussion on land use change and spatial without any decision. Mr. YASU implies
that there is also another app.roach, namely by setting good practices for demonstration activity.

Mr. Pungky explains that Blue Book is issued and revised every two years by BAPPENAS
containing an umbrella that all activities, including activities of the MOF, with donor countries can
be included therein. The umbrella may be climate change, capacity building, or others. A new
umbrella does not have to be registered in the Biue Book as long as a proposed activity. fits in one
of the existing umbrellas.

In response to Mr. YASU’s question, Mr. Pungky confirms that before formulating national
development plan, a background study will be conducted, which will be supported by donors.
Result of the study is very influential to national development plan.

Despite the determination of REDD readiness phase ending in 2012 and implementation phase.
starting in 2013, Mr. YASU states that such timeline will not be reached since the mid term

national development plan will continue until 2014. Timeline extension is required in this matter.
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The Japanese is worried that new projects may not be proposed at the end of 2012 due to such
incomplete readiness phase.

In response to Mr. YASU’s information that Norway has an internal agreement for timeline
extensioh of their work, Mr. Pungky regrets that there is no clear scope within the
Indonesia-Norway LOI. Ownership of credit and the project fund are not clear either between the
two countries. If JICA wants to enter into a partnership such as the Norway O}, clear activities
and objectives must be set. It is better to go directly to the field for real implementation, not only
policy fomulation.

Mr. Pungky suggests the Study Team to formulate how to suppont voluntary market, which will
provide benefit both for Indonesia’s project component and for Japanese company.

JICA will do activities in both national and field levels,

In relation to FMU, Mr. Pungky says that Japan can support FMU and recommend REDD business
to FMU, which will be operated in a very sustainable manner. Furthermore, FMU indicates a good
forestry governance in district level. BAPPENAS proposes that FMU may be established as a
Public Service Agency (BLU), in which share can be divided between the FMU and investor. If
FMU is developed as a government agency, it will pose more difficulty since there will be
intervention from the MOF, head of district.

Mr. YASU informs that the Study Team is preparing to do demonstration activity in national park
and peat forest. The MOF supports the plan of such demonstration activity.
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Meeting with Working Group Members

|. Purpose The meeting aims to give brief explanation on the JICA Study Team’s activity
2. Participants * Mr. Ali Wafa (Head of Sub Directorate of Social Forestry Panern)
+ Ms. Ema Rosdiana (Sub Directorate of Social Forestry Panern)
* Ms. Robert Kaban (Sub Directorate of Social Forestry Pattern)
* Ms. Hiromi YAMAUCHL, Coordinator, JICA FFORTRA
* Mr. Hiromi YASU, Team Leader of JICA Study Team
| * Ms. Rosmeilan, JICA Study Team
* Ms, Wiwien, JICA FFORTRA  *
3. Place Office of Social Forestry
4, Date 4 May 2011, 09:00 - 09.40
5. Points of Discussion/QObservation

*

Mr. YASU explains that the Study Team intends to identify gaps between indicators in the revised
RENSTRA and the current condition.

Mr. Ali Wafa directly appoints the following four officials to work together with the JICA Study
Team in order to collect the required data relating to the progress of RENSTRA achievement
according to the indicators: 1) Ms. Erna Rosdiana and Mr. Robert Kaban for community forest, 2)
Ms. Erni for forestry development, 3) Mr. Hardiono for watershed management planning, 4) Mr.
Yuliarto for forest rehabilitation and reclamation in priority watershed, 5) Mr. Apik Karyana for
management support.

Mr. YASU states that if possible, time schedule may be determined to discuss about the data.

In response to Mr. Robert Kaban’s questions on the direction of Japanese cooperation on REDD
with JICA compared to other donors, Ms. YAMAUCHI and Mr. YASU answer that the Study Team.
will work on implementation and funding mechanism. It requires around 2 until 3 years to
formulate the most appropriate mechanism for funding of REDD. Without the mechanism, REDD
will not be able to be implemented.

Mr. YASU closes the meeting by emphasizing that capacity building js necessary in implementing
REDD.




Meeting with Working Group Members

1. Furpose The meetmg aims to give brief explanation on the JICA Study Team’s activity

2. Participants + Mr. Usman, Directorate of Forestry Business Development

* Mr. Hiromi YASU, Team Leader of JICA Study Team
* Ms. Rosmeilan, JICA Study Team
* Ms. Wiwien, JICA FFORTRA

. Place 'Office of the Directorate of Forestry

. Date 4 May 2011, 13.30 - 14.00

L, T I = R PN

. Points of Discussion/Observation

Mr. YASU explains that the Study Team aims 1o review forestry strategic plan in 5 years. In
addition, the Study will also identify program, problems and issues to be addressed.

Mr. YASU further adds that a demonstration activity will be proposed during the study and
measures will be formulated to encourage private involvement in REDD+.

Mr. Usman explains that to obtain information on RENSTRA achievement or execution, the Study
Team must communicate to the department in charge of program and budget, which will make
pericdic review in terms of RENSTRA. The contact person in program and budget is Mr. Sakti.

Mr. Yasu also emphasizes about the importance to ¢ncourage private sector invoivement in REDD.
Responding to Mr. YASU’s question on implementation of ecosystem restoration, Mr. Usman
explains that so far it only focuses on production forest, The person who knows about conservation
forest is Mr. Bambang Supriyanto, who is also one of the WG members for JICA Study.

Mr. Usman suggests the JICA Study Team to visit conservation forest during their study in
Indonesia.

Regarding demonstration activity, the JICA Study Team proposes to conduct the activity in
conservation forest, nationat park. Mr. Usman further informs that if possible, JICA should visit
forests owned by the public, which may be found in West Java. In response, Mr. YASU explains
that the Secretary General has directed the Study Team to make West Kalimantan as-demonstration
activity site although more thorough analysis must be made before. making any decision on this

matter.
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Meeting with NCCC (National Climate Change Council)

1. Purpose The meeting aims to discuss on the potential scope for JICA to work outside of
the Ministry of Forestry on REDD.
2. Participants' * Mr. Dicky Edwi.n Hindartb, Coordinator, Carbon Trade Mechanism Division,
NCCC
+ Ms. Hiromi YAMAUCHI, Coordinator, JICA FFORTRA
+ Mr. Hideyuki KUBO, JICA Study Team
+ Mr. Hideki IMAI, JICA Study Team
* Ms. Rosmeilan, JICA Study Team
3. Place NCCC Office, BUMN Building, 18th Floor
4. Date 5 May 2011, 15:00 — 16:00
5. Points of Discussion/Qbservation

Mr. KUBO Iexplai_ns that the role of the JICA Smdy Team 15 1o m.ake a proposal to JICA and find
out what JICA can do for Indonesia in REDD+. Although the main counterpart of the Study Team
is the Ministry of Forestry (MOF), REDD is not only the responsibility of the. MOF, but also other
organizations such as the NCCC.

Mr. Dicky clarifies that he is not in charge of REDD, but he is responsible for.carbon market in
NCCC. He suggests the Stﬁdy Team to meet the people in charge of REDD, namely Mr, Dodi
Sukardi and Mr. Farhan, in NCCC in order to obtain further information on REDD.

In REDD, it is expected that investment will come although the market does not exist yet. The
main issue is how institutional arrangement will be conducted in terms of carbon trade. Mr. KUBO
further asks about what kind of mechanism that Indonesia has in terms of carbon trade and what
actions have been taken toward that end, for example establishment of a working group.

Mr. Dicky strictly answers that if JICA can join and finance NCCC in this issue or if the Study
Team comes to represent the Government of Japan, he will share the requested information. The
reason for this standpoint is cooperation on carbon market shall be under government to
government (G to G) basis. He informs that the Institute for Global Environmental Strategies
(IGES) of lapan is now working with NCCC on this issue. NCCC also has some cooperation with
the Japanese Miniétry of Environment (MOE) and Ministry of Economy, Trade and Industry
(METL) although it is still at preliminary stage focusing on BOM. For the future carbon market,
presently NCCC is working together with the World Bank and 1GES to develop some activities on
carbon market. | |

If private investment is made on REDD, the credit will be shared between the Government of
Indonesia and investor. Also, Indonesia will reduce emission to 26% with own effort and 41% with
the support of foreign investment. Mr. KUBO then asks the strategy or perspective of NCCC to
achieve the target and to use foreign investment in REDD.

Mr. Dicky answers that there are always two assumptions on REDD issue, namely market and
non-market. Carbon market is still a future issue.

In response to Mr. KUBQ’s question on which institution will be responsible for carbon market,
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Mr. Dicky replies that the only authority who can deal with the carbon market is NCCC in
accordance with Presidential Regulation No. 46 of 2008 on NCCC.

Mr. Dicky emphasizes that collaboration with relevant institutions in carbon market mechanism is
created since carbon market is a national issue. For example, the Ministry of Energy and Natural
Resources has a carbon market team that intensively communicates with Mr. Dicky to ask any
permission or suggestion.

In response to Mr. IMAI’s question on information collection system, Mr. Dicky answers that
NCCC has such system to gather required information from other organizations involved in carbon
market. Furthermore, Mr. Dicky informs. that other institutions, such as UKP4 or BAPPENAS, do
not have a special division to deal with carbon market. He stresses that UKP4 only focuses on
bilateral partnership between Indonesia and Norway.

Mr. Dicky underlines that Indonesia does not have road map for establishing or developing carbon
market since there is no commitment and dem-and.yet on carbon market. However, if ICA wants to
contribute in this issue, JICA may help formulate the most suitable carbon market for Indonesia.

In terms of Bilateral Offset Mechanism (BOM), there should be re-formulation on the magnitude
(size), ownership, price, and mechanism. Since cooperation will be made under G to G basis,
negotiation will be made only under the Ministry of Foreign Affairs (MOFA) and JICA should
work together with the MOE, METI, and MOFA, instead of cooperating directly with NCCC.

In response to Ms. YAMAUCHT s guestion on IGES training on carbon market as stated in their
report, Mr. Dicky answers that the training is conducted in cooperation with NCCC. In addition, a
meeting has already been planned to discuss about detailed cooperation plan in FY 2011. There
will be three main activities: 1) developing Clean Development Mechanism.(CDM), which consists
of training on Designated Operational Entity (DOE), partnering and preparation of Project Design
Document (PDD), 2) capacity building for the next carbon market under Partnership for Market
Readiness (PMR), 3} formulation on what Indonesia needs in carbon market.

Mr. Dicky stresses that NCCC really needs JICA cooperation in different aspects. The first is
training in Indonesia since it will be more practical than sending few trainees to Japan. The second
is VER establishment in Indonesia, which should be adopted from the genuine J-VER (Japan
Verified Emission Reduction) in which the price is stable and the system is very accountable.
Adopting genuine VER system from Japan'is much easier and more convenient compared to
following the step-by-step VER establishment by the DOE, which Mr. Dicky thinks will waste the
NCCC budget. By such adoption, it will be possible for Indonesia and Japan to collaborate in
creating road map for carbon market for Indonesia.

It will be helpful if there is c'00perati0n not only with IGES, JICA, or other institutions, but also
with Hokkaido University for technical and institutional support on J-VER esiab]ishment in
Indonesia.

Mr. KUBO concludes that since the capacity of the Study Team is to make proposal to JICA, the

Study will propose to JICA on the J-VER establishment in Indonesia as requested by Mr. Dicky.

o
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Meeting with GIZ

1. Purpose The meeting aims to explain the JICA Study and to obtain comments from GIZ as

one of the most important donors cooperating with the Ministry of Forestry

(MOF) and also to get information about FORCLIME activities.

2. Participants + Ms. Barbara Lang, Team Leader Component 1, Forests and Chimate Change

Programme (FORCLIME)
* Mr. Shigeru TAKAHARA, Chief Advisor, JICA FFORTRA
* Ms. Hiromi YAMAUCHI, Coordinator, JJICA FFORTRA
* Mr. Hiromi YASU, Team Leader of JICA Study Team
* Mr. Hideyuki KUBO, JICA Study Team
* Ms. Rosmeilan, JICA Study Team

. Place Office of GIZ in MOF

. Date 6 May 2011, 09:00 ~ 10.00

h | | Wi

. Points of Discussion/Observation

L 4

L 4

Mr. YASU’s gives brief explanation on the background and objectives of the Study, expected
outputs, work/assignment schedule, approach of the Study, and works to be done as a next step.
Upon Ms. Barbara’s question on members of Working Group for the JICA Study Team, Mr. YASU
confirms that the Working Group consists.of the MOF staffs only. Mr. YASU further explains. that
the JICA Study is placed under one of the activities of Mr. TAKAHARA’s projects, the counterpart
for which is the Center for International Cooperation of the MOF. The Center is also the
éoun-terpart of JICA Study which arranges and coordinates to establish a Working Group for the
Study. In addition, outside of the MOF, the Study Team also thinks it is important to understand
funding mechanism or how to verify and connect the market to carbon credit. However, Mr. YASU
further explains that close coordination and communication with other relevant ministries and
agencies are hecessary, for example the NCCC, BAPPENAS, and UKP4.

In response to Ms. Barbara’s question on the demonstration activity to be conducted under this
Study, Mr. YASU answers that the Study Team does not have any clear idea on selecting area for
such activity and would like to discuss further with the GIZ on selection of demonstration activity
site. Mr. YASU informs that the Secretary General has directed the Study Team to conduct
demonstration activity in West Kalimantan or South Sumatra. Although it is possible to do the
demonstration activity in the directed region, the Study Team is now still reviewing GIS data to
identify the appropriate site for the démonstration activity.

Responding to Mr. YASU’s question on the reasons why GIZ focuses its REDD activites in district
level, Ms. Barbara answers that there are two reasons for that: 1) the district has more certain
authority than the province on land use decision; 2) the district is a more feasible. unit since the
district will do the investment in REDD activity. Ms. Barbara further explains that GIZ does not
support MRV in district level

Responding to Mr. YASU’s question whether the district will implement MRV or whether FMU
will be responsible for MRV, Ms. Barbara explains that decision has not been made on MRV
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implementation in the district level. One FMU does not cover the whole district since one district
may have several FMUs and some FMUs may cut across two districts. Although FMUs can
provide data so that they can contribute to the MRV system, it has to be done by the district
authority or by UPT (Technical Implementation Unit of the MOF).

+ One of the crucial questions is the system used must be the same. Otherwise, the data will not
match. Ms. Barbara is not sure whether any effort has already been conducted to solve the issue. In
the national and district levels, there are many different agencies collecting and managing data.
This situation will be a huge challenge. In addition, the maps used do not match either. The district
has different map from the UPT. It is a difficult situation since evaluation needs to use the. same
system.

+ Mr. KUBO further asks whether GIZ also collaborates with other ministries than the MOEF, Ms.
Barbara says - that GIZ only cooperates with the MOF.

¢ MRV system is one of the most serious problems. Another challenge is relevant parties in REDD
are trying to do too much at the same time despite the fact that many things have not been clear yet.
Though definitions are crucial, Indonesian government has not formulated the definitions of forest,
degradation, deforestation, and others, which are required for smooth MRV implementation.

* In response to Mr. YASU’s question on the type of support or advise provided by GIS in the
formulation process of RENSTRA, Ms. Barbara answers that in the national level, GIZ only
cooperates with the MOF.

* Responding to Mr. YASW’s question on steps of GIZ support for REDD to achieve tangible output,
Ms. Barbara answers that REDD readiness phase will not be achieved in 2012 since some aspects,
such as determination of REL and establishment of MRV system, must be ensured prior to
completion of such readiness phase. Ms. Barbara thinks that the readiness phase will be longer than
the previously determined one.

* In addition to closely cooperating with the Working Group for Climate Change, GIZ has been
closely cooperating with the Center for Environmental Standardization mainly focusing on
follow-up activities and safeguards. As parl of GIZ Work Plan from 2009-2012, together with the.
Center, GIZ is developing registry system which will consist of list of projects. In the future, such
registry may be developed by including the amount of carbon credit. Other main outputs are
proposal for forest sector REDD+ action plan based on STRANAS REDD+ and RENSTRA
2010-2014, contributions to development of concepts for incentive programmes/payment schemes
to implement REDD+ in the forest sector (folowing from REDD+ action plan), inputs into
development of REDD+ regulations, concepts for elements of a national REDD+ safeguard policy,
inputs into development of a concept on how to design a national approach with sub-national
implementation (nested approach), stréngthened capacity for verification of project and
sub-national REDD+ implementation, and information and training materials on REDD+ and on
MOF activities on REDD+.

* In response to Mr. YASU’s question on whether GIZ will provide support for investment
mechanism, Ms. Barbara answers that GIZ does not provide such service.

* When Mr. KUBO asks about any material on the latest development, Ms. Barbara informs that the

2



latest information can be found on redd-indonesia website (www.redd-indonesia.org). Serving as

the main reference on REDD+, the website aims to provide information for the public in
Indonesian Janguage and to share knowledge on REDD+, forest, and climate change in Indonesia.
Ms. Barbara concludes that many works are still required and many issues must still be addressed

in terms of REDD+ in Indonesia.
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Meeting with Senior Advisor to the Minister of Forestry

I. Purpose The meeting aims to obtain the viewpoint of Mrs. Yetti, a chairwoman of Climate
Change Working Group in MoF on the JICA Study on REDD.
2. Participants * Mrs. Yeti Rusli MSc., Senior Advisor to the Minister of Forestry on
Environment and Climate Change
+ Mr. Shigeru TAKAHARA, Chief Advisor, JICA FFORTRA
* Mr. Hiromi YASU, Team Leader of JICA Study Team
* Mrs. Rosmeilan, JICA Study. Team
3. Place Office of the Senior Advisor to the Minister
4. Date 10 May 2011, 09:00 — 10:30
5. Points of Discussion/Observation

Firstly, Mrs. Yetti would like to appreciate the Government of Japan (GQOJ) for conducting this
Study. Although she is pleased that a working group (WG) has been established to support the
Study, she emphasizes that for more effective implementation of the Study, the working group
members should consist of higher-level officials since the Study aims to formulate cooperation
strategy.

In reply to Mrs. Yetti’s question on guidance from the GOJ on direction of this Study, Mr. YASU
explains that this study will mainly focus on JICA cooperation strategy, especially strategy for
technical cooperation. Aside from formulating future projects, the team must also come up with
broad strategy for JICA cooperation in REDD+ context.

Responding to Mrs. Yetti's statemenf, Mr. TAKAHARA confirms that the working group. members
will help the Study Team to ask and collect very detailed technical information. In addition, the
WG members may easily work elosely with the Working Group on Climate Change (WGCC) since
one of the WGCC members is also the member of WG for JICA Study.

Mr. YASU also adds that together with the study team members, the Study Team collaborates in
reviewing RENSTRA to find some issues and gaps to be addressed for the cooperation as well as to
find issues in national REDD strategy. Mr. YASU further explains that in this study, the team need
to review the draft of logical framework of national REDD .strategy in the MOF. In response to Mr.
YASU’s statement about finalization of logical framework by the WGCC, Mrs. Yetti says that the
WGCC has not collected all strategic ideas.

As the chairperson of the WGCC, Mrs. Yetti explains that the WGCC is supporting the Ministry of
Forestry (MOF) in policy and coordination between all directorate generals (DG) because there is
no specific DG for climate change. Therefore, the minister needs one hand to make coordination on
cEim.ate_ change in the MOF.

For proper study implementation, Mrs, Yetti suggests the Study Team to hold discussion with all
WGCC members .and Mrs. Yetti can facilitate and arrange such discussion. The importance of the
discussion rises because technical matter functions only to build the foundation and strategic
discussion will make a difference for coordination.

In response to Mrs. Yetti’s idea on carbon market, Mr. TAKAHARA says that Japan does not have
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very concrete strategy on bilateral carbon market activity. Therefore, JICA is currently
accumulating real experience in forestry sector. Japan is thinking to contribute through
implementation of such experiences in the field not only for carbon but also for other aspects, such
as biodiversity and commodiry.

To respond Mr. YASU’s question on the role of the MOF to develop REDD implementation
considering the very broad scheme of REDD, including funding mechanism, policy, institutional
setup, market mechanism and technical issue, Mrs. Yetti answers that the institution of REDD+
right now is REDD+ Task Force. Upon termination of the Task Force’s period, MOF will still be
responsible for coordination. MOF conducts REDD implementation based on their knowledge,
rule, and regutation.

Mr. YASU then explains that the Study Team has reviewed a document prepared by BAPPENAS
titled policy coordination for climate change issues. It includes one table showing the program and
mandate of each government institution in the context of climate change. The first issue is INCAS
and the second is demonstration activity by GIZ.. That is one of the very good directions for the
MOF to improve the whole data system.

In responding Mr. TAKAHARA’s question on REDD+ in conservation forest, Mrs. Yetti answers
that she has had a discussion with WWF on how bold they propose the concept.

Mr. YASU raises an idea that in terms of institutional arrangement in demonstration activity in
natior.lal park, it is necessary to issue certificate, concession, or license. targeting conseryation
forest. Mrs. Yetti responds that national park already has UPT (Technical Unit) so that license
issuance. is unnecessary. One important thing is how to give them authority to do climate ehange
work which is being prepared togethér with WWF and PHKA team. There should be some decree
from the minister. However, instead of issuance of a new license, a legal recognition is required {o
manage climate change issue.

In response to Mr. YASU’s question on whether WGCC members will go to the REDD Task Force
to have discussion with other government institution to develop arrangement for legal recognition
or discussion with the Ministry of Finance regarding funding mechanism and offset, Mrs. Yetti
thinks that intensive discussion with the Ministry of Finance is indeed required. CoHaboration is
required in funding investment issue since the Ministry of Finance only knows about finance, not
about forestry. Therefore, such collaboration is very useful to formulate real strategy although the
coo_p_erat.ion is only a technical one, which actually functions to support the real thing. Mrs. Yetti
also emphasizes the importance of investment and its best mechanism in forestry sector. Regarding
funding mechanism for forestry, various options must be fﬁrther examined, such as banking system
or stock exchange or direct carbon market, in order to produce optimum benefit for all related
parties.

Mr. YASU further adds that another arrangement is required to give authority to the key persons
since there are various issues to be addressed, e.g. FIP, FCPF, and UN-REDD.

Upon Mr. YASU’s statement that the study team will need inputs from the WGCC to formulate

ideas for future program, Mrs. Yetti confirms her willingness to support the study team by

contacting some key persons, who have the same. level of understanding, to have more thorou gh




discussion.

Mr. YASU then conveys his opinion that that Mrs. Yetti can function as the bridge or channel for
communication between the MOF and other related institutions in developing REDD mechanism.
It is-also important to encourage MOF officials to have the same understanding on REDD since
there is still a big gap in this issue. This will be one of the ways to contribute to REDD
development.

To conclude, Mrs. Yeiti affirms that international cooperation in forestry sector should result in real
outputs for the benefit of all stakeholders and parties involved in forestry issue. More specifically,
as a forester and economist, Mrs. Yetti belives that talk between Indonesia and Japan will be much
famihiar and advanced in terms of overall forest knowledge, technology, and regional economic
similarity, compared to European countries. Mrs. Yetti adds that Japan can encourage other
countries with similar thinking to endorse development and further management of regional carbon
market. It is possible to create regional carbon market mechanism since all countries welcome
REDD+. Regardless of the politics in G8 countries, we could make regional cooperation ahead of

international or global commitment.
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Meeting with the World Bank

1. Purpose. The meeting aims to explain the mission of JICA Study on REDD+ and exchange

information on the World Bank activities in REDD issue in Indonesia.

2. Participants * Mr. Timothy H. Brown, Senior Natural Resources Management Specialist

* Mr. Mubariq Ahmad, Ph.D, Senior Consultant Advisor, Climate Change Policy
* Mr. Eri Indrawan, Senior Forestry Specialist

* Mr. Shigeru TAKAHARA, Chief Advisor, JJICA FFORTRA

* Ms. Hiromi YAMAUCHLI, Coordinator, JICA FFORTRA

* Mr. Hiromi YASU, Team Leader of JICA Study Team

*+ Ms. Rosmeilan, JICA Study Team

. Place The Worid Bank Office

. Date 11 May 2011, 13:00 - 14:15

w1 | w

. Points of Discussion/Observation

*

Responding to Mr. Brown’s question on the working groﬁp for.the JICA Study, Mr. YASU
confirms that some members of the working group for JICA Study are also members of the
Working Group on Climate Change (WGCC). Members of the working group for JICA Swdy
consist of representatives of each DG and are mainly officials in the daily working level.

Based on the question from Mr, Mubariq on the counterpart of the JICA Study, Mr. TAKAHARA
answers that JICA cooperation programs in forestry sector has been usually conducted with the
Ministry of Forestry {MOF) as the main partner. However, there are too many institutions involved
in terms of REDD+. Therefore, one of the tasks of this study is to define the most appropriate
institution to deal with REDD. | ‘

Mr. YASU further elaborates that JICA understands that cooperation in forestry sector will involve
many institutions which requires the linkage with movements outside of the MOF: JICA
understands that it must take part in the movement. Aifhough so far there is no tangible idea on
how JICA can be involved in the movement, at least through the output of this study some ideas
may be proposed on how JICA should go on to contribute to the movement of REDD development
as a whole, not only in forestry. Output of this study could be one of the sub-programs under ICA
broad framework of climate change.

Mr. YASU then adds that besides the MOF, the Study Team has already had discussions with
BAPPENAS, DNPI, UKP4 and UNDP to follow up the movement. Mr. YASU also informs. that
based on the meeting with Mrs. Yetti, as the head of the working group on climate change, the
Study Team obtains very clear view, standpoint and direction that the MOF can contribute to the
preparatory stage and setup of REDD through their professional technical knowledge and
experiences on forestry. It can be one of the main proposals of this study.

Mr. Brown clarifies that the reason of raising the question is that the REDD Task Force must
continue to evolve to a REDD management agency. Furthermore, since the World Bank will Soon
conduct FCPF (Forest Carbon Partnership Facility) to support indonesia in REDD preparation, Mr.

Brown is a little concemed whether the same high leve! officials in the MOF are also appointed to




advise the JICA Study Team. If they are the same, the question is how the coordination within the
MOF is.

Mr. Brown further explains that the World Bank is also facing the same challenge as JICA on with
whom they should coordinate and they are dealing with this situation very carefully.

Mr. Mubariq then raises a question on which institution will lead Japan’s cooperation since the
mandate to manage REDD is given to the REDD agency. Having cooperation with the MOF may
put the Study Team in an advantageous position in terms of how contribution from forestry can be
measured, which must be in line with the national policy. Mr. YASU answers that the Study Team
should consider that idea. In the meantime, the Study Team will be based on the MOF to come up
with tangible projects and ld look for hink, bridge, or channel to connect output of the projects into
preparation and development process of REDD+. Therefore, the Study Team may propose a
broader frarﬁework or program to cover outside of the MOF, including some government
institutions, such as NCCC. This is a very initial idea.

To respond to Mr. Eri’s question on whether the MOF clearly understands the scope of this study,
Mr. YASU answers that the MOF has clearly understood about this study since two meetings have
been held to discuss it. The first meeting is attended by WG members and the second is headed by
the Secretary General inviting some related institutions, such as the State Secretariat, NCCC,
BAPPENAS, and other organizations. Mr. Eri then adds it is also the interest of thc MOF since
they can get benefit of this study,

In replying Mr. YASU’s question on any update. of the fact sheet on FCPF and FIP (Forest
Investment Partnership), Mr. Brown explains that all activities in FCPF have been specified and
negotiated. Afier 2 years, the World Bank will finally sign the FCPF grant agreement next week.
Aimed as a capacity building program, FCPF is implemented mainly with FORDA and Center for
Standardization and Environment (Pustanling). Al related institutions have also been properly
informed about the FCPF, such as the Ministry of Finance, BAPPENAS, and MOF. Although the
amount of FCPF is not high, it is expected that FCPF may be more strategically focused on some
key things with some key counterparts in the government. In addition, although the World Bank is
éooperaling with the MOF in FCPF, it also realizes that allocation of _responsibi}éties to some other
ministries is required, for example MOE is.responsible for MRV and REL will be under the MOF.
Upon Mr. Mubariq’s question on the size of JICA project on REDD, Mr. TAKAHARA answers
that project size has not been clearly determined. So far, JICA provides some technical cooperation
project, capacity building and the similar, such as satellite, restoration, and forest fire prevention,
all of which are closely related with REDD+. He further adds that JICA is trying to find connection
with some policy since REDD is a climate change issue, which requires information exchange with
agencies and organizations in Jépan.

Furthermore, Mr. Eri explains that authority for climate change is in the hands of the Ministry of
Environment (MOE), but the instruments are in the hands of the MOF, Mr. Mubariq then adds that
the role of MOE is to consolidate all ministries involved there, including Ministry of Agriculture
(MOA) and Ministry of Transportation (MOT).

In response to Mr. TAKAHARA's question on the investment idea of FIP, Mr. Brown clarifies that
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FIP is formulated to help countries implement their readiness phase that would lead 1o emission
reduction. Accordingly, FIP is not purely reducing or buying carbon. FIP could be an FMU,
restoration concession, p.ilot province/district, forest law enforcement and governance, or more
upstream activity like spatial planning to help provinces in their spatial planning. BAPPENAS,
Ministry of Finance, DNPI, and the Coordinating Ministry for Economic Affairs are already
informed about FIP and regularly invited in FIP meetings. Internationally, the Ministry of Finance
will lead FIP since FIP is conducted by the MDB (Multilateral Development Bank) and World
Bank is the trustee. In FIP, the Government of Indonesia is represented by the appropriate technical
people.

Based on Mr. TAKAHARA's question on the types of activities conducted by the World Bank and
REDD Task Force, Mr. Mubarig answers that the World Bank is not part of one of the working
groups in the task force. However, it is actively contributing in institutional and financial issues as
well as overall strategy and economic analysis. Contributing means being part of the process, for
example Mr. Mubariq becomes one of the drafters of REDD strategy.

To respond Mr. YASU’s question on the possibility to take part in the REDD Task Force, Mr.
Mubariq explains that the task force has expertise-based technical groups with specific members.
In addition, there are also representatives of some institutions, NGOs, and private sector. Although
there are no representatives of donor countries in the technical groups, many people attend the
open, substantive meetings either by invitation or by concern. Request to attend the meetings must

be made to UKP4 staffs who are assigned as facilitators.
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Meeting with Conservation International (CI)

!. Purpose Collecting data and information of Biodiversity in 50 National Parks
2. Participants * Conservation International (Mr. Jatna Supriatna, Ms. Tiena Gunawan, and Mr.
Hendy)
* JICA Study Team (Mr. Suzuki and Mr. Oguchi)
3. Place Room Meeting of CI Office
4. Date 2 May 2011, 14.35-15.30 PM

5. Points of Discussion/Observation

* Dr. Jatna expiains the data shown in the govemment website is old data and they do not update
database if there is any, the data do not based on scientific studies. The best resource is LIPI and
NGOs (CI, TNC, WWF, etc). CI has database for every islands such Sumatera, Kalimantan, and
Papua (biodiversity data mostly completed).

* In 2006, CI found 34 species of birds and 40 species of amphibians in Papua.

* Dr. Jatna informs that he have written book of some national parks (draft) such as Gunung Leuser,
and Kerinci Seblat. Other book such Bukit Barisan Selatan is a book written by WCS. Then he
asks which area will be targeted as implementation site?

* Mr. Suzuki answers the richest biodiversity is a one of layers to decide the site location and it is
required another factors such carbon content in forest . It is also need to identify which is the area
with highly threatened (caused by forest fire, illegal logging, etc).

¢ Dr. Jatna explains the richest biodiversity in Sumatera is Gunung Leuser, then Kerinci Seblat,
Bukit Barisan Selatan, Way Kambas, Bukit Tiga Puluh, Bukit Dua Belas, Tesso Nitlo, Batang
Gadis, Berbak, and Sembilang. The highest deforestation is Tesso Nillo, Kerinci Seblat, and
Gunung Leuser. To monitor forest condition, CI has cooperation with NASA if there. is opening
land or forest fire, they will receive message alert. ‘

* Ms. Tiena informs that TNC has developed threat map of Sulawesi.

* Donor mapping in Indonesia: USAID cooperate with CI covered Sumatera, JICA covered Java,
AUS AID covered Kalimantan, Wallace and EU covered Southeast Sulawesi.

* NGO mapping in Indonesia: Cl covered .Pa.pua and Sumatera, WWF covered Kalimantan, TNC
and WCS covered Sulawesi.

* Mr. Suzuki asks the CI perspective in future to REDD+.

* Ms. Tienna explains: CI has developed green economic, low carbon development and logging

concession company in Membramo, Papua. They also developed SIM forest management.
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Meeting with UKP4

1. Purpose The meeting aims to explain the mission of JICA Study on REDD+ and exchange

information on UKP4 and its present activities in REDD in Indonesia.

2. Participants * Mr. Zaky Prabowo, Staff

¢ Mr. Arief Darmawan, MRV Facilitator

* Mr. Shigeru TAKAHARA, Chief Advisor, JICA FFORTRA
¢ Ms. Hiromi YAMAUCHL, Coordinator, JICA FEORTRA

* Mr. Hiromi YASU, Team Leader of JICA Study Team

* Mr. Hideyuki KUBO, Partnership, JICA Study Team

* Ms, Rosmeilan, JICA Study Team

Place UKP4 Office

. Date 12 May 2011, 17:30 - 19:00

n = W

) Poi'nts of Discussion/Qbservation

*

Mr. Zaky explains that the REDD Task Force is established based oﬁ the consideration that
implementation of Norway LOI requires integrated preparation and management under one
coordination. In terms of REDD agency concept, both technical and institutional layers- must be
considered. Technical layer only is not enough since political endorsement is necessary.

Mr. Zaky further adds that under UNFCCC, developed countries are obliged to reduce their
emission through mitigation, adaptation, and technology transfer activities which will lead to low
carbon development. Although Indonesia is a developing country (Non-Annex 1), it becomes the
first developing country which is committed to do voluntary emission reduction. It is expected that
other devefoping countries can follow this Indonesia’s initiative.

The REDD Task Force has some working groups (WG) which are responsible for the fottowing
issues: strategy, REDD agency, funding investment, MRV, pilot province, moratorium, _and
Presidential Instruction. In responding Mr. KUBQ’s question on organization of each WG, Mr.
Zaky explains that each WG consists of 4 to 7 people who do not work full time. Furthermore,
each WG comprises two elements, namely government and CSO (civil society organization). CSO
means NGO, academicians, and others.

Replying Mr. KUBO’s question on the idea of REDD Agency, Mr. Zaky explains that the task force
is planning to apply the coordinating and controlling concept employed by the BRR Aceh and Nias
{Rehabilitation and Reconstruction Agency for Aceh and Nias). It is expected that the REDD
agency.wiil piay the same coordinating and controlling role in terms of REDD activities conducted
by various ministries and organizations. The task force is still discussing all possible options for the
REDD Ageney; it can either be independent or be attached to a particular ministry. It is expected
fhat REDD Agency can have the status equivalent to a Commission or Presidential Working Unit,
which shall be directly responsible to the. President. The idea is to strengthen the existing ministry,
for example in terms of helping to strengthen capacity building process. The agency will also be

equipped with accountable funding instrument and credible MRV system.

Mr. Zaky provides an additional explanation that based on the Norway LOI, it is determined that

1



2010 is readiness phase (US$30 million), 2011 — 2013 is transformation phase (US$170 million),
and 2014 - 2020 is payment for deliverables (US$800 million).

To respond Mr. TAKAHARA's question on the role of Norway other than fund provision, Mr. Zaky
answers that Norway re.any understands that this is an Indonesia-led initiative and Norway honors
Indonesia’s sovereignty.

Mr. Zaky further adds that in the draft REDD National Strategy, there are five (5) main pillars:
institution, legal and regulatory framework, implementation of strategic program, change of work
paradigm and culture, and stakeholder engagement. Through the pillars, cross-cutting cooperation
is encouraged between the central-local level and goverﬁment-civil society.

Related to INCAS as one of MRV tools, Mr. Arief explains that INCAS currently can only identify
two classes of areas, namely forest and non-forest. Meanwhi le, the Ministry of Forestry (MOF) has
23 classes of areas. In addition, it is difficult to get cloud-free, robust satellite image in Indonesia
due to the climate and season condition of Indonesia, ﬂierefore, more user-friendly system is
required,

In terms of carbon trade, Ms. YAMAUCHI asks which part of carbon can be sold by Indonesia. Mr.
Zaky then answers that Indonesia has the main objective to reduce carbon, while carbon trade is the
by-product of carbon reduction. In replying Mr. KUBO question on the demarcation with the
NCCC on this carbon trade issue, Mr. Zaky answers that NCCC is focusing more on policy for the
carbon trade.

In responding Ms. YAMAUCHI's question on benefit distribution related to REDD, Mr. Zaky
explaans that the task force is considering to formulate the best mechanism for the benefit
distribution by optimizing the service of national bank and non-bank institutions. The reason is
international financial institutions cannot do such local benefit sharing although they provide the
grant/loan fund.

To conclude, Mr. Arief emphasizes that the task force wants to change the present paradigm about
REDD. The task force believes that REDD is not only the responsibility of the MOF but also the

responsibility of various other institutions since REDD is a multi-sector initiative,




Meeting with WWF (World Wild Fund)

1. Purpose The meeting aims to discuss on the conservation of biodiversity in the National

Parks and REDD+ refated activities by WWF

2. Parficfbams *  Mr.Chairul Conservation Science for Flagship Species Coordinator
¢ Suzuki, Oguchi, Rina (JIC Study Team)

3. Place ¢ Office of WWF

4. Date | 12 May 2011, 9:40 - 11:00

5. Points of Discussion/Observation

Mr. Suzuki introduces himself and conveys short brief about JICA Study on REDD+ also the purposes
meeting with WWF. He explains, nowadays nature conservation very closer related to REDD+,
biodiversity information become one of important factors to decide site location of demonstration
activities on REDD+. Regarding those condition, the Team have tried to make list of biodiversity
number based on flora/fauna class criteria such as mammals, bird, reptile, insect, and fish. The data is
compiled from website PHKA and book of 50 national parks but there are many lacks of information
such as number of insect, in some national parks it is not data provided. The team changes the strategy,
now focus on collecting data of the special fauna which influences of transported seed (tiger, elepham,
primate, hornbill) but the data from website PHKA is not updated, data on website mention that tiger is
still exist whereas it is become extinct in 1980’ . Because of that the Team is trying 1o collect
information from NGO.

Mr. Chairul agrees with the information conveyed by Mr. Suzuki about the extinction of tiger in Java, In
1993, WWF put camera video in Meru Betiri National Parks (East Java) and no signed of tigers so that
WWF concluded the tiger had been extinct.

Mr. Suzuki asks about (i) the biodiversity number in national parks, (ii) the good indicator for deciding
the richest of biodiversity in Indonesia, and (iii) where is the most threaten area and need some kind
of help

Mr. Chairul explains, some species such as Orang Utan in Borneo (Kalimantan) are living in out of
national parks also tiger and elephant in Tesso Nillo Parks (Sumatera), in Danau Sentarum National
Park (Kalimantan), there is lived Orang Utan near Dayak settlement of Longhouse. He underlines that
the manager of each national parks has to concern to fix this problem they have to protect their fauna to
keep stay inside of national parks

WWF has cooperation with Malaysian NGO to develop the Orang Utan Management in Betung
Kerihun National Park because its location border with Serawak, Malaysia.

Mr. Chairul underlines, the importance is how to engage the company which has richest biodiversity to
support species conservation. For example, WWF facilitate PT Sukajaya Makmur in obtaining
certification of forest products. The area covered by the company is 170.000 ha and 600-700 Orang
Utan are. lived in the concession area. Unfortunately, 78% of the area is logged over area and the
company is still has concession until 2054,

PT. Sukajaya Makmur has to fill requirement for the biediversity management for flora and fauna

monitoring to get the certification. So that WWF conducted survey in 29 km in I km transect, and




create Orang Utan Management Plan to monitor Orang Utan and fruit trees, then WWF gave training to

company staff how to conduct monitoring. Now the company is conducting the monitoring by them self

and WWF evaluates regularly every year on the existing transect. This is good sample of

impiementaiioﬁ of the rule in which involvement of private company is required to help the monitor

protection of species in concession area.

Mr. Suzuki underlines that the public sector participation is one of key issues for the protection of |

biodiversity in Indonesian country.

Mr. Chairul conveys other issues that is conflict between animat and human. It is happened in Sumatera,

For example in Riau, nowadays there are 9 groups of elephant which is separated by production forest.

Sometimes elephant pass the production forest and damage the plantation.

Mr. Chairul informs, in March 2011, WWF Japan developed the checklist for tracking the forest

production for certified and non certified companies, It is possible if same scheme in developing

standard as requirement to get certification is implemented on REDD+,

The WWF focus on strategy such as:

(i} To integrated Orang Utan Management developed for company with the company management
plan.

(i1} Effectiveness for the national parks management

(11} Makes sure on habitat security

(iv) Purposes to government on developing “Ecosystem Base Spatial Planning” involve 4 ministries:
Ministry of Environment, Ministry of Internal A ffairs, Ministry of Forestry, and Ministry of Public
Works.

WWF recent activity: cooperate with ITB in creating model of climate changes to identify feature

Orang Utan (research until 2050), the site location are Danau Sentarum, Betung Kerihun, and

Sebangau. The mode! have been ihp!emented in Kayan Mentarang National Parks when El Nino was

occurred in 1997, there were huge burst of flowering then follow rich fruits season for Orang Utan but

since then tropical forest flowers decrease until beginning of 1998. El Nino also caused forestry fire it

was about 9 million ha had been burned.

Mr. Suzuki asks how W WF get data of species.

Mr. Chairul explains WWF get data by long time research in the field. Recently PHKA want to create

cooperation with NGO by establishing a system which have link to NGO database. This system to

monitor PHK A program that is increasing priority species up to 33%.
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Meeting with Australian Embassy

1. Purpose The meeting aims to discuss possible collaboration of INCAS with the ongoing

technology developed through JICA project.

2. Participants * Mr. Dan Heldon, First Sécre!ary for Environment and Climate Change

* Mr. Skye Gienday, Assistant Director, International Division
* Mr. Shigeru TAKAHARA, Chief Advisor, JICA FFORTRA
* Ms, Hiromi YAMAUCH]I, Coordinator, JCA FFORTRA

¢ Mr. Hiromi YASU, Team Leader of JICA Study Team

* Mr. Hideki IMAI, JICA Study Team

* Ms. Rosméilan, JICA Study Team

. Place Australian Embassy Office

. Date 12 May 2011, 13:00 - 14:00

Lh

. Points of Discussion/Observation

In response to Mr. YASU’s question on the system of PALSAR, Ms. Glenday explains that when
the technology can be in action which geared global movement. Australia is in close contact with
Japanese agency,

Ms. Glenday emphasizes that in terms. of the use of space technology to address climate. change,
various institutions in Indonesia are involved, for example the UKP4, NCCC, Ministry of
Environment (MOE), BAPPENAS, Ministry of Forestry (MOF), and Indonesian National Institute
of Aeronautics and Space (LAPAN). The institutions have their own roles and tasks.

Mr. IMALI then adds that since some gaps may still be identified, confirmation mode! by ground
tools is still required. ALOS is too difficult and only few people can. use it. Collaborating with
INCAS for forest, agriculture, and soil database is also necessary.

Ms. Glenday states that in INCAS, data monitoring is required. INCAS will be an integrated
system that will compile information from Indonesia’s forestry and agricultural sectors to provide a
strong emission profile. It will also support entry to carbon markets.

Mr. Heldon also clarifies that capacity building in the MOF will be very useful in mid and fong
terms. Therefore, LAPAN has to maintain and sustain technology and familiarize people with the
technology. Since PALSAR will end this month, an important issue 1o be addressed is how to
utitize the output in a more. effective way. It is important to consider cost, accuracy, and
consistency.

Mr. YASU suggests that more focus should be given to support LAPAN and then bring the
knowledge to the MOF. One of the possible direction is PALSAR should be utilized in more
focused issue. Ms. Glenday agrees that some discussion is required on the methodology and
coordination among donors in this issue.

In relation to the right institution to work with in terms of REDD, Ms. Glenday says that
consideration must be taken to understand the changing dynamics and it is better not to change the
MOF as the counterpart for demonstration activity. Although it is complicated at the moment, Mr.

YASU adds that collaboration is indeed required in REDD. JICA is now thinking how to take part




to support in REDD process. Mr. Heldon further affirms that JICA now is facing an exciting, vet
challenging and uncertain, condition.

To reply Ms. YAMAUCHI’s question on Jambi project, Mr. Heldon stresses that the implementing
agency is DG of Forestry Business Development, instead of FMU.

In responding te Mr. YASU’s question on the midterm evaluation of KFCP, Mr. Heldon answers
that so far there is no major changes and final report has not been prepared yet. The KFCP staff is

still working with the community and government. They are building capacity to manage forest,

rehabilitate peat area, block canal, and monitor subsidence. 1t is difficult to get perfect condition.
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Meeting with Directorate of Environmental Service of Conservation Areas and Protection Forest,

HKA
i1}. Pufpose Discussion of Deciding on Demdnstratibn Activities (DA) Location
2. Participants * Head of Sub Directorate of Program and Evaluation of Environmental Service
Utilization (Mr. Bambang Supriyanto)
¢ JICA Study Team (Mr. Suzuki and Mr, Kubo)
3. Place Room Meeting of Environmental Service PHKA office
4. Date 25 May 2011, 13.30-14.25 PM
5. Points of Discussion/Observation

Mr. Bambang Supriyanto as Head of Sub Directorate of Program and Evaluation of Environmental
Service Utilization has to responsible in managing implementation of DA in Indonesia. There are 4
sites of DA under his responsibility : DA of REDD project in Meru Betiri, Tesso Nillo, Sebangau,
and Berau National Park. In which | WWF involved of DA in Tesso Nillo National Parks as
promotor.

He underlines, to establish new REDD+ project in Indonesia have to consider about how long the.
project implementation and how many resources available (time, budget, data, etc.).

The reason for selecting Tesso Nillo as DA site is that Tesso Nillo is new national park and it has.
the richest biodiversity. One threatening issue in Tesso Nillo is that the local goverment .is willing
to convert the conservation forest into production forest. Other location is. Sebangau National Park,
it is swamp forest thus has high level of carbon stock due to the soil thickness around 6-7 x
fowland.

Current issues in REDD implementation (Governance Issue): How to create integrated plan on
REDD because conservation forest, protection forest, and production forest has different regulation
and executor. Conservation forest is the responsibility of Central Government, meanwhile
protection and production forest is the responsibility of Local Government. |

Mr. Bambang suggests-the activitigs of REDD implementation are (i) Create framework (ii) Make
stakeholder analysis and (ii1) Join action in maintaining carbon stock or reducing emission.

REDD focused in production forest has. to consider the possibility of applying sustainable forest
management, high conservation value forest principle, new technique for longer cutting rotation,
reduction impact logging, and certification (SFM). For example, production forest of Palm oil
should not convert primary forest to production forest, and RSPO (Round table Sustainable Palm
Oil) has to apply in the Paim Oil bussines development.

He explains that in first year of DA implementation, baseline of the project should be developed,
then in third yeaf of implementation, it has to consider volume of emission reduction, volume of
carbon stock that are fnai_ntaned, and status of biodiversity that are enhanced.

There are 3 targets of DA implementation: (i) create methodology (lesson learned should be

applied in other region), (i) technology (provide new technology ex. how to creale new
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technology to guard biodiversiry, no fire during dry season, etc.), (i1i) governance (institutional
arrangement such as organization structure and SOP)

He underlines certification of DA implementation becomes important since other component such
as area and baseline must have legal basis. Site selection should consider the readiness of area and
can be integrated with current project. For example, the site of DA could be atSebangau or Berau
where international organizations currently operate projects.

Mr. Kubo asks about pertinent national parks to be selectéd as DA site location.

Mr. Bambang suggest Sembilang National Park because type forest of Sembilang is peat swam
forest and has good transportation acces, but Sembilang do not has flagship species.

To select DA site Jocation, the Team should indentify flagship species (Rhino, Elephant, Orang
Utan, Tiger, and Raptor).

Mr. Suzuki asks, is there any particular national parks that are suggested as REDD+ demonstration
site?

Mr. Bambang explains that his directorate has national strategy. It mentions that the target of DA
development of REDD project in protection area should have minimum 2 targets and it also
mentions that there are § priority locations that would be suitable for DA. The national strategy
becomes a guidance for the national stakeholder.

Other critical issues is local government perception on project impiementation.
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Workshop on Implementation of Forest-Based Climate Change Mitigation Initiative: Strengthening

Information Sharing and Networking among Stakeholders

1. Pumpose The workshop aims to strengthen information sharing and networking among

stakeholders in implementing forest-based climate change mitigation initiative,

including REDD+ and other initiatives based on Sustainable Forest Management

[

. Participants * Ministry of Forestry

¢ Provincial Forestry Offices

¢ Centers for Monitoring of Production Forest Utilization

* Experts

+ Partners/Associations (World Bank, APHi (Indonesian Association of Forest

Concession Holders)

. Place Santika Hotel Jakaria

. Date 26 May 2011, 09:00 - 17:00

L T [ N L S ]

. Points of Discussion/QObservation

Materials preé_ented by the presenters is part of the preparation and implementation process of

REDD+ which must be disseminated to the relevant parties to get feedback.

REDD+ policy is country-driven, which is a part of national devefopment plan in short, mid, and

long terms aiming toward low-carbon development.

It is expected that National REDD+ strategy can become the main reference for all sectors

related in REDD implementation, both in the central and regional levels.

REDD+ institutional setup becomes the key success for implementation of REDD+,

Presently, the REDD+ Task Force is being prepared to establish REDD+ Agency, MRV

Institution, and funding mechanism.

REDD+ Agency must be immediately established with the following main functions: coordination,

supervision, and capacity improvement related to REDD+ activity.

Alternatives for the REDD+ Agency status are as follows:

a. Add-on: attached to the Minister of Forestry of Climate Change Control Agency of the Minister
of Environment;

b. Stand-alone: REDDH+ Moenitoring Agency with the Minister of F-or'estry as the Coordinator or
Climate Change Control Agency with the Minister of Environment as the Coordinator.

The Se.cretarial of Climate Change Working Group of the Ministry of Forestry must have

additional main tasks and functions, namely strengthening documentation and information

system'on REDD+.

Mr. Singgih Riphat (Assistance Team for the Minister of Finance on Climate Change) explains that

the following assumptions become the basis for distribution of REDD+ incentive: 1) REDD+

incentive is transaction fee (payment for carbon absorption service); 2) service transaction which is

subject to VAT after it is determined as a commodity; 3) distribution to regions should be based on

the performance of emission reduction (MRV) under reward and punishment system; 4) REDD+

success in a region will be determined based on the performance of stakeholders in the region; 5)




contribution of each stakeholder in a region varies. REDD+ Task Force in each region has better
understanding on the contribution of stakeholders in its region. Therefore, the distribution must be
trusted to regions, and the central government only has the task to distribute the money to each
region; 6) Distribution of REDD+ incentive should be conducted by the REDD+ Task Force in
each region,

With regard to reward and punishment system, Mr. Bahruni (Forestry Faculty of Bogor
Agricultural Institute) thinks that stakeholders do not understand incentive as a tax object. If
emission reduction is voluntary, punishment will be unnecessary.

Further study is required to determine the amount of REDD+ incentive for stakeholders. Minister
of Finance is currently conducting an analysis/study for this and the money comes from the
abovementioned grant.

Potential funding sources for REDD+ among others are:

a. International REDD funding agency (UNFCCC);

b. Grant from donor countries (bilateral and multilateral);

c. Carbon market (resulting from seiling of emission reduction certificate);

d. State budget;

e. Penalty (REDD+ disincentive)

One of the funding for climate change is the Norway LOI amounting to USS$1 billion, which has
extremely difficult requirements. Up to 2011, the cashed out fund reaches US$30 miilion for
capacity building and institutional building. After REDD agency is established, Indonesia will
receive another US$170 million. After that, all spending which Indonesia makes for project
planning is reimbursable. This system becomes a burden to Indonesia because there are no clear
terms and conditions from the beginning. On the other hand, the fact is the fund for environment
and climate change in various ministries reaches more than Rp40 trillion or equal 1o a.imost US$S
bitlion for 2011.

As one of the persons who are involved in the process of LOI, Mr. Singgih is of the opinjon that
the LOI Norway should focus on improving livelihoods ardund forests since community around
forests must receive the highest incentive to improve their livelihoods.

Carbon storage/absorption and REDD+ is a new business opportunity for management unit (Wood
Forest Product Permit, FMU), community, a_nd developer as well as increase of state revenue.,

It must be noted that the presented mechanism is not decided as a standard regulation in the
Ministry of Finance,

Mr. Agus Justianto (Director of Planning Development of Area Utilization and Business, DG of
Fore-étry Business Development, MOF) has the opinion that the boldly announced 26% targét aims
to improve our governance particularly in fbrestry sector, Mr. Doddy also agrees on this and says
that it is not necessary to question the origin of the figure.

To reach the target, many regulations.in forestry sector must be reviewed since sometimes they are
conflicting. Furthermore, careful consideration must be taken in issuance of any new regulation
since it may cause dissatisfaction to some parties, Therefore, input from each party involved on any

new regulations is necessary.




Furthermore, other sectors than forestry must also contribute to reach the 26% target. Regional
governments must be proactive to find information on REDD+ activities, for example through
internet browsing or information request to the central government, so that all information may be
shared among the regions.

Clearer relationship and closer coordination between the central and local govemments in REDD+
issues are necessary for betier implementation in the future. Role of regions should be more
encouraged in order to avoid the frequently occurring forest area conversion.

In relation to spatial planning, every revision of spatial planning requires release of almost 20% of
forest area. This process is very crucial in contributing to the targeted emission reduction.
Therefore, further discussion with the relevant parties is required on this matter.

Although Indonesia has a non-material obligation to contribute to global emission reduction,
RANPEGRK (MNational Action Plan for Glass House Gas Emission Reduction) is formulated to
respond the targeted emission reduction. RANPEGRK is basically a mitigation activity to reduce
emission from various sectors. l

Mr. Suhaeri (Legal and Organization Bureau, MOF) thinks that in REDD+ issue, forest is
politically considered as an emitter. Moreover, in the REDD+ National Strategy, forest is also
positioned as an emiftter. In REDD+ issue, conversion and degradation are not allowed. Delay of
new permission for conversion, as stipulated in Presidential Instruction No. 10/2011, is only an
intermediate target. The final goal is there will be no conversion, which means there will be no
spatial planning change. '

In the second session, Ms. Yetti Rusli (Senior Advisor to the Minister of Forestry on Environment
and Climate Change) emphasizes that Indonesia has modalities for all activities for all forest types.
The activities range. from conventional forestry program (SFM, Conservation, community ¢tc), AR
CDM, REDD, REDD+ (REDD, Conservation, enhancing carbon stock, SFM), up to new
prograins within forest and climate change (Wood Pellet, Wood Methanol).

For REDD+ activities, government spending and funding only function to set up the system. It is
widely understood that the world financial mechanism is either govemment 1o government (G to
G), or muiti to government. Only few parties really go to the field because funding is not assigned
for investment (cost of activities); instead it is secured for capacity building. However, we must
also understand that investment is- required for action or implementation, for example planting
trees, maintaining and improving forests, and producing green renewable products.

To conclude, Ms. Yetti strongly states that the second revival of forestry sector can come from
carbon as a commodity. Forest carbon must become a carbon market to reduce glass house gas

emission.
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Workshop on “Interim Resuit on JICA Study on REDD+ in Indonesia and Formulation of JICA

Strategy in Forestry Sector”

1. Pumpose The workshop aims to sharé.the interim result of JICA Study on REDD+ m

Indonesta and Formulation of JICA Strategy in Forestry Sector and also to get

inputs and comments from the participants.

2. Participants 41 persons (MoF, DNPi, Sec Neg, BAPPENAS‘, JICA Indonesia office, JICA
Miséion from Tokyo), Names of the participants shall be attached in the Study
report.

3. Place Menara Peninsula Hotel Jakarta B

4. Date 27 May 2011, 10:00 — 12:00

5

. Points of Discussion/Observation

*

Mr. Agus Sarsito (Head of the Center for International Cobperation opens the workshop by stating
that this workshop is very important because it will result in an umbrella of cooperation between
Indonesian and Japanese government. Therefore, support and ideas from the participants are
needed to be able to formulate an umbrella program for long term cooperation.

After presentation by Mr. Hiromi YASU, Mr. Sulistyo Ahmad Siran (Forestry Research and
Development Agency, Ministry of Forestry / MOF) raises the question why FORDA is not inciuded
in the presented matrix of focus areas selected by each DG as the final output of the workshop on
May 19, 2011. Mr. YASU answers that the representative from FORDA only joined the morning
session of the workshop. Therefore, their focus areas could not be identified and included in the
matrix. However, the Study Team understands that follow-up actions are required to identify the
focus areas of FORDA.

Mr. Doddy Sukardi (National Climate Change Council, DNPI) raises the following questions and
comments: 1) Can all the various assistances provided by Japan be incorporated in one assistance
program? 2) All results obtained by the JICA Study Team needs. to be in line with the ongoing
issues in the UNFCCC prdcess. 3) For better contribution by JICA, focus on technical and
institutional cooperation is necessary. Mr. YASU then gives the following answers: 1) Under the
Japan-Indonesia Joint Statement, which will be signed in the near future, it is poésible to
incorporate ot integrate some programs both on REDD+ and Non-REDD+ programs. 2) The Study
Team thinks that the components they propose will be in line with the UNFCCC process. The
Study Team should also look at the current situation and discussion in the international conference
in Bonn, Germany. The study will incorporate the conference result with their ideas. for the future
cooperation. 3) Further consideration on the most appropriate JICA cooperation will be taken.

Mr. Pungky Widiaryanto (BAPPENAS) raises the following questions: 1) In what sense does the
proposed projects contribute to the policy of emission reduction by 26% at the regional level? 2) In
otder to synchronize the REDD Task Force’s work with JICA program, will Japan-Indonesia
cooperation be focused on the strengthening of the MOF on sustainable forest management since
the REDD+ Task Force has already been dealing with the REDD methodology? Mr. Yasu provides
the following answers: 1) JICA cooperation framework on REDD will be a part of JICA program




on chmate change. Regarding the impact to the regional level, we must pay more attention to the
gaps of understanding between the MOF, forestry offices and the regional government.
Accordingly, participatory approach will be proposed in the Study Team's proposal to JICA. 2)
During the course of the study, the Study Team understands that it has to cooperate with the MOF
and the REDD Task Force. Responding to Mr. YASU’s answers, Mf. Pungky further clarifies that
his question is whether JICA cooperation can assist up to the regional level since the 26% target
must be distributed to each province with different proportion. Mr. YASU replies that the Srudy
Team cannot give clear answer on this matter now. Accordingly, the Study Team will take note on
this issue¢ and discuss it further.

Mr. Agus Justianto (Director of Planning Development of Area Utilization and Business, MOF)
raises-the following questions: 1) In relation to the Joint Statement between Indonesia and Japan,
what is the current position of JICA cooperation project on REDID? 2) Since the REDD Task Force
has alrcady. been dealing with REDD methodology and criteria for selection of demonstration
activity site, further study on it is considered unnecessary. Morcover, Mr. Agus personally thinks
that Sulawesi and Papua are preferable to be selected as the demonstration activity sites. Mr. YASU
then provides the following answers: 1) Current JICA cooperation projects were not necessarily
formulated according to the context of REDD+. In this Study they are further examined whether it
is possible or not to upgrade them by adding a component of REDD+ or convert thoroughly to the
REDD+ demonstration activity. Regarding several other studies or programs conducted by METI,
the Study Team does not have any clear formulation to integrate those activities. 2) In relation to
the criteria for selecting target demonstration activity site, the Study Team will conduct further
study on the criteria by the REDD Task Force and the Climate Change Working Group by looking
at several aspects, such as site accessibility and experiences of JICA cooperation,

Mr. Agus Justianto further asks about the position of bilateral offset mechanism {BOM) in this
cooperation framework. In response to this question, Mr. Agus Sarsito replies that the future of
REDD mechanism is not clear yet. While making the required preparation, the MOF should be
patiently waiting for this BOM until the institutional setup in Indonesia is ready. Until now, there is
no commitment from any country on this mechanism.

Mr. Joko Tulodo {International Technical Cooperation Bureau, State Secrctariat) raises the
following questions and comments: 1) What is the Study Téam"s proposal on donor coordination?
2) Will climate change issue be incorporated in this umbrella coordination? Mr. YASU then
provides the following answers: 1). The key issue is trying to standardize the methodology of
demonstration activity based on the fact that one province may have several demonstration
activities conducted by other domors or international organizations. A unified or standardized
methodology to evaluate carbon absorption and emission is necessary. 2) The climate change issue
is a core concept to form the broad umbrella of JICA strategy. The existing projects and proposed
framework will be a part of the umbrelia.

Mr. Gatot Soebiantoro (Working Group from the Directorate General of Forest Protection and
Nature Conservation) requires further clarification on Satoyama Initiative. Mr. YASU then answers
that Satoyama Initiative aims to conserve sustainable human-influenced natural environment with
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an approach to encourage people to preserve community forest concentrating on utilizing the
indigenous knowledge accumulated in the sub area. The Initiative aims to realize societies in
harmony with nature where both biodiversity and human well-being are maintained harmoniously.
Before ciosing of the meeting, Mr. Hiroki MIYAZONO of JICA HQ in Tokyo raises the following
comments: In relation to demonstration activity site, sometimes we have to be very realistic
whether we have to start from scratch or start from something that is already there. The reason
behind this is JICA aims to focus on area or issue in which JICA has some comparative advantages.
Regarding bilateral offsct mechanism, all involved parties must understand that the mechanism
requires a strong institutional arrangement in order to give optimum contribution through this
mechanism fo the supported country.

Mr. Agus Sarsito closes the meeting by thanking the participants for their attendance and expecting

that this Study may provide an optimum result for cooperation on REDD by JICA in the future.
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Meeting on Option paper for the Sumatra Forest Carbon Parmnership (SFCP) by IAFCP-AusAid

1. Purpose

1) To know the ideas for the options listed as a basis of concepts notes for
REDD+ DA activity
2) To take part in the discussion of the participants and know their views and

comments on the option paper.

2. Participants

Around 40 persons from International NGOs, Research Institute, Donor agency,

etc.
3. Place Akmani Hotel
4. Date 14 June 2011, 13:30 - 15:10

5. Points of Discussion/Observation

- Background:
* AusAid through

IAFCP intends to launch the second REDD+ DA in Jambi province in Sumatra,

which expands the scope of REDD+ DAs supported by IAFCP, While REDD+ DA in Kalimantan
focuses upon maximizing carbon emission in the field, DA in Jambi is designed to cover the
national parks and surrounding areas to realize not only reducing carbon emission but also
enhancing biodiversity conservation, water resource conservation etc. which seems to be in line
with the latest directions of REDD+ National Strategy in Indonesia. AusAid has committed 1o
contribute 30 million dollars for the second REDD+ DA in Jambi province. |

According to the proposed schedule to prepare the second DA, IAFCP will come up. with the
concept notes during July and August, which will be followed by the stage of preparing the detailed
design documents taking for four to six months thereafter. This schedule seems to overlap with the
formulation process. of future cooperation by JICA in 2001 and 2012,

IAFCP prepared the options paper to list the ideas to form the basic concept of REDD+ DA in the
field. Before stepping into the preparation of concept notes, they organized an open style meeting
to invite the key persons and the personnel from organizations relevant to REDD+ DA and ask for

their views and comments on the proposed options.

- Followings are the comments and questions raised by the. participants at the meeting.

* A power point presentation was provided by a coordinator of IAFCP, Mr. Wilistra Danny, which

was followes free discussions among the participants and the AusAid staff. Folloiwngs are the
main comments raised by the participants.

The demonstration activity focuses two districts such as Srolangan and Merangin in Jambi
province. REL identified in the preparatory survey has to be consistent with the provincial one. |
Time schedule to prepare the concept notes and the detailed designs hereafter seems o be a little
bit optimistic. It should spend more time for each step Jisted in the schedule.

How do you think about the habitat connectivity in designing the target areas of demonstration?
WCS (Wildlife Conservation Society) has a range of data on the natural habitat of wildlife in the
said area. ]t is ready to collaborate with SFCP in exchanging the views and information in the
process of the project désign.

Watershed (DAS) approach could be an appropriate methodology in identifying the target area for




demonstration.

Being different from the first demonstration activity in central Kalimantan, the target area in Jambi
province does not have peat land, which gives a variety of vegetation and topography and would
require identifying the thematic site approach to address various types of natural conditions and
their natures of deforestation. Due attention should be paid to variety of land uses in the target area.
Lessons learnt from KFCP in Kalimantan on addressing illegal logging should be reviewed to cope
with it taking place in the target _s.ites‘

It is presented two proposed districts are quite positive to start REDD+ DA. Based on this, it needs
to be confirmed further in detail on which issues and aspects they gave commitments in planning
and implementing DA. Also the eligibility of spatial planning in those districts will have to be
confirmed. If they have been approved in the national level it will support the implementation of
DA otherwise DA might face several issues and problems of land use conflicts in the proposed
area. |

19 districts located in the central part of Sulawesi share the idea of “Limba corridor” which forms a

continuous sphere for the people dwelling in the natural forest in this area.

Followings are the name cards of IAFCP staff.
@;1’-'3 MDONESIA - AVSTRAL W FOREST CARHON PARTNERSHIP
‘m AFLP

WILISTRA DANNY
Coordinalor

IAFCP Parinorship Otfice

World Trada Centia 8% Flaor

A Jongecal Sudirman Kev, 31, Jokana YZ2920. tndonesia
tol: +62 21 623 1771 ext §3B © fax +02 21 521 1440
mmaeblle: +62 611 800 4539

emall vl iry, danmpgBialep.orid

1AFCHE

TIMOTHY C. JESSUP
Forest and Climale Specialist

Partiiership Offlce

Woiid Trade Cemra 8% Flonr

H Jenceral Sudirman iKav. 31, Jakana 12620, indonesia
tol: »82 2¢ 821 1771 oxt 126§ fax;: +62 23 £31 1440
mobite: «62 811 984 5835

emall: limolhy jazeup@ialep.or iy

Mr. Wilistra is an Indonesian staff who gave a presentation at this meeting. Mr. Timothy is a

“long-term contractor” who works for REDD+DA in Jambi district. He supervises the process of DA

preparation currently going on.

o

End of document
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Meeting with NCCC (National Council on Climate Change)

1. Purpose The meeting aims to discuss on possible carbon trading or market mechanism in
Indonesia.
2. Panicipants. * Mr. Dicky Edwin Hindarto, Coordinator, Carbon Trade Mechanism Division,
NCCC
¢ Mr. Farhan Helmy, Secretary of Mitigation Working Group, NCCC
¢ Mr. Hiromi YASU, JICA Study Team
¢ Mr. Masaru ISHIKAWA, JICA Study Team
¢ Ms. Rosmeilan, JICA Study Team
3. Place NCCC Office, BUMN Building, 18th Floor
4. Date 18 July 2011, 15:00 — 16:00
5. Points of Discussion/Observation

Mr. YASU opens the meeting by explaining that JICA Study on REDD4; is reaching the final stage
to summarize the Study Team’s finding in order to propose potential JICA project on REDD and
also to formulate future cooperation strategy and framework. In this meeting, the Study Team aims
to have discussion and exchange ideas on J-VER system, how to apply it into Indonesian system,
and what kind of issues to be addressed for the Study Team’s proposal to JICA.

In relation to carbon market, Mr. Dicky explains that carbon trading is not only for CDM and the
current carbon market, but also for the new proposed carbon market. He further expresses that
NCCC is really interested in this scenario of J-VER and I-VER. In addition, NCCC has dialogues
with IGES (Institute for Global Environmental Strategy) and Japanese Govermnment (METI,
MOFA, MOE), which discuss about the new or future carbon market in Indonesia.

Mr. Dicky further emphasizes that Indonesia is now trying to complete the REDD+ readiness phase
on carbon market. NCCC is open for any discussion or ideas although decision has not been made
whether REDD will go to the market, non-market, or combination of both.

As the person who is in charge of developing Indonesian MRV systermn, Mr. Farhan explains that
the latest status of REDD+ is Indonesia now has REDD+ Task Force chaired by Mr. Kuntoro
Mangkusubroto with NCCC as one of the members. Finishing the Task Force’s duty on June 30,
2011, the President’s decision is expected whether a REDD+ Agency will be established or not
under some possible status, either independent or attached to an existing agency.

Mr. Farhan additionally explains that President’s approval is expected on the National Action Plan
on Greenhouse Gas (RANGRK). The Indonesian Ministry of Environment is proposing national
inventory system for GHG. Mr. Farhan emphasizes that introduction of J-VER and J-VETS is
important as part of how Indonesia should establish MRV system. {f discussions can be driven into
a concrete example, people wiil get better insight on what MRV is actually for.

Mr. Farhan further explains that Indonesia 1s still in the process and all relevant parties must see
this in a moré positive way. REDD is still a moving process since negotiation among relevant
agencies is still ongoing. It is still not decided whether MOE will still be responsible for REDD+ or

REDD+ responsibility will be split into some agencies where MOF will concentrate on routine
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activities for REDD+,

Mr. Farhan stresses on how to integrate various regional plans, such as RPJMD (Regional Mid
Term Development Plan), RPIJPD (Regional Long Term Development Plan), and RAD (Regional
Action Plan). NCCC aims to seek ways how to put climate change agenda into annual activities.
How to put REDD+ plan into the spatial planning also becomes one of the main concerns. If
REDD+ plan is put into spatial planning, it must also be decided who will do the emission
reduction: it might be the local government, project developer, central govemment or
multinational. Other issues such as biodiversity and safegnard ﬁmst also be handled. All of these
are not separate issues and it takes time to handle them.

Mr. Dicky explains that NCCC is trying to connect all ideas on carbon market and find the best
one. The draft I-VER scheme proposed by the JICA Study Team is not the first proposal that
NCCC receives. In fact, NCCC has its own proposal on MRV and national registry system where
market foundation is laid down.

Mr. YASU expresses that time frame is one of the main concems for the Study Team since it will
be at the end of 2012, termination of the first commitment period of Kyoto Protocol. REDD is the
only scheme that sets its.own time frame for readiness phase.

Mr. Dicky interrupts: by saying that NCCC is-the negotiator. Until now there is no limit for market
negotiation. Kyoto Protocol will indeed end in 2012 but until now there are 36 proposals on carbon
market as shown in UNFCCC website and Indonesia must choose one of them. It is still a long way
to choose a market; it may be before or after 2012, It depends on how long is the lagged period
between commitment. This is still an ongoing process in the UNFCCC. For example, Japan
proposes not only BOM but also multilateral linkage credit mechanism. Japan has scenarios for all
possibilities, so do Indonesia. However, until now Indonesia has not opened all of its scenarios.

In reply to Mr. ISHIKAWA’s question on whether NCCC has discussed about this carbon market
issue with JICA, Mr. Dicky answers that he himself has met JICA and JICA has the wrong way to
make discussion with the DG of Electricity. If JICA at DG of Electricity will go to market or want
to have the credit through investment, JICA must tatk with NCCC. If JICA does not .in.votve NCCC
as a part of their decision making process, JICA will be lost. The main reason is there should be
only one registry system and accounting system to avoid possible problems in the future. NCCC
wants to have a shared cooperationship where every party involved will share the same benefit.

Mr. Dicky informs that there will be a meeting between the GOI and GOJ (represented by MOE,
METI and MOFA) tentatively on July 27, 2011. The meeting aims to share possibilities to work
together to prepare for new carbon market in Indonesia. The meeting will explore ideas, instead of
concluding an agreement. Mr. Dicky emphasizes that everybody should follow the rules, Carbon
market will be a long mutual cooperation, not only one short project. Do not use carbon market as
a project-based activity since it should be maintained under sustainable manner with climate
chénge mitigation as the foundation.

There are two focal points of climate change mitigation in Indonesia: first is Indonesian MOFA that
will represent the government to sign MOU. The second is NCCC in terms of substance where

NCCC will guard the substance of discussion regarding cooperationship in carbon market. Since
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carbon market is not concluded yet, NCCC takes a lead on this issue as decided in a meeting
among instiutitons.

Mr. Dicky informs that NCCC will have a meeting with New Zealand in September or October
2011. In terms of carbon market, New Zealand is very advanced. In his opinion, there are only 2
ETS (emission trading scheme) which are working very well. The first is EU which involves many
countries and therefore it has a sophisticated system. The second is New Zealand, which is more
interesting for NCCC, since it is unsophisticated and applies to one single country.

Mr. Dicky explains that one of his tasks is to level the different knowledge level on carbon market.
NCCC is building the basis for capacity butlding on carbon issue. For that purpose, NCCC will
host a workshop in July 20 and 21, 2011 to discuss J-VER, I-VER, J-VETS, and I-VETS as some
new possibilities for Indonesia’s carbon market scheme. In addition to examining all possibilities
of carbon market that can be applied in fndonc-sia, NCCC is also studying NZETS (New Zealand
Emission Trading Scheme) and RGGI (Regional Greenhouse Gas Initiative). In the workshop, the
Study Team can understand and explore the possibilities of carbon market in Indonesia.

In response to Mr. YASU’s questions on whether NCCC is thinking to have similar workshops
periodically until a conclusion can be reached, Mr. Dicky says similar workshops have been
conducted many times, but they do not aim to reélch a consensus or conclusion. Instead, NCCC
aims to make people understand and aware that other countries have reached a cerain level in
carbon issue and Indonesia must determined its step.

In response to Mr. ISHIKAWA’s question on whether the two-day workshop is the first time. for
NCCC to exchange views with the Japanese side, Mr, Dicky replies that it is not the first time since |
previously there have already been Hirakawacho Initiative, Sapporo Initiative, and so on.

Mr. YASU says that similar workshops should be followed up more closely and adds that the Study
Team will recommend to JICA Indonesia to contribute more on this workshop. Furthermore, he
then says that at least one JICA officer must attend this kind of workshop to coordinate the
activities. Mr. YASU concludes that similar workshop is very important to make foundation or
basis of carbon konwledge for every stakeholder.

Mr. Dicky apologizes that he cannot answer the Study Team’s questions on the draft I-VER system
because it is beyond NCCC’s jurisdiction. Mr. Dicky cannot provide any answer on this for the
time being. '
Although Mr. Dicky says Japan. is not the only country which has the opportunity on carbon
market, he believes that cooperation between Indonesia and Japan will be closer. In the near future,

Indonesia and Japan will hopefully have cooperation in terms of carbon market.




Meeting with UKP4

1.

Purpose The meeting aims to exchange opinion on carbon market and possible I-VER

scheme in Indonesia.

) Partiéipants * Mr. Zaky Prabowo, Staff, UKP4

* Mr. Masaru ISHIKAWA, JICA Study Team
* Ms. Rosmeilan, JICA Study Team

3. Place UKP4 Office
4. Date 25 July 20114, 16:00 - 17:00
5. Points of Discussion/Observation

»

Mr. Ishikawa opens the meeting by explaining that he wants to hear the opmion of UKP4 or Mr.
Zaky’s personal opinion on carbon offset mechanism and REDD, and also to understand the future
plan and stance of the REDD+ Task Force.

In response to Mr. Zaky’s request on J-VER scheme, Mr. Ishikawa answers that as a voluntary
carbon market scheme, there are three (3) players in J-VER. The first is offsetting credit project
developer (e.g. energy efficiency provider, electricity provider, or any kind of GHG emission
reduction players). Not only private sector, public institutions can also be the player here. In
additton, any sector (e.g. energy, forest, and transportation) may join. The second player is
validation/verification agency which functions as a third party auditor, which must be authorized
by the government. In Japan, 14 companies have obtained approval from the government to be
such an agency. The third player is a steering committee, consisting of selected govembr, public
officer, etc., who will be responsible for the whole J-VER system. Consisting of approximately
10 people, the committee members come from the government and non-govemment, NGO,
researcher, consultant, and academician, all of whom understand J-VER system and GHG emission
reduction activity.

Flow of activity in J-VER scheme is as follows: developer will apply for a project contributing to
climate change mitigation by submitting the required document to the steering commitiee for
checking. Afier approval by the steering committee, the project may be conducted. The
developer must monitor the project by themselves, but the result needs to be verified by the
verification agency. Then, the steering committee will issue certificate and credit for the project,
after which the developer can sell carbon to the market.  On the other hand, other companies will
have to pay for the credit to the developer through the market. The system is similar to stock
exchange where there is only one carbon price which can change day by day. |

Mr. Ishikawa adds that Tokyo Metropolitan Government have recently applied this sysiem with
some adjustment according to their specific needs and characteristics. For Tokyo, it is to be
compulsory when they will start to charge to companies or big emitters. EU already starts using
this scheme for CDM.

Mr. Ishikawa then explains about the draft idea of [-VER scheme he prepared.  The main player in
I-VER will be the REDD+ Agency which will concentrate on managing the steering committee,

function to approve projects, and be responsible for rules and regulations. Developer will prepare




and submit the required documents to the REDD+ Agency, which will then check and approve a
project. MRV institution will function like a third party auditor except reporting. If donor
countries want to fund this scheme, BAPPENAS will be the coordinator.  This similar scheme is
required to satisfy NAMASs which Indonesia has submitted to the UN. '

Mr. Zaky explains that the President’s office is doing the REDD+ because the President is
committed to achieve 7% of economic growth and simultaneously realize 26% of emission
reduction with own resources and 41% with international support. REDD+ becomes important
because it contributes to at least 60% to 80% of Indonesia’s emission and it will continue to be so.
Moreover, as has been transferred to our national strategy, Indonesia want to protect the forest,
reduce emission, and manage our natural resources better. However, in the national strategy,
carbon trading has not really been considered although it will be important in the future.

Therefore, the idea for now is regardiess of what happens in UNFCCC with NAMAs etc, Indonesia
wants to make sure that cooperation between countries can work. As it is widely recognized,
under the Norway LOI, Norway commits US$1 billion until 2020 where US$970 million is
actually payment based on performance. If Indonesia can prove that there is emission reduction,
the money will come to Indonesia. Through this partnership, Indonesia and Norway want to show
that this scheme can actuatly work instead of merely debating in countless conferences.

Starting this year, Indonesia will have half-half pay based on performance. T hen next year
Indonesia must show that there is emission reduction in Central Kalimantan. Mr. Zaky is not sure
whether at this stage it will be useful to come up with a high-level carbon trading mechanism.
His personal guess carbon trading may happen in the next 2 years as the most optimistic
assumption. The Study Team can recommend to JICA to have a pilot project and help design the
mechanism so that companies in Japan can buy carbon from the said pilot project. Therefore, it
will be very useful at this stage if Japan can help Indonesia to come up with a better, faster
mechanism on how we can quickly progress to a higher stage. Then, the president’s office will
elevate this design into national level. This should be the approach on I-VER design by the Study
Team.

Before Indonesia sells carbon, it is important for us to understand what we are selling now. It is
important for Indonesia to really have a baseline not only for carbon but also for forest and
peatland.  Unfortunately, many ministries in Indonesia have different information and this
becomes the weakness of Indonesia where dispute might happen. Therefore, during this
moratorium time, what we are going to do is to come up with a strong foundation especially in
REDD+. |

In response to Mr. Ishikawa’s question on task forces in other sectors, Mr. Zaky answers that there
1s no such task forces in other seciors._ In relation to that, he further explains that all sectors must
contribute to the 26% emission reduction target. However, main focus has been gi\}en to forest
and peatland because they are the biggest contributors and simultaneously the cheapest sector to
reduce emission compared to other sectors. Therefore, REDD+ will be the priority. In addition,

the awareness of other sectors has not reached the same level as REDD. However, it is noted that

Director General of Renewable Energy has formed DG of REFF+ (Reducing Emission from Fuel
. .




Fossil).

Mr. Ishikawa then explains that he is particularly interested in the activity and attitude of
Indonesian. government in approaching REDD through forestry sector and establishing new
governmental scheme and policy. Other Asian or South American countries take different
approach and focus on energy sector since energy has big potential.

Regarding the task of REDD+ Task Force, Mr. Zaky confirms that the task in design phase ended
at the end of June 2011. However, the task still continues in this implementation phase until
2013. Design implementation, establishment of MRV agency, development of funding instrument
and carbon trading mechanism will take place during this period. After 2014, at least we expect
that the system has already been estab.iished.and running,

In response to Mr. Ishikawa’s comment that Indonesian government has already appealed to the
world, Mr. Zaky emphasizes that the President wants to show that even as a developing country, we
dare to commit. Therefore, developed countries should commit as well not only discussing in
UNFCCC. This is what Norway wants to do. Once we show the result that this mechanism can
work, other countries will notice this. This is what we expect from Japan as well. We
(Indonesian government) are going from bilateral cooperation into muki—biiateral, which can then
be pushed into multifateral cooperation.  For carbon trading mechanism, we want to push it from
this angle too.  Since there is no carbon offset agreement between Indonesia and Norway, maybe
Japan can start. Mr. Ishikawa agrees with this and informs that Indonesia has always been
referred to whenever Japan talks about REDD.  Therefore, it may be concluded that Indonesia is a
REDD country. In addition, Mr. Ishikawa thinks that nobody knows clearly about REDD+ and
carbon offset since they have just been established.

Mr. Zaky then sums up that there are two principles. The first is to build bottom-up instead of
top-down. If JICA can support a project and make sure that this project can sell carbon to Japan,
it would be a case example of how can REDD+ can work. It is also important for Japan to
navigate private companies who want to set up projects in Indonesia. Second, Japan in general
should build on the cooperation between Indonesia and Norway. It is a good time for Japan to use
this foundation.  Since Indonesia now has completed the design phase, Japan can take advantage
by simply go to phases 2 and 3. It is taking advantage in a good sense because Indonesia and
Norway expect other countries to join. So far, other countries have been excited to join and help
Indonesia. In particular, Japanese response has been good, but follow-up action is necessary.
Japan has proposed CCPL (Climate Change Progam Loan), but the President emphasizes that there
is no loan for climate change. There should only be cooperation because mitigating climate
change means helping the world. Lastly, Mr. Zaky suggest that multisectoral 'approach must be
taken, Therefore, JICA should work with different ministries, not only with the MOF, in order to

make this a success.
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Appendix 4
Dzstrtbutzon of the ongoing
REDD+ Demonstration activities



Noleo. . Project Name Y (P'::;i:' t:fna:g::“ Area and Status Int‘;::z::t:gon " Duration : JFIJ.m;I _\:‘,NBtas | Data
\ {Leuser Public Private Aceh 1,920,000 ha Giobal Eco Applying | web
REDD Project Rescue to VCS.
Reducing Carbon Aceh 750,000 ha {FF1; Carbon 2008-2012 348,382,318 CCB cee
Emissions from Aceh Besar Conservation  |Pre-stage (Totat cost until  [approved
2 Deforestation in Aceh Jaya 2013 2012) in Fab.
the Uiu Masen Ecosystem, | Aceh Barat Credit stage 08.
Aceh Pidie 30 years Applying
Pidia Jaya to VCS,
Sebangau Restoration Centrat Kalimantan 85,000 ha WANF 3 years USD 506,000 UN
3 <
Project (Sebangau NP) TN
Kalimantan Forests and Central Kalimantan 120,000 ha Australian 2008-2012  JAUD 30,000,000 UN
4 Climate Partnership (KFCP)} Kapuas HP Government |3 years
(to become HL in
future}
Katingan Peatlands Central Kalimantan 217,755 ha Starling 2011-2015  jUSD Applying § UN
5 }Conservation and Katingan HPK 186,955 ha {Resgurces 4 years 150,000,000 to VCS.
Restoration Project Kotawaringin Timur {HP  30.800 ha
The Lamandau River Central Kalimantan 23,600 ha ICRAF; Rare Applying | web
WildEfe Reserve forest Lamandau (Buffer zone) Conservation; ta VCS.
conservation and OF!
community devefopment
The Rimba Raya Central Kalimantan 47,006 ha Infini h  |2008- USE 500,000 Applying | CCB
Bicdiversity Reserve Seruyan Credit period |(initiat to CCB.
7 Project 30 years investment)
iplus
USD 2,000,000
Korea-Indonesia Joint Central Lombaok 10,000 ha KOICA 2008-2013  |USD 5,000,600 un
Project for Adaptation and |West Nusa Tenggara JHL & yaars KLN
Mitigation of Climate
Change in Forestry
Indonesia UN-REDD Centrat Sulawesi UN-REDD 2010-2011 USD 5,644,250 UN
{National Joint Program {entire province) 1.5 years KLN
Tropical Forest East Java 58,000 ha ITTO 2010-2013 1USD 973,388 UN
Conservation for Reducing | {Meru Betiri NP) TN 3 years KLN
10]Emissions from
Deforestation and
Enhancing Carbon Stocks
Berau Forest Carbon East Kalimantan 2,260,000 ha TNC 2010-2014  |USD 9,000,000 Un
" Program (PKHB) Berau HP 4 years Max
HL USD 50,000,000
AP| for Trust Fund
Transformation of Space  {East Kalimantan 3,857,914 ha WAWF 2008-2013  [USD 850,000 UnN
Layout of Kutai Barat Kutai Barat KBK 2,214,359 ha 4 years
124District in the framework of KBNK 892,125 ha
decreasing carbon HK 5,879 ha
Emission HL 745551 ha
Giobal Green Ecosystem  [East Kalimantan 330 ha {Globat Green) Wab
13 Restoration Project Kutai Kartanegara
West Sumatra 79 ha
Kepulauan Mentawai
PT Restorasi Habitat East Kalimantan 86,893 ha Bomeo Lt
14 Orangutan indonesia Kutai Timur UPHHK-RE Orangutan
Kutai Kartanepara Survival
15 Matinau Avoided East Kalimantan Global Eco Wsb
Deforestation Project Matinau Rescue
16 TEBE Project East Nusa Tenggara KYEEMA Applying | Web
{Mutis-Timau area} Foundation to VCS.
Gorontale: Establisnment & |Gorontaio {52.000 ha) HOxford Univ.]  H2004-07] Web
17 [Management of Nantu {Establish Nantu  |[Darwin
__jNational Park NP initiative]
18 Sumatra Forest Carbon Jambi Australian 2010- AUD 30,000,000 Web
Partnership government
1g jHutan Desa Comemunity Jambi 20,000 ha FFi 2010-2013  [USD 200,000 UN
Carbon Pool Merangin HP




roject Name " - (P!:ci:::; i’:’;al::r ::i} "|'Area and Status Int‘llr:::t'it:;!cn Duration Fund . Motes | Data
Berbak Carbon Initiative Jambi 240,060 ha Zoology Society!2009-2012  |USD 520,000 UN
20 IProject Tanjung J. Timur of London 3 years
fMuaro Jambi
Sustainable Management {North Sulawesi 35,000 ha ONF 2010- Web
21 of Poigar Forest: REDD in Bolaang Mongondow [HL 1,541 ha International 30 years
North Sulawesi Minahasa Selatan HPT 15,660 ha
HP 17.790 ha
REDD+ in Jayapura Papua 540,000 ha WWF 2008-2013 UsD 756,006 Applying | UN
District, Papua Province Jayapura APl 188.50 ha 4 years to VCS.
29 HL 125,501 ha
HP 48,938 ha
HPKon. 17,566 ha
HPT 271415 ha
Perpetual Finance for Papua 250,000 ha INew For Applying | Web
23 Carbon Benefits Mimika to VCS.
Mambaramo
Merauke
Kampar Ring - A Riau 56,000 ha APRIL Web
24 Sustainable Development
Model Based on
Responsible Peatlang
REDB+ of Tessc Nilo Riau 160,600 ha WWF 2009-2013  {USD 150,000 Un
25{Forest Complex Pelalawan TN 83,000 ha 4 years
Kuantan Singingi HP 77,000 ha
improving governance, Riau ACIAR 2009-2014  |AUD 1,450,175 Kin
policy and institutional Papua ANU 5 years
26 jarrangements 1o reduce CIFOR
emissions from
deforastation and
27 Merang REDD Pilot Project {South Sumatera 24,000 Ha GiZz 2008-2011 EUR 1,433,454 UN
{MRPP} Must Banyuasin HP 3 years
28 Danau Siawan Lake peat |West Kalimantan 39,000 ha FFI, Macguarie |30 years UsD 1,000,000 UN
swamp forest Kapuas Huly HPIK so far
Forasts and Chmate Wast Kalimantan GiZ 2009-2012 EUR 6,000,000 UN
Change Programme Kapuas Hulu 4 years {for Technical KLN
{FORCLIME} East Kalimantan Cooperation)
Fi'] Matinau
Berau KW 2010-2016 EUR 20,000,000
6 years (for Financiai
Gooperation}
Putri river peat swamp West Kalimantan 10,300 ha FFI; Macguarie |30 years UsD 1,000,000 UN
30 {orest Ketapang HPK so far
HP
Reducing Emission from  |West Kalimantan 27,280 ha FF 2010-2012  |USD 327,992 Method UN
a1 Deforestation caused by Ketapang APL uses VCS
the Palm Oil Sector in West and CCB.
Kalimantan
Community Carbon poot West Kalimantan 25,000 ha {FFi USD 1,500,000 |Applying § UN
Ketapang HP — H Desa to VCS.
32 Kapuas Huiu 20-30,000 ha
HP
APL
Mamaju Habitat West Sulawest 1,100,060 ha KeepiheHabitat AUD 7,000,000 jApplying | web
Majeng o VCS
13 Mamasa and CCB.
Mamuju
Mamuju Utara
Polewali Mandar
Remark

* Undertina indicates that these organizations was nol engaged in forest management and conservation in indonesia prior 10 their investment 1o REDDH.

“ Data sources: Web - from website data; CCB - from CCB documents; UN - from UN-REDD Workshop report; KLN - from KLN book




Appendix 5
Presentation materials at the workshop
on May 19, 2011
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Appendix 6
Revised Cibodas Matrix based on
the results of the workshop on May 19,

2011



Revised CIBODAS Matrix_Mission, Program and Indicators of RENSTRA 2010-2014 {revised on May 19, 2011)

Institution

Priarity Program

Target { The axpected cutcome/output}

indicator

GAP for the target (indicators)
to be fulfiled

issue to be Addressed

DG for Forestry
Planning {Ptanoiogi}

Macro Foresiry Planning and Forest
Area Consolidation

+ Updated basic and ihematic geospatial data and information sl nalionat leved, 5 litles

» Laese-use permil of forest areas 100% served limely.

- Macro foregt management plans, 5 titles

= Forast area border demarcation of 25 000 km, consisting of forest ouler and function boundaries.

+ Decrea of Forestry Minister concerming the Establishment of Forest Management Unit (KPH) throughout
indonesia and the operation of 120 KPH {20% KFH zones established).

Coordination 8! cantre! and local governments or
districts and other stakeholders.

Macro Forest aresa plan preparation

- Macra forestry management plan, 4 titles,
- Approval to the substances of forestry enginearing for the proposed spatia revisons in 26 provinces.
« Forestry dala communication network system of central LAN and WAN of 17 provinces, 1 system per year

develop. Drafl of 2 of them have been deveiop.
13 province's spatial pisnning have been completed
- no gap

-4 titles of thase macro planning documents have not been

Forast Management Unit (KPH) Deveiopmant

« Decree of Forestry Minister concarning the Allocation of KPH L and KPHP zones throughout Indonesia.
+ 120 KPH units (20% of KPHs establkshed} operatad

- Decrea of Forestry Minister concerning the aliocation of KPHK zones throughout indonesia.

+ Legai regulations conceming KPH managemenn, 4 lities.

* Maps of work areas and reserved forests for expiloitation, 80% complate.

- Up to 2010 12 FMUs institution formed

Need cooperation between cantrat govemment and
ragional in supporting institution of FMU on FMLU
predeiermined

4 Titles of this macro planring document hava not baan deveioped

Forast area ailocation

+ Forest area border demarcation of 25,000 km secured consisting of forest outer and functional boundaries.
= Tha aliocation of forest areas in provinces 100% complate.

+ Forest area demercation, 75% complete par year

« Recommendation of funclional change of parual forest araas 75% complete per year

- Decree (SK) of the reiease of partial foras! ereas, 75% complete per year.

- need intensive coordingtion betwaen paries
invoived.Limied rasources,

- most of alt provinces Spatial Planning tend to change
forest area

- many confirmation of area 10 be confirmed.

- incomplete administratiorr and technical reguiremant.

13 Provinces' spatial planning hava nol been compleled, No gap

Foras! area consolidation praparation

» Forest arap border gemarcation of 25,000 km long
+ Forest resourcas batance in 17 BPKH.

Establishment of speciai damonstration activities as modai of FMU ralated to REDD+

Forast resources invantery and monitering

- tJpdated basic and thematic geospatial data and information at national favel, 5 tiles

+ Forest resourcas data and information of national forest areas, 5 tilles

= Date and information of the estimated carbon contents in forast areas at national leval, 5 bitlas,
+ Integrated spatiel forest resources database, updataed 5 timas.

- Detail ecosystem meps accroze Indonesia

- Producing detailed ecosystam maps

- need of high resoiution imagaes for KPH establish
- imege purchasing

Socialization of Nationai Government Reguletion No. 61 / 2010 an Guidseling of
afganization and work pian of Protection of FMU (KPHL} and Production of FMU
(KPHP}

invantansation and forast resourcas monitoring

Provigion facilitias and infragirutiure in units of FMU Facittation of forast
managemant and planning

Managemant support and the implementation of
othar technical tasks of DG Forestry Planning.

- Goed govermance within the Directorate Ganeral of Foresiry Planning consistent with bureaucracy reform
framework {0 assure optimum performance in 23 satker {iask forca units)

+ Sound financial and BMN {State Owned Assats) management administration in Directorate General of
Farestry Pianning to achiava "ungualified opinion” assessed financial reports staning from 2011, 23 satker
{tasis force units}

Applying of new lechniques of boundary measuwrement e g. use of supar high
resotution image, establish praclical training

Forest area use conmol for development purposas other
than forastry related eclivities

* Lease-Use permit of Forast Areas, 100% served tmealy.

- Taxpayers timely paid thei PNBP tax for their usa to forest areas, minimum B0% per year.
- Data and nformation of forest area use in 33 provincas

- Laws and regulations on forest area usa, 3 titlas

Encourage the complatm of provincial spalial planrng, Delegation of confirmation
authortly o local destrict

Updaling ¢ata by olher resources, MRV, INCAS, REL has bean covered by other
ODA

Establish socialization of related regulations

Producing delasied acosytam maps, Need of high resolution imagas for KPH
establishment, image purchasing

Improving of Forest Management Unn capacity . Facilitation of institutionat
Preparation for forast Management Unit {KP H} building

improving strengthening human rasourcas management capacity | Lack of $upporfing
strenglhening infrasiruciure activities of forast araa with naw method

Lack of high resolulion image for antire fores! area.

Improving human resources management capacity m Direclorate general of
Planoiogy




Revised CIBODAS Matrix_Mission, Program and indicators of RENSTRA 2010-2014 (revised on May 19, 2011}

inautution

Priority Program

Targat (The axpected outcomeloutput}

indicator

GAP for the target {indicators}
to be fulfilled

{ssue to be Addressed

DG for Forest
Protection and
Nature Congervation
{PHKA}

Biodiversdy conservation and forest

protection

- Public Service Agency (BLU) management systam estabfished in 4 UPT PHKA

« Conflicts end pressure to national parks and other conserved areas (natural preserve, wildlife praserve,
cuttural parks) and proteciled forests to abate by 5%

« Popuiation of endangerad specias to rise by 3% compared with the conditions in 2008 subject to habitats
available.

+ New legal violations in foreslry (illegal loggings, forest squatters, ‘llagat wild plants ana anima! trafficking,
iltegal mining ana forest firas settied, minimum 75%.

« Holspots in Kalimanian, Sumatra end Sulawesi {0 decrease by 20% per year

+ Eco-tounsm promoted by 80% compared with 2009's performance

Deveiopment of peat {and consenation and managamaint

Consarved ares, essential ecosystam, and protected
foresi developrment

+ Conflicts and prassure to nationat parks and other conserved areas (natural presarve, wildlife presarve,
cuitural parks) and protected forests assuredly to abate by 5%.

- Essantial ecosystam assuradly managed as tha buffer ot lifa, 10 1ise by 10%.

- Forest squattars in 12 pricrity provinces {(Nonh Sumatra, Riau, Jambi, South Sumalra, Wast Sumaira,
Lampung, East Kalimantan, Central Kakmantan, South Kalimantan, West Kalimantan, South-East Sulawesi
and Cantral Sulawesi} properly dealt with.

- The ecesystem of conserved areas in 4 lecations restorad,

- Effectiveness in conserved area management through resen based management in 51 priority nationat
parks enhanced.

- The management of canservad areas of peal ecosystem in B provinces improved.

« The incomas of communities adjacent lo cerlain consarved areas augmented to minimum Rp. 800,000 per
months per housshotd {or 30%) under community empowerment initiatves

Tha developmant of species and genatic

« Popuiation of priority endangered spacies essuredly 10 rise by 3% compared with their population in 2008
subject 10 habitats evailable.

- The nursery and exploitation of biodiversity in sustainable mannar (o enhance by 5%

« International cooperation and conventions in bicdiversity consansalion, 1 peckaga per year

+ DNS foresiry schemes infroduced, 2 aclivilies.

Conflict and preserve 10 consarvation decraase of 5%

Forast investigation and sateguard

» New lagal viclations in forestry (ilegal loggings. forest squetlers, illegal wild piants ang animal trafficking,
ikegal mining and forest firas assuredly settled, minimum 75%

- Unsetiled legat cases (illegal loggings, forest squatlers, illegal wild plants and animal trefficking, ilegal
mining end forest firas) assuredly sattled, minimum 25% per year.

- Legal cases of conserved area squalters assuradly settied, [minimum} 20%

« Cepacity in dealing wilh fores! fie cases in 10 provinces devaloped

Community develepment on biflerzone of National Park

Forast fire controf

- Hotspots in Kalimantan, Sumatra, and Sulawes: essuradly {o abate by 29% per year from 2005-2009
average.

« The bumed forest areas to decrease by 50% avery yeer from 2005.- 2009 average.

+ Capacily of governmant officiels end communities in dealing with forest fire hazerds in 30 DAOPS {10
provinges) developed.

Strategies for reducing hotspot increase budget, supporl
community 1o develop infrastructurs 10 extinguish fire, sat up ragutation | campaign

Environmantal services promotion

- Eco-tourism to rise by 60% compared with its 2008's performance

- Neaw business permits in water environmantal services of 25 unis.

- Non-Tax Revemse {(PNBP) in sco-tourism assuredly to rise by 100% compared with 2008's performance.
+ REDD demonstration aclivity in 2 consarved aceas {peat foresie) camed out.

- The ampawerment of Conservetion Cadres {KK), Matural Lover Groups (KPA), Seli-Help
GroupsiProfessionat Associations {KSMKP) to rise by 10% compared with 2009's parformanca.

Projec! design is nol clear at implemerdation level.
Clear message should be precenad 1o communiias




Revised CIBODAS Matrix_Mission, Program and indicatars of RENSTRA 2010-2014 {revised on May 19, 2011}

institution

Priority Program

Target {The axpected outcome/cutput}

Indicator

GAP for the target {indicators)
to be tuiflited

{ssue to be Addressed

Management Supporl and the implemertation of other
Technical Tasks of Diractorate (3enaeral of Forast
Prataction and Nature Conservation (PHKA}

» Good pavernance within the Directorate General of Forest Protection and Naturat Conservation {PHKA}
consistent with bureaucracy reform framework to assure oplimum perfarmance in 81 satker (iask force
units).

+ Sound financial and BMN (State Owned Assets) management administration in Direclorate Generat of
Forest Protection and Natura) Conservation (PHKA) te achieve "unqualilied opmion” assessed financial
reports starting from 20171, 81 satker {tasks forca units)

+ Praparation of Public Servica Agency (BLU} managemaent ystem in 12 UPT PHKA devaloped.

REDD+ aclivities in consarvation areas {National Pamk}
{ocusing on both presarvation and of carbon stock and bicdiversity as a co-banafit

Nationai Park Davelopment and Management

« Conflicts and prassure to national parks assuredly to abate by 5%

+ Effecliveness in conserved area managemen through resorl based management in 51 priority national
parks enhanced.

« New jegal violations in forestry (ilegal loggings, forast squatlers, iliegal wild plants and animal trafficking,
ilegal mining and forast fires assurediy settiad, minimum 75%.

- Unsattled legal cases {Hlega!l loggings, forest squatiers, iflegal wild plants and animal trafficking, illegal
mining and forest fires) assuredly settled, minimum 25% per yeer.

- Case law encroachment completion of tha conservetion area by 20%

- Population of priority endangered species essuredly o rise by 3% compared with their popuiation in 2008
subject to haditais availabla.

« Hotspots in Kalimantan, Sumatra, end Sulawesi assuradly {0 abate by 29% par year from 2005-2008
average.

+ The burned forest areas to decreasse by 50% in 5 years from 2005 - 2009 average.

= Eco-loufism to rise by §0% compared with its 2008's performance.

» Non-Tax Revenue {(PNBP) in aco-taurism assuredly to rise by 1{0% comparad with 2008's performance
- Community empawarmen and eco-tourism i the vicinity of national parks.

= Program and budget documants and evaluation and financial reporis [from ragions] throughout Indonesia a

Demanstration activity REDD on 2 conservation area
(Paat land and Karst acosystem}

Naturat Rasources Davelopmant and Managamant

- Gonflicts and prassure to national perks and olher cansarved areas {natural presarva, wildlife praserve,
cultural parks) and protacted forests assuradly to abate by 5%

+ Essential ecosystem assuredly managed as the buffar of ifa, to rise by 10%.

- New legal violations in foresiry {illegat koggings. forest squaiters, iflegal wild plants and animal trafficking,
iHlegal mining and forast fires assuredly settled, minimum 75%,

+ Unsetlied legat cases (illegal loggngs, forest squatters, itegal wild plants and animal trafficking. illegal
mining and forast firas) assuredly satlied, minimum 25% per year

« Case law of the conservation erea encoachment as much as 20% compietion

+ Popuiation of prionty andangared specias assuredly 10 risa by 3% compared wilh their population in 2008
subject to habstats available.

+ Hotspots in Kefimantan, Sumatra, and Sulawasi assuredly fo abata by 25% per year from 2005-2009
average.

+ Forest erea bumed is pressed up to 50% in 5 years compared o average conditions 2005-2009

- Eco-taurism to rise by 60% comparad with its 2008's parformance.

+ Non-Tax Revenue (PNEP) in eco-tourism assurediy to rise by 100% compared with 2008's performance.
» Community empowarment and aco-{ourism in the vicinity of national perks.

- Program and budget docurments and eveluation and financiet reports {from regions} throughout indonesia a

Capacity buiiding to unit managaemant of congervetion area




Revised CIBODAS Matrix_Mission, Program and indicators of RENSTRA 2010-2014 {revised on May 19, 2011)

institution

Priority Program

Tarpet {The eapectad outcomefoutput)

Indicator

GAP for the target {indicators}
to be fulfiiled

issuse to be Addressed

JCA projsct will focus on fira pravention through community

12 of ¥ management of conservation areas ta be
Public service Agency (BLU}

DG for Watershed
Managomaent
Development &
Social Forestry
(BPDAS-P3}

Community based DAS {Watershad )
function and support Capacity
Imprvement

+ Cropping to rehabilitated foresis and critical lands including mangrove forests, coasts, peat soits, and
swamps in priority DAS of 2.5 milkon ha.

» Communtity Forastry (HKM) of 2 miflion ha developed

- Partnership based Community Forast of 250,000 ha geveloped.

* New seed sources of 6,000 ha and the management of the existing seed sources of 4,500 ha soundly
managed

- Village Forests of 500,000 ha developed.

- integrated DAS management piamt in 108 priority DAS.

Transfer of Knowledga in seedling technalogy

The Developmant of Social Forest

« Community Forestry (HKm} of 2 million ha assured.

- Business permits for HKm management assured to 500 institutons.

+ 50 HKm pannarships assured

+ Supponis for food resilience in 32 provinces assured.

« Pannership based Community Forests to supply timber raw matoerials for wobdwork industrias of 250,000
ha assured

« Speciafty Non-Timber Forast Product {HHKB) centers established and operated in 30 locations.

« Village Forests of 500,000 ha assured

Forest and Land Rehabititation and Forest Reclamation
in priority DAS.

« Cropping 40 tha rehabiitated forest in priority DAS of 500,000 ha assured.

+ Cropping to the rahabititated critical fands in priorty DAS of 1,954,000 ha assured.

- City Forests of £ 000 ha assured.

= Cropping fo the rehabittated mangrove forests, coasts, peal soils and swamps of 40,000 ha assured.

The Developmant of Forast Plant Seediings

- Areas for seed sources of 4 5000 assured and soundly managed
- Araas of seed sources of 6,000 ha assured

+ Saed for people developed in 100 locations.

» 33 seadling units esteblished.

Facilitation to all stakehaiders invotving the integrated watershad management plan o
mainstream watarshed manegemaent in local dav.

Forest Plant Seediings

+ Argas of sead sources of 4,500 ha soundiy managed.
- Areas of seed sources of §,000 ha

+ Seed for pecple devaloped in 100 locations,

- 33 seedimg canters devalopad

implementing technical plan of Forast Land Rehabifiation (FLR) on watershed
{RTkRHL DAS}, managemant plan of FLR and annuai plan of FLR

[DAS Managemaent devalopment

- integrated DAS menagement piants in 108 priomy DAS,
+ Basekne data of DAS managament i 108 DAS provided
+ Land critical data and maps for 36 BPOAS available

Lack of participation among slakeholdars {0 involve on
watershed managamert planning.

Establishment of watershed forum

Forest and Land rehabilitation (RHL), institulionel
development and DAS evaluation planning

- Cropping to rehabititated forests and criticat lands including margrove forests, coasts, peat soils, and
swamps in priority DAS of 2.5 mifiion ha,

~ Esteblishment of community forestry (community forest) area of 2 million ha.

« Specialty Non-Timber Forest Product (HHKB) centers estabiishad and operated in 30 locations,

+ Partinership based Community Forests 10 supply limber rew materials for woodwork industries of 250,000
ha developed.

- Integrated DAS managemaent plents in 108 prority DAS

* Villags Forests of 500,000 ha developed.

Establishment of cost sharing mechanism betwegn up-gown stream

Maragement support and the implementation of
other technical tasks of Direciorate Genaral of DAS
Management and Social

- Good govamance within the Directorate Ganerat of DAS Managemant and Sociai Forestry

(BPDASP )consistent with bureaucracy reform framework {o assure optimum parformance in 50 satker {task
force units).

= Sound ftinancial and BMN (State Owned Assets) management administration in Direclorate General of DAS
Management and Social Forestry (BPDASP) to achieve "unquakified opinion” assessad financiel reports
starting from 2015, 50 safker (tasks force units).

Supporting tha forest and land rehabilitetion program comprehensive swidy for LR

institutional Devaiopment and Evaluation of
Mangrove Forest

* RtkRHL {Tachnical Forest and Land Rehabilitation Plan} for mangrove forests of 2 aclivilies.
» Mangrova forast management plans, 2 activitias,

- Regional mangrove forest working units establishad and functional in 31 provinges.

+ Data and information of mangrove forest management evaluation, 2 aclivities.

PES naed ta be develapad

Natural Sk

- The number of business units engaged in natural sitk production 10 increase to 15 companies
- Production of naturs! sik ai upsiream segment {0 rise by 10%

Faciftating Conciiation of the purpose of fand for mangrova forest.
Adaptive species mulberry deveioprmant

Watershed management policy formulation

Daveioping watershed assesmant toals.




Revised CIBODAS Matrix_Mission, Program and Indicators of RENSTRA 2010-2014 (revised on May 19, 2011)

institution

Priority Program

Target {The expected outcome/output)

indicator

GAP for the target {indicators)
to be fuifiled

{ssue 10 be Addressed

DG for Foreslry
Businese
Devetopmant (BUK)

Forastry pusinaess promobon

= The areas of producuon forests orpanized into forest managemert units of KPHP in 18 pravinces and forest
axploilation enterprises {parmils for the axploitation of timber forest products from natural iorests / piantation
forests {{UPHHK-HA/HT], non-timber forest products [{UPHH) / ecosystem rastoration / enveronmental
service / area explaitation in 26 provinces

- Preduction ang diversitication of forest exploitation anterprises in natural production forests 1o rise by 5%
consisting of timber forest products, non-limber forest products, envilonmental services, and ecosystam
rastoration

= The issuance of businass permit for Timber Forest Products from Watural Forests and or Ecosystem
Restoration [{UPHHK-HA/RE} in logged ovar araas {LOA) of 2.5 millkion ha

+ The parformance of plantation forest exploitation and intensity of proguction forest explotlation increased
{additionat treas in plantation forests of 2,600,000 ha}.

« Forest products and forestry contribution soundly agministerad according to the applicable regulations and
non-ax ravenua {PNBP} lo rise by 10%

+ The performance of forest product processing industries to rise {30% products certified with timber legality g

Forming KPHP in production forast, availaoility of area candidate /propose lilization
of production forast in utillization effor

arsa

Exploitation and business promotion plans of forest

- KPHP astablished in ovarali produclion forest areas,

- Areas for prospeciive / proposad production forest explo#ation consisting of businass units allocated in 26
provincas.

- The production of non-timbar forast producis / environmental service 1o rise by 5%

* Tha issuance of SUPHHK-HA/RE in Logged Ovar Areas (LOA) of 2.5 miltion ha

Businass promotion in Nalurai Foresis

+ The preduction of timber forest products te rise by 5%
= {UPHHK units with PHPL centificates to rise by 50%.
« 50% of logging production attachad with tmber lagatity cenificales,

Consider the possibilily of applying out put of
sateliita, Projaci for monitaring concassion (BUK)

Business promotion in Piantation Forasts

+ Agditional areas of reserve industrial f plantation forests (HT#HTR) of 3 mélion ha
« Additional cropping ereas of industrial and plantation forests (HTi#HTR) of 2.65 million ha
+ Certification of Sustainable Production Forest Managemant n 50 plantation forest management units.

Promoting acosystem restoration and environmeantal setvice

Tha administration of fores! product distribution and
contribution improved

- Non-Tax Ravenue {PNBP) from investmants to production forest axpkotation 10 rise oy 10%.
= On-ine SIM PUHH impiementad i alf KUPHHK and #'HHK management units

LCapacity building and shaning RE dan UJL

Busmess promotien in primary sndusiries of
Forasgtry saclor

« Raw materials from piantation forests and waste (cumulative) to rise by 75%
« Products of forest proguct industries with timbar legality cerlificates to rise by 50%
« Efficiency in consuming zaw materials by industries to anhance by 10% (2% per year on the avarage).

Forest product diversification { {Nen Timber Forest ProducNTFP),

Managemaent Suppaort and tha implemantation of Other
Tachnical Tasks of Diectorate Genarat of Foresiry
Business Daevelopmant

+ Good governance within the Directorate General of Forestry Business Development consistent with
buraaucracy reform framework {0 assure oplimum performanca in 24 satker (task force units}

+ Sound financial and BMN (Siate Owned Assels) managemsent administration in Directorate General of
Forestry Businass Developmant {0 achweve "unqualified opinion” assessed financial reporis starting from
2011, 24 satker {tasks force units).

Facilitating poficy and reguiation on environmental service

Forestry businass monitoring and Ganis Wasganis
PHPL development

* Business promotion in plaraticn forasts and natural foresis monilored and exploitation snd business plans
of forest areas.

+ Production forest exploitation facility and methods svaileble complying with the standards of managemant
units.

« Carlifiad Ganis and Wasganis available.

« Recommendations of Plantation Ferest {HTR) development

- Facilities and infrastructure available.

Devaioped HT1 and HTR

Promoting envisinmental seivices.

Capatity building and benafrt sharing

Increasing non-tax ravenue because urid now circulslion of forest produds not in
accordance with the provision and disadvantage counlry

Promoting SVLK and online system of PUHH  (timber agmin}

Enhance industrial competitiveness & diversfication of producl (NTFPs,
enviranmental sefvices}

Capacity building TLAs

Capacity buiding on good governance

Rasearch and Devaloprent of the
Ministry of Forestry

~ Basic and appliad scisnce ard technology capitalized on by users with resped to fforast) conservation and
rahabilitation, 7 titles.

- Basic and applied science and technplogy capitalized on by users with respect 1o forest produdlivity, B
1itfas

+ Basic and applied scisnce and technology capitalized on by users wilth resped! to foresiry engineering and
{orast product processing, 5 tiles

+ Basic and applied scence and technology capitaiized on by users with resped to ciimate change and
forestry policias, 7 {ities

Ming forast reclamation rehabilitation after disasler




Revised CIBODAS Matrix_Mission, Program and indicators of RENSTRA 2010-2014 {revised on May 19, 2011)

inetitution

Priority Program

Target {The expected outcomaioutput}

indicator

GAP for the target {indicators}
to be fulfilled

Issue to be Addresesd

Foresiry Resaarch
and Developmant
Agency {FORDA}

Research and development of forest conservation and
rghailitation

- Basic and applied scence and technofogy on {forast} conservaton and rehabsiitation, 7 titlkes, 1 8. (1) logged
over area rehabilitation mathads, (2) mangrove cropping and rehabiilation methods; {3} eco-peat swamp
forest management methods, (4) fhva, fauna snd micro-organism conservation metheds; (5) sustainabie
conserved arsa management and exploftation; (6} cross-cuttng and inter-agmmnistrative DAS management
mathods; and {7} logged aver area rehabiitation and sostoration mathods.

- Basic and applied science and fechnology capitalzed on Dy the users on [foresi] conservation and
rehabiitation consisting of 7 itles as above mentionad.

Research and development of forest engineering
and forest product processing

« Basic and epplied scence and technology on forast enginearing and forest product processing, 5 titles, ie
(1) information of basic properties and utifity of timber according to the designated purpose; (2) eco-forest
harvesting methods; (3) timber wiilization and quality improvement mathods and timber product
standardization; (4} Non-Timber Forest Products (HHBK) processing, utifity, diversification; {5} engineenng
braakthrough to produce substituie matenals for woodwork indusirias

- Basic and applisd science and lechnology capitalized on Dy the wrsers on forest engineenng and forest
product processing consisting of 5 tties as above mentioned. !

Explore sihar spacigs that can be planted in Industrial
Plantation Forest {HT1)

Resesarch and development of forast produc ivity

« Basic and eppiied science and tachnology on forest productivity, & titles, :e. (1) Plantation forest
productivity improvement methods to supply timber for woodwork ssclor; (2) plantation forest productivity
improvement methods to supply puip matarial; (3) fimber tree productivity improvement metnods for energy,
{4) superior seed developmant methods; (5) productivity and economic value improvement methodsof Non-
Timber Forest Producis (HHBK) for FEM {Food Energy and Medicine); (6) produclivity and quaidity
enhancemert methods of Non-Timber Forest Products (HHBK) for non-FEM (gaharu (eaglewood),
sandatwood, gemor, silk, honey, deer}

-+ Basic and applied science and technology cepitalized on by the users on forest productivity consisting of 6
tittes as above mentoned

Research on hydrogical systam in HT! davaioping SILIN
{using chamical matarial on intensive sifviculture)

Research and development of ciimate change
and forastry policy

+ Basic and applied stience and technotogy of climate change and forastry policias consist of 7 titkes, ie (1)
decision support system {DS S} in spatial planning and BAS Dased forest use pianning; {2} decision support
systam [DSS) in city forest deveiopment; (3) emission reduction palicy of deforestation and forest
degradation; {4) forestry emission and greenhouse effect calculation methads; (5) policy strategy concerning

ladaplation to climate change, and {6} forastry management and parformance improvement strategies of

Forestry Ministry, and (7) forest product industrial and trade management strategies
- Basic and applied science and technoiogy cepitalized on by the users on climate change and forestry
poticies consisting of 7 titles as above mentioned.

Link betwaen resaarchas (10 translate resasrch senianca to tha community ihrough
endension / facdilating spesific ihamatic issua)

Management Support and the Implemaniation of
other Tachnicat Tasks of Forestry Research and
Davalopment Agency {FORDA)

» Good governanca within the Forestry Research and Development Agency consistent wilh bureaucracy
reform framework to assure optimum parformance in 20 satker {task force units).

» Sound financial enc BMN {State Owned Assets) management administration in the Forestry Research and
Deveiopment Agency to achiave *unqualified opinion® assessed financial reponts starting from 2011, 20
satker {tasks force units).

» Tha managemant of Forest Areas with Special Purposes (KHDTK)

Collaberate 1o other partner on biotechnology,

Uiilization of woed vinegar, Technology te utitize Gondorukem production
Establishwant of special demonstration ectivilies as model of FMU reiated o REDD+
Establishmant of demosiration activilies for REDD,

Urban forast in climete change

Forestry Extension
and Human
Resources

Davelopmant
Agency
{Penyuluhan)

Forastry Human Resourcas
Education and Development

«~ 50 partnerships through improved participation of leading actors ang businass world in community
empowerment initiatives established.

= 500 sali+elient productive groups established.

+ Cantification for forestry extension agents of 1,500 persons

+» Education and training for Foresiry Ministry’s officiats and olhar foreslry human resourcas, minimum 15,000
particpans.

- Secondary forastry education for $,440 persons.

Nationat Extension Systam need to be developed

Forestry Extension Services

- Efiective forestry extension service through the preparation of national forestry extension service program,
5 documents

- Cartification of foresiry extension agents of 1,500 persons.

- Indonesia Raforestation Campaign (KIM) in 33 provinces.

Forestry Extension Services Improvement

+ Seif-Raiiant Productive Groups.
+ Capacity bukding for forastry extension agents of 5,000 persons.

Some provinggs and districte naed facilnation to develop epatial planning Yo match the
naticnat and lacal planning

tEducation and Tramning for Forestry Ministry’s officiats
and othar Forestry Human Resourcas

+ Leadership, technical and edministreifive education and Lraining on forestry for minimum 15,000
participants.

+ Secondary forestry egucation for 1,400 students.

+ Post-graduate education of 52 ang S3 degrees for 325 officals

+ 150 9001 . 2008 cenification for S Vocetionai Secondary Schoois of Forestry

infrastuctre for exiertion need o be develkoped

Managemant Support and the Implementation of other
Yechnical Tasks of Forestry Extansion and Human
Resources Development Agency

» Good govemance within [he Forestry Extension and Human Resources Development Agency consister
with bureaucracy reform framework to essure optimurn performance m 17 satker {lask force unis).

+ Sound financial and BMN (State Owned Assats} managemaent administration in the Forestry Extension and
Human Rasources Davalopment Agency to achrve "unqualified opinion” ssseseed financial reports starting
from 2G11, 17 saiker (tasks force units).

+ 50 partnerships through improved panticipation of leading aciofs and business world i community
ampowermant indiatives established.

« [Forestry] extens:on saivica inatitutions esteblishad n 6 provincas end 100 kabupaten/cities.

Certfication of orest exiension agenis (kargeting 200 exlenson agants centliad).
Improve modide of traiming for extension agent for recend issues and in smaie scaia
business development fol communily forast

Sister school sysiem nead 1o be developed




Revised CIBODAS Matrix_Mission, Program and Indicators of RENSTRA 2010-2014 {revised on May 19, 2011}

institution

Prlority Program

Target {The expected cutcoma/output)

indicator

GAP for the targat {indicators)
to be futfilied

issue to ba Addressed

Centor for
Internatinal
Cooperation

Cantor for Forestry
Standardization
and Environment

Bureau of Planning

Managemaeni Support and the
Implemeniation of other Technical
Tasks of tha Secoretarial Genaret of
the Minigtry of Forestry

The Ministry of Forastry's Planning and
Evaluation Coordination

REDD+ DA in 3 districts (RED D+ Policy Implamantation in Districis)

Personne! Adminisiration and Manageament

Alternative Carbon Market

Legal and Organizational Oevelopment within
the Minisiry of Forestry

Mondtoring and Verification REDD+ demonstration activities

Financial Adminisization of $he Ministry of
Forestry

Institutional Davelopmeand Capacity of
Community Plantation Forest in 400.000 ha

Adminiziration, internal Affairs and Logistics
Managemeni
withir: the Ministry of Forestry

Harmmisaﬁo": Allignment for Japan Industrial Std (M8} and Japan Agrcutiure Std
{JAS) for jorest product with Indonesia Netional Standars (SNI)

Swandardizetion, Environmantsi Managemant and
Climate Change Managemant in Forestry Sector

FEORTRA (KLN)  Project for Faciliteting the implementation of RENSTRA MofF (with
ROCAN}

international Cooperation Davelopment and
Coordination

Forestry Deveiopmant Information Broadcast
and Dissamination

Lack of Funding to develop facifitating the regional
RENSTRA/STRADA

Financial Management, Loan Extansion and Revotving
Funa Repaymant for Forastry Devaiopmant Financing

Forastry Deveiopment Control Region |

Forestry Deveiopmant Control Region |t

Forestry Devetopmant Control Region i

Forestry Devseiopment Control Region [V




Instityution

Policy & institutional Arrangament

MRY

Implamentation Managament

D3 for Forestry Planning
(Pranoiogr}

4 Titkes ol s macro planning decumen
hava not been geveloped

Lack of high resolulion image for entrs forast
arsa.

= of . "
a5 modal of FAL ralated 10 REDD+

Improving of Forest Management Uinit capacity |
Facilitation ot instiutional Praparation 107 forest

Management Unit (KPH} building

P 80 datab

Establishment and LEOaMNG Map tor non fores!
use, Refining existing datahsse imo 2

Provision facilities and infrasmucune in units of
FMULF, ot kerast ang
planming

Coordination at ceniral and kocsl governments o
districts snd other slakeholders

Prodicing detafed ecosylsm maps, Neea ol
high resotutian images for KPH establishment,
image purchasing

ApDlying of new lethniques of boundary
MOASUIAMONnT @ § use O supar high rasokubion
imags. asiablish practical raining

Sociatization of Nationat Government Regulation No.
61/ 2010 on Guideline of organiration and work plan
of Protection of FME) {KPHL } and Production of Py
{KPHP)

Updaling data by other rasources, MRY, INCAS,
REL has been tovered by othar DDA

13 Provinces' spalial planning have nol been
comptetad, o gap

IMproving strengthening human fesources
managament capacity . Lack of supponing
strengihaening infrastructure activities of forest ares
with new mathod

Establish of redated r

Encourage the completion of provintial spatial
planning, Delsgation of confirmation auhority te local
district |

DG for Forast Prolaction and Nature
Congarvation (PHHA)

Conflict and preserve 1o conssrvalion decreasa of 5%

REDD+ activiiies in consasvation areas
{National Park} focusing on both presarvation
and of carbon slock and biodhversity as # co-
banafit

Devetopmant of peal land consarvition
and managament

implementation of reson based managemenl in
Nationat Park

JICA project will focus on Fre pravention
threugh community

Damonstration activity REDD on 2 consarvation
area {Peat land ard Karst ecosysiam)

12 of unil managemen! of consarvation aress 10 be

Developmant monitering systerm of Flora and

Capacity buikding 10 unit managerne of

DG for Watershad M. t

Ihuiiding for local peopie

Public service Agency {BLU) Fauna congervation araa
Strategies for reducing hotspo! increase budgel, Pioject dasign ia not claar at implameantation
suppOt community to devaelop infraswruciure to ‘aval. Clear musaage shoukd be presenied Lo
extinguish fire, set up regulation . campaign, communitios

. . Communtty davelopment on bulterzone of
Endangered species should be increase of 3% Nationat Park
Strategy 10 solve probiem related o land tenure | lo T‘plﬁmmw l{l;tt;\;c:’: plan of Fo_r?:.r::‘:L
mainstream tociai forestry in local igved, capacity Devaloping d tools

‘DAS), managerment plan of FLR and annual plan
of FLR

Transter of Knowledge in seediing lechnolagy

Spatial information systam d

Facilitation 10 ol s1skanciders involving tha

watershed managesment plan o
hy in local dev

Davelopmant & Sociat Forestry (BPDAS-PS}

Estabiishwment of walershed forum

Strengthaning cvmimunity based walershad
managemant and inlormation systam

Dovaioping irdormation system

Establishment of cost sharing machanism batwean
up-down stream

Watershed management policy formulation

Supperting Ihe forest and land rehabilitatlon program
comprehansive study for FLR

DG tor Forestry Business
Develepment (BLIK)

Forming KPHF in production forest, avaiiabilty of area|Consider the possibility of applying oul pul of
satabite, Projact for monhoring concasgion
{BUK)

candiciate /propase utilization: of production forast in
utillization efion.

Forest produd diveredlcation | (Non Timber
Forast ProoucUNT FR}

f aciitating policy and regulation on environmantal
Service

Promoting SVLK and ondina systam of PUHH
[tinbar sdmin)

Capacity building and sharing RE dan UJL

Promoting anvieonmenmal sarvices

Promoting ecoryGler rastoration and

grivironmenital servics

increasing nof-lax revenua becauss until now
circuiation of forest products not in accordance with
the provision and disadvaniage couniry

Duvaioped HT1 and HTR




ttution

Policy & Instlurtional Arrangemaent

BRY

implementation Managament j

Forestry Rosdareh and Dovelopmant
Agency (FORDA}

Link Dotween 65earches (80 Vansinls resasch
santancs W e community hiough exension /
mmmﬁcmaﬂ:ksu&)

Emmmwwamamﬁaﬂ
a8 mooel of FML) retaea o REDD+

BOn sctiviies As

o spercial
mode! of FIAU retated to REDD=

Establishment of Semasiration activities 1o
REDC.
Urban foresl in climate changa

Extabiishmant of special demonzUralicn activiles ag
modet of FMLU relstad o REDD~

Cross cutling line capaciy building | Faciiilating
resparches in improve knowledge and
expanence by SChoOlarship o shorem training

forsstry Extenslon and Human
Rescurcas Developmant Agancy (Penyuluhan)

Mational Extension System need © ba deveioped

Cenification of forest extansion agents {largating
200 exlension agents cartiied}

Devalop community by elablish 500 praductive
tanmers group by 2014

5 (frea} models of toresiry sarvices shoukd ba
developed | Lampung, West Nusa Tenggara,
South Kaimantan, Centrat Java, South Sulawesi

infrastuchmm 1ot extention need Lo be developed

Himprove moduie of fraining fOr exenSion agent fo
recent issues & in small scale DUSIESE

d for community forast

Support 33 provinces Lo improve campaign tor
ralorastation actity

Education and iraining for Minisiry of Forestry
stafl must be achéeved by 2014, targetng 15 000
in 1 Education and Training Cener and & Foresty
Training Agency {(BDK}

Sister schoect System need 10 be developed

Sorne provincas and districts need tacilitation o
davelap spatigl planning 10 malch the national
and local planaing

Caoperate with foreign secondary foresiry schoot
exchange student, increasing leachers
curriculum and modules.

Cantas for internalinal Cooperation

FFORTRA (KLN) . Project fof Facifitating the
implementation of RENSTRA MoF {witts ROCANY

Ministry of Forestry Regulation on MRV REDD+

Cantwr for Forestry Standardization
and Environmemt

Bllatersl oftsat mechanism (carbon)

Ministry of Foresry Regulation on MRV
establishmant

Bureau of Plannkng

Daveloping community planation forast {Hutan
tanaman rakyat) lor 5 years (400 000 Ha)NPGA .

£ oresl Preservation 1 bilt ¥ from Japan Gavemmant 3
yaars).

inatitutionat Developman Capacity of
Community Plantation Forest in 400 000 he

t isation Aliig for Japan Sid
{J1S) and Japan Agricutiute Std (JAS) kor taragt
product with indonasda National Standars (SN}




Appendix 7
Presentation materials at the workshop
on May 27, 2011
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Appendix 8
Evaluation of National Parks and

selection of the proposed site fér DA



Flagship species on the Natlonal Parks

et Mamals Birds
pei Location : . Diuanal Bio diversityl PHKA
Name Tigsr Elephart Rino Primates Homblll RENSTRA
1 | Sumatera iGunung Leuscr * A
:T Batang Gadis 2 4 14
L Siberut
3 Bukit Tiga Puluh 2 8 1
iy Kerinci Seblat 1 1 t 8 A
'l Tesso Nillo 2 3 3 A @
7] Bukit Duabelas 2 3] 1 A
Ly Berbak i A @
T Sembilang
Y Bukit Barisan Selatan f 2 5 9 A
7t | Way Kambas 1 H* 5 A
11 Java Ujung Kulon
T Gunung Halimun Satak
';‘,]— Gunung Gede Pangrango 3
5 | Kepulauan Seribu
; m Gunung Ciremai H
ael Karimun Jawa 1
15 | Gunung Merbabu . 3
79 | Gunung Merapi 2
-—2-6“ Gupung Bromo Tengger Semeru 2 i @
2] Meru Betiri 3 1 @
72 | Baluran 2 2
B Alas Purwo 2 2
24 iBahi and Nusa|Bali Barat
25| Tenggara Gunung Rinjani 2
%6 | Komedo §
17 | Manupeu -Tanah Daru
E3 Laiwangi Wanggameti
_2_9“ Kelimutu Qrangutan
32_ Kalimantan Gunung Palung * i1 7 A
kil Danau Sentarum 1 * 4 A
32 | Betung Kerihun ¥ * 7 ¥ A @
33 | Bukit Baka Bukit Raya * H
| 34 | Tanjung Puting * a
__3_2_ Sebangau 1 * 5 4 A @
l”_ Kayan Mentarang i @
3 Kutai * 6
| 38 { Sulawesi |Taka Bonerate
_5‘_9__ Bantimurung-Bulusarung
40 Kupulauan Wakatobi
_i’__ Rawa Aopa Watumohai
_2__ Lore Lindu 2
43 ] Keputauan Togean
__"'i Bogani Nani Wartabone
4 Bunaken
jﬁ_ Matuky and [Aketajawe-Lolobata
._4_7_, Papua Manusela
._“'_8_ Teluk Cenderawasih
._ig__. Lorentz
3 Wasur




Site Selection

Province NP

No | Location Name REL LuP PHKA | Biodiversity "m
1 | Sumatera |Gunaung Leuser NAD a I
2 Batang Gadis N. Smatra

3 Stberut W. Smatra

4 Bukit Tiga Puluh o a FFp

3 Kerinci Sebtat W.S.B.J

6 Tesso Nillo ; FFp

7 Bukit Duabelas Janbi a

8 Berbak Janbi FFp
9 Sembilang S.Smatra Rests ]
10 Bukit Barisan Selatan Benghkulu

3 Way Kambas Lampung 3 FFP

12 Java Ujung Kulon Banten

13 Gunung Halimun Salak B. Wiava I
14 Gunung Gede Pangrango W.Java T
15 Kepulauan Seribu JDKJ Jakarta o
16 Gunung Ciremai W.Java Resto

17 Karimun Jawa C.Java

18 Gunung Merbabu C.Java ]
19 Gununé Merapt CJ. DIYogy.

20 Gunung Bromo Tengger SemdE. Java

21 Meru Betiri E. Java

22 Baluran E. Java

23 Alas Purwo E. Java

24 Bali and {Bali Barat Bali

23 Nusa Gunung Rinjani WNusaTen.

26 Komodo ENT

27 Manupeu -Tanah Daru ENT Resto

28 Laiwangi Wanggameti ENT

29| Kelimutu ENT

30 | Kalimantan {Gunung Palung Wey 2 FFP

31 Danau Sentarum W FFP

32 Betung Kerihun a FFP

33 Bukit Baka Bukit Raya

34 Tanjung Puting

35 Sebang;m ‘ JST Holk
36 Kayan Mentarang

37 Kuta Ede

38 | Sulawesi (Taka Bonerate South

39 Bantimurung-Bulusarung South

46 Kupulauan Wakatobi SouthEast

41 Rawa Aopa Watumohai Tenggara

42 Lore Lindu Central aaa

43 Kepulauan Togean Central

44 Bogani Nant Wartabone Gorontalo

45 Bunaken North

46 | Maluku and | Aketajawe-Lolobata N Maluku

47 Papua [Manusela Maiuhku —
AD Talul TCandarvanmaih LY o PR
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Appendix 10

Forest Resource Assessment Report



1.

£ v K2 T BORHER

{7/ : Forest-area_Vegetation{mrKuno_passData)ver6.xls {f )

AV ERTEOFRES (BT TY)

A PR T ETIEEFENE (Nodl, 1999) 1L - THEMHME (Kawasan Hutan : Forest
Area) DEZFEINTWVDN, B ETEREZSNEERHBOLH>RZLDTHY
REOHFEMNHELERL2IBENH D, 2TV, HERD TOBKLES LOFHO TSR
MRELZDTEVFEEOITHD, (HRHMENICHEER D EOBFKRTRNEZERHL-FT
FHHE AL B4 KD EOJBHIEET D),
BRHEIZ L > TEHSNTWV AHEWHE Sy GEEKM) HUTDLEY THD,
#1  AYFRUTERWEEC L DHEERME S

2. £ KX 7 MoF

Kawasan Suaka Alam

Cagar Alam
(5 1E B AARIIE)

(8 24 17 H1s)

Suaka Margasatwa

(BF A4 4RI )

Hutan Konservasi

()

Taman Nasional

(B E)

Kawasan Hutan Pelestarian Alam

(B iR itig)

Taman Wisata Alam

(AR

Taman Hutan Raya

(KRR AR

Taman Buru (FFH/SE)

Hutan Lindung
(BRE )

Hutan Produksi
{(EEH)

Areai Penggunaan Lain

(GEEEHI)

(Note) TR JICA BERIZ L2
({i# . THE LAW OF THE REPUBLIC OF INDONESIA, NUMBER 41 YEAR 1999 %

JLic JICA BB L v 155

R4y, - A

A KR T EMNES (Ministry of Forestry: MoF) 12 L 25 HRIBEAIEELFD LY
T&HD, Nol~T7 ETEHER, TNLUBMIHEHKEL LTESZ LTV D,
# 2 A 2 FRTHEELIC LD MRS

No. Bahasa Indonesia English B AFEIR

] Hutan lahan kering primer Dryland Primary Forest — R

2 Hutan lahan kering sekunder / bekas | Dryland Secondary Forest | — pudk

tebangan

3 Hutan rawa primer Primary Swamp Forest AR (—oHR)

4 Hutan rawa sekunder / bekas tebangan Secondary Swamp Forest | {@ Hiibk (" k#k)

5 Hutan mangrove primer Primary Mangrove Forest | + & o —27 %k (—k

)

6 Hutan mangrove sekunder / bekas tebangan | Secondary Mangrove | v 7o —7#H ( "k
Forest )

7 Hutan tanaman Plantation Foresi HA e




No. Bahasa Indonesia English B A&FEER

8 Perkebunan / Kebun Plantation BEEH (FEfHEH)

9 | Semak belukar Bush Land EAR GEBH)

10 | Semak belukar rawa Swamp Bush BHIEAM (GEZER)

1} | Savanna/ Padang rumput Savanna Wt (FEFRBK)

12 | Pertanian lahan kering Dry land farming 15t i '

13 | Pertanian lahan kering campur semak /| Dry land farming and | ¥@EAR{T & HHih
kebun campur bush

t4 | Sawah Rice field 7% A

15 | Tambak Embankment BEE%

16 | Permukiman / [ahan terbangun Settlement/Built-up land B

17 | Transmigrasi Transmigration’ Bt

18 } Lahan terbuka Bare land PR

19 | Pertambangan Mining 2 TH

20 | Tubuh air Water Body FieE

21 Rawa Swanp ?&Ei{{{

22 | Awan Cloud Zik (BT

23 | Bandara/ Pelabuhan Airport/Seaport Tt kv

I AR, MR NCABEMIZ LS
(e i

Shwww, laman/

Resolution Image Intrepretation for Resulting Land Cover Data 2009)

3.

M LA X Sy

1) A ¥ Fx7HEROWRER
AR S ARSI ER S D, £ 2008 (EIZ MoF 2MER L& E (BT, T4
v FRTOLMPARSHES LV D) LRI T D, 4 FRITEEKTOEE
i & FNLSOHIRIZ BT DEMEEIIUTIIRT LB THD,

#3 ETHH L IEERM T OSSN - IEFMEEX S THE

logi kehutanan/definisi.pdf. Technicai Guideline of Medium

Land Cover | Forest Area | Non Forest Area | Total
Area of land cover (unit. 1000ha) '

FLC 90,136.0 8,323.6 98,459.6
NFLC 39,273.2 50,990.9 90,264.1
NA 2,986.2 371.7 3,557.9
Total 132,3954 59,886.2 192,281.6
% of land cover '

FLC 68.1 13.9 512
NFLC ' 29.7 85.1 46.9
NA 23 1.0 1.9
Total 100.1 100.0 100.0
(Note) ’

FLC: Forest Land Cover, NFLC: Non Forest Land Cover, NA: Not Available Data
{Source: Pusat Inventarisasi dan Perpetaan Hutan, Badan Planologi Kehutanan, Departemen

Kehutanan. 2008. "Rekalkulasi Penutupan Lahan Indonesia™)

(H# A FroTorsfAEsgEELric JCARERIC L9 fF)

1 Pusat Inventarisasi dan Perpetaan Hutan, Badan Planologi Kehutanan, Departemen

Kehutanan. 2008. "Rekalkulasi Penutupan Lahan Indonesia”




[oNA™

}HNFLC‘
e |

Arca (1000ha}

Forest Area Non Forest Area

Classihication by Forest Law

B 1 {ETE AR B R X 4 Im Y
(R A PR T O AR SE S T JICA JES X 0 5

#* 4 ARSI ORBES (%)

Land Cover | Forest Area | Non Forest Area | Total
FL.C 91.5 8.5 100.0
NFLC 43.5 56.51 1000
NA 83.9 16.1] 100.0
Total 68.9 31177 1000

(B A > FALT O F AR S SES 1 5T JICA TS L fEsk)
EEMMITEE IS LA 69%% 5% (#9132 B ha), HEEAHITH 31% (8 60
BJ7 ha) ICBEE 2, FHEAETHIAOMN 68% (9190 BF ha), EEHiAICE
WTHA 14% () 8 §7 ha) THH, FHHHEAITHERBAICK 91%7113/33‘?1? L, EEH®
LA TORMEED EH DBIEEF 9% LD, 4 & FRLT7 O HF AR S REBD
Appendix DF—F Mo, A » FR I TEIC T DBRHEIRDITE A EMEENICSH 5
LE-THWE T,
2) EEARMANORMES 2 & DR
A FRTOEHHBRSEBE BBV TEERIIZIL T 1 ~ 5 10Xa8n T A,

5  EEHBES

I | KASKPA | 244 _
BHEEHE (Kawasan Suaka Alam)

_ AR SHE (Kawasan Hutan Pelestarian Alam)
2 {1 HL ¥ H (Hutan Lindung)




3 | HPT BREREH (Hutan Produksi Terbatas)
4 | HP A EH (Hutan Produksi)

5 | HPK B EEHK (Hutan Produksi Konversi)
6 | APL EIEEHH (Areal Penggunaan Lain)

(Note) A ¥ FRXL 7O LHAAEGHEETH LR TWDORES

(488 : - hip:/kehutanan kalbarprov.go.id and Permenhut No.50/Menhut-11/2009 Hal 4)

%6 EEFHRME S 2 ORA R Sy iR & FlE
Land Cover | KAS-KPA | HL [ HPT HP HPK | APL |  Total
Area of land cover {unit: 1000ha}) '
FLC 15,197.1 23,0202 18,835.0 22,080.2 11,603.5 8,323.6 98,459.6
NFLC 3,790.4 5,894 8 5,494 4 13,090.2 11,0603 .4 50,990.9 90,2641
NA 7122 940.2 4539 535.7 344.2 371.7 3,551.9
Total 19,699.7 29.855.2 24,7833 35,706.1 22,351.1 59,886.2 192,281.6
% of land cover
FLC 771 771 76.0 61.8 492 13.9 51.2
NFLC 19.2 19.7 22.2 36.7 492 85.1 46.9
NA 36 3.1 18 1.5 1.3 1.0 1.9
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0
{(Note)

FLC: Forest Land Cover, NFLC: Non Forest Land Cover, NA: Not Available Data
(Classification ol Forest Land} KAS-KPA: Conservation Forest, HL: Protection Forest, HPT: Limited Protection

Foress, HP: Production Forest, HPK: Conversion Production Forest, APL: Non Forest Land

{Seurce: Pusat Inventarisasi dan Perpetaan Hutan, Badan Planologi Kehutanan, Departemen Kehutanan, 2008,
“Rekalkulasi Penutupan Lahan Indonesia™)

(HHBY o o B30 7 B R Sy el dE A Uiz JICA BRERNC X 0 4ERL)

60,000

50,000

40,000

Areg (1000ha)

KAS-KPA

HL HPT HP HPK
Classification by Forest Law
[WFLC BNFLCONA]
(2 HEENMX 5 2 & O A K5 i

(B o o KA 7 THRBARSRESE LIS JICA BMEMIC LY 5D
AR T KAS-KPA, HL, HPT THMEENK 76~77% L HHE&& VD5, HP Tit
#62%. HPK Ti34) 49% & {8\, EEHBADORE (APL) THEKEERIIHN 15% LD




g, @HELEERRICBST 2EEO 10%IICH v, EERBUA TORKEEN
FEFIENZ LMD,
B Febh G
MO HZAEEEE R 7. B3 ZrT,
#7 MBS IR &N BRI D |RAEmEORS

; Rank Proviiic EFLC INFECE [T NAS Totalzd 4
i PAPUA 2449591 569531 84591 31.037.1| 789
2 KALIMANTAN TIMUR ' 1354471 5816071 17571 195064 | 693
3 KALIMANTAN TENGAH 909871 61145 -1 15,2132 59.8
4 PAPUA BARAT 8,690.2 83761 178.0 9,705.8 | 895
3 KALIMANTAN BARAT 663591 79364 -1 145723 455
6 SULAWES] TENGAH 366571 192121 4498 6,036.7 ] 60.7
7 RIAU 352791 52467 96.3 887097 398
8 N. ACEH DARUSSALAM 341857 21929 13.1 562451 608
9 MALUKU O 2,706.4 1,718.1 221.7 464621 582
10 | SUMATERA BARAT 206201 198421 133 417931 493
i1 SUMATERA UTARA 19824 | 5,064.9 9201 713941 273
12 | MALUKU UTARA ' 197521 102781 1421 314511 628
13 SULAWES] TENGGARA 1,677.1 1,547.4 | 4276 3165211 459
14 | SUMATERA SLATAN 16578 1 6,9257 61.4 8,64491 192
15 | NUSA TENGGARA TIMUR 16224 3,136.6 0.5 4,759.5 ¢ 34.)
16 1 JAWA TIMUR ' 1,596.2 | 3,234.3 374 486791 128
17 ] JAMBI ' 1.571.5 1 3,176.3 63.9 481171 327
12§ SULAWESI SELATAN 1,345.7 | 3,0296 53.0 442831 304
19. | KALIMANTAN SELATAN 1,2003 | 24998 - 3,7001 | 324
20 1 SULAWESI BARAT 904.8 773.3 0.8 1,678.9 ] 519
21 BENGKULU ' 7576 | 1,224.0 29.4 2,000 [ 377
22 ! NUSA TENGGARA BARAT 7511 1,059.4 ] 1922 2,0027] 3757¢
23 GORONTALO 724.4 452.7 14.4 11915 T 60.8
24 | JAWA TENGAH 7099 ] 2,739.8 9.4 34591 205
25 1 JAWA BARAT 6492 | 3,065.6 8.4 37232 | 174
26 i SULAWESI UTARA 391.0 886.7 | 1714 £,449.1 | 270
27 | KEPULAUAN BANGKA BELITUNG 3289 1,318%6 17.1 L6646 | 198
28 | KEPULAUAN RIAU ' 282.8 501.2 32.9 8169 | 346
26 | LAMPUNG ' 2363 | 3,0589 50.1 3,345.3 7.1
30 ! BANTEN e 156.7 776.9 5.7 9393 167
31 BALIL ) £6.3 454.7 26.5 56751 152
32 | YOGYAKARTA 3581 2778 78 32141 1L1
33 DK1 JAKARTA 0.3 70.1 0.2 70.6 0.4
(Note) )

FLC: Forest Land Cover, NFLC: Non Forest Land Cover, NA: Not Available Data
%: Percentage of Forest Land Cover of Total Area

(B A FR7 LB BESREET TS NICA BEMICLUMER)



Arca {1000hn}
T~
=

5,000 A
ik B : :
o Ll digie b .o -, S
gxz:s-(n-::za éédeEZEI—EP—le—éﬂﬂgﬁj
3 z - - o« -l S E E <z § < 2 m
%3535 § i3izicz =23 % % 3183
i 23 E 237 33¢ 333 & 28
3 3% ¢ """ 234 i = :
I z w "é v g =<
z =
3
2
u
Provace
i 3 JH B RRAR B RTER
1) #BAREROE VNI
33 MO 3L, HHREEN1ET ha UEOMELUTOLEEBY THD.
8 A ETES 1 B AL RO
: ' FLC Total
Rank Province (1000ha) (1000ha) %
1 | PAPUA 24,495.9 31,0371 48.9
2 | KALIMANTAN TIMUR 13,514.7 19,5064 693
3 | KALIMANTAN TENGAH 9,098.7 15,213.2 59.8
4 | PAPUA BARAT 8.690.2 9.705.8 89.5
5 | KALIMANTAN BARAT T 66359 14,572.3 45.5
6 | SULAWESI TENGAH 3,665.7 6,036.7 60.7
7 | RIAU ' 3,527.9 3,870.9 39.8
8 | N. ACEH DARUSSALAM _ ' 3,418.5 5,624.5 60.8
9 § MALUKU 2.706.4 "4,646.2 58.2
10 | SUMATERA BARAT 2,062.0 4.179.3 493
t1 | SUMATERA UTARA 1,982.4 7.1394 278
12 | MALUKU UTARA }.975.2 3,145.1 62.8
13 | SULAWESI TENGGARA 1,677.1 3.652.1 459
14 | SUMATERA SELATAN 1,657.8 8.644.9 19.2
15 | NUSA TENGGARA TIMUR 1,622.4 47595 34.1
16 | JAWA TIMUR 1,596.2 4,867.9 32.8
17 | JAMBI 1,571.5 48117 32,7
17 | SULAWESI SELATAN 1,3457 44283 30.4
19 | KALIMANTAN SELATAN 1,2003 3,700.1 32,4
{Noie)

FLGC: Forest Land Cover, %: Percentage of Forest Land Cover of Total Area

(HE: AP 7IMHBR S BEELRICIICA BERICLUER

155 5O MIT AT TBEH Y v w F o BIZHD, 6 UM TOMOFHEBERES 3

YOGYAKARTA

DK1 JAKARTA [




TTha BUFTHLIOIZR L, 10T 7THIEFI 24 55 ha, 2(R0OED U = 1 & Mg
#113BF ha, 5 OAHY v ¥ M THLE6EF ha EEMOT T8 >ON O
HEREEARH LTS, 2EL, SHEERE TR Y w7 M TH 60%, HH Y~
SN THRI A% B, E, BTAOY 7 OMITHEFEEERK 40% & T 10 Mo
TTIIRETHD, —FH, N UTOMTLEKTEN 1 &5 ha itz oNiH 5,
PAHERERA 235 ha LTOMBZ LA 1~19 (0 TH DA, “h oM oEskE B3
B0 30%6THL I EAHENTHD, BEHREETERD 1 55 ha U EOMPEFES2 &
XheBYTHD,

5 4 FHEBmE 1 55 ha Lo
(o o > KR T OERFIRZSHEE, MoF HERER () %570 JICA BERIC L D )
2) Lfi 10 Mook
LHE SE b 0 5 T 7
B 10 MOEEH SN BN EEEIUTO LB Th A,
#9 LA 10 M O E HHBI O FRAEE

- Total

. FLC NFLC NA .

Province Class 1 (1000hay | (1000ha) | (1000ha) “0"55:&) "
PAPUA HT 19,4094 | 3,764.6 7174 62.5
HPK 4,638.6 1,582.4 109.2 1.9
APL 447.9 3483 19.3 14
TOTAL | 24,4959 56953 8459 | 31,0371 78.9
KALIMANTAN TIMUR HT 11,6182 1 26128 122.3 374

HPK - - - -
APL 1,896.5 | 32032 s34 6.1
TOTAL | 1351471 58160 1757 ] 19,506.4 43.5
KALIMANTAN TENGAH | HT 7.584.9 | 32255 - 24.4
HPK 1,505.0 | 2,841.5 - ' 438

APL 12.7 475 - -
TOTAL 9,098.7 6,114.5 - 15213.2 293
PAPUA BARAT HT 6,465.9 495.5 131.6 20.8
HPK 2,054.8 245.6 41.1 6.6




Total
, FLC NFLC NA
Province Class Area %
(1000ha) | (1000ha} | {1000ha) (1000ha)

APL 169.5 96.5 | 5.3 0.5

TOTAL 8,690.2 83176 17801 97058 28.0
KALIMANTAN BARAT HT 5,390.3 3,045.8 - 17.4
HPK 291.7 215.3 - 0.9

APL 9541 46753 - 3.1

TOTAL 663591 79364 . 14,572.3 21.4

SULAWES! TENGAH HT 2.965.3 534.8 343.7 9.6
HPK 172.3 68.1 | 15.1 0.6

APL 527.9 1,318.3 91.0 1.7

o TOTAL 3,665.7 1,921.2 44981 60367 1.8
RIAU HT 2.716.6 1,756.0 69.4 8.9
HPK 746.0 3,334.7 26.8 2.4

APL 5.3 156.0 0.} ' -

) TOTAL 1 33279 5,246.7 5631 828709 11.4
N. ACEH DARUSSALAM | HT 2.908.9 435.5 2.0 9.4
HPK - - - -

APL 509.6 1,757.4 11.1 ' 1.6

TOTAL 3,418.5 2,192.9 13.1 5.624.5 1.0

MALUKU HT 1,828.0 681.7 125.7 5.9
HPK 789.6 779.9 87.0 2.5

APL 88.8 2565 9.0 0.3

TOTAL 2.706.4 1,718.1 22171 46462 87

SUMATERA BARAT HT 1,701.3 544.4 114.7 5.3
HPK 101.1 76.5 26 0.3

APL 259.6 1,363.3 15,8 0.8

TOTAL 2.062.0 1,984.2 133.1 4,179.3 6.6

{Note) %: Percentage of FLC (Forest Land Cover) of Total Area

{Forest Area) HT: Huian Tetap (Permanent Foresi) = KAS-KPA {Conservation Forest) + HL (Protection Forest} +
HPT {Limited Protection Forest) + HP (Production Forest),

HPK: Conversion Production Forest, APL; Non Forest Land

{Land Cover); DPF: Dryland Primary Forest, DSF: Dryland Secondary Forest, PSF: Primary Swamp Forest: SSF:
Secondary Swamp Forest, PMF; Primary Mangrove Forest, SMF: Secondary Mangrove Forest, PF: Plantation Forest

(et A v F3R 7oL ARG MEE L LI JICA WA L 0 R
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(Note)) From lef side, HT: Hutan Tetap (Permanent Forest) = KAS-KPA {Conservation Forest) + HL (Protection
Forest} + HPT (Limited Protection Forest) + HP {Production Ferest), HPK: Conversion Production Forest, APL: Non

(B A > FR U7 oL R RS HE S TIc JICA MERIC X9 /)
WL (APL) O
EA7 10 MicR T 2 IEREHRMAOBRKEBOFEMEE LD L. 10 75 ha LLEDMIL 6 M 5.

(R X), BEFRHEROHRFEESERDIZZ GO0, HEFREAORKEEOERME L
Tt idZed, HHERE L THBIET S EEZ LR D,

MALUKL[
SUMATERA

:

BARAT

F 10  EEMHMS (APL) OZFMHBEEmAAL 10 5 ha LLEOMH (BT 10M)
PAPUA KALIMANTAN PAPUA KALIMANTAN SULAWESH N. ACEH SUMATERA
TIMUR BARAT BARAT TENGAH DARUSSALAM BARAT
1 2 4 5 [ 8 10
4479 1,896.5 169.5 954.1 5279 5056 2596

{Note) Upper stand: Province, Middle stand: Rank, Lower st.and‘: area of forest land cover (1000ha)
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EG67 10 MOEEHMK 5y & LHFARSOHERIUTFOLBY THD,
s HMHZ R o THEEHME 5y, B AR SOBVAKE N,
+ EfL 10 Moid & A EDM T Dryland Primary Forest-Secondary Forest DE4 1%
b
C BIZAATTIAAD VRS D w7 (2 41) 6477 M (4 1) TiZ Dryland Primary
Forest DEIEHZ < | ABMRHENTTATUVROERNB VI EAEXNS,
» PRB U< M (B3L) TiE Primary Forest DEIS A A2, WK (HP)
OEENE <. £ DWNIRIL Dryland Secondary Forest & Secondary Swamp Forest T
) 50%% 5D,
* AL (PRRT T ) LLUF 5 2O TiE Primary Forest 232472 < Secondary Forest
MBS,
+ Dryland Farming Forest (DFB) & Secondary Swamp Forest (SSFUIRRBHTH 2
FREMEA RV D EICHE,
5. IRIEHODHET
MoF @ &> GIS 57— # ~— A TR MO MM, X % Ministry of Agriculture (UL,
MoA & 0D) ML ENniom, F— & ~N—R E LTHEE LTV,

[ REAVTOLMAMRSRER] OLMHHAXS TIREEHKMIZH S Primary
Swamp Forest, Secondary Swamp Forest, EEMHHSN D Swamp Shrub, Swamp AR
EEhlBESNS, (ZORLOTHAAESICLRRBNESEND RIS S, ),
Ihafiic, 2EORRMOSGHEHLE, BXDLBY Tha,

2,000
7,000
6,000 . None Forest Area (Qw} "E
= 5000 § e e e
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= : i
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o * O
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Be - femEHOIM

{Note} Prepared based on the assumption below:
Primary Swamp Forest and Secondary Swamp Forest in the Forest Area classified by Forest Law, Swamp
Shrub and Swamp in the None Forest Area classified by Forest Law includes the Peat lands.

(i - A v FELVTOTRAPRSBEEL TIC JICA AERIC X0 1EH)
B X 255 ¢ . WIIRRBHAEHHFELTNWDIDER, 1707, Uy, A< P4
W, T T7 2HOHBHTHD,

£12 REHRNEAHLTVD EBhbnaMoRRERE HE)
{Unit: 1000ha)

TRl | JA 1SS | KB | KS | KIE | KII | PA | PAB | Total
Forest Area
PSF 3802 123.1 68.6 150 - 594 102.1 4,496.3 548:1 53,7242
S8F 1,498.6 148.5.| 560.0 1,646.9 3138 2,606.2 206.3 610.0 37.5 6,787.8
Subtolal 1,878.8 2716 628.6 [,661.9 338 2,665.6 308.4 5,106.3 583.6 [2,512.0
Non Forest Area '
Ss 656.5 2565 | 8187 576.7 305.4 1,315.7 736.5 1,284.2 68.9 5,200.4
S 282 28.0 153.9 136.7 69.8 623.9 136.8 5571 1.7 1,.582.2
Subtotad 684.7 284.5 9726 T13.4 375.2 1,939.6 873.3 1,841.3 70.6 6,782.6
Total 2,563.5 556.1 | 1,601.2 23753 409.0 4,605.2 1,181.7 6,947.6 | 6562 19,2946
Note)
{Province)

RI: Riau, JAIJAMBI, §S: SUMATERA SELATAN, K B: KALIMANTAN BARAT,

KS: KALIMANTAN SELATAN, KTE: KALIMANTAN TENGAH, KTl KALIMANTAN TIMUR,
PA: PAPUA, PAB: PAPUA BARAT )

{Class})

PSF. Primary Swamp Forest, SSI: Secondary Swamp.Forest {in Forest Areas})

Ss: Swamp shrub, S: Swamp (in Non Forest Area)

(tHi A > KR T OHBHRR S BEE £ 5l NCA WERIZ L 9 fER)
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Appendix 11
Field Report of the Experts



Qutline of Central Kalimantan province in the context of REDD+

Central Kalimantan province takes a key role in developing REDD+ scheme in Indonesia. 1t was
assigned as a pilot province under the Letter of Intent between Government of Indonesia and Government
of Norway. The forest area is about nine million ha in the province that occupies 60% of provincial area.
Peat land spreads in the southern part of the province and deforestation rate at peat land area was 5.4% per
vear {average in 2002-2005). Major causes of deforestation include forest fire, forest conversion to oil palm
piantation and illegal logging. In the following description, REDD+ activities by provincial government as

well as district government {Kapuas and Katingan) are outlined.

1. REDD+ activities by provincial government

REDD+ activities. by provincial government have been limited to information gathering and
sharing in the last couple of years, which were initiated by Supporting Office under “Regional Committee
on REDD+” (hereinafter called “Komda™). Since a process of regional strategy development started in July
2011, REDD readiness phase activities will be flourished in the very near future. In Central Kalimantan,
there are a number of demonstration projects that have been conducted by intemational and national
organizations but they are not necessarily communicating with provincial government, except the case of

Kalimantan Forest Carbon Paninership that is supported by Australian government.

1-1. Regional Commissions for Reducing Emission from Deforestation and Forest Degradation (REDD)

and Peat land of Central Kalimantan Province

The government of Central Kalimantan province issued a decree No.188.44/152/2010 on
“Regional Commissions for Reducing Emission from Deforestation and Forest Degradation (REDD) and

Peat land of Central Kalimantan Province” dated April 11, 2011. lts details are as follows:

< Purpose >

*  To provide relevant information on REDD+ framework and activities to provincial and district
governors

* To develop criteria and indicators on. REDD+ activities

¢ To facilitate development of MRV methodology

+  To conduct educational and training activities on REDD+

< Function >
¢ To coordinate with various actors including local, national, intemational and private sector

* To coordinate when conflict emerges among actors

< Organizational structure >
¢ Chairperson is taken by Secretary General of Provincial Government
*  There are four vice chairpersons

¢+ There are nine coordination committees that include (1) organization, (2) MRV, (3) education and



training, {4) information, (5) validation and registration, (6) legality, (7) capacity development, (8)
benefit sharing, and (9) database

+ In the secretariat, there are two staff dispatched from UNDP who are assigned as staff for supporting
office

*  Suvpporting office is financed by UNDP

Governor
Chairperson
Vice .
Chairperson
Coordination
Committee Secretary (senior) National REDD+
Task Force
Secretary UNDP
General Administ- Accounting
Affairs ration
: (UNDP)
Supporting Office

1-2. Provincial REDD+ strategy development team
The provincial government issued a decree of No.188.44/243/2011 titled “Formation of REDD+

strategy development in Central Kalimantan Province” dated July 4, 2011.

1-3. ideas for REDD+ implementation

There are knowledgeable staff in provincial government and they have the following ideas:

District

+ The provincial government provides guidelines for investors and
NGOs which implement REDD+ projects on the ground.

+  Non-REDD+ project areas are covered by district government.

+ Fund should be established at the provincial level.

+ Activities against deforestation and forest degradation should use
existing policy framework including Forest Viliage or Community
Forestry,

+ Coliaboration among national, provincial and district governments is
the key to address land conversion issues.

REDD+
by Pemda



I-4. Others

* Under the provincial government, Department of Environment, Departiment of Forestry and
Development Planning Bureau are in charge of REDD+ activities.

*  There is SK292/Menhut-11/2011 dated May 30, 2011 on spatial planning. But no agreement is made on
this with provincial and district governments.

* REDD+ readiness process could be drastically changed once provincial REDD+ strategy is drafied.

Hence, close monitoring of the process is required.

2. REDD+ activities by district government

* InKapuas District, there is a working group for KFCP support. The presence of the working group. has
enabled to develop human resources capacity in the district govermnment on REDDH issues. Since the
KFCP is to be terminated in 2013, they are planning to launch a REDD+ pilot village initiative in the
district.

*  In Katingan District, they identity themselves.as Conservation District and come up with a policy of
controliing land conversion to palm oil plantation. Currently, governor's decree on working group on
REDD+ is being prepared. They are interested in the development of compensation mechanism
through REDD+ scheme,



Qutline of Alternative Area for future JICA Project of REDD+ in Gorontalo Province

l. Summary of the Area

Gorontalo Province was established in December 2000 after being split from North Sulawesi
province. The whole area of the Province is approx. 1,200 thousand ha, the forest area is approx.
746 thousand ha, which accounts for about 62% of the whole Province area. The estimated
recent deforestation ratio is about 0.82% in accordance with the data of 2000 to 2009 provided
by BPKH. The major cause of the deforestation is assumed expanding of shifting cultivation.

i-1 Forest classification and area

The forest area in Gorontalo is about 746 thousand ha, accounts about 62% of the Procinve. The
distribution of the legal forest areas in Gorontalo Province is shown in Figure 1. The legal forest
areas are located in the western areas of the Province relatively, the urban areas and cultivation
areas are Jocated in central to south-east area in the Province mainly.

-2 Forest areas transition

The forest areas transition in the Province is shown in the Table below.

Table § Transition of the Forest Area since 2000 to 2009
{Unit:_ha)
Vegetation classification 2000 2003 2006 2009

Dryland Primary Forest 365,153.88 304,936.07 303,729.29 293,456.74
Dryland Secondary Forest 394,562 .42 446,731.21 404,999.85 411,639.36
(Subtotal of Dryland Forest) 750,716.30 | 751,667.30 | 708,729.14 705,096.10
Primary Mangrove Forest 8,735.37 6,616.86 5,632.84 3,483.97
Secondary Mangrove Forest 982331 11,868.63 9,732.34 10,455.33
(Subtotal of Mangrove Forest) '
Primary Swamp Forest 282.97 282.97 282.97 10.06
Plantation ' 27,230.43 27,648.07 27,713.00 27,011.21
Subtotal 805,788.38 798 083 .81 752,090.29 746,056.67

Source: JICA Study Team based on BPKH data
The forest areas decreased 59,731.71 ha between 2000 to 2009. The deforestation ratio in 2009
compared with 2000 is 7.41 %. The yearly average of the deforestation ratio is 0.82 %.

Deforestation Situation

Period Deforestation areas | Period of ratio (right) | Ratio of Deforestation
200010 2003 - 7,704.57 ha 2003/2000 - 0.96%
2003 to 2006 -45,993.52 ha 2006/2003 - 3.76%
2006 to 2009 -6,033.62 ha 2009/2006 - 0.80%

Source: JICA Study Team based on BPKH data

The deforestation ratio between 2000 to 2003 and 2006 to 2009 were less than 1%. However,
the ratio between 2006 to 2009 is almost 6%. It is assumes some special reason such as big

scaled development, but it was not identified in this field survey.



1-3 Causes of Deforestation

The major cause of the deforestation in Gorontalo Province until this time is assumed as the
shifting cultivation and illegal logging. Especially, it is estimated that the area of the shifling
cultivation areas in Limboto Lake watershed has generated ton of earth and sand and the caused
decreasing of the capacity of Limboto Lake. The decreasing of the Limboto Lake has been
recognized as one of the biggest problems in Gorontalo Province. In accordance with interview
to the Provincial Forest Department, the decreasing curve of the capacity of the lake is sharp
especially in this decade. The current situation of the sedimentation in the lake is almost full by

the eyes inspection. The picture below shows the current situation of the sedimentation in the

western part of Limboto Lake.

Source: JICA Study Team

In accordance with a professor of Gorontalo University, who has been taking education and
expanding the controlled shifting cuitivation, the amount of sedimentation from the northen
part of the Limboto Lake watershed has been major. However, the shifting cultivation the area
seems to be controlled and the amount of the sedimentation from the area seems not to be much

currently.

1-4 Further Threats of Deforestation

There are five (5) major mining development plans in Gorontalo Province in accordance with
the Provincial Spatial Plan. The Provincial Government would pfomote the mining development
as their principle policy in the plan. In case the mining development will be impiemented it is
clear that the forest areas would be decreased much. The. Provincial Spatial Plan recommends
the reduction of the impacts by the mining development on the environment. However, the
tangible plan of the development pian would be prepared by the developers. The Figure | shows

the location of the mining development plans, oil palm development plan and the regai forest

areas.

1-5 Current Situation of the Biodiversity



Sulawesi island is the reservoir of endemic species. According to one estimation, 79 species of
the whole mammals species in Sulawesi Island (127 species) are endemic. Babirusa as one of
wild bore and Anoa as small sized water buffalo are popular. There are some more famous
species In Bogani Nani Wartabone National Park such as, Cuscus, Tarsier as mammals, blackish
megapode, kingfisher. The number of the endemic species in the National Park except birds is
33. There is neither larger mammals nor symbolic. species. However, there are many endemic

species in the area, therefore, it is highly expected to conserve them.

1-6 Social Condition
Most of the people in Gorontalo Province get income from agriculture or fisheries mainly. The
Provincial Government is apprehensive about population inflow from the other areas because of

mining development.

1-7 Reference Scenario

The main causes of the deforestation until this time are traditional sifting cultivation and small
scaled illegal logging. The deforestation ratio since 2000 to 2009 is about 0.8 % on yearly
average. However, the deforestation transition shows big ration as 6 % during 2003 to 2006. It is
assumed that there is potential risk of deforestation in short term period. Additionally, the
mining development and oil palm development plans can be reliably implemented. Therefore,

there is high risk potential of the big scaled deforestation in the near future.

2, Provincial Administration

2-1 Principle of the Province Regard to Forest Conservation and REDD

The Provincial Government includes a Forest Department, which merged the mining
development department. The Department has five (5) divisions and two of them are related to
forest/forestry and the other two are related to mining, the last one manages the muitiple
administration between those two fields.

Provincial BAPEDA Office has prepared the Provincial Spatial Plan and its current status is
final approval stage by the Govemnor. The head of development division of BAPEDA clearly
mentioned that the Province will take direction of promotion the mining development.
Meanwhile, the Provincial Government also recognized that the mining development will be
implemented in some forest areas and the forest conservation is one of the important issues. The
Provincial Forest Department recognized the decreasing scenario of the forest areas in
Gorontalo Province. Their principle putting break on deforestation.

The Provincial Government has not taken any tangible activities related to REDD before.

However, the consideration of REDD: implementation has been considering with the Forest



Department mainly. The forest area is not large compared to the other provinces, and the high
potential of carbon credit is not expected by the Provincial Government. However, they highly

expect to the forest conservation by REDD or REDD+.

2-1 Activities related to Forest Conservation & REDD

(REDD)

There are almost no activities related to REDD in Gorontalo Province recently. The Ministry of
Finance of the central govemment came to discuss REDD issue with the organizations
concerning to REDD such as, Forest Department and BAPEDA n July 201 1.

(Watershed Conservation) |

The watershed forum was established 2003, the main activities the forum are implementing the
measures against to the soil erosion caused by the shifting cultivation, support for the livelihood
improvement of the farmers, etc. through NGO and Unviersities.

7 KPHs (Forest Management Units) were planed and twe of them are selected as models. 2
KPHs have been established and staff members also been selected, and the building for them

were constructed, 2 KPHs are now waiting for the approval from the Governor.

2-3 Capacity of Administration organizations

JICA Study Team has taken interview to head of planning division of Provincial BAPEDA,

Provincial Forest Department, Forest Department of District of Bone Gorango and local offices

of Ministry of Forestry of the Central Government. In accordance with these interviews, the

foEEoWEng resuits were given.
There are no persons who have much knowledge of REDD in these organizations. However,
JICA Study Team did not have interview on the persons who are belong to the planning
division of BPDAS. It is expected to have more information afier the interview to them.
The local offices of MoF and Provincial Forest Department have already developed the.
techniques of the forest resource survey such as, satellite image analysis, ground survey,
and GIS software operation. Their skill levels are almost reasonable enough. Especially
BPKH has experience of estimation study of the forest carbon stock of whole Province
with _supboning the analysis of wood carbon stock for each tree species by the Gorontalo
University on 2010. However, they are not versed in the institutional issues such as REL or
MRV.
The head of mapping and planning division of Provincial Forest Department and the head
of planning diviston of Provincial BAPEDA have much knowledge about REDD. They

also are aggressive to introduce REDD and have much interest on it.
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AR EmmdE Uy e

A7 RS EBRREEPO S v o IR ST N VIORETHY, A FRUTHEA
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