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Summary of Terminal Evaluation

1. Outline of the Project

Country : Project title :

Cambodia Project on Capacity Building for UrbanWater Supply System (Phase 3)
Issue/Sector : Cooperation scheme :

Water Resource Technical Cooperation

Division in charge: Total cost :

Water Resources Group, Global Environment |about 388 million Yen (as of terminal evaluation)
Department

Period of Cooperation period: Partner Country’s Implementing Organization :
Cooperation |November 2012 — * Ministry of Industry and Handicrafts (MIH)
November 2017 (5 years) * 8 Provincial waterworks:

Siem Reap (water supply authority), Battambang,
Preah Sihanouk, Kampot, Kampong Cham, Kampong
Thom, Pursat and Svay Rieng

Supporting Organization in Japan :
Water Service Department, Water and Sewer Bureau, City
of Kitakyushu

1. Background of the Project

The urban water supply situation in Cambodia has improved progressively for the past decade. The
coverage rate of piped water supply in urban areas increased from 52% in 2008 to 68.5% in 2012. Over the
same period the number of urban households having access to safe water supply increased from about 269
thousand to 400 thousand. Despite this progress, and with the exception of Phnom Penh which had a
coverage rate of 85% in 2012, urban water supply coverage outside of the capital was still limited at
around 50% in 2012. In addition, many small towns and rural growth centers were experiencing rapid
urbanization, outpacing the speed of water supply development.

To address the situation, the construction and rehabilitation of different water supply infrastructure has
been carried out with the assistance from development partners including Japan. To strengthen the human
capacity to manage the water supply facilities, JICA carried out the Technical Cooperation Project for
Capacity Building for Water Supply System (Phase 2) from May 2007 to March 2012, successfully
enhancing the technical capacity waterworks in eight target provinces for the operation and maintenance
of their facilities.

Notwithstanding the success of this technical assistance, financial management remained a key challenge
for the 8 provincial waterworks. Among others, the lack of mid-term and long-term development and
replacement plan was causing the unstable water supply, resulting in low water supply coverage. Neither
was sufficient legal/institutional framework nor guidelines in water supply sectors in place, and the
capacity of the then counterpart Ministry of Industry, Mine and Energy to supervise the performance of
provincial waterworks was found limited.

With this background, the Cambodian government requested the Government of Japan the “Project on
Capacity Building for Urban Water Supply System (Phase 3)”, a technical cooperation to develop capacity
for water supply system focusing on enhancing the management capacity at the same 8 provinces as in the
Phase 2.

2. Project Overview
The Project aims at achieving sustainable management of 8 provincial waterworks through enhancing the
management capacity.
(1) Overall Goal
Water services provided by TPWs* are enhanced.
* TPWs is abbreviation of Targeted Provincial Waterworks

(2) Project Purpose
All TPWs are able to manage water supply more stably and sustainably.
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(3) Outputs

1. Capacity of managing the data necessary for Business Plan is enhanced at TPWs.

2. Capacity of formulating Business Plans is improved at TPWs.

3. Capacity of monitoring Business Plans is enhanced at TPWs.

4. Capacity of monitoring, evaluating Business Plan, formulation policies and supporting TPWs for
funding is strengthened at MIH.

5. Capacity of analyzing human resources development and improvement measures at TPWs is enhanced.

(4) Inputs (as of June 2017)

Japanese side :
1) Personnel inputs:
Long term experts: 2 chief advisors and 1 project coordinator/monitoring
Short term experts: 27 persons in total as follow: Asset Data Preparation, Accounting, Organizational
Strengthening/Human Resources Management, Replacement and O&M Planning, Expansion
Planning, and Financial Planning.
2) Persons participated in trainings in Japan: 18 persons
3) Equipment

Synergistic Utility Management System (SUMS), flow meters, automobiles, etc.

Cambodian Side :
1) Counterparts : 50 personnel from MIH, and 403 personnel from 8 TPWs
2) Facility/Equipment:
The Project office for the Japanese experts at MIH
3) Local cost for daily local activities:
Cost of transportation for the counterparts and logistics arrangements

II. Evaluation Team

Name Title Position and Organization
Ms. Eriko Tamura Leader Director, Water Resources Team 1, Water
Resources Group, Global Environment
Department, JICA
Mr. Satoshi Kiyama Water supply Executive Director, Water Service
Members of :
. management Department, Water and Sewer Bureau, City
Evaluation .
Team of Kitakyushu
Ms. Yasuyo Kawamura |Cooperation Deputy Director, Water Resources Team 1,
Planning Water Resources Group, Global Environment
Department, JICA
Mr. Jun Totsukawa Evaluation Director, Sano Planning Co., Ltd
Analysis
Period of 11/June/2017-1/July/2017 Type of Evaluation :
Evaluation Terminal evaluation

III. Results of Evaluation

3-1 Accomplishment of the Project

Note: The Project separated 8 TPWs into two groups as the 15t runner group and the 2" runner group. The
I%* runner group is composed of Siem Reap, Battambang, Kampot and Kampong Cham, while the
members of the 2" runner group are Preah Sihanouk, Kampng Thom, Pursat and Svay Rieng. This report
follows the names of these two groups.

3-1-1 Achievement of the Outputs

Outputl: Partly achieved as of the Terminal Evaluation

It is noted that knowledge on the SUMS system has been gradually accumulated at TPWs and effectively
utilized step by step in their daily business operation at TPWs at the 1% runner group.

At the remaining four TPWs as the 2™ runner group, although they have also enhanced their knowledge on
accounting system and asset management, comparing with before the Project, but the installation of the
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SUMS system has just started as of the Terminal Evaluation. It may be difficult to complete the scheduled
activities in this Output for the 2™ runner group.

Output 2: Partly achieved as of the Terminal Evaluation

Four TPWs of the 1% runner group completed the Five-Year Plan, equivalent to a Business Plan, in March
2017. The Five-Year Plan provided new insights which require how their facilities need to extend, how
maintenance works are necessary with financial background from mid-long term viewpoints. Monitoring
works, which are planned to be conducted from June to October 2017, expectedly contribute to enhancing
the planning capacity with necessary revision works. Elaboration of the Five-Year Plan has been delayed
for the 2™ runner group. They will start its formulation after July 2017.

Output 3: Partly achieved as of the Terminal Evaluation

The annual plan shows improvement in its quality and the monitoring/feedback mechanism. However, the
primary focus of this Output 3, which is to enhance monitoring capacity of the Five-Year Plan, remains
untouched as of the Terminal Evaluation. The four TPWs which already made the Five-Year Plan are
possibly to complete the first monitoring session as the biannual monitoring event by the end of the
Project, and to report the results to MIH. Monitoring works at the remaining four TPWs will be directly
influenced by the progress of the Five-Year Plan preparation.

Output 4: Partly achieved as of the Terminal Evaluation

The capacity of monitoring with use of PI has been upgraded. In the case of the Provincial Tour in April
2017, the counterparts of MIH analyzed and presented the monitoring results with other participants of the
tour. The presentation contents were PI analysis on the transition of electricity costs, and the cost impact
made by the change of chemical in use. It is also expected for MIH to enhance the monitoring capacity of
the Five-Year Plan from now on.

Output 5: Partly achieved as of the Terminal Evaluation

The number of necessary staffs at each technical field during the incoming five years was figured out in
the Five-Year Plan. However, a human resource development plan which shows a large picture of TPWs
from human resources has not been fully discussed yet. The activities in relation with this Output are
relatively limited to short term expert’s assignment in the beginning half of the Project and a series of the
discussion in the Provincial Tours.

3-1-2 Achievement of the Project Purpose

Project purpose is partly achieved as of the Terminal Evaluation.

Tangible effects by the Project in particular at the 1% runner group are now observed. The variety of|
knowledge and techniques are now being utilized in TPWs such as financial management by the SUMS
system, the Five-Year Plan, analysis works by use of PI, etc. The 2™ runner group also accumulated a
series of knowledge and techniques as well, however, the installation of the SUMS system and formu lation
of the Five-Year Plan are still remaining for the next challenge.

Therefore, the achievement status of the Project purpose varies among TPWs as of the Terminal
Evaluation.

3-2  Summary of Evaluation
* Five categories are evaluated by five ranks: high, relatively high, moderate, relatively lower, and low.

3-2-1 Relevance: High

The Project is in line with the Cambodian policy. The National Strategic Development Plan 2014-2018
shows the importance to develop the quality of urban drinking water supply services in the country. The
Plan points out the major challenges for urban water sector including weak operational performance and
limited human resources; lack of long term investment plan; lack of autonomy of public waterworks in
their operation and budget execution; and capacity of central ministry to exercise oversight on public
waterworks. The Project directly contributes to these challenging issues. In this line, the Project met
with the Cambodian government policy and its technical needs. The relevance is evaluated high.

3-2-2 Effectiveness: Moderate
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The Project purpose is partly achieved as of the Terminal Evaluation. Tangible effects in their capacity
development have been already observed, however, it may be difficult to complete some of the scheduled
tasks such as installation of the SUMS system, trainings on the SUMS and the Five-Year Plan formulation
by the end of the Project. In this line, the effectiveness of the Project is evaluated moderate.

In spite of its delay in the scheduled tasks, it can be confirmed that the Project successfully upgraded the
management skills at a certain level such as accounting and plan formulation at TPWs.

3-2-3 Efficiency: Moderate

The volume of Japanese manpower inputs was insufficient in order to deal with a large volume of working
requirements, which targets five types of Outputs at eight TPWs and MIH. Cambodian side assigned
counterparts at TPWs from key divisions by appropriate number, but MIH could not assign especially in
the beginning half of the Project due to small number of staffs in the ministry.

Moreover, procurement of the SUMS system took longer time than originally scheduled, and affected the
achievement status and timing of Output 1 and the Project purpose.

Complementary effects with the grant aid projects about water treatment plants and water supply facilities
are positively evaluated.

3-2-4 Impact: High

Ripple effects on organizational and legal aspect are observed. The financial status of all the TPWs
successfully turned to black ink owing to complementary effects with Japanese grant aid and loan projects.
The ministerial decree on Key Performance Indicator was officially issued as one of the Project’s outputs.
Also, capacity development at non-targeted public and private water supply organizations are highly
expected owing to participation in the Project’s activities and to instruction by the Provincial Tours.

As to the overall goal, judging from the general trend for the past years and the estimate for the near
future, it is evaluated possible to be achieved.

3-2-5 Sustainability: Moderate

It is highly likely for the government to continuously place importance on improvement of water supply
services in the country. The policy aspect has high sustainability. From the viewpoint of organizational
and technical sustainability, the increase in the number of staffs at MIH is a positive factor to enhance its
sustainability, but more capacity development with working experiences are required especially for
younger/new staffs. TPWs are also still necessary to upgrade their skills towards sound operation of water
supply services in general. As to the financial aspect, if necessary to consider large scale investments, they
may face difficulty in securing the necessary cost.

3-3 Contribution factors

1) Strong leadership

* Secretary of State has not only provided technical instructions but also motivated all the TPWs with
his strong leadership. A series of activities such as the Provincial Tours and annual report instructions,
which were led by the Secretary, has strongly encouraged TPWs to upgrade their skills, knowledge
and their motivation.

2) Upgrade to general department of portable water supply

¢ Department of Portable Water supply was promoted to the General Department status in November
2016. The organizational promotion enabled to increase the staffs from about 20 to 50 as of the
Terminal Evaluation. The counterparts are now able to spend more time on the Project activities than
before. The number of counterparts was also increased by the change of this organizational
environment.

3) Effective use of external human resources

¢ The Project has been utilizing external human resources effectively. Firstly, Phnom Penh Water
Supply Authority has assigned many staffs as experts in the Project activities. Their coverage area
was widely distributed from the use of the SUMS, accounting, planning, O&M, customer
management, etc. Their performance created complementary effects between Japanese experts’
inputs. In addition, secondly, Siem Reap Water Supply Authority has also made technical instructions
to other TPWs. As for accounting, the National Accounting Committee under Ministry of Economy
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and Finance also provided lectures to TPWs.

3-4 Inhibition factors

1) Reorganization of ministries with personnel relocation

* The result of the election in July 2013 triggered reorganization of governmental ministries including
Ministry of Industry, Mine and Energy, which used to be the counterpart ministry of the Project at
that time. By the reorganization process, the ministry converted to Ministry of Industry and
Handicraft with personnel relocation, which resulted in reduction of experienced technical staffs
within MIH. This situation affected seamless dialogue and technical transfer between the counterparts
and the experts.

2) Procurement of the SUMS system

* Procurement of the SUMS system required much more time than originally planned. The delay
resulted in belated start of its installation at TPWs, and accordingly affected the achievement status
and timing of the Output 1 and the Project purpose.
Cambodian side, MIH spent a lot of time on determining and authorizing the place to locate the
SUMS server. Japanese side as well spent much time on checking many points in order to endorse the
contract. Such internal procurement long-time procedures within both Cambodian and Japanese sides
turned to be one of inhibition factors for the Project.

3-5 Conclusion

Overall, it is noted that the Project is quite meaningful to meet the technical needs of TPWs and MIH,
which had urgent needs to upgrade especially their management skills. The Project has faced a variety
of difficulties during the Project period such as procurement of the SUMS system, arrangement of
manpower inputs of both counterparts and experts, etc. From the viewpoint of the indicators’ fulfillment
status, the evaluation result turned to be a relatively severe, but, again, the tangible effects in capacity
development are apparently observed at TPWs.

In addition, the various implementation devices including the Provincial Tours and use of external
human resources can be applied to other projects as good practices. The produce of this kind of lessons
is also notably mentioned as another output of the Project.

3-6 Recommendations

(1) Extension of the Project period and the schedule of the remaining period

It is strongly recommended that both JICA experts and MIH counterparts to jointly make best effort
toward the completion of all the remaining activities for the achievement of the Project purpose.
Especially regular basis meeting such as weekly and/or monthly meeting to share the Project progress and
necessary tackling issues at MIH is necessary.

Considering remaining activities, the Joint evaluation team recommends the extension of the Project
period from November, 2017 to June, 2018.

1) Output 1:
To achieve Output 1, installation and utilization of the SUMS system is necessary. The system is not
completely changed over after the installation of the SUMS system in Kampot, Kampong Cham,
Battambang. In Preah Sihanouk, installation is under preparation, and in Pursat, Kampong Thom and
Svay Rieng, the SUMS system has not been installed yet. It is expected to take up to June, 2018 to
complete installation and system migration.

To accelerate the activities, it is recommended utilizing the local resources such as 1st runner group. As
for Kampot and Kampong Cham and Battambang, it is required to shift billing system by SUMS as soon
as possible. It is also recommended by the Team for MIH to create the mechanism to have appropriate
maintenance of SUMS system in TPWs.

2) Output 2 and 3:
Formulation of the Business Plan, the Five-Year Plan, has not completed in the four TPWs. Those of
Preah Sihanouk, Pursat, Kampong Thom and Svay Rieng will have to be formulated by February
2018.Regarding Output 3, the Five-Year Plan is required to be monitored and reported annual basis,
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however considering project period, the Five-Year Plan for the 1st runner group will be monitored at
least once and it is difficult for the 2nd runner group. It is required for MIH to continue to monitor
properly utilizing experience for the 1st runner group.

3) Revision of Objectively Verifiable Indicators and Activities of PDM
The Team recommended modifying Objectively Verifiable Indicators and activities of PDM for the
smooth implementation of the Project.

(2) Preparing the draft Water Supply Law

In Output 4, the Project assists process of preparing draft Water Supply Law. At the time of Terminal
Evaluation, it is in the stage of preparing Stakeholders meeting. Undergoing a process of stakeholders
meeting, draft of Law will be submitted to the Council of Ministers from MIH in August, 2017. Remaining
activities up to submission of National Assembly and promulgation of Law is still needed support and the
Project will assist the procedure as much as possible during the remaining project period.

(3) Collaboration with JICA technical cooperation project and infrastructure development though
Japanese financial assistance

During the project period, some TPWs received/ are planned to receive Japanese financial assistance for

the expansion of water treatment and supply facilities. As a result, all the TPWs successfully turned to

black ink.

It is recommended that depreciation of Japanese financial assistance should be properly considered in the

calculation of water tariff for the purpose of sustainable management of TPWs.

3-7 Lessons learned

(1) Utilization of local resources

The Project utilizes local resources such as Phnom Penh Water Supply Authority and the 1 runner group
effectively. Utilizing local resources had positive effects on the Project in terms of sustainability and
effectiveness. Since inputs from Japanese resources are limited, local resources contributes a lot to the
Project.

(2) Introducing PIs

Introducing PIs plays an important role in the Project. By introducing PIs in MIH and 8TPWs, it becomes
easy to grasp the current situation and monitor the progress. It also contributes to raise the motivation of
TPWs and staff by understanding the improvement visually.

(3) Achieving autonomy for public water utilities

For the sustainable and sound management of waterworks, it is desirable to have full autonomy. Siem
Reap is the good example as they achieved high level in terms of financial status, human resource
allocation and so on. Through cooperation from JICA, it is required to build capacity of waterworks to
enable the gradual transfer of roles and functions to autonomous body.

(4) Importance of ownership of the counterpart organization and friendly environment

With the support from MIH, the ownership spirit from the counterpart staffs has been changed and made a
positive impact to the achievement of the Project. The friendly working environment between Japanese
experts, MIH’s staffs and TPWs staffs was a non-negligible factor to the achievement of the Project as
well.

3-8 Follow up
As noted in the Recommendation, the Project period will be extended.
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BIJEs1: PDM version 3

Project Name

: Project on Capacity Building for Urban Water Supply System in Cambodia (Phase 3)

Duration of the project: 5 years and 7 months (from November 2012 until June 2018)
Executing Agency : General Department of Potable Water Supply GDPWS, Ministry of Industry and Handicraft (MIH), Government of Kingdom of Cambodia

Project Sites
Target Group

Direct beneficiaries : Staff of GDPWS/MIH and eight TPWs SR, BTB, SHYV, KP, KC, KT, PS and SVR

Indirect Beneficiaries: People living in the water supply areas of above eight cities as well as staff of other provincial waterworks who participate in the training programs organized by the Project

Ver. 3 (Revised on June/2017)

: Phnom Penh (GDPWS/MIH), Siem Reap (SR), Battambang (BTB), Preah Sihanouk (SHV), Kampot (KP), Kampong Cham (KC), Kampong Thom (KT), Pursat (PS) and Svay Rieng (SVR)
: Staff of GDPWS/MIH, and eight Target Provincial Waterworks (TPWs)

Narrative Summary

Objectively Verifiable Indicator

Means of Verification

Important Assumptions

[Overall Goal]

Water services provided by TPWs are enhanced.

1. Level of Customer Satisfaction' in TPWs is improved.

Interview prepared by TPWs

1. No significant change occurs in
economic and political
situation.

[Project Purpose]
All TPWs are able to manage water supply more stably
and sustainably.

1. All TPWs are able to utilize the knowledge given by the Project activities.

2. The performance indicators (PIs) are clarified and monitored.

3. Performance at all TPWs is improved as compared to 2013, using the PIs as a
tool.

1. Reports prepared by TPWs (monthly, quarterly, biannually, and

annually)

(no specific issues unless the
assumptions below are satisfied)

[Outputs]
1. Capacity of managing the data necessary for
Business Plan? is enhanced at TPWs.

1-1 The customer ledgers are updated in a timely manner.
1-2 The asset ledgers are updated in a timely manner.
1-3 The financial statements, B/S, P/L and C/F are prepared using SUMS system.

1-1. Updated customer ledger
1-2. Updated asset ledger
1-3. Prepared financial statements

2. Capacity of formulating Business Plans' is
improved at TPWs.

2-1 TPWs are able to prepare Business Plan.
2-2 The seminars on the formulation of Business Plan are held by TPWs.

2-1. Revised Business Plan
2-2. Seminars

3. Capacity of monitoring Business Plans is enhanced
at TPWs.

3-1 TPWs report monitoring result of annual plan and action plans included in
Business Plans for the 1% runner group (SR, BTB, KP and KC) at least once
during the Project period

3-1. Submitted report to GDPWS/MIH

4. Capacity of monitoring, evaluating Business Plan,
formulation policies and supporting TPWs for
funding is strengthened at MIH.

4-1 TPWs report the monitoring results of PIs to MIH regularly.

4-2 MIH is able to check the appropriateness of the monitoring results of PIs
submitted by TPWs?.

4-3 MIH is able to judge the feasibility of Business Plans and annual plans
prepared by TPWs*.

4-4 MIH proposes the future situation of MIH and public water utilities.

4-1. Submitted report to GDPWS/MIH
4-2 & 4-3. Assessment by JICA experts
4-4. Materials prepared by MIH

5. Capacity of analyzing human resources development
and improvement measures at TPWs is enhanced.

5-1 Human resources development and improvement measures at TPWs are
discussed and initiated.

5-1. Documents summarizing the results of analysis
5-2. Identified training topics, personnel and profiles

[Activities]

[Inputs]

[1. Capacity of managing data for Business Plang]
(1-1) Develop customer ledger

(1-1-3) Conduct customer survey

(1-2) Develop asset ledger

ledger

(1-1-1) Review the existing customer ledger and the information recorded 1.
(1-1-2) Identify the necessary data items on customer ledger and revise the format of existing ledger

(1-1-4) Input data/information acquired through customer survey
(1-1-5) Update the customer ledger including new connection, suspension and cancellation
(1-2-1) Review the existing asset ledger and the information recorded

(1-2-2) Identify the necessary information to be recorded in asset ledger and revise the format of existing

(1-2-3) Record the current conditions, present value, and remaining useful life
(1-2-4) Update the asset ledger when the facilities are replaced or newly installed

Japanese side

Experts

1) Chief Advisor

1) Accounting

Long-term Experts
2) Project Coordinator

Short-term Experts

- Cambodian side

Counterpart personnel
Office space and facilities
Necessary data/ information

5w —

Activities

2) Asset Data Preparation

3) Replacement and O&M Planning
4) Expansion Planning

5) Financial Planning

Local cost for implementation of the

[Pre-condition]

1. Top management of TPWs
show the strong leadership and
commitment to the capacity

development on management.

2. MOU between JICA and
Phnom Penh Water Supply
Authority (PPWSA) regarding

! Business plan refers to Business Management Plan.
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(1-3) Prepare the financial statements complying with Cambodian International Financial Reporting Standards
(CIFRS) including Balance Sheet (B/S), Statement of Profit and Loss (P/L), and Cash Flow (C/F)
(1-3-1) Review the existing financial statements
(1-3-2) Prepare training plan on the preparation of financial statements
(1-3-3) Conduct group training on the financial statements complying with CIFRS
(1-3-4) Conduct OJT on preparation of financial statements

[2. Capacity of formulating Business Plan|

(2-1) Develop an expenditure plan on replacement and improvement of facilities and equipment
(2-1-1) Identify facilities which need to be included in a replacement and improvement plan from asset ledger
developed through activity (1-2)
(2-1-2) Estimate costs necessary for facility replacement and improvement
(2-1-3) Prioritize the facilities to be replaced and improved
(2-1-4) Develop an expenditure plan for facility replacement and improvement

(2-2) Develop a plan of expansion of water supply
(2-2-1) Decide water supply area and carry out water demand forecast
(2-2-2) Identify the framework (capacity, length, etc.) of expansion with options
(2-2-3) Estimate cost for each option of expansion
(2-2-4) Select optimum expansion plan based on the results of activity (2-4)

(2-3) Develop an expenditure plan on Operation and Maintenance (O&M)
(2-3-1) Collect data necessary to develop an expenditure plan on O&M
(2-3-2) Estimate the O&M cost based on the options set up in activity (2-2-2)
(2-3-3) Prepare the expenditure plan for O&M for each option

(2-4) Develop financial plans (estimation of funds and expenditure)
(2-4-1) Estimate water revenue for each option set up in activity (2-2-2)
(2-4-2) Examine available funding sources including self-finance, government subsidies, or funds from
development partners including loan and grant
(2-4-3) Prepare the financial statements (P/L, C/F, and B/S) for respective scenarios combining options,
tariffs, and funding sources
(2-4-4) Analyze the financial statements prepared activity (2-4-3)
(2-4-5) Select optimum scenario

(2-5) Prepare the Business Plan based on activity of (2-1) to (2-4)

(2-6) Review the Business Plans and the Annual Business Plan based on the results of activities through Output 3
and 4

(2-7) Organize seminars on the Business Plan to share the experience and what the provincial waterworks learn

(2-8) Organize the public awareness activities to share the information and strengthen the relationship between the
provincial waterworks and public.

[3. Capacity of monitoring Business Plan]|

(3-1) Monitor the progress of the plans prepared in “Output 2,” and analyze the causes if there is discrepancy
between plan and actual progress

(3-2) Review the financing plans and the Annual Business Plan based on the analysis of activity (3-1)

(3-3) Submit the reports on the progress and the results  for the 1% runner

[4. Capacity of monitoring, evaluating Business Plan and support for funding?]

(4-1) Review the internal collecting and monitoring system of Performance Indicators: PIs (items monitored,
definitions, methods, frequency, responsible personnel, compilation and analysis, and reporting)

6) Technical Evaluation of Plan

7) Financial Evaluation of Plan

8) Human Resources
Management

2. Equipment
1) Comprehensive business
management software and data server
2) Block flow meters for better more
non-revenue water reduction and

financial improvement

3. Overseas Training Program
Training in Japan and/or neighboring
countries

4. Local cost
1) Expenses related to Cambodian
short-term experts for training to
be conducted for TPWs
2) Expenses related to training at the
Cambodian Institutes

cooperation by dispatch of
local consultant for training at
PPWSA is signed.

ok BN
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(4-2) Identify the PIs to be monitored at TPWs

(4-3) Participate in trainings on the appropriate collecting system on Pls

(4-4) Ensure TPWs to submit the PIs to MIH regularly

(4-5) Analyze the PIs submitted by TPWs and provide advice to TPWs

(4-6) Enhance MIH monitoring skill on TPWs business condition through the participation to Provincial Tour

(4-7) Review whether the Business Plan and Annual Business Plan submitted by TPWs are feasible, and request the
revision of the plans to TPWs

(4-8) Prepare the documents necessary for funding and submit the proposals or detailed plans to the government
agencies or development partners

(4-9) Discuss the future situations of MIH and public water utilities such as a autonomy

(4-10) Discuss formulating Water Supply Act and related regulations to clarify MIH’s power and responsibilities to
enforce water supply utilities properly

(4-11) Discuss enhancing public supporting organization to provide water supply utilities with continuous trainings
and necessary information

|5‘ Capacity of analyzing human resources development and improvement measures at TPWs|

(5-1) Review the existing job description of all offices at TPWs

(5-2) Discuss ideal situation (“should be” situation) at TPWs

(5-3) Revise the job description base on activity (5-2)

(5-4) Identify the current situation of capacity level (performance level), and current function of each office

(5-5) Analyze the gap between the ideal situation and the current capacity level/function of each office (including
needs assessment and review of incentive system)

(5-6) Discuss the prioritized areas which TPWs needs to be strengthened

(5-7) Monitor the operation of water supply facilities in each TPWs from the technical aspects

(5-8) Identify the necessary actions to be taken to reduce the gap

(5-9) Discuss how to provide incentives to TPWs staff on key fields

(5-10) Discuss, apply and monitor staff self-evaluation systems at TPWs.

(5-11) Instruct business control improvement and/or human resources, and evaluate each department skills through
the Provincial Tour

(5-12) Organize meetings to share knowledge and experiences on human resource and the improvement

2 Business Plan consists of (Dexpenditure plan on replacement and improvement of facilities and equipment, @expenditure plan on expansion plan of water supply, dexpenditure plan of on Operation and Maintenance, @financial plans (estimation

It is necessary to implement base line survey quickly

of funds and expenditure). And it is 5 year plan.

3 It is assumed that these indicators will be evaluated by JICA experts and MIH itself. It is also assumed that the Project will consider the substitution of appropriate indicators that can be evaluated more objectively.

4 Same as 3

5

“support for funding” is assumed that MIH will give priorities to the Syear business plans developed by respective TPWs and support TPW to secure funds from the donors and/or Ministry of Economy and Finance.
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Annex 1: PDM version 2

Project Name

: Project on Capacity Building for Urban Water Supply System in Cambodia (Phase 3)

Duration of the project: 5 years (from November 2012 until November 2017)

Executing Agency
Project Sites
Target Group

Direct beneficiaries : Staff of DPWS/MIH and eight TPWs SR, BTB, SHV, KP, KC, KT, PS and SVR
Indirect Beneficiaries: People living in the water supply areas of above ecight cities as well as staff of other provincial waterworks who participate in the training programs organized by the Project

: Potable Water Supply Departient (DPWS), Ministry of Industry and Handicraft (MIIT), Government of Kingdom of Cambodia
: Phnom Penh (DPWS/MIH), Siem Reap (SR), Battambang (BTB), Prezh Sihanouk (SHV), Kampet (KP), Kampong Cham (XC), Kampng Thom (KT), Pursat (PS) and Svay Rieng (SVR)
: Staff of DPWS/MIH, and eight Target Provincial Waterworks (TPWs)

Ver. 2 (Created on July/2013)

and sustainably.

2. The performance indicators (PIs) are clarified and monitored.
3. Performance at afl TPWs is improved as compared to 2013, using the Plsasa
tool.

annually)

Narrative Summary Objectively Verifiable Indicator Means of Verification Important Assumptions

[Overali Goal]

Water services provided by TPWs are enfianced. 1. Level of Customer Satisfaction’ in TPWs is improved. Interview prepared by TPWs 1. No significant change occurs in
economic and political
situation.

[Project Parpose]

All TPWs are able {0 manage water supply more stably | 1. All TPWSs are able to utilize the knowledge given by the Project activities, 1. Reports prepared by TPWs (monthly, quarterly, biannually, and (1o specific issues unless the

assumptions below are satisfied)

[Outputs}

1. Capacity of managing the data necessary for
Business Plan” is enhanced at TPWs.

1-1 The customer ledgers are periodically updated.

1-2 The asset ledgers are pericdically updated.

1-3 The financial statements are prepared every year in line with Cambodian
Infernational Financial Reporting Standards (CIFRS).

1-1. Updated customer ledger
1-2, Updated asset ledger
1-3. Prepared financial statements

2. Capacity of formulating Business Plans is improved
at TPWs.

2-1 TPWSs are able to prepare and revise Business Plan.
2-2 The seminars on the formulation of Business Plan are held by TPWs.

2-1. Revised Business Plan
2-2. Seminars

3. Capacity of monitoring Business Plans is enhanced
at TPWs,

3-1 TPWs periedically submit the reports including the monitoring results of
Business Plans.

3-1. Submitted report to DPWS/MITL

4. Capacity of monitering, evaluating Business Plar,
formulation policies and supporting TPWs for
funding is strengthened at MIFL

4-1 TPWs report the monitoring results of Pls to MIH regularly.

4-2 MIH is able to check the appropriateness of the monitoring results of Pls
submitted by TPWs>.4-3 MIH is able to judge the feasibility of Business
Plans and annual plans prepared by TPWs?,

4.4 MIH proposes the future sitvation of MIH and public water utilities,

4-1. Submitted report to DPWS/MIII
4-2 & 4-3. Assessmemt by JICA experts
4-4. Matesials prepared by MIIT

5. Capacity of analyzing humar rescurces development
and improvement measures at TPWs is enhanced.

5-1 The opics necessary for trainings. the target personnel, and specific profile to
be recruited are identified.

3-1. Documents summarizing the results of analysis
5-2, 1dentified training topics, personnel and profiles

[Activities]

1. Capacity of managing daia for Business Plang
{1-1) Develop customer ledger

{1-1-1) Review the existing customer ledger and the information recorded 1.

{1-1-2) Identify the necessary data items on customer ledger and revise the format of existing ledger
{1-1-3) Conduct customer survey

{1-1-4) Input data/information acquired through customer survey

(1-1-5) Update the customer ledeer including new conmection, suspension and cancellation

{1-2) Develop asset fedger
(1-2-1) Review the existing asset ledger and the information recorded
(1-2-2) Identify the necessary information to be recorded in asset fedger and revise the format of existing
ledger
(1-5—3) Record the current conditions, present value, and remaining useful life
{1-2-4) Update the asset ledeer when the facilities are replaced or newly instalied

Hnputs]
Japanese side Cambadian side
Esperts 1. Counterpart personnel
Long-term Experts 2. Office space and facilities
1} Chief Advisor 3. Necessary data/ information
2) Project Coordinator 4, Loeal cost for implementation of the
Activities
Shert-term Experts
1) Accounting
2) Asset Data Preparation
3} Replacement and O&M Planning
4} Expansion Planning
5) Financial Planning

[Pre-condition]}

1. Top management of TPWs
show the strong leadership and
commitment to the capacity
development on management.

2. MOU between JICA and
Phnom Penh Water Supply
Authority (PPWSA) regarding
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