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The Organization of Timor-Leste’s Government 
 

Abbreviation Name in English  

MOA Ministry of Agriculture and Fishery 

MOC Ministry of Commerce, Industry and Environment 

MOE Ministry of Education 

MOF Ministry of Finance 

MOFA Ministry of Foreign Affairs and Cooperation 

MOJ Ministry of Justice 

MOT Ministry of Tourism Trade and Industry 

SST Secretary of State for Professional Training and 

Employment (under the Vice Prime Minister & Coordinator 

of Social Affairs) 

SSP 

 

Secretary of State for Support and Promotion of the Private 

Sector (under the Presidency of the Council Ministers) 

SSA 

 

Secretary of State for ASEAN Affairs (A position in the 

Ministry of Foreign Affairs and Cooperation) 

ASEAN National Secretariat 

 

ASEAN National Secretariat (A division of the Ministry of 

Foreign Affairs and Cooperation) 

N.Directorate of Industrial 

Crops 

National Directorate of Industrial Crops and Agribusiness 

(A division in the Ministry of Agriculture and Fishery) 

Focal Point Focal Point (Officers in charge of ASEAN affairs in each 

Ministry) 

Remarks: 

 「Secretary of State」means both the officer of the government and a division of the government. There are three 

types of Secretary of State. 

     1. The three Secretary of State’s under the Vice Prime Minister & Coordinator of Social Affairs. The Secretary 

of State for Professional Training and Employment is included in this group. 

     2. The five Secretary of State’s under the Presidency of the Council Ministers. Secretary of State for Support 

and Promotion of the Private Sector is included in this group. 

     3. A high ranked officer in each Ministry. In general, every Minister is operated by Minister, Vice Minister and 

Secretary of State. The Secretary of State is the third highest position in the Ministry.  

   The details of 1 and 2 above are explained in the attached paper 3 “the Organization Chart of New Government of 

Timor-Leste”. Every Secretary of State has an independent organization similar to the organization of Ministries. 

The leader of a Secretary of State is called as a Minister of State, the organization is called as an Agency. 



 
 

   The Secretary of State in the last group is the officer in each Ministry a chief of an office. The Secretary of State 

for ASEAN Affairs is the office in the Ministry of Foreign Affairs and Cooperation and a head of the department 

in charge of ASEAN issues. He is in the position to supervise the Director General in charge of ASEAN Affairs.   

   



 
 

Abbreviations about ASEAN and Others 
 

Abbreviation Name in English  

ASEAN Association of Southeast Asian Nations 

ASEAN Communities ASEAN Communities 

ASEAN Economic Community（or、AEC） ASEAN Economic Community 

ACC ASEAN Coordinating Council 

Strategic Schedule for ASEAN Economic 

Community 

Strategic Schedule for AEC 

ASEAN6 （R1） ASEAN6 

CLMV （R2） CLMV 

ASEAN Dialogue Partners （R3） Dialogue Partners 

IAI （R4） Initiative for AEAN Integration 

IAI Work Plan2 （R5）  

ADB Asian Development Bank 

Remarks: 

（R1）：It means Indonesia, Singapore, Thailand, Philippines, Malaysia and Brunei. 

（R2）：It means Cambodia, Laos, Myanmar and Viet Nam. 

（R3）：It means the countries who have regular cooperation with ASEAN. Ten countries are 

recognized as the dialogue partners at resent; Japan, Korea, China, Australia, New Zealand, 

EU, India, Russia, USA and Canada. 

（R4）：The framework to narrow the development gap between ASEAN 6 and CLMV to improve the 

competitiveness in ASEAN. 

（R5）：The programs of IAI to be implemented during 2009 and 2015 to narrow the development gap 

between ASEAN6 and CLMV. 
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Chapter 1 Outline of Survey 

1.1 Background of the Project 

Timor-Leste has achieved independence in 2002. It has become the national policy of Timor-

Leste to be a member of ASEAN and various approaches have been taken before applying a 

membership. The ASEAN National Secretariat was established in Multilateral Affairs Division, 

Ministry of Foreign Affairs and Cooperation in January 2011 which has taken an initiative in the 

activities of Timor-Leste towards the ASEAN membership. Timor-Leste submitted the official 

application for membership to ASEAN in March 2011 which was discussed at the 19th ASEAN 

Summit in November 2011. The Summit ordered ASEAN Coordinating Council (ACC) to 

establish a working group for studying the application. On the other hand, Timor-Leste faces 

various difficulties to solve including the revision of domestic laws and regulations which must 

meet the basic policies and the agreements agreed among the ASEAN members. Another 

difficulty might be the shortage of talented people. Timor-Leste will hire a large number of new 

staff to send appropriate number of representatives to the ASEAN meetings which might be 

around 700 (R1) in total every year. 

 

Upon the request of Timor-Leste Government, JICA sent an expert for investigating and 

analyzing the latest situation in the trade sector of Timor-Leste in October ~December 2010 and 

June ~August 2011. The expert assisted Timor-Leste people to complete a road map for Timor-

Leste’s accession to ASEAN. JICA also provided a study-visit of ASEAN National Secretariat 

people to Jakarta in October 24-30, 2011 for studying the basic documents about ASEAN. They 

visited the ASEAN Secretariat and several subordinate offices in Jakarta. JICA organized the 

second study-visit in February 20-24, 2012 sending 13 people selected from ASEAN National 

Secretariat and other departments of Timor-Leste Government. Japanese Government has 

expressed officially to support Timor-Leste’s accession to ASEAN and would continue to 

provide necessary assistance to their activities for ASEAN membership. JICA would assist the 

activities of Timor-Leste to study the subjects relating to AEC (ASEAN Economic Community) 

which is one of the 3 major pillars to be implemented in the new ASEAN Scheme. Other major 

pillars are ASEAN Political-Security Community and ASEAN Socio-Cultural Community. 

 

(R1): The number of ASEAN meetings was increased to a little less than 1000 in 2012 and will be 

increased to 1000 or more in 2013. 
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1.2 Purpose of the Survey 

It is the purpose of the Survey to collect information on ASEAN Agreements and Timor-Leste's 

situation relating to 4 major fields of ASEAN Economic Community, namely, trade, investment, 

industry development and food, agriculture & forestry. Based on information collected in the 

survey, the survey team estimates the economic impacts on the 4 major fields when Timor-Leste 

becomes a member of ASEAN. The team also summarizes the subjects which Timor-Leste must 

fulfill before their accession to ASEAN. The survey team makes a list of the fields and subjects 

to be assisted by Japan at the end of the report. 

 

1.3 Methods of the Survey 

The survey was composed of the two activities, preparation period in Japan collecting 

information and data about Timor-Leste and ASEAN and the on the spot survey in Timor-Leste 

and Jakarta. The survey team had meetings with several Ministries of Timor-Leste as well as 

Government owned corporations to collect information about their activities for the accession to 

ASEAN. Timor-Leste may receive some economic impacts when becomes a member of 

ASEAN which was summarized by the survey team based on information and data collected 

during the on the spot survey. The survey team made a study-visit to Jakarta with 4 

representatives of Timor-Leste government during the on the spot survey in Timor-Leste. The 

members of the study-visit had several meetings with the Ministry of Foreign Affairs of 

Indonesia and ASEAN Secretariat and collected information useful to enhance the activities of 

Timor-Leste for ASEAN membership. The table 1.1 shows the Ministries and the government 

owned companies who the survey team had meetings during survey in Timor-Leste. 
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Table 1-1 Ministries and Government owned company of Timor-Leste who gave 

information and/or data to the survey team 

Ministry of Foreign Affairs and Cooperation 

Ministry of Agriculture and Fishery  

National Directorate of Industrial Crops and Agribusiness (A division of Ministry of Agriculture and 

Fishery) 

Ministry of Finance 

  Macro Economic 

  Micro Economic 

  Customs 

Ministry of Commerce, Industry and Environment  

Secretary of State for Professional Training and Employment 

Secretary of State for Support and Promotion of the Private Sector 

Ministry of Justice 

Ministry of Tourism Trade and Industry 

Ministry of Education 

National Commercial Bank 

 

In addition to the authorities listed above the survey team had meetings with ADB (Asian 

Development Bank) and collected information about the issues and difficulty to be solved by 

Timor-Leste before joining ASEAN. 
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Chapter 2 The Current Economic Situation of Timor-Leste 

2.1 GDP and GNI 

Table 2-1 shows the GDP and GNI in 2010. Table 2-2 shows the percentage change of GDP on 

preceding year. 

Oil sector has a dominant share of 79% in GDP and 67% in GNI which shows that the economy 

of Timor-Leste depends on the oil resources. Eventually the slowdown of oil production leads 

the slowdown of the economic growth. According to the official announce of Timor-Leste 

Government a new oil field is now under the development. However, the slowdown of oil 

production is a sign of economic slowdown until when the new oil field starts production. 

The percentage change of GDP on preceding year shows the strong growth of non-oil sector 

keeping two-digit expansion since 2007. The growth of 2010 is strong enough showing 9.5% 

increase though the growth rate did not maintain two-digit expansion. However, it is pointed out 

that the public sector has strong influence to the economy as shown in the tables of output by 

industries and imports. The Government expenditures lead the expansion of non-oil sector.  

Table 2-1 GDP and GNI in 2010 

Item 
Oil Sector Non-Oil Sector Total 

In Million US$ % In Million US$ % In Million US$ % 

GDP 3,255 79 875 21 4,130 100

GNI 2,110 67 1,057 33 3,167 100

Source: Timor-Leste’s National Accounts 2004-2010 

 

Table 2-2 Percentage change of GDP on preceding year GDP (in real terms) 

  (Unit :%) 

 2005 2006 2007 2008 2009 2010 

Oil Sector 77.6 78.9 （2.8） 11.6 （10.7） （4.1）

Non-Oil Sector 6.5 （3.2） 11.6 14.6 12.8 9.5

Total 54.3 60.3 （0.8） 12.1 （7.0） （1.5）

Source: Timor-Leste’s National Accounts 2004-2010 

 

2.2 Demography 

Timor-Leste completed the first census in 2010 with following outcome. 

Total Population       : 1,066,582 
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Residents in Dili Area : 234,331 (22% of Total Population) 

Residents in Dili City : 193,563 (18% of Total Population) 

Residents in Rural Area : 70.4% of Total Population (About 750,000) 

Although the Timor-Leste Government has placed importance on infrastructure development, 

both the road and marine transportation have a lot of issues to be improved. According to the 

explanation of government officers, the considerable part of the rural area residents is forced to 

live in the self sufficient life without strong economic cooperation with urban areas.  

Timor-Leste is a country of young population which is shown in the Table 2-3. The school 

system is same as the system in Japan. Children are expected to study for 6 years in elementary 

school, 3 years in junior high school and 3 years in senior high school. The generation of 14 

years old and under is the group of school children and preschoolers in the Table 2-3. The group 

of 15~19 years old includes the students in senior high schools. Therefore, more than half of the 

total population is classified in the group of non-working population. 

Working population is shown by employers in the Table 2-4. The table includes the working 

population of 15years old and older. The Agriculture and Fishery is the biggest industry which 

hires 76.2% of the working population. The total share of Government Authorities, United 

Nations and Non-profit Organizations is 8.7% which is higher than the share of Private 

Enterprises. The private enterprises remain in the very early stage of development. The ratio of 

unemployment is as low as 1.7%. However, the unemployment ratio may be lower than the 

actual situation since the Agriculture and Fishery industry seems to hire a lot of excess workers. 

The entrepreneurs in manufacturing may face hard circumstances since the market of Timor-

Leste is not active due to the relatively small population, small working population and small 

number of consumers. 

 

Table 2-3 Population by Age 

Age Population % 

0~5 years old 325,052 30.5

6~14 221,265 20.8

15~19 94,283 8.8

20~39 241,608 22.6

40~59 131,841 12.4

60~ 52,533 4.9

Total 1,066,582 100.0

Source: Timor-Leste’s census in 2010 
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Table 2-4 Number of Employers (15 years old and over) 

Employer Number of Employees % 

Government Authorities 17,412 5.5

United Nations 3,121 1.0

Non Profit Organizations 6,509 2.1

Private Enterprises 9,832 3.1

Self Employed 32,675 10.4

Agriculture, Fishery 239,455 76.2

Unemployed 5,418 1.7

Total 314,422 100.0

Source: Timor-Leste’s census in 2010 

Remarks 

United Nations: the United Nations Integrated Mission in Timor-Leste completed its mission and left 

Timor-Leste at the end of 2012.  

 

2.3 Output by industries 

The Table 2-5 shows the output by industries and the Table 2-6 shows the output by industries in 

indexes. 

The oil-gas sector increases the output drastically in 2005 and keeps high level production in 

2006 and onwards. However, the production might hit the peak in 2008 and be in the downward 

trend right now. Although the agriculture is recognized to be the major industry in the plan of 

national development, the growth rate remains at a low level. The manufacturing industry shows 

stable growth since 2006 but the output in US dollar amount is about 1/5 of agriculture sector. 

There are three industries which show remarkable growth, namely, “Construction”,” Wholesale 

and retail trade”, and “Information and Communication”. The growth of “Construction” may 

owe the various projects of infrastructure developments supported by the Government. 

According to Secretary of State for Support and Promotion of the Private Sector Timor-Leste 

has a plan to complete 6 major projects by 2030. One of them may be signed with a main 

constructor in 2013. The construction industry may show sharp increase in a coming few years 

if the major projects move ahead in line with the original plan. Information and Communication 

industry has picked up growth rapidly and is expected to maintain the high growth rate in the 

future. 

The output of Public Service has doubled in the last five years. The government leads the 

economic development using the revenue in the Oil-Gas Sector.  
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Table 2-5 Output by Industries 

  (Unit: in Millions of US$) 

 2006 2007 2008 2009 2010 

Agriculture 216.4 211.4 226.5 243.7 241.4

Oil & Gas 3,914.9 3,914.6 4,319.6 4,153.5 3,842.5

Manufacturing 33.4 39.9 48.9 50.8 55.1

Construction 76.1 88.2 111.3 131.1 1,477.7

Wholesale & Retail 146.9 182.5 242.7 273.9 327.8

Information & Communication 23.2 31.4 38.4 59.1 86.4

Financial & Insurance  18.7 23.4 28.2 31.0 34.2

Real estate 76.3 88.9 98.6 101.6 110.1

Professional 11.7 16.5 20.5 23.1 24.1

Public administration 484.3 685.2 852.6 959.0 1,002.3

Total 5,001.9 5,282.0 5,987.3 6,026.8 7,201.6

Source: Timor-Leste’s National Accounts 2004-2010 

 

Table 2-6 Output by industries in indexes 

      （Unit : 2006＝100） 

 2006 2007 2008 2009 2010 

Agriculture 100 98 105 113 112

Oil & Gas 100 100 110 106 98

Manufacturing 100 119 146 152 165

Construction 100 116 146 172 194

Wholesale & Retail 100 124 165 186 223

Information & Communication 100 135 166 255 372

Financial & Insurance  100 125 151 166 183

Real estate 100 117 129 133 144

Professional 100 141 175 197 206

Public administration 100 141 176 198 207

Total 100 106 120 120 144

Source: Calculated based on Table 2-3 
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2.4 Value added of Agriculture Industry 

The Table 2-7 shows the value added of Agriculture industry and the table 2-8 shows the value 

added in indexes. 
There was overall reduction in Agriculture industry in 2010 which was caused by the excess 

rainfall. Rice is recognized to be the principal food and shows stable increase in the amount of 

value added however the gross amount remains lower than those of maize and vegetables. The 

demand for rice is larger than domestic production and the import of rice is almost equal to the 

value added by domestic production. Although the government promotes the production of rice 

and the farmers utilize fertilizers and agricultural chemicals to improve the production, the 

growth ratio of rice production remains at a low level. The fruits, vegetables and cattle are also 

major products in the agriculture sector. Their productions have been stable for many years. 

According to the Ministry of Agriculture and Fishery, the productivity of agriculture sector is 

difficult to improve due to relatively small fields reclaimed in slopes and old fashioned farming 

methods. Because of the unreliable inland transportation many farmers face other difficulties in 

sending their products to urban markets. They live in self-sufficient in the rural areas. The 

agriculture sector can increase the production sharply if the Ministry of Agriculture and Fishery 

succeeds in improving the farming methods and expanding the farming fields as well as 

improving the domestic transportation. 

 

Table 2-7 Value added by Commodities (in real terms) 

(Unite: in millions US$) 

 2006 2007 2008 2009 2010 

Rice 10.9 11.9 15.8 23.0 17.2

Maize 27.0 16.2 22.7 30.6 23.6

Fruits 12.0 11.5 11.8 12.1 12.3

Vegetables 38.4 39.5 40.4 41.5 42.5

Livestock 26.7 27.0 27.3 27.7 27.9

Source: Timor-Leste’s National Accounts 2004-2010 
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Table 2-8 Value added: in Indexes 

（2006＝100） 

  2006 2007 2008 2009 2010 

Rice 100 106 145 211 158

Maize 100 60 84 113 87

Fruits 100 96 98 101 103

Vegetables 100 103 105 108 111

Livestock 100 101 102 104 104

Source: Calculated based on Table 2-5 

 

2.5 Exports and Imports 

The Table 2-9 shows the export amount by commodities except “Oil and Gas” sector. The 

export industry of Timor-Leste is a typical mono culture as the coffee bean has been the major 

commodity keeping around 95% share in total export amount. The large part of coffee 

production is purchased by an American Company who operates the coffee shops all over the 

world. The export of Timor-Leste relies on single commodity, coffee bean, and also relied on a 

single customer. The coffee of Timor-Leste is known as an organic growing product and 

exported mainly by the coffee cooperatives. Timor-Leste Government has a plan to increase 

exports of agricultural products other than coffee beans. Timor-Leste made some trials of 

exporting agricultural products to Australia but could not develop them into regular movements. 

 

Table 2-9 Export by commodities other than Oil & Gas (in real terms) 

(Unit: in millions of US$) 

 2006 2007 2008 2009 2010 

Export of Goods 12.9 13.3 18.6 14.6 28.0

Coffee   12.5 12.5 17.9 14.0 27.1

Share of coffee 97% 94% 96% 96% 97%

Export of Services 37.4 51.1 60.4 68.6 69.5

  Government 26.0 34.4 33.5 40.5 37.2

  Tourism 7.9 13.0 21.1 22.6 25.6

  Transportation 0.3 0.3 0.4 0.5 0.8

Gross Total 50.3 64.4 79.0 83.2 97.5

Source: Timor-Leste’s National Accounts 2004-2010 
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Table 2-10 shows the import by commodities. Although Timor-Leste produces oil and natural 

gas, Timor-Leste imports various oil products because no oil refinery operates in the country. As 

for non-oil sector, there are two major items, “Coal for fuel” and “provisions”. Another 

important item is the various imports by the International Supporters including the United 

Nations Integrated Mission in Timor-Leste. As the statistics was compiled using the 

international commodity classification (HS Come), the table should include many items with 

small amounts. In order to simply the table “Others” becomes a major item gathering the 

commodities with small amount. 

With regard to the import of “Services”, “Government” is one of the major items and 

“Construction” is another major item showing sharp increase since 2009. The growth of 

construction industry relies on the expenditures of the government who nominated foreign 

builders for the various projects of infrastructure development. As for the international 

transportation, the import of “Tourism” shows steady increase. The export of “Tourisms” also 

makes steady increase which means the traders, tourists and visitors have been increased 

gradually. The import of the “Transportation” in Services is larger than the export of 

“Transportation” because of the less development of Timor-Leste’s international transportation 

industry as well as the gap between the import and export goods.   
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Table 2-10 Imports by Commodities (in real terms) 

(Unit: in Millions of US$) 

 2006 2007 2008 2009 2010 

Import of Goods  

Oil products 410.8 609.2 519.0 758.9 587.2

Non-Oil  195.8 195.1 263.7 345.8 317.7

Total 606.6 704.3 782.8 1104.7 904.8

Non-Oil Sector  

Cereals & Vegetables 23.6 21.1 21.7 34.6 18.6

Rice 17.5 14.0 18.7 31.0 13.9

Provisions 12.7 12.1 17.3 19.4 25.1

Coal (for Fuel) 52.9 35.9 50.1 39.7 33.2

Machineries and Electronics 13.9 13.7 27.3 40.2 36.6

Transportation Equipment 8.9 13.3 33.0 54.4 53.1

Import by Int’l Supporters 24.4 61.8 50.4 64.6 51.8

Others 41.9 23.2 45.2 61.9 85.4

Import of Services  

Transportation 18.3 21.8 27.8 40.1 30.5

Tourism 20.2 24.3 27.7 35.5 42.5

Construction 19.7 25.7 63.5 255.9 321.9

Government 281.2 466.3 525.1 525.5 562.1

Others 39.3 40.0 83.3 109.5 101.7

Total 378.7 578.1 727.4 966.5 1058.7

Gross Total (Non-Oil) 574.5 773.2 991.1 1312.3 1376.4

Source: Timor-Leste’s National Accounts 2004-2010 

Remarks: “Import by Int’l Supporters” is the various items imported by the International Supporters 

including the United Nations Integrated Mission in Timor-Leste 

  

2.6 Activities of Private Enterprises 

Table 2-11 through 2.15 shows the activities of private enterprises. The industrialization of 

Timor-Leste is at the early stage of development. The total population of Timor-Leste is about 

1.1 million and half of them are living in rural areas. The demographic structure leans to young 

generations and the 70% of the population might be students and preschoolers. Eventually, both 

the labor supply and the domestic consumption are small. The geographic location of Timor-
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Leste is not suitable to export of the domestic products. These are all negative incentives for 

industrialization in Timor-Leste. With regards to the private enterprises, the employees in 

manufacturing industry are only 3,400 which are 7% of the total employees working in the 

private enterprises. 

The capital of Dili is only the center of business in Timor-Leste. The total number of employees 

working in private enterprises in Dili is 82% of the total number of employees in private 

enterprises. As most of private enterprises are making business in Dili, the workers can get good 

monthly payments in Dili which is much higher than payments in other areas. The average 

annual payment in Dili is US$2,100 against US$900 in other areas which is only 43% of the 

payment in Dili. 

The Table 2-15 shows the average payment of “Workers in Manufacturing” in the ASEAN 

countries. The average annual payment for workers in manufacturing industry in Timor-Leste is 

US$1,700 which is higher than the payment in Viet Nam, Myanmar and Cambodia. As the 

manufacturing industry of Timor-Leste is at the early stage of development, the workers in 

manufacturing industry are the skilled workers with many experiences. However, the workers in 

Viet Nam, Myanmar and Cambodia may undertake simple works at production lines. The skill 

may be one of the reasons to keep the average payment in Timor-Leste higher than the payments 

in the three countries of ASEAN. The average payment in Timor-Leste may be reduced when 

the private enterprises in manufacturing sector hires many employees for simple works. 

However, it may be difficult to reduce the average payment in Timor-Leste lower than Myanmar 

and Cambodia due to the limited supply of labor force. 

 

Table 2-11 Number of Employees in Private enterprises in 2010 

                                                  (Unit: person) 

 Male Female Total 

Workers 32,700 14,000 46,700

Source: Business Activity Survey of Timor-Leste 2010 

(“Remarks” and “Source” are applied to Table 2-11 through 2.14) 

Remarks  

・Private enterprises only 

・Excluding workers in agriculture, taxi drivers, Truck drivers and self-employed persons in small family 

businesses  

・including workers in coffee cooperatives  
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Table 2-12 The number of Employees in Major industries in 2010 

                                         (Unit: Person) 

Industry Employees % Average Annual 

Payment (US$ ) 

Manufacturing 3,400 7 1,700

Construction 6,400 14 1,400

Wholesale & Retailers 12,100 26 1,700

Accommodation & Food Service 5,700 12 1,400

Others 19,100 41 2,300

Total 46,700 100 1,900

Remarks: 

“Manufacturing”: There is no detailed explanation of contents. Judging from the criteria of the statistics 

and on the spot survey, following manufacturers may be involved. 

・Bakery 

・Printing 

・Furniture 

・Wooden Building materials 

・Concrete building materials 

・Sign boards 

“Others”: There is no detailed explanation of contents. Following occupations and professionals may be 

included. 

・Real Estate Agents 

・Doctors, Teachers, Real estate surveyors and other professionals 

・Customs Brokers, Travel Agents and other service providers 

・Automobile and motorcycles repair shops 

 

Table 2-13 Employees by geography in 2010 

                                                  (Unit: person)  

 in Dili Districts Total 

Employees 38,500 8,200 46,700
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Table 2-14 Average Wage of private enterprises in 2010  

(Unit: in US$/year) 

 in Dili Districts 

Average wage 2,100 900

 
Table 2-15 Average Annual Wage in ASEAN Countries (Workers in Manufacturers)  

(Unit: in US$/year) 

Country Monthly wage x 12 Annual cost of Employer 

Singapore 14,460 20,852

Indonesia (Jakarta) 1,812 3,454

Malaysia (Kuala Lumpur)  4,128 4,197

Thailand (Bangkok) 3,432 4,449

Philippines (Manila)  3,900 3,606

Viet Nam (Ho chi minh)  1,560 1,903

Myanmar (Yangon) 816 547

Cambodia (Phnom Penh)  984 ---

Reference only : Shanghai   5,268 ---

Reference only : Nagoya 46,648 ---

Source: JETRO (Survey in 2009) 

 

2.7 Current Economic Situation of Timor-Leste and ASEAN 

The relationship between Timor-Leste and ASEAN is explained in the 4 major fields, Trade, 

Investment, Industrial Development and Food, Agriculture and Forestry. 

 

2.7.1 Trade 
Coffee is the only export commodity for Timor-Leste (Table 2-9). Vietnam and Indonesia are 

major coffee producers in ASEAN countries. The production of Timor-Leste is not large enough 

to increase the share of ASEAN in the world market when Timor-Leste becomes a member of 

ASEAN. Timor-Leste may make the ASEAN coffee rich in variety. 

Timor-Leste exports oil and gas via Australia (Table 2-1, 2.2, 2.3). As ASEAN has projects to 

supply natural gas using pipelines beyond national boundaries among members, Timor-Leste 

may have a chance to supply gas to ASEAN members by pipelines. However, because of the 

geographical location Timor-Leste may face technical and cost difficulties in joining to join the 

ASEAN regional pipeline scheme. 
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As the domestic manufacturing industries are still early stage of development, Timor-Leste 

imports all industrial commodities right now. The total volume of imports may remain stable 

when Timor-Leste joins ASEAN. Timor-Leste cannot enhance the regional trade when they 

became a member of ASEAN. The imports of Timor-Leste may increase in line with the 

development of domestic industries. 

 

2.7.2 Investment 
The output of manufacturers was increased by 21.7 million US dollars in the last five years. But 

there is no significant development in manufacturing. Although the growth ratio is large enough, 

the output of Manufacturing is 23% of Agriculture section in 2010. The total employees in 

manufacturing remain as small as 3,400 people in 2010. As the manufacturing of Timor-Leste 

remains at the early stage of development, Timor-Leste may face difficulties in cooperating with 

other ASEAN countries to develop the target of single production base. Timor-Leste may not be 

able to invite foreign direct investments when Timor-Leste joins ASEAN. Timor-Leste 

government takes necessary actions to invite more investments in the manufacturing industry. 

However the industry may take time to make significant development. Eventually, Timor-Leste 

is unable to invite more foreign direct investments for the time being and is forced to find some 

ideas to support ASEAN collecting investments from foreign countries. 

 

2.7.3 Industry Development 
As Timor-Leste is at the early stage of industrialization, there are a lot of chances of industry 

development. There are also various chances of development in Agriculture industry, especially 

the fruits, vegetable and livestock productions since the outputs of these items have been 

constant for several years. 

    Fruits      2006 : 105 Million US Dollars       2010 : 108Millon US Dollars 

Vegetables  2006 : 105 Million US Dollars       2010 : 116Millon US Dollars 

    Livestock   2006 : 102 Million US Dollars       2010 : 107Millon US Dollars 

Timor-Leste can invite new production methods and management know-how from ASEAN 

countries when Timor-Leste becomes a member of ASEAN which would enhance the industrial 

development. Timor-Leste may invite more investments from ASEAN and other countries 

because the membership ASEAN may make Timor-Leste known in the world as a table country. 

The industrial development may start with the growth of agricultural products and agricultural 

processed products. The manufacturing sector will join the growing group later. Timor-Leste has 

good potential to hire reliable people who would lead the industrial development. Because of 

the limited number of good positions in Timor-Leste many highly educated persons find suitable 

jobs in abroad right now. They may be able to find new jobs in Timor-Leste when the industries 
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make some growth in Timor-Leste and they would become strong leaders to enhance the 

industrial development.    

 

2.7.4 Food, Agriculture and Forestry 
 This industry is supported by agriculture since fishery and forestry are small-scale sectors at 

present. It is the national target to achieve self-sufficient in food especially rice. However, the 

productivity of rice remains stable for several years and Timor-Leste imports large amount of 

rice mainly from ASEAN countries. 

  Value added of Domestic Rice production    

2009: 23.0Million US Dollars   2010: 17.2 Million US Dollars 

  Amount of Rice import                   

2009: 31.0 Million US Dollars   2010: 13.9 Million US Dollars 

 

The Ministry of Agriculture and Fishery provides various schemes to increase rice production. 

The Ministry is going to implements Australian standards for food safety and quality control. 

They are proud of the Australian standards and sure the standards would meet the ASEAN 

standards and the agricultural products of Timor-Leste would be accepted in ASEAN region. 

However, it may be necessary for Timor-Leste to confirm with ASEAN that the Australian 

standards can meet or supersede the ASEAN standards.       

 

2.8 Summary of Current Economic Situation of Timor-Leste 

The economy of Timor-Leste keeps sharp increase. Thanks to the government expenditures the 

non-oil section has maintained annual growth of 10% or more. Timor-Leste government 

promotes infrastructure development using the rich fund reserved in the oil section. The 

expenditures in the infrastructure development lead the growth of non-oil sector. 

With regard to the private sector, Construction and IT Communication are two major industries 

showing rapid growth. Although the agriculture sector is expected to be a leader of economy, 

the growth ratio remains low for several years. The manufacturing sector is at the very early 

stage of development. The government understands the current situation well and takes various 

actions to enhance the productivity in agriculture and manufacturing sectors. It is unable to 

recognize the outcome of their actions right now, however, some positive outcome can be 

expected in a coming few years.  

It is the major target at present to shift from the economic growth led by government to the 

growth led by private sector. As there is no leading company in the private sector, many 

industries are expected to lead the growth jointly. The private sector will receive strong 
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economic impacts when Timor-Leste becomes a member of ASEAN. 
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Chapter 3 Outline of ASEAN Economic Community 

3.1 Treaties and Agreements of ASEAN Economic Community and 「Strategic Schedule 

for AEC」 

3.1.1 Treaties and Agreements of ASEAN Economic Community 

 
Treaties and Agreements on ASEAN Economic Community are listed in the Attached Paper #1 

. The most important treaties and agreement are shown in the Table 3-1. The major Agreements 

in the 4 major fields are 49 in total and listed in the Table 3-2. 

 

Table 3-1 Important Treaties and Agreements of ASEAN 

Item Field Treaties/Agreements Year 

Agreements ASEAN 
 ASEAN Declaration 1967

Treaty of Amenity and Cooperation in Southeast Asia 1976

Agreement on ASEAN Secretariat 1976

Declaration of ASEAN Concord 2 (1) 2003

AEC 
 ASEAN Vision 2020 1997

ASEAN Chapter (2) 2007

ASEAN Trade in Goods Agreement (ATIGA) (3) 2009

Remarks 

(1) Declared the plan to establish ASEAN Community with 3 sub-communities  

(2) This is a treaty to bind the activities of members. 

(3) ATIGA includes the following Agreements. 

ASEAN preferential Trading Arrangements (1977) 

ASEAN Agreement on Customs (1977) 

Framework Agreement on Mutual Recognition Arrangements (1988) 

e-ASEAN Framework Agreement (2000) 

Protocol Governing the implementation of ASEAN Harmonized Tariff Nomenclature (2003) 

Agreement to establish and implement the ASEAN Single Window (2005) 

Source: summarized by the survey team based on the 「Strategic Schedule for AEC」 
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Table 3-2 Treaties and Agreements in 4 Major Field 

 Treaties/Agreements (of which) 

Trade  9

  Free Flow of Goods 7

  Free Flow of Services 2

Investment 11

  Free Flow of Investment 1

  Free Flow of Capital 10

Industrial Development 17

  Competition Policy  1

  Consumer Protection  1

  Intellectual Property Rights 1

  Transportation and Communication 7

  Energy 1

Tourism 6

Food, Agriculture and Forestry 12

Total 49

Source: summarized by the survey team based on the 「Strategic Schedule for AEC」 

 

3.1.2 「Strategic Schedule for AEC」 

 

The target of ASEAN Economic Community (AEC) is listed in the AEC Blueprint which has 

four pillars. Each pillar has a goal. 

   Pillar 1: Single Market and Production Base 

   Pillar 2: Competitive Economic Region 

   Pillar 3: Equitable Economic Development 

   Pillar 4: Integration into the Global Economy 

The「Strategic Schedule for ASEAN Economic Community」is a roadmap to fulfill the AEC 

blueprint. There are four time frames by 2015 when AEC (ASEAN Economic Community) is 

achieved. Each time frame has various measures to be completed in the period. The time frames 

are 2008-2009, 2010-2011, 2012-2012 and 2014-2015. The 「Strategic Schedule for AEC」

may be almost fulfilled or fully completed when Timor-Leste joins ASEAN. Timor-Leste is 

recommended to fulfill the strategic issues in the 「Strategic Schedule for AEC」during the 

preparation period before the accession to ASEAN. The survey team rewrites the 「Strategic 

Schedule for AEC」into a checking sheet for Timor-Leste to evaluate their activities for 
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ASEAN membership (Attached Paper #2). Table 3-3 shows the Strategies and Initiatives listed 

in the 「Strategic Schedule for AEC」. The total number of Strategies and Initiatives is 256 

including 96 for Trade, 43 for Investment, 95 for Industrial Development and 22 for Food, 

Agriculture and Forestry 

 

Table 3-3 Strategic Schedule for AEC: Number of strategic issues  
issues (of which)

Strategic Schedule of AEC 256

Trade 96

   Free Flow of Goods 72

　 　 　 CEPT 1

　 　 　 Tariffs Reduction 2

　 　 　 Elimination of Tariff 16

　 　 　 Elimination of Non-Tariff Barriers 5

　 　 　 Rules of Origin 4

　 　 　 Trade Facilitation 4

　 　 　 Customs Integration 10

　 　 　 ASEAN Single Window (R1) 5

　 　 　 Standards and Conformance 25

   Free Flow of Services 24

　 　 　 Services Liberalization under AFAS 20

　 　 　 Mutual Recognition Arrangements（ MRA’s） 4

Investment 43

　 　 　 Liberalization of Financial services 6

　 　 　 Free Flow of investment 18

　 　 　 Free Flow of Capital 19

Industrial Development 95

    　 Free Flows of Skilled Labor 3

    　 Priority Integration Sectors 2

    　 Competition Policy 3

    　 Intellectual Property Rights 31

    　 Infrastructure, Taxation, E-Commerce

　 　 　 Singapore-Kumming Rail line, Road Safety Requirements 3

　 　 　 Framework Agreement on Multimodal Transport 3

　 　 　 Framework Agreement on Goods in Transit 3

　 　 　 Framework Agreement on Inter-State Transport 7

　 　 　 Roadmaps for Integration of Air Travel Sector 9

　 　 　 Roadmaps for Integrated and Competitive Maritime transport 4

　 　 　 Information Infrastructure 9

　 　 　 Content Industry 1

　 　 　 Energy Cooperation 10

　 　 　 Trans-ASEAN Gas Pipeline 7

Food, Agriculture and Forestry 22  
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Source: summarized by the survey team based on the 「Strategic Schedule for AEC」 

Remarks; 

R1. Single Window 

 ASEAN is promoting Single Window for trade. It is the first target of ASEAN to introduce Single 

Window for Customs procedures which would be expanded to the whole procedures relating to export 

and import. Single Window is a scheme to accept one application for various approvals of government 

authorities. For instance, the importer of food items must obtain the approvals of authorities about the 

food security, brand name (not encroach copyright), price (no dumping) and remittance to the exporter. 

The importer can obtain these approvals with one application to the office handling Single Window.  

 

3.2 ASEAN Economic Community Scorecard 

Some people expect that the inauguration of ASEAN Community may be delayed because the 

member countries are running behind the schedule to complete the targets in the AEC Blueprint. 

The current situation can be confirmed in the AEC Scorecard disclosed by ASEAN Secretariat. 

Table 3-4 shows the outline of the scorecard in 2012. The Phase 2 shows the current position. It 

is true that some items are not completed in the scheduled period. However, ASEAN is still 

trying to complete everything in the AEC Blueprint by 2015. Timor-Leste may try to complete 

the important issues in the AEC Blueprint by the time when Timor-Leste becomes the member 

of ASEAN. 

As for the Pillar 1, there are several “Not fully implemented” items in the group of “Free Flow 

of Goods”, “Free Flow of Services” and “Free Flow of Investment”. There may be a dispute 

among ASEAN members about the method and schedule to implement these goals. Some 

members, especially CLMV are not fully agreeable to the “Free Flow” to protect the newly 

developing domestic industries. Although Timor-Leste has accepted the free flow of goods, 

services and investment at present, Timor-Leste is recommended to study the idea to introduce 

some minor restrictions to protect the domestic industries from the competitors in ASEAN 

members. As ASEAN members are not allowed to implement new restrictions, Timor-Leste can 

introduce restrictions only when Timor-Leste joins ASEAN. 

With regard to the Pillar 2, there are several “Not fully implemented” in the group of 

transportation. There are many road transport routes crossing the boarders among ASEAN 

countries and ASEAN members are discussing the regulation to be applied to the vehicles 

running in a member country but registered in other members. Timor-Leste faces the same 

trouble in the road transportation with west Timor district of Indonesia which, however, will not 

become a serious issues because of the small in and out volume. Timor-Leste can safely discuss 

with ASEAN members about the regulations applicable to the international air and marine 
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transportations. The airlines of ASEAN member countries operate the regular flight based on 

Dili right now. The international marine transportation is the industry of free competition.  

As for the Pillar 3, the goals are the development of small and medium enterprises and the 

narrowing the development gap between ASEAN6 and CLMV. Both of them are issues which 

Timor-Leste will be fully involved when Timor-Leste becomes a member of ASEAN. ASEAN 

provide various projects to narrow the development gap, however the gap has not always been 

narrowed since the ASEAN6 promote the development of domestic industries especially the 

small and medium enterprises. Timor-Leste is requested to recognize the latest situation among 

ASEAN members.  

It is the target of the Pillar 4 to integrate ASEAN into the Global Economy. The current action is 

the extension of FTA (Free Trade Agreement). ASEAN has signed FTA with Japan, Australia, 

New Zealand, China, India and Korea. Besides FTA, ASEAN is negotiating with Japan and 

India for the free flow of services and investments. Timor-Leste may receive the economic 

impacts caused by FTA when Timor-Leste joins ASEAN.  

 

Table 3-4 AEC Scorecard (measures implemented during Jan. 2008 and Dec. 2011) 

Pillar 1 : Single Market and Production Base

Key Area
Fully
Implemented

Not fully
Implemented

Fully
Implemented

Not fully
Implemented

Fully
Implemented

Not fully
Implemented

Free flow of Goods 9 0 23 24 32 24

Free flow of Service 10 3 13 17 23 20

Free flow of Investment 5 1 5 8 10 9

Free flow of Capital 1 0 5 0 6 0

Free flow of Skilled labor - - 1 0 1 0

Priority integration sectors 28 0 1 0 29 0

Food, Agriculture & Forestry 8 0 5 6 13 6

Total 61 4 53 55 114 59

Implementation rate 

Phase 1  2008-2009 Phase 2  2010-2011 Total

93.80% 49.10% 65.90%
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Pillar 2 : Competitive Economic Region

Key Area
Fully
Implemented

Not fully
Implemented

Fully
Implemented

Not fully
Implemented

Fully
Implemented

Not fully
Implemented

Competition Policy 2 0 2 0 4 0

Consumer Protection 2 0 5 4 7 4

Intellectual Property Right - - 4 1 4 1

Transport 15 10 6 9 21 19

Energy 0 0 2 1 2 1

Mineral 1 0 7 0 8 0

ICT 2 0 4 0 6 0

Taxation -

E-Commerce - - 1 0 1 0

Total 22 10 31 15 53 25

Implementation rate 

Pillar 3 : Equitable Economic Development

Key Area
Fully
Implemented

Not fully
Implemented

Fully
Implemented

Not fully
Implemented

Fully
Implemented

Not fully
Implemented

SME Development 1 0 4 3 5 3

Initiative for ASEAN
Integration (IAI)

2 0 1 1 3 1

Total 3 0 5 4 8 4

Implementation rate 

Pillar 4 : Integration into the Global Economy

Key Area
Fully
Implemented

Not fully
Implemented

Fully
Implemented

Not fully
Implemented

Fully
Implemented

Not fully
Implemented

External Economic Relations 5 0 7 2 12 2

Total 5 0 7 2 12 2

Implementation rate 

55.50% 66.70%

77.80%100%

Phase 1  2008-2009 Phase 2  2010-2011 Total

85.70%

100%

Phase 1  2008-2009 Phase 2  2010-2011 Total

Phase 1  2008-2009 Phase 2  2010-2011 Total

68.70% 67.40% 67.90%

 
Source: AEC Scorecard 2012, ASEAN Secretariat 



24 
 

3.3 Current situation of CLMV 

3.3.1 Preferential treatments for CLMV in「Strategic Schedule for AEC」 

 

The「Strategic Schedule for AEC」provides some preferential treatments for CLMV which are 

20 in total. Each treatment is explained in the Attached Paper #2. Most of the treatments are 

designed for the items in the Free Flow of Goods and Free Flow of Investments.   The Table 3-

6 shows some of the favorable treatments for CLMV which have the extended time frame 

beyond 2015. The favorable treatments for CLMV means the extension of the target date and 

CLMV must fulfill the Strategies and Initiatives which are exactly same as for ASEAN 6. 

 

Table 3-5 Preferential treatments for CLMV 

Item Number of Measures 

Free Flow of Goods 13 

Free Flow of Investment 7 

Source: summarized by the survey team based on the 「Strategic Schedule for AEC」 

 

Table 3-6 Examples of Favorable Treatments to CLMV 

Item Favorable Treatment 

Elimination of Duty Eliminate import duties for all 

commodities except Sensitive 

and Highly Sensitive 

commodities 

CLMV must fulfill the Strategy by 

2015 except a few commodities in 

Sensitive list which are eliminated by 

2018.  

Import duty should be reduced 

to 0~5% for all commodities in 

the sensitive list. 

Laos and Myanmar must fulfill the 

Strategy by 2015 while Cambodia by 

2017. 

Elimination of Non-Tariff 

barriers 

Eliminate Non-Tariff barriers CLMV must fulfill the Strategy by 

2015 except a few sensitive barriers 

which are eliminated by 2018. 
Source: summarized by the survey team based on the 「Strategic Schedule for AEC」 

 

The Initiative for ASEAN Integration (IAI) in the「Strategic Schedule for AEC」is 

designed to address the development divide and accelerate the economic integration of the less 

developed ASEAN Member Countries, namely CLMV. The priority actions of IAI are as 

follows. 
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Table 3-7 Priority actions of IAI in the 「Strategic Schedule for AEC」 

Item Detail 

Initiative of ASEAN Integration (IAI)  Conduct periodic socio-economic studies to monitor/ 

evaluate the impact of economic integration. 

Build/strengthen capacity of government officials to 

develop/implement economic and social policies that 

would mitigate the effects of economic integration. 

Source: 「Strategic Schedule for AEC」 

 

3.3.2 Narrow the Development Gap in IAI Scheme 

In addition to the 「Strategic Schedule for AEC」ASEAN adopted IAI (Initiative for 

ASEAN Integration) scheme to narrow the development gap between ASEAN 6 and CLMV.  

IAI provides programs to narrow the development gap between ASEAN6 and CLMV. The 

current IAI schemes are summarized in the 「Initiative for ASEAN Integration (IAI) Strategic 

Framework and IAI Work Plan2 (2009-2015)」(IAI Work Plan2). 「IAI Work Plan2」has 

three goals to narrow the development gap. Timor-Leste may be in a position to receive the 

support of IAI when Timor-Leste joins ASEAN.  

 

Table 3-8 Goals of Narrowing Development Gap (NDG) under IAI Work Plan 2 

3 goals 

1 Promote, through concerted efforts, effective cooperation and mutual assistance to narrow the 

development gap among ASEAN Member States and between ASEAN and the rest of the world. 

2 In operational terms, NDG (narrowing the Development Gap) efforts shall assist primarily the CLMV 

countries to meet ASEAN-wide targets and commitments towards realizing the ASEAN Community.

3 This will include specific regional cooperation activities aimed at assisting the less developed 

member states to achieve closer economic integration, to benefit from ASEAN schemes for regional 

economic integration activities, to supplement national efforts directly aimed at poverty reduction 

and the promotion of equitable and inclusive development. 

Source: IAI Work Plan 2  

 

3.3.3 4th IAI Development Cooperation Forum 

The latest accomplishment of IAI Scheme for CLMV was reported at the 4th IAI Development 

Cooperation Forum on October 29 2012.  
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(1) Activities of IAI WP2 
Table 3-9 shows the number of actions of IAI WP2. Most of the actions are designed for 

ASEAN Economic Community and ASEAN Socio Cultural Community.  

 

Table 3-9 IAI Actions to support ASEAN Community Blueprints 

Blueprint  Actions 

ASEAN Economic Community  94

ASEAN Socio Cultural Community 78

ASEAN Political・Security Community 6

General enabling 4

Total 182

Source: reference material for 4th IAI Development Cooperation Forum 

 

(2)  Outline of IAI Actions 

Table 3-10 shows the outline of IAI Actions. IAI designs projects in line with the specific 

requests of CLMV counties.  

 

Table 3-10 Outline on IAI Actions 

Criteria for designing 

projects as IAI 

・Guided by the ASEAN Community Blueprints 

・Determined by the specific needs of CLMV counties 

・Aligned with the resources available from Dialogue and development partners 

and ASEAN-6 

Dialogue partners 

and Donor agencies 

Japan, Australia, New Zealand, EU, Korea, Germany, United Nations, Asian 

Development Bank 

Top 5 Areas of 

Support (based on 

no. of implemented 

projects) 

1. English language training 

2. Training to promote effective and efficient civil service, public  

accountability and good governance 

3. Information, Communication technology training 

4. Formulation and management of projects 

5.Training and collaborative research and technology transfer in food, 

agriculture and forestry products 

Source: reference material for 4th IAI Development Cooperation Forum 

 

(3)  Latest development gap among ASEAN Member Countries 
Table 3-11 shows the current development gap between CLMV and ASEAN-6. The 
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development gaps have been reduced in some areas but not in other areas. 

 

Table 3-11 Development Gap between CLMV and ASEAN-6 Variation of Gap  

during 2000 and 2011 

Human Development Narrowed 

GNI／Capita Expanded 

Life expectancy Narrowed 

Actual years of Schooling  Expanded 

Source: prepared by the survey team using the reference material for 4th IAI Development 

Cooperation Forum 

 

CLMV are working hard to narrow the development gap. However the gap has expanded in 

certain fields since ASEAN-6 also developed their own indexes. The outcome of the IAI 

actions can be evaluated in two ways. If the outcome is evaluated in country, the action 

would be completed successfully when the original target is fully achieved. However, in 

order to assess how much the gap has been narrowed, it is important to measure the 

achievement in comparison with that of ASEAN-6.   

 

(4)  Presentation by the representative of Cambodia 
Cambodia reported their policy to achieve the following targets in order to accomplish the 

ASEAN Community by 2015. 

・Roadmap for ASEAN Community Building (2009-2015) 

・IAI Work Plan2 

・Master Plan on ASEAN Connectivity 

 

In order to complete the three targets, Cambodia is implementing National Development 

Plan (2009-2013). Table 3-8 shows the key priority areas and allocation of budget in the 

Plan.  
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Table 3-12 Cambodia National Development Plan 

                                                (Unit: in Millions US$)   

Sector Budget (of which) 

Social Sectors 2,009.0

Education 753.4

Technical and Vocational Training 251.1

Health 753.4

Economic Sectors 1,506.7

Agriculture & Land Management 251.1

Seasonal Crops : Rice & Others  251.1

  Rural Development 753.4

Manufacturing, Mining & Trade 251.1

Infrastructure 1,318.4

  Transportation 753.4

  Water and Sanitation  251.1

  Power & Electricity 251.1

Services & Cross Sectoral Programs  1,318.4

  Gender Mainstreaming 94.2

  Tourism 125.6

  Environment and Conservation 251.1

  Community and Social Services 251.1

  Governance & Administration   502.2

Source: presentation of the representative of Cambodia at 4th IAI Development Cooperation 

Forum 

 

3.3.4 Follow the examples of CLMV 
As for the preferential treatments for CLMV in the「Strategic Schedule for AEC」, CLMV can 

enjoy the extension of the target date only. CLMV can make no special deal about the each goal 

of the「Strategic Schedule for AEC」which Timor-Leste is suggested to understand well. 

When Timor-Leste becomes a member of ASEAN, Timor-Leste may receive the supports of IAI 

projects. Timor-Leste can present their needs to narrow the gap. Therefore, the ideas and actions 

of CLMV will become good examples for Timor-Leste. Timor-Leste is requested to understand 

well that the top 5 areas of IAI support for CLMV are exactly what Timor-Leste is working hard 

to overcome at present. Out of the top 5 areas the “1.English language training” and “5.Training 

and collaborative research and technology transfer in food, agriculture and forestry products” 
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are two important and urgent issues for Timor-Leste. Timor-Leste is requested to make utmost 

efforts to overcome these issues before joining ASEAN and be qualified to receive the IAI 

projects soon after obtaining the membership of ASEAN.  

The activities of CLMV for narrowing the development gap will become good examples for 

Timor-Leste. For instance, Cambodia disclosed the ideas to narrow the gap at the IAI forum 

which includes the projects similar to the policies of Timor-Leste for national industrial 

development. Timor-Leste is also requested to learn from the proactive engagement of CLMV. 

Although Cambodia is in a position to receive the IAI support, Cambodia proposed several 

projects to IAI to tailor their support to Cambodia. As reported at the IAI forum, Cambodia has 

concrete targets to narrow the development gap and allocated enough budgets to achieve the 

targets. Timor-Leste learns a lot of things from the example of Cambodia and establish the 

action plan for the accession to ASEAN with budget allocation. Timor-Leste will become a 

recipient of IAI supports when Timor-Leste successfully obtains the membership of ASEAN. 

Timor-Leste is expected to make due preparation to establish the action plan with concrete goals 

to narrow the development gap. 

As for the human resource development, “English language training” is the most supported 

action in the IAI projects. CLMV is still struggling to provide enough number of officers for the 

ASEAN meetings. ASEAN6 face similar problems and provide various trainings for the 

candidates of representatives to ASEAN meetings. “English language training” is the first 

priority issue for all ASEAN members except Singapore and Philippines whose official 

language is English. Timor-Leste is recommended to start the English language training for the 

representatives to ASEAN meetings as soon as possible. 
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Chapter 4 Preparations of Timor-Leste for accession to ASEAN 

4.1 The Views of Government Leaders 

(1) Minister of Foreign Affairs and Cooperation 

He is quite confidence in Timor-Leste’s accession to ASEAN. He believes it is only natural 

for Timor-Leste to become a member of ASEAN because of the geographical location. 

Timor-Leste is ready to make some contribution to ASEAN in exchange for receiving some 

merits from ASEAN. These are the contributions of Timor-Leste to ASEAN. 

・As Timor-Leste is in a location close to Australia, Timor-Leste can strengthen the 

relationship between ASEAN and Australia. 

・Timor-Leste has strong relationship with Portugal, Brazil and other countries who use 

Portuguese. Timor-Leste can promote the relationship between ASEAN and the 

countries using Portuguese. 

(2) Secretary of State for ASEAN Affairs, Ministry of Foreign Affairs and Cooperation 

He expresses almost same views as Minister of Foreign Affairs and Cooperation. He 

stresses the fact that Timor-Leste is ready to make some contribution to ASEAN in 

exchange for receiving merits from ASEAN. 

 

4.2 Application of Timor-Leste for ASEAN membership and response of ASEAN 

Timor-Leste submitted the official application for membership to ASEAN in March 2011 which 

was discussed at the 19th ASEAN Summit in November 2011. The Summit ordered ASEAN 

Coordinating Council (ACC) to study the application. ACC established a working committee to 

survey the latest situation of Timor-Leste if Timor-Leste is ready to act as a member of ASEAN 

in the three ASEAN Communities. As for the ASEAN Economic Community, ASEAN 

Secretariat has hired a consultant to evaluate the latest situation of Timor-Leste with the 

financial support by ADB (Asian Development Bank). The consultant has already completed the 

survey in Timor-Leste and is in the process of making a final report. The report of the consultant 

will be submitted to ASEAN Secretariat and will not be disclosed to public. 

 

4.3 Timor-Leste and ASEAN member countries 

4.3.1 Embassies in ASEAN member countries 
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Timor-Leste has opened an embassy in 6 countries out of 10 member countries of ASEAN; 

Thailand, Indonesia, Philippines, Malaysia, Singapore and Viet Nam. Timor-Leste has no plan 

to establish an embassy in other ASEAN countries which are supervised as follows right now.   

・Laos : under the jurisdiction of the embassy in Thailand  

・Cambodia  : under the jurisdiction of the Ministry of Foreign Affairs & Cooperation 

・Myanmar  : under the jurisdiction of the Ministry of Foreign Affairs & Cooperation 

・Brunei : under the jurisdiction of the embassy in Singapore 

According to ASEAN National Secretariat, Timor-Leste has no plan to established embassies in 

the above four countries in 2013 though they fully understand the embassies are definitely 

required to tighten the relationship with the countries. 

 

4.3.2 Bi-Lateral Agreements 

Timor-Leste has signed a number of Bilateral Agreements. Table 4-2 shows the Agreements 

with each ASEAN member country. 

 

Table 4-1 Bilateral Agreement of Timor-Leste 

Partner Number 

Contents 

military and 

security 

bilateral 

cooperation 

Others 

Indonesia 11 2 9（several） 

Singapore 0  

Malaysia 1 1  

Thailand 6 3 2 1（employment） 

Philippines 5 1 1 3（education）, 

１（Marine transportation, 

fishery） 

Brunei Darussalam 0  

Cambodia 0  

Laos  1 1（Diplomatic visa） 

Myanmar 0  

Viet Nam 0  

Source: ASEAN National Secretariat 

 

Timor-Leste has 11 bilateral agreements with Indonesia. Most of the agreements were signed in 

2000 and 2001. The MOU of cooperation, legal, judicial and human rights are singed in April of 
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2000 together with the military cooperation which seems to be one of the preparation activities 

for the independence in 2002. The second largest number of agreements is 6 with Thailand 

including the program of the Peace Corps and the surrender of criminals in 2002. The MOU of 

economic and technical cooperation was signed in 2003. Next largest is the agreements with 

Philippines. Although Timor-Leste has 5 agreements with Philippines, the purposes of the 

agreements are different from those of Indonesia and Thailand. Timor-Leste signed the 

agreements with Philippines about the training of diplomats, MOU of Academic Cooperation 

and MOA for Marine and Fisheries cooperation. With Malaysia Timor-Leste has framework 

Agreement cooperation. The one agreement with Laos is about the Visa exemption for 

diplomats. 

 

4.4 Preparation of Timor-Leste’s Authorities for ASEAN membership 

4.4.1 ASEAN National Secretariat 
There was a national election in July, 2012 and Timor-Leste had a new government in August. 

The organization of the new government is shown in the attached paper #3. There are 14 

Ministry including the Ministry of Tourism Trade and Industry that is the Ministry of newly 

established. Tourism Administration used to be a division of the Ministry of the commerce and 

industry. In addition to the 14 Ministries, there are two organizations, Coordinator of Social 

Affairs (additional post of Deputy Prime Minister) and Presidency of the Council of Ministers, 

each organization has three and six ‘Secretary of State’ respectively. There seems to be some 

overlapping areas between the Ministries and the ‘Secretary of State’. 

Ministry of Foreign Affairs and Cooperation is the leading Ministry to promote the Timor-

Leste’s accession to ASEAN. The new government has established a new position of Secretary 

of State for ASEAN Affairs in the Ministry. ASEAN National Secretariat is the division to 

handle the daily activities relating to the accession to ASEAN. The ASEAN National Secretariat 

is under the process of reorganization at present and a new organization will star working in 

2013 as shown in the attached paper #4. Table 4-2 shows the major staff of the new organization 

of ASEAN National Secretariat. The total number of staff will be increased including three 

Chief Department who will take care of the three ASEAN Communities respectively. The office 

officer of six will work for the three Chief Departments. The organization will have 15 staff in 

total which seems to be still insufficient. 

ASEAN National Secretariat is responsible for sending the information to 14 Ministries and 9 

Secretaries of State about the latest movements of ASEAN as well as collecting the activities of 

each Ministry for ASEAN membership. It may be necessary for ASEAN National Secretariat to 

establish a more reliable information network with all government authorities.  
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Table 4-2 New Organization of ASEAN National Secretariat in 2013 

Tiles Person (of which) 

Director General for ASEAN Affairs 1  

Director National 2  

for Politic Security and Social Cultural 1 

for Economy Community 1 

Chief Department 3  

for Political & Security 1 

for Socio Cultural 1 

for Economy 1 

Source: ASEAN National Secretariat 

ASEAN National Secretariat keeps communication with ASEAN members and ASEAN 

Secretariat which, however, seems to be the extension of personal relationship mainly based on 

Mr. Marciano (Director General for Regional Integration). Mr. Marciano has been leading the 

daily activities for Timor-Leste’s accession to ASEAN. As he is moving to a new assignment 

shortly, his successor is strongly requested to take over the job of Mr. Marciano without delay 

and oversights which is important for the ASEAN National Secretariat to maintain the current 

leadership for ASEAN membership.。 

 

4.4.2 Focal Point 

(1)  Nomination of focal points and activities 
Each Ministry except the Ministry of Foreign Affairs and Cooperation nominates a few 

officers as Focal Point to handle the issues relating to ASEAN in the Ministry. There are 10 

Ministries and 3 Secretaries of State who keep Focal Point. The total number of Focal Point 

is 22 rights now (Attached Paper #5). There are three difficulties about the Focal Point. 

1) Some Ministries do not have Focal Point though they handle some issues relating to 

ASEAN. The Secretary of State for Support and Promotion of the Private Sector is one of 

the examples who have no Focal Point. They used to keep Focal Point but cancelled it in 

the reform of the government.  

2) The title of Focal Point differs by Ministry. Some Ministries have nominated Focal Point 

who represents the Ministries while other Ministries assigned Focal Point who represents a 

division only. The following is an example.  

・Ministry of Agriculture and Fishery : The Focal Point distributes information about 

ASEAN in the Ministry. 
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・ Ministry of Commerce, Industry and Environment: The Focal Point distributes 

information about ASEAN in the department he is working for. 

・Ministry of Finance  

Micro economy: The Focal Point distributes information in the department he is 

working for well. 

Customs: The Focal Point distributes information in the department he is working for 

well. 

・Ministry of Justice: The Focal Point does not distribute information in the Ministry. 

The role and activities of Focal Point may vary in Ministry. 

3) There is no regular meeting of Focal Point. According to ASEAN National Secretariat, the 

meeting of Focal Point shall be held on ad hoc basis. However, there was no meeting in 

2012 until October and no clear record about the meetings in 2011. 

     

(2) Survey tour in Jakarta 

The survey team brought four representatives of Timor-Leste government and went on a 

research trip to Jakarta and visited Indonesian government officials and some divisions of 

the ASEAN secretariat. The names of the four representatives of Timor-Leste government 

are shown in Table 4-3.  

 

Table 4-3 Representatives of Timor-Leste government of the survey tour in Jakarta 

Name Ministry Position 

Mr. Oliveira Cancio Ministry of Finance Director General of Revenue 

Mr. Octavio da Costa Ministry of Agriculture and Fishery Deputy Director General 

Mr. Silva Marciano Minister of Foreign Affairs Director General for Regional 

Integration 

Mr. Mario Abrao Ministry of Commerce, Industry 

and Environment 

Chief of Department, International 

Trade Cooperation 
 
The four government representatives of Timor-Leste have obtained following new information 

and knowledge through the meetings with the Indonesian government and ASEAN 
secretariat. Although they have obtained some important information and knowledge at the 

meetings, the meetings also disclosed the fact that the Timor-Leste had not collected enough 

information about ASEAN and not distributed information properly to Focal Points. 

 

1) Approach to ASEAN members and the ASEAN Secretariat 
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・The representatives often recognized that the partners of the meetings had almost nothing 

about the latest situation of Timor-Leste. Timor-Leste must proceed with due preparation to 

ASEAN membership and send a development report to ASEAN members following the 

example of CLMV. Specifically, it is necessary to complete the 「Strategic Schedule for 

AEC」and send a report about the activities of Timor-Leste for reaching the goals of 4 

Pillars of ASEAN Economic community. Timor-Leste can emphasize that Timor-Leste is 

ready to act as a member of ASEAN in the report.  

・There is a development gap between ASEAN6 and CLMV. CLMV are carrying out self-

help efforts to narrow the development gap with the preceding six countries though they 

are supplemented by various supports of ASEAN, ASEAN Dialogue partners and various 

donors. Timor-Leste must recognize the development gap with ASEAN6 and establish a 

specific policy to narrow the gap. Activities of CLMV are good examples of Timor-Leste to 

approach this issue. 

・ASEAN Secretariat is in a position to assist member countries through organizing meetings 

and forums to accommodate the needs of CLMV, as well as by monitoring the progress 

after the meetings. Timor-Leste has not taken proactive actions to ASEAN members and 

ASEAN Secretariat since they submitted the official application for the membership. It is 

time for Timor-Leste to become proactive for becoming a member of ASEAN as well as 

after becoming the actual member of ASEAN. 

・The meetings of ASEAN increase year by year, and the total number of meeting in 2012 

will be a little less than 1,000. The meetings will be increased to more than 1,000 in 2013. 

It is unrealistic for Timor-Leste to attend all the meetings and to get meaningful outcomes. 

Timor-Leste can select meetings which are important for the members of ASEAN as well 

as the meetings for which Timor-Leste has a strong interest. 

・It is still difficult for CLMV to maintain a large number of representatives to ASEAN 

meetings. Human resource development has been an urgent issue for CLMV. Timor-Leste 

may take steps immediately to cope with this problem. Human resource development is 

necessary in two ways, namely, diplomatic talented persons and technicians. The 

diplomatic persons will attend the major meetings of ASEAN and express opinions on 

behalf of Timor-Leste while the technicians attend the meetings of specific issues with 

regards to such matters as the food safety, ICT, intellectual property rights and so on. 

 

2) Technical matters associated with ASEAN members. 
・As for the ratification of treaties and agreements of ASEAN, it may be time consuming if 

Timor-Leste is going to ratify them one by one. Therefore, it is a realistic solution to put 

them into a few groups and ratify the all treaties and agreements in the group. For example, 
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the ASEAN Vision 2020（1997）, Hanoi Plan of Action（1998）, Initiative for ASEAN 

Integration (2000) and Vientiane Action Program (2004) are compiled finally with regard 

to the ASEAN Charter (2007) which can be put into one group. There are also some 

examples in the「Strategic Schedule for AEC」. One of the examples is the elimination of 

import duties which may covers 16 items including the items for preferential treatment for 

CLMV. If Timor-Leste is ready to eliminate duties, Timor-Leste will be able to approve all 

16 items together. If Timor-Leste wants to keep the duties on specific items following the 

examples of CLMV, Timor-Leste will select and approve items out of the 16. 

・Timor-Leste can enjoy additional merits in the grouping of the treaties and agreements 

especially in the transformation into the domestic laws and regulations. The transformation 

is required for Timor-Leste when Timor-Leste joins ASEAN. If Timor-Leste would ratify 

several treaties and agreements together, Timor-Leste can minimize the clerical procedures 

to transform them into domestic rules.   

・It is not necessary for Timor-Leste to attend all the ASEAN meetings. Timor-Leste can 

select and attend meetings of great interest for them. Although Indonesia is an influential 

member of ASEAN, Indonesia does not attend all the ASEAN meetings. Timor-Leste may 

decide the criteria for selecting ASEAN meetings to attend.   

・Timor-Lest will send observers to some of ASEAN meetings as an associate member which 

is a good chance to show the preparations of Timor-Leste as an ASEAN member. CLMV 

selected this method before joining ASEAN officially. Timor-Leste can follow the example 

of CLMV. 

・After becoming a member, it is important for Timor-Leste to achieve the resolutions of 

ASEAN. Timor-Leste must achieve it in line with the time frame agreed among members. 

It is necessary for Timor-Leste to make reservations for items which Timor-Leste is not 

sure as to whether Timor-Leste can achieve them. 

 

4.4.3 Ministry of Finance 

The Ministry of Finance carries out various actions relating to「Strategic Schedule for AEC」

as follows. Some of the items in the 「Strategic Schedule for AEC」 are jointly managed with 

the Ministry of Commerce, Industry and Environment. Two Ministries reviews the current 

situation of the items through the discussion at the joint meetings. 

 
(1) Reduction of Tariff 

The import duty for general commodities has already been reduced to 2.5%. It promotes 

the reduction of the sales price of the import products and also the restriction of the 

increase of the consumer prices.  However, the outcome of the tariff reduction was not 
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confirmed yet. There are 10 items out of the general tariff of 2.5% which includes three 

items of alcohols, three items of cigarettes and smoking paraphernalia, gasoline and other 

fuel, weapon, and automobiles of tax prices of more than US$ 70,000 and recreational 

boats and planes. These are items that correspond to Sensitive Items of ASEAN. 

(2) Non-Tariff Barriers 

Timor-Leste has applied no Non-Tariff Barriers to promote trade. Although Timor-Leste 

does not apply Non-Tariff Barriers intentionally, Timor-Leste may apply a substantial 

import wall due to old fashioned trade and customs procedures. One of the examples is the 

customs documents. Customs require hard copies for all processes. The import documents 

must be submitted after the arrival of the ship at the discharging port. From the view point 

of an international standard, customs procedures are obviously out of date. It is necessary 

to reform Customs procedures to improve the convenience of traders. 

(3) Customs 

Customs are working to reform the organization and daily procedures receiving the support 

of professionals in foreign countries. Australia has supported the organization reform of 

customs and the general reform of the procedures. In addition to that, Japanese customs 

officers were teaching the techniques of commodity classification which includes the 

evaluation of commodities based on HS Code, and Certificate of Origin to meet the 

requirements of ASEAN standards. Customs is still in the process to introduce a computer 

system for the five offices and for the whole customs officers of 273 people. The customs 

examination depends on the personal ability of customs staff at present. The customs 

examination might be necessary to be reviewed in accuracy and process speed. 

(4) Single Window 

ASEAN is promoting a single-window for customs examination with the single window for 

all procedures related to import and export as an ultimate goal. The single window will 

give a lot of merits to traders who can complete all procedures relating to the imports and 

exports with one application at the single window. Although Timor-Leste well understands 

the target of ASEAN for establishing the regional single window, Timor-Leste has started 

no concrete action for the single window so far.  

(5) Elimination of double taxation for investment 

Timor-Leste has signed a treaty with Indonesia and Portugal to eliminate the double 

taxation for investments in Timor-Leste. However, there is no actual usage in Portugal. 

Regarding this treaty, it is necessary for Timor-Leste to confirm with ASEAN if this rule 

meets the program of tax reform of ASEAN. If the rule meets the ASEAN Standards, 

Timor-Leste can try to extend it to ASEAN member countries. As this rule has the effect of 

inviting foreign investment to Timor-Leste, it is worth promoting without waiting for 
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participation to ASEAN. 

(6) Free Trade Zone 

Timor-Leste has a plan to establish a Free Trade Zone at the border between Timor-Leste 

and Western Timor of Indonesia. The facility of FTZ has been completed but no business 

transaction has been effected yet. The experience of setting and the administrating of the 

free trade zone is a measure to be used when Timor-Leste joins ASEAN and participates in 

the processing trade. The FTZ is operated by Ministry of Finance for the in and out 

transaction while the Ministry of Commerce, Industry and Environment takes care of the 

businesses in the zone.  

 

4.4.4 Ministry of Agriculture and Fishery 

Timor-Leste is going to adopt Australian standards, such as those regarding quality control, 

safety and quarantine of agricultural products. Because the quality control is kept at high level 

and meets the global standards, Timor-Leste is sure that the rules and procedures of Timor-Leste 

will meet the ASEAN standards without problem. On the other hand, the agriculture industry 

faces low productivity and high inland transportation costs. It is difficult for Timor-Leste to 

export agricultural products except coffee beans. The Ministry of Agriculture and Fishery 

recognizes the situation in both optimistic and realistic viewpoints. It may take time for the 

Ministry to match the two viewpoints while using the two different approaches depending on 

the situation. The current state of export and import products and actions of the Ministry are as 

follows: 

 

(1) Export of coffee beans 

The Ministry is proud of the quality of coffee beans which is a main export commodity at 

present. Timor-Leste has a plan to expand the sale by increasing the production. The 

Ministry believes Timor-Leste can maintain the quality advantage when they are involved 

in strict competition by joining ASEAN. On the other hand, the Ministry understands well 

the fact that the production of coffee beans has increased in the world market due to the 

increased supply by African countries. 

In order to increase the production of coffee, the Ministry has imported a new type of 

coffee tree from Brazil which can produce more beans than current trees in Timor-Leste. 

The Ministry has almost finished the test plantation and is going to provide new trees to 

farmers. 

 

(2) Export of cash crops other than coffee beans 

There are a few export commodities other than coffee beans including copra, candle nuts, 
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coconut oil and peanut. However the total export amount of these commodities is not large 

at present. The exports of these commodities can be expected to increase when Timor-Leste 

joins ASEAN. In order to expand the export, the Ministry is advising the farmers to 

stabilize the quality, to increase the productivity and to keep the price competitive.  

The Ministry is planning to increase the variety of export commodities and put focus on 

cacao and cashew nuts. Cashew nuts is the first target and the Ministry imported a new 

seed from Australia and has conducted a large-scale growing test. 

 

(3) The quarantine system 

The quarantine system is under the process of reform with the supports of Australia. The 

officers of the Ministry are confident the new quarantine system will meet international 

standards and surely clear the ASEAN standards. Timor-Leste may be requested first to 

confirm that the Australian standards satisfy the ASEAN standards. If so, it is necessary for 

Timor-Leste to establish the reliable system to implement quarantine and quality control 

procedures such as an analytical laboratory and training of inspectors. 

 

(4) Domestic production of rice  

The Ministry has been studying the methods to increase the domestic production of rice 

and is confident that Timor-Leste can eliminate the import of rice due to the increase of the 

productivity and the expansion of the farmland. Timor-Leste has some land to be cultivated 

with new irrigation equipments. The total amount of domestic rice will meet the demand 

when the new farmland starts production with the current average productivity. The amount 

of rice will become more than the domestic demand when the productivity will be 

improved in line with the promotion of the Ministry.  

 

(5) The productivity of cash crops  

It is the duty of the division of Industrial Crops and Agribusiness to improve the 

productivity of cash crops. Their latest activities are as follows: 

1) Coffee beans 
They conducted a test growing of new trees imported from Brazil which has a productivity of 

1.5 times higher than that of conventional trees. The Ministry is going to provide the new trees 

to farmers. 

2) Cacao 
Timor-Leste has been working on a project of approximately US$100 million in investment. 

The test growing will be done in 1,000 hectares. The project has already started and a plan 

to build a post-harvest processing factory. 
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3) Cashew nuts 
Timor-Leste is making test growing of seeds introduced from Australia which has good 

productivity. Timor-Leste has invited an expert from Australia to grow the new seeds as 

well as the education of the agriculture instructors. They are pushing forward a plan to 

expand the farming of the new seeds in 3,200 hectares 

4) Coconut oil 
Timor-Leste is developing a plantation in 1,400 hectares of dedicated land and pushing 

forward another project to extend the production by parallel farming with other crops. The 

current amount of coconut production is 3,000-4,000 tons annually. It is the final goal to 

increase the production to 25,000 tons annually which is the minimum amount to operate a 

coconut oil refinery.  

    

4.4.5 Ministry of Commerce, Industry and Environment 

The Ministry affirms the free movement of goods, investment and skilled labor promoted by 

ASEAN. The Ministry also promotes the foreign direct investment and the private companies 

based in foreign countries opening branch offices in Timor-Leste due to following two purposes. 

・Increase the working opportunities 

Timor-Leste is struggling to increase in working opportunities. Foreign companies are 

welcomed because they can provide new working opportunities. 

・Introduction of new technologies 

Excellent technique and management methods can be imported from abroad which enhance 

the development of small and medium enterprises in Timor-Leste.  

The ministry is working to develop the small and medium enterprises, but they have not got a 

clear outcome so far. The Ministry expects some economic impact to be given to the private 

sector when Timor-Leste joins ASEAN. The main purpose of developing SMEs is the chances 

of creating more job opportunities. Although there is no official target, the Ministry is trying to 

increase job opportunities by 10,000 in coming 5 years. The SMEs in Timor-Leste are still at the 

initial stage of development due to following reasons. There may be some positive economic 

impacts to SMEs when Timor-Leste joins ASEAN. 

・Old technologies  

・Old management know-how 

・Shortage of fund 

 

4.4.6 Ministry of Justice 

The preparations of the Ministry for ASEAN membership is confirmed based on the「Strategic 

Schedule for ASEAN」. The current situation is as follows: 
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・ The Ministry will comply with laws regarding competition policy, consumer protection 

and intellectual property rights.    

・Timor-Leste may transform many documents relating to the treaties and agreements of 

ASEAN into domestic laws and regulations. The Ministry of Justice is requested to lead the 

transformation but is not ready to handle the voluminous amount of documents written in 

English. 

 

The Ministry has a plan to introduce a new domestic law regarding intellectual property rights 

whose outlines are as follows. 

・The Ministry is making a new law following the existing law in Indonesia and Portugal. 

・The new law will be enforced in 2013 

・The Ministry understands well that enforcement of the new law would face various 

difficulties. Therefore, it is definitely required to establish an organization to enforce the 

law to be effective in the private sector. These are actions to be taken. 

  - To invite experts from Indonesia for human resource development 

- The enforcement jobs will be managed by five officers at present and will be increased to 

7 officers in 2013. 

- It is necessary to introduce some education to the private sector but no concrete action 

plan is established yet. 

・Cooperation with the ASEAN members 

The Ministry had a meeting with the representatives of Singapore who visited Timor-Leste. 

Therefore, the Ministry is trying to make a meeting with Singapore. There are no plans of 

cooperation with other ASEAN members at present. In order to establish cooperation with 

ASEAN members about domestic laws and regulations, Timor-Leste must translate the 

laws in Teton and Portuguese into English. Usually, the laws in Teton are to be translated 

into Portuguese, and then, translated again into English version. The Ministry recognizes 

that training must be provided to the officers who will translate Teton and Portuguese into 

English. This is an urgent and important issue for the Ministry.  
 

4.4.7 Ministry of Tourism Trade and Industry 

This is the ministry newly founded in the reform of the government reorganization in August, 

2012. Approximately 50 officers belong to the Ministry which will be increased by 8-15 officers 

in 2013. The Ministry has a small organization and three directors only taking care of marketing, 

exploitation of tourist resources and the human resources respectively. There is a medium term 

tourism development plan. 
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There may be some positive impacts to tourism when Timor-Leste joins ASEAN. Although the 

impacts are not included in the middle term plan, the Ministry expects two major influences. 

One of them is the cooperation with ASEAN members especially with Indonesia, in inviting 

foreign tourists. Another one is the reputation of Timor-Leste. The name of Timor-Leste will be 

well known abroad when Timor-Leste joins ASEAN and be regarded as a reliable country which 

will encourage the promotion of tourists attractions in Timor-Leste.  

 

(1) Middle term tourism development plan 

1) Present situation 

Timor-Leste has accepted the visitors of 10,000 people during January and July in 2012. 

The annual number of visitor will reach approximately 13,000 people in the year. There are 

many visitors from Australia and Indonesia. 

China is ranked in fourth place. This is number of total visitors and the number of pure 

tourists is unidentifiable right now. 

2) 2013：Preparation period 
This is a period to give education to hotel employees, travel agencies and taxi drivers. 

Besides that, the national statistics shall be improved to get a reliable number of tourists. 

3) 2014：Reproduction of tourist attractions 
・the tourist attractions in the Dili City area will be renewed. 

・the colonial houses will be modified (tourist attractions of houses from the days of 

colonialism) 

・To review the tourist attractions in Atauro Island that is located at the distance of around 

three hours by boat from Dili. 

・To establish three new tourists attractions in the Dili area, East of Dili and West of Dili. 

4) 2015：Maintenance of the infrastructure 
The road transportation and hotel accommodations shall be reviewed. 

5) 2016：Full-scale development of the tourist invitation 
The Ministry expects the natural resources from the sea and mountain would become 

tourist attractions and invite tourists who will stay in Timor-Leste for a week or so. 

 

4.4.8 Secretary of State for Support and Promotion of the Private Sector 
They promote domestic investments and foreign direct investment to the private sector. This 

office is in charge of the investments for movable properties. The investors can import 

equipments for the project without duties if the investor can get a license for this office for the 

project. In order to implement the project the investor has to obtain the approval for the project 

in the Ministry of Commerce, Industry and Environment. This office has started issuing the 
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licenses in 2006 and has issued 124 licenses until October 2012. 75 projects out of 124 were 

actually implemented. The ratio of the implementation is 60%. The nationality of the investors 

who obtained the 75 licenses is summarized in table 4-5 which includes the ASEAN members 

of Indonesia, Singapore and Thailand. The number of licenses for the three countries is 12 in 

total. Some of the projects out of the 75 licensees have been already completed and 21 projects 

are under way as of October, 2012. 

In addition to issuing the licenses for projects, the office supports the private sector to improve 

the ability of production, management and marketing. The office cooperates with the National 

Commercial Bank and Development Bank (going to be established in 2013) to provide enough 

funds to private enterprises. These are commercial banks supported by the government. 

 

Table 4-4 The Nationality of the Investors which Licenses are Issued 

Nationality Number 

Indonesia 7

Thailand 1

Singapore 4

Australia 34

China 4

Korea 4

Portugal 5

United Kingdom 1

Germany 2

Domestic 13

Total investments 75

Source: Secretary of State for Support and Promotion of the Private Sector 

 

The large investments planned in 2013 are the projects in telephone networks. Vietnamese and 

Indonesian investors lead the projects which may destroy the current monopoly of Timor 

Telecom. With regard to tourism development, there was a project of a large hotel near the 

airport which, however, was rejected because of the bad influence to airport operations. Another 

project of around 200 rooms hotel is scheduled for discussion in the office to release a license. 

As for long-term projects, there are six major projects which may give considerable impact to 

the local economy and construction industry when they are actually implemented. Some of the 

projects may be too large to be build by the domestic builders only. The major companies in 

ASEAN countries would be invited for the projects.  
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・Expansion of the airport 

・Construction of the new port 

・Construction of LNG base 

・Suai District Development 

・Petroleum refining base 

・Fishery base 

   

4.4.9 Secretary of State for Professional Training & Employment Policy 
They have implemented policies that meet with the free flow of services and free flow of skilled 

labor in「Strategic Schedule for AEC」. Current situation is as follows. 

・They have disclosed the qualifications and skills for authorized workers of Timor-Leste 

working in foreign countries as well as foreign workers working in Timor-Leste. 

・The format and the procedure are announced for foreign workers who want to get a 

working visa in Timor-Leste. 

・The safety standards have been announced for workers. 

・The office has established a department to accept labor disputes. In addition to the 

department, the office has a plan to introduce a court system to deal with labor disputes 

・Timor-Leste has signed an agreement regarding foreign work forces with South Korea 

and Australia. 

Timor-Leste has sent workers to South Korea since 2009. The total number of workers sent to 

Korea is 1,089 by the end of January 2012. There are still 1,014 workers in Korea. The 

occupations of workers are as follows. 

 

Table 4-5 The Number of the People Working in Korea 

(The total number as of January 2012) 

                       （Unit: Person) 

Male Female Fishery Sewing Agriculture The total 

1,003 86 587 382 120 1,089

Source: Secretary of State for Professional Training & Employment Policy 

 

As for the agreement with Australia, 12 people are working as of November 2012. The total 

number of workers is small because it is still a pilot project. There is a plan to expand the 

workers to 1,000 in near future. 

On the other hand, Timor-Leste accepts foreign workers. It is the procedure to confirm the skill 

and the qualification of the foreign workers when they apply for a working visa. However, the 

procedure is not applied completely and the Secretary of State for Professional Training & 
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Employment Policy admits that some non-skill workers may be included. 

Timor-Leste may have achieved the free flow of skilled labor in「Strategic Schedule for AEC」. 

The next step for Timor-Leste might be confirmation with the ASEAN members so that the 

policy of Timor-Leste can meet the goals of Pillar 1 through Pillar 4. 

 

4.4.10 Summary of the Preparations of Timor-Leste’s Authorities for ASEAN 

Membership 

The ministries of Timor-Leste take various policies which meet the goals of AEC Blueprint. The 

biggest difficulty at present is the fact that they have no concrete action plans and no goals. 

Each Ministry has adopted various reorganizations, rationalizations and deregulations to enforce 

their policies efficiently and some of their approaches meet the requirements in the AEC 

Blueprint, if only by chance. All items in 4.4.1 through 4.4.9 are the outcome of the survey 

based on「Strategic Schedule for AEC」and each Ministry may have more activities which 

meet the goals of the AEC Blueprint but are not cached in the survey. 

Each Ministry can understand the important and urgent issues which the Ministry must fulfill to 

accelerate the accession to ASEAN. They are recommended to understand the latest position for 

each issue first and set a proper target with nominating the division in charge as well as the 

target date of completion. 

As each Ministry has no action plan right now, Timor-Leste has no chance to summarize all of 

its activities for ASEAN membership. There are some active Ministries such as the Ministry of 

Finance and Agriculture & Fishery. However some Ministries are not fully ready to act as a 

member of ASEAN including the Ministry of Justice. It is difficult to understand the whole 

activities of Timor-Leste for ASEAN membership right now. The ASEAN National Secretariat 

is the right division to summarize the whole activities in Timor-Leste but they are unable to 

collect enough information at present.    

 

4.5 Preparations on 4 Major Fields 

The activities of Ministries of Timor-Leste can be sorted into the 4 major fields, namely, Trade, 

Investment, Industry Development, Food, Agriculture and Forestry. 

 

4.5.1 Trade 

・The Free Flow of Goods has been already achieved in Timor-Leste since the import duties 

were reduced to 2.5% and Non-Tariff Barriers are not applied to import goods right now.  

・Timor-Leste is ready to work with ASEAN member countries to introduce the administration 

reforms of Customs as well as the implementation of regional Single Window. 
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・However, as the Free Flow of Goods and Customs reform is a means, Timor-Leste must 

achieve the ASEAN's goal of "a single market and production base" by the time the country 

has joined the ASEAN. Timor-Leste will be asked how it can contribute to the goals of 

ASEAN target. It is necessary to move the inspection object with the goal of the ASEAN 

economic community when Timor-Leste finishes the inspection of each item of the 

「Strategic Schedule for AEC」. Timor-Leste makes arrangements with ASEAN members 

and the ASEAN secretariat and confirms prospective contents in Timor-Leste. 

 

4.5.2 Investment 

・Timor-Leste accepts investments from other countries and the advance of foreign companies 

into the local market which meet the Free Flow of Capital proposed in the AEC Blueprint. 

There is no demand regarding the Free Flow of Capital, so stock and bond markets have not 

been established in Timor-Leste. 

・Timor-Leste takes positive measures to implement international standards such as the 

elimination of double taxation on investment. Although the agreement has been signed with 

Indonesia and Portuguese so far, Timor-Leste is ready to discuss similar agreement with 

other countries. Timor-Leste can discuss various rules about investments with ASEAN 

members. 

・As with trade, it is necessary to confirm if the goals of the Timor-Leste are met regarding 

ASEAN investment. In other words, it is a contribution to the goal of inviting foreign capital 

as an investment to ASEAN. This confirmation may be carried out with the ASEAN 

Secretariat. 
 

4.5.3 Industry Development 

・Timor-Leste has a well designed scheme to support the activity of private companies (Almost 

all private companies are Small-Medium Enterprises in Timor-Leste). The Secretary of State 

for Support and Promotion of the Private Sector provides various supports for the 

management of private companies and the National Commercial Bank and the Development 

Bank (to be established in 2013) undertakes financing to private companies. This 

corresponds to the support measures for SMEs in ASEAN. It is expected that Timor-Leste 

will become the target of the difference correction program and IAI which ASEAN will carry 

out when Timor-Leste joins ASEAN.  

・Timor-Leste may receive support of ASEAN programs to narrow the development gap and 

undertake the IAI scheme when Timor-Leste joins ASEAN. Timor-Leste will be requested to 

provide the program with action plans to narrow the development gap with ASEAN6. As the 

industrial development would be the main engine to narrow the gap, action plans will be 
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required for the activities of the Ministry of Finance, Secretary of State for Support and 

Promotion of the Private Sector, and Ministry of Commerce, Industry and Environment for 

industrial development and SME development.  

・It is inevitable to invite the foreign skilled laborers to accelerate the industry development. 

Timor-Leste has announced publicly the procedures to issue a working visa to foreign 

laborers which meet the requirements of the Free Flow of Skilled Labor of AEC. The foreign 

skilled labors are expected to contribute to industrial development of Timor-Leste. The 

number of foreign laborers may be increased when Timor-Leste joins ASEAN. 
 

4.5.4 Food, Agriculture and Forestry 

・Agriculture plays a major role in this sector as the output of fishery and forestry are small in 

comparison with Agriculture. The Ministry is going to implement the Australian standards 

for quality control and quarantine system. Timor-Leste is also working to implement the SPS  

(Sanitary and Phytosanitary Measures) agreement of WTO (World Trade Organization) . 

Timor-Leste is ready to discuss the ASEAN standards regarding the quality control of 

agricultural products.  

・ASEAN members are in the process of introducing ASEAN standards for the security and 

quality of foods. In order to promote the export of food items, Timor-Leste can select 

ASEAN standards instead of the Australian or WTO standards. If Timor-Leste will keep the 

Australian or WTO standards, Timor-Leste may study the idea of introduction ASEAN 

standards together with them. 

・The output of agriculture for Timor-Leste is small in comparison with most of the ASEAN 

countries. It may be necessary for Timor-Leste to promote the development of agriculture 

with a measure suitable for Timor-Leste which would be different from the measures 

applicable to large-scale farming. For instance, Timor-Leste produced rice of 17.2 million 

US dollars in 2010 while Vietnam and Thailand produced 10,244 million US dollars and 

11,023 million US dollars respectively. Their production is 596 times and 641 times bigger 

than the production in Timor-Leste.   

・The Ministry of Agriculture and Fishery provide various promotions to increase the 

production of existing cash crops as well as new cash crops. Their promotions include a new 

variety of coffee trees and introduction of cashew nuts and cacao. The Ministry of 

Agriculture and Fishery does not promote the export directly as they are concentrated in 

giving education and advice to farmers for better production and earnings. However, the 

activities of the Ministry of Agriculture will give strong contribution to the increase of 

exports. Timor-Leste is ready to join the ASEAN program to expand the export of 

agricultural products.  
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4.6 Summary of the Preparations of Timor-Leste for ASEAN Membership 

Timor-Leste has almost achieved Pillar 1 in the four goals of「Strategic Schedule for AEC」

which is the road map to reach the ASEAN Economic Community. Timor-Leste applies no 

restriction to the free flow of goods, services and skilled labor at present. As for Pillar 2, Timor-

Leste is ready to accept the strategies and initiatives for this goal. Timor-Leste is open to the 

international air and marine transportation and takes positive policies toward the intellectual 

property right and consumer protections listed in Pillar 2. However, Timor-Leste has achieved 

or is ready to achieve the strategies and initiatives to reach the goals of Pillar 1 and 2. Timor-

Leste will not be led to the goal automatically whenever it completes the 「Strategic Schedule 

for AEC」. Timor-Leste will complete the 「Strategic Schedule for AEC」 first and find a 

route to achieve the goals.    

Timor-Leste has no concrete action plan for the accession to ASEAN which is a very important 

subject at present. The goals of the ASEAN Economic Community are explained in Pillar 1 

through Pillar 4 in the ASEAN Blueprint. Pillar 1 through Pillar 4 can be achieved when 

members complete the strategies and initiatives in the「Strategic Schedule for AEC」. 

. This survey reveals the items uncompleted in the「Strategic Schedule for AEC」 

. Timor-Leste can understand well what they fulfill first. Timor-Leste is strongly recommended 

to make an action plan to achieve the uncompleted items. Whenever they achieve the 

uncompleted items, Timor-Leste may find some approach to complete the four goals of the 

ASEAN Economic Community. 

It is not enough for Timor-Leste to make an action plan based on 「Strategic Schedule for 

AEC」 

. Timor-Leste can invite the opinion of a third party to evaluate the activities for ASEAN 

membership. ASEAN member countries and the ASEAN Secretariat might be the right persons 

for Timor-Leste to get the comments on the latest activities of Timor-Leste.  
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Chapter 5 Impacts to Timor-Leste’s Economy When Timor-Leste 
Becomes a Member of ASEAN 

 
5.1 Economic Impacts Estimated by Timor-Leste’s Authorities 

Timor-Leste will be ready to become a member of ASEAN when they complete the all 

requirements in「Strategic Schedule for AEC」. The attached Paper #2 includes the economic 

impact by item in 「Strategic Schedule of AEC」which is estimated by the officers of the 

Timor-Leste Government. This chapter summarizes the expected economic impacts by the 

Ministry of Timor-Leste. 

 

Table 5-1 Economic Impact Estimated by Timor-Leste's Authorities 

Authorities SWOTAnalysis Economic Impact
5.1.1 S TL has a lot of skilled labor Encouraging impact only

W Industry development is at early stage
O TL can use ASEAN market
T TL competes large countries in ASEAN

5.1.2 Ministry of Finance
Micro Economy S TL economy is stable

W

O TL has chances for development and
T ASEAN companies sweep the market.

Macro Economy No analysis

Customs No analysis Food security becomes a issue.
5.1.3 S Organic farming

W TL is behind ASEAN countries in various
O TL can sue larage ASEAN market.
T No comment received

5.1.4 S No Strenght
W There is a delay of techniques and others.
O No comment received
T No comment received

5.1.5 No analysis

5.1.6 No analysis

S.S for Support &
Promotion of P.Sector

Investments form ASEAN would
increase

Tl can induce tourists in
cooperation with ASEAN

TL is in bad geograhical location. Economic
scale is small.

Investments would incrae and job
opportunties wold increase

ASEAN National
Secretariat

Threre would be no direct impact.

Incentive for export will
increase.Industry development will
be enhanced.

Ministry of Agriculture &
Fishery

There is little impact both in
exports and imports.

Ministry of Commerce,
Industry & Environment

Minstry of Trourism Trade
and Industry  

 

5.1.1 Ministry of Foreign Affairs and Cooperation – ASEAN National Secretariat 
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As the ASEAN National Secretariat is not involved in the policies related to the economy, their 

comments are recognized to be a general opinion of the government officers. 

The SWOT analysis 

Strengths   ：Timor-Leste has a lot of skilled labors. 

Weaknesses  ：・Most industries are still at the early stage of development.  

・Timor-Leste is away from the major markets in ASEAN. 

Opportunities  ：The economic growth of Timor-Leste will be enhanced because of the new 

activities in the ASEAN market. 

Threats     ：Timor-Leste must compete with other members whose economies are much 

larger than Timor-Leste. 

 

5.1.2 Ministry of Finance 

The survey team carried out the SWOT analysis of the economic impact when joining ASEAN 

with micro-economic persons in charge, macro-economic persons in charge, and customs. 

＜Micro economy＞ 
Timor-Leste opens the domestic market for foreign countries. Economic impact is not 

expected because foreign capital and goods are flowing in a real sense. 

・The SWOT analysis 
Strengths ：Timor-Leste's economy is stable. The stability is higher than Cambodia, 

Laos, and Myanmar 

Weaknesses ：Geographical position is disadvantageous in the market of ASEAN. 

Because the economic scale of Timor-Leste is small, the administrative 

structure will be enlarged when Timor-Leste adopts ASEAN standards 

into the administration and regulation of the economy.  

Opportunities  ：Economy of Timor-Leste is an early period of development, so there is an 

opportunity for development and expansion with every field. 

Threats   ：As economic competitiveness is low, powerful companies of ASEAN 

may sweep over the market of Timor-Leste. 

 

・Economic impact when joining ASEAN 

As Timor-Leste opens its markets for foreign countries, various foreign merchandises will be 

imported and distributed in the market. Little market impact can be expected immediately 

when Timor-Leste joins ASEAN. 

 

＜Macro-economy＞ 

・No SWOT analysis was achieved with this section. 
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・Economic impact when joining ASEAN 
・There is the possibility of the mineral product in the export of a new item. The ASEAN 

participation contributes to development of the tourism industry.  

・The maintenance of the domestic infrastructure would be advanced. Transportation cost 

would be reduced. The competitiveness of export industries would be increased. These are 

all factors to lead to an increase in export volume. 

・Because Timor-Leste accepts an excellent technique and engineers from the ASEAN 

members, the domestic industry development is promoted and leads to the reinforcement 

of the export industry. 

 

＜Customs＞  

・No SWOT analysis was achieved with this section. 

・Economic impacts when joining ASEAN 
Increase in rice imports will become a serous issue for the government, from the viewpoint 

of security of the food. Four measurement meetings were held by 9 associated ministries. 

Customs adds up the import results and reports it to a meeting. This meeting does not reach 

the stage to give conclusions. 

 

5.1.3 Ministry of Agriculture & Fishery 

・The SWOT analysis 

Strengths   ：The Ministry of Agriculture and Fishery thinks that it is not in a 

position to instruct the competition with foreign goods. However, a 

major feature of Timor-Leste’s agriculture is in the opinion that it is an 

organic farming nation.  

Weaknesses  ：・It does not meet to the ASEAN standard. Timor-Leste introduces 

the quarantine inspection and a quality standard of Australia, but 

considers that the ASEAN standard will be required in the future.  

・Timor-Leste recognizes that they are behind other countries of 

ASEAN regarding the field of agriculture in all areas. 

Opportunities ：Timor-Lest can take advantage of a large market. They analyze it with 

prioritizing quality and improvement of the productivity (reduction 

of prices). In addition, the working of the field hand in other member 

countries is possible, but is an opinion that it will depend on ability. 

Threats ：They avoided making any definite statements. 
 
・Economic impact when joining ASEAN 
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There is little impact to agricultural products when Timor-Leste joins ASEAN. Various 

agricultural products are imported right now in good volume which will not be increased due 

to the new environment when Timor-Leste becomes a part of ASEAN market. On the other 

hand, coffee beans, the major export item, are being exported to countries other than ASEAN 

members and will not receive a serious impact when Timor-Leste joins ASEAN.   

 

5.1.4 Ministry of Commerce･Industry & Environment 

・The SWOT analysis 

Strengths ：There is no strength which exceeds existing members of ASEAN. 

Weaknesses ：There are a number of weaknesses, especially a big delay in technical 

know-how 

Opportunities ：No comment received. 

Threats ：No comment received  

・Economic impact when joining ASEAN  
They expect an increase in foreign investment by the participation in ASEAN. The 

investment from ASEAN members will increase domestic working opportunities. The 

domestic law is a direction supporting the investment from foreign countries also. Economic 

activities are activated, and working opportunities increase by a superior technique flowing 

from the ASEAN developed country. 

 

5.1.5 Secretary of State for Support and Promotion of the Private Sector 

・No SWOT analysis was achieved with this office. 

・Economic impact when joining ASEAN 
There are some investment records of a few ASEAN members, Singapore, Thailand and 

Indonesia. They expect investment by ASEAN participation to accelerate. Singapore and 

Malaysia are good candidates. When they invite investment, it is as follows that Timor-Leste 

holds superiority to CLMV. 

・National stability and the political economic stability are above the CLMV. 

・There are few bribes, and increased transparency that lets investors feel relieved. 
・On the other hand, they are looking for investment incentives that are available in 

each country, there is no superiority or inferiority in that regard 

 

5.1.6 Ministry of Tourism Trade and Industry 

・No SWOT analysis was achieved with this Ministry. 

・Economic impact of the ASEAN participation 
They expect the invitation program of the tourist in cooperation with ASEAN members 
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which may give some impact to increase tourism in Timor-Leste. 

 

5.2 Economic Impact in 4 Major Fields 

This section summarizes the economic impact by the four major fields, namely, Trade, 

Investment, Industrial development and Food, Agriculture and Forestry, when Timor-Leste joins 

ASEAN. This is an opinion of survey team who has studied the opinions of the government 

offices, the current economic situation of Timor-Leste, IMF data and various documents about 

ASEAN. The economic impact has been studied based on the items in「Strategic Schedule for 

AEC」.However, it is difficult to keep the direct connection between the items and the four 

major fields. This section summarizes the impacts by the descriptions of each major field. The 

descriptions are as follows. 

 

Table 5-2 The Descriptions of Four Fields 

Field Descriptions 

(1)Trade (1) Export 

(2)Import 

(3)Customs Clearance system 

(2)Investment (1) Foreign Direct Investment 

(2)Investment of the government support 

(3)Investment of the private capital 

(3)Industry Development (1)Public investment 

(2)Development of Small and Medium Sized Enterprises 

(3)Job opportunity 

(4)Human resources 

(5)Entrepreneurship 

(4)Food, Agriculture and 

Forestry 

(1) Exports of agricultural products 

(2)Imports of agricultural products 

(3)Rural Infrastructure 

The economic impact is classified into two groups. The things which bring good influence for 

the economy of Timor-Leste is classified as "Encourage". Another one is a group called as 

“Hard” who brings bad influence. We list a countermeasure about the item of "Hard". The 

overall constitution is the Table 5-3. The evaluations of the Descriptions are from 5.2 to 5.5. 
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Table 5-3 Impact to Timor-Leste’s Economy when Timor-Leste Becomes a Member of 

ASEAN 

Encourage Hard

Export of coffee beans expansion for
the ASEAN area outside. An effect of
export expansionary policy carrying out
in ASEAN standards.

Exports to ASEAN market
development of coffee beans and
other agricultural products.

By industrial products and daily
necessities are imported richer, to
promote the modernization of the TL,
the improvement of living standards.

Foreign goods
sweep over the
domestic market in all
sections and disturb
establishment of the
domestic industry,
upbringing.

Strengthening the
domestic industry that
focuses on the field.

Economic activity helps to reduce the
development of advanced countries
ASEAN Gap.

Adversely affect the
existing domestic
industry (agricultural
sector).

Improve the
productivity of the
agricultural sector.

According to the ASEAN standard, to
simplify customs documents, trade is
promoted.

Even if trade is of a
small  amount, the
introduction of
customs clearance of
ASEAN standard
leads to high cost.

The customs by the ASEAN standard,
to improve the convenience of an
import and export.

Single window is to contribute to the
expansion of trade to improve the
convenience of the import and export
of other ASEAN countries and TL.

(1)Foreign
Direct
Investment

The investment of
foreign capital is
liberalized

The stability as the nation increases by
ASEAN participation and can invite the
investment of foreign capital.

Domestic private
capital is weak, be
swept into foreign
capital.

Monitor the
movement of both
domestic capital and
foreign capital.

Investment member countries ASEAN,
ASEAN dialogue can be expected
from a country.

Gap elimination of development of
ASEAN, Can expect a synergistic
effect with SME development projects.

(3)Investment
of the private
capital

Amount is at a low level
and is seen so as to
reinvest in
manufacturing.

Investment of foreign capital and
government support is an opportunity,
and an investment environment is
regulated well.

None

2.Investment

(2)Investment
of the
government
support

The government has
established a system to
support company
operations, government
banks to assist
financially.

None

(2)Import

Industrial products of all
items are
imported.Grocery
items, excluding fresh
fish and fresh
vegetables are
imported.

(3)Customs
Clearance
system

If documents are fully
equipped, the days
required for import entry
are one day. However,
it must be submitted
after the arrival of the
ship to prepare for a
hard copy.
Pharmaceutical,
dangerous goods,
customs clearance of
perishable goods is
okay when special
treatment is possible.

Introduction of IT is
late, and the entry
supports with a hard
copy. Avoid over-
investment through
the implementation of
the ASEAN standard
of IT in customs
clearance.

To introduce a single
window of the same
type as the SP and
Indonesia is a large
amount of trade over-
investment.

Major field Sub-field Current situation
Timor-Leste joins ASEAN Countermeasure to

hard

1.Trade

(1)Export

The export is limited to
coffee beans, and the
export destination is
Europe and America.

None
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Encourage Hard

(1)Public
investment

The government is to
improve the standard of
living to invest in a wide
range of fields.

Elimination of Gap and the
development of ASEAN, the adoption
of IAI, becomes a clear direction of
public investment, industry that targets
public investment is thereby fostering it

None

Government and banks
are promoting the
development of SMEs.

SME development and participation in
the IAI projects of ASEAN,
organizational development is attained.

The private enterprise of the ASEAN
member countries is to establish a
branch or agency in the TL, lead to the
establishment of SME.

By quality improvement and by the
adoption of the ASEAN standard and
the expansion of the market, the
manual industry is activated.

SME Development and IAI Project for
CLMV by ASEAN to practice will
increase employment opportunities
and reliability.

Industrial development will be
promoted by talented ASEAN member
countries to participate in the SME
Development and IAI Project.

Opportunity to take advantage of the
talent in TL by the ASEAN market is
born.

A foreign talented
person may do
industrial
development.

Promote human
resource
development to
enhance higher
education.

Industrial development will be
promoted to attract talented people
from ASEAN member countries.

A new occupational born by ASEAN
mutual recognition of qualifications.

Increasing incentives for entrepreneurs
to expand to ASEAN markets from
central Dili.

Entrepreneurship that combines the
talent of TL and ASEAN can be
expected.

Major field Sub-field Current situation
Timor-Leste joins ASEAN Countermeasure to

hard

(5)Entrepreneu

Entrepreneurship is weak None

(3)Job
opportunity

There is little job
opportunity in TL and
the skilled labor goes
to foreign countries for
working away from
home.　Students are
reluctant to return to the
country.

None

(4)Human
resources

The TL country has few
opportunities to utilize
an excellent talented
person of TL which
received the higher
education in a foreign
country. Talent will flow out to

other ASEAN
member countries

To create attractive
employment
opportunities.

3.Industrial
development

(2)Developme
nt of Small
and Medium
Sized
Enterprises

A foreign capital
participates in the
establishment of SME
and sweeps it over to
every corner of the
market.

Develop both the
SME of foreign
capital and domestic
capital in the process
of SME upbringing.

Small size of the private
sector.
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Encourage Hard

(1)Exports of
agricultural
products

Almost no exports other
than coffee beans.

Since a big market is created in the
neighborhood, production of export
farm output products will increases.

None

(2)Imports of
agricultural
products

Agricultural products
are imported in
Australia, South Africa,
China, and Taiwan,
including the ASEAN.

None Imports penetrate to
provincial cities and
rural areas.

Increase the
productivity of
agriculture, shipped
to market agricultural
products to compete
with imported
products.

Gap elimination of development of
ASEAN, IAI, and the progress of ICT
infrastructure is to facilitate the
availability of infrastructure to improve
rural to urban areas, the production of
crops with high liquidity will now lead to
the improvement of living standards.

Deployment to the production of
agricultural products for export can be
expected in the future.

Major field Sub-field Current situation
Timor-Leste joins ASEAN Countermeasure to

hard

4.Food
,agriculture
and forestry

(3)Rural
Infrastructure

Traffic infrastructure
cannot carry a farm
output product to the
urban area for fragility.

None

 
 

5.2.1 Trade 

(1)  Export 

1) Current situation 

・The export of coffee beans accounts for more than 95% and an export destination is 

Europe and America. 

2) Encourage  

・Export of coffee beans expands for the outside of ASEAN area . ASEAN provides some 

project to expand the export of coffee beans and Timor-Leste can join the project to 

increase the export. 

・Timor-Leste may have a chance to exports coffee beans and other agricultural products 

to ASEAN market. 

3) Hard  

Nothing 

4) The SWOT analysis 

Strengths： 

・The organic farming has effectiveness of advertising to escalate export for developed 

countries. 

Weaknesses： 

・Productivity of the agriculture is low in comparison with the advanced countries of 

ASEAN. In addition, domestic infrastructure is still to be developed which makes the 
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domestic transit cost high. 

Opportunities： 

・Because Timor-Leste government understands the current weak points mentioned above 

and takes measures, it will be improved and the cost of the export will reduce. 

・Timor-Leste becomes well known in the world market by ASEAN participation. The 

evaluation that it is a stable country leads to the expansion of the trade transaction. 

・The Ministry of Agriculture and Fishery plans the cultivation reinforcement of the cash 

crops which can increase the export. 

Threats： 

・As for the coffee beans which are a main export commodity, many countries plan 

production reinforcement. African countries in particular are remarkable at organic 

farming like Timor-Leste. 

 

(2)  Import 

1) Current situation 

・All industrial products are imported. The origin of import is China, Korea, and Japan, 

and others besides those of ASEAN members. Grocery items, excluding fresh fish and 

fresh vegetables are imported. The origin of import is ASEAN members 

2) Encourage  

・Since industrial products and daily necessities are imported richer, the modernization of 

Timor-Leste will be promoted, and living standards will be improved. 

・Economic activity helps to reduce the development gap with ASEAN6. 

3) Hard  

・Foreign goods sweep over the domestic market in all sections and disturb establishment 

of the domestic industry upbringing. 

・When import greatly increases, the existing domestic industry (for example, the 

agricultural sector) has a negative effect, and there may be a decrease in the amount of 

production and the employee 

4) Counter plan to hard 

・Because the domestic market is small, Timor-Leste cannot promote the industry of all 

fields. Timor-Leste can narrow down the domestic industry to promote and strengthen 

international competitiveness 

・The agricultural sector is the center of the economy. It is necessary to improve the 

productivity of the agricultural sector and to train price competitiveness against import 

goods. 

5) The SWOT analysis 
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Strengths： 

・Timor-Leste government understands the weak points of domestic industry and takes 

measures. The government has financial power. 

Weaknesses： 

・As the labor costs in the city area of Dili are expensive, it is not suitable of  

manufacturing industry to operate a factory in Dili for producing import replacement. It 

may be difficult for private enterprises to keep enough employees for the factor in the 

suburbs of Dili. 

Opportunities： 

・New products and techniques flow from the ASEAN member countries and contribute to 

the advancement of the domestic industry. 

・As the market spreads in ASEAN, there may be some enterprises who can increase the 

production to be competitive with the enterprises in ASEAN members. They may 

produce merchandise of import replacement as well as new export item. 

・Companies of the ASEAN member country enter the domestic production and start the 

production of import replacement and the export. 

Threats： 

・Companies of the ASEAN member country enter the domestic production and hold the 

production of the import replacement. The situation that import fluctuates by the strategy 

of the private enterprises is born. 

 

(3)  Customs Clearance system 

1) Current situation 

If documents are fully equipped, the days required for import entry are one day. However, 

it must be submitted after the arrival of the ship and importers must prepare hard copies. 

There is special treatment for pharmaceuticals, dangerous goods and perishable goods. 

They can make import entry before the arrival at the port. 

2) Encourage  

・Customs documents would be simplified in line with the ASEAN standards which would 

enhance trade. 

・Traders can minimize the costs for import entry using the ASEAN standards in ASEAN 

region. Trade is promoted. 

・Single Window will reduce the expenses and days required for customs procedures. 

Trade will be promoted among ASEAN members. 

3) Hard  

・Even though trade may be of a small amount, the introduction of customs clearance of 
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ASEAN standards leads to high cost. 

・If Timor-Leste introduces Single Window of the same type as the Singapore and 

Indonesia, it may become over-investment because of the significant gap in trade volume. 

4) Counter plan to hard 

・Timor-Leste is recommended to study a computer system suitable to Timor-Leste. Some 

part of Customs procedures will be replaced by computer system which could be ready 

to accept Single Window of ASEAN. 

 

5) The SWOT analysis 

Strengths： 

・There is not an overrun of bribes as in Southeast Asian countries 

Weaknesses： 

・As the introduction of IT is late, the burden of the time and expense of traders is big 

・Promotion of ASEAN IT standard is excessive investment for Timor-Leste compared to 

the amount of import and export 

Opportunities： 

・By introduction of IT, Customs accelerate the import and export inspections and save 

work forces.  

・Timor-Leste can reduce introduction cost of IT by copying the system partly which 

ASEAN member countries have already introduced. 

Threats： 

・Reform of customs formalities at the same level as large trading countries such as 

Indonesia or Singapore would become an over-investment for Timor-Leste. 

 

5.2.2 Investment 

(1) Foreign Direct Investment 

1) Current situation 

The investment of the foreign capital is liberalized. 

2) Encourage  

The stability as the nation increases by ASEAN participation and can invite the investment 

of the foreign capital. 

3) Hard  

Domestic private capital is weak. The domestic investment market would be swept by 

foreign capital. 

4) Counter plan to hard 

Timor-Leste may monitor the movement of both domestic capital and foreign capital and 
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remove excessive concentration. 

5) The SWOT analysis 

Strengths： 

・The domestic market is released for foreign investors. 

・The government supports the investment from foreign countries. 

Weaknesses： 

・There are a few results for Timor-Leste to have invited the investment from the foreign 

country. 

・As the domestic industry is a stage in the early period of development, investors may not 

get immediate effect against new investment. 

Opportunities： 

・Timor-Leste is well known in the world by ASEAN participation as a reliable country.  

Timor-Leste can invite more investment. 

・As the domestic industry is in an early period of development, Timor-Leste would have a 

lot of investment opportunities. Timor-Leste can expect medium-and-long term 

investment of ASEAN members. 

・The government pushes forward large-scale projects. Investment could be increased 

associated with the projects. 

Threats： 

・There are a few results that Timor-Leste invited investment from foreign countries. 

Timor-Leste is requested to collects more know-how. 

 

(2) Investment of the government support 

1) Current situation 

The government has established a system to support private companies. The government 

owned banks give financial support to private enterprises. 

2) Encourage  

・ASEAN members and ASEAN dialogue partners make investment cooperative with the 

government investment. 

・The amount of government investment may increase in line with the ASEAN projects 

such as NDG(Narrow the Development Gap) and IAI.  

3) Hard  

Nothing 

4) The SWOT analysis 

Strengths： 

・The government of Timor-Leste has abundant funds based on oil resources 
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Weaknesses： 

・As Timor-Leste has not enough investment experience, government may face some 

difficulty in making investment efficiently.  

・Timor-Leste has small number of population and small number of private enterprises. 

There are a few fields for investment using the financial power that is rich in government 

Opportunities： 

・Timor-Leste can invite the investment from ASEAN members and the dialogue countries. 

・The government has financial surplus energy to increase investment jointly with the 

foreign investment. 

Threats： 

・Timor-Leste has to compete with CLMV. The invitation of the foreign investment may 

become competition with developing countries such as Cambodia and Myanmar 

 

(3) Investment of the private capital 

1) Current situation 

Reinvestment in manufacturing is at a low level. 

2) Encourage  

Investment of foreign capital and the government would increase the opportunities of 

private investment. The investment environment is regulated well 

3) Hard  

Nothing 

4) The SWOT analysis 

Strengths： 

・They can receive support of the government 

Weaknesses： 

・As all industry is in the early period of development, it is not easy to get investment-

return. 

Opportunities： 

・Investment opportunities increase with economic development 

Threats： 

・The foreign capital may enter a promising investment before investment of private 

capital 

 

5.2.3 Industrial development 

(1) Public investment 

1) Current situation 



62 
 

The government is to invest in a wide range of fields to improve the standard of living. 

2) Encourage  

By using the ASEAN programs such as NDG and IAK, the direction of of public 

investment would become clear. Private industry could set target on public investment 

3) Hard  

Nothing 

4) The SWOT analysis 

Strengths： 

・The government holds an abundant fund. 

Weaknesses： 

・Timor-Leste has not enough experience in investment. Reliability of investment know-

how may not be high enough. 

・All industry is in the early period of development. The public investment cannot get 

results immediately. 

Opportunities： 

・There are a lot of target industries since Timor-Leste is going to establish and develop 

various industries. 

Threats： 

・It may end in transient investment without much contributing to industrial development 

as expected 

 

(2) Development of Small and Medium Enterprises 

1) Current situation 

Government and government owned banks are promoting the development of SMEs. The 

size of the private sector is still small 

2) Encourage  

・By joining the ASEAN programs of SME development and IAI Timor-Leste can get 

information about CLMV and follow their examples. 

・Private companies of ASEAN members may open branch office in Timor-Lese which 

would enhance the development of SMEs. 

・By quality improvement through the adoption of the ASEAN standard and the expansion 

of the market, the manual industry is activated. 

3) Hard  

A foreign capital participates in the establishment of SME and sweeps it over to the every 

corner of the market. 

4) Counter plan to hard 
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Timor-Leste is recommended to develop both the SME of foreign capital and domestic 

capital in the process of SME upbringing. 

5) The SWOT analysis 

Strengths： 

 ・The government has enough financial power to bring up SMEs. 

 ・Timor-Leste will introduce an excellent technique from ASEAN members. 

Weaknesses： 

 ・Labor costs in the suburbs of Dili is more expensive than Cambodia and Myanmar. 

 ・There is little supply of workers for medium and small-sized businesses because of 

little population that can work 

Opportunities： 

 ・Import goods are in every field. Timor-Leste has a large market for manufacturing to 

produce import replacements. 

 ・Transportation cost would be reduced by maintenance of the traffic infrastructure. The 

product of the agricultural area becomes able to compete with import goods in an 

urban area. 

Threats： 

・The entries of foreign companies would increase by ASEAN participation. The strategy 

of the foreign companies affects the upbringing plan of SME 

 

(3) Job opportunity 

1) Current situation 

As job opportunity in Timor-Leste is not large enough at present, the skilled labor goes to 

the foreign country for workings away from home. Students are reluctant to return to the 

country. 

2) Encourage  

・ASEAN programs of SME Development and IAI would make some contribution to 

increase employment opportunities. 

・Industrial development will be promoted by talented ASEAN member countries. As a 

result, job opportunities would increase 

3) Hard   

Nothing 

4) The SWOT analysis 

Strengths： 

・As Timor-Leste accepts foreign investment and skilled labor, foreign companies can 

open branches in Timor-Leste easily. Entrepreneurship of foreign companies directly 
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leads an increase in job opportunities. 

Weaknesses： 

・All industry is developing. Timor-Leste does not have enough number of stable 

enterprises who hire permanent employees and increase employment. 

Opportunities： 

・Because the market spreads by ASEAN participation, Timor-Leste can expect companies 

establishing a production base in Timor-Leste. 

・The excellent technique and worker flow by ASEAN participation contributes to the 

advancement of the domestic industry. The production of the import replacement and the 

export increases. Job opportunities increase. 

Threats： 

・Even if the domestic industry develops, foreign workers may occupy a promising type of 

job. 

 

(4) Human resources 

1) Current situation 

Timor-Leste has few opportunities to utilize an excellent talented person of Timor-Leste 

which received a higher education in a foreign country. 

2) Encourage  

・Opportunity for the talent would expand in Timor-Leste by the ASEAN participation. 

・Industrial development will be promoted to attract talented people from ASEAN member 

countries. 

・When Timor-Leste sets to work for a new job level by the mutual approval of the 

qualification between the ASEAN members the opportunity would become enough in 

other ASEAN member countries.  A new job opportunity would be connected for the 

improvement of human resources. 

3) Hard  

・A foreign talented person may do industrial development. 

・The Talent will flow out to other ASEAN member countries and not contribute to the 

industrial development of Timor-Leste. 

4) Counter plan to hard 

・It is recommendable for Timor-Leste to promote human resource development to 

enhance higher education. 

・Timor-Leste must create an attractive employment opportunities to keep the best talent. 

5) The SWOT analysis 

Strengths：  
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・As well as the domestic university, there are many excellent talented people learning at 

foreign universities 

Weaknesses： 

・There are not enough working opportunities to utilize excellent talented persons.  

Opportunities： 

・By ASEAN participation, job opportunities increase in Timor-Leste and ASEAN 

countries. Learning will increase. 

・The private sector becomes able to utilize the talented person of domestic and the 

ASEAN countries 

Threats： 

・The talented person whom Timor-Leste brought up flows out into the ASEAN member 

country 

 

(5) Entrepreneurship 

1) Current situation 

Timor-Leste’s economic scale is small and entrepreneurship is weak. 

2) Encourage  

・The incentives for entrepreneurs would  expand because market expands to ASEAN 

instead of Dili. 

・Entrepreneurship that combines the talent of Timor-Leste and ASEAN can be expected. 

3) Hard  

Nothing 

4) The SWOT analysis 

Strengths： 

・There is support of the government in company administration and a fund 

Weaknesses： 

・Timor-Leste does not have enough experience. There are a few familiar talented people 

with regard to entrepreneurship. 

Opportunities： 

・There a many incentives for entrepreneurs because the target market spreads by ASEAN 

participation 

・Entrepreneurship by the joint venture with companies in ASEAN member countries is 

the possible. 

・Entrepreneurship of the companies of ASEAN member countries would increase in 

Timor-Leste. Know-how of entrepreneurship and the company administration spreads 

out in Timor-Leste companies. 



66 
 

Threats： 

・The foreign companies sweeps over the field of entrepreneurship. 

 

5.2.4 Food, Agriculture and Forestry business 

(1) Exports of agricultural products 

1) Current situation 

Most exports are coffee beans (around 95%). Other exports of beans and domestic animals 

have only a small share in. 

2) Encourage  

Because a big market is created in the neighborhood, production of export products will 

increase. The cash crops which the government pushes forward would make significant 

increase. 

3) Hard  

Nothing 

4) The SWOT analysis 

Strengths： 

・There is government support on a fund and farming. 

・The organic farming helps the differentiation of the export. 

Weaknesses： 

・Productivity is low. The price competitiveness is low, too. 

・As for the standard and the safety, the ASEAN standard are not introduced. 

・The domestic transportation cost is expensive. 

Opportunities： 

・As a big market is created in the neighborhood, exports will increase 

・Since the export destination is decided in ASEAN members, Timor-Leste can easily set 

the aims such as the kind, the standard and the price 

・Timor-Leste can develop markets outside ASEAN in cooperation with ASEAN members. 

Threats： 

・Initiative of the export would be held by the large countries of ASEAN. 

 

(2) Imports of agricultural products 

1) Current situation 

Agricultural products are imported from Australia, South Africa, China, and Taiwan, as 

well as ASEAN members. 

2) Encourage  

Nothing 
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3) Hard  

Imports increase with ASEAN participation. The imports might penetrate to local cities and 

rural areas. 

4) Counter plan to hard 

Timor-Leste must improve the productivity of agriculture. Farmers could ship agricultural 

products to market to compete with imported products. 

5) The SWOT analysis 

Strengths：Nothing 

Weaknesses： 

・Productivity is low. The price competitiveness of the domestic product for import goods 

is low paying an expensive domestic transportation cost. 

Opportunities： 

・Timor-Leste promotes the breeding and improvement of productivity. Domestic products 

would substitute imports 

・Transportation cost could be reduced by maintenance of the domestic infrastructure, and 

the price competitiveness for the import goods of domestic industrial goods would 

increase. 

Threats： 

・Foreign goods might spread among the urban area and the local markets. Farmers might 

lose good domestic market. 

 

(3)  Rural Infrastructure 

1) Current situation 

Traffic infrastructure is not maintained well to carry a farm output product to the urban area 

with low costs. 

2) Encourage  

・ASEAN programs of Narrow the development gap and IAI will encourage Timor-Leste 

to accelerate the infrastructure to improve rural to urban areas. The production of crops 

would get high liquidity and lead to the improvement of living standards. 

・Deployment to the production of agricultural products for export can be expected in the 

future. 

3) Hard  

Nothing 

4) The SWOT analysis 

Strengths： 

・The government has enough funds and works on infrastructure improvement 
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Weaknesses： 

・There are a wide variety of items that require improvement including agricultural 

productivity, breeding diversity, road transport and communications infrastructure. 

Opportunities： 

・The government pushes forward projects for the elimination of weak points. Timor-Leste 

can expect an effect sequentially. 

Threats： 

・Domestic infrastructure is maintained, and foreign goods may sweep over a market 

before local farm products are supplied to the urban area. 

 

5.3 Summary of the Economic Impacts 

Many officers expect that Timor-Leste would enjoy a positive economic impact when Timor-

Leste joins ASEAN. The reason might be the fact Timor-Leste is open to the economic activities 

of companies based on foreign countries and actually accepts the various imported products and 

foreign direct investments. Eventually Timor-Leste would receive little negative impact when 

Timor-Leste joins ASEAN. The enterprises in Timor-Leste will have a good chance to expand 

their businesses in a large market of ASEAN. These are the background to expect the positive 

economic impacts for Timor-Leste when joining ASEAN. 

In order to enjoy the positive economic impact, the products of Timor-Leste must be 

competitive enough in quality and price. The skilled labors in Timor-Leste are expected to 

compete with the labors from other ASEAN counties. If the products and labors of Timor-Leste 

are not strong enough in the ASEAN region Timor-Leste will not be able to enjoy the expected 

economic impact.  
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Chapter 6 Challenges of Timor-Leste in Accession to ASEAN 

 

6.1 Summary 

Timor-Leste has to overcome several issues to become a member of ASEAN which can be 

divided into three groups. The first one is the action plans for each Ministry. The activities of the 

Ministries for ASEAN membership are not well organized at present. In order to overcome the 

problem each Ministry is requested to prepare an action plan and set the goals clearly. The 

action plan includes items of 「Strategic Schedule for AEC」in the territory of the Ministry. 

The Ministry can confirm the current position by item and possible activities to fulfill the item. 

When Timor-Leste compiles the action plans of all Ministries, the compiled action plan will 

become a road map for Timor-Leste with regards to its accession into ASEAN. 

The next one is the group of the four pillars of the AEC Blueprint. Timor-Leste fulfills the four 

pillars when Timor-Leste joins ASEAN. Timor-Leste is requested to complete all requirements 

in the 「Strategic Schedule for AEC」 one by one to reach the four goals. This survey 

revealed the items which are to be completed by Timor-Leste. Timor-Leste is recommended to 

make action plans for the items to reach the goals of the four pillars. 

The third one is the ASEAN Treaties and Agreements to be ratified when Timor-Leste joins 

ASEAN. It is not enough for Timor-Leste to ratify them. Timor-Leste must revise its domestic 

laws and regulations in line with the Treaties and Agreements. 

This chapter takes up the items in the「Strategic Schedule for AEC」which Timor-Leste has to 

complete as well as ASEAN Treaties and Agreements which Timor-Leste is going to ratify. The 

discussion starts with the Treaties and Agreements as the 「Strategic Schedule for AEC」was 

introduced based on the various agreements among ASEAN members.  
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Table 6-1 Items to be Fulfilled by Timor-Leste for Accession into ASEAN 

field Current situation
Action required prior

to 2015
Action after 2015

The ASEAN Declaration 1967 No action

Treaty of Amity and Cooperation in
Southeast Asia

1976 No action

Agreement on the Establishment of
the ASEAN Secretariat

1976 No action

Declaration of ASEAN Concord II（†） 2003 No action

ASEAN VISION 2020 1997 No action

CHARTER OF THE ASSOCIATION OF
SOUTHEAST ASIAN NATIONS（††）

2007 No action

ASEAN Trade in Goods Agreement
（ATIGA）（†††）

2009 No action

Free flow of Goods Does not restrict the
movement

Free flow of Service Does not restrict the
movement

Free flow of Investment Does not restrict the
movement

Free flow of Capital Does not restrict the
movement

Free flow of Skilled labor Does not restrict the
movement

Priority integration sectors TL is not related

Food, Agriculture & Forestry There are no restrictions on
imports and exports. Quality
and quarantine has
introduced standards for
Australia.

Confirm whether a
current policy meets
ASEAN standard.

Discuss with ASEAN,
when the government
supports farmers and
agribusiness.

Competition Policy Has not been adopted

Consumer Protection Has not been adopted

Intellectual Property Right Has not been adopted

Infrastructure Has not adopted a policy of
cooperation with the
ASEAN.

Adopt the ASEAN
standard, such as
Intermodal transport
and road safety
standards.

Taxation Adopted a bilateral
agreement with respect to
prevention of double
taxation.

Confirm whether a
current policy meets
ASEAN standard.

E-Commerce Has not been adopted Watch the trends of
ASEAN.

Item

Revises or
established domestic
law at any time along
with the decision of
ASEAN

Establish a domestic
legislation
Incorporating the
contents of the
agreement

Establish a domestic
legislation
Incorporating the
contents of the
agreement

Discuss with ASEAN,
when the government
supports domestic
industry and protects.

Agreement of ASEAN

Agreement of AEC

Pillar 1 : Single Market and Production BaseAEC
Blueprint
Pillar 1 -
Pillar 4

Pillar 2 : Competitive Economic Region

Treaties,
Agreement
s and
others of
ASEAN

Adopted the ASEAN
standard.

Revises or
established domestic
law at any time along
with the decision of
ASEAN

Communicated to the
private sector, and
ensured compliance.

Confirm whether a
current policy meets
ASEAN standard.
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field Current situation
Action required prior

to 2015
Action after 2015

Development of Small and Medium
Enterprises (SMEs)

Has not adopted a policy of
cooperation with the
ASEAN.

Initiative for ASEAN Integration (IAI) Has not adopted a policy of
cooperation with the
ASEAN.

Coherent Approach towards External
Economic Relations

Has not adopted a policy of
cooperation with the
ASEAN.

Enhanced Participation in Global
Supply Networks

Has not adopted a policy of
cooperation with the
ASEAN.

Participate as
observers in the
meeting of ASEAN,
to implement a
coordinated policy

TL will be included in
ASEAN SME and IAI
programs.

Participate as
observers in the
meeting of ASEAN,
to implement a
coordinated policy.

To make action plans for items to be completed by 2015 and items to be completed after 2015

AEC
Blueprint
Pillar 1 -
Pillar 4 Pillar 4 : Integration into the Global Economy

Action plan
Action plan by item

Action plan including all by items to be completed

Action plan with time flames

Pillar 3 : Equitable Economic Development

Item

 

 

6.2 Treaties, Agreements and Others of ASEAN 

Timor-Leste will ratify many Treaties and Agreements when Timor-Leste joins ASEAN. The 

attached Paper #1 shows all Treaties and Agreements. The major ones are explained here. As a 

lot of Treaties and Agreements are involved, Timor-Leste can classify them into several groups 

and ratify them group by group. It is the idea suggested by the ASEAN Secretariat. 

(1) Major Agreements of ASEAN 
・The ASEAN Declaration  

Indonesia, Malaysia, the Philippines, Singapore and Thailand declared the establishment 

of the Association of Southeast Asian Nations (ASEAN). The association will promote 

cooperation among the members with regards to the economy, society, culture, 

technology, education and other fields as well as regional peace and security.   

・Treaty of Amity and Cooperation in Southeast Asia 

The members declared to keep peaceful relationships among the member countries in 

line with the Charter of the United Nations. Indonesia, Malaysia, the Philippines, 

Singapore and Thailand approved the treaty in 1976 and that which the remaining 

ASEAN members also approved by 1995. This treaty can be ratified by countries other 

than ASEAN members. 25 countries have approved the treaty at present and Timor-

Leste approved it in 2007. 

・Agreement on the Establishment of the ASEAN Secretariat 

ASEAN members agreed to establish a permanent secretariat in Jakarta. The secretariat 
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had three divisions, the Economic integration and finance, the Foreign affairs and 

Cooperation and Natural resource development. The Secretariat now consists of four 

divisions, Economic Community, Socio-Cultural Community, Political-Security 

Community and general affairs. 

・Declaration of ASEAN Concord II 

ASEAN members declared to establish the ASEAN Community through the 

composition of three communities. 

 

Timor-Leste will ratify these treaties and agreements when Timor-Leste joins ASEAN and 

revise the domestic laws and regulations to meet the treaties and agreements. 

 

(2) Agreements of ASEAN Economic Community 
・ASEAN VISION 2020 (Agreed in 1997) 

ASEAN members disclosed a plan to enhance the growth and cooperation in the region 

by 2020 to establish the ASEAN Community. 

・CHARTER OF ASEAN (Agreed upon in 2007) 

In order to establish the ASEAN Community, members reviewed the organization and 

rules of ASEAN. The Charter of ASEAN includes the major principles agreed by those 

who were members as of that time.    

・ASEAN Trade in Goods Agreement（ATIGA） (Agreed upon in 2009) 

ATIGA includes the following agreements approved by ASEAN members by2009. 

    ASEAN Preferential Trading Arrangements (Agreed upon in 1977) 

      Members agreed to offer preferential treatment to the trade in the region. 

    ASEAN Agreement on Customs (Agreed upon in 1977) 

Members agreed to discuss about the custom procedures and inspection processes. 

    Framework Agreement on Mutual Recognition Arrangements Agreed upon in 1998) 

      ASEAN will decide the security standards for electric goods, cosmetics and others. 

If some members are not acceptable by the ASEAN standards, any two members 

can approve the standards between the two countries.   

    e-ASEAN Framework Agreements (Agreed upon in 2000) 

Members agreed to extend the IT service to the rural areas of member countries. 

    Protocol Governing the implementation of ASEAN Harmonized Tariff Nomenclature 

                (Agreed upon in 2003) 

      Members agreed to adopt one and same criteria for commodity classification 

according to customs. 

    Agreement to establish and implement the ASEAN single window 
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      The single window scheme for trade becomes the target of ASEAN members. One 

application would be enough to get approvals of various regulation relating to 

export and import. 

  Timor-Leste will revise domestic laws and regulations in line with these agreements.  
 
6.3 AEC Blueprint and「Strategic Schedule for AEC」 Blue Print 

The ASEAN Economic Community will start when all the four pillars of the AEC Blueprint are 

fully completed. In order to complete the four pillars, 「Strategic Schedule for ASEAN」must 

be completed following the periodical targets. The AEC Blueprint has a lot of goals which can 

be divided in to three groups, which include goals of major items, goals of secondary items and 

goals of minor items. There are 4 major items, 16 secondary items and 256 minor items. It is 

recommendable to use the secondary item to evaluate the activities of member countries for the 

ASEAN Economic Community. Table 6-2 shows the target of secondary items briefly. Timor-

Leste is requested to complete these goals before joining ASEAN.     
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Table 6-2 Secondary Items in 「Strategic Schedule for AEC」 

 

Major Items Secondary Items 

AEC Pillar 1 : Towards a Single Market and Production Base 
 a.Free Flow of Goods 
 b.Free Flow of Services 
 c.Free Flow of Investment 
 d.Free Flow of Capital 
 e.Free Flow of Skilled Labor 
 f.Food, Agriculture and Forestry 

AEC Pillar 2 : Towards a High Competitive Economic Region 
 a.Competition Policy 
 b.Consumer Protection 
 c.Intellectual Property Rights 
 d.Infrastructure Development 
 e.Taxation 
 f.E-Commerce 

AEC Pillar 3 : Towards a Region of Equitable Economic Development 
 a.SME Development 
 b.Initiative for ASEAN Integration (IAI) 

AEC Pillar 4 : Towards Full Integration into the Global Economy 
 a.Coherent Approach towards External Economic Relations 
 b.Enhanced Participation in Global Supply Networks 

Source: 「Strategic Schedule for AEC」 

 

6.3.1 AEC Pillar 1 : Single Market and Production Base 

Secondary item a to e. 

a. Free Flow of Goods 

b. Free Flow of Services 

c. Free Flow of Investment 

d. Free Flow of Capital 

e. Free Flow of Skilled Labor 

＜Current position＞ 

Timor-Leste applies no restriction to these five items.  

＜Actions to be taken by 2015＞ 
The policies of Timor-Leste may meet the requirements in Pillar 1. However, it may be 
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necessary for Timor-Leste to confirm if their policies support the goal of “Single Market 

and Production Base”. Timor-Leste may make contact with ASEAN members and the 

ASEAN Secretariat and get their comments on the policies of Timor-Leste. 

＜Actions to be taken after 2015＞ 
If Timor-Leste would select some policy to protect domestic industries, Timor-Leste will be 

required to consult with ASEAN members and get their consensus on the policy.  

 

Secondary item f. 

f. Food, Agriculture and Forestry 

＜Current position＞ 
Timor-Leste applies no restriction to the import and export of agricultural products which 

means Timor-Leste satisfies the requirements of Pillar 1. However, Timor-Leste has 

introduced Australian standards for quality control and quarantine.  

＜Actions to be taken by 2015＞ 
It may be an urgent issue for Timor-Leste to confirm if the Australian standards fully 

satisfy the ASEAN standards. 

＜Actions to be taken after 2015＞ 
If Timor-Leste would select some policy to protect the agricultural products and/or 

processed products from competition with imported commodities, Timor-Leste will be 

requested to consult with ASEAN members and get their consensus on the policy.   

 

6.3.2 AEC Pillar 2 : Competitive Economic Region 

Secondary Item a to c. 
a. Competition Policy 
b. Consumer Protection 

c. Intellectual Property Rights 

＜Current Position＞ 
Timor-Leste has no domestic laws for these 3 items. 

＜Actions to be taken by 2015＞ 
Timor-Leste implements new domestic laws and make private enterprises follow the laws 

strictly. 

 

Secondary Item d. 
d. Infrastructure Development 

＜Current Position＞ 
Timor-Leste has promoted infrastructure development but maintains no cooperative actions 
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with ASEAN projects.  

＜Actions to be taken by 2015＞ 
ASEAN has many projects to promote infrastructure development. Some of the ASEAN 

projects may be suitable for Timor-Leste including the road security criteria and rules for 

international multi-modal transportation. Timor-Leste is recommended to introduce as 

many ASEAN standards as possible before joining ASEAN.   

 

Secondary Item e. 
e. Taxation 

＜Current Position＞ 
Timor-Leste signed a bilateral agreement with Indonesia and Portugal to avoid double 

taxation for foreign direct investments. 

＜Actions to be taken by 2015＞ 
It may be necessary for Timor-Leste to confirm if the current regulation meets the 

requirement of Pillar 2. If the regulation meets the ASEAN standards, Timor-Leste may try 

to extend the agreement with other ASEAN countries.  

 

Secondary Item f. 
f. E-Commerce 

＜Current Position＞ 
Timor-Leste has implemented no rules or regulations regarding e-Commerce right now.  

＜Actions to be taken by 2015＞ 
Although ASEAN member countries have not implemented e-Commerce yet, the scheme 

may be implemented in ASEAN regions all at once to inaugurate it efficiently. Timor-Leste 

is recommended to watch the development of e-Commerce among ASEAN countries and 

study to implement it with other ASEAN members.  

 

6.3.3 AEC Pillar 3 : Equitable Economic Development 

Secondary Item a and b. 
a. SME (Small and Medium Enterprises) Development 

b. Initiative for ASEAN Integration (IAI) 

＜Current Position＞ 
Timor-Leste has various projects to promote SME development but makes no cooperative 

activities with ASEAN projects.  

＜Actions to be taken by 2015＞ 
Timor-Leste is recommended to send representatives as observers to ASEAN meetings and 



77 
 

IAI forums discussing subjects regarding SME development. Timor-Leste may select 

cooperative activities with ASEAN projects to promote SME development during the 

transition period to become a member of ASEAN. 

＜Actions to be taken after 2015＞ 
Timor-Leste will be in a position to receive the support of ASEAN and IAI for SME 

development. It may be a good selection for Timor-Leste to establish an action plan for 

developing SMEs and concrete ideas about the expected support of ASEAN.  

 

6.3.4 AEC Pillar 4 : Integration into the Global Economy 

Secondary Item a to b. 
a. Coherent Approach towards External Economic Relations 

b. Enhanced Participation in Global Supply Networks 

＜Current Position＞ 
Timor-Leste has no cooperative activities with ASEAN for the two items. 

＜Actions to be taken by 2015＞ 
Timor-Leste may send observers to the ASEAN meetings relating these items and try to 

revise the policies to meet the contents of ASEAN programs. 

 

6.4 Preparations of Timor-Leste for Activities as a Member of ASEAN 

6.4.1 Human Resources 

Timor-Leste is recommended to reserve enough officers who can become representatives to 

ASEAN meetings. As the number of ASEAN meeting will be 1,000 or more every year, Timor-

Leste selects the meetings which Timor-Leste has some interest in. After the selection Timor-

Leste may be forced to send representatives to several hundred meetings. It is an important and 

urgent issue for Timor-Leste to keep enough representatives present at ASEAN meetings.     

Timor-Leste will keep two types of officers. One of them is a group of officers to handle 

political issues such as the operation of the ASEAN Community, three Communities and various 

ASEAN projects. Another group includes the officers specialized in a specific field such as the 

commodity classification in the Customs Department and food security. They will participate in 

the ASEAN meetings and express the professional opinion of Timor-Leste.  

 

6.4.2 ASEAN Meetings 

Timor-Leste has to send representatives to ASEAN meetings when Timor-Leste becomes a 

member of ASEAN. In addition to sending representatives, Timor-Leste shall take the role of a 

host country for some ASEAN meetings. Every member country takes the chairmanship of the 
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ASEAN summit in turn. Timor-Leste becomes the chairman every 11 years. Besides the 

ASEAN summit, Timor-Leste may be a host country for several ASEAN meetings every year. 

Timor-Leste must equip conference rooms suitable to the ASEAN meetings as well as hotel 

accommodation for participants.  
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Chapter 7 Recommendations of the Survey Team 

7.1 Recommendations  

Timor-Leste has a lot of issues to be completed before joining ASEAN which were explained in 

Chapter 6. The importance of the Action Plan was also discussed in Chapter 6 and government 

authorities are recommended to establish Action Plans and achieve the items in the plans. 

Timor-Leste may be able to invite the support of donors for the issues which are difficult for 

Timor-Leste to achieve efficiently. This Chapter explains the items to be completed by Timor-

Leste with the Ministry in charge and possible support of donors. Timor-Leste is requested to 

review this chapter and try to complete all necessary issues at the earliest opportunity which is 

the recommendation of survey team. The survey team makes a list of the fields and subjects to 

be assisted by Japan at the end of the report.  

Chart 7-1 shows the issues to be completed by Timor-Leste for accession to ASEAN with the 

Ministry in charge and possible supports of donors.   

ADB is going to provide technical assistance to Timor-Leste in 2013 for the preparation for 

regional integration. It is one of the ideas that the technical assistance of ADB would adopt the 

recommendations explained in this chapter.  
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１QT ２QT ３QT ４QT １QT ２QT ３QT ４QT １QT ２QT ３QT ４QT
1.To ratify ASEAN Tgreaties and Agreements

Ministry of Justice

2.To adopt ASEAN Standards

Ministry of Justice

3.To confirm whether TL meets ASEAN Standards

Ministry of Finance (3)To introduce IT for Customs

Ministry of Commerce

4.To participae in developing ASEAN Standards
Ministry of Finance

5.Activities to accellerate the TL's accession to ASEAN
(1)To tighten the relationship with ASEAN members 

Ministry of Foreign

2)To establish Embassies

5)To increase communication with ASEAN
members and ASEAN Secretariat

(2)To prepare participation in ASEAN Meetings
Ministry of Foreign

ASEAN National Secretariat

Ministry of Foreign
Ministry of Finance
Ministry of Agriculture & Fishery
Ministry of Justice
Ministry of Commerce

(3)To review government organization
ASEAN National Secretariat

2)To review the Focal Point Scheme

Ministry of Agriculture & Fishery

ASEAN National Secretariat

All Ministries

3)To make action plans for ASEAN
membership
4)To set target for AEAN membership and
reserve funds

Ministry of Agriculture & Fishery

(1)To establish quality standards for Agricultural
Products

(1)To introduce IT for Customs (Single Window)

1)To maek additiona Bilateral Agreements

4)To send representatives to ASEAN
Secretariat

6)To establish regular meetings with ASEAN
members and ASEAN Secretariat

1)To send observers to ASEAN Meetings

2)To send representatives to ASEAN
Secretariat
3)To increase communication with ASEAN
members and ASEAN Secretariat
4)To establish regular meetings with ASEAN
members and ASEAN Secretariat

1)To summarize the activities of Ministries for
ASEAN membership

5)To promote capacity building of Human
Resources and send observers to ASEAN
Meetings

(2)To establish a scheme of traceability for
agricultural products
(3)To introduce and enforce a new rule of
Intellectual Property Right

(2)To send observers to ASEAN meetings to
get information about ASEAN Standards

(4)To review the organzation to accellerate
Industry Development（Preparation for IAI）

3)To send observers to ASEAN Meetings

Issues to be completed by 2015 2013 2014 2015

(1)To transform ASEAN Treaties and
Agreements into domestic lalws and

(1)To send observers to ASEAN meetings to
get information about ASEAN

Chart 7-1 The schedule to implement activities for ASEAN membership 
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R1 :  Ministry of Foreign Affairs and Cooperation, Ministry of Finance, Ministry of Agriculture 

& Fishery, Ministry of Justice, Ministry of Commerce, Industry and Environment and 

Ministry of Tourism Trade and Industry       

          

7.2 Issues to be completed by Timor-Leste for Accession to ASEAN 

7.2.1 Treaties and Agreements of ASEAN 

 

(1)  To review the organization to transform the Treaties and Agreements of ASEAN into 

domestic laws and regulations 

1) Ministry in Charge 

 Ministry of Justice 

2) Issues to be completed by Timor-Leste 

ASEAN makes all treaties and agreements in English. Timor-Leste must transform a 

considerable amount of ASEAN documents into domestic laws and regulations. The 

Ministry is recommended to promote capacity building of officers who would translate the 

ASEAN documents into Teton and Portuguese textbooks. The transformation and 

translation work will hit the peak in the second half of 2014. Although the Ministry has 

time for education, it may take time to provide training both for lawmaking and English. 

It is necessary to make a cooperative relationship with other ministries and parliament to 

complete a good amount of transformation in a short period. New domestic laws must be 

enforced by the Ministry in charge and every draft of new laws must be authorized in 

parliament. 

3) Support by outside donors 

It is hard for donors to support the translation form English documents to Teton and 

Portuguese textbooks. However, Timor-Leste may be able to follow the examples of 

Myanmar and Cambodia who might have the same experience of translation and 

transformation in the past.   

 

7.2.2 To adopt ASEAN Standards 

 

(1)  To send observers to ASEAN Meetings to collect information about ASEAN 

1) Ministry in Charge 

Ministry of Agriculture and Fishery 

2) Issues to be completed by Timor-Leste 

・The qualification and security for foods may become severer year after year. Timor-Leste 
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is recommended to watch the movements of ASEAN and adopt the any new standards 

without delay. 

・Timor-Leste must relies on agricultural products to increase export for the time being. 

The quality standards for agricultural products will be an important factor to expand 

exports. Timor-Leste watches the movements of ASEAN. 

3) Support by outside donors 

In order to watch the movements of ASEAN, Timor-Leste may get information directly 

from ASEAN members. Indonesia may be a good candidate whom Timor-Leste has a good 

business relationship in export of agricultural products. 

 

(2) To establish a traceability scheme for Agricultural Products 

1) Ministry in Charge 

Ministry of Agriculture and Fishery 

2) Issues to be completed by Timor-Leste 

Timor-Leste is studying to introduce a traceability scheme based on SPS of the WTO 

(Sanitary and Phytosanitary Measures of World Trade Organization). However, it may be 

necessary for Timor-Leste to study the traceability methods of ASEAN. If ASEAN is going 

to adopt ASEAN Standards for the traceability Timor-Leste may study to adopt it. 

3) Support by outside donors 

Japanese specialists can support the study of the SPS of WTO. Regarding the movements 

of ASEAN, Timor-Leste can get information from ASEAN members especially from 

Indonesia.  

 

(3) To introduce and enforce a new law of Intellectual Property Rights 

1) Ministry in Charge 

Ministry of Justice 

2) Issues to be completed by Timor-Leste 

As the scheme of “Free Flow of Goods” will be applied to the ASEAN region, every 

member country must protect its territory from the penetration of illegal commodities such 

as imitations. If one of the members accepts the entry of illegal merchandises, the 

merchandises shall spread over the ASEAN region. Timor-Leste is recommended to 

introduce a new law as soon as possible and enforce it strictly. 

3) Support by outside donors 

As Timor-Leste has no experience in enforcing the law of intellectual property rights, 

donors can provide a lot of support for their activities. Japan can assist the implementation 

of the new rules including the registration of the rights, handling the objections to the rights, 
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adjustment of disputes and detecting illegal merchandise especially water front inspection. 

ASEAN members can provide similar support based on the experience in the same field.  

 
7.2.3 To confirm whether Timor-Leste meets ASEAN Standards 

 

(1) To review the standards for Agricultural Products 

1) Ministry in Charge 

Ministry of Agriculture and Fishery 

2) Issues to be completed by Timor-Leste 

Timor-Leste is going to introduce Australian base standards for agricultural products. It 

may be an urgent issue for Timor-Leste to confirm whether the Australia Standards shall 

meet the ASEAN Standards. If necessary, Timor-Leste may study the implementation of 

ASEAN Standards.  

3) Support by outside donors 

It is proper to get the support of Australia for comparison between Australia and ASEAN 

Standards. On the other hand Timor-Leste may get the advice of ASEAN members. 

Indonesia may be a good candidate whom Timor-Leste has a good business relationship 

with regard to the export of agricultural products. 

 

(2) To send observers to ASEAN Meetings and collect information about new ASEAN 

Standards for Agricultural Products 

1) Ministry in Charge 

Ministry of Agriculture and Fishery 

2) Issues to be completed by Timor-Leste 

ASEAN programs of expanding export of agricultural products are subjects which Timor-

Leste has strong interest. In order to achieve the expansion ASEAN may introduce some 

strict regulations in quality. Timor-Leste is recommended to watch the movements of 

ASEAN and be ready to accept the new standards. 

3) Support by outside donors 

Japanese specialist can provide professional advice about the international standards on 

good quality and security. Regarding the movements of ASEAN Timor-Leste obtains 

information directly from ASEAN members.  

 

(3) To introduce an IT system for Customs 

1) Ministry in Charge 

Ministry of Finance 
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2) Issues to be completed by Timor-Leste 

・Timor-Leste is going to introduce an IT system for Customs procedures. The new IT 

system follows the ASEAN programs to systematize Customs procedures as well the 

Single Window. ASEAN is going to implement a Single Window for Customs procedure 

at present which will be extended to a Single Window handling all official procedures 

relating to export and import. It may be good for Timor-Leste to follow the movements 

of ASEAN. 

・Because of the relatively small export/import volume, Timor-Leste is unable to replicate 

the full size computer system introduced by Indonesia, Thailand and Singapore. Timor-

Leste can develop a system suitable for the volume of Timor-Leste 

3) Support by outside donors 

The support of donors is quite effective in this field. Japan has a lot of advisers specialized 

both in Customs procedures and IT systems. Japan is in a good position to assist Timor-

Leste selecting hardware and software of IT systems suitable for Timor-Leste. Japan can 

also provide educational training for officers of the Customs department. 

 

(4) To review the organization to enhance Industry Development and make preparations for IAI 

programs 

4) Ministry in Charge 

Ministry of Commerce, Industry and Environment 

5) Issues to be completed by Timor-Leste 

Although the Ministry of Commerce, Industry and Environment plans the main role in the 

industrial development of Timor-Leste, the Ministry has not enough knowhow and 

experience in this field. Almost all industries in Timor-Leste are at the initial stage of 

development, and the Ministry has a lot of industries to support their development. 

However, Timor-Leste cannot develop all the industries because of its small number of 

population. The Ministry may be forced to select some industries to be supported for 

development. 

6) Support by outside donors 

As Timor-Leste has no large enterprises at present, Industrial development means SME 

development in Timor-Leste at present. As Japan has a lot of experience in SME 

development, the Japanese specialists are good candidate to support the activities of the 

Ministry of Commerce, Industry and Environment. The support of ASEAN members would 

be also effective because of the advice they can give regarding their experiences in similar 

geographical location and similar stage of business development as Timor-Leste.   
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7.2.4  To participate in development of ASEAN new programs 

 

(1) To participate in the development of ASEAN Single Window 

1) Ministry in Charge 

Ministry of Finance 

2) Issues to be completed by Timor-Leste 

ASEAN has a plan to implement a Single Window for trade. Indonesia and some other 

members have started a trial implementation of a Single Window for Customs procedure 

which could be expanded to exports and imports. Although it takes time to complete the 

Single Window in the region, all members are expected to start the system together. Timor-

Leste is recommended to participate in the study of the Single Window and be ready to 

introduce it.    

3) Support by outside donors 

As explained in the IT system for Customs procedures, Timor-Leste may introduce IT for 

Customs. The new system for Customs must be ready to be modified for the ASEAN 

Single Window which would eliminate the double investment in IT systems. As Timor-

Leste has little experience in this field Japan can give high quality advice to Timor-Leste. 

ASEAN members can provide information about the ASEAN Single Window.  

 

7.2.5 To accelerate the activities for accession to ASEAN 

(1) To tighten relationships with ASEAN members 

1) To promote Bi-Lateral Agreements 

＜Ministry in Charge＞ 

Ministry of Foreign Affairs and Cooperation 

＜Issues to be completed by Timor-Leste＞ 

・Timor-Leste can tighten the relationship with ASEAN members by signing additional 

bilateral agreements with them. 

・「Strategic Schedule for AEC」provides some items which would be accepted by two 

member countries instead of the unanimous agreements. Timor-Leste can utilize the 

scheme and make agreements with member countries which become a good sign that 

Timor-Leste is ready to act as a member of ASEAN 

＜Support by outside donors＞ 

Nothing 

 

2) To establish Embassies 

＜Ministry in Charge＞ 
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Ministry of Foreign Affairs and Cooperation 

＜Issues to be completed by Timor-Leste＞ 

Timor-Leste is recommended to open an embassy in Laos, Cambodia, Myanmar and 

Brunei as soon as possible to tighten the relationship with ASEAN countries.   

＜Support by outside donors＞ 

Nothing  

 

3) To send observers to ASEAN Meetings 

＜Ministry in Charge＞ 

Ministry of Foreign Affairs and Cooperation 

＜Issues to be completed by Timor-Leste＞ 

Timor-Leste may send observers to ASEAN meetings to express their strong will for 

membership as well as the fact that Timor-Leste is ready to act as a member. 

＜Support by outside donors＞ 

It may become easy for Timor-Leste to send observers if some ASEAN members 

support the action of Timor-Leste. Timor-Leste would request support of Indonesia who 

Timor-Leste has a strong relationship with.   

 

4) To send representative to the ASEAN Secretariat 

＜Ministry in Charge＞ 

Ministry of Foreign Affairs and Cooperation  

＜Issues to be completed by Timor-Leste＞ 

This is an idea to be selected in the final stage of Timor-Leste’s accession to ASEAN. 

Timor-Leste can select the idea of keeping representatives at the ASEAN Secretariat in 

Jakarta to show the fact that Timor-Leste is ready to act as a member. 

＜Support by outside donors＞ 

It may become easy for Timor-Leste to send representatives if some ASEAN members 

support the action of Timor-Leste. Timor-Leste may request support of Indonesia who 

Timor-Leste has a strong relationship with. 

 

5) To make more communication with ASEAN Members and the ASEAN Secretariat 

＜Ministry in Charge＞ 

ASEAN National Secretariat 

＜Issues to be completed by Timor-Leste＞ 
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・ASEAN National Secretariat is recommended to keep more communication with 

ASEAN members and the ASEAN Secretariat by sending and receiving information 

periodically.   

・The ASEAN National Secretariat may put stress on sending news about the preparation 

of Timor-Leste for ASEAN membership. One of the ideas may be sending news every 

three months explaining that Timor-Leste is working hard to complete the preparation 

for the membership. 

＜Support by outside donors＞ 

Nothing 

 

6) To establish regular meetings with ASEAN Members and the ASEAN Secretariat 

＜Ministry in Charge＞ 

ASEAN National Secretariat 

＜Issues to be completed by Timor-Leste＞ 

・The ASEAN National Secretariat is recommended to set a regular meeting to show the 

strong desire that Timor-Leste has for competing procedures for ASEAN membership as 

well as the capacity of acting as a member. 

・The ASEAN National Secretariat must represent the opinion of the Ministries of Timor-

Leste at the regular meetings. The ASEAN National Secretariat may collect the latest 

position of all activities handled by the Ministries before the meetings. 

＜Support by outside donors＞ 

It may become easy for Timor-Leste to set a meeting if some ASEAN members 

support the action of Timor-Leste. Timor-Leste may request support of Indonesia who 

Timor-Leste has a strong relationship with. 

 

(2) To make preparations for participating in ASEAN Meetings 

1) To send observers to ASEAN Meetings 

＜Ministry in Charge＞ 

Ministry of Foreign Affairs and Cooperation 

＜Issues to be completed by Timor-Leste＞ 

Timor-Leste can tighten the relationship with ASEAN members which is one of the 

purposes of sending observers to ASEAN meetings. Another purpose is the training of 

the officers representing Timor-Leste in ASEAN Meetings. Timor-Leste can get know-

how about selection of agenda, the progress of proceedings and preparation for 

meetings. 

＜Support by outside donors＞ 
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Nothing 

 

2) To send representatives to ASEAN Secretariat 

＜Ministry in Charge＞ 

Ministry of Foreign Affairs and Cooperation 

＜Issues to be completed by Timor-Leste＞ 

Timor-Leste would send representatives at the ASEAN Secretariat to show Timor-Leste 

is ready to act as a member. This action shall meet another purpose of establishing a 

base for membership activities when Timor-Leste joins ASEAN. The representative 

would be expected to collect information useful for Timor-Leste to select meetings 

which Timor-Lest would participate in.   

＜Support by outside donors＞ 

It may become easy for Timor-Leste to send representatives if some ASEAN members 

support the action of Timor-Leste. Timor-Leste may request support of Indonesia who 

Timor-Leste has a strong relationship with. 

 

3) To exchange information with ASEAN members and ASEAN Secretariat 

＜Ministry in Charge＞ 

ASEAN National Secretariat 

＜Issues to be completed by Timor-Leste＞ 

The ASEAN National Secretariat is recommended to keep good communication with 

ASEAN members and ASEAN Secretariat to show the strong desire that Timor-Leste 

has for competing procedures for membership up to the time when Timor-Leste 

becomes an official member. When Timor-Leste becomes a member of ASEAN, Timor-

Leste may keep the communication for lobbying. For instance, Timor-Leste explains the 

outline of their projects before Timor-Leste submits them to an IAI meeting. 

＜Support by outside donors＞ 

Nothing 

 

4) To establish regular meetings with ASEAN members and the ASEAN Secretariat 

＜Ministry in Charge＞ 

ASEAN National Secretariat 

＜Issues to be completed by Timor-Leste＞ 

Same as 3) above 

＜Support by outside donors＞ 

Nothing 
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5) To promote capacity building of Human Resources and send observers to ASEAN 

Meetings 

＜Ministry in Charge＞ 

Ministry of Finance, Ministry of Agriculture & Fishery, Ministry of Justice, Ministry of 

Commerce, Industry and Environment and Ministries involved in ASEAN affairs  

＜Issues to be completed by Timor-Leste＞ 

・Timor-Leste will send observers to ASEAN meetings for the training of representatives 

and collecting know-how to make proper preparation for ASEAN meetings.  

・As ASEAN has more than 1,000 meetings every year, Timor-Leste will select meetings 

which Timor-Leste has some interest in. If Timor-Leste decides to send representatives 

for half of the ASEAN meetings, Timor-Lest sends representatives to around 500 

meetings. It is an urgent issue to keep enough offices who represent Timor-Leste at 

ASEAN meetings. Timor-Leste is recommended to make a pool of representatives. 

Ministries shall provide candidates to the pool after the internal training regarding 

ASEAN is issued. It is recommendable for Ministries to hire the new graduates from the 

universities in English speaking countries.   

・Timor-Leste provides professional training to the representatives/candidates in the pool. 

It is one of the ideas for Timor-Leste to send the trainees to the programs for officers 

provided by the Malaysian or the Philippines governments. 

＜Support by outside donors＞ 

It is worthy for Timor-Leste to follow the examples of ASEAN members. 

 

(3) To review the organization to accelerate activities for ASEAN membership 

1) To summarize the activities of Ministries for ASEAN membership 

＜Ministry in Charge＞ 

ASEAN National Secretariat 

＜Issues to be completed by Timor-Leste＞ 

・The ASEAN National Secretariat is recommended to establish an information network 

with all Ministries to understand the activities for ASEAN membership. One of the ideas 

is the regular meeting with Focal Points where the ASEAN National Secretariat informs 

the news about ASEAN and collects the latest activities of Ministries.  

・The ASEAN National Secretariat would request Ministries to list up the important and 

urgent issues in the「Strategic Schedule for AEC」and to make a periodical review.  

・The ASEAN National Secretariat makes necessary preparation for the ASEAN meetings 

which may be around 1,000 every year. The ASEAN National Secretariat also initiates 
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the meeting with the Ministries to discuss the agenda points of the ASEAN meetings and 

decide upon the opinions of Timor-Leste.  

＜Support by outside donors＞ 

ADB has a plan to send some specialists to the ASEAN National Secretariat.  

 

2) To review the Focal Point Scheme 

＜Ministry in Charge＞ 

All Ministries who keep Focal Point 

＜Issues to be completed by Timor-Leste＞ 

・There is no clear rule about the Ministries who must keep Focal Points. Timor-Leste sis 

recommended to introduce a rule to decide the Ministries who keep Focal Points as well 

as the role of Focal Points.  

・It is recommendable for all Ministries to nominate two types of Focal Points, namely, a 

high rank officer and a specialist. The high rank officer represents the Ministry and 

expresses the opinion of the Ministry while the specialist takes care of the technical 

issues 

・Every Ministry must establish an internal information network. The Focal Point 

distributes and collects the latest information about ASEAN using the network. 

＜Support by outside donors＞ 

The role of Focal Points may vary by Ministry at present. Some specialist can give 

professional advices to Timor-Leste to decide the role of Focal Points and to establish 

information network in each Ministry. Their activities are included in the administrative 

reforms and process improvement (kaizen) for which Japanese specialists provide high 

quality professional advices.  

 

3) To make action plans for accession to ASEAN  

＜Ministry in Charge＞ 

All Ministries involved in ASEAN issues 

＜Issues to be completed by Timor-Leste＞ 

・Every Ministry will make an Action Plan. It is the first step in making an Action Plan to 

select the issues from Pillar 1~4 as well as 「Strategic Schedule for AEC」. The next 

step shall be the selection of a proper division who will take care of issue regarding 

procedures and the time frame in the Action Plan. 

・The Ministry nominates a division who will monitor the development issues selected in 

the above steps. The Focal Point becomes the proper candidate for the monitoring 

processes. The Focal Points may summarize the latest position and make a report every 
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half year. Whenever the Focal Point finds any delay with regards to the schedule, the 

Focal point shall find out the causes of the delay and take necessary actions to return to 

the original schedule. 

＜Support by outside donors＞ 

This is the main action of process improvement for which Japanese specialists provide 

high quality support. 

 

4) To set targets of activities for ASEAN membership and reserve funds 

＜Ministry in Charge＞ 

All Ministries involved in ASEAN issues 

＜Issues to be completed by Timor-Leste＞ 

This is a short term action plan. Every Ministry is highly recommended to reserve 

enough budget for the activities to achieve the items selected from「Strategic Schedule 

for AEC」 

＜Support by outside donors＞ 

It is actually a part of the action plan explained in 3) above. Japanese specialists can 

provide professional advice in this field.  

 

7.3 Fields and subjects to be assisted by Japan 

(1) Capacity building of Focal Points 

The total number of Focal Points is 22 in 13 Ministries right now. There are some Focal 

Points who are not active in the Ministries. 

As every Ministry recognized the targets through the discussion with the survey team, the 

Ministry is recommended to make an action plan to achieve the target to accelerate the 

activities for ASEAN membership. The Focal Points are expected to lead the discussion in 

the Ministry to make the action plan. It is also the duty of the Focal Points to monitor the 

activities for the targets. Japan shall assist the Focal Point to make the action plan and to 

monitor the activities in the Ministry for ASEAN membership. The agent of Japan will 

work with the Focal Points to collect the opinions in the Ministry to select the targets to be 

achieved by the Ministry which will then be followed by making an action plan. The agent 

monitors the development of the action plan with the Focal Points. 

The agent must stay in Timor-Leste for at least three months to make the action plan with 

the Focal Point for the major Ministries such as the Ministry of Agriculture and Fishery, 

and the Ministry of Commerce, Industry and Environment. He can coach the Focal Point 

for monitoring through communication from Japan. It is recommendable for him to visit 

Timor-Leste quarterly to confirm the latest situation on the spot.   
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(2) SME development by the Ministry of Commerce, Industry & Environment 

As all the industries in Timor-Leste are at the early stage of development, there is no large 

enterprise in the private sector. The development of small and medium enterprises means 

the development of industries and private enterprises in Timor-Leste. It may become one of 

the most important and urgent issues for Timor-Leste to promote the SME development in 

order to narrow the development gap between the ASEAN 6 members and Timor-Leste. 

Although several Ministries will be involved in the SME development including the 

Ministry of Commerce, Industry and Environment, Ministry of Finance, Secretary of State 

for Support and Promotion of the Private Sector and National Commercial Bank, the 

Ministry of Commerce, Industry and Environment is the right Ministry to take the lead in 

the projects. However, the Ministry of Commerce, Industry and Environment does not have 

an action plan to support the development of SMEs. Japan will assist the activities of the 

Ministry of Commerce, Industry and Environment for SME development. The agent of 

Japan will make an action plan to develop SMEs with officers in charge of the Ministry and 

coach the officers to monitor the development. The agent must stay in Timor-Leste for one 

year or more to transfer enough knowledge to the officers. 

 

(3) Study of Customs Department for Single Window 

Japan will assist the Customs Department to study the computer system suitable to Timor-

Leste especially the system to meet the ASEAN single window. Most of the Customs 

procedures are handled by customs officers without the support of a computer system at 

present. In the meantime, ASEAN has set a target of implementing a single window 

scheme for customs clearance first. followed by the single window for trade. 

Japan has a lot of technicians specialized both in IT system and Customs procedures. Japan 

will assist Timor-Leste to study the computer system suitable to Timor-Leste. The agent of 

Japan will decide the spec and size of the computer system together with the officers of 

Timor-Leste. Japan will also assist the training for the customs officers who are requested 

to change the procedure of daily operations. They have to follow the manuals to provide 

stable services based on the computer system instead of the current procedures based on 

manpower.  

 

(4) Implementation of the new law regarding Intellectual Property Rights 

Japan will assist the implementation of the new rules regarding Intellectual Property Rights 

including Patents, Practical New Devices, Designs and Copyrights. ASEAN is going to 

implement ASEAN standards for Intellectual Property Rights. If one of the member 
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countries accepts the import of merchandise which infringes on a right, the merchandises 

may be distributed among the ASEAN region. Timor-Leste is expected to introduce the 

rules of Intellectual Property Rights and enforce them in its territory.  

Timor-Leste is going to introduce new rules regarding Intellectual Property Rights in 2013. 

However, the Ministry is still studying the processes of enforcement. In order to enforce 

the rules, a few officers will receive professional training in 2013. Japan will assist the 

Ministry to enforce the new rules. The agent of Japan will give professional advice 

regarding the registration of Intellectual Property Rights, arbitration and disclosure of 

illegal merchandises, especially water front inspections. 

 

(5) Cooperative assistances with ASEAN members 

The agents of Japan can complete the subjects in (1) through (4) above. However, Japan 

can enhance its assistance Timor-Leste through cooperative assistance with ASEAN 

countries. ASEAN members are expected to provide following supports. 

・Experience in handling similar issues which Timor-Leste faces at present 

・Examples in ASEAN member countries which Timor-Leste can follow 

・Assistance for easy communication with ASEAN members and ASEAN Secretariat to 

get useful information and support 

For instance, most of ASEAN members have faced the issues of capacity building of 

officers, establishing information networks and SME development. Timor-Leste can get 

advices about the single window for Customs from ASEAN members who are 

knowledgeable on the latest studies regarding issues among members. Indonesia might be a 

good candidate who Timor-Leste would ask for support since Indonesia has started the trial 

of a single window for Customs prior to other members, Timor-Leste follow the rules of 

Indonesia regarding Intellectual Property Right and similarity in geographical situation as 

well as language.  
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Basic Treaties and Agreements
1967 ・ ○ ○ None None

・

1971 ・ ○ ○ None None

・ Reject any pressures from outside countries
1976 ・ ○ ○ None None

1976 ・ ○ ○ None None

・

1976 ・ Located in Jakarta MOFA ○ None TL must share the annual operation costs.
・ function and responsibility expanded in 1992
・ 4 Department (as of May 2011)

ASEAN Political & Security Community Dept. ・Already established National Secretariat

ASEAN Economic Community Dept. ・may be forced to share the working
expensesASEAN Socio-Cultural Community Dept.

Community & Corporate Affaires Dept.

1997 ・ Agreed 5 years plan in 2007 MOFA ○ None
・

2003 ・ MOFA ○ None

ASEAN Economic Community (AEC)
ASEAN Political-Security Community (APSC)

ASEAN Socio-Cultural Comminity(ASCC)

Cooperation for Integlation
1976  (Explained above) 

1997 ・ To establish AEAN Community by 2020 (included in 1st and 2nd Action Plans) × △ Same as ASEAN Charter
・

1998 ・ (included in 2nd Action Plans) × △ Same as ASEAN Charter

- Strenghten cooperation in economy and finance
- Strengthen economic integlation 
- Develop infrastructure for technology and IT
- Approach to socio development and financial crisis
- Capacity building 
- Protect environment with econimic development
- Maintain peace and security in the area

Strenghten ASEAN status in Asia
- Improve organization and fuction of ASEAN

2000 ・ To narrow the development gap × △ Same as ASEAN Charter
・

- capacity building 
- improve IT technology
- Improve inftrustructure
- integlation of local economy
・

†) ○：realized or aimed to realize, △：Preparing, but not certain to realize till 2015, X：Not prepared
††) MOFA：Ministry of Foreign Affairs and Cooperation, MOF：Ministry of finance, MOC:Ministry of Commerce,Industry & Environment, MOA:Ministry of Agriculture &
Fisheries, MOH:Ministry of Health

Attached Paper 1   Treaties, Agreements and others of ASEAN Economic Community

TL has to fulfill the
goals of AEC
Blueprint

Must rafity to
join ASEAN

No reason to be
hesitant

TL joins
autimatica

lly.

TL joins
autimatica

lly.

Same as ASEAN
Charter

Same as ASEAN
Charter

Same as ASEAN
Charter

Duty of
member
countries to
support
ASEAN
Secretariat

TL has no
plan to
utilse

atomic
power.

Hard to decide
reservations

Hard to decide
reservations

Hard to decide
reservations

ASEAN
Secretariat

ASEAN
Declaration

Prohibit disposal or throw away radioactive waste into
air and ocean

One of the basic treaties of ASEAN. No
reason to be hesitant as Timor-Leste uses no
nuclear power at present.

Code

Southeast Asia
Nuclear Weapon
Free Zone
(SEANWFZ)

ASEAN Vision
2020

ASEAN
Declaration
(Bangkok
Declaration)

Declaration of
ASEAN Concord
Ⅱ(Paris Concord)

・It is the duty of member countries to join
the agreement and support the activities of
ASEAN Secretariat.

1st action Plan to achieve ASEAN Vision 2020 with
Strategic fields;

To provide various initiative with following major
programes

Establish ASEAN Community comprising three pillars

Zone of Peace,
Freedom and
Nuetrality
(ZOPFAN)

The treaty is ratifed by 26 countries up today which
inclued countries located outside of South-east Asia

The foundation of ASEAN. No alternative
but ratify it.

One of the basic treaties of ASEAN. No
alternative but ratify it.

The revised foundation of new ASEAN
which inaugurats in 2015. No alternative but
ratify it.

To design the developments and cooperation in the area
up to 2020

Hanoi Plan of
Action

Initative for
ASEAN
Integration (IAI)

Held IAI Forum in 2002 where 44 projects were
disclosed to foreign countries (Investoers /donors). The
international initiative was expanded to 85 projects by
2004.

ASEAN has provided various intiatives to
CLMV which may be good examples for
Timor -Leste to study reservations for
sensitive issues.

To study the issues for which Timor-Leste
cannot accept ASEAN resolution
immediately and keep some reservations
when ratifying ASEAN Charter.

Possible support to East-TimorTreaty/Agreement Action required in Timor-Leste Feasibility†)（○, △, ×） Impact

Declaration of
ASEAN Concord

Basic polity for cooperation among member countries in
Politics, Security, Economics and other fields

Treaty of Amity
and Cooperation in
Southeast Asia
(TAC)

Following the Charter of United Nations, any conflicts
in the areas should be solved peacefully

Base of ASEAN Political-Security cooperation

Cooperation in econimic, social, cultural, techinical,
education and promotion of regional peace and stability

One of the basic treaties of ASEAN. No
alternative but ratify it.

TL ratified it in 2007.

Signed by Indonesi, Malaysia, philippines, Singapore
and Thailand

Must rafity to
join ASEAN

No reason to be
hesitant

Must rafity to
join ASEAN

Must rafity to
join ASEAN
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2003  (Explained above) 

2004 ・ 2nd action plan to achieve ASEAN Vision 2020 × △ Same as ASEAN Charter

・

・ Strategic points of AEC
- Single market and production base
-

- Free flow of Investment
-

-

2007 ・ × △ No serious impacts

・

Trade Facilitation
A1 1977 ・ MOF × △ No serious impacts

・

・

A1 1992 ・ To achieve AFTA in 15 years period by 2008 MOC × △ No serious impacts

・

1993 ・

・

A1 1998 ・ MOFA × △

MOC
・ ASEAN promote MRA by sector

・

・

Same as ASEAN
Charter

IAI programes
and various
supports by
ASEAN 6

We can see implacts whenever Timor-Leste completes MRA with other
member countries. MRA may gurantee the quality and safety of export
and impart goods as long as the MRA is properly operated. A
Government Authority must monitor the exort and import items if they
meet the requirements in MRA.

Free flow of goods, investments, capitals and
skilled labors which may enhance Timor-Leste'
economy in short term but impede the activities
of local entrepreneurs in long term.

Free flow of goods may enhance Timor-Leste'
economy in short term as more commodities are
imported with lower prices. However, import
goods may impede the activities of local
entrepreneurs in long term.

Free flow of goods may enhance Timor-Leste'
economy in short term as more commodities are
imported with lower prices. However, import
goods may impede the activities of local
entrepreneurs in long term.
The simplified Customs procedures may give
good impacts on economy promoting inbound of
goods however working expenses will be
increased sharply.

To study the issues for which Timor-Leste
cannot accept ASEAN resolution
immediately and keep some reservations
when ratifying ASEAN Charter.

Hard to
establish the
organization
who handles
MRA

Hard to decide
reservations

Hard to decide
reservations

Hard to decide
reservations and
to revise the
customs
structure

Hard to decide
reservations

Timor-Leste should keep some reservations
if unable to fully accept AFTA when joining
ASEAN. As for Customs prcedures Timor-
Leste should revise the Customs structure to
meet the ASEAN standards.

To promote cooperation among members to standardize
tariff classification, tariff evaluation,elimination of non-
tariff barriers and smooth customs clearance for CEPT
items

To review the organization and sturcture of ASEAN to
establish ASEAN Comminity

Eliminate tariff: ASEAN6 by 2010and CLMV by 2015

Strengthen the structure for service trade, financial
cooperation, transportation, communikcation, IT,
technology, energy and food and Agriculture and
forestry

Complete integlration of 11 major sectors by 2010

To start CEPT(Common Effective Preferential Tariff）
as a process to AFTA

Timor-Leste should keep some reservations
if unable to apply MOP to every iner
ASEAN trade.when joining ASEAN.
However, must disclose schedul
commitment to eliminate the reservations.

In order to join MRA Timor-Leste must
establish organization who attests the quality,
performance, standards, safety etc.  The
organization may investigae the export and
imort items if they meet the requiremwnts in
MRA.

ASEAN
Preferential
Trading
Agreements (PTA)

ASEAN Free
Trade Area
(AFTA)

Ventiane Action
Programe (VAP)

ASEAN Charter

Declaration of
ASEAN Concord
Ⅱ(Paris Concord)

ASEAN
Framework
Agreement on
Mutual
Recognition
Arrangements
(MRA)

Trade &
Facilitation

Division

Trade &
Facilitation

Division

To eliminate tariff and non-Tariff barriers to achieve
free flow of goods in the area. To make ASEAN an
attractive production base for exports items

To exand inter ASEAN trade by free flow of goods

Members apply MOP(Margin of Preference）to inter
ASEAN trade

To ratify ASEAN Charter which includes all
treaties, agreements and policies agreed
among member countries for establishing
ASEAN community with 3 pillars, AEC,
APSC and ASCC.

To keep some reservations for sensitive
issues for which Timor-Leste cannot fully
accept ASEAN resolution immediately due
to development gap.

Agreed Strategic points of 3 Communities, AEC, APSC
and ASCC.

To reconfirm all the policies agreed by member
countries up today.

Current MOP is 50% for commodities under PTA
which measns tariff rate shall be reduced to 50% of
MFN rates

Trade &
Facilitation

Division

ASEAN has concluded MRA for Cosmetics, Electrical
and Electronic items, Pharmaceutical and Processed
foods

To mutually recognise or accept aspects of each other's
assessments of product standards

MRA would reduce the need for a product to undergo
multiple tests in different ASEAN countries
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A1 e-ASEAN 1999 ・ To promoteASEAN Information Infrastructure △ △ No serious impacts

・

・ To promote e-Commerce

・ To establish Public Key Infrastructure Forum

・ To conclude MRA for EEE sector

・ To enhance human capital development

・ To study e-Government

A1 ・ △ △

・ To adopt standardised tariff classfication

・ To adopt standardised tariff evaluation

1997 ・

2012

A1 ・ ○ ○

A1 2009 ・ ○ ○

A2 1995 ・ Agreed to establishe free flow of service × × No serious impacts

・

The 8th Package 2011

A2 MRA on Service ・ △ △ No serious impacts

Engineering 2005
Nursing 2006
Archetectural 2007
Surveying 2007
Accountancy 2009
Medical
Practitioners 2009

Dental
Practitioners 2009

Tourism
Professionals 2009

Some merits
can be expected
while no
demerit

Merit may be
limited when
Timor-Leste
joins e-AEAN
while woking
expenses are
high

e-ASEAN may start full swing in 2015 or later
and enhance the information exchange among
member coutries. Timor-Leste can enjoy better
communication with other membes but the merit
may be limited due to relatively small volume of
information to be exchanged while working
expenses may be high.

The admisration can
be rationalized to
some extent by
introducing Good
Regulatory Practice
Guide

The admisration can be rationalized to some
extent by introducing Good Regulatory Practice
Guide. Timor-Leste can discuss the regulatory
practice with other member coutries based on the
same standards.

We can see some
impacts when
Timor-Leste revises
the Customs
organization and
procedures.
However, major
impacts appears
when ASEAN starts
free flow of goods in
2015.

The modernised Customs may be helpful to
enhance the export and import but the impacts
would be slight due to small volume of trade right
now. The working expenses of Customs will be
quite high compared to the volume inspected by
the Customs.

We can see implacts whenever Timor-Leste ratify the agreement. This
agreement gurantees the quality and safety of import medicial goods.
Timor-Lest should establish an organization who monitor the medicial
goods if they meet the requirements of good manufacturing practice.

To eliminate the obstacles caused by diferent standards
or excessive technical regulations

The working
expenses of
Customs will be
increased
sharply while
the total voluem
of exprt and
import goods
maintains the
status quo or
shows a
moderate
increase.

There may be
some dispute in
the Government
about the
services to be
applied for
MRA.

No storong
objection is
expected
against
introducing
Good
Regulatory
Practice Guide

Ministry
of

Transpo
rt

Not urgent issue for Timor-Leste. However
it may be necessary to participate in the
network to some extent to keep proper tie
with other member countries..

To establish Natonal and Area single window

Agreed ASEAN Sectoral Mutual Recognition
Arrangement for Good Manufacturing Practice of
Medicinal Products

Trade &
Facilitation

Division

MRA would reduce the need for services to undergo
multiple tests or recognition in different ASEAN
countries

Service &
Investment

Division

ASEAN Good
Regulatory
Practice Guide

Trade &
Facilitation

Division

To establish inter-regional connectivity, reduce latency
and lower internet costs

To release any container for shipment within 30 minutes

Trade &
Facilitation

Division

Trade &
Facilitation

Division

ASEAN
Framework
Agreement on
Service (AFAS)

In order to phase the restriction out member countries
complied 1st package of restrictions to be eliminated
first. The process was repeated and 8th package is
under way right now.

Service &
Investment

Division

ASEAN　Sectoral
Mutual
Recognition
Arrangement
(MRA)　for　Good
Manufacturing
Practice (GMP)
inspection of
Manufacturers of
Medicinal
Products

Protocol 7,
ASEAN Customs
Transit System
(2012)

Timor-Leste must modernise the Customs
organization and procedures to meet
ASEAN standards. This is not an urgent
issue for Timor-Leste since the total volume
of export and import goods are limited.
However, in order to maintain the free flow
of goods among member countries, Timor-
Leste Customs must satisfy the ASEAN
standards.

Strategic Program
of Customs
Development(SPC
D)

ASEAN
Agreement on
Customs (1997)

NO reason to be hisitant. Timor-Leste must
establish as good administrative procedures
as other member countries to maintain the
free flow of goods in the area.

Timor-Leste should decide and  disclose
schedule commitmen on each package upto
8th wichi is the proper steps towards the free
flow of service.

Timor-Lest should tarfiy this agreement
which shall give some merits to Timor-Leste
as Timor-Leste may continue to be an
importer of medecinal products.

Free flow of service may enhance Timor-Leste'
economy in short term as more skilled labors are
available in Timor-Leste. However, foreign
labors may impede the activities of local labors in
long term.

Timor-Leste should complete MRA with
other members to enhance free flow of
labors. If Timor-Leste finds some
professional services to be kept under
control, the completion of MRA on the
services should be postponed.

Free flow of service may enhance Timor-Leste'
economy in short term as more skilled labors are
available in Timor-Leste. However, foreign
labors may impede the activities of local labors in
long term.

Hard to decide
schedule
commitment
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Investment
A
1 This agreement shall apply to the following

sectors:(a)manufacturing (b)agriculture (c)fishery
(d)forestry (e)mining and quarrying (f)services
incidental to manufacturing, agriculture fishery ,
forestry, mining and quarrying (g)any other sectors, as
may be agreed upon by all Member States

selection of sectors － TL may
establish
sensitive list.

2 National Treatment Establish a domestic law of invetment △
3 Most-Favoured-Nation Treatment Establish a domestic law of invetment

Confirm any sub-regional arrangements
between and among Member States

△

4 Prohibition of Performance Requirements Establish a domestic law of invetment △

5 Submit the reservation list Complete  reservation list 〇

6 Treatoment of investment Establish a domestic law of invetment △

7 Compensation in Cases of Strike Establish a domestic law of invetment △

8 All transfers relating to investment to be made freely
and without delay

Establish a domestic law of invetment △

9 Expropriation and Compensation Establish a domestic law of invetment △

10 Safeguard to the Balance-of-Payments Establish a domestic law of invetment 〇

11 General Exceptions, Security Exceptions Establish a domestic law of invetment 〇

12 Denial of Benefits Establish a domestic law of invetment △

13 Transparency Make sure the flow of  information and
disclose it
Establish or designate an enquiry point

△

14 Entry, Temporary Stay and Work of Investors and Key
Personnel

Establish a domestic law of invetment △

15 Special  and Differential Treatment for the Newer
ASEAN Member States

　－－－－－ －

16 Promotion of Investment Establish investment missions
Organising investment seminars

－ FDI would be
increased.

17 Facilitation of Investment Establish a domestic law of invetment
Promoting dissemination of investment
information
Establish one-stop investment centres

× FDI would be
promoted but TL
must pay the
maintenance
costs.18 Enhancing ASEAN Integration Gather and analyze information from menber

states
Capacity building

△

B
1 Investment Dispute Between investors and Member

State
Establish a domestic law of invetment ×

C
1 Institutional Arrangements 　－－－－－ －

Capital
A Creating an enhancing environment for regional

integration
1 Harmonization and mutual recognition framework Gather and analyze information from

member states
Establish a domestic law of finance

△

B Enhancing market infrastructure, encouraging
development of new products and bringing up traders

1 ASEAN exchange alliance and governance framework Gather and analyze information from
member states

△

2 Promoting new products and building ASEAN as an
asset class

Gather and analyze information from
member states

×

3 Strengthening bond markets Capacity building
Establish a Section specialized in this issue

△

C Strengthening the implementation process
1 Aligning domestic capital market development plans to

support regional integration
Gather and analyze information from
member states

△

2 Reinforcing ASEAN working processes 　－－－－－ ―

1 Malaysia,Singapore,and Thailand agreed 　－－－－－ ―

2 Unified contents of the disclosures of information Gather and analyze information from menber
states

△

3 Two levels of standards, comprinsing  a set of common
ASEAN Standards, and a set of limited additional
standards known as the Plus Standards

Decide contents of Plus Standards △

TL cannot expect
increase of
investment by
local investers.
Foreign direct
investment would
be promoted.

TL must apply
ASEAN
Standard

TL must apply
ASEAN
Standard

TL has no
capital market.

MOFThe ASEAN
Comprehensive
Investment
Agreement
(ACIA)

ASEAN and Plus
Standard

AFMM-1 Implementation
Plan

2009 AFMM :
ASEAN
Finance

Ministers
Meeting

AFMM-2

ACIA-1

AFMM :
ASEAN
Finance

Ministers
Meeting

MOF

MOF

2009 AIA :
ASEAN

Investment
Area

2009
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ASEAN Board
1 Thailand, Singapore, Malaysia, Indonesia Philippines

agreed
　－－－－－ ―

2 Establish the virtual public stock markets "ASEAN
capital markets"

Gather and analyze information from a
member state
Standardization of the securities systems
Applied ASEAN standard to stock market

△

ASEAN common exchange gateway（ACE）
1 Thailand, Singapore, Malaysia, Indonesia, Philippines,

Vietnam agreed
　－－－－－ ―

2 cooperate in making a trading system for national
security exchange

Gather and analyze information from a
member state
Standardization of the securities systems

△

1 Establish the specialized Section at the ASEAN
Secretariat

　－－－－－ ―

2 Establish a Section specialied in this issue in each
member state

Gather and analyze information from a
menber state
Establish a domestic law of finance

△

3 Establish the Macro economic and Finance Surveillance
office(MFSO) in the ASEAN Secretariat by 2011

Capacity building △

1 Corporate to make bond market activate Gather and analyze information from a
member state
Establish a domestic law of finance

△

2 Establish working group in charge of four important
fields

― ―

3 Establish the Credit Guarantee and Investment Facility
(CGIF)

― ―

1 Harmonize laws and ordinances to regulate a capital
market

Gather and analyze information from a
member state
Establish a domestic law of finance

△ Impact may be small as the privest industry at the
initial stage of develoopment.

2 Agreed acounts and inspection standard, qualification of
accounts and inspection expert

Notification to the domestic companies
Introduction of the expert system

△

1 Construction of the network in the area with the
currency swap agreement between two member
countries

Gather and analyze information from a
menber state
Establish a domestic law of finance

△ Impact may be small as the privest industry at the
initial stage of develoopment.

2 Construction of mutual monitoring mechanism Gather and analyze information from a
menber state
Establish a domestic law of finance

△

3 Expansion of the technological assistance to an
oraganization and the finance section who study the
regional network

　－－－－－ ―

AFMM-8 Expedited
Review
Framework For
Secondary Listings

2012 AFMM :
ASEAN
Finance

Ministers
Meeting

1 Speed up the processing steps for secondary listings in
each securities exchange

Gather and analyze information from a
menber state
Establish a domestic law of finance

MOF △ Impact may be small as the privest industry at the
initial stage of develoopment.

Agriculture forestry　& Fisheries
1979 1 Strengthening of the food production base of the

ASEAN Member Countries

All
Directors

○ None Food security increases. Has already
reserved
emergency rice

2 Establishment of the ASEAN food security reserve － －

3 Coordination of national food stock policies and of
national food reserve

－ －

N
eg

at
iv

e Volatility of
international cereal
price damages the
domestic economy.

None

4 Provision of the ASEAN emergency rice reserve DNPP －

Po
si

ti
ve

None None

5 Release of rice from the ASEAN emergency rice
reserve for emergency requirement

－ － None

6 Replenishment of the ASEAN emergency rice reserve － －

7 Establishment of food information and early warning
system

Establish a section to collect and disseminate
domestic food information.

DNPP ○

8 Provision of ASEAN Food Security Reserve Board Finance ASEAN Food Security Reserve
Board.

DNAF ○

Impact may be small as the privest industry at the
initial stage of develoopment.

Po
si

tiv
e

TL has no
capital market.

○

MPF

MPF

2010 AFMM :
ASEAN
Finance

Ministers
Meeting

2009

AFMM-5 Asian Bond
Markets Initiative
(ABMI)

AFMM-4 ASEAN
Surveillance
process (ASP)

AFMM-3

AMAF-1

AFMM-7 Chiang Mai
Initiative (CMI)

2000 AFMM :
ASEAN
Finance

Ministers
Meeting

AFMM-6 ASEAN Capital
Market Forum
(ACMF)

1998 AFMM :
ASEAN
Finance

Ministers
Meeting

ASEAN Linkage AFMM :
ASEAN
Finance

Ministers
Meeting

MOF

2002
（2008）

AFMM :
ASEAN
Finance

Ministers
Meeting

MOF

MOF

Agreement On
The ASEAN Food
Security Reserve

ASEAN
Food

Security
reserve
Board

MOA

D
om

es
tic

In
te

rn
at

io
na

l

N
eg

at
iv

e
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1993 (Recalled all meetings until achievemt of the morment,
and declared preparation of action plans to realize the
discussed issues listed below.)

All
Directorate

None Refinement of domestic lwas/regulations are
improved.

Food security is improved.

1 Strengthening food security in the region; International collaboration in agricultural and
forestry development is accessed.

2 Facilitation and promotion of intra-and extra - ASEAN
trade in agriculture, fishery and forest products;

Agree the issues declared in the
understanding

Attraction of investment from overseas enhanced.

3 Technology generation and transfer to increase
productivity and develop agribusiness and silvobusiness;

Designate responsible directorates in charge
of respective issues.

N
eg

at
iv

e None None

4 Agricultural rural community and human resources
development;

Po
si

tiv e

None The nation is internationally recognized more
than before.

5 Private sector involvement and investment; and None None

6 Management and conservation of natural resources for
sustainable development; and

7 Strengthening ASEAN cooperation and joint
approaches in addressing international and regional
issues

1994 1 Establish the ASEAN Cooperation and Joint
Approaches on Agriculture and Forest Products
Promotion Scheme

DNPIAC

Po
si

tiv
e None Technique to produce qualified coffee is

prevailed.

2 Improve the competitiveness of ASEAN agriculture and
forest products in the international market.

N
eg

at
i

ve

None None。

3 Consultations and exchange of information on trade and
investment policies and strategies;

None Information on international market trend of
coffee is obtained more easily.

4 Strengthening cooperation in human resources
development;

Establish a section to consult and exchange
information on trade and investment policies
and strategies of agriculture and forest
products.

Additional value of "organic coffee" increases
due to certification authorized by ASEAN.

5 Enhancing complementarity of ASEAN products; None。

6 Intensifying cooperation in technology development and
transfer

7 Accelerating the canonization of standards. Establish a standard for agriculture and
forest products harmonized with the ASEAN
standard.

×

1997 All matters or issues concerning sea turtles
conservation and protection shall be
subjected to the existing national laws and
regulations.

DNPA ×

Po
si

tiv
e

DNPA ×

N
eg

at
iv

e （Confirm sea turtle
situation in the
country）

Po
si

tiv e

The trust to the nation from the international
society increases.

N
eg

at
i

ve

None。

1999 Establish a section that evaluates ASEAN
assessment of agriculture related GMOs.

×

Po
si

tiv e

Exchange information on agriculture-related
GMOs in ASEAN.

×

N
eg

at
i

ve

(GMOs are not
produced.)

Inform ASEAN secretariat of approval of
GMOs in advance.

×

Po
si

tiv e

Establish a section that collect information
on agriculture related GMOs.

○

N
eg

at
i

ve

Definition of "high-
quality product" was
not clear.

Attend necessary meetings and coordinate
domestic activities in sesponse to the
approved issues.

protect and conserve all species of sea turtle and their
habitats in the ASEAN region through a unified
approach in the formulation and attainment of the
management, conservation and protection strategies

When necessary, to consider harmonizing the
existing national laws and regulations, and
enact new laws on sea turtle conservation
and protection to suit with current situations.

To ensure a common ASEAN framework for
assessment of risks associated with the trans boundary
movement of agriculture-related GMOs.

×

In
te

rn
at

io
na

l

Po
si

tiv
e

N
eg

at
iv

e

○

MOA ×

○

Po
si

tiv
e

N
ag

at
iv

e

○

D
om

es
tic

In
te

rn
at

io
na

l

DNQBASEAN guidelines
on risk assessment
of agriculture-
related genetically
modified
organisms
(GMOs)

ATF on
Genetically
Modified

Food
Testing

Network

AMAF-4 Memorandum of
Understanding on
ASEAN Sea
Turtle
Conservation and
Protection

ASWG on
Fisheries

AMAF-5

AMAF-3 Memorandum of
Understanding on
ASEAN Co-
Operation in
Agriculture and
Forest Products
Promotion Scheme

Joint
Committee
on ASEAN

Coop. &
Joint

Approaches
in Agric. &

Forest
Products

Promotion
Scheme

MOA

D
om

es
tic

AMAF-2 Ministerial
Understanding on
ASEAN
Cooperation in
Food, Agriculture
and Forestry

AMAF MOA ○

D
om

es
tic

In
te

rn
at

io
na

l

MOA

D
om

es
tic

In
te

rn
at

io
na

l
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2001 1 Provision of rice to the needy people － × None Information on international rice trade is obtained
more easily.

2 Bringing information on disaster relief DNPP ○ ○ Food security increases.

3 Sharing knowledge and expertise － －

N
eg

at
iv

e Volatility of
international cereal
price damages the
domestic economy.

4 Building confidence to improve food security － ×

Po
si

tiv e

None None。

5 Helping to increase nutritional status of the people － －

N
eg

at
iv

e None None。

Planning and/or
implementation
of technical
cooperation
and/of grass roots
projects in
required areas

DNPP ○○

Establish a section to collect and disseminate
domestic food information.

MOA

D
om

es
tic

Po
si

tiv
e

In
te

rn
at

io
na

l

AMAF-6 ASEAN Plus
Three Emergency
Rice Reserve
Agreement

ASEAN
Food

Security
reserve
Board

AMAF-7 Strategic Plan of
Action (SPA) on
ASEAN
Cooperation in
Food, Agriculture
and Forestry
(2005-2010)

AMAF

D
om

es
tic

Po
si

tiv
e

2004 A Food security MOA None Food security (rice & maize) is strengthen.

1 Volatility of international cereal price is buffered.

ASEAN regional collaboration in agricultural
development is empowered.

B Agriculture, fishery, live stock, and forestry Fund the ASEAN Food Security Reserve Board
(AFSRB)

2 Enhancement of international competitiveness of
ASEAN food and agricultural products/commodities

Harmonize the quality and hygiene
management of food and agriculture
products with those of ASEAN standards.

Suffered from
volatility of
international cereal
price.

Strengthening food security arrangements in the region

Planning and/or
implementation
of technical
cooperation
and/of grass roots
projects in
required areas

None

DNPP ○○

×

AMAF-7 Strategic Plan of
Action (SPA) on
ASEAN
Cooperation in
Food, Agriculture
and Forestry
(2005-2010)

AMAF

D
om

es
tic

Po
si

tiv
e

N
eg

at
iv

e

Related all
directorates

In
te

rn
at

io
na

l Po
si

tiv
e

Establish a section that will be in charge of
collection, analysis, and dissemination of
information on food and food security

3 Enhancement of ASEAN cooperation and joint
approaches in international and regional issues

Collaborate ASEAN approaches in
international and regional issues

－ Express that the nation will work on
implementation of AEC Blueprint issues.

4 Development, acceleration of transfer and adoption of
new technologies

Empower researches in the primary industry
and strengthen capacity development of
personnel in collaboration with the countries
in the region.

○ Recognized that the nation is one of members of
ASEAN.

5 Enhancement of private sector involvement Create a favorable overall investment climate
in the country.

○

6 Management, sustainable utilization and conservation of
natural resources

Refinement of domestic laws/regulation to
harmonize ASEAN standards.

○

2006 Make clear the domestic standard of animal
hygiene.

DNAH △

Po
si

tiv e

None Improvement of animal health management
system is accelerated.

Harmonize the domestic law of animal
hygiene with that of ASEAN (establishment
of the domestic law).

DNPIAC △

N
eg

at
iv

e None None

Finance the Fund. DNPP △

Po
si

tiv
e None Sustainable animal export becomes easier

because of the enhanced credibility to the
product.

N
eg

at
i

ve

None Payment of the ante

2007 1 × Harmonization of domestic forest law with
ASEAN standards is accelerated.

Reforestation and management of forest are
disciplined.

2 To enhance collaborative activities and programs such
as regional customs and trade cooperation, forestry
sector transparency, joint approaches in timber

Implement collaborative operation in custom
and trade procedures of forest products.

×

N
eg

at
iv

e (Export/import of
timber/forestry
product is not
considerable.）

None。

3

Po
si

tiv
e Credibility of product from forest increases due

to adoption of ASEAN standard.

×

N
eg

at
i

ve

To build upon the East-Asia Forest Law Enforcement
and Governance (EA-FLEG) initiative as a meaningful
platform for synergistic partnership and cooperation;

Planning and/or
implementation
of technical
cooperation
and/of grass roots
projects in
required areas

None

None None。

In
te

rn
at

io
na

l

Po
si

tiv
e

○

○

DNFA

○AMAF-7 Strategic Plan of
Action (SPA) on
ASEAN
Cooperation in
Food, Agriculture
and Forestry
(2005-2010)

AMAF

Related all
directorates

In
te

rn
at

io
na

l Po
si

tiv
e

N
eg

at
iv

e

ASWG on
Livestock

MOA

D
om

es
tic

In
te

rn
at

io
na

l

AMAF-9 ASEAN Statement
on Strengthening
Forest Law
Enforcement and
Governance
(FLEG)

ASWG on
Forestry

MOA

D
om

es
tic

AMAF-8 Agreement for the
Establishment of
ASEAN Animal
Health Trust Fund

Establishment of a fund to facilitate the implementation
of unified and harmonized animal health projects in the
ASEAN region

To strengthen forest law enforcement and governance in
their respective countries, particularly in preventing and
combating illegal logging and its associated trade,
consistent with prevailing national laws, rules and
regulations;

Harmonize the domestic forest law with the
East-Asia Forest Law, and strengthen the
implementation.
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2007 1 Support sustainable fisheries Establish a domestic law of fishery. ○

Po
si

tiv e

Investment conditions of fisheries become
clearer.

2 Reduce disparities among countries in the region. Harmonize the domestic fishery law to those
of countries in the region.

DNPA ○ ○

N
eg

at
iv

e

(Deep-sea
fishing/aquaculture
required an
international
agreement is not
done.）

None

3 Develop common positions/stands on international
issues

- -

Po
si

tiv e

Investment climate on fisheries is internationally
recognized.

4 Continue and expand the existing collaborative and
cooperation projects/activities for capacity building,
information collection and exchange, and HR
development

Establish a section to coordinate
collaborative activities related to the fisheries
in the region.

○

N
eg

at
iv

e None

2008 1 Strengthen food security arrangements. All
Directors

× None Food security increases.

2 Promote conducive food market and trade. All
Directors

×

3 Strengthen integrated food security information systems
to　effectively forecast, plan and monitor supplies and
utilization for basic food commodities.

Establish a section to collect and disseminate
domestic food information.

DNPP ○

N
eg

at
iv

e None None

4 Promote sustainable food production Enhancement of self-sufficiency of staple
food is set as a key issue of Strategic
Development Plan of the nation.

All
Directors

○ None Investment climate on agro-based industry is
facilitated.

5 Encourage greater investment in food and agro-based
industry to enhance food security.

Improve domestic conditions to promote
investment in food and agro-based industry.

DNPIAC ×

6 Identify and address emerging issues related to food
security.

Implement activities for enhancement of
food security in collaboration with support
organizations such as JICA.

DNPP ×

N
eg

at
iv

e None None

2011 1 Submit information on all outbreaks of ARAHIS
priority diseases

DNPV ○ None Obtaining of information on the international
animal health situation will be facilitated.

Domestic animal health management will be
accelerated

2 Periodically transfer data on confirmed outbreaks of
endemic ARAHIS priority diseases from ARAHIS to
the OIE WAHIS

Foster personnel to manage the animal
health.

DNPV ○ ○

N
eg

at
iv

e Supports to livestock
production and
veterinary service
are not enough.

None

3 Submit immediate notification and follow up reports on
the confirmed outbreaks of OIE-listed diseases

DNPV ×

Po
si

tiv
e None Obtaining information on animal meat hygiene

related to import and export.

N
eg

at
i

ve

None None

2012 1 Shared and analyzed rice market information Establish a section to manage rice
production, the storage, the circulation, and
the trade.

DNAF △ None Sharing of ASEAN rice trade strategy makes
easier planning of national rice production.

Sharing of ASEAN rice trade strategy makes
easier planning of national rice import.

2 Identified areas of cooperation and policy coordination
to mitigate or avoid extreme rice price volatility

Harmonize domestic policies with strategic
policy reforms for the sustainable
development of regional rice trade. N

eg
at

iv
e

None None。

3 Determined long-term and strategic policy reforms for
the sustained development of regional rice trade

DNAF △

Po
si

tiv
e None Dissemination of information on rice supply and

demand in East-Timor improves understanding
about the Timor situation among ASEAN
countries.

4 Tested and discussed the business processes and
arrangements involved in organizing a rice trade forum

N
eg

at
iv

e

None None。

Establish a section to monitor the occurrence
of animal diseases and to inform of it to
ARAHIS.

Technical
support of the
animal health
management and
the capacity
development of
the personnel

Support to
improvement of
agricultural
techniques and/or
small scale of
agricultural
industries.

In
te

rn
at

io
na

l

○

○

AMAF-
10

Letter of
Understanding on
ASEAN
SEAFDEC
Strategic
Partnership
(ASSP)

ASWG on
Fisheries

MOA

D
om

es
tic

In
te

rn
at

io
na

l

AMAF-
11

 Strategic Plan of
Action on Food
Security in the
ASEAN Region
(SPA-FS)　2009-
2013

ASEAN
Food

Security
reserve
Board

MOA

D
om

es
tic

AMAF-
13

ASEAN Rice
Trade Forum

ASEAN
Food

Security
reserve
Board

MOA

D
om

es
tic Po
si

tiv
e

In
te

rn
at

io
na

l

Po
si

tiv
e

Po
si

tiv
e

AMAF-
12

Memorandum of
Understanding
between Member
of the ASEAN and
the World
Organization for
Animal Health
(OIE)

ASWG on
Livestock

MOA

D
om

es
tic Po

si
tiv

e

In
te

rn
at

io
na

l
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Competiton Policy
B1 2007 ・ MOJ △ △ None

・ Strategic Targets
 -

 -

Consumer Protection
2007 ・ MOJ

2007 ・

Intellectual Property Right
B3 1996 ・ To ensure a common regional profile on IP MOJ × △ None

・

Trasnsport Sector
B4 ・ MOT △ △ None

1998 ・ To enhance simple customs procedure △ △ None

2005 ・ △ △ None

2011 ・ △ △ None

2011 ・ Action Plan to acheve the taget on AEC △ △ None

2010 △ △ None

△ △ None

Hard to select
services to be
reserved

AEAN Working
Group on
Intellectual
Property
Cooperation
(AWGIPC)

AWGIPC serves as a consultative body for ASEAN

The number of violations against IP may be
increased in AEC since freer flow of goods. The
impacts on Timor-Leste would be limited due to
small volume of trade.

Must accept Open Air which is the fixed
target of ASEAN members.
Must keep reservations for services relating
to air transportation if Timor-Leste wants to
keep the service for local companies.

Ship owners can select one of ASEAN countries
to register ships. Timor-Leste must provide some
incentives to invite ships registered in Timor-
Leste.

ASEAN Experts
Group on
Competition

Working
expenses of
monitoring may
be high though
violations are
expected to be
small.

To implement and monitor regional arrangements and
mechanisms to foster consumer protection

To inform the Competition Policy to private
sector and monitor their activtities to
eliminate any violation of the policy

easy to revise
the policy but
difficult in
implementing it
in the market
and disclosing
violations

To summarize the regulations for ship registration by
member countiry

To establish
ACCCP (ASEAN
Coordinating
Committee on
Consumer
Protection)

ASEAN Transport
Action Plan 2005-
2010

Air transportation services shall be improved if
Timoor-Leste fullly accept free flow of services.
However, the services relating to air transportaion
may be dominated by private companies based in
other member countries.

Marine transportation shall be dominated by
foreign companies if Timor-Leste fully accept
Action Plan.

ASEAN framwork
Agreement on
Multimodal
Transport

Ｍｕｓｔ revise Customs procedure to meet the
requirements.

To introduce ASEAN standards on IP and
monitor private sector activities to eliminate
violation against IP

To monitor the activities of other member
countries

To establish People-centerd Community

To protect illegal actions of private companies
who try to dominate market using actions
prohibitted in the Competition Policy

As private entgerprises are at the initial stage of
develoopment TL mayface difficulty in applying
the new rules strictly.

Merit might be limited due to small number of
export and import goods which can enjoy this
rule.

Implementation
Framework of the
ASEAN Single
Aviation Market
(ASAM)

Working
expenses might
be high despite
small merit

To eatablish an integrated, efficeint and globally
competitive multimodal transport system

Timor-Leste must revise the local
transportation rules to meet ASEAN
standards and enhance regulatory
organization to maintain the free flow of
goods in the area.

Working
expenses might
be high despite
small merit

Timor-Leste must revise the local
transportation rules to meet ASEAN
standards and enhance regulatory
organization to maintain the free flow of
goods in the area.

Working
expenses might
be high despite
small merit

To enhance regional transportation, Open sky, simple
transportation proceudre, safety transportaion,
standardised transportation rules

ASEAN
Framework
Agreement on
Facilitation of
Goods in Transit

Must intorduce marine legisration to invite
ship registration.

To decide
policy to
encurage
registration in
Timor-Leste

Must accept Open Air which is the fixed
target of ASEAN members.
Must keep reservations for services relating
to air transportation if Timor-Leste wants to
keep the service for local companies.

Hard to select
services to be
reserved

Protocol to
implement the
Seventh Package
of Commitments
on Air Transport
Services

To set a target to open the services relating to Air
transportation

Brunei Action Plan To set strategic target for road, air and marine
transportation

Comparative
Matrix of
Equipments for
Registration of
Ships

(AEAN Strategic
Transport Plan)

Hosted the ASEAN Forum on Competition Policy

To develop ASEAN regional guideline on Competition
Policy
To comply a handbook on Competition Policy

To revise the Competition Policy to meet
ASEAN regional guideline

Impacts may be small as Timor-Leste is long
away from other member countires. Mult-modal
taransportation will not become common in
Timor-Leste in near future for the trade between
Timor-Leste and other member counties.

ASEAN
Committee on
Consumer
Protection (ACCP)

Must monitor the marine legistration of other
member countries. The target of air trans
portion is already fixed while the target of
road transportaiton has little impact on
Timor-Leste.

Difficult to
select
reservations for
marine
transportation

Air transportation services shall be improved if
Timoor-Leste fullly accept free flow of services.
However, the services relating to air transportaion
may be dominated by private companies based in
other member countries.

Impacts may be small as Timor-Leste is long
away from other member countires. Mult-modal
taransportation will not become common in
Timor-Leste in near future for the trade between
Timor-Leste and other member counties.
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Feasibilit
y of

Treaty/Agreement
Year
into

effect

Responsibl
e

Min./Direc
.

Overview Action
 Min. in
charge†

†)

Direct. in
charge

Degree of
difficulty

†)
Reason

ratificatio
n/approv

al

Envir
onme

nt
Factor Before integration After integration ASEAN Japan/other

donors

Code

Possible support to East-TimorTreaty/Agreement Action required in Timor-Leste Feasibility†)（○, △, ×） Impact

Enegy Sector
B4 1999 ・ ○ ○ None

・ To focus on 7 main programmes
・ASEAN Power Grid (APG)
・Trans-ASEAN Gas Pipeline (TAGP)
・Coal and clean coal technology
・Renwable enrgy
・energy efficiency and conservation
・Regional enery policy and planning
・Civilian nuclear energy

Tourism
B4 ・ ○ ○ None

1999 ・ ○ ○ None Ditto 

2002 ・ To promote inter ASEAN tourism ○ ○ Ditto 
・ To eliminate restricton to carry tourists
・

・ AEAN as a single toursim destination
2011 ・ ○ ○ Ditto 

Communication
1 Promote the new establishment of the ASEAN-wide

broadband
Gather and analyze information from a
member state

×

2 Promote the research and development of the next
generation networks

Budget preparation
Capacity building

×

3 Extend a broadband to the district of each menber state Budget preparation
Make a telecommunication network

× There would be little impact to TL though TL
takes same action with other members.

TL should
follow the
examples of
other member
countries.

4 Enhance more cooperation to plan promotion of the IT
industry

Gather and analyze information from a
member state

×

1 Maintain the existing system to make ASEAN the area
with virtually combined by security

Gather and analyze information from a
member state

×

2 Establish a policy and regulation among the ASEAN
member
Strengthen Mutual Recognition Arrangement (MRA)
for the telecommunications equipment

Gather and analyze information from a
member state
Establish a domestic law of
telecommunication

× It will promote business activities though TL
must pay the maintenance costs.

TL should
follow the
examples of
other member
countries.

3 Perform a pilot project in a variety of segments to
extend the social recognition of the IT service

Gather and analyze information from a
member state
Establish a domestic law of
telecommunication

×

Ditto 

Ditto

No demerit in
joining the
programe

There is little merit in joing the program while no
demerit at all except sharing the working
expenses. Timor-Leste may get hot information
about basic policy of ASEAN on energy form the
programe.

As an importer of oil products Timor-Leste
may find some merits in joining the
programme. However unable to take
leardershp in the group due to relatively
small consumption.

Due to geographical loation, nearly no
possibility to supply natural gas and crude oil
to other members by pipeline

There is little merit in joing the program while no
demerit at all except sharing the working
expenses. Timor-Leste can utilize the programe if
they can develop some tourist attractions.

TL should
study the
experience of
other member
countries.

No demerit in
joining the
programe

No demerit in
joining the
programe

No demerit in
joining the
programe

May be small contribution to the ASEAN
campaign.

No demerit in
joining the
programe

To promote toursim, humanresource develoment,
protection of cultural heritage in ASEAN area

Timor-Leste find some merits in joining the
promotion if able to include tourist
attractions of Timor-Lests in the programme.

To handle overall objective of ASEAN energy
integration

TELMIN-
2

Bali Declaration in
Forging
Partnership to
Advance High
Speed Connection
to Bridge Digital
Divide in ASEAN

2008 TELMIN :
ASEAN

Telecommu
nications
and IT

Ministers
Meeting

「Visit ASEAN
Campaign」

ASEAN Toursim
Agreement

To invite investment on tourism and to protect Culture
and Natural hiritages in AEAN

NTO：National
Tourism
Organization

ASEAN Plan of
Action on Energy
Cooperation
(APAEC)

TELMIN-
1

Vientiane
Declaration on
Promoting the
Realization of
Broadband across
ASEAN

2009

ASEAN Centre for
Energy

TELMIN :
ASEAN

Telecommu
nications
and IT

Ministers
Meeting

Promoted "Visit ASEAN Millennium Year 2002
Campaign" in 2002 which was renamed to "Visit
ASEAN Campaign" as a regular campaign

Timor-Leste find some merits in joining the
promotion if able to include tourist
attractions of Timor-Lests in the programme.

ASEAN Tourism
Strategic Plan
(ATSP)

Action plan for the period from 2011 to 2015
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Attached Paper 2　Strategic Schedule for AEC

Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

A1.Free Flow of Goods
Common Effective
Preferential Tariffs-
ASEAN Free Trade
Area (CEPT=AFTA)

A1-1

Positive None
Negative Reduction of Customs revenue

Positive

Negative

Tariff Reduction A1-2

Positive

Negative

Positive

Negative

Positive
Negative
Positive
Negative

Elimination of Tariff A１-3
Positive
Negative
Positive
Negative
Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative
Positive None

Negative Reduction of Customs revenue

Positive
Negative
Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative
Positive None

Negative Reduction of Customs revenue

Positive
Negative

Positive

Negative

Positive

Negative

Positive
Negative
Positive
Negative

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

A case of coordinating
and deciding the IL, SL
and HSL

Create Special
Agreement for all
ASEAN Members

Need to get
Approval

from
Parliament

Seek
Assistance
from JICA

Domestic

Internatio
nal

A. Towards a Single Market and Production Base

A-1-2-1

Complete Tariff reduction
schedule to 0-5% for all IL
products for Laos and
Myanmar (2008)

Domestic

Internatio
nal

A1-2-2

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibility

　－－－－－

Action required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

A1-1-1 Enhance CEPT
Agreement(2008)

To nominate a Department to
handle A1, A2 and A3 MOC

IAI and various
assistances
given to CLMV

Nothing since all members
may complete A1-2 by 2010
and move to A1-3.

MOC
Domestic

Internatio
nal

Complete Tariff reduction
schedule to 0-5% for all IL
products for Cambodia
(2010)

A1-3-5

Eliminate import duties on
80% of all IL products except
SL and HSL for Viet Nam
(2010)

　－－－－－

Domestic

A1-3-8

Eliminate import duties for
all products except SL and
HSL for CLMV (2015) with
flexibility on some sensitive
items

　－－－－－

Domestic

Internatio
nal

A1-3-9
Eliminate import duties on
products in the PIS for
ASEAN 6 (2007)

　－－－－－

Domestic

Internatio
nal

Need to get
Approval

from
Parliament

Seek
Assistance
from JICA

Several
Meetings

Economic
Policy/

Customs

Economic
Policy/

Customs
 △

Several
Meetings

Trade &
Facilitation

Div.

A case of coordinating
and deciding the IL, SL
and HSL

A1-3-1 Integrate products outside the
CEPT Scheme (2008) 　－－－－－

Domestic

Internatio
nal

A1-3-6

Eliminate import duties on
80% of all IL products except
SL and HSL for Laos and
Myanmar (2012)

　－－－－－

Domestic

Internatio
nal

A1-3-4

Eliminate import duties on
80% of all IL products except
SL and HSL for ASEAN 6
(2007)

Might be the first target to
study when joins ASEAN MOF

IAI and various
assistances
given to CLMV

Domestic

Internatio
nal

A1-3-2

Eliminate import duties on
60% of all IL products except
SL and HSL for Laos and
Myanmar (2008)

　－－－－－

Domestic

Internatio
nal

A1-3-3

Eliminate import duties on
60% of all IL products except
SL and HSL for Cambodia
(2010)

　－－－－－

Domestic

Internatio
nal

A1-3-7
Eliminate import duties for
all products except SL and
HSL for ASEAN 6 (2010)

Might be the first target to
study when joins ASEAN MOF

IAI and various
assistances
given to CLMV

Domestic

Internatio
nal

Internatio
nal

Create Special
Agreement for all
ASEAN Members

 △

Feasibility
of

ratification/
approval

Need to get approval of
other members

New Agreement may
be necessary for
Timor-Leste to
apply CEPT beyond
2015

Need to get
Approval
from CoM

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

x

†)   A: Under processing, or the action should be taken immediately, B: the action should be taken by 2015. C: the action will be taken after 2015.
††) ○：realized or aimed to realize, △：Preparing, but not certain to realize till 2015, X：Not prepared
†††) MOFA：Ministry of Foreign Affairs and Cooperation, MOF：Ministry of finance, MOC:Ministry of Commerce,Industry & Environment, MOA:Ministry of Agriculture & Fisheries, MOH:Ministry of Health

△

Must

Must

DNCE

A2-1



Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive
Negative
Positive
Negative
Positive

Negative

Positive

Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive

Negative

Positive

Negative
Positive None

Negative More competition to industries

Positive Incentive to expand business to
Timor-Leste

Negative
Positive
Negative
Positive
Negative

Elimination of Non-
Tariff barriers

A1-4

Positive None None

Negative None None

Positive None None

Negative None None

Positive None

Negative Administration costs

Positive None

Negative None

Positive Price down of import commodities

Negative Hardship for Domestic Industry
Positive Trade up
Negative None
Positive
Negative
Positive
Negative

Positive Price down of import commodities

Negative Hardship for Domestic Industry
Positive Trades up, Price down
Negative Minors withdrawal

Seek
Assistance
from JICA

IAI and various
assistances
given to CLMV

Hard to cancel effective
NTBs if any

　－－－－－

A1-4-4 Eliminate NTBs for
Philippines (2012) 　－－－－－

Domestic

Internatio
nal

A1-4-5
Eliminate NTBs for CLMV
(2015) with flexibility to
2018 for sensitive products

Target might be 2018 or later
Domestic

Internatio
nal

A1-4-2

Enhance transparency on
Notification Procedure and
setting up Surveillance
Mechanism

Any amendments on NTBs
shall be duly reported

Domestic

Internatio
nal

A1-4-3 Eliminate NTBs for ASEAN
5 (2010)

Set a schedule to eliminate
NTBs

Domestic

Internatio
nal

IAI and various
assistances
given to CLMV

IAI and various
assistances
given to CLMV

IAI and various
assistances
given to CLMV

Create Special
Agreement  with
ASEAN Members

A1-3-16 Reduce tariff for HSL to
agreed rate 　－－－－－

Domestic

Internatio
nal

A1-4-1
Abide by the Commitment of
a standstill and roll-back on
NTBs, effective Immediately

Nominate a Department to
handle NTBs. MOC

Domestic

Internatio
nal

DNCE To study NTBs in TL
IAI and various
assistances
given to CLMV

Need to get
Approval
from CoM

Several
Meetings Must

Trade &
Facilitation

Div.
○

No tariff for common
trade commodities

A1-3-10
Eliminate import duties on
products in the PIS for
CLMV (2012)

A1-3-14

Reduce tariffs on SL to 0-5%
for Viet Nam (2013). For
Sugar, Viet Nam reduce to 0-
5% 2010

　－－－－－

Domestic

Internatio
nal

A1-3-15

Complete phase to shift SL
into CEPT and tariff to 0-5%
(2015 :Lao PDR , Myanmar,
2017 :Cambodia)

Might be a reasonable goal in
short term. Scheduled
elimination shall be disclosed.

MOC

Domestic

Internatio
nal

A1-3-12
Elimination of duties for3rd
installements of ICT products
for CLMV(2010)

　－－－－－

Domestic

Internatio
nal

A1-3-13 Reduce tariffs on SL products
to 0-5% for ASEAN 6 (2010) 　－－－－－

Domestic

Internatio
nal

DNCE

Domestic

Internatio
nal

A1-3-11

Elimination of duties for 1st
and 2nd installments of ICT
products for
CLMV(1st:2008, 2nd:2009)

　－－－－－

Domestic

Internatio
nal

Must monitor every
change of NTBs

Hard to cancel effective
NTBs if any

×
Trade &

Facilitation
Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.
×

△

×
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Rules of Origin A1-5
Positive
Negative
Positive
Negative
Positive None None
Negative None None
Positive None Trade volume increases
Negative None
Positive
Negative
Positive
Negative

Positive Join multi country production

Negative None

Positive Join multi country production

Negative Eliminate inefficient firms
Trade Facilitation
Work Program

A1-6

Positive None None

Negative High costs against small trade volume 

Positive Cost down Cost reduction for trade procedure

Negative None None

Positive None None

Negative High costs against small trade volume 

Positive Cost down Cost reduction for trade procedure

Negative None None

Positive None None

Negative High costs against small trade volume 

Positive Cost down Cost reduction for trade procedure

Negative None None

Positive None None

Negative High costs against small trade volume 

Positive Cost down Cost reduction for trade procedure

Negative None None

Customs Integration A1-7
Positive None None
Negative

DG
Customs

Positive Cost down Cost reduction for trade procedure

Negative None None

Positive None Improved service delivery

Negative None None

DG
Customs

Positive Cost down Cost reduction for trade procedure

Negative None None

Positive None None

Negative

Positive Cost down Cost reduction for trade procedure

Negative None None

Positive None None

Negative

Positive Cost down Cost reduction for trade procedure

Negative None None

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Because of small trade
volume at present, it
may be easy to accept
Foreign standard

Domestic

Internatio
nal

To meet with
ASEAN standard

Several
meetings Must

Refer to
structure of
other country

A1-5-3
Review all the ROO
implemented by ASEAN
members

　－－－－－

Trade &
Facilitation

Div.
△

A1-6-3
Simplified, harmonized and
standardized trade and
customs processes

Simplify trade procedure and
Customs procedure.

MOC and
MOF

A1-7-4
Establish ASEAN customs
systems dealing special
customs regimes

Introduce ASEAN Customs
system to handle special
regimes

MOF

Refer to
operation
system of other
country

Domestic
High costs against small trade volume

Internatio
nal

With the New
Consolidated Customs
Code, new provisions
regarding special
regimes will be
introduced

DG
Customs ○

Decree Law is
required

Parliament
approval is

required

Several
meetings Must

A1-7-3
Establish ASEAN customs
transit system to facilitate
movement of goods

Improve Customs transit
system with modern
technology

MOF
Refer to rules
and procedures
of other country

Domestic
High costs against small trade volume

Internatio
nal

A1-7-2

Modernize customs
techniques guided by simple
and harmonized customs
procedures

Simplify and modernize
Customs procedure MOF

Refer to
procedures of
other country

Domestic

Internatio
nal

With the upgrade to
Asycuda World and
introduction of other IT
solutions this will be
possible.

Customs procedures are
in the process of being
modernized - a new
manual in line with
Foreign best practice is
being prepared.

Not necessary
Director
General

Approval

DG
Customs

△

A1-7-1 Integrate customs structures Harmonize Customs Structure
with ASEAN Standards MOF

Refer to
organization
structure of
other country

Domestic
High costs against small trade volume

Internatio
nal

A1-6-4 Establish ASEAN trade
facilitation repository

Simplify trade procedure and
Customs procedure.

MOC and
MOF

Refer to
structure of
other country

Domestic

Internatio
nal

The Ministry is flexible
and a new structure if
required would not be
complicated.

Unnecessary

Trade &
Facilitation

Div.

Because of small trade
volume at present, it
may be easy to accept
Foreign standard

COM
approval

Reform current
customs structure Must

A1-6-2
Promote transparency and
visibility of all actions within
Foreign trade transactions

Simplify trade procedure and
Customs procedure.

MOC and
MOF

Refer to
structure of
other country

Domestic

Internatio
nal

A1-6-1

Finalization of
comprehensive Work
Program on Trade
Facilitation

Simplify trade procedure and
Customs procedure.

MOC and
MOF

Refer to
structure of
other country

Domestic

Internatio
nal

MustSeveral
meetings

Unnecessary
Approach to get
feedback from
ASEAN Countries

Because of small trade
volume at present, it
may be easy to accept
Foreign standard

Because of small trade
volume at present, it
may be easy to accept
Foreign standard

National
Directorate

for
Domestic

Trade

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

National
Directorate

for
Domestic

Trade

A1-5-4
Explore possible
accumulation mechanisms
where possible

Adopt ASEAN standards in
the process of accumulation MOC

Refer to
structure of
other country

Domestic

Internatio
nal

A1-5-1 Reform and enhance CEPT
ROO (2007) 　－－－－－

Domestic

Internatio
nal

A1-5-2
Simplify Operational
Certification Procedures for
CEPT ROO(2007)

Procedure of issuing ROO
shall be harmonized with
ASEAN standards

MOC
Refer to issuing
procedures in
other country

Domestic

Internatio
nal

DNCE To meet with
ASEAN standard

Need to get
Approval

from COM

DNCE To meet with
ASEAN standard

Need to get
Approval

from COM

Domestic

Internatio
nal

National
Directorate

for
Domestic

Trade

△

△

△

Approach to get
feedback from
ASEAN Countries

Unnecessary Must

To modify current ROO
procedure and notify it
to private sector

Hard to monitor the
accumulation processes

Several
meetings

MustSeveral
meetings

Unnecessary
Approach to get
feedback from
ASEAN Countries

National
Directorate

for
Domestic

Trade

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

△

△

○

○

Several
meetings
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive None increase revenue collection and
provide accurate statistics

Negative None None

Positive Cost down Cost reduction for trade procedure

Negative None None

Positive None None

Negative

Positive Cost down Cost reduction for trade procedure

Negative None None

Positive
Negative
Positive
Negative
Positive None None

Negative

Positive Cost down Cost reduction for trade procedure

Negative None None

Positive None None

Negative

Positive Cost down Cost reduction for trade procedure

Negative None None

Positive None facilitate trade, reduce corruption
and increase revenue

Negative
Positive Cost down Cost reduction for trade procedure
Negative None None

ASEAN Single
Window A1-8

Positive None Facilitates trade for importers and
exporters

Negative Less
efficient

High initial man power costs

Positive Cost down Cost reduction for trade procedure
Negative None None
Positive
Negative
Positive
Negative
Positive None Trade facilitation

Negative None High initial man power costs

Positive Cost down Cost reduction for trade procedure

Negative None None

Positive

Negative

Positive

Negative

Positive None None
Negative

Positive Cost down Cost reduction for trade procedure

Negative None None

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Directorate
General for

Customs

Trade &
Facilitation

Div.

Depends on
introduction and correct
use of ASYCUDA
World

Directorate
General for

Customs

High costs against small trade volume

Internatio
nal

Challenging to unite all
Government agencies

Funding and
implementat
ion would

require
approval

from
Council of
Ministers

X

X

Directorate
General for

Customs

High costs against small trade volume

Domestic

Internatio
nal

Refer to
procedures of
other member
countries

Must revise customs
procedure and enhance
customs officers
capacity

Depends on
introduction and correct
use of ASYCUDA
World

Several
meetings

X

Required
T.A on IT

System

Internatio
nal

Domestic

A1-8-5 Application of ICT in all
areas To adopt Foreign standard MOF

Domestic

Internatio
nal

Refer to
procedures of
other member
countries

A1-8-4
Standardization of data
elements based on WCO and
UN Trade Data Directory

Same as A-1-8-5

National Law
required

Approved
by Council
of Ministers

Approved
by Council
of Ministers

Several
meetings Must

Must

Required
T.A on IT

System

Single Window
would require a
Decree Law

 X
Directorate
General for

Customs

A1-8-3
Simplifying, harmonizing and
standardizing trade and
customs processes

Trade and customs processes
shall be revised to meet
ASEAN standards

MOF

Domestic

A1-7-10
Promote mutual assistance
for better customs efficiency
and effectiveness

DG
Customs X

Ministerial Diploma
required

Approved
by Minister

A1-8-1
ASEAN6 operationalize
National Single Window
(2008)

Introduce National Single
Window MOF

Domestic

Internatio
nal

A1-8-2
CLMV operationalize
National Single Window
(2008)

　－－－－－

Domestic

Internatio
nal

Must revise IT
equipments, procedures
and training method of
operators

Refer to
procedures of
other member
countries

Refer to
procedures of
other member
countries

A1-7-9 Implement ASEAN e-
Customs Upgrade to ASYCUDA World MOF

Refer to e-
System of other
country

Domestic
High costs against small trade volume

Internatio
nal

A1-7-8 Strengthen human resources
development Human resources development MOF

Refer to
training
program of
other country

Domestic
Capacity building costs against small volume

Internatio
nal

Continue training and
capacity building of
customs officers

Resistance to change,
Customs officials,
Brokers and Private
Sector

DG
Customs △ No No

DG
Customs △

A1-7-7 Smoothen customs clearance 　－－－－－

Domestic

Internatio
nal

A1-7-6 Adopt Foreign standards and
practices

Adopt Foreign standards and
practices with other members MOF Refer to actions

of other country

Domestic

High costs against small trade volume

Internatio
nal

Procedure and
legislations changes are
implied

DG
Customs △ Decree Law

Approval of
Customs
Clearance
Manual by
National

Director of
Customs

required as
approval of
decree law

by
Parliament

Several
meetings Must

A1-7-5

Modernize tariff
classification, customs
valuation and origin
determination

Modernize tariff classification,
customs valuation and ROO
(e-Customs)

MOF

Refer to
operation
system of other
country

Domestic

Internatio
nal

2013 - new 8-digit
national tariff will be
introduced, TA will
provided for valuation
and RofO

DG
Customs ○

Agreement
regarding tariff
classifications
required

Approved
by Council
of Ministers

Several
meetings Must

Keep relationship with
Customs of other countries MOF

MOF
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Standards and
Conformance

A1-9

Positive High quality control

Negative

Positive None Reliable quality, low price

Negative None Higher competition

Positive None None

Negative

Positive None None
Negative None None
Positive None None

Negative

Positive None None
Negative None None
Positive None Higher quality of Imports

Negative

Positive None Reliable quality, low price

Negative None Higher competition

Positive

Negative

Positive

Negative
Positive None Higher quality of Imports

Negative

Positive None Reliable quality, low price

Negative None Higher competition 
Positive None None

Negative

Positive None None
Negative None None
Positive None Higher quality of Imports

Negative

Positive None Reliable quality, low price

Negative None Higher competition
Positive None None
Negative High costs against consumption
Positive None None
Negative None None
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive None Higher quality of Imports

Negative

Positive None Reliable quality, low price

Negative None Higher competition on one quality
Positive
Negative
Positive
Negative

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

High administration costs against small volume

High administration costs against small volume

High administration costs against small volume

High administration costs against small volume

High administration costs against small volume

High administration costs against small volume

High administration costs against small volume

High administration costs against small volume

Internatio
nal

A1-9-2 Monitor the implementation
of the Scheme for Cosmetics Join the Monitoring MOC Department in charge

joins monitoring

Should be
Ratified by
Parliament

Several
Meetings

Selected
Only

Domestic

Commercial
Regulation

A1-9-12

Monitor effective
implementation of the
Sectoral MRA on inspection
for Pharmaceutical

Join the Monitoring MOC

Domestic

Internatio
nal

A1-9-9 Monitor implementation of
ACTD Join the Monitoring MOC / MOH

MRA Agreement
Must be

ratified by
Parliament

Bilateral
meeting

should be
held

Must Required T.A
from ASEAN

T.A from
JICA

Expected

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.
IAE

A1-9-10
Strengthen competency and
confidence in evaluation
process

×

Domestic

Internatio
nal

Domestic

Trade &
Facilitation

Div.
×

Commercial
Regulation

To get
support to

operate
Laboratory

(T.A)

IAE (Foods
and

Economic
Inspection)

Domestic

Internatio
nal

Metrology
and

Standardiza
tion

Department in charge
joins monitoring

Established New
Foreign Regulation
to Meet Asian
Standard

Internatio
nal

Should be
RatifiedA1-9-3

Monitor the implementation
of ASEAN Sectoral MRA on
Electrical and Electronic
Equipment

Join the Monitoring MOC

Domestic
Selected

Only

To get
support to

operate
Laboratory

(T.A)

Trade &
Facilitation

Div.
A1-9-1 Implement Single Regulatory

Scheme for Cosmetics
Join the Single Regulatory
Scheme for Cosmetics. MOC

Metrology
and

Standardiza
tion

Must nominate a
Department who
handles technical issues
on Cosmetics

Listed Conformity
Assessment Bodies will be
utilized to implement single
regulatory regime

Introduce ASEAN
Standard

Selected
meetings

only
Yes

To get
support to

operate
Laboratory

(T.A)

Domestic

Internatio
nal

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

　－－－－－

A1-9-6 Adopt the single regulatory
regime for EEE MOC

A1-9-8

Implement ASEAN Common
Technical Dossiers (ACTD)
for Pharmaceutical and
Medical Device

Adopt ACTD for
Pharmaceutical and Medical
Device

MOC / MOH

Domestic

Internatio
nal

A1-9-11
Implement harmonized
technical requirements for
TMHS

　－－－－－

Domestic

Internatio
nal

A1-9-13
Implement harmonized
standards and technical
regulations

A1-9-7
Monitor the implementation
of single regulatory regime
for EEE

Join the Monitoring

A1-9-4

Prepare for the
implementation of a single
regulatory regime for
electrical and electronic
equipment(EEE)

Join the Conformity
Assessment Bodies MOC

Domestic

Internatio
nal

A1-9-5

Implement a single regulatory
regime for EEE

　－－－－－

DNIT
Create Some
agreements among
ASEAN members

Selected
meetings

only
Yes

Trade &
Facilitation

Div.

Department in charge
joins monitoring

Yes

To get
support to

operate
Laboratory

(T.A)

Internatio
nal

To get
support to

operate
Laboratory

(T.A)

MOC
Domestic

Established New
Foreign Regulation
to Meet Asian
Standard

Should be
Ratified by
Parliament

Several
Meetings

Internatio
nal

Introduce ASEAN
Standard

Selected
meetings

only

△

Several
Meetings

×

×

Domestic

Internatio
nal

Domestic

Internatio
nal

Create Some
agreements among
ASEAN members

Selected
meetings

only
Yes TA required

×

Acceptable ASEAN
standard but difficult to
enforce it in Timor-
Leste

Selected
Only

Department in charge
joins monitoring. High
technical background
would be required

×

×

No serious problem if
decisions among other
members are followed

No serious problem if
decisions among other
members are followed

Need to
select one
leading
division

Need to
select one
leading
division

　－－－－－

△
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive None Higher quality of Imports

Negative

Positive None Reliable quality, low price

Negative None Higher competition on one quality

Positive None None

Negative High costs against small consumption

Positive None None

Negative None None

Positive None Higher quality of Imports

Negative None None

Positive None Reliable quality, low price

Negative None Higher competition on one quality
Positive
Negative
Positive
Negative

Positive

Negative

Positive

Negative

Positive
Negative
Positive
Negative
Positive None Higher quality of Imports

Negative

Positive None Reliable quality, low price

Negative None Higher competition 

Positive None Higher quality of Imports

Negative

Positive None Reliable quality, low price

Negative None Higher competition

Positive None None

Negative

Positive None None

Negative None None

Positive None Higher quality of Imports

Negative

Positive None Reliable quality, low price

Negative None Higher competition
Positive
Negative
Positive
Negative

Positive None Higher quality of Imports

Negative

Positive None Reliable quality, low price

Negative None Higher competition

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

High administration costs against small volume

High administration costs against small volume

High administration costs against small volume

High administration costs against small volume

High administration costs against small volume

High administration costs against small volume

Must

Commercial
Regulation

Bilateral Agreement
will be Established

Need to get
Approve

from CoM
Must T.A Support

A1-9-17
Harmonize Technical
requirements on TMHS for
identified areas

　－－－－－

Domestic

Internatio
nal

CSDI Agreement Must be
ratified CoM Must

Expected
T.A support
from JICA

DNIBC Need to establish
Agreement

Need to get
Approve

from CoM
MustA1-9-16

Development ASEAN
Module for Traditional
Medicine and Health
Supplement (TMHS)

No strong requirements due to
small population and
geographical location

MOC

Domestic

Internatio
nal

A1-9-24

Continue to harmonize
standards and technical
regulations for identified
sectors

　－－－－－

Domestic

Internatio
nal

A1-9-25

Enhance Technical
Infrastructure, establish more
testing laboratories to
relevant Foreign standards
and Post Market Surveillance

Enhance Technical
Infrastructure and need to
establish more testing
laboratories

MOC

Domestic

Internatio
nal

Internatio
nal

A1-9-23
Identify and harmonize more
standards and technical
regulations for other sectors

Join the harmonization and
standardizing processes MOC

Domestic

Internatio
nal

T.A Support

Metrology
and

Standardiza
tion

Bilateral Agreement
will be Established

Need to get
Approval
from CoM

Several
meetings Must T.A Support T.A Support

IAE Several
meetingsA1-9-22

Monitor effective
implementation of Post
Marketing Alert System for
Various Sectors

Join the Monitoring MOC

Domestic

A1-9-19
Implement Sectoral MRA on
GMP Inspection for
Pharmaceutical

　－－－－－

Domestic

Internatio
nal

A1-9-20
Implement Sectoral MRA on
GMP Inspection for
Pharmaceutical

Adopt Sectoral MRA on GMP
Inspection for Pharmaceutical MOC

Domestic

Internatio
nal

To enhance officers
capacity to handle
technical issues relating
to MRA on GMP

DNIBC
Bilateral Agreement
should be
Established

Need to get
Approval
from CoM

Several
meetings T.A Support T.A Support

Must T.A Support T.A Support

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

A1-9-14

Implement ASEAN Common
Submission Dossier
Template (CSDT) for
Medical Device

A1-9-15 Monitor Implementation of
CSTD Join the Monitoring MOC

Domestic

Expected T.A
support from
Asian members

A1-9-21
Establish and implement Post
Market Alert Systems for
various Sectors

Join the Post Market Alert
Systems for various Sectors MOC

Domestic

Internatio
nal

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

A1-9-18

Sign and prepare for
implementation an ASEAN
Sectoral MRA on Good
Manufacturing Practice
(GMP) Inspection for
Pharmaceutical

　－－－－－

Domestic

Internatio
nal

IAE

IAE

Trade &
Facilitation

Div.

Internatio
nal

Trade &
Facilitation

Div.

Trade &
Facilitation

Div.

×

×

×

×

Adopt CSDT for Medical
Device MOC

Domestic

Internatio
nal

Department in charge
joins monitoring

Acceptable ASEAN
standard but difficult to
enforce it in Timor-
Leste

To enhance officers
capacity to handle
technical issues of
commodities under
MRA
To enhance officers
capacity to handle
technical issues of
commodities under
MRA

To enhance officers
capacity to handle
technical issues of
various commodities

To enhance officers
capacity to handle
technical issues of
various commodities
with new laboratories

Bilateral Agreement
should be
Established

Need to get
Approval

from
Parliament

Several
meetings Must T.A Support T.A Support

Several
meetings

×

×

×DNIBC
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

A2.Free Flows of Services
Services Liberalization
under AFAS

A2-1

Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive none none
Negative none none
Positive none

Negative none

Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive None High service quality

Negative None No chance for Domestic provider

Positive None Chance for big providers
Negative None Small cannot survive
Positive
Negative
Positive
Negative

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

Internatio
nal

A2-1-13
At least 70% foreign equity
participation for logistics
services, (2013)

Must accept this foreign equity
participation MOC

Domestic

Internatio
nal

A2-1-14
At least 49% foreign equity
participation for other
services sectors, (2008).

　－－－－－

Domestic

A2-1-11
At least 49% foreign equity
participation for logistics
services, (2008)

　－－－－－

Domestic

Internatio
nal

A2-1-12
At least 51% foreign equity
participation for logistics
services, (2010)

(complete by 2010)
Domestic

Internatio
nal

A2-1-9 (complete by 2008)
Domestic

Internatio
nal

A2-1-10
At least 70% foreign equity
participation for the 4 priority
services sectors, (2010)

　－－－－－

Domestic

Internatio
nal

A2-1-7 Schedule at least 20 (2014)
and 7 (2015) new subsectors (complete by 2015)

Domestic

Internatio
nal

A2-1-8

At least 51% foreign equity
participation for the 4 priority
services sectors, (2008)

(complete by 2008)
Domestic

Internatio
nal

No restrictions for Modes 1
and 2, with exceptions due to
bona fide regulatory
reasons (2008)

A2-1-5 Schedule at least 20 new sub-
sectors (2012) (complete by 2012)

Domestic

Internatio
nal

A2-1-6 Schedule at least 20 new sub-
sectors (2012) (complete by 2012)

Domestic

Internatio
nal

A2-1-3

Remove substantially all
restrictions on trade in
services for all other services
sectors by 2015.

Must apply same restrictions
as CLMV with some more
flexibility

Central Bank/
MOF/

Secretary of
State for

Investment

Domestic

Internatio
nal

A2-1-4 Schedule at least 15 new sub-
sectors (2010) (complete by 2010)

Domestic

Internatio
nal

A2-1-1

Remove substantially all
restrictions on trade in
services for the 4 priority
services sectors (2010)

　(complete by 2010)
Domestic

Internatio
nal

A2-1-2

Remove substantially all
restrictions on trade in
services for logistics services
by 2013.

(complete by 2013)
Domestic

Internatio
nal

Not
requiredNot required○

Standards governing
banking sector are not
particularly strict

x
To decide how to
protect Domestic
service industries

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive
Negative
Positive
Negative
Positive None High service quality

Negative None No chance for Domestic provider

Positive None Chance for big providers
Negative None Small cannot survive
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative

Positive

Negative

Positive

Negative

Positive None None

Negative None None

Positive None None

Negative None None

Mutual Recognition
Arrangements (MRAs) A2-2

Positive

Negative

Positive

Negative

Positive
Negative
Positive
Negative
Positive None None

Negative None No chance for Domestic provider

Positive Free flow of products

Negative
Positive None None
Negative None None

Positive Free flow of products

Negative
Financial Services
Sector A2-3

Positive None Nothing as small market

Negative None High administration costs

Positive None Enhance financial service

Negative None Eliminate inefficient firms

Most services active in
Timor Leste are foreign
owned

Internatio
nal

Internatio
nal

A2-2-1

Complete MRAs currently
under negotiation, i.e.
architectural services,
accountancy services,
surveying qualifications,
medical practitioners, and
dental practitioners (2008).

(complete by 2008)

Domestic

Internatio
nal

A2-2-2
Identify and develop MRAs
for other professional services
by 2012

(complete by 2012)
Domestic

Internatio
nal

Services from other
countries already
recognized

Finance
Integration

Div.

Sector already
liberalized

A2-2-3 Full implementation of
completed MRAs (2015).

A2-2-4

Domestic

None

Domestic

Internatio
nal

Domestic

A2-3-1

Develop the list of “pre-
agreed flexibilities” that can
be maintained by each
member country for the sub-
sectors identified for
liberalization by 2015

No need

Domestic

Internatio
nal

Implement the completed
MRAs

A2-1-20

Schedule commitments
according to agreed
parameters for national
treatment limitations, Mode 4
and limitations in the
horizontal
commitments set in
2009

Complete a schedule
commitments for national
treatment limitations

MOC/ MOF

Domestic

Internatio
nal

A2-1-17
Progressively remove market
access limitations for Mode 3
as endorsed by the AEM.

　－－－－－

A2-1-18
Complete the compilation of
an inventory of barriers to
services by August 2008.

　－－－－－

A2-1-19

Set the parameters of
liberalization for national
treatment limitations, Mode 4
and limitations in the
horizontal commitments for
each round (2009)

A2-1-15
At least 51% foreign equity
participation for other
services sectors, (2010)

　－－－－－

Domestic

Internatio
nal

A2-1-16
At least 70% foreign equity
participation for all services
sectors, (2015).

Must accept this foreign equity
participation MOC

Domestic

Internatio
nal

Domestic

Internatio
nal

　－－－－

May accept MRA on
some services. Must
decide criteria of MRA

Domestic

Internatio
nal

Full implementation of MRAs
or set a schedule commitment
to full implementation

x
To decide how to
protect Domestic
service industries

×

○

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.
○

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.

○
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive None Nothing as small market

Negative None High administration costs

Positive None Enhance financial service

Negative None Eliminate inefficient firms

Positive

Negative

Positive

Negative

Positive None Nothing as small market

Negative None High administration costs

Positive None Enhance financial service

Negative None Eliminate inefficient firms

Positive None Nothing as small market

Negative None High administration costs

Positive None Enhance financial service

Negative None Eliminate inefficient firms

Positive None Nothing as small market

Negative None High administration costs

Positive None Enhance financial service

Negative None Eliminate inefficient firms

A3.Free Flows of Investment
ASEAN investment
Agreement (AIA) A3-1

Positive Able to invite foreign investment

Negative Difficult to foster Domestic investors

Positive

Negative

Positive Able to invite foreign investment

Negative Difficult to foster Domestic investors

Positive

Negative
Liberalization A3-2

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

not necessary

Investment law
approved in 2011
already provides
incentives for
investment

Service &
Investment

Div.

A3-2-2

Complete Phase 1 of the
progressive
reduction/eliminations and
impediments for eight(8)
ASEAN Member Countries
in 2010 and for AEAN 2
(Lao PDR and Myanmar)in
2011

Service &
Investment

Div.
(complete in 2011)

Internatio
nal

A3-2-3

Complete Phase 2 of the
progressive
reduction/elimination of
investment restrictions and
impediments for eight (8)
ASEAN member countries in
2012 and ASEAN 2 (Lao
PDR and Myanmar) in 2013

Service &
Investment

Div.
　－－－－

Domestic

Internatio
nal

A3-2-1

Commence Phase 1 of the
progressive
reduction/elimination of
investment restrictions and
impediments in 2008

Service &
Investment

Div.
(complete I 2008)

Domestic

Domestic

Finance
Integration

Div.

A2-3-6

Substantially remove6
restrictions on trade in
services for all remaining
sectors by 2020.

No need

Domestic

Internatio
nal

A2-3-3

A2-3-2

Agree on the list of “pre-
agreed flexibilities” that can
be maintained by each
member country for the sub-
sectors identified for
liberalization by 2015

Ditto

Domestic

Internatio
nal

Finance
Integration

Div.

Finance
Integration

Div.

Finance
Integration

Div.

Finance
Integration

Div.

A2-3-4

Internatio
nal

Substantially remove 5
restrictions for the Insurance,
Banking and Capital Market
subsectors by 2015 as
identified by member
countries in Annex 1.

Eliminate restrictions for the
Insurance, Banking and
Capital Market subsectors by
2015 or set a schedule
commitment

Domestic

Internatio
nal

A3-1-1

Discuss, negotiate and
draft the new ASEAN
Comprehensive
Investment Agreement
(ACIA)

Internatio
nal

Domestic

Internatio
nal

Develop the list of “pre-
agreed flexibilities” that can
be maintained by each
member country from 2020

May provide schedule
commitment of liberalization

A2-3-5

By 2017, agree on the list of
“pre-agreed flexibilities” that
can be maintained by each
member country from 2020

List the flexibilities to be
eliminated during 2010 and
2017

Domestic

Domestic

Internatio
nal

○ Ditto

X Ditto

○

A3-1-2
Finalize the ACIA to be
submitted to the 11th AIA
Council

Service &
Investment

Div.
not necessary

Ditto

Ditto

Ditto

○

○

x

Domestic

Internatio
nal
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive Able to invite foreign investment

Negative Difficult to foster Domestic investors

Positive

Negative

Positive Able to invite foreign investment
Negative Difficult to foster Domestic investors
Positive
Negative
Positive Able to invite foreign investment
Negative Difficult to foster Domestic investors
Positive
Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Facilitation A3-3
Positive

Negative

Positive

Negative

Positive To enhance private sector

Negative None

Positive None

Negative None

Positive

Negative

Positive

Negative

Positive Invite investment

Negative Liberalization

Positive

Negative

Positive

Negative

Positive

Negative

Positive Enhance Private sector activities

Negative

Positive

Negative

Positive Enhance Private sector activities

Negative

Positive

Negative

A3-3-5

Review and recommend
applicable Foreign best
practices for adoption by
ASEAN

Service &
Investment

Div.
　－－－－

Secretary of
State for

Private Sector

Domestic

Internatio
nal

A3-3-6

Continue efforts to adopt
applicable international best
practices in investment
measures

Service &
Investment

Div.

Refine the Domestic
laws/regulations

Secretary of
State for

Private Sector

Domestic

Internatio
nal

A3-3-7

Achieve the harmonization of
selected investment measures
to facilitate movement of
investment

Secretary of
State for

Private Sector

Domestic

Internatio
nal

The ASEAN
Comprehensive on
Investment
Agreement(ACIA)

A3-3-2

Commence the adoption of
applicable Foreign best
practices on investment
measures

Service &
Investment

Div.

Harmonize Domestic
regulations with those of
ASEAN standards

Domestic

Internatio
nal

A3-3-3
Review and assess the impact
and effectiveness of the
investment measures adopted

Service &
Investment

Div.

Review and assess the impact
and effectiveness before and
after the adoption

Secretary of
State for

Private Sector

Domestic

Internatio
nal

A3-3-4
Review and assess the impact
and effectiveness of the
investment measures adopted

Service &
Investment

Div.

Continue the effect
measurement before and after
the adoption

Secretary of
State for

Private Sector

Domestic

Several

A3-2-8

Commence the final Phase 2
of the progressive
reduction/elimination of
investment restrictions and
impediments for eight (8)
AEAN countries in 2012 and
for ASEAN 2 (Lao PDR and
Myanmar) in 2013

Service &
Investment

Div.
Not necessary

Domestic

Internatio
nal

A3-3-1

Identify Foreign best
practices on investment
measures for possible
adoption by ASEAN

Service &
Investment

Div.
　－－－－

Domestic

Internatio
nal

Investment law
approved in 2011
already provides
incentives for
investment

○

A3-2-6

Achieve the harmonization of
investment measures to
facilitate movement of
investments

Service &
Investment

Div.

To discuss with other
members about restrictions on
investment

Domestic

Internatio
nal

Hard to decide the area
to be protected from
foreign investors

Hard to decide the area
to be protected from
foreign investors

Hard to decide the area
to be protected from
foreign investors

A3-2-7

Commence Phase 2 of the
progressive
reduction/elimination of
investment restrictions and
impediments for eight (8)
AEAN countries in 2010 and
for ASEAN 2 (Lao PDR and
Myanmar) in 2011

Service &
Investment

Div.
(complete by 2011)

Domestic

Internatio
nal

A3-2-4

Complete the final Phase of
the progressive
reduction/elimination of
investment restrictions and
impediments for eight (8)
ASEAN member countries in
2012 and ASEAN 2 (Lao
PDR and Myanmar) in 2015

Service &
Investment

Div.

Shall make schedule
commitment in line with A3-
2-1～A3-2-4

Domestic

Internatio
nal

A3-2-5

Realize free and open
investment regime with
minimal investment
restrictions in 2015

Service &
Investment

Div.

To decide investment
restrictions to be maintained

Domestic

Internatio
nal

The ASEAN
Comprehensive on
Investment
Agreement(ACIA)

Internatio
nal

Institution to monitor
investment already
exists

Providing management
know-how to current
SMEs

Request to
provide
ASEAN
standard

Easy as monitoring the
SMEs activities right
now

Request to
provide latest
situation of
ACIA

Request to
provide latest
situation of
ACIA

×

×

×

○

○

○

○

○
Harmonize the Domestic
regulations to those of
ASEAN

Attend

Easy
Service &
Investment

Div.

Easy Nothing

Easy as supporting
SME activities is being
done at present

Easy as supporting
SME activities is being
done at present

Easy Several

Attend

A2-10



Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive Enhance Private sector activities

Negative

Positive

Negative

Positive Enhance Private sector activities

Negative

Positive

Negative

Positive enhance Private sector activities

Negative

Positive

Negative

Positive Enhance Private sector activities

Negative

Positive

Negative

Positive Invite investment
Negative Liberalization
Positive
Negative
Positive Invite investment
Negative Liberalization
Positive
Negative
Positive Invite investment
Negative Liberalization
Positive
Negative
Positive
Negative
Positive
Negative

○
Would be in the
interest of the
Government

A3-3-14
Develop ASEAN Investment
Promotion Video to build up
image/brand of ASEAN

Service &
Investment

Div.

Good sample to invite
investment on Timor-Leste

Secretary of
State for

Private Sector

Domestic

Internatio
nal

A3-3-15
Undertake consultation with
business sector to facilitate
investment in ASEAN

Service &
Investment

Div.

Domestic

Internatio
nal

Not relevant

Would be in the
interest of the
Government

Internatio
nal

Publish and disseminate
ASEAN Investment
Publications
-ASEAN Investment Report
(AIR)
-Statistics of FDI in ASEAN
-Facts and Figures of Doing
Business in ASEAN (an
update)

A3-3-13
Link website on investment
between ASEAN and
Dialogue Partners

Service &
Investment

Div.

Good sample to invite
investment on Timor-Leste

Secretary of
State for

Private Sector

Domestic

Internatio
nal

A3-3-11

A3-3-9

A3-3-10

Publish and disseminate
ASEAN Investment
Publications
-ASEAN Investment Report
(AIR)
-Statistics of FDI in ASEAN
-Directory on Electronics
-Directory on Component
Manufacturers

　－－－－

Secretary of
State for

Private Sector

Domestic

Would be in the
interest of the
Government

A3-3-12
Identify and promote
investment opportunities for
infrastructure in CLMV

Service &
Investment

Div.

May become good sample to
invite investment on
infrastructure in Timor-Leste

MOF/
Ministry of

Infrastructure

Domestic

Internatio
nal

Publish and disseminate
ASEAN Investment
Publications
-ASEAN Investment Report
(AIR)
-Statistics on FDI in ASEAN
-Compendium on Investment
Measures and policies in
ASEAN (Investing in
ASEAN Guidebook)
-Update investment brochure
-Brochure on Outsourcing
Activities/Opportunities in
ASEAN

A3-3-8

Publish and disseminate
ASEAN Investment
Publications
-ASEAN Investment Report
(AIR)
-Statistics on FDI in ASEAN
-Foreign Investors Living in
ASEAN
-Directory on Logistics in
ASEAN
-Development and Promotion
of New Growth Areas
including Environmental
Friendly Industries

Service &
Investment

Div.
　－－－－

Secretary of
State for

Private Sector

Domestic

Service &
Investment

Div.
　－－－－

Secretary of
State for

Private Sector

Domestic

Internatio
nal

Domestic

Internatio
nal

Service &
Investment

Div.
　－－－－

Secretary of
State for

Private Sector

Several Attend

Promotion of foreign
investment exists Easy Several AttendAIR

AIR

AIR○

○

Internatio
nal

Request to
provide latest
situation of
AIR and others

Request to
provide latest
situation of
ASEAN
publication

Request to
provide latest
situation of
ASEAN
publication

Request to
provide latest
situation of
ASEAN
publication

AIR

○

○

○

Attend

Attend

○

Promotion of foreign
investment exists

Easy Several

Easy

Easy

Several

Promotion of foreign
investment exists

Service &
Investment

Div.

Promotion of foreign
investment exists

A2-11



Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive
Negative
Positive
Negative

Arrange an investment
problem Positive

Negative

Positive

Negative

Arrange an investment
problem Positive To enhance private sector

Negative

Positive

Negative

Positive Invite investment

Negative Liberalization

Positive

Negative
Arrange an investment
problem Positive

Negative

Positive

Negative

Arrange an investment
problem Positive To encourage private sector

Negative

Positive

Negative

Positive Efficient support to private sector

Negative
Positive
Negative

Promotion A3-4
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative

Positive Invite foreign investment

Negative Liberalization and high administration costs

Positive

Negative

Take time to establish
database

A3-4-3
Organize two inbound and
two outbound investment
missions annually

Service &
Investment

Div.
　－－－－

Domestic

Internatio
nal

A3-4-4
Organize two inbound and
two outbound investment
missions

Service &
Investment

Div.

To join the investment
missions

Domestic

Internatio
nal

Easy to join but
difficult to show one's
appeal over other
members - would be of
interest to attract
investors, but limited
interest from National
investors to look
abroad

A3-4-1
Organize two inbound and
two outbound investment
missions

Service &
Investment

Div.
　－－－－

Domestic

Internatio
nal

A3-4-2
Organize two inbound and
two outbound investment
missions

Service &
Investment

Div.
　－－－－

Domestic

Internatio
nal

A3-3-20 Organize discussions on key
issues of FDI

Service &
Investment

Div.

Secretary of
State for

Private Sector

Domestic

Internatio
nal

A3-3-21
Undertake consultation with
business sector to facilitate
investment in ASEAN

Service &
Investment

Div.

Secretary of
State for

Private Sector

Domestic

Internatio
nal

A3-3-22 Establish database on
industrial cluster

Service &
Investment

Div.

Arrange the contents of
industrial cluster

Secretary of
State for

Private Sector

Domestic

Internatio
nal

A3-3-17
Undertake consultation with
business sector to facilitate
investment in ASEAN

Service &
Investment

Div.

Secretary of
State for

Private Sector

Domestic

Internatio
nal

A3-3-18
Undertake consultation with
business sector to facilitate
investment in ASEAN

Service &
Investment

Div.

Secretary of
State for

Private Sector

Domestic

Internatio
nal

A3-3-19
Enhance networking among
ASEAN Investment
Promotion Agencies

Service &
Investment

Div.

To join the networking among
ASEAN Investment
Promotion Agencies to invite
investment to Timor-Leste

Secretary of
State for

Private Sector

Domestic

Internatio
nal

Organization of the meeting
committee structure by a
member concerned with
investment, meet on a regular
basis

○

○

Would be beneficial to
the Government

A3-3-16
Complete FDI database
covering goods and services
sector

Service &
Investment

Div.
Already exists

Domestic

Internatio
nal

Already exists○

Organization of the meeting
committee structure by a
member of the private
enterprise and the government,
meet on a regular basis

Organization of the meeting
committee structure by a
member of the private
enterprise and the government,
meet on a regular basis

Organization of the meeting
committee structure by a
member of the private
enterprise and the government,
meet on a regular basis

Easy as private sector
is supported by S.S for
Private Sector and
Commercial banks

Already promoting both
Domestic and Foreign
investment to private
sector

○

○

△

Promotion of foreign
investment exists

x

A2-12



Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive Invite foreign investment

Negative Liberalization and high administration costs

Positive

Negative

Positive Invite foreign investment

Negative Liberalization and high administration costs

Positive

Negative

Positive

Negative

Positive

Negative

Protection A3-5
Positive Invite foreign investment

Negative Liberalization and high administration costs

Positive
Negative
Positive

Negative

Positive

Negative

A4.Free Flows of Capital
Strengthening ASEAN
Capital Market
Development and
Integration

A4-1

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive Promote capital movement

Negative Handled by foreign professionals 

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

ASEAN and Plus
Standard

The Government is
relatively open to
sharing information

△

A4-1-4

Enhance withholding tax
structure, where possible, to
promote the broadening of
investor base in ASEAN debt
issuance

Service &
Investment

Div.

Not relevant as there is no
capital market in Timor Leste

Domestic

Internatio
nal

A4-1-5

Facilitate market driven
efforts to establish exchange
and debt market linkages,
including cross-border capital
raising activities

Service &
Investment

Div.
　－－－－

Domestic

Internatio
nal

ASEAN Linkage

A4-1-1

Achieve greater
harmonization in capital
market standards in ASEAN
in the areas of offering rules
for debt securities, disclosure
requirements and distribution
rules

Service &
Investment

Div.

Not relevant as there is no
capital market in Timor Leste

Domestic

Internatio
nal

A4-1-2

Facilitate mutual recognition
arrangement or agreement for
the cross recognition of
qualification and education
and experience of market
professionals

Service &
Investment

Div.

Domestic

Internatio
nal

A4-1-3

Achieve greater flexibility in
language and governing law
requirements for securities
issuance

Service &
Investment

Div.

Domestic

Internatio
nal

Not relevant as there is no
capital market in Timor Leste

Not relevant as there is no
capital market in Timor Leste

Difficult to keep good
professionals since
small market right now

x

A3-5-1

Organize seminar on
investment protection and
settlement of investment
disputes

Service &
Investment

Div.

To introduce investment
measures and establish
organization to handle
investment disputes

Domestic

Internatio
nal

A3-5-2

Organize seminar on
investment protection and
settlement of investment
disputes

Service &
Investment

Div.
〃

Domestic

Internatio
nal

A3-4-6

Promote regional clusters and
production network through
ASEAN industrial
cooperation initiatives

Service &
Investment

Div.

To be included in the regional
network

Domestic

Internatio
nal

A3-4-7

Promote regional clusters and
production network through
ASEAN industrial
cooperation initiatives

Service &
Investment

Div.
〃

Domestic

Internatio
nal

A3-4-5

Continue series of ASEAN
investment seminars on
opportunities in CLMV
countries to be hosted by
ASEAN 6

Service &
Investment

Div.

To request members to open
ASEAN investment seminars
for Timor-Leste

Domestic

Internatio
nal

Would be of interest to
TL

Must be consistent with
National Strategic
Development Plan

○

A2-13



Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Allowing greater
capital mobility

A4-2

Positive
Negative
Positive
Negative

1.Ensuring an orderly capita account liberalization consistent with member countries' national agenda and readiness of the economy.
2.Allowing adequate safeguards against potential macroeconomic instability and systemic risk that may arise from the liberalization process, including the right to adopt necessary measures to ensure macroeconomic stability
3.Ensuring the benefits of liberalization to be shared by all ASEAN countries.

Foreign Direct
Investment

A4-3

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive Invite
investment

Negative

Unable to
encourage
Domestic
investors

Positive
Negative
Positive
Negative
Positive
Negative

Portfolio Investment A4-4

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

×

Highly professional
issue since Timor-Leste
uses US$ as Domestic
currency

Hard to chase two
inconsistent ideas,
namely, to invite
foreign direct
investment and to
encourage Domestic
investors

A4-4-2

Progressively liberalize,
where appropriate and
possible, the rules identified
for freer flow of portfolio
investments

Service &
Investment

Div.

Domestic

Internatio
nal

Make a list of liberalization

Harmonize Domestic
regulations with those of
ASEAN standards

A4-3-4
To support FDI and to
promote capital market
development

Service &
Investment

Div.
　－－－－

Domestic

Internatio
nal

A4-4-1

Assess and identify rules for
liberalization for freer flows
of portfolio investments,
particularly in debts and
equity, which include
-Purchase of Domestic debt
securities and equity by non-
residents
-Issuance of debt securities
and equity by non-residents
locally
-Repatriation of proceeds
arising from portfolio
investments
-Issuance and/or sale of debt
securities and equity abroad
by residents
-Purchase of debt securities
and equity abroad by
residents

Service &
Investment

Div.

Domestic

Internatio
nal

A4-3-2

Progressively liberalize,
where appropriate and
possible, the pre identified
list of rules for freer flow of
foreign direct investments

Service &
Investment

Div.
　－－－－

Domestic

Internatio
nal

A4-3-3

Continue to liberalize, where
appropriate and possible, any
other items related to
-Foreign direct investment,
-Portfolio investment,
-Other types of capital flows

Service &
Investment

Div.

Not relevant as there are no
restrictions to FDI and no
capital market in Timor Leste

Domestic

Internatio
nal

　－－－－

The liberalization of capital
movements is to be guided by
the following principles

Service &
Investment

Div.

Not relevant as there is no
capital market in Timor Leste

Domestic

Internatio
nal

A4-3-1

Assess and identify rules for
liberalization for freer flows
of foreign direct investments
which include
-Direct outward investment
-Direct inward investment
-Liquidation of Direct
investment

Service &
Investment

Div.
　－－－－

Domestic

Internatio
nal

ASEAN
Surveillance
process(ASP)

A4-2

x

A2-14



Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Other Types of Flows A4-5

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Current Account
Transactions

A4-6

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive
Negative
Positive
Negative

Facilitation A4-7

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Not relevant as there are no
restrictions

Coordination within
Government can be
difficult

 △

 △

Coordination within
Government can be
difficult - systems in
place not sufficiently
robust

Coordination within
Government can be
difficult - systems in
place not sufficiently
robust

A4-7-4

Country collaboration to
harmonize, where possible,
policies, statistics and
infrastructure related to flows

Service &
Investment

Div.

Collection of information in
preparation for the
harmonization of related
Domestic regulations.

MOF/Central
Bank

Domestic

Internatio
nal

Service &
Investment

Div.
To join the monitoring system MOF/Central

Bank

Domestic

Internatio
nal

A4-6-5

Relax the limitation on
foreign exchange purchase
and other payments for
invisible transactions and
current transfers

Service &
Investment

Div.
No limitations in place

A4-6-6 Adopt Article Ⅶ IMF by
ASEAN countries by 2011

Service &
Investment

Div.
Not relevant

Domestic

Internatio
nal

Domestic

Internatio
nal

 △

A4-7-1

Draft/amend legal and
regulatory framework, where
appropriate and possible, to
support changes in rules

Service &
Investment

Div.
　－－－－

Domestic

Internatio
nal

A4-7-2

Strengthen policy dialogue on
prudential regulation and
supervision, to assist member
countries develop a
supportive regulatory
framework for orderly
liberalization

Service &
Investment

Div.

Collection of information in
preparation for the
harmonization of related
Domestic regulations.

MOF/Central
Bank

Domestic

Internatio
nal

A4-7-3
Establish/enhance systems to
monitor flows in each
member country

A4-6-2

Further develop financial
market to eliminate, where
applicable, the practice of
dual exchange rate structure

Service &
Investment

Div.
Not relevant

Domestic

Internatio
nal

A4-6-3

Remove and/or relax, where
appropriate and possible,
restrictions on
repatriation/surrender
requirement

Service &
Investment

Div.

No restrictions in place so
therefore not relevant

Domestic

Internatio
nal

A4-6-4

Continue to liberalize, where
appropriate and possible, any
other items related to current
account transactions

Service &
Investment

Div.

No restrictions in place so
therefore not relevant

Domestic

Internatio
nal

A4-5-2

Progressively liberalize,
where appropriate and
possible, the rules identified
for other types of flows,
particularly long-term foreign
borrowing and lending

Service &
Investment

Div.

Domestic

Internatio
nal

A4-6-1

Develop financial market to
eliminate, where applicable,
the practice of dual exchange
rate structure

Service &
Investment

Div.

Limited exchange rate activity
as Timor Leste uses US$
currency

Domestic

Internatio
nal

A4-5-1

Assess and identify rules for
liberalization of other types
of flows, particularly long-
term foreign borrowing and
lending

Service &
Investment

Div.

Domestic

Internatio
nal

Not relevant

A2-15



Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive

Negative

Positive

Negative

A5.Free Flows of Skilled Labor

Positive None Increase movement of professionals

Negative None None

Positive None Free flow of services

Negative None None

Positive None Increase movement of professionals

Negative None None

Positive None Free flow of services

Negative None None

Positive None Increase movement of professionals

Negative None None

Positive None Free flow of services

Negative None None

A6.Priority Integration Sectors
Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

A7.Food, Agriculture and　Forestry
Improve refinement of Domestic
laws/regulations
Increase opportunities of human
capacity development
Conditions for investment are
improved.

Investment
conditions
are poor

Competitiveness of Domestic
products become harsh.

Food quality
is low Should share the burden charges.

Internatio
nal Positive None The recognition as a nation is

enhanced.

Positive None

Coordination within
Government can be
difficult - systems in
place not sufficiently
robust

A4-7-5 Share with member countries
progress on rules liberalized

Service &
Investment

Div.
　－－－－

Domestic

Internatio
nal

A5-1

Complete MRAs for major
professional services,
including PIS services sectors
by 2008

Set schedule commitment to
complete MRAs for major
professional services

State
Secretary for
Professional
Training and
Employment
(SEFOPE)

Domestic

Internatio
nal

A5-2

Develop core competencies
(concordance of skills and
qualifications) for
job/occupational skills
required in all services
sectors by 2015

A6-1

Conduct a bi-annual review
for monitoring the status,
progress and effectiveness of
PIS roadmaps amongst
ASEAN Member Countries

　－－－－－

Domestic

Internatio
nal

To modify the current
schemes

Service &
Investment

Div.

A6-2

Identify sector-specific
projects or initiatives with
Country Coordinators
through regular dialogues or
consultation with
stakeholders, particularly the
private sector

　－－－－－

Domestic

Internatio
nal

Service &
Investment

Div.

Already signed MOU
with Korea and
Australia to provide
skilled labor. Labor
qualification scheme
has been introduced.
The process of issuing
working visa for
foreigners published.
Labor protection
measures shall be
intensified.

Adopt core competencies for
job/occupational skills

Adopt core competencies for
job/occupational skills

State
Secretary for
Professional
Training and
Employment
(SEFOPE)

Domestic

Internatio
nal

State
Secretary for
Professional
Training and
Employment
(SEFOPE)

Domestic

Internatio
nal

No need

No need

No need

No need

No need

Negative

A5-3

Develop core competencies
(concordance of skills and
qualifications) for
job/occupational skills
required in the priority
services sectors by 2009

All-round supports
required for the
accession to
ASEAN

Domestic

A7-0 (Approval of basic strategy of
AEC) - (Actions are taken based on

the priority) - MOA All ○ 2013 Basic commitment

Strategic Plan of
Action (SPA) on
ASEAN
Cooperation in
Food, Agriculture
and Forestry (2005-
2010)

○

Senior
Officials
Meeting and
technical
meeting

○

Facilitation and
support in the
administration
arrangement

○

△

△

x

No need

To modify the current
schemes

Service &
Investment

Div.

Service &
Investment

Div.

Service &
Investment

Div.
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Enhance intra- and
extra-ASEAN trade and
long-term
competitiveness of
ASEAN’s food,
agriculture and forestry
products/commodities.

A7-1

Positive None
Quality and safety management
system of fisheries to satisfy
ASEAN standards is established.

Negative
Less
recognition
on the issue.

None

Positive None

Conditions for investment are
improved. State member can shear
management and development of
the fisheries

Negative

Domestic
fishery
products
were not
accepted.

Potentiality for exportation of the
fishery products will enhance.

Establishment of GAP on
organic coffee. A MOA  NDICAB ○ 2014 Has been implemented. "Organic coffee" is defined so that

the cultivation method is unified.

Establishment of GAP on
inland aquaculture A MOA  NDFA ○ 2014 Has been implemented. Raising method of Bali-cattle is

standardized.

Increase the production of fresh
water fish.

Grass Roots

Extension of
Coffee Producers'
Cooperative Model
（2009-2012)

Food security management system
is improved.

Establishment of GAHP on
Bali-cattle, sheep, goat, pig
and poultry.

B MOA NDLV ○ 2014 Has been implemented.
Demonstration of
GAP in organic
coffee

Negative

Agriculture,
Fisheries,
Livestock
production
do not
comply with
GAP
requirement

Required to enhance the
competitiveness of Domestic
products.

Establishment of a section to
direct and implement HACCP. C MOA NDOB ○ 2014 The structure is already

prepared.

Demonstration of
GAHP　in Bali-
cattle raising
sheep, goat and pig
and poultry

Positive None Accreditation of the Domestic
products increase.

Foster personnel to
disseminate and direst
HACCP.

B MOA  NDQB ○ 2013 Will start by 2013..
Development of
GAP and GAHP
certification system

Negative None None

The Domestic quarantine and
inspection/sampling procedure are
improved.

Capacity of the personnel working
on the inspection is developed.

Food safety is improved.

Negative None None

Positive None Credibility of the export products
increases.

Negative None None

Internatio
nal

A7-1-3
 Harmonize the quarantine
and inspection/sampling
procedure by 2010.

ATF on
Codex

Harmonize the Domestic
quarantine and
inspection/sampling procedure
with those of ASEAN
standard.

A MOA DNQB ○ 2013
Empowerment of
quarantine office
and basic
infrastructures
(small laboratories
at the entry points
like airports or
borders)

Foster inspectors who can
work on the improved
procedure.

Implement inspection of
products based on the
improved procedure.

A MOA

Grass Roots

Feasibility study on
promotion of
fishery-based
industry

? ○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○

Already a member of
OIE, and AQIS
(Australian Quarantine
Inspection system)
standard is already
implemented.

Memorandum of
Understanding
between Member of
the ASEAN and the
World Organization
for Animal Health
(OIE)

○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○

Continuous
capacity
development.

Capacity
development of
personnel.

 NDFA

○ 2014 Laboratory facilities are
already in place. ? ○

Senior
Officials
Meeting,
technical
meeting and
expert
meeting

○ None

A MOA DNQB ○ 2013
The staff has trained in
Australia and
Indonesia, already.

A7-1-2

Establish Good
Agriculture/Aquaculture
Practices (GAP), Good
Animal Husbandry Practices
(GAHP), Good Hygiene
Practices (GHP), Good
Manufacturing　Practices
(GMP), and Hazard Analysis
Critical Control Point
(HACCP) based systems; for
agricultural and food
products with significant
trade / trade potential by
2012.

ASWG on
Agric.

Training &
Extension

Positive None

Establishment of GAP Good
on Manufacturing Practices B MCI NDC △ ?

Development of
industry sector is
expected.

Facilitate
Timor-Leste to
have study
comparative
with other
ASEAN
countries.

Internatio
nal

Domestic
Positive None

Domestic

Train personnel of laboratory. A MOA  NDFA

Development of
fisheries quality
management
system which is
adequate under the
present situation

Internatio
nal

A7-1-1

Develop and apply fisheries
quality management system
that ensure food safety and
support competitive position
of ASEAN fisheries products
on world markets through the
implementation, validation,
verification of Hazard
Analysis Critical Control
Point (HACCP)-based
systems and improved
laboratories practices, and
adapting quality and safety
management systems so that
they may be applied to small
enterprises in ASEAN by
2009

ATF on
Codex

Improve laboratory
equipment. A MOA

Livelihood
Improvement with
Participation of
Women in Coffee
Producing Area
(2009-2012)

Domestic

DNQB ○ 2013 Already implemented.
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

The Domestic quarantine system
improved.
Capacity of the personnel working
on the inspection is developed.
Food safety is improved.

Foster inspectors A MOA NDQB ○ 2014 Has been implemented. Negative

Agriculture,
Fisheries,
Livestock
production
cannot be
exported.

None

Implement inspection of
sanitary and phytosanitary for
agricultural food.

B MOA NDQB ○ 2015

Phytosanitary
implementation system
will be completed and
implemented by 2015.

Positive None Credibility of the export products
increases.

Enrich the equipment of the
laboratory. B MOA NDQB ○ 2013 The implementation is

planned already.

Fond ARAHIS. - MOA NDQB ○ - Biosecurity program by
FAO has implemented.

Agreement for the
Establishment of
ASEAN Animal
Health Trust Fund

○

Inspection capability is improved.

Domestic regulations are refined.

Foster personnel to inspect
MRLs of pesticides. C MOA NDRSS △ 2014 Under establishment of

the laboratory. Negative

Agriculture,
Fisheries,
Livestock
product are
not
regulated
with Foreign
standards

None

Positive None Credibility of agricultural products
is increased.

Negative None None
Imported products are controlled
based on the regulations.
Related regulations are prepared.

Negative

No
framework
for
agricultural
products
derived from
modern
biotechnolo
gy.

None

Positive None

Framework for agricultural
products derived from modern
biotechnology acceptable to be
implemented

Negative None None
Domestic regulations are refined.

A certification system for safety and
quality of agricultural products is
developed.

Negative

Inconvenien
ces in
enlarging
the market.

None

Facilitated to develop Foreign
markets by the Government
certification.
Credibility of agricultural products
is increased.

Establish a section to provide
a certification for safety and
quality products.

C MOA NDICAB ○ 2014

Exporters are strictly
required to prepare
certification by the
Government.

Negative

Agriculture,
Fisheries,
Livestock
product do
not comply
with Foreign
standards

None

A7-1-7

Harmonize the safety and
quality standards for
horticultural produce and
agricultural products of
economic importance in the
ASEAN region by 2015.

AFP on
Food
Safety

Network

Make clear safety and quality
standards of organic coffee in
East Timor in preparation for
certification of organic coffee
by the government.

B

Domestic

A7-1-6

Internatio
nal

ATF on
Codex

Empowerment of the national
quarantine office. A MOA NDQB ○ 2014

Has been implemented
based on the OIE
membership.

Memorandum of
Understanding
between Member of
the ASEAN and the
World Organization
for Animal Health
(OIE)

○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○

Positive None

Empower a section to inspect
MRLs of pesticides. C MOA NDRSS

Internatio
nal

Senior Officials
Meeting,
technical
meeting and
expert meeting

Empowerment of
quarantine office
and the inspection
techniques.

Domestic

Positive None

A7-1-5

Harmonize the Maximum
Residue Limits (MRLs) of
commonly used pesticides for
widely traded crop products
in accordance with Foreign
standards/guidelines, where
applicable, by 2010.

ASEAN
Network

for
Pesticide

Regulatory
Authorities

Harmonize Domestic
regulations with those of
ASEAN.

C MOA NDRSS △ 2015 In the stage of drafting
pesticide legislation

? X

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○

Technical
support in
pesticide
regulation

Empowerment of
inspection
techniques in
relation to food
safety.

Domestic

Positive

A7-1-4

 Sanitary and Phytosanitary
(SPS) measures for
agricultural, food and forestry
products with significant
trade potential by 2015.

Internatio
nal

Harmonize the regulatory
framework for agricultural

products derived from
modern biotechnology by

2015.

ATF on
Genetically
Modified

Food
Testing
Network

Collection of information in
preparation for the
harmonization of related
Domestic regulations.

C MOA DNQB △ ? The priority is low
because agricultural
products derived from
modern biotechnology
are not produced .

ASEAN Guidelines
On Risk Assessment
Of Agriculture-
Related Genetically
Modified Organisms
(GMOs)

○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○

Technical
support in
preparation of
the regulation.

None.

Domestic

Preparation of the regulatory C MOA DNQB △ ?

None.

Positive None

Harmonize the Domestic
quality standards of coffee
with those of ASEAN.

B MOA NDICAB ○ 2014

Integrated techniques
for coffee processing is
under preparation (i.e.
processing machine,
processing techniques,
and/or processing
center for the producers
are provided.)

Internatio
nal

Positive None
○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

None.

Support of
inspector
training

△ 2014

The personnel of the
plant protection section
will be trained to do
inspection.

MOA NDICAB ○ 2014

Exporters are strictly
required to prepare
certification by the
Government.

? ○

None

Negative None None
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive None Domestic regulations are refined.

Negative None None

Positive None Facilitate the development of the
markets.

Harmonization of the
Domestic regulations with
those of ASEAN.

C MOA NDFA ○ 2015

After the completion of
the regulations, they
will be harmonized
with the those of
ASEAN.

Negative None None

Empower the section to work
on the animal health control. B MOA DNPV ○ 2014 None Animal health management is

improved.

Countermeasures against animal
diseases are immediately taken.

Domestic regulations are refined.

Establish a national network
to grasp immediately outbreak
of animal diseases.

A MOA DNPV ○ 2013
The system has been
established in 2011
under FAO facilitation.

Negative None None

Built a system to disseminate
and to receive information on
animal health in the ASEAN
region.

C MOA DNPV ○ 2013 The system has been
established. None Animal health can be managed

under Foreign collaboration.

Harmonize the Domestic law
about animal health control
with that of ASEAN standard.

C MOA DNPV △ ? The Domestic law is
under preparation.

Credibility of livestock products
increases.

Share costs of Animal Health
Trust Fund. C MOA DNPV ○ 2014 Prepared. Negative None None

Positive None Domestic regulations are refined.

Negative

No
Domestic
regulation to
control
timber
standards

None

Positive None Facilitate obtaining markets.

Negative None None

Positive None Domestic regulations are refined.

Technical
support in
drafting the
guideline.

None. Negative

All related
activities
implemente
d do not
comply with
the
international
regulation.

None

Positive None None
Negative None None
Positive None Domestic regulations are refined.

Negative

Forest
management
and
utilization
of forest
product are
not
regulated.

None

Positive None None
Negative None None

A7-1-10 Define legality standard of
timber by 2008.

ASEAN
Senior

Officials on
Forestry
(ASOF) Harmonize the Domestic

regulations with those of
ASEAN standard.

C MOA

A7-1-12
Field testing on the
Implementation of the
Guideline by 2010.

ASEAN
Senior

Officials on
Forestry
(ASOF)

Examine adaptability of the
Guideline in the field. C MOA

MOA

Ad-hoc
WG on Pan

ASEAN
Timber

Certificatio
n

Still in preparation of
the Domestic
regulation, but use of
pesticides and
fertilizers are regulated
in the existing draft
which facilitates
completion of the
regulations about
aquaculture.

? ○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○

DNF △ ?
The Domestic
regulations are under
preparation.

ASEAN Statement
on Strengthening
Forest Law
Enforcement and
Governance (FLEG)

○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○

Internatio
nal

A7-1-9

Harmonize the animal (both
terrestrial and aquatic
animals) health control for
safety of food of animal
origin through a common bio-
security management
standards scheme by 2015.

ASWG on
Livestock

An animal health
laboratory has been
established in 2011
under FAO facilitation.

Memorandum of
Understanding
between Members of
the ASEAN and the
World Organization
for Animal Health
(OIE)

○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○

None.

Empowerment of
inspection
techniques in
relation to food
safety.

Domestic

Positive
Upgrade animal health
laboratory in the country B MOA DNPV ○ 2014

Agreement for the
Establishment of
ASEAN Animal
Health Trust Fund,

○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○
Internatio

nal

Positive

A7-1-8

Harmonize guidelines for the
use of chemicals in
aquaculture and measures to
eliminate the use of harmful
chemicals by 2009.

AFP on
Food
Safety

Network

Preparation of a Domestic
regulations on it. B NDFA

None.

Empowerment of
inspection
techniques in
relation to food
safety.

Domestic

Internatio
nal

A7-1-11
Finalized draft Guideline on
Phased-approach to Forest
Certification by 2009.

ASEAN
Senior

Officials on
Forestry
(ASOF)

Harmonize the Domestic
regulations with the Guideline
on Phased-approach to Forest
Certification of ASEAN.

C MOA NDF △ ?
Have not prepared
Domestic regulation on
the forest certification.

ASEAN Statement
on Strengthening
Forest Law
Enforcement and
Governance (FLEG)

○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○

Domestic

Internatio
nal

None.

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○ None.

○ 2014

? ○NDF △ ?
The priority is low
because timber is not
produced.

Reforestation based
on the Guideline on
Phased-approach to
Forest Certification
as well as
evaluation and
adaptation of it.

Domestic

Internatio
nal

Technical support
in legality standard
of timber

Domestic
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive None Domestic regulations are refined.

○ Negative

Forest
management
and
utilization
of forest
product are
not well
defined.

None

Positive None None

Negative None None

None A section for forest managing is
empowered.

Officials who are responsible for
managing and protecting an area of
forest are fostered.

○ ○ Negative

Lack of
human
resource
capacity

None

Positive None None

Negative None None

Promote cooperation,
joint approaches and
technology transfer with
Foreign, regional
organizations and
private sector

A7-2

Positive None Make possible joint operations on
Foreign issues.

Negative None None

Positive None The country is more recognized.

Negative None None

None Capability of study/research
institutes are strengthened.

Personnel working on
study/research are fostered.

Negative

Insufficient
research
development
.

None

Positive None None

Tech.
Support

Community-based
integrated
watershed
management in
Laclo and Comoro
river basins （2005-
2010）

Negative None None

Positive

○

Make clear issues required
collaborative research and
technology transfer in
agriculture, food and forestry
products.

C MOA NDRSS ○ 2014

Internatio
nal

A7-2-2

Internatio
nal

Tech.
Support

Irrigation and Rice
Cultivation Project
in Manatuto -
Phase 2（2011-
2015)

Tech.
Support

Project for
Community-based
Sustainable
Natural Resource
Management
（2010-2015）

Foster personnel working on
research and technical transfer
in required fields.

C MOA NDRSS

A7-1-13

Develop a regional reference
framework on phased-
approach to forest
certification by 2015.

ASEAN
Senior

Officials on
Forestry
(ASOF)

Harmonize a Domestic
reference framework on
phased-approach to forest
certification with that of
ASEAN region.

C MOA DNF △ ?
The Domestic
regulations are under
preparation.

ASEAN Statement
on Strengthening
Forest Law
Enforcement and
Governance (FLEG)

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○

Technical
support in
forest
certification.

None.

Domestic

A7-1-14

 Capacity building activities
for the implementation of the
Guideline at national level
during 2010 - 2011.

ASEAN
Senior

Officials on
Forestry
(ASOF)

Empower the section for the
implementation of the
Guideline at national level.

C MOA DNF △ ？ The forestry sector is
weak because of the
poor neutral resources,
and the empowerment
requires time.

ASEAN Statement
on Strengthening
Forest Law
Enforcement and
Governance (FLEG)

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

Support for
capacity
building of the
personnel.

None.

Domestic

Positive

Foster personnel for the
implementation of the
Guideline at national level.

C MOA DNF △ ? Internatio
nal

Promote collaborative
research and technology
transfer in agriculture, food
and forestry products.

ATWG on
Agric.

Research &
Developme

nt

Memorandum of
Understanding on
ASEAN Co-
Operation in
Agriculture and
Forest Products
Promotion Scheme

○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

None.

Domestic

Make clear issues required
joint implementation with
ASEAN and Foreign
organizations.

B MOA NDPP ○ 2014 Already a member of
FAO, and OIE. Senior

Officials
Meeting,
technical

meeting and
expert

meeting

None. None.

Domestic

Develop joint
strategies/positions on
required issues in the country.

B MOA NDPP ○ 2014 Under preparation to be
a member of IPPC.

Internatio
nal

○ 2014 Preparing the facilities
and human resources.

A7-2-1

Develop joint
strategies/positions on issues
of related interest to ASEAN
with Foreign organizations
such as WTO, FAO, OIE,
IPPC, CODEX, CITES and
dialogue partners.

All related
sections

Teaching of study
methods and
fostering of the
personnel concerned
with food security.

The research sector is
weak because of
insufficient human
resources.

? ○ ○

○
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Tech.
Support

Project for
Promotion of
Agribusiness in
Timor-Leste

Investment climate on agro-based
industry is facilitated.

Grass Roots

Livelihood
Improvement with
Participation of
Women in Coffee
Producing Area
(2009-2012)

Personnel working on promotion of
agro-based industry are fostered.

Grass Roots

Extension of
Coffee Producers'
Cooperative Model
（2009-2012)

Negative

Agriculture,
Fisheries,
Livestock
product are
not
promoted at
the Foreign
level

None

Grass Roots

Promotion of self-
reliance of coffee
growers'
cooperative in
Letefoho sub-
district, Ermera
district （2006-
2009）(2009-2011)

Recognition of East Timor
agricultural products is enhanced.

Grass Roots

Project for
Promotion of
Coffee Growers'
Cooperation in
Maubeshi sub-
district, Ainaro
district (2003-
2009)

Recipient countries of Timor-Leste
products will receive good quality
of goods.

Grass Roots

Project for Rural
Development
Through
Improvement of
Coffee Quality and
Diversification of
Agriculture and
Livestock Products
for Self-sufficiency
in Letefoho sub-
district, Ermera
district (2003 -
2006)

Negative None None

Positive None Domestic laws/regulations are
refined.

Negative

 Illegal
logging
under
control

None

Positive None
Can inform that investment climate
on agro-based industry is
facilitated.

Negative None None

None

A7-2-4

Strengthen efforts to combat
illegal logging and its
associated trade, forest fires
and its resultant effects.

ASEAN
Senior

Officials on
Forestry
(ASOF)

C MOA NDPP ○ 2015

Coordinating and
planning the investment
programs of MOA for 5
years.

Internatio
nal

A7-2-3

Establish strategic alliances
and joint approaches with the
private sectors in promoting
food safety, investment and
joint venture opportunities,
promotion of agricultural
products and market access.

Joint
Committee
on ASEAN

Coop. &
Joint

Approache
s in Agric.
& Forest
Products

Promotion
Scheme

Empower the section to
coordinate Domestic industries
with ASEAN countries in
areas required joint
operations.

C Domestic

Domestic

Internatio
nal

MOA NDPP

Foster personnel to work on
coordination of Foreign joint
projects.

Positive

Refine the Domestic
legislation to maintain
sustainable forestry industries
collaborating with ASEAN
regulations.

C MOA NDF ○ 2014

A final draft of
Domestic forest decree
law has been prepared,
and is expected to be
practiced at least for
one year. Then, it will
be  harmonized with
that of ASEAN.

ASEAN Statement
on Strengthening
Forest Law
Enforcement and
Governance (FLEG)

○ None.

Participate ASEAN operations
to protect forest industries
from illegal activities.

C MOA NDF ○ 2014

Actions are done based
on MOU between T-L
& Indonesia (2010),
and expected to
improve the activities
after joining ASEAN.

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○ 2015
Development of
Domestic industries
takes time.

Memorandum of
Understanding on
ASEAN Co-
Operation in
Agriculture and
Forest Products
Promotion Scheme

None.○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○

Positive None
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Refine the Domestic
laws/regulations. B MOA NDFA ○ 2014 Fishing law has been

implemented. Positive None Domestic laws/regulations are
refined.

Negative

Suffering
damage and
lose of
marine
resources
from illegal
fishing.

None

Positive None Foreign investment climate on
fishery industry is facilitated.

Negative None None

Promote ASEAN
agricultural
cooperatives as a means
to empower and
enhance market access
of agricultural products,
to build a network
mechanism linking
agricultural
cooperatives, and to
fulfill the purpose of
agricultural
cooperatives for the
benefit of farmers in the
region

A7-3

Refine the Domestic
regulations to facilitate
strategic alliance between
agricultural cooperation in
ASEAN.

B ○ 2015 Positive None Investment climate on agro-based
industry is facilitated.

Make clear issues that require
strategic alliance between
agricultural cooperatives in the
ASEAN region.

C ○ 2014 Negative
Lack of
investments
from abroad

Domestic cooperatives may not be
competitive with foreign
cooperatives.

Positive None Collaborative operation through
cooperatives can be possible.

Negative None None

Positive None Investment climate on agro-based
industry is facilitated.

Negative
Lack of
investments
from abroad

None

Positive None Collaborative operation through
cooperatives can be possible.

Negative None None

Positive None Investment climate on agro-based
industry is facilitated.

Negative Lack of
investments None

Positive None Collaborative operation through
cooperatives can be possible.

Negative None None

Domestic

A7-2-5 Strengthen efforts to combat
illegal fishing.

ASWG on
Fisheries

Domestic

Internatio
nal

MOA
MOCA7-3-1

Strengthen strategic alliance
between agricultural
cooperatives in ASEAN
through bilateral, regional
and multilateral cooperation.

ASWG on
Cooperativ

es

Coordinate with border
countries (Indonesia, &
Australia) to control illegal
fishing

B MOA

Internatio
nal

Domestic

Internatio
nal

Study on potential agri-
business through Domestic
cooperatives.

B MOCI

None.

Empower  the sections to
disseminate necessary
information inside and outside
of the country.

C ○ 2013

The sections (Secretary
State of Fisheries, SS
of Cooperatives) have
been established.

Empower the section that
disseminates Domestic
potentiality and links
agricultural cooperatives in the
ASEAN region.

B MOCI

A7-3-3

Promote direct investment
and strategic partnership with
ASEAN agricultural
cooperative's producers,
consumers, and traders.

ASWG on
Cooperativ

es

Refine Domestic legislation to
facilitate investment and
strategic partnership with
cooperatives in the region.

C MOCI NDC ○ 2014
The Domestic
regulation is under
implementation.

? ○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

A7-3-2

Empower  the section to
disseminate necessary
information inside and outside
of the country.

B MOCI NDC ○ 2013 The section has been
established.

Internatio
nal

NDPP &
NDICA
(MOA)/

NDC
(MCIA)

The importance of the
cooperatives in Timor-
Leste is to contribute to
the development of the
Domestic economy.

? ○

None.○ None

Establish business linkages
among the potential
agricultural cooperatives
within ASEAN.

ASWG on
Cooperativ

es
? ○

Domestic Investment
Law has been
implemented.

Letter of
Understanding on
ASEAN SEAFDEC
Strategic Partnership
(ASSP)

○

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○ None.

NDC

○ 2014

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○ None

Senior
Officials
Meeting,
technical

meeting and
expert

meeting

○ None.

NDC

NDFA ○ 2014
 Collecting information
system has been
established.

Domestic

None.

None.
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

B1.Competition Policy
Positive

Negative

Positive

Negative

Positive None Encourage S-M firms

Negative None High costs against small economy

Positive Encourage S-M firms

Negative None None

Positive

Negative

Positive

Negative

B2.
Positive
Negative
Positive
Negative

B3.Intellectual Property Rights
Positive
Negative
Positive
Negative

1.the contribution of the copyright system to the economic development
2.the implications of copyright system to the economy
3.the best utilization by various countries of flexibilities(limitations and exemptions) available from various IP agreements including the FTAs
4.collective management societies and copyright tribunals

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive None Exclude illegal copies

Negative None High cost against import volume

Positive Promote new commodities

Negative Administration costs

Positive

Negative

Positive

Negative

B　Towards a Highly Competitive Economic Region

B3-5 Effective use of copyright
system

To introduce laws and
regulations for IPR. To
nominate a department who
handles rules on IPR for
effective use.

MOC

B3-3

To enhance the
competitiveness of copyright
industries in the economies of
the ASEAN region

　－－－－－

B3-4 Outcome 　－－－－－

B3-6

To set a common goal to be
attained so as to facilitate the
development of copyright-
based industries in ASEAN
Member Countries

　－－－－－

Intellectual Property
rights Action Plan B3-1 Studies to be carried out on 　－－－－－

B3-2

Completion of studies carried
out in collaboration with
dialogue partners and follow-
up activities

　－－－－－

To study the Competition
policy of ASEAN and other
member countries to introduce
policy suitable to Timor-Leste

　－－－－－

Competitio
n,

Consumer
Protection

& IPR Div.

B1-3

 Exploring funding
opportunities for the
implementation of selected
elements of the work plan in
line with the strategic
schedules of AEC building.

Building capacity and
introduction and/or
adoption of best
practices for
introducing competition
policy

　－－－－－B1-1

Carrying out a foundation
laying study, review of study
findings and
recommendations, and
convening a regional meeting
on study findings and
recommendations.

Domestic

Internatio
nal

B1-2

Drawing up a regional work
plan on Competition Policy
and Law with special focus:
capacity building and the
introduction of best practices
for introducing competition
policy.

MOC

Domestic

Internatio
nal

To draw up policies
suitable to Timor-Leste
bearing in mind the
economic gaps with
other members

DNPD

No competition
policy and
regulations have
been established

Should ratify
by the CoM

Conduct
meeting

with
ASEAN
members

Must
Required TA
from ASEAN

members

Domestic

Internatio
nal

Domestic

Internatio
nal

Domestic

Internatio
nal

Internatio
nal

Domestic

Internatio
nal

Domestic

Internatio
nal

Domestic

Domestic

Internatio
nal

Domestic

Internatio
nal

×
Commercial
Regulation

TA required
from JICA

△

Competitio
n,

Consumer
Protection

& IPR Div.

Competitio
n,

Consumer
Protection

& IPR Div.

Competitio
n,

Consumer
Protection

& IPR Div.

Competitio
n,

Consumer
Protection

& IPR Div.

Competitio
n,

Consumer
Protection

& IPR Div.

May introduce rules on
IPR based on ASEAN
standard or rules of
other members.
However hard to
implement in private
sector.

Conduct
assessment

on IPR
agreement

before
ratification

Must

Required
technical

support from
ASEAN
member

Several
meetings to
be attended

Need to ratify IPR
agreement
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive None Exclude illegal copies

Negative None High cost against import volume

Positive Promote new commodities

Negative
Positive None Exclude illegal copies

Negative None High cost against import volume

Positive Promote new commodities

Negative
Positive

Negative

Positive

Negative

Positive

Negative

Positive Promote new commodities

Negative

Positive Use business development services

Negative High costs against small volume

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive Use business development services

Negative High costs against small volume

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

T.A
Required
from the

JICA
member

B3-19
Implementation of the
ASEAN filing system for
design

Join the ASEAN filing system
for design

B3-20 Study on the impact of
accession to Madrid Protocol 　－－－－－

B3-17 Amendment of laws and
procedures in each AMC 　－－－－－

B3-18 Capacity building for IPO
officers in AMCs.

To provide training for  IPO
officers

B3-15
Capacity building in
collaboration with dialogue
partners and among AMCs.

　－－－－－

B3-16 Agreement on a suitable
model 　－－－－－

B3-9
Collecting of country reports
on business development
services (BDS)

　－－－－－

B3-10
Formation of national and
regional on-line BDS
networks

　－－－－－

B3-13 Evaluate the use of the
regional online BDS network. 　－－－－－

B3-14 An improved ASEAN BDS
network

To establish national on-line
BDS and join regional
network

B3-11
Operation of national and
regional on-line BDS
networks

To establish national on-line
BDS and join regional
network

B3-12 Outcome of BDS networks 　－－－－－

B3-7
To develop online access to
copyright notifications, where
available

Join online access to copyright
notifications, where available MOC

B3-8
Establishment of collective
management societies in all
ASEAN countries

To join the collective
management societies in the
region

MOC

Domestic

Internatio
nal

Domestic

Internatio
nal

Domestic

Internatio
nal

Domestic

Internatio
nal

Domestic

Internatio
nal

Domestic

Internatio
nal

Internatio
nal

Internatio
nal

Domestic

Domestic

Internatio
nal

Domestic

Domestic

Internatio
nal

Domestic

Hard to use the network
efficiently due to
economic gaps

Hard to use the network
efficiently due to
economic gaps

Hard to maintain
sufficient budget due to
limited demand

Exclude illegal copies

High cost against small volume

Promote new commodities

High administration costs

Internatio
nal

Domestic

Domestic

Domestic

Internatio
nal

Internatio
nal

Hard to use the system
efficiently due to
economic gaps

Exclude illegal copies

High cost against small volume

Promote new commodities

High administration costs

DN-
Promotion

To meet with
ASEAN standard×

△

×

×

△

△

Not urgent issue as
small access will be
expected

Hard to contribute to
management societies
due to economic gaps

Competitio
n,

Consumer
Protection

& IPR Div.

Competitio
n,

Consumer
Protection

& IPR Div.

Competitio
n,

Consumer
Protection

& IPR Div.

Competitio
n,

Consumer
Protection

& IPR Div.

Competitio
n,

Consumer
Protection

& IPR Div.

Competitio
n,

Consumer
Protection

& IPR Div.
Competitio

n,
Consumer
Protection

& IPR Div.
Competitio

n,
Consumer
Protection

& IPR Div.
Competitio

n,
Consumer
Protection

& IPR Div.
Competitio

n,
Consumer
Protection

& IPR Div.
Competitio

n,
Consumer
Protection

& IPR Div.
Competitio

n,
Consumer
Protection

& IPR Div.
Competitio

n,
Consumer
Protection

& IPR Div.

DNCE New Agreement will
be required

Need to
ratify

Several
meeting to
be attended

Must

T.A Required
from the
ASEAN
member

Internatio
nal

△

Competitio
n,

Consumer
Protection

& IPR Div.

Support from
ASEAN
members
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative Administration costs

Positive

Negative

Positive

Negative

Positive

Negative
Internatio

nal
Positive

Negative

B4.Infrastructure Development
Singapore-Kunming
Rail
Link (SKRL)
- Road Safety
Requirements

B4-1

Positive

Negative

Positive

Negative

Positive
Negative
Positive
Negative
Positive
Negative None None
Positive
Negative None None

ASEAN Framework
Agreement on
Multimodal
Transport

B4-2

Positive

Negative

Positive

Negative

Internatio
nal

Domestic

Internatio
nal

Domestic

Internatio
nal

Adopt ASEAN standard
measures for road safety.

B4-2-1

Member Countries have
enacted necessary Domestic
legislations to put into effect
the ASEAN Framework
Agreement on
Multimodal Transport (i.e.to
allow Multimodal
Transport Operators from
other AMCs to operate in
their respective territory.)

　－－－－－

Domestic

Internatio
nal

B3-27
Establishment of national and
regional database on TK, GR
and CTE

Join the regional database on
TK, GR and CTE

Transport Action Plan -
Singapore-Kunming
Rail Ling(SKRL),  -
Road Safety
Requirements

　－－－－－

　－－－－－

B4-1-3
Member Countries to develop
ASEAN standard measures
for road safety.

Domestic

Internatio
nal

B4-1-1 Completion of Poipet-
Sisophon Rail Link (2009)

Domestic

Internatio
nal

B4-1-2
Implementation of the
ASEAN five-year Regional
Road Safety Action Plan.

Domestic

B3-25
Identification of national TK,
GR and CTE and collecting
inventory

　－－－－－

B3-26 Capacity building 　－－－－－

B3-23

On-going consultations and
information exchanges on
IPR protection among
national enforcement agencies

To join consultations and
information exchanges on IPR
protection

B3-24
Identification of national TK,
GR and CTE and collecting
inventory

　－－－－－

Competitio
n,

Consumer
Protection

& IPR Div.

Competitio
n,

Consumer
Protection

& IPR Div.
Competitio

n,
Consumer
Protection

& IPR Div.
Competitio

n,
Consumer
Protection

& IPR Div.

B3-21
Amendments of laws and
regulations for accession, as
needed.

　－－－－－

B3-22 Implementation of the Madrid
Protocol

Implementation of the Madrid
Protocol when all ASEAN
members approve it

Not urgent since there
is only a small number
of visitors from other
member countries

Infrastructu
re Div.

Domestic

Domestic

Internatio
nal

Domestic

Internatio
nal

High administration costs

Promote new commodities

Internatio
nal

Internatio
nal

Domestic

Higher road safety

Higher road safety

Domestic

Infrastructu
re Div.

Hard to enforce the
protocol in private
sector

Exclude illegal copies

High cost against small volume

Promote new commodities

High administration costs

Hard to contribute the
management societies
due to economic gaps

Hard to use the
database efficiently due
to economic gaps

Exclude illegal copies

High cost against small volume

Competitio
n,

Consumer
Protection

& IPR Div.

Competitio
n,

Consumer
Protection

& IPR Div.
Competitio

n,
Consumer
Protection

& IPR Div.

×

△

△

△

Infrastructu
re Div.

Infrastructu
re Div.
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

ASEAN Framework
Agreement on the
Facilitation of Goods in
Transit (AFAFGIT)

B4-3

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

ASEAN Framework
Agreement on the
Facilitation of Inter-
State
Transport (FAIST)

B4-4

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

×

B4-4-4

Start implementation of the
ASEAN Framework
Agreement on the Facilitation
of Inter-State Transport
(2010)

　－－－－－

Domestic

Internatio
nal

B4-4-2

Installation of the harmonized
Route Numbering signs in the
designated Transit Transport
Routes (TTRs) under
Protocol 1 of the ASEAN
Framework Agreement on
Facilitation of Goods in
Transit.

(No chance to cooperate with
other members for road
construction and harmonized
route numbering)

Domestic

Internatio
nal

B4-4-3

Conclude and adopt final text
of the ASEAN Framework
Agreement on the Facilitation
of Inter-State Transport
(FAIST)

Domestic

Internatio
nal

B4-3-3

Full implementation of the
ASEAN Framework
Agreement on the Facilitation
of Goods in Transit ( for
Road and Rail Transport
Operations)

(No chance to cooperate with
other members for road and
rail transport operations)

B4-4-1

Completion of road
construction / improvement
of below Class III road
sections of the designated
Transit Transport Routes of
Protocol 1 of the ASEAN
Highway Network, i.e.,
Poipet – Sisophon (48km)
and Kratie Stung
Treng (198km)

　－－－－－

Domestic

Internatio
nal

Domestic

Internatio
nal

Infrastructu
re Div.

　－－－－－

Infrastructu
re Div.

B4-3-1

Implement the ASEAN
Framework Agreement on the
Facilitation of Goods in
Transit (AFAFGIT) for Road
transport
 Operations contingent on the
speedy conclusion of Protocol
2 (Frontier Ports) and
Protocol 7 (Customs Transit).

　－－－－－

B4-3-2

Conclude and sign Protocol 6
(Railway Borders and
Interchange Stations) of the
ASEAN FAGIT.

　－－－－－

B4-2-2

At least two Member
Countries implementing the
ASEAN Framework
Agreement on Multimodal
Transport.

　－－－－－

Domestic

Internatio
nal

B4-2-3

ASEAN-wide
implementation of the
ASEAN Framework
Agreement on Multimodal
Transport.

Join the ASEAN Framework
Agreement on Multimodal
Transport

Domestic

Internatio
nal

Domestic

Internatio
nal

Domestic

Internatio
nal

Infrastructu
re Div.

Infrastructu
re Div.

Easy to join but hard to
keep reservation for
bringing up local
Multimodal
Transporter

Lower transport costs

transportation by foreign operators

Lower transport costs

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive None Improve service quality

Negative None Hard to operate National carrier

Positive None Improve service quality

Negative None inefficient firms unable to survive

Roadmaps for
Integration
of Air Travel Sector

B4-5

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

○ X

　－－－－－

　－－－－－

　－－－－－

　－－－－－

　－－－－－

　－－－－－

　－－－－－

　－－－－－

B4-5-6

Adopt concept and enabling
framework for ASEAN
Single Aviation Market to
pave way for the regional
open-sky
arrangement (2008)

B4-5-2

Conclude and sign ASEAN
Multilateral Agreement on
the Full Liberalization of Air
Services (2008)

B4-5-8
Implement the ASEAN
Single Aviation “agreement
/arrangement”

B4-5-4

Implement the ASEAN
Multilateral Agreement on
Air Services (in accordance
with the Air Travel
Roadmap)

Infrastructu
re Div.

B4-4-6

Conclude and sign the
ASEAN Multilateral
Agreement on the Full
Liberalization of Air Freight
Services (2008)

　－－－－－

Domestic

Internatio
nal

B4-4-7

Implementation of ASEAN
Multilateral Agreement on
the Full Liberalization of Air
Freight Services (in
accordance with the Air
Travel Roadmap)

Join open sky scheme

Domestic

Internatio
nal

B4-4-5

Full implementation of the
ASEAN Framework
Agreement on the Facilitation
of Inter-State Transport

Domestic

Internatio
nal

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

(No chance to cooperate with
other members for inter-state
transport except air freight)

B4-5-5

ASEAN-wide
implementation of the
ASEAN Multilateral
Agreement on Air Services
(in accordance with the Air
Travel
Roadmap)

Domestic

Internatio
nal

Domestic

Internatio
nal

B4-5-7

Finalize the implementation
arrangement /agreement on
the ASEAN Single Aviation
Market by 2015.

Domestic

Internatio
nal

Domestic

Internatio
nal

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Domestic

Internatio
nal

Domestic

Internatio
nal

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Domestic

Internatio
nal

B4-5-3

Implement the ASEAN
Multilateral Agreement on
Air Services (in accordance
with the Air Travel
Roadmap)

Domestic

Internatio
nal

B4-5-1

B-4-4-6 Implement the
ASEAN Multilateral
Agreement on the Full
Liberalization of Air Freight
Services (2008)

Easy to join open sky
scheme if no plan to
operate national flag.
Some reservation might
be necessary if national
carrier starts operation
in near future.
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive None Improve service quality

Negative None None

Positive None Improve service quality

Negative None Eliminate inefficient firms

Roadmap towards an
Integrated and
Competitive
Maritime Transport in
ASEAN, which
promotes
and strengthens intra-
ASEAN shipping
market

B4-6

Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative

Positive Lower transport costs

Negative transportation by foreign operators

Positive Lower transport costs

Negative

Positive Lower transport costs

Negative transportation by foreign operators

Positive Lower transport costs

Negative

Information
Infrastructure -Brunei
Plan Action of ICT,  -
ICT Focus

B4-7

Positive

Negative

Positive

Negative

Positive None Lower cost, higher quality
equipments

Negative None High administration costs

Positive Enhance trade volume

Negative None High administration costs

Positive

Negative

Positive

Negative

△

×

○

Some reservation might
be necessary if national
carrier starts operation
in near future.

Infrastructu
re Div.

To select the MRA
most suitable to Timor-
Leste

Internatio
nal

Domestic

Internatio
nal

Domestic

B4-7-2

ASEAN-wide
implementation of the
ASEAN MRA on conformity
assessment for
telecommunication equipment

Join the ASEAN MRA on
telecommunication
equipments.

B4-7-3

Promote and deepen policy
and regulatory measures to
deal with the opportunities
and challenges in the area of
Next Generation Networks
(including issue on
broadband penetration and
communications in rural
areas, etc)

　－－－－－

Infrastructu
re Div.

Infrastructu
re Div.

B4-6-4
Review the Maritime
Transport Roadmap for the
next 3-5 years.

Join the review

Domestic

Internatio
nal

B4-7-1

Implement the ASEAN
Telecommunications
Regulators Council (ATRC)
Mutual Recognition
Arrangement (MRA) on
conformity
assessment for
telecommunication
equipment

　－－－－－

B4-6-2 Implement the Maritime
Transport Roadmap 　－－－－－

Domestic

Internatio
nal

B4-6-3 Implement the Maritime
Transport Roadmap

To join Maritime Transport
Roadmap.

Domestic

Internatio
nal

Domestic

Internatio
nal

Easy to join Maritime
Transport Roadmap if
no plan to operate
national flag. Some
reservation might be
necessary if national
carrier starts operation
in near future.

Infrastructu
re Div.

Join the open sky scheme.

B4-6-1
Develop strategies for a
ASEAN Single Shipping
Market

　－－－－－
Infrastructu

re Div.

Domestic

B4-5-9

ASEAN-wide
Implementation of the
ASEAN Single Aviation
“agreement /arrangement”.

Domestic

Internatio
nal

Infrastructu
re Div.

Internatio
nal

Infrastructu
re Div.

Infrastructu
re Div.
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive High speed communication
between countries

Negative High operation costs

Positive High speed communication
between countries

Negative High operation costs

Positive

Negative

Positive

Negative

Positive None High speed communication
between countries

Negative None High operation costs

Positive High speed communication
between countries

Negative None High operation costs

Positive None High speed communication
between countries

Negative None High operation costs

Positive High speed communication
between countries

Negative None High operation costs

Positive None High speed communication
between countries

Negative None High operation costs

Positive High speed communication
between countries

Negative None High operation costs

Positive None More technicians are available

Negative None Foreign technicians overwhelms
market

Positive
Negative

Content Industry B4-8

Positive

Negative

Positive

Negative

Energy Cooperation
ASEAN Power Grid B4-9

Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative

×

△

Important but not
urgent as limited
volume of information
between Timor-Leste
and other member
countries at present

High operation costs
and uncertainty
regarding whether the
network can be used
efficiently

High operation costs
and uncertainty
regarding whether the
network can be used
efficiently

High operation costs
and uncertainty
regarding whether the
network can be used
efficiently

Hard to decide the
contents of MRA and
Certification suitable to
Timor-Leste

Infrastructu
re Div.

Infrastructu
re Div.

Internatio
nal

Domestic

Internatio
nal

Domestic

Internatio
nal

Domestic

Internatio
nal

Domestic

Domestic

　－－－－－

　－－－－－

B4-8-1

Develop action plan for
developing ASEAN contents,
web services and online
application industries.

　－－－－－

Domestic

Internatio
nal

　－－－－－

B4-9-2 Review the 2003 AIMS (by
December 2008)

B4-7-8

Intensify capacity building
and training for national
Computer Emergency
Response Teams (CERTs)
and strengthen cooperation
and coverage of ASEAN
regional cyber security
network.

To join the capacity building
training

B4-7-9
Develop an action plan for
MRA and/or Certification of
ICT professionals in ASEAN

Join the action plan for MRA
and/or Certification of ICT
professionals in ASEAN

B4-7-6

Develop a general framework
or guidelines for coordinated
ASEAN e-government
programs for efficient
delivery of public services,
and to facilitate regional
trade, investment and other
business activities.

To join the general framework
of e-government to keep
appropriate relationship with
other member countries

B4-7-7

To activate the ASEAN e-
Government Forum, among
others, to identify key public
services for ICT applications,
including capacity building
activities

To join the general framework
of e-government to keep
appropriate relationship with
other member countries. To
train technicians

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

B4-7-4

Implement regional measures
to extend connectivity,
capacity and access in and
between member countries
via high speed network
between national information
infrastructures

To join the high speed
network between national
information infrastructures

B4-7-5

Enable the interoperability of
products/ services,
information systems and
networks, in a convergence
environment.

　－－－－－

Infrastructu
re Div.

Infrastructu
re Div.

Domestic

Internatio
nal

B4-9-3
Adopt the revised AIMS as
an updated reference
document (by May 2009)

Domestic

Internatio
nal

B4-9-1
Ratify/Accept MOU on
ASEAN Power Grid (by
December 2008)

Domestic

Internatio
nal

Internatio
nal

Domestic

Internatio
nal

×

×

×

Infrastructu
re Div.

Infrastructu
re Div.
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative
Positive
Negative
Positive
Negative

Trans-ASEAN Gas
Pipeline

B4-10

Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative
Positive
Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Internatio
nal

B4-10-6

Adopt common technical
standards for construction,
operation and maintenance of
ASEAN gas pipeline projects

(Expect no strong tie due to
long way to other member
countries)

Domestic

Internatio
nal

B4-10-7

Develop and implement
regional safety and security
plan for TAGP pipelines and
facilities

(Expect no strong tie due to
long way to other member
countries)

Domestic

Internatio
nal

B4-10-4 Optimize Trans-ASEAN Gas
Pipelines

(Expect no strong tie due to
long way to other member
countries)

Domestic

Internatio
nal

B4-10-5
Adopt legal and regulatory
framework for cross-border
gas pipeline transportation

(Expect no strong tie due to
long way to other member
countries)

Domestic

Internatio
nal

B4-10-2
Formation of model ASEAN
Joint Venture (JV) Gas
Pipeline Company

(Expect no strong tie due to
long way to other member
countries)

Domestic

Internatio
nal

B4-10-3
Adopt business model for
ASEAN gas pipeline
ownership and operation

(Expect no strong tie due to
long way to other member
countries)

Domestic

Internatio
nal

　－－－－－

(Expect no strong tie due to
long way to other member
countries)

　－－－－－

(Expect no strong tie due to
long way to other member
countries)

B4-10-1
(Expect no strong tie due to
long way to other member
countries)

Domestic

Internatio
nal

B4-9-10

Firm up the institutional and
implementing arrangements
to realize the APG (starting
2015)

Internatio
nal

Infrastructu
re Div.

Adopt the updated TAGP
Conceptual Master Plan

B4-9-7
Establish task-groups for
relevant studies (by May
2009)

Domestic

Internatio
nal

Domestic

Internatio
nal

　－－－－－

　－－－－－

　－－－－－

B4-9-4 Establish APGCC (by May
2008)

Domestic

Internatio
nal

B4-9-5 Approve the TOR (by
December 2008)

Domestic

Internatio
nal

Domestic

B4-9-8

Implement interconnection
projects and report progress
to HAPUA Council and
SOME/AMEM (2008-2015)

Domestic

Internatio
nal

B4-9-9

Adopt key findings &
recommendation of the study
and submit to SOME/AMEM
(by 2014)

B4-9-6
Report the TOR to
SOME/AMEM (by July
2009)

Domestic

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

B5.Taxation
Positive Enhance business with member countries

Negative Reduction of tax income

Positive Enhance business with member countries

Negative

B6.E-Commerce
Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive Promote e-commerce

Negative High administration costs

Positive

Negative

Positive

Negative

Positive

Negative

Positive Promote e-commerce

Negative High administration costs

Positive

Negative

Positive

Negative

Positive

Negative

Positive Promote e-commerce

Negative High administration costs

Positive

Negative

Positive Promote e-commerce

Negative High administration costs

Positive

Negative

Infrastructu
re Div.

Infrastructu
re Div.

B5-1

Complete the network of
bilateral agreements on
avoidance of double taxation
among all Member Countries
by 2010, to the extent
possible

Join the bilateral agreements
on avoidance of double
taxation.

MOF

Domestic

Internatio
nal

Hard work to complete
the bilateral agreements
with 10 member
countries.

B6-2

Update and/or amend relevant
legislations in line with
regional best practices and
regulations in e-commerce
activities

　－－－－－

Domestic

Internatio
nal

B6-1 Member Countries to enact
their e-commerce laws 　－－－－－

Domestic

Internatio
nal

B6-3
A harmonized legal
infrastructure for e-commerce
fully in place in ASEAN

To enact e-Commerce laws in
line with regional best
practices

Domestic

Internatio
nal

B6-4

Implement harmonized
guidelines and principles for
electronic contracting and
online dispute resolution
services

　－－－－－

Domestic

Internatio
nal

To follow the best
practices in ASEAN

B6-5

Adopt the best
practices/guidelines on other
cyber-law issues (i.e. data
privacy, consumer protection,
IPR, ISP liability, etc) to
support the regional e-
commerce activities

To introduce laws and
regulations to support the
regional e-commerce

Domestic

Internatio
nal

B6-6

Adopt regional framework
and strategy for the mutual
recognition of digital
signatures

　－－－－－

Domestic

Internatio
nal

B6-8

Continued capacity building
and information sharing for
Member Countries on e-
commerce legal infrastructure
activities (e.g. PKI,
institutional strengthening for
Cas, etc)

Continue upgrading e-
commerce legal infrastructure

Domestic

Internatio
nal

Demand may be small
in Timor-Leste but
must enact necessary
laws and measures to
support regional e-
commerce

×

×

×

B6-7

Advancing cross-border
electronic transactions,
through pilot implementation
of mutual recognition of
foreign digital signatures

To introduce laws and
regulations to support the
digital signature

Domestic

Internatio
nal

Demand may be small
in Timor-Leste but
must enact necessary
laws and measures to
support regional e-
commerce

Demand may be small
in Timor-Leste but
must enact necessary
laws and measures to
support regional e-
commerce

×

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

Infrastructu
re Div.

△
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

C1.SME Development
Positive

Negative None None

Positive None None

Negative None None

Positive Promote SME

Negative High administrative costs against
outcome

Positive

Negative

Positive Expand skilled training

Negative

Positive

Negative

Positive Promote SME development

Negative

Positive

Negative

Positive Promote SME development

Negative Need staff and operation fund

Positive

Negative

15．Narrowing the Development Gaps
Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

○

○

○

Promote entrepreneurship

National Commercial
Bank and Development
Bank are supporting
the activities of SME

IAI &
NDG Div.

IAI &
NDG Div.

Easy since a
government
organization is working
to support SMEs

Ready to join the fund
to enhance SME
development

ASEAN Policy
Blueprint for SME
Development

C1-1
Established a common
curriculum for
entrepreneurship in ASEAN

To introduce same curriculum

Secretary of
State for
Private

Sector/ MOC

Domestic

Internatio
nal

C. Toward a Region of Equitable Economic Development

○

Easy as a Program has
already been introduced
to enhance management
ability, marketing and
capacity building of
SME

C1-5
Established an SME financial
facility in each ASEAN
member countries

To establish SME financial
facility

MOF/
BNCTL/Cent

ral Bank

Domestic

Internatio
nal

Initiatives on ASEAN
Integration (IAI)

Domestic

Internatio
nal

C1-2

Established a comprehensive
SME service centre with
regional and sub-regional
linkages in ASEAN Member
Countries

To establish SME service
centre to join the regional
linkage

Secretary of
State for
Private

Sector/ MOC

Domestic

Internatio
nal

C1-3

Established a regional
Program for the promotion of
internship scheme for staff
exchanges and visit for skills
training

To join the regional program

Secretary of
State for
Private

Sector/ MOC

Domestic

Internatio
nal

C1-4

Established a regional SME
development fund that would
be used as a financial source
for SMEs that are
undertaking business in the
ASEAN region

To join the SME development
fund

MOF/
BNCTL/Cent

ral Bank

Domestic

Internatio
nal

Easy since a
government
organization is working
to support SMEs

Sub-region
Developments

Domestic

Internatio
nal

 15-2

Build/strengthen capacity of
government officials to
develop/implement economic
and social policies that would
mitigate the effects of
economic integration

Further training for MOF staff MOF

Domestic

Internatio
nal

 15-1

Conduct periodic socio-
economic studies to
monitor/evaluate the impact
of economic integration

Carry out study MOF

National
Directorate

for
Economic

Policy

× Lack of data

National
Directorate

for
Economic

Policy

ASEAN Development
Fund

Domestic

Internatio
nal

○
Support
would be
welcome

Support would
be welcomeWilling to learn

Not
necessaryNot necessary

Not necessary

Easy

IAI &
NDG Div. ○

IAI &
NDG Div.

IAI &
NDG Div.

IAI &
NDG Div.

IAI &
NDG Div.

Easy

Easy

Easy

Easy

Not necessary

Not necessary

Not necessary

Not
necessary

Not
necessary

Not
necessary

Not
necessary
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Priority issue Dept. in
charge Action

Priorit
y†)

 Min. in
charge†††)

Direct. in
charge

Degree of
difficulty

Year of
realizati

on
Reason ASEAN Environm

ent Factor Before
integration After integration

Periodical
meeting/acti

vity to be
participated

Feasibility
of

participati
on

Support possibilityAction required in East Timor Feasibility††)（○,△, X） Impact

Strategic issue Code

ASEAN Economic Community Blueprint Treaty/agreement/fra
me to be

ratified/approved Japan (JICA)

Feasibility
of

ratification/
approval

D1.Coherent Approach towards External Economic Relations and Enhanced Participation in Global Supply Networks
Positive

Negative

Positive

Negative

Positive Chance to expand national
economy

Negative Need efforts and time

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive

Negative

Positive Enhance development

Negative

Positive

Negative

Positive Enhance development

Negative

Positive

Negative

○

○

D. Towards Full Integration into the Global Economy

Timor Leste
Government is open to
Foreign engagement

Monitor activities
under this program

Monitor activities
under this programD1-8

Implementation of projects to
upgrade the less developed
ASEAN Member Countries
industrial capabilities and
productivity

Action plan of technical
assistances for CLMV which
may be applied to Timor-Leste
too.

MOA / MOC

Domestic

Internatio
nal

D1-3
Compilation of Foreign best
practices and standards in
production and distribution

　－－－－－

Domestic

Internatio
nal

D1-4

Published a hand book (guide
book on international best
practices and standards in
production and distribution

　－－－－－

Domestic

Internatio
nal

D1-5

Adoption and/or alignment of
production and distribution in
ASEAN with Foreign best
practices and standards

　－－－－－

Domestic

Internatio
nal

Domestic

Internatio
nal

D1-1

Review FTA/CEP
commitments vis-à-vis
ASEAN's internal integration
commitments

　－－－－－

Domestic

Internatio
nal

D1-2

Establish a system for
enhanced coordination, and
possibly arriving at common
approaches and/or positions
in ASEAN's external
economic relations and in
regional and multilateral
form.

To join the system to
strengthen the relationship
with member countries and
non-ASEAN countries

MOF

Domestic

Internatio
nal

○

D1-6

Achieved consistency in
ASEAN's FTA/CEP
agreements/commitments vis-
à-vis ASEAN's AEC
commitments-2015

　－－－－－

D1-7

Identification of technical
assistance needs for the less
developed ASEAN Member
Countries to upgrade their
industrial capabilities and
productivity

Action plan of technical
assistances for CLMV which
may be applied to Timor-Leste
too.

MOA / MOC

Domestic

Internatio
nal
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Ministry of Foreign Affairs and Cooperation
Minister
Vice Minister
Secretary of State for ASEAN Affairs

Ministry of Defense and Security 
Minister
Secretary of State for Defense

Secretary of State for Security

Ministry of Finance
Minister
Vice Minister

Ministry of Justice
Minister
Vice Minister
Secretary of State for Land and Property

Ministry of Health
Minister
Vice Minister for Ethics and Service Delivery
Vice Minister for Management, Support and Resources

Ministry of Education
Minister
Vice Minister of Basic/Primary Education
Vice Minister of Secondary Education
Vice Minister of Higher Education

Ministry of State Administration
Minister
Secretary of State for Administrative Decentralization
Secretary of State for Local Development
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Ministry of Commerce, Industry & Environment
Minister
Vice Minister 
Secretary of State of Commerce
Secretary of State of Industry and Cooperatives
Secretary of State of Environment

Ministry of Social Solidarity
Minister
Vice Minister 
Secretary of State for Social Security

Secretary of State for the Combatants for National Liberation Affairs

Ministry of Public Works
Minister

Secretary of State for Public Works
Secretary of State for Electricity
Secretary of State for Water, Sanitation and Urban Development

Ministry of Transport and Communications
Minister
Vice Minister 

Ministry of Agriculture and Fisheries
Minister

Vice Minister 
Secretary of State for Forestry and Nature Conservation
Secretary of State for Fisheries
Secretary of State for Livestock

Ministry of Tourism
Minister
Secretary of State for Art and Culture

Ministry of Petroleum and Mineral Resources
Minister  
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Attached Paper 6 Outline of the seminar 

A6-1 

January 22, 2013 
Report on the Seminar 

By JICA survey team 
 
(1) Subject of Seminar 

Data Collection Survey on Cooperation for Timor-Leste’s Accession to ASEAN     
by the Ministry of Foreign Affairs and Cooperation & JICA 

(2) Date : January 21, 2013  from 9:00 to 13:30 
(3) Participants 
   83 persons including the ambassador and staff of the embassies in Timor-Leste, 

Parliament member and officers of Ministries (the list of participants is 
attached). 

   The total number of participants is estimated to be around 100 since some 
officers of the Ministry of Foreign Affairs and Cooperation attend the seminar 
without check in. 

(4) Reference materials 
   The following documents were delivered to the participants. 

�Agenda for the Seminar 
        Agenda for the Seminar and the outline of items to be reported  

�Activities of JICA Study Team Timor-Leste and Jakarta 
  The outline of activities of the JICA survey team in Timor-Leste and Jakarta 

including the list of Ministries who the survey team had meetings with  
�Current situation of Timor-Leste regarding its accession to ASEAN 

   The current situation of Timor-Leste’s preparation for accession to ASEAN  
with the list of issues to be completed by Timor-Leste before joining ASEAN  

         This is the basic data of items to be reported in this seminar. 
�Strategies and Initiatives of the AEC Blueprint 

         The list of items which Timor-Leste should fulfill to become a member of 
ASEAN 

 (5) Minutes of the seminar (the slide used for the seminar is attached) 
   Opening remarks 
         His Excellency, Dr. Jose Luis Guterres, the Minister of Foreign Affairs and 

Cooperation and Mr. H.Takada, the senior representative of JICA Timor-
Leste office made a speech.  

   Coffee Break 
     Due to the breakdown of the projector the seminar took an unscheduled coffee 
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break 
   1. Outline of ASEAN and ASEAN Economic Community 
      Mr. Haruyama of the JICA survey team explained the subject in this category. 

The explanation started with the outline of ASEAN with the new organization to 
be expected in 2015 including three new communities. One of them is the 
ASEAN Economic Community (AEC) which is the main subject of the seminar 
today. His explanation moved to the outline of AEC and the 4 Pillars of AEC 
which shows the purpose and goal of AEC. Each of the 4 Pillars has the goal and 
the secondary goals of 13 in total with the 232 action plans to achieve the goals 
of 4 Pillars. Timor-Leste must complete the goals of 4 Pillars, 13 secondary goals 
and 232 action plans before Timor-Leste joins ASEAN.  

   2. The current situation of Timor-Leste’s preparation for Accession to ASEAN 
Ms. Okumura of the JICA survey team took care of this subject. She explained 
first the items in the 232 action plans which Timor-Leste has already completed. 
Then she moved to the items which Timor-Leste has to complete. She picked out 
the items that are most important and urgent for Timor-Leste. 

  3. Expected impact to the Economy of Timor-Leste when joining ASEAN 
Mr. Haruyama explained the subject. He explained both the positive impacts and 
hard impact which are expected when Timor-Leste would join ASEAN. These are 
items explained in the seminar. 

・Trade : Export, Import, Taxation 
・Investment : Foreign Direct Investment, Government investment 
・Industry development : SME development, Job Opportunities, Human resources, 

Entrepreneur 
・Food, Agriculture and Forestry : Export of Agricultural products, Import of 

Agricultural Products, Infrastructure in rural areas 
  4. Comments of Ministries 

The following four officers explained the current situation of the Ministry’s 
preparation for the accession to ASEAN. 
Mr. Octavio C.M. de Almeida, Director of Policy and Planning, Ministry of 
Agriculture and Fishery 
Mr. Mario Abrao, Chief Department, Ministry of Commerce, Industry and  
Environment  
Mr. Oliveira Cancio, Director General of Revenue, Ministry of Finance 

  Coffee Break 
4. Comments of Ministries : Continued 
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    Mr. Silva Marciano, Director General for regional integration, Ministry of Foreign 
Affairs and Cooperation explained the activities of the Ministry for ASEAN 
membership as well as the news that the Asian Development Bank is going to send 
technical assistance to the Ministry of Foreign Affairs and Cooperation.  

  5. Suggestion of the Survey Team 
Mr. Haruyama explained the following seven items.  

・ASEAN National Secretariat to be strengthen 
・Focal Point to be strengthen 
   To review the role of Focal Point in each Ministry with the establishment of 

information networks mainly operated by the Focal Point 
   Two types Focal Points to be nominated in each Ministry, the senior officers 

who represent the Ministry and technicians specialized in some fields  
・Observers to ASEAN meetings 
   Timor-Leste should send observers to ASEAN meetings to show its strong will 

to become a member of ASEAN. It will become a good training for the 
representatives of Timor-Leste. 

・Representatives to ASEAN Secretariat 
   This may be an idea to be selected in the final stage of Timor-Leste’s accession 

to ASEAN. Timor-Leste should send representatives to the office of the 
ASEAN Secretariat to show its ability of acting as a member of ASEAN. The 
representatives can keep good communication with ASEAN members and the 
ASEAN Secretariat. 

・Bi-lateral Agreement 
Timor-Leste has already signed many bilateral agreements with ASEAN 
members. In order to strengthen the relationship with ASEAN members, 
Timor-Leste should sign as many bilateral agreements as possible. Timor-
Leste can use the MRA scheme of ASEAN to tighten the relationship with 
ASEAN members. The MRA is a kind of bilateral agreement for any two 
members of ASEAN to introduce the safety and quality standards for 
merchandise and qualification for specialists between the two countries.     

・Human Resources 
It is the training of representatives for ASEAN meetings. Timor-Leste should 
make the pool of candidates. In order to increase the candidates in the pool, 
Timor-Leste should hire students studying abroad  

・Lawmakers 
The agreements and resolutions of ASEAN must be transformed to domestic 
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laws and regulations. Timor-Leste should establish the cooperation network 
among the Ministries who would be involved in the transformation. It is also 
necessary to establish some cooperation routine with the Parliament who 
would authorize any new domestic laws and regulations. 

6. Q&A 
Mr. Haruyama answered the questions.  

1) His Excellency Mr. Tawatchai Korpiron, the ambassador of Thailand in Timor-Leste 
He made a comment about the seminar that the seminar was easy to understand 
and Timor-Leste should fulfill the items discussed at the seminar today.   

2) Mr. Aleixo Dasilva, Ministry of Foreign Affairs and Cooperation 
What is the basis to calculate the growth curve? 
- The survey team made the calculation based on various assumptions A different 

result could be obtained on the different assumptions. The survey team selected 
the assumptions based on the most expected.  

Why the survey team selected Cambodia for the calculation? 
- There is no ASEAN member who shows the same or similar economic 

development as Timor-Leste. Cambodia was selected as the second best because 
Cambodia is a newly joined ASEAN member and working to develop the 
economy especially the SME.  

3) Mr. Scot Ticknor, staff of the Embassy of USA 
The criteria for Timor-Leste to select ASEAN meetings to attend 
- Timor-Leste should select the meeting which has some strong interest of Timor-

Leste. The survey team believes that Timor-Leste should participate the meeting 
to discuss IAI, SME, Single Window, Intellectual Property Rights, Investment 
and Global Market. 

4) Mr. Rogerio Viegas Vicente, Human Right Association of Timor-Leste 
How to proceed with the economic development ? 
- The survey team analyzed the economic impacts when Timor-Leste joins ASEAN. 

The survey team did not discuss the methods with officers to achieve the impact.  
What is the impact to the environment of Timor-Leste? 
- Timor-Leste has been currently preserving the environment well. No serious 
damage can be expected when Timor-Leste makes economic development after 
joining ASEAN.   

5) Secretary of State of ASEAN Affairs 
The survey team explained the outline of AEC. How about the economic impact 
caused by the other two Communities especially the Political and Security 
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Community ? 
- The survey team put focus on the AEC since the AEC is the largest organization 

in the three Communities. 
7. Summary 

Mr. Haruyama summarized the outline of the subjects discussed at the seminar. Mr. 
Silva Marciano summarized the whole processes of the seminar. 

Closing Remarks 
Mr. Roberto Sarmento de Oliveira Soares, Secretary of State for ASEAN Affairs made 
a speech. 

  
 End of report 
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