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AISCO | Agricultural Input Supply Corporation AISE

AISE Agricultural Input Supply Enterprise

DAP Di-Ammonium Phosphate

EIAR Ethiopian Institute of Agricultural Research

E/N Exchange of Notes

ESE Ethiopia Seed Enterprise

FOB Free on Board

GDP Gross Domestic Product

GTP Growth and Transformation Plan
KR Kennedy Round

Second Kennedy Round/Grand Aid for the Increase of Food
Production/Grant Assistance for Underprivileged Farmers

2KR

MoA Ministry of Agriculture

MoFED | Ministry of Finance and Economic Development

MT Metric Ton
NGO Non-governmental Organization

Plan for Accelerated and Sustained Development to End
PASDEP

Poverty
SAA Sasakawa Africa Association

! 1964
1968
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2KR
/ Increase of Food Production / Grant Assistance for Underprivileged Farmers



m? 1
a 100
ac 4,047
ha 10,000
km? 1,000,000
) 1
gal 4.546
m? 1,000
g 1
kg 1,000
MT 1,000,000

UsSD1 77.68 2012 10 1

USD1 Birrl7.9480 2012 10 1

Birrl 4.32806



2KR

Second Kennedy Round/Grand Aid for the Increase of Food Production/Grant Assistance for

Underprivileged Farmers 2KR 1981 56 2011 23
23 155 7,800
2KR 1-1 4
2KR
2000
2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
E/N 127.00 | 5.00 4.00 | 4.48 4.50 5.90 4.90 | 155.78
2011 2KR 9,004.716 Metric Ton MT 2012 10
2012 11
2KR
23
National Agricultural
Extension Intervention Program NAEIP SG2000
1-2
NAEIP
NAEIP
100 200
2 1.5



NAEIP SG2000
2009/10
(MT/ha) (MT/ha) (%) (MT/ha) (MT/ha) (%) (MT/ha)
143 0.85 68 1.62 0.64 153 1.23
4.73 157 201 4.60 157 193 2.20
2.93 117 150 231 0.95 143 155
2.79 112 149 2.08 0.92 126 1.84
215 1.00 115 - - - 183
21
Ethiopian Institute of Agricultural Research
EIAR
Di-Ammonium Phosphate DAP 100kg/ha
200kg/ha DAP100kg/ha 100kg/ha DAP150kg/ha 150kg/ha
50 100 DAP
35 50 2
2MT/ha 6 7MT/ha
2MT/ha 4 5MT/ha IMT /ha 2MT /ha
(MT/ha birr/ha)
birr/100k birr/100k
( 9)| (kg/ha) ( ) %) (%)
| AP 100kg | DAP 1100birr
1,050birr 100kg 900 1.0 2.0 100 10,500 19,000 8,500 80.95
_ DAP 100kg | DAP 1100birr
400birr 200k o00bi 2.0 60 70| 200 250 | 8000 23,100 15,100 188.75
. DAP 100kg | DAP 1100birr
400birr 200K S00birr 2.0 6.0 7.0| 200 250 [ 8000 23,100 15,100 188.75
. DAP 150kg | DAP 1100birr
700birr 150kg 900t 2 40 50200 250 | 14,000 28500 145500 103.57
_ DAP 150kg | DAP 1100birr
800birr 150kg S00birt 2 40 50| 100 150 | 16,000 33,000 17,000 106.25
23 2011 10
1-3 100 200 250 100 150




83 2ha

2KR
Ministry of
Agriculture  MoA 2KR
1-3
2KR
2KR
2KR
Growth and Transformation Plan GTP
83 MT/ 2014/15 DAP 166
MT/ MoA
2011 55 MT DAP35 MT 20 MT 2012
47 MT
2KR
2KR GTP
2014/2015 30 MT 2KR
MoA
Ethiopia Seed Enterprise ESE ESE
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MoA Agricultural Input Supply Enterprise AISE



GTP

2014/15 DAP 166 MT 2KR
GTP
2KR Ministry of Finance and Economic Development MoFED
700
2KR
MoA
MoA 2-1
2KR AISE
2KR MoFED 2KR
MoFED MoFED 2-2 2-3
3 MoFED MoA AISE 2KR
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MoA
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AISE
AISE 1984 Agricultural Input Supply Corporation AISCO
2,200 birr  AISE
53 No.71 1994 2 20

AISE 500
90 AISE
MoA
AISE
AISE 2-4
| |
'7
| |
| | i |
| | | |
| | | e | | |
[ [ [ [ [ [
AISE
AISE
2006/2007 2-1
80
47.67
2KR 2-1



1,000birr

2,009,630 1,354,788 202,990 3,567,407 80.78%
200,838 106,774 170,735 16,208 494,554 11.20%
7,893 36,676 142,804 187,374 4.24%
14,488 14,032 65,963 5,017 99,500 2.25%
50,917 2,580 8,056 61,553 1.39%
6,000 6,000 0.14%
2,289,766 1,514,850 590,548 21,225 4,416,389| 100.00%
51.85% 34.30% 13.37% 0.48% 100.00%
21
NEGARIT GAZETA 13th year Compiled Binding ~ 2006/2007
5 80 90
5 2KR
MoA
0.50ha 2ha 2010/11 83
1
0.88ha 82.97 2.0ha
2-2
30,000MT




DAP

2KR
2
2
1970 MoA ha DAP100kg
ha DAP100kg 50kg
1988 1991 DAP
Non-governmental Organization NGO
Sasakawa Africa Association SAA SG2000
1993 1997 ha DAP100kg 100kg

Plan for Accelerated and
Sustained Development to End Poverty PASDEP

2009/14 166 MT
DAP
2010 2008 37 55 3,885MT
DAP35 2,309MT 20 1,576MT 93.1
6.79
MoA Kebele
MoA Region
2012 117 MT
46 MT 43 MT 3
MT 6.5 2KR 2011/12
1,208 6,604ha MoA

50 100kg/ha
60 4,330MT 120 8,660MT

MoA 2KR
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Region

3 MT 23 3,000MT 128
2KR MoA
3 MT
2-3
2012  2KR
MT %
9,500 32
12,450 a1
2,590 9
2,250 7
3,210 11
30,000 100
MOA
MoA
Zone
5 7 9 10 11
4 3
12 3
10
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AISE 2KR
MoFED
2
2012 10 2000 2 4
2005 2007 AISE
2009
2009 2012 4 75
4,300 Birr 169 2011
2012 10
FOB
EN FOB .
() ) Birr @irr) ) (Birm Eim EN GiA
Birr/$ /$ | Birr/
2000| 550000000 | 303,987,750| 8.4122 | 123.83| 0.0679| 13 | 6883.646| 6883.646.00 100%| 69519689|  6188.449.11| 2000 4 3 2004 4 2
2001| 500000000 | 362.271,152| 8.5638 | 128.00 | 0.0869| w3 | 8079212| 7,200,680.35 89% o 7.20068035 |2002 4 12 2006 4 11
2004| 400000000 | 205,8901,728| 8.6501 [ 10531 | 0.0822] w2  |12.164827| 12.164.827.00 100% o| 12.164,827.00| 2005 3 4 2000 3 3
2005 448,000,000 | 334,399,800| 8.6870|117.31] 0.0741| w2  |12381429| 12381.420.00 100% o| 12,381.42000| 2006 3 7 » 200 3 6
2007]450,000000 | 330479500] 9.1243[112.25| 0.0813] w2  |13797,384| 13797.384.00 100% o| 13797,38400|2007 12 4 » 2011 12 3
2009]590,000,000 [343,714,003.5| 13.3814 | 90.52] 0.1478| 12 |25.405.856| 42972,168.50 169% o| 4340074133200 3 18 [2010 3 18 |2014 3 17
2011] 490,000,000 [360,048,000.0( 17.3800 | 82.435 | 0.2108| 12 37,954,959 0.00 0% 0 000[2012 3 6 |2012 3 6 |2016 3 5
95,400,134.85 695,196.89| 95,142,510.79
*1 43 7,572.83birr
MoFED
3
2003 2 2-5
2012 9

13




Birr

2003 3 19 6,572,598.54
2003 7 28 8,304,310.37
MoFED
AISE
2KR AISE
Woreda 3 Development agent
MoA
2KR
2KR

Ethiopian Institute of Agricultural Research EIAR

2011

2KR

81 5

425 30
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MINUTES OF BISCUSSIONS
ON THE STUDY ON THE JAPANESE GRANT ASSISTANCE
FOR THE FOOD SECURITY PROJECT FOR UNDERPRIVILEGED FARMERS
IN THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA

In response to a request from the Government of the Federal Democratic
Republic of Ethiopia for the Japanese grant assistance for the food security project for
underprivileged farmers for Japanese fiscal year 2012 (hereinafter referred to as “2ZKR”),
the Government of Japan decided to conduct a study and entrusted the study to the
Japan International Cooperation Agency (hereinafter referred to as “JICA™),

JICA, through its officc in Ethiopia, held & series of discussions with the
cfficials concerned of the Government of the Federal Democratic Republic of Ethiopia
and other stakcholders.

As a result of discussions, both parties confirmed the main items described in
the ATTACHMENT.

Addis Ababa, November o1 , 2012
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Mr, Atsughl Ndk{;ga Mr. Kokeg Misrak {Workcnch

Senior Representati Director, Bilateral Cooperation Directorate
Ethiopia Office Ministry of Finance and Economic Development
Japan International Federal Democratic Republic of Ethiopia
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ATTACHMENT

1. Procedures of 2KR

1-1. The Ethiopian side understond the objectives and procedures of 2KR explained by
JICA, as described in ANNEX-1.

1-2.The Ethiopian side will take the necessary measures for smooth implementation of
2KR as described in ANNEX-I,

2. System of 2KR for Execution

2-1.The Responsible Organization for 2KR is Ministry of Finance and Economic
Development (hercinafter referred to as “MoFED”), and the Implementing
Organization is the Ministry of Agriculture (hereinafter referred to as “MoA”) .

2-2.Distribution System is as described in ANNEX-II

The Ethiopian side explained the 2KR distribution system as follows;

(1) The Government of Ethiopia designates Agricultural Input Supply Enterprise
(hereinafter referred to as “AISE™) as a distributor for 2KR due to the wide
coverage of its distribution network and its mandate to stabilize market and
prices of agricultural inputs and to distribute fo the remote arca where other
distributors are not interested in.

(2) AISE receives the 2KR products and store them at its warghouse.

(3) AISE delivers the products mainly to the individual small scale farmers through
AlISE’s channel.

3. Target Arca(s), Target Crop(s) and Requested ltem(s)

3-1.Target arca of 2KR in fiscal year 2012 is all area of Ethiopia, Especially
inaccessible parts of Ethiopia are prioritized.

3-2.Target crops of 2KR in fiscal year 2012 are food crops such as teff, maiz,
sorghum, wheat and barley.

3-3.Target groups of 2KR in fiscal year 2012 are small scale farmers.

3.4 After discussions with JICA, the items described in ANNEX-III were finally
requested by the Ethiopian side,

4, Counterpart Fund
4-1 The Ethiopian side confirmed the importance of proper management and use of the
Counterpart Fund (hereinafter referred to as “CPF”), and cxplained the executing
system as follows;
(1) AISE deposits the amount agreed by the Government of Ethiopia in the CPF
account of MoFED opened in the National Bank of Ethiopia.
(2) MoFED is the responsible organization for good management and proper use of




CPF.

(3) MoFED submits semi-annual bank statements of the CPF account to JICA.

{4) MoFED formulates projects with the collaboration of relevant institutions of
Ethiopia and reports the “Utilization Program” of the CPF to the Embassy of

* Japan and JICA.

(5) The Japanese side will facilitate the procedure to appraise the utilization of the
deposited CPF of 2KR as soon as possible.

(6) MoFED submits the implementation report to Japanese side.

4-2. JICA requested the Ethiopian side to deposit in Ethiopian cutrency all the proceeds
from the sales of the products, whose amount shall be equal to or more than a half of
the FOB value of the products within a period of 4 years from the date of entry into
force of the Grant Agreement. The Ethiopian side agreed to deposit the entire
amount of the sales.

4-3, The Ethiopian side agreed to introduce external auditing by private auditing
company for proper management and use of the CPF.

4-4. The Ethiopian side promised to give priority to projects aimed at the development
of small-scale farmers and poverty reduction for the use of the CPF.

5. Monitoring and Evaluation

5-1. The Ethiopian side explained JICA that the distribution of UREA procured under
2KR 2011 will start in November 2012 because it has just arrived in Ethiopia in the
middle of October 2012, The total amount of UREA under 2KR 2011 is 9,004.716
MT.

5-2. The Ethiopian side agreed to hold a meecting with Japanese side twice (2) a year to
monitor the distribution and utilization of procured products,

5-3. The Ethiopian side explained the monitoring and evaluation system of fertilizer as
follows:
(1) AISE makes a distribution list by place.
(2) AISE monitors the status of products on arrival and sales for cooperative unions.
(3) MoA monitors the utilization of products annually by region.
{4) MoA extension workers monitor agricultural activities in the field level.

6. Other relevant issues

6-1. JICA suggested coordinating 2KR implementation with other JICA programs
maximize the impact of assistance towards underprivileged farmers, for example by
using the Products and the CPF of 2KR.

> K '




ANNEX -1

Japanese Grant Assistance for the Food Security Project for Underprivileged Farmers
(2ZKR)

1. Japanese 2KR Program
1-1. Main objectives of Japanese 2KR Program

Many countries in the developing world face chronic food shortages. Reduced
yields due to factors such as harsh climate and harmful pests are a serious problem.
A fundamental solution ta the food problems in developing countries requires,
above all, increase of food production through self-reliant efforts on the part of such
countries.

To cooperate with the efforts of developing countries to achieve sufficient food
production, the Government of Japan has been extending program for the Increase
of Food Production (Japanese 2KR Program) since 1977,

2KR aims at providing fertilizer, agricultural machinery & equipment and others
to assist food production programs in developing countrics which arc striving to
achieve self-sufficicncy in food.

The Government of Japan decided to focus on underprivileged farmers and small
scale farmers as a target of the 2KR program and has changed the name of 2KR
from “Grant Aid of Increase of Food Production” to “Japanese grant assistance for
the food security project for underprivileged farmers” to contribute to eradication of
hunger through this program more effectively. |

1-2. Counterpart fund

The Government of the recipient country or the designated authority (herein after
referred to collectively as “the Authority”) of 2KR is obliged to open'a bank account
and deposit, in principle in local currency, all the proceeds from the sales and the
lease of the products in un account, The amount of the proceeds to be deposited
shall be equal to or more than half (1/2) of the Free On Board (FOB) pricc of the
products within the period of four (4) ycars from the date of entry into force of the
Grant Agrcement (hereinafier referred to as “the G/A”) The fund is called “2KR
Counter Fund” and it is to be used for the purpose of economic and social
development, including support to underprivileged farmers in the recipient country.
In particular, prioritized usage of the Counterpart Fund for assistance for
underptivileged and small scale farmers is recommended. Therefore 2KR can have
double benefits; through direct procurement of agricultural input under the Grant
Assistance and through the erpart Fund to support local development

e w5 7




activities,

2, Procedures and Standard Implementation Schedule of 2KR
The standard procedures of 2KR are as follows

Application (Request made by a recipient country)

Study (Preparatory Study conducted by JICA)

Appraisal & Approval {Appraisal by the Government of Japan and Approval by the
Cabinet)

Determination of (The Notes exchanged between the Governments of Japan

Implementation and the recipient country)

G/A (Agreement concluded between JICA and the Authority)

Agent Apreement (Conclusion of an Agent Agreement with the Agent and the
approval of the Agent Agreement)

Tendering & Contracting

Shipment & Payment

Confirmation of the atrival of products

Detailed descriptions of the steps are as follows,

2-1, Application (Request for 2KR)
To receive 2KR, a recipient country has to submit a request to the Government of
Japan, A request for 2KR is made by filling out the 2KR application form which is
sent annuaily to potential recipient countries by the Government of Japan.

2-2. Study, Appraisal and Approval
JICA will dispatch the preparatory study mission to countries which could be
recipient country of that fiscal year. The study includes:
1) Confirmation of background, objectives and expected benefits of the project
2) Evaluation of suitability of the project for the 2KR scheme
3} Recommendation of project components
4) Estimation of program cost
5) Preparation of a report

The following points are given particutar importance when a request is studied:

1) Usage of agricultural input requested

2} Consistency of the project with national policy and/or plan of assistance for
underprivileged farmers and small scale fartaers

3) Distribution plan of agricultural inp requested

Mj Tﬁ‘/gﬂ’



4) Introducing the external audit system on the Counterpart Fund

53) Holding liaison meetings

6) Consultation with stakeholders in the process of 2KR

7) Prioritized usage of the Counterpart Fund for assistance for underprivileged
farmers and small scalc farmers

The Government of Japan appraises the project to see whether or not it is suitable
for 2KR based on the study report prepared by JICA and the results of its appraisals
are then submitted to the Cabinet for approval.

After approval by the Cabinet, the Grant Assistance becomes official with the
Exchange of Notes (hereinafter referred to as “the E/N™) signed by the Government
of Japan and the Government of recipient country (hereinafter referred fo as “the
Recipient”). Simultaneously, the Grant will be made available by concluding the
G/A between the Authority and JICA,

2~3. Procurement Methods and Procedures alter the E/N and the G/A
The details of procedural steps involved after signing of the E/N and the G/A and
up to the payment stage arc described as follows:

(1) Procedural details
Procedural details on the purchase of the products and the services under 2KR are
to be agreed upon between the Authority and JICA at the time of the signing of the
G/A.

Essential points to be agreed upon are outlined as follows:

a} JICA is in a position to ¢xpedite the proper execution of the program.

b) The products and services shall be procured in accordance with JICA’s
“Procurement Guidelines of the Project for Underprivileged Farmers (Type
1-2K)”,

¢) The Recipient shall conclude an employment contract (hersinafter referred to as
“the Agent Agreement™) with the procurement agent (hereinafter referred to as
“the Agent™).

d) The Recipient shall designate the Agent as the representative acting in the name
of the Recipient concerning all transfers of funds to the Agent.

(2) Focal Points of “Procurement Guidelines of the Project for Underprivileged Farmers
(Type 1.2K)”
a) The Agent
The Agent is the organization which provides procurement services of
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products and services on behalf of the Recipient according to the Agent
Agreement with the Recipient. In addition to this, the Agent is to serve as the
Recipient’s adviser and secretariat for the consultative committee between JICA
and the Recipient (hereinafter referred to as “the Commiitee™).

b) Agent Agreement
The Recipient will conciude an Agent Agreement, in principle within two
(2) months after the date of entry into force of the G/A, with the Agent in
accordance with “G/A”.
After the approval of the Agent Agreement by JICA in a written form, the
Agent will conduct services teferred to paragraph ¢) below on behalf of the
Recipient.

¢) Services of the Agent

1) preparation of specifications of products for the Authority.

2) pteparation of tender documents.

3) advertisement of tender.

4) evajuation of tender.

5) submission of recommendations to the Authority for approval to place order
with suppliers.

6) receipt and utilization of the fund.

7) negotiation and conclusion of contracts with suppliers.

8) checking the progress of supplies.

9) providing the Authority with documents containing detailed information of
contracts.

10) payment to suppliers from the fund.

11) preparation of semi-annual statements to the Authority and JICA..

d) Approval of the Agent Agreement
A copy of the Agent Agreement shall be submitted to JICA by the Agent.
JICA confirms whether or not the Agent Agreement is concluded in conformity
with the G/A and the Procurement Guidelines of the Project for Undesprivileged
Farmers (Type I-2K), and approves the Agent Agreement,
The Agent Agreement concluded between the Recipient and the Agent shall
become eligible for the Grant and its accrued interest after the approval by JICA

in a written form.
-
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¢) Payment Methods

The Agent Agreement shall stipulate that “regarding all transfers of the fund
io the Agent, the Recipient shall designate the Agent to act on behalf of the
Recipient and issue a Blanket Disbursement Authorization (hereinafter referred
to as “the BDA”) to conduct the transfer of the fund (hereinalier referred to as
“the Advances™) to the Procurement Account from the Recipient Account,”

The Agent Agreement shal! clearly statc that the payment to the Agent shall
be made in Japanese yen from the Advances and that the final payment to the
Agent shall be made when the total remaining amount become less than three
percent (3 %) of the Grant and its accrued interest, excluding the Agent’s Fees,

1) The Products and the Services Eligible for Procurement
The products and the services to be procured shall be selected from those
defined in the G/A.
The quantity of each product and service to be procured.shall not exceed the
{imits of the quantity agreed upon between the Recipient and the Government of
Japan.

g) Supplier
In principle, a supplier could be of any nationality as long as the supplier
satisfies the conditions specified in the tender documents,

h) Method of Procurement
In implementing procurement, sufficient attention shall be paid so that there
is no unfairness among tenderers who are eligible for the procurement of
products and services.
For this purpose, competitive tendering shall be employed in principle.

i} Type of Contract
The contract shall be concluded on the basis of a lump sum price between
the Agent and the Suppliers.

1) Size of Tender Lot
If a possible tender lot may be technically and administratively divided and
such a division is likely to result in the broadest possible competition, the tender
lot should be divided into two or more, On the other hand, in the interest of
obtaining the broadest possible competition, any one lot for which a tender is
invited shail, whenever possible, b size large enough to attract tenderers.
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{f more than one lot is awarded to the same contractor, the contracts may be
combined into one,

k) Public Announcement
Public announcement shall be carried out in such a way that alf potential
tenderers will have fair opportunity to learn about and participate in the tender.
The invitation to prequalification or to tender shall be publicized at least in a
newspaper of general circulation in the recipient country (or neighboring
couniries) or in Japan, and in the easily accessible webpage operated by the
Agent.

I} Tender Documents

The tender documents should contain al! information necessary to enable
tenderers to prepare valid offers for the products and services to be procured for
2KR.

The rights and obligations of the Recipietit, the Agent and the Supplier of the
products and services should be stipulated in the tender documents to be
prepared by the Agent, Besides this, the tender documents shail be prepared in
consultation with the Recipient.

m) Pre-qualification Examination of Tenderers

The Agent may conduct a pre-qualification examination of tenderers in
advance of the tender so that the invitation to the tender can be extended only to
eligible suppliers. The pre-qualification examination should be performed not to
limit the tenderers but to confirm the capability and resources of potential
tenderers to perform the particular work satisfactorily and should not hinder the
objective of the competitive tending. In this case, the following points should
be taken into consideration;

1) experience and past performance in contracts of a similar kind;

2) property foundation or financial credibility; and

3) existence of local offices, efc. to be specified in the tender documents.

1) Tender Evaluation
The tender evaluation shall be implemented on the basis of the conditions
specified in the tender documents.
All those tenders which substantially conform to the technical specifications,
and are responsive to other stipulations of the tender docurments, shall be opened
and judged in principle on the basis ofthe submitted price, and the tenderer who
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offers the lowest price shall be designated as the successful tenderer.

The Agent shall prepare a detailed tender evaluation report clarifying the
reasons for the successful tender and the disqualification, and submit it to the
Recipient to obtain confirmation before concluding the contract with the
successful tenderer. .

The Agent shall submit a detailed evaluation report of tenders to JICA for its
information, while the notification of the results to the tenderers will not be
premised on the confirmation by JICA.

0) Additional Procurement
If the Recipient may request an additional procurement by using the
Remaining Amount after competitive and / or selective tendering and / or direct
negotiation for a contract, the Agent is allowed to conduct an additional
procurement, [ollowing the points mentioned below:
1) Procurement of the same products and services
The additional procurement may be implemented by a direct contracting
with the successful tenderer of the initial tender when a competitive
tendering is judged to be disadvantageous or uneconomical in such cases
where he products and services to be additionally procured are identical
with the initial tender and also the quantity to be additionally procured is
limited, or there was no other participants than the successful tenderer in the
initial tender,
When a direct contracting with the same supplier is not necessarily
advantageous or appropriate in such case where a portion of the balance is
relatively large, supplicrs shall be selected through a new tendering
procedure.

2) Other procurements
When products and services other than those mentioned above in 1) arc

to be procured, the procurement shall be implemented in principle through a
competitive tendering. In this case, the products and services for additional
procurement shall be selected from among those in accordance with the G/A,

p) Conclusion of the Contracts
In order to procure products and services in accordance with the G/A, the
Agent shall conclude Contracts with the Supplier selected by tendering or other

methods.
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q) Terms of Payment to the Supplier
The Contract shall clearly state the terms of payment.
In principle, payment shall be made after the completion of the shipment of
the products and the completion of the services stipulated in the Contract.

3. Undertakings by the Recipient
The Recipient will take necessary measures:
1) to ensure prompt customs clearance and to assist intetnal transportation in
the recipient country of the products purchased under 2KR.
2) to exempt the Agent and Suppliers from customs duties, internal taxes and
other fiscal levies which may be imposed in the recipient country with respect
to the supply of the products and the services under the Agreement and

Contracts.

3) to ensure that the products purchased under 2KR will make an effective
contribution to the increase of food production and eventually to stabilize and
develop the recipient country’s econoiny.

4) to give sufficient consideration to underprivileged farmers and small scale
farmers as beneficiary of the project.

S5) to bear all the expenses, including the expenses for the storage and the
distribution of the products, other than those covered by the Grant and its
accrued interest, necessary for the implementation of 2KR.

6) to maintain and use the products procured under 2KR properly and effectively
for the implementation of 2KR.

7) to introduce the external audit system on the Counterpart Fund.

8) to give priority to projects for small scale farmer and poverty reduction for the
use of the Countetpart Fund.

9) to monitor and evaluate the progress of 2KR and to submit a.report to JICA
twice a year,

4, Consultative Committee

4-1. The purpose of establishment on the Consultative Committee
The Authority will establish a consultative committee (hereinafter referred to as

“the Committee”) in order to discuss any matter, including deposit of Counterpart
Fund and its usage, for the purpose of effective implementation in the recipient
country, The Committee will meet in principal in the recipient country at least once
a year.
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4-2. The member of the Committee
The Committee shall be chaired by the head of the representatives of the

Authority. The representatives of JICA and the representatives of the Authority shall
be members of the Committee.

4-3.0ther participants
The tepresentative of the Agent will be invited to the Committee to provide

advisory service to the Authority and work as the secretariat of the Committee. The
role of the secretariat will be such as collecting information related to the 2KR,
preparing the material for discussion and making the Record of Discussion on the
Committee,

4-4,Terms of Reference of the Committee
The subject centered on the below shall be discussed in the Commitee.

1) To confirm an implementation schedule of 2KR for the speedy and effective
utilization of the Grant and its accrued interest:

2) To discuss the progress of the sales, lease, distribution and utilization of the
products;

3) To exchange views on allocations of the Grant and its accrued interest as well
as on potential end-users;

4) To identify problems which may delay the utilization of the Grant and its
accrued interest, and to explore solutions to such problems;

5) To evaluate the effectiveness of the utilization in the recipient country of the
products in increasing production of staple food crops;

6) To assist in formulating a policy on the deposit, in principle in the recipient
country’s currency, and to exchange views on the effective utilization of the
Counterpart Fund;

7} To exchange views on publicity related to the utilization of the Grant and its
accrued interest; and

8) To discuss any other matters that may arise from or in connection with the
G/A.

5, Liaison Meeting
5-1. The purpose of the Liaison Meeting
JICA and the Recipient will hold thc Liaison Meeting twice a year for the
periodical monitoring of the project. The Recipient will make a monitoring report

and submit it to JICA before/in the Liaison Meeting. The detailed way to meet the
]St

Liaison Meeting will be discussed on the.eteasion of the 1% Committee.

W £3 2 /5v




5-2. Terms of Reference of the Liaison Meeting
The subject centered on the below shall be discussed in the Liaison Meeting.

1) To discuss the progress of distribution and utitization of the products in the
recipient country purchased under 2KR.

2) To evaluate the effectiveness of utilization of the products in the recipient
country for food production and assistance for small scale farmer and poverty
reduction.

3) In case thete are some problems (especially the delay of distribution and
utilization of the products and deposit of the Counterpart Fund), opinion
exchanges for solving such problems, progress report of implementation of
countermeasures by the Recipient, suggestion by the Japanese side, shall be
done in the Liaison Meeting.

4) To confirm and report the deposit of the Counterpart Fund

5) To exchange views on the effective utilization of the Counterpart Fund

6) To discuss the promotion and the publicity of the projects financed by the
Counterpart Fund.

7) Others
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ANNEX-~1

Requested Items for 2KR of fiscal year 2012

item Quantity Country of Origin
UREA 30,000MT Any countries except the Federal Democratic Republic of
Ethiopia
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2. MRERRIEER

X B E R R

I. H4&
EA A7 A T @R T E
The Federal Democratic Republic of Ethiopia
. B¥ieE HA7 T | T F I
‘mAn 84734 FA 20114F | *1
B An 7,046.4 PN 20114E | *1
BRERPAD 3,240.3 JA 201 14F | *1
BB DEE 76.8 % 201 14F | *1
B¥e s ¥ —GDPEIS 42.7 % 20084 | *12
REREEE T 2 F——faN= 4,535.33 ha 20084F | *2
M. +HF
FRInAY 11,043 Jiha 20094 | *3
i 10,000 Jiha 20094 | *3
HEHh T 1,360.64 Fiha 20084F | *3
KEEETE 103.7 Fha 20094 | *3
FEEEmAR 17| Jiha 20094F | ¥3
RETE IR R 1.25 % 20094 | *3
IV. @i
1A% 72 ) GNI 3241 KRB 20104F | *9
SAMEEE R 5025 | {EFRN 20094E | ¥4
*AESE B 76.0 &M 20104F | *9
THESE A 39.5 &M 20104F | *9
V. RERELCEEE
FAOSARA L 38 (] R AAE T - 20094F | *11
EC R
BBk R 225.2 Jit 20094E | *S
LAY 7 0 oA EETRAE 112 | 20042006 20094F | *6
F£=100
BRRA 174.5 Jit 20094F | *4
BEEY (8) 50.4 it 20064F | *10
BRHm A 9.1 % 20074F | *12
Ae Y —BIE AR 2,097 keal 20004F | *7
VI, FEEpEAINE
ol 2,199 kg/ha 20104F | *#8
VK I 1,835 kegha 20104F | *8
LK 1,827 | kg/ha 20104F | *8
A b 1,550 |  kg/ha 20104F | *8
57 1,228 |  kgha 20094F | *13

*| FAOSTAT database-Population

*2 FAOSTAT database-Means of Production
*3 FAOSTAT database-Land

*4 Sratistical Yearbook of Ethiopia 2009

*5 FAOSTAT Food Balance Sheet

{Cereals: Import Q’ty — Export Q’ty)

*6 FAOSTAT database-Agricultural Production Indices

*7 FAQSTAT database-Food Balance Sheels

*§ FAOSTAT database- Agriculture Production

9 HFEH AR — bt (2 F AT

*10 FAOSATAT database-Food Aid (WFP) shipment

*11 Fooderops and Shortages No.4 December 2010

*12 FAQ Country STAT Ethiopia

*13Central Statistical Agency (:03F 3 v 7 B}
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