SHAEEE ISR (RERFOER) REFEERAZT

ERAERES
(1) AEHEKSA - iR
1S K 4 i
g Bl EA JICA S RBHFAME
FTEEE s BERER | JICA BFEREARBERNRE - BHREEE_R
B EE/ERTE 5% %iE LAV T UFILaVTILE LY
HEFFE KGR =8 B — B R ANERRERE 2 —
S ERRERET 1 INK BER HASHA VT FLaVHILE LY
Ak - ERRERET 2/ ERRMBEE EH IEx BASHA VT UZILaUHILE DY (FTR)
BRFHRE Rz hH) FAR BT BARAVIVEZ LAY
REHSEE/BAFHRAZ OKE-KX) | #HH & — R EEANERRRE 2 —
MEIEtE/RESE/EE R B BIASF VI ELaCTILEDY
(2) AERE
1) BE—RXiAE CGREAE)
el ITLEBRNE EHBEE
SR
108 158~16 8 o 10/15 S5 - &48 - /IVFE - FHFA - BREEIEMT (RE-ETVFrY) E IvFey
o HN=iE. BRUNE - BH
108178~238 o 10/18 JICA S A REHKMITEYE £ IvFey
e 10/19 MPWT/DOR v 447 2 —F 1 >4 (IC/R5EA - %)
o BERINEK. RihBRITER
o 10/20 HEEM (REA-EILF v )
o 10/23 BHIEM (RE-EIVFr)
10H248~308 o 10/24 B8 (ETVFro—HnRF4v k) E IVFY.
o 10/25 H/3\F4w  DPNT (AEBFERF) R, HHBER (EEIS | 0 b
#)
o 10/26 H/\F4y FDPWTHTEE. H/3\F 7y FBFRE, B8 (H/3\F
Ty r—=EIVF v )
o 10/27JICA SAREFHFITAE. WPWT/DOR 1358 - S = v VEL, K{ELE
R - |
o 10/28 JICA 54 REBHKAIRE
o 10/29 BEMIEM (ETVF v >—mKA)
10A31A~1TA6H |« 11/1 Nk, FABE) (ETVFro—YN\F4ovh) £ IvFaY.
o EiE I SREGHE. AHMBRANTERE #° Hry b

o EERMIBTECRIBHRINE - cvYLY
o 11/5 BB RFRL OKE - KXEHE)




1MATE~13H

1/TINKIBE (ETVFvo—>HNRFryh)

11/10 X, MEBE (ETVFrvr-oYnN\Foryh)
BB RN EE

11/12 BER#EBEED—- 3 v THE WPIT)

11/13 FAR. HEBE (V\F7v FmEIVFrY)

£ IVFey,
N Hry b

11MA14B8~20H

11/16 WBEZRFERZH REKRAE)

11/16 BHHBERFIAL (MERE/7X 770 FEERERE)
11/17 HABE (ETVFro->dN\F45 v k)

1/17 &tE. BERE (ET>Fro—/n\1al)

EE 9 SREGZHE

ERHE (24) OHBERRTIAE

11/20 &5, BEEBE (NI —-EI Fr)

b IVFrY.
LAWUPIN

N vy

1MA218~27H

11/22 HMBRFAZH ChAE/ 7 X7 7))L MEERERE. HEHRAE)
11/22 £%. &f. MB, BEBS (EToFvyo-YnN\F7vb)
11/22 ERHHERT—0 3y TRt OPNT YT v b)

11/24 §%. B, /. FAR. KB, BREBY (BN\F7 v boET
vFvY)

H R BRI E R

B IVFrY.
#1 Hry b

1MA28H~12A4H8

WA BRI EE R

11/28 EFEEM (ET>F v >—11/29 BA)
12/1 #EEM (ETVF ¥ >—12/2 BHE)

12/2 5%, IMREM (ET2F v 2—12/3 BiH)

b IVFry

12A5H8~11H

12/7 BREEEM (ET>F v 2—12/8 BiH)
WA BRI EER

b IVFrY

12R128~18H

BEAREMBE
R E RS R M EE R

b IVFry

12RA198~23H

12/22 HAEM (ET2F v 2—12/23 H)

b IVFrY

2 E-RBE G

=n
aXx

|

t 77 &t EREAR &)

EHHRE

ILEBRE

ESEED
5T

2A1B8~5H

2/1 5%, 3. IMHERM (RE-ET Fvy) . EEABE L7V
TSN ETVF v 1/30)

2/2 JICA SAREBHAITEE. WWTTE €. BAKFEEITE
2/3HINRE. EHER

2/4 JICA S A REHAITEYE

2/5 HIN= &, ERHE - 21

b IvFrY

2RA6H~13H

2/1 $3F 7y FDPITHTAE. Eif 9 SRTBRE
2/8 ¥BE) (/N\FH5y br—EITVFVY)

# g b
b IVFrY




SHAEEE ISR (RERFOER) REFEERAZT

ERAEREE
o 2/9 S=wYEL JICA SAHREBHERADRE
o 2958, B, IWEM (ExoFv2—2/105HA) ., EABE (F
IVFNooILToTS1NY)
3) B=RFAE (GRHBIERBA)
X TEHAR FHREBANSE XEE
BT

5A29H~6A4H .

5/29 S8, IHEM (MBA-EI FrY) . SBEM (FILTRY

S—L)—>EIT 2 F v (5/28) ~29)

5/30 JICA A REBHKITEE. BAKSEEITEE. WWTITEE - A

5/31 MPWT = = v Vi

6/1 MPWT S =i, S =y VEL

6/2~6/3 MPWT 1RtE (IEE) #T&€

6/3~(6/4) 5. BEEM (EI Fryro—(FILIRYS—L4)) .
INKERL (ETVF v o> (DrvAILE))

b IVFry

Q) HFEEFREIR b

K % & B g%
Department of Roads, Ministry of Public Works and Transport
Mr. Pothong NGONPHACHANH Director General Department of Roads
Mr. Sak DALAT Director Road Administration Division
Mr. Litta KHATTIYA Deputy Director Road Administration Division
Mr. Phoukham VONGSAY Engineer Road Administration Division
Mr. Silong KINGKEO OUDOM Engineer Road Administration Division
Mr. Khamseng Engineer Road Administration Division
Mr. Viengvilay SOULINTHONE Engineer Road Administration Division
Mr. Chansy LUANGAPHAY Engineer Road Administration Division
Mr. Thongvern BUTHICHACK Engineer Road Administration Division
Ms. Manivone KHAYAVONG Deputy Director Technical & Environment Division
Mr. Bounphraseuth Engineer Technical & Environment Division

DPWT Savannakhet, Ministry of Public works and Transport

Mr. Sengthong Director

Mr. Ngampasong MEUANMANY Deputy Director

Mr. Akhalar INTHAVONGSA Engineer

Mr. Davinh Deputy Chief Inland Waterway Office

Savannakhet Province

Dr.

Souphanh KEOMIXAY

Vice Governor




&t

#EEHEWM/D)
F—REMAE (RAE)

MINUTES OF DISCUSSIONS
ON THE PREPARATORY SURVEY
ON THE PROJECT FOR IMPROVEMENT OF NATIONAL ROAD NO.9
AS EAST-WEST ECONOMIC CORRIDOR
IN THE LAQ PEOPLE’S DEMOCRATIC REPUBLIC

In response to a request from the Government of the Lao People’s Democratic Republic
(hereinafter referred to as "Lao PDR"), the Government of Japan decided to conduct a Preparatory
Survey on the Project for Improvement of National Road No.9 as East-West Economic Corridor
(hereinafter referred to as "the Project") and entrusted the study to the Japan International
Cooperation Agency (hereinafter referred to as "JICA™ |

JICA sentto Lao PDR the Preparatory Survey Team (hereinafier referred to as "the Team"),
which is headed by Mr. Masato Togawa, Chief Representative, JICA Laos Office, and is scheduled
to stay in the country from October 15th to December 3rd, 2010, The Team held discussions with
the officials concerned with the Government of the Lao PDR and conducted a field survey in the
study area,

In the course of discussions and field survey, both parties confirmed the main items
described on the attached sheets. The Team will proceed to further works and prepare the
Preparatory Survey Report.

October 27th, 2010
Mr. Masato Td@wa HE. Mr. Sommad Pholsena
Leader Minister for Public Works and Transport

Preparatory Survey Team
Japan International Cooperation Agency

The Lao People’s Democratic Republic

__________________________________________________________________________________________________________________________
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ATTACHMENT

L. Project Title
Both sides agreed that the project title for this survey was “the Project for Improvement of
National Road No.9 as East-West Feonomic Corridor™.

2. Objective of the Project
The objective of the Project is to improve National Road No.9 to fulfill the satisfactory
function as an international transport corridor.

3. Project site
The site of the Project is located on National Road No.9 (Savannakhet — Den Savan) as
shown in ANNEX 1,

4. Responsible and Implementing Entity
The responsible and implementing entity for the Project is the Ministry of Public Works and
Transport (MPWT).

5. Confirmation of the items requested by the Government of the Lao PDR
After discussions with the Team, the requested components were confirmed as below.
- Improvement of National Road No.9 (Savannakhet — Den Savan Section)
JICA will assess the appropriateness of the request with the following policy and will
recommend to the Government of Japan for approval.
- determine respective section as “the improvement section” for a large-scale construction
work covered by Japan®s grant aid and “the maintenance & repair section” for maintenance
work conducted by the Lao side.
- exclude the rehabilitation of bridges.

- apply the asphalt concrete pavement for the improvement section, in principle.

6. Japan's Grant Aid Scheme

6-1.Lao side understands the Japan's Grant Aid Scheme explained by the Team, as described in
ANNEX 2.

6-2. Lao side will take thc necessary measures, as described in ANNEX 3, for smooth
implementation of the Project.

7. Schedule of the Study

7-1. The 2nd preparatory survey team wiil be dispatched to Laos to explain the resuit of the i*
survey and design concept around February, 2011.




7-2. JICA will prepare the draft report in English and dispatch a mission in order to explain its
contents around May, 2011,

7-3. JICA will finalize the final report and send it to the Government of Laos by the end of July,
2011.

8. Other issues

1) The procedures necessary for the approval of EIA (Environmental Impacl Assessment) shall be
implemented by the Lao side by the end of June 2011. In the process of EIA, the Government of
Lao PDR shell make full explanation to stake holders about environmental impacts of the Project.
2) The details of tax exemption procedures, especially for reimbursement of VAT (Value Added
Tax) will be informed of the Team through this survey period.

3} The Lao side will submit answers to the Questionnaires, which the Team handed to the Lao
side, by 15th November, 2010.
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ANNEX 2
JAPAN'S GRANT AID

The Govemment of Japan (hereinafter referred to as “the GOJ”) is implementing the organizational reforms to improve
the quality of ODA operations, and as a part of this realignment, a new JICA law was entered into effect on October 1,
2008. Based on this law and the decision of the GOJ, JICA has become the executing agency of the Grant Aid for

General Projects, for Fisheries and for Cultural Cooperation, etc.

The Grant Ald {s non-reimbursable fund provided o a recipient country to procore the facilities, equipment and services
(engineering services and transportation of the products, ete.) for its economic and social development in accordance

with the relevant laws and regulations of Japan. The Grant Aid is not supplied through the donation of materials as sucl.

1. Grant Aid Procedures

The Japanese Grant Aid is supplied through following procedures :

Preparatory Survey
- The Survey conducted by JICA
+Appraisal &Approval
-Appraisal by the GOJ and JICA, and Approval by the Japanese Cabinet
« Authority for Determining Implementation
-The Notes exchanged between the GOJ and a recipient country
+Grant Agreement (hereinafter referred to as “the G/A™)
-Agreement concluded between JICA and a recipient country
* Implementation

-Implementation of the Project on the basis of the G/A

2. Preparatory Survey

(1) Contents of the Survey

The aim of the preparatory Survey is to provide a basic document necessary for the appraisal of the Project made by
the GOJ and JICA. The contents of the Survey are as follows:

- Confirmation of the background, cbjectives, and benefits of the Project and also institutional capacity of
relevant agencies of the recipient country necessary for the implementation of the Project.

- Evaluation of the appropriateness of the Project to be implemented under the Grant Aid Scheme from a

technical, financial, social and economic point of view.
- Confirmation of items agreed between both pariics concerning the basic concept of the Project.

Preparation of a outline design of the Project.
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- Estimation of costs of the Project.

The contents of the eriginal request by the recipient country are not necessatily approved in their initial form as the
contents of the Grant Aid project. The Outline Design of the Project is confirmed based on the guidelines of the

Japan's Grant Aid scheme.

JICA requests the Government of the recipient country to take whatever measures necessary to achieve its self-reliance
in the implementation of the Project. Such measures must be guaranteed even though they may fail ontside of the
Jurisdiction of the erganization of the recipient country which actually implements the Project. Therefore, the
implementation of the Project is confirmed by all relevant organizations of the recipient country based on the Minutes

of Discussions,

{2) Selection of Consuliants

For smocth implementation of the Survey, ICA employs (a) registered consulting firm(s). JICA selects {a) firm(s)

based on proposals submitied by interested firms.

(3} Result of the Survey

JICA reviews the Report on the results of the Survey and recommends the GOJ to appraise the implementation of the

Project after confirming the appropriateness of the Project.

3. Japan's Grant Aid Scheme

(1) The H/N and the G/A

After the Project is approved by the Cabinet of Japan, the Exchange of Notes(hereinafter referred to as “the E/N") will
be singed between the GOJ and the Government of the recipient country to make a pledge for assistance, which is
followed by the conclusion of the G/A between JICA and the Government of the recipient country to define the
necessary articles to implement the Project, such as payment conditions, responsibilities of the Government of the

recipient country, and procurement conditions.
(2) Selection of Consultants

In order to maintain technical consistency, the cunsulting frma(y) which conducted the Survey will be recommended by

JICA to the recipient country to continue to work on the Project’s implementation after the E/N and G/A.
(3) Eligible source country

Under the Japanese Grant Aid, in principle, Japanese products and services including transport or those of the
recipient country are to be purchased. When JICA and the Government of the recipient country or its designated

authority deem it necessary, the Grant Ald may be used for the purchase of the produets or services of a third country.




However, the prime contractors, namely, constructing and procurement firms, and the prime consulthg firm are

limited to “Japanese nationals".

The Government of the recipient country or its designated authority will conclude contracts denominated in Japanese
yen with Japanese nationals. Those contracts shall be verified by JICA, This "Verification" is deemed necessary to

fulfill accountability to Japanese laxpayers.

(5) Major undertakings 1o be taken by the Government of the Recipient Country

In the implementation of the Grant Aid Project, the recipient country is required to undertake such neeessary measures

as Annex.

(6) "Proper Use"

The Government of the recipient country is required to maintain and use properly and effectively the facilities
constructed and the equipment purchased under the Grant Aid, to assign staff necessary for this operation and

maintenance and to bear all the expenses other than those covered by the Grant Aid.

(7) "Export and Re-export”

The products purchased under the Grant Aid should not be exported or re-exported from the recipient country.

(8) Banking Arrangements (B/A)

a) The Government of the recipient country or its designated authority should open an account under the rame of the
Govermment of the recipient country in a bank in Japan (hereinafter referred to as "the Bank"™). JICA will execute
the Grant Aid by making payments in Japanese yen to cover the obligations incwrred by the Government of the

recipient country or its designated authority under the Verified Contracts,

©) The payments will be made when payment requests are presented by the Bank to JICA under an Authorization to
Pay (A/P) issued by the Government of the recipient country ot #is designated authority.

{9) Authotizatien to Pay (A/P)

The Government of the recipient country should bear an advising commission of an Authorizalion to Pay and payment

comumissions paid to the Bank.

{10} Social and Environmental Considerations

A recipient country must carefully consider social and envirormental impacts by the Project and must comply with the

environmental regulations of the recipient couniry and JICA socio-environmental guidelines.

10
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ANNEX 3

Major Undertakings to be talken by Each Government

To be coversd ‘
No Ttems To be cavered by Reeipient
» by Grant Ald | Vet
Side
1 [to securs [ Jot] /[lots] of land necessary for the implementation of the Project and to clear the
[site]/[sites]; L
2 |To ensure prompt custems cleatance of the products and to assist internal transportation ofthe
products in the recipient country
1) Marine (Alr) transportation of the Products from Japan to the recipient country 9
2) Taxexsmption and custom clearance of the Products at the port of disembarkation L
3) Intemal transportation from the port of digembariation to the project site (@) (@)
3 |To ensure that customs duties, nternal taxes and other fiscal levies which may be imposed in the
recipient country with respect te the purchase ofthe products and the services [be exempted] / [be
bome by the Authority without using the Grant] L]
4 | To accord Japanese nationals whose services may be required in conngetion with the supply ofthe
products and e services such facilities as may be necessary for their entry into the recipient conntry e
and stay therein for the performance of their werk
5 |To ensure that the Facilitics be maintained and used properly and effectively for the implementation of
the Project [ ]
6 |To bear all the expenses, other tlan those covered by the Grant, necessary for the implementation of
tho Project L]
7 |To bearthe following commissions paid to the Japanese bank for banking services based upon the
B/A
1) Advising commission of A/P ®
(2} Payment commission ®
8 |To give due environmental and social consideration in the implementation of the Project, ®

(B/A ; Banking Arrangemgnt, AP Authorization to pav)

12
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MINUTES OF DISCUSSIONS
ON THE 2" PREPARATORY SURVEY
ON THE PROJECT FOR TMPROVEMENT OF NATIONAIL ROAD NO.9
AS FAST-WLST LCONOMIC CORRIDOR
IN THE LAO PEGPLE'S DEMOCRATIC REPUBLIC

In October 2018, the Japan International Cooperation Agency (hereinalter referred to as
"JICA"} dispatched a Preparatory Swrvey Team on the Project tor Improvement of National Road
No.9 as East-West Economic Corridor (hereinafter referred to as "the Project™) to the Lao People’s
Democrafic Republic (hereinafier referred to as "the Lao PDE"), and through discussion and field
survey in the Tao PDR, and technical examination of the results in Japan, JJCA prepared the report
on the concept of the outline design of the Project as the draft report.

s order to cxnlain and to consult with the Tao PIIR on the components of the report basced
on the MINUTES OF DISCUSSIONS on October 27%, 2010, IICA sent the 2™ Preparatory Survey
Team {hereinafter referred to as " the Team "} to the Lao PDR, headed by Mr. Yoshiharu Yoneyama,
Senior Representative of JICA Laos Office from February 1%, 2011 to February 9%, 2011

As a result of discussions, both partics confirmed the main items described on the attached
sheets.

February 4", 2011

Mr. Yoshiharu Yoneyama M. Laokham Sompheth

Lcader Direclor General

2™ Trreparaiory Survey Team Department of Roads

Japan Tnternational Cooperation Agoney Ministy of Public Works and Transport

The Lao People’s Demacratic Republic

13



ATTACHMENT

1. Project Concept

The Team presented the design concept with several variations as shown in ATTACHMENT 1, and
explained their lechnica! advantages and disadvantages to the Tao side. The Lao side fnally
requested the following project concept to be applied o the Project. In addition, the Lao side
strongly requested the Japanese side to complete the Project to satisfy the following design

condition.

1-1. Design Condiiion

The design condition to be applied to the Project was confirmed as below;
- Initial Design Period: 10 years
- Reliability Rate : 80 — 85 percent

1-2. Target Section of the Project
The Team explained the present situation of National Road We.9 {NR-9) and the privrily sections 1o
be improved as shown in ATTACHMUENT 2. And both sides agreed to determine the target section
of the Project based on the following concepts to fulfill the function of NR-9 us the international
trunk road;

- Whole section of priority section § shall be improved,

- The certain section of priority scction 2, where damage is abserved very severe, shall be

improved, and

- Other sections will be maintained or repaired by Vae side.
In addition, the Team will consider the improvement of the ureas with severe pavement destuction,
in consultation with the detailed planning survey tcam on the Praject for Tmprovement of Road
Management Capability.
Final tarpet section will be assessed by the V'eam hased on the above concepts.

2. Proper Maintenance of NR-9
As for the road/bridge maintenance and rcpair issucs in the NR-9, the Team recommended the Law
side to iake the following actions and requested to report the progress of these actions,
i. To timcly implement daily inspection, routine and periodic maintenance and repair work,
it. To prepare the roud/bridge mainfenance and budget plans through daily
inspection/detailed inventory,
iii. To appropriately monitor and evaluale guality/quantity of the road/bridge maintenance
and repair works as agreed in the contract,

14
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iv. To improve the construction (for contractors) and supcrvision skill (for public sector) for
the maintenance and repair works of the asphalt concreie road, and
v. To apply the asphalt concrete pavement to rehabilitation of MR-9, instead of Double
Dituminous Surface Treatment (DBST). .
The Lao side agreed to consider {aking the above actions and 10 reporl the propress of maintenance
by sharing the maintenance report submitied by the Department of Public Works and Transport in
Savannakhet Provinee with JICA Laos Office every quarter of a year.

3. [nitial Environmemal Examination (TEE)

3-1.1EE procedures

The Lao side explained the IEE procedurcs may be applied to the Project and usually the IRR
procedures are completed within the Ministry of Public Works and Transport. The Team requested
the Laa side to provide the detailed procedures of IEE and the Lao side agreed to deliver it to the
Team by 9" February, 2011,

3-2. Completion of ITRE procedures

Both sides agreed that IEE approval shatl bo completed by the end of June, 2011.

ATTACHMENT
ATTACHMENT 1: Project Concept Variations Considered by the Team
ATTACHMENT 2: Survey Result of National Road Na.9

15



ATTACHMENT §

I'roject Concept Variations Considered by the Team

Plan); Improvement plap proposed by the Follow-up Study Team in 2010

[Concept]

- Spot rehabilitation work of all damaged areas and vverluy of certain section

- Initial Design Period: 8 years

- Reliability Rate: 50% (for rural road)

[Adaptability]

- As the geological survey was not carricd out at that time, the whole pavement siruciure was not
ulse considered to the desipn.

- The design condition is not suitable for international tunk road.

Plan1: Ramified improvement plan_based on eracks! repair ratio

[Concept]

- Full improvement of all seetions more than certain percentage of cracks/ repair ratio,

- Initial Design Period: 1{} years

- Reliability Rate: 80-85% (for international frunk road)

fAdaptability]

- Responsibility of warrunly against defects is not cleared at the construction boundury betwezn
exisling section and newly improved scction.

- The small damaged seciion with deteriorated geological condition will not be improved, and the
risk of heavy damage in the near future will be high.

Plan2; Turpet arca extension plan with the relaxation of relinbility rate

{Concept]

- Full improvement of the whale section in prierity rank 1 and priority rank 2 with the relaxation
of reliability rate.

- Initial Design Period: 10 years

- Reliabitity Rate: 50 % (for rural road)

[Adaptability]

- The responsibility is clear wilh the fully rehabilitation of a certain length of the road.

- Reliability rate is not suitable for international trunk road.

I'land: Rehabilitation plan recommended by the Team

{Concept]

- Full improvement of the whole section in priority rank 1 and lhe certain section in pricrity rank
2 with the suitable relinbikily rajc,

- Inifial Design Period: 10 years

- Reliability Rate: 80-85% (for international trunk road)

[Adaptahility]

- The responsibility is clear with the [ully rehabilitation of a cortain length of the road.

- The reliability of quality assurance and teaffic salely for road users as the international trunk
road will be sceured. The remnaining section shall be properly maintained by the Lao side.

16
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MINUTES OF DISCUSSIONS
ON THE PREPARATORY SURVEY
ON THE PROJECT FOR IMPROVEMENT OF NATIONAL ROAD NO.9

AS EAST-WEST ECONOMIC CORRIDOR
IN THE LAD PEOPLE’S DEMOCRATIC REPURLIC

IEN EAEIY LT

(EXPLANATION ON DRAFT FINAL REPORT)

In October 2010 and February 2011, the Japan International Cooperation Agency
(hereinafter referred to as “JICA™) dispatched the Preparatory Survey Teams on the Project for
Improvement of National Road No.9 as Fast-West Economic Corridor (hereinatter referred to as
“the Project™) to the Lao People’s Democratic Republic (hereinafter referred to as "the Lao PDR™),
and through discussions, fleld surveys and technical examination of the resulis of the surveys in
Japan, JICA prepared a Draft Final Report of the Outline Design.

In order to explain and to consult with the concerned officials of the Government of the Lao
PDR on the component of the Draft Final Report, JECA sent the Lao PDR the Preparatory Survey
Team for Draft Final Report Explanation (hereinafter referred io as “the Team™), which is headed

by Mr. Masato Togawa, Chief Representative of JICA Laos Office, from May 30" to June 3, 2011.

And as a result of discussion, both sides confirmed the main items described on the attached

sheets.
Vientiane, June 1%, 2011
v
A b
Nir Masaio TOGAWA ‘,/ Mr. Laokham SOMPHETH
Leader Director General
Preparatory Survey Team Department of Roads
Japan International Cooperation Agency Ministry of Public Works and Transport

The Lao People’s Democratic Republic

18
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ATTACHMENT

1. Title of the Project
The project title at the implementation stage of the Project was agreed as “ihe Project for
Improverent of National Road No.9 as East-West Economic Corridor of the Mekong Region”™.

2. Project Components
After the explanation of the contents of Draft Final Report by the Team, the Lao side and
Japanese side agreed the project components included in it.

3. Japan’s Grant Aid Scheme

The Lao side understood the Japan's Grant Aid scheme and the necessary measures to be
taken by the recipient country as explained by the Team and described in Annex-2 and Annex-3 of
the Minutes of Discussions signed by both sides on October 27", 2010,

4. Schedule of the Study
JICA will complete the final report and send it to the Government of the Laoc PDR by the
end of July, 2011.

5. Project Cost

The Lao side was informed that the Project cost should not exceed the upper limit of amount
agreed on in E/N and G/A and understood that the Project Cost Estimate attached as Annex-1 is not
final and is subject to change by the result of examination through revision of the Qutline Design,

6. Environment and Social Considerations

(1) Completion of IEE approval procedures
The Lao side explained the IEE study rcport will be submitted to Water Resources and
Environment Administration {WREA) by the middle of June and the approval by WREA may
be obtained within one month from the submission of the report.

(2) Environmental check list and monitoring form
Both sides agreed on the contents of environmental check list as shown in Annex-2. And both

sides agreed to monitor the procedures in accordance with the monitoring form (Annex-3).

7. Proper Maintenance of National Road No.9

(1) Maintenance of the road sections excluded from the project
The sections not included to the project sections shall be maintained or repaired by the Lao side.
And the Team recommended applying the asphalt concrete pavement for repairing.

(2) Operation and maintenance cost

The Team explained the necessary cost for operation and maintenance of the project sections )

19



after the completion of the Project as shown in Article 3, ANNEX 1, The Lao side confirmed
the cost and explained that it would be covered by Road Maintenance Fund (RMF). Regarding
RMF, the Lao side explained the change of the system of fec collection. The Lao side
abandoned the tolling system of national road for RMF, and planned to increase the amount of
fuel levy from 350kip/1 to 440kip/1. Tt is enough amounts to secure current RMF.

(3) Soft component plan
The Lao side finally requested the consulting service for the soft component to enhance the
capability of the MPWT staffs for the road rebabilitation with the hot-mix asphalt concrete
pavement.

(4) Rehabilitation cost for future maintenance
The Team explained the design period of the pavement was 10 years, and the huge rehabilitation
of the project sections, such as overlay would be necessary in the future. The Lao side
understood and agreed to secure the budget for the future rehabilitation.

8. Other issues

(1) Confidentiality of the Project
The Lao side agreed that all the information related to the Project such as detailed drawings,
specifications, and the result of cost estimate shall not be released to a third party before
conclusion of all the contract(s) for the Project, because they are confidentiat documents that
contain information related to the tender.

(2) Safety facilities including lighting facilities
As response to the request of the Lao side on lighting facilities, the Team presented the
installation plan of safety facilities including lighting facilities. The Lao side agreed the plan
and requested the Team to include the description of the safety facilities into the report.

<List of Annex>

Annex-1 Project Cost Estimate (Confidential)
Annex-2 Environmental Check List

Amex-3 Monitoring Form
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ANNEX 3

MONITORING FORM

- The implementation entity has Lo implement cuvironental monitoriog based on this monitoring form.
In construction phase, the contractor should monitor and report the result to the implamentation entity.

- This form could be revised based on the result of IEE study.

1. Pre-construction phase

Monitoring item

a1

%
Y1EThoa

Adopt implementation resettlement and
land acquisition

Received requests / complaints from
PAP*s

Preparation of resettlement sites/

Progress of payment of compensation

Interview to PAPs

* PAP: Project Affected Person

2. Construction Phase

- Soil Erosion

Moaitoring Item Method Measured Value
{Occurrence sitnations)
Qccurrence of Soil Erosion from the Visual Check
construction  sites  (Soil  erosion
condition)
- Water Quality
Monitoring Hem Method Measured Value
(Oceurrence situations)
Waste water discharge from the Visual check
construction sifes and camp vard (S8,
Qil and Grace)
- Noise / Vibration
Ttem Method Measured Value
{Dccurrence situations)
Construction time (limited or not) Visual check {day)
Construction vehicles® speed (under | Visual check {number)
30km/h)
- Dust
Monitoring Ifem Method Measured Value
(Oceurrence situations)
Dust at the construction sites Visual Check
1
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Category Environmental ltem Main Check Items Confirmation of Environmental Considerations
1. Permits and (1) EIA and 1) Have EIA reports been officially completed? 1) No. IEE is to be conducted by DOR from March 2011. And
Explanation Environmental 2) Have EIA reports been approved by authorities of the host WREA approval will be obtained by end of June. In this
Permits country’s government? section, we don't need to do EIA, because is a Road
3) Have EIA reports been unconditionally approved? If Improvement Project (NR No. 9). According to Decrees by
conditions are imposed on the approval of EIA reports, are Prime Ministry Office. WREA (PM.WREA) No 697, dated
the conditions satisfied? 12 MARCH 2010 on the kinds of [EE and EIA investment.
4) In addition to the above approvals, have other required Then, for NR no9 not need to develop EIA report.
environmental permits been obtained from the appropriate
regulatory authorities of the host country’s government?

(2) Explanationtothe | 1) Are contents of the project and the potential impacts 1) Yes. During IEE study, explanation to the affected persons

Public adequately explained to the public based on appropriate have conducted. And after the commencement of the
procedures, including information disclosure? Is project, DPWT will conduct actual resettlement procedures
understanding obtained from the public? including detail explanation to the affected persons.

2) Avre proper responses made to comments from the public 2) So far Lao government not receives any negative
and regulatory authorities? comments on the project.

(3) Alternatives 1) Have appropriate alternatives been prepared and 1) No. This project is to improve the existing road without any

Evaluation evaluated? expansion. It has obviously minimum impact comparing

with other alternatives.

2 Mitigation (1) Air Quality 1) Is there a possibility that air pollutants emitted from 1) Yes. Itis expected that ambient air quality will comply with
Measures various sources, such as vehicle traffic will affect ambient Lao standards.

air quality?  Does ambient air quality comply with the

country’s ambient air quality standards?

2) Where industrial areas already exist near the route, is 2) No. There is no industrial area along the target route.

there a possibility that the project will make air pollution

worse?

(2) Water Quality 1) Is there a possibility that soil runoff from the bare lands 1) No. The project includes slope protection, so there is no
resulting from earthmoving activities, such as cutting and bare lands section at the newly constructed sections.
filling will cause water quality degradation in downstream
water areas?

2) Isthere a possibility that surface runoff from roads will 2) No. The asphalt pavement without any surface runoff will
contaminate water sources, such as groundwater? be applied to the road improvement.

3) Do effluents from various facilities, such as stations and 3) NJA. The project does not include any facilities, such as
parking areas/service areas comply with the country’s stations and parking areas/ service areas.
effluent standards and ambient water quality standards?
Is there a possibility that the effluents will cause areas that
do not comply with the country’s ambient water quality
standards?

(3) Noise and 1) Do noise and vibrations from vehicle and train traffic 1) Yes. The asphalt pavement is most effective pavement for

Vibration comply with the country’s standards? noise and vibration mitigation.

3 Natural (1) Protected Areas 1) s the project site located in protected areas designated by | 1) No. There is no natural protected area near the objective
Environment the country’s laws or international treaties and sections.
conventions?  Is there a possibility that the project will
affect the protected areas?
3 Natural (2) Ecosystem and | 1) Does the project site encompass primeval forests, tropical | 1) No
Environment biota rain forests, ecologically valuable habitats (e.g., coral
reefs, mangroves, or tidal flats)?

2) Does the project site encompass the protected habitats of | 2) No
endangered species designated by the country’s laws or
international treaties and conventions?

3) If significant ecological impacts are anticipated, are 3) No
adequate protection measures taken to reduce the
impacts on the ecosystem?

4) Are adequate protection measures taken to prevent 4) Yes. Appropriate safe passage measure for local
impacts, such as disruption of migration routes, habitat livestock, such as installation of the culverts at a filling
fragmentation, and traffic accident of wildlife and section, is to be taken.
livestock?

5) Is there a possibility that installation of roads will cause 5) No. The project is to improve the existing road without any
impacts, such as destruction of forest, poaching, change of alignment.
desertification, reduction in wetland areas, and
disturbance of ecosystems due to introduction of exotic
(non-native invasive) species and pests?  Are adequate
measures for preventing such impacts considered?

6) In cases where the project site is located at undeveloped 6) No.

areas, is there a possibility that the new development will

29




Category Environmental ltem Main Check Items Confirmation of Environmental Considerations
result in extensive loss of natural environments?
(3) Hydrology 1) s there a possibility that alteration of topographic features | 1) No
and installation of structures, such as tunnels will
adversely affect surface water and groundwater flows?
(4) Topography and 1) Is there a soft ground on the route that may cause slope 1) No
Geology failures or landslides?  Are adequate measures
considered to prevent slope failures or landslides, where
needed?
2) s there a possibility that civil works, such as cutting and 2) Yes. The project includes slope protection to prevent slope
filling will cause slope failures or landslides?  Are failures.
adequate measures considered to prevent slope failures
or landslides?
3) Isthere a possibility that soil runoff will result from cutand | 3) Yes. Prevention measure for waste soil disposal sites and
fill areas, waste soil disposal sites, and borrow sites? borrow sites will be included to the technical specification
Are adequate measures taken to prevent soil runoff? of the contract with the contractor.
4 Social (1) Resettlement 1) Isinvoluntary resettlement caused by project 1) Yes. The number of affected households will be under 50
Environment implementation?  If involuntary resettlement is caused, and they don't need RAP in accordance with Lao
are efforts made to minimize the impacts caused by the regulation. However, Initial Social Assessment will be
resettiement? conducted in conjunction with [EE.
2) Is adequate explanation on relocation and compensation 2) Yes. Explanation on relocation has already been done in
given to affected persons prior to resettlement? the IEE study. Compensation will be given in accordance
with Lao regulation.
3) Isthe resettlement plan, including proper compensation, 3) Yes. DPWT will conduct resettlement procedures based
restoration of livelihoods and living standards developed on the result of the IEE report.
based on socioeconomic studies on resettlement?
4) Does the resettlement plan pay particular attention to 4) Yes.
vulnerable groups or persons, including women, children,
the elderly, people below the poverty line, ethnic
minorities, and indigenous peoples?
5) Are agreements with the affected persons obtained prior 5) Yes.
to resettlement?
6) s the organizational framework established to properly 6) Yes. DPWT will conduct resettlement procedures based
implement resettlement?  Are the capacity and budget on the result of the |EE report.
secured to implement the plan?
7) Is aplan developed to monitor the impacts of 7) Yes. MPWT will assign the project coordinator and
resettlement? he/she will monitor the resettlement process.
(2) Living and 1) Where roads or railways are newly installed, is there a 1) N/A. The project is to improve the existing road.
Livelihood possibility that the project will affect the existing means of
transportation and the associated workers? Is there a
possibility that the project will cause significant impacts,
such as extensive alteration of existing land uses,
changes in sources of livelihood, or unemployment? ~ Are
adequate measures considered for preventing these
impacts?
2) Isthere a possibility that the project will adversely affect 2) No. The project is to improve the existing road without
the living conditions of inhabitants other than the affected expansion.
inhabitants?  Are adequate measures considered to
reduce the impacts, if necessary?
3) Isthere a possibility that diseases, including 3) No. The project is to improve the existing road without
communicable diseases, such as HIV will be introduced expansion.
due to immigration of workers associated with the project?
Are adequate considerations given to public health, if
necessary?
4) Is there a possibility that the project will adversely affect 4)  No. The project is to improve the existing road without
road traffic in the surrounding areas (e.g., by causing expansion.
increases in traffic congestion and traffic accidents)?
5) s there a possibility that roads and railways will cause 5) No. The project is to improve the existing road without
impede the movement of inhabitants? expansion.
6) Is there a possibility that structures associated with roads 6) No. The project is to improve the existing road without
(such as bridges) will cause a sun shading and radio expansion.
interference?
(3) Heritage 1) Is there a possibility that the project will damage the local 1) No. The project is to improve the existing road without
archaeological, historical, cultural, and religious heritage expansion.
sites?  Are adequate measures considered to protect
these sites in accordance with the country’s laws?
(4) Landscape 1) Is there a possibility that the project will adversely affect 1) No. The project is to improve the existing road without

the local landscape?  Are necessary measures taken?

expansion.
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Category Environmental ltem Main Check Items Confirmation of Environmental Considerations
4 Social (5) Ethnic Minorities 1) Where ethnic minorities and indigenous peoples are living | 1) N/A. There are no ethnic minorities and indigenous
Environment and Indigenous in the rights-of-way, are considerations given to reduce the peoples near the target sections.
Peoples impacts on culture and lifestyle of ethnic minorities and
indigenous peoples?
2) Does the project comply with the country’s laws for rights 2) NIA. There are no ethnic minorities and indigenous
of ethnic minorities and indigenous peoples? peoples near the target sections.
(6) working 1) s the project proponent not violating any laws and 1) No.
conditons ordinances associated with the working conditions of the
country which the project proponent should observe in the
project?
2) Are tangible safety considerations in place for individuals 2) Yes. The safety management activities shall be included
involved in the project, such as the installation of safety to the activities of the contractor.
equipment which prevents industrial accidents, and
management of hazardous materials?
3) Are intangible measures being planned and implemented 3) Yes. The safety management activities shall be included
for individuals involved in the project, such as the to the activities of the contractor.
establishment of a safety  and health program, and
safety training (including traffic safety and public
sanitation) for workers etc.?
4)  Are appropriate measures being taken to ensure that 4) Yes. The safety management activities shall be included
security guards involved in the project do not violate safety to the activities of the contractor.
of other individuals involved, or local residents?
5 Others (1) Impacts during 1) Are adequate measures considered to reduce impacts 1) Yes. Adequate mitigation measures are to be developed
Construction during construction (e.g., noise, vibrations, turbid water, within EMP of IEE to be conducted by DOR.
dust, exhaust gases, and wastes)?
2) If construction activities adversely affect the natural 2) NIA. The project is to improve the existing road without
environment (ecosystem), are adequate measures expansion.
considered to reduce impacts?
3) If construction activities adversely affect the social 3) NJA. The project is to improve the existing road without
environment, are adequate measures considered to expansion.
reduce impacts?
(2) Monitoring 1) Does the proponent develop and implement monitoring 1) Yes. EMP is to be developed within IEE to be conducted
program for the environmental items that are considered by DOR.
to have potential impacts?
2) Are the items, methods and frequencies included in the 2) Yes. Details such as methods and frequencies are to be
monitoring program judged to be appropriate? specified in EMP, mentioned above.
3) Does the proponent establish an adequate monitoring 3) Yes. same as above
framework (organization, personnel, equipment, and
adequate budget to sustain the monitoring framework)?
4)  Are any regulatory requirements pertaining to the 4) No. However, DOR will monitor the environmental issues,
monitoring report system identified, such as the format using the monitoring form attached on the M/D.
and frequency of reports from the proponent to the
regulatory authorities?
6 Note Reference to 1) Where necessary, pertinent items described in the 1) NA
Checklist of Other Forestry Projects checklist should also be checked (e.g.,
Sectors projects including large areas of deforestation).
2) Where necessary, pertinent items described in the Power 2) N/A
Transmission and Distribution Lines checklist should also
be checked (e.g., projects including installation of power
transmission lines and/or electric distribution facilities).
Note on Using 1) If necessary, the impacts to trans-boundary or global 1) NA

Environmental
Checklist

issues should be confirmed, if necessary (e.g., the project
includes factors that may cause problems, such as
trans-boundary waste treatment, acid rain, destruction of
the ozone layer, or global warming).

1) Regarding the term “Country’s Standards” mentioned in the above table, in the event that environmental standards in the country where the project is located diverge significantly
from the World Bank Safeguard Policy as a general rule, or the International Finance Corporation Performance Standards for private sector limited or non-recourse project
finance cases, or other standards established by other international financial institutions, or other internationally recognized standards or good practices established by

developed countries such as Japan regarding environmental and social considerations, the background and rationale for this deviation, and the measures to

rectify it if

necessary, are to be confirmed. In cases where local environmental regulations are yet to be established in some areas, considerations should be based on comparisons with
international standards such as the World Bank Safeguard Policy, and appropriate standards of other countries (including Japan).

2) Environmental checklist provides general environmental items to be checked. It may be necessary to add or delete an item taking into account the characteristics of the project
and the particular circumstances of the country and locality in which it is located.
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