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3. M/M

MINUTES OF MEETTNGS
ON
“SEZ DEVELOPMENT MASTER PLAN SURVEY”
1IN
THE REPUBLIC OF INDONESIA

AGRERD TUPON RETWEEN
INVESTMENT COORDINATING BOARD (BKPM)
AND
JAPAN INTERNATIONAL COOPERATION AGENCY

The Japanese Detailed Planning Survey Team (hereinafter
referred to as “the Team”) for Special Economic Zone (SEZ)
Development Master Plan Survey (hereinafter referred to as “the
Survey”), organized by Japan International Cooperation Agency
(hereinafter referred to as “JICA”) headed by Mr. Kazuhiko AKASHI,
Senior Advisor to the Director General of Industrial Development
Department, JICA, visited the Republic of Indonesia from 4 to 16
July, 2010, in order to assess the feasibility of the proposed scope
of work of the Survey aswell as to clarify the background and concept.

During its stay in Indonesia, the Team exchanged views and
had a series of discussions with Investment Coordinating Board (BKPM)
("hereinafter referred to as "BKPM"), the Government of Indonesia,
and other Indonesian authorities concerned.

As a result of the discussions, both sides reached a common
understanding concerning the matters referred to in the document
attached hereto.

Jakarta, 15™ July, 2010

A Yo

Mr. Kazuhiko Akashi Mr. Himawan Hariyoga
Team Leader Deputy Chairman for Investment
Detailed Planning Survey Team Planning

Japan International Cooperation Investment Coordinating Board
Agency (BKPM)
Japan Republic‘of Indonesia



ATTACHED DOCUMENTS

1. Objective of the Survey

The original request of Government of Indonesia consists of nine

(9) items,

(1) Formulation of SEZ Development Master Plan

(2) Formulation of SEZ Development Guideline

(3) Formulation of drafts of screening criteria for application
of designated of SEZ

(4) Public information and socialization about SEZ Development
Guideline

(5) Counterpart training in Japan

(6) Evaluation and feasibility study of the National Model SEZ

(7) Training and human resource development to support
establishment of effective SEZ

(8) Facilitation, public relations and social activities for

promotion of investment
(9) Facilitation for development of other proposed SEZ.
However, the Team and the Indonesian side have agreed that some of
above items shall be undertaken by the initiatives of the SEZ National
Council and that the topics of the Survey shall cover following five

(5) items.

(1) Formulation of SEZ Development Master Plan

(2) Formulation of SEZ Development Guideline

(3) Public information and socialization about SEZ Development
Guideline

(4) Counterpart training in Japan

(5) Training and human vresource development to support

establishment of effective SEZ
As for item (1) above, the SEZ Master Plan shall be prepared by the
initiatives of the SEZ National Council, and the Survey shall provide
inputs to the Master Plan to enrich its policies and strategies.

2. Scope of Work
Both sides cooperated drafting the Scope of Work as in the ANNEX.

In undertaking the Survey, existing studies shall be utilized in
order to avoid duplication of the work.

S
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3. Understanding of Draft of Scope of Work

Both sides confirmed the following on the contents of Scope of Work

as mentioned below:

(1) The implementation of the Survey shall be initiated as subject
to item 5 of this document.

(2) Referring to item 3 of Scope of Work, the Survey area shall
cover the entire Indonesia.

4. Understanding of Undertaking

(1)Referring to item 8(3) in Scope of Work, BKPM in collaboration
with other related ministries shall set up the counterpart team at
the initiation of the Survey so that smooth communication with the
SEZ National Council can be realized.

(2)Referring to item 8(4) in Scope of Work, the office space of the
Survey shall be provided in the counterpart building(s)in Jakarta.

5. Procedures before implementation

Both sides confirmed the following necessary procedures before the

implementation of the Survey for each side:

(1) Internal approval of JICA for project identification

(2) Official exchange of Note Verbal between both government

(3) Confirming and signing the final version of the Scope of Work
by representatives of both sides

ANNEX DRAFT SCOPE OF WORK (S/W)
APPENDIX TENTATIVE SCHEDULE

Hy



LIST OF ATTENDANTS

<Indonesian Side>
Investment Coordinating Board (BKPM)
Mr. Himawan Hariyoga, Deputy Chairman for Investment Planning

Mr. Ahmad Husen, Director, Directorate of Infrastructure, Services
and Zone Planning

Ms. Suci Wahyuningsih, Division Head for Economic Zones, Directorate
of Tnfrastructure, Services and Zone Planning

<Japanese Side>

The Japanese Detailed Planning Survey Team
Mr. AKASHI Kazuhiko, Team Leader

Mr. YAGI Tetsu, Investment Promotion

Mr. IIDA Manabu, Cooperation Planning

Ms. ISHIWATA Ayako, Evaluation Analysis
Mr. KURODA Ryuji, Total Coordination
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ANNEX
<DRAFT>
SCOPE OF WORK
FOR
SEZ DEVELOPMENT MASTER PLAN SURVEY IN INDONESIA
AGREED UPON BETWEEN

INVESTMENT COORDINATING BOARD (BKPM)
AND
JAPAN INTERNATIONAL COOPERATION AGENCY

JAKARTA, INDONESIA

Mr. Mr. Himawan Hariyoga

Chief Representative, Deputy Chairman for Investment

JICA Indonesia Office Planning

Japan International Cooperation Investment Coordinating Board
Agency (BKPM)

Japan

Republic of Indonesia
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1, Introduction

In response to the request of the Government of Republic of
Indonesia (hereinafter referred to as “the Government of
Indonesia”), the Government of Japan decided to conduct “SEZ
Development Master Plan Survey” (hereinafter referred to as “the
Survey”), in accordance with the relevant laws and regulations
in force in Japan.

Accordingly, the Japan International Cooperation Agency
(hereinafter referred to as “JICA”), the official agency
responsible for the implementation of the technical cooperation
programs of the Government of Japan, will dispatch a team
(hereinafter referred to as "Team") which undertakes the Survey
in close cooperation with Investment Coordinating Board (BKPM)
(hereinafter referred to as "BKPM") and other authorities

concerned of the Government of Indonesia.

The present document sets forth the scope of work with regard

to the Survey.

2. Object of the Survey
The Survey aims at providing recommendations on policies and
strategies for promoting Special Economic Zone (SEZ) in Indonesia

to be utilized by the SEZ National Council.

3. Study Area
The Survey shall cover the entire Indonesia with focus on Jakarta

and local cities approved or proposed to be SEZ in Indonesia.

4. Scope of the Survey

In order to achieve the above-mentioned objectives, the Survey
will cover the following items:

1) Assessment of Indonesian competitiveness and potentials as an

(&



investment destination considering the following topics
Colleclion of data and information and overall analysis on
investment promotion measures including KA, KAPET, EPZ, KTI
and FTZ in Indonesia

Analysis on investment related regulations including Law for
SEZ (Special Economic Zone), KA, KAPET, EPZ, KTI and FTZ in
Indonesia

Identify the role of each member ministry/agency in the SEZ
National Council and the SEZ Local Council

Analysis on investment trends by the foreign companies,
especially by the Japanese investors, operating in ASEAN
countries

Collection and analysis on global best practices of SEZ
Formulating a report as inputs to the SEZ Development Master
Plan, which includes following topics

Competitiveness analysis as undertaken in item 4 1)
Reviewing the screening criteria drafted by the SEZ National
Council

Spatial planning

Institutional settings

Regulatory framework

Promotion of Public Private Partnership

Environmental and social consideration

Economic and financial modeling

Vision and roadmap up to Year 2019

Recommendations

Compiling SEZ Development Guideline utilizing existing
regulations and results of analysis from item 4 2) on the
following topics

Screening criteria for SEZ applications

Infrastructural availability

Site assessment and development



- Zoning plan

- Utility provision
Commercial services

- Institutional settings

- Regulatory settings

= Residential area

- Wellare [acilities

- Environmental and social consideration

4) Development of human resources and capacity of SEZ Management
unit of BKPM and other related organizations

- Counterpart training in Japan and/or third country

— Workshops

5) Consultation and dissemination seminars

5. Schedule of the Survey
The Survey will be carried out in accordance with Tentative

Schedule attached as APPENDIX. Duration of the Survey will be

approximately 19 months.

6. Reports

JICA will prepare and submit the following reports in English
to the Government of Indonesia.

(1) Inception Report (IC/R)

Ten (20) copies

(2) Progress Report (P/R)

Ten (20) copies

(3) Interim Report (IT/R)

Ten (20) copies

(4) Draft Final Report (DF/R)

Twenty (30) copies

The Government of Indonesia shall present its comments to JICA

within one month of receipt of the Draft Final Report.

-
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(5)

Final Report and Summary (F/R)

Thirty (50) copies

7. Undertakings of the Government of Indonesia

(1)

In order to facilitate the smooth conduct of the Survey,

the Government of Indonesia shall take nccessary mcasures:

a) topermit the members of the Team to enter, leave and sojourn

in Indonesia for the duration of their assignment therein,
and exempt the members of the Team from foreign registration
requirements and consular fees;

to exempt the members of the Team from taxes, duties and
any other charges on equipment, vehicle and other materials
brought into and out of Indonesia for the conduct of the
Survey;

to exempt the members of the Team from income taxes and
charges of any kind imposed on or in connection with any
emoluments or allowances paid to the members of the Team
for their services in connection with the implementation
of the Survey;

to provide necessary facilities to the Team for remittances
as well as for the utilization of funds introduced into
Indonesia from Japan in connection with the implementation
of the Survey;

to facilitate prompt clearance through customs and inland
transportation of equipment, materials and supplies
required for the Survey and of the personal effects of

members of the Team.

The Government of Indonesia shall bear claims, if any arises,
against the members of the Team resulting from, occurring
in the course of, or otherwise connected with the discharge

of their duties, except when such claims arise from gross

-
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negligence or willful misconduct on the part of the member

of the Team.

(3) BKPM shall be the responsible agency for the Survey, and

also be the coordination body in dealings with the other

governmental and non-governmental organizalions concerned

for the smoolh implemenlalion ol the Survey.

(4) At the expense of the Govermment of Indonesia, BKPM in

cooperation with other concerned organizations shall

provide the Team with the following.

security-related information on as well as measure
to ensure the safety of the Japanese survey team,
information on as well as support in obtaining
medical services,

available data and information related to the survey,
counterpart personnel,

suitable office space with necessary equipment and
facilities in Jakarta,

credentials or identification cards, and
Communication facilities such as telephone,

facsimile, e-Mail etc, if necessary.

8. Consultation

JICA and BKPMwill consult with each other in respect of any matter

that may arise from or in connection with the Survey.

bals
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1. Introduction

In response to the request of the Government of Republic of
Indonesia (hereinafter referred to as “the Government of
Indonesia”), the Government of Japan decided to conduct “SEZ
Development Master Plan Survey” (hereinafter referred to as
“the Survey”), in accordance with the relevant laws and

regulations in force in Japan.

Accordingly, the Japan International Cooperation Agency
(hereinafter referred to as “JICA”), the official agency
responsible for the implementation of the technical
cooperation programs of the Government of Japan, will
dispatch a team (hereinafter referred to as "Team") which
undertakes the Survey in close cooperation with Investment
Coordinating Board (hereinafter referred to as "BKPM") and

other authorities concerned of the Government of Indonesia.

The present document sets forth the scope of work with regard

to the Survey.

2. Object of the Survey
The Survey aims at providing recommendations on policies and
strategies for promoting Special Economic Zone (SEZ) in

Indonesia to be utilized by the SEZ National Council.

3. Study Area
The Survey shall cover the entire Indonesia with focus on

Jakarta and local cities approved or proposed to be SEZ in

Indonesia.
4. Scope of the Survey

In order to achieve the above-mentioned objectives, the

Survey will cover the following items:

Yy



1)

2)

Assessment of Indonesian competitiveness and potentials
as an investment destination considering the following
topics

Collection of data and information and overall analysis
on investment promotion measures including KA, KAPET, EPZ,
KTI and FTZ in Indonesia

Analysis on investment related regulations including Law
for SEZ, KA, KAPET, EPZ, KTI and FTZ in Indonesia
Identify the role of each member ministry/agency in the
SEZ National Council and the SEZ Local Council
Analysis on investment trends by the foreign companies,
especially by the Japanese investors, operating in ASEAN
countries

Collection and analysis on global best practices of SEZ
Formulating a report as inputs to the SEZ Development
Master Plan, which includes following topics
Competitiveness analysis as undertaken in item 4 1)
Reviewing the screening criteria drafted by the SEZ
National Council

Spatial planning

Institutional settings

Regulatory framework

Promotion of Public Private Partnership

Environmental and social consideration based on Strategic
Environment Assessment (SEA)

Economic and financial modeling

Vision and roadmap up to Year 2019

Recommendations

Compiling SEZ Development Guideline utilizing existing
regulations and results of analysis from item 4 2) on the
following topics

Screening criteria for SEZ applications

Infrastructural availability



- Site assessment and development

- Zoning plan

- Utility provision

- Commercial services

- Institutional settings

- Regulatory settings

- Residential area

- Welfare facilities

- Envircnmental and social consideration including SEA

4) Development of human resources and capacity of SEZ
Management unit of BKPM and other related organizations

- Counterpart training in Japan and/or third country

- Workshops

5) Consultation and dissemination seminars

5. Schedule of the Survey

The Survey will be carried out in accordance with Tentative
Schedule attached as APPENDIX. Duration of the Survey will
be approximately 19 months.

6. Reports

JICA will prepare and submit the following reports in English

to the Government of Indonesia.

(1) Inception Report (IC/R)
Twenty (20) copies

(2) Progress Report (P/R)
Twenty (20) copies

(3) Interim Report (IT/R)
Twenty (20) copies

(4) Draft Final Report (DE/R)
Twenty (20) copies

The Government of Indonesia shall present its comments to

JICA within one month of receipt of the Draft Final Report.
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(3)

Final Report and Summary (F/R)
Forty (40) copies

7. Undertakings of the Government of Indonesia

(1)

a)
b)

e

In order to facilitate the smooth conduct of the Survey,
the Government of Indonesia shall take necessary
measures in accordance with laws and regulations of the
Government of Indonesia:

to secure the safety of the Team;

to permit the members of the Team to enter, leave and
sojourn in the Republic of Indonesia for the duration
of their assignments therein and exempt them from
foreign registration requirements and consular fees;
to exempt the members of the Team form taxes, duties,
fees and any charges on equipment, vehicles and other
materials brought into the Republic of Indonesia for
the conduct of the Study;

to exempt the members of the Team from income tax and
charges of any kind of imposed on or in connection with
any emoluments or allowances paid to the members of
the Team for their services in connection with the
implementation of the Study:;

to secure permission for the Team to enter into private
properties or restricted areas for the implementation
of the Study

to secure permission for the Team to take all data and
documents including photographs and maps related to

the Study out of the Republic of Indonesia to Japan.

The Government of Indonesia shall bear claims, if any
arises, against the members of the Team resulting from,
occurring in the course of, or otherwise connected with

the discharge of their duties, except when such claims



arise from gross negligence or willful misconduct on

the part of the member of the Team.

(3) BKPM shall be the responsible agency for the Survey,
and also be the coordination body in dealings with the
other governmental and non-governmental organizations

concerned for the smooth implementation of the Survey.

(4) At the expense of the Government of Indonesia, BKPM in
cooperation with other concerned organizations shall
provide the Team with the following.

a) security-related information on as well as
measure to ensure the safety of the Japanese
survey team,

b) information on as well as support in obtaining

medical services,

c) available data and information related to the
survey,

d) counterpart personnel,

e) suitable office space with necessary equipment

and facilities in Jakarta,
£) credentials or identification cards, and
g) Communication facilities such as telephone,

facsimile, e-Mail etc, if necessary.
8. Consultation

JICA and BKPM will consult with each other in respect of any

matter that may arise from or in connection with the Survey.
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