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HH-4 SHEEER WD) RUEITHESE (T/N)
BH 4 HEEER (F-REBAT)

MINUTES OF DISCUSSIONS
ON THE PREPARATORY SURVEY
ON PROJECT ON REPLACEMENT AND EXPANSION

OF WATER DISTRIBUTION SYSTEM
FOR PURSAT, KAMPONG THOM, SVAY RIENG, SIHANOUKVILLE AND BATTAMBANG
IN THE KINGDOM OF CAMBODIA

In response to the request from the Government of the Kingdom of Cambodia (hereinafter
referred to as “Cambodia”, the Government of Japan decided to conduct a Preparatory Survey on
Project on Replacement and Expansion of Water Distribution System for Pursat, Kampong Thom,
Svay Rieng, Sihanoukville and Battambang (hereinafter referred to as "the Project”) and entrusted
the survey to the Japan International Cooperation Agency (hereinafter referred to as "JICA" ).

JICA sent to Cambodia the Preparatory Survey Team ( hereinafter referred to as "the
Team" ), which is headed by Mr. Fumihiko Okiura, Director, Water Resources Management
Division 1, Water Resources and Disaster Management Group, Global Environment Department,
JICA, and is scheduled to stay in the country from July 25 to 31, 2010.

The Team held discussions with the officials concerned of the Government of Cambodia
and conducted a field survey at the study areas.

In the course of discussions and field survey, both parties confirmed the main items
described in the attached sheets. The Team will proceed to further works and prepare the Basic
Design Study Report.

Phnom Penh, July 29, 2010

U

|
Fumihiko Okiura Heng Sokkung
Leader Under-Secretary of State
Preparatory Survey Team Ministry of Industry, Mines and Energy
Japan International Cooperation Agency The Kingdom of Cambodia
Japan
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ATTACHMENT

1. Objective of the Project (Request)
The objective of the Project is to improve the water supply services in the cities of Pursat, Kampong
Thom, Svay Rieng, Sihanoukville and Battambang through the replacement and expansion of water

distribution system.

2. Project site (Request)
The sites of the Project are the cities of Pursat, Kampong Thom, Svay Rieng, Sihanoukville and
Battambang as shown in Annex-1.

3. Responsible and Implementing Agency

3-1.The Responsible Agency is Ministry of Industry, Mines and Energy (hereinafter referred to as
“MIME”).

3-2.The Implementing Agencies are Department of Potable Water Supply (DPWS) of MIME,
Provincial Departments of Industry, Mines and Energy (hereinafter referred to as “DIME™), and the
Waterworks in respective Provinces of Pursat, Kampong Thom, Svay Rieng, Sihanoukville and
Battambang.

4. Ttems originally requested by the Government of Cambodia

The items originally requested by the Cambodian side are described in Annex-2.

The both sides confirmed that the appropriateness of the request would be examined in accordance
with the further studies and analysis, and the final components of the Project would be decided by

the Japanese side.

5. Japan's Grant Aid Scheme

5-1 The Cambodian side understands the Japan's Grant Aid Scheme explained by the Team, as
described in Annex-3.

5-2 The Cambodian side will take the necessary measures, as described in Annex-4, for smooth
implementation of the Project, as a condition for the Japanese Grant Aid to be implemented.

6. Schedule of the Survey

6-1 The consultant members of the Team will proceed to further studies in Cambodia until
September, 2010.

6-2 JICA will prepare the draft basic design report in English and dispatch a mission in order to
explain its contents to the Cambodian side around February 2011.

6-3 In case that the contents of the report are accepted in principle by the Cambodian side, JICA
will finalize the report and send it to the Cambodian side around April 2011.

6-4 The Cambodian side understands that execution of the Preparatory Survey (hereinafter referred

to as “the Survey”) does not necessarily imply the Japanese Government’s commitment of the /‘y
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project implementation.

7. Other relevant issues

The following issues were discussed and confirmed by both sides.

7-1. Priority Project on Pipe Network among 5 Cities
1) Both sides agreed that the priority project on pipe networks among 5 cities would be selected in
August 2010 based on the Survey results and following consideration. Both sides also found
that there are two ways to select the priority project, namely by the cities and by the type of
pipes.
2) The criteria to select the priority project may include the following;
a. Criteria to screen the priority project
- Overlapping with other donors
- Operation and maintenance of water treatment plants inclusive of financial status
- Residents” willingness to connect/pay for water service
b. Criteria to select more effective project
- Population served/ service coverage
- Rate of loading of water treatment plant
- Project scale (preliminary estimation of project cost)
- Socio-economic impact of the project (commerce and/or industry)
- Priority of Cambodian side

7-2. Phasing of Field Survey
The Team explained that the field survey in Cambodia will be divided into following two phases in
order to select the priority project on pipe network.
1) Field Survey I (from end of July to middle of August, 2010)
- Confirmation of the necessity and appropriateness of the project requested by the Cambodian
side
- Collection and analysis of the necessary information and data
- Examination of the requested project on pipe network in 5 cities and appropriate scale of the
priority project as a grant aid project
2) Homework in Japan (at middle of August, 2010)
- Selection of the priority project on pipe networks among 5 cities by Government of Japan
3) Field Survey II (from end of August to end of September, 2010
- Explanation of the priority project to Cambodian side

- Implementation of the survey necessary for the design of priority project

7-3. Planning of Pipe Network
1) The Team explained that the target year should be set at a few years after the expected timing of

completion the Project, because the Japanese Grant Aid is deemed to be provided to meet urgent é/
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and short-term needs of the recipient country.

2) Both sides confirmed that the planning framework, such as water demand projection and unit
consumption rate, and design of pipe network would be investigated with making use of the
Water Master Plan for respective cities formulated by “The Project on Capacity Building for
Water Supply System (Phase 2)” under the cooperation of JICA.

3) As for individual house connections, both side agreed that necessity of provision of the materials
such as water meters and pipes will be considered in the Survey in order to assist the expansion
of water supply to poor communities. Both sides also confirmed that Cambodian side will bear

the cost for installation works.

7-4. Social and Environmental Considerations

1) Cambodian side explained that the Initial Environmental Impact Assessment (IEIA) and/or the
Environmental Impact Assessment (EIA) are not needed for the project under the laws and
regulations of Cambodia.

2) The Team explained that the environmental and social considerations studies would be
conducted according to JICA’s Guidelines for Environmental and Social Considerations in
order to examine the mitigation measures of impacts and monitoring plan during/after the

implementation.

7-5. Tax exemption

The taxes including Value Added Tax (VAT), custom duty, and any other taxes and levies in
Cambodia which is to be arisen from the Project activities will be exempted by Cambodian side.
MIME will take any procedures necessary for the tax exemption with the Ministry of Economy and

Finance of Cambodia at its responsibility.

7-6. Overlapping with other projects
Both side confirmed that the on-going / proposed projects in 5 cities supported by other donor
agencies, NGO, and Cambodian official organization(s) should be carefully investigated to avoid

overlapping with the Project. Cambodian side agreed to provide necessary information on related

projects.

Annex-1 Project Sites Map

Annex-2 [tems Requested by the Cambodian Side

Annex-3 Japan's Grant Aid Scheme

Annex-4 Major Undertakings to be taken by Each Government
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Annex-1: Project Sites Map
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Annex-2: Items Requested by the Cambodian Side

1. Distribution Facilities

(1) Pipe network in Battambang

(2) Pipe network in Pursat

(3) Pipe network in Kampong Thom
(4) Pipe network in Svay Rieng

(5) Pipe network in Sihanoukville

2. Equipments

(1) Excavator

(2) Rear Dump Truck

(3) Tamping Rammer

(4) Cargo Truck with Cab Back Crane

3. Distribution Management System

L=38km
L=22km
L=50km
L=30km
L=28km

5 nos
5 nos
5 nos

5 nos

5 nos
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Annex-3: JAPAN'S GRANT AID SCHEME

The Government of Japan (hereinafter referred to as “the GOJ”) is implementing the organizational reforms
to improve the quality of ODA operations, and as part of this realignment, JICA was reborn on October 1,
2008. Based on the law and the decision of the GOJ, JICA has become the executing agency of the Grant Aid
for General Project, for Fisheries and for Cultural Cooperation, etc.

Grant Aid is non-reimbursable fund to a recipient country to procure the facilities, equipment and services
(engineering services and transportation of the products, etc.) for economic and social development of the
country under principles in accordance with the relevant laws and regulations of Japan. The Grant Aid is not
supplied through the donation of materials as such.

1. Grant Aid Procedures (Attachment 1)

Japanese Grant Aid is conducted as follows-
* Preparatory Survey (hereinafter referred to as “the Survey™)
- The Survey conducted by JICA
* Appraisal & Approval
-Appraisal by the GOJ and JICA, and Approval by the Japanese Cabinet
* Determination of Implementation by Exchange of Notes (hereinafter referred to as “the E/N)
-The Notes exchanged between the GOJ and a Government of recipient country
- Grant Agreement (hereinafter referred to as “the G/A”)
-Agreement concluded between JICA and a recipient country
* Implementation
-Implementation of the Project on the basis of the G/A

2. Preparatory Survey
(1) Contents of the Survey

The aim of the Survey is to provide a basic document necessary for the appraisal of the Project by JICA and
the GOJ. The contents of the Survey are as follows:

- Confirmation of the background, objectives, and benefits of the Project and also institutional capacity of
agencies concerned of the recipient country necessary for the implementation of the Project.

- Evaluation of the appropriateness of the Project to be implemented under the Grant Aid Scheme from a
technical, financial, social and economic point of view.

- Confirmation of items agreed on by both parties concerning the basic concept of the Project.
- Preparation of a basic design of the Project.
- Estimation of costs of the Project.

The contents of the original request by the recipient country are not necessarily approved in their initial form
as the contents of the Grant Aid project. The Basic Design of the Project is confirmed considering the
guidelines of the Japan's Grant Aid scheme.

JICA requests the Government of the recipient country to take whatever measures are necessary to ensure its
self-reliance in the implementation of the Project. Such measures must be guaranteed even though they may

Therefore, the implementation of the Project is confirmed by all relevant organizations of the recipient

fall outside of the jurisdiction of the organization in the recipient country actually implementing the Project.é’

country through the Minutes of Discussions.

(2) Selection of Consultants

A-13
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For smooth implementation of the Survey, JICA uses (a) registered consulting firm(s). JICA selects (a)
firm(s) based on proposals submitted by interested firms.

(3) Result of the Survey

The Report on the Survey is reviewed by JICA, and after the appropriateness of the Project is confirmed,
JICA recommends the GOJ to appraise the implementation of the Project.

3. Japan's Grant Aid Scheme
(1) The E/N and the G/A

After the Project is approved by the Cabinet of Japan, the E/N will be singed between the GOJ and the
Government of the recipient country to make a pledge for assistance, which is followed by the conclusion of
the G/A between JICA and the Government of the recipient country to define the necessary articles to
implement the Project, such as payment conditions, responsibilities of the Government of the recipient
country, and procurement conditions.

(2) Selection of Consultants

The consultant firm(s) used for the Survey will be recommended by JICA to the recipient country to also
work on the Project's implementation after the E/N and the G/A, in order to maintain technical consistency,

(3) Eligible source country

Under the Japanese Grant Aid, in principle, Japanese products and services including transport or those of
the recipient country are to be purchased. When JICA and the Government of the recipient country or its
designated authority deem it necessary, the Grant Aid may be used for the purchase of the products or
services of a third country. However, the prime contractors, namely, constructing and procurement firms,
and the prime consulting firm are limited to "Japanese nationals". (The term "Japanese nationals" means
persons of Japanese nationality or Japanese corporations controlled by persons of Japanese nationality.)

(4) Necessity of "Verification”

The Government of recipient country or its designated authority will conclude contracts denominated in
Japanese yen with Japanese nationals. Those contracts shall be veritfied by JICA. This "Verification" is
deemed necessary to secure accountability to Japanese taxpayers.

(5) Major undertakings to be taken by the Government of the Recipient Country

In the implementation of the Grant Aid Project, the recipient country is required to undertake such necessary
measures as Attachment 1.
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(6) Proper Use

The Government of recipient country is required to maintain and use the facilities constructed and the
equipment purchased under the Grant Aid properly and effectively and to assign staff necessary for this
operation and maintenance as well as to bear all the expenses other than those covered by the Grant Aid.

(7) Export and Re-export
The products purchased under the Grant Aid should not be exported or re-exported from the recipient country.
(8) Banking Arrangements (B/A)

a) The Government of the recipient country or its designated authority should open an account in the
name of the Government of the recipient country in a bank in Japan (hereinafter referred to as "the
Bank"). JICA will execute the Grant Aid by making payments in Japanese yen to cover the
obligations incurred by the Government of the recipient country or its designated authority under
the Verified Contracts.

b) The payments will be made when payment requests are presented by the Bank to JICA under an
Authorization to Pay (A/P) issued by the Government of the recipient country or its designated
authority.

(9) Authorization to Pay (A/P)

The Government of the recipient country should bear an advising commission of an Authorization to Pay and
payment commissions to the Bank.

(10) Social and Environmental Considerations

A recipient country must ensure the social and environmental considerations for the Project and must follow
the environmental regulation of the recipient country and JICA environmental and social considerations

guideline.
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FLOW CHART OF JAPAN's GRANT AID PROCEDURES

Attachment 1 for Annex-4
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Annex-4: Major Undertakings to be taken by Each Government

NO [tems To be covered by | To be covered by
Grant Aid Recipient side
1 [To secure land ®
2 [To clear, level and reclaim the site when needed ®
3 [To construct gates and fences in and around the site ®

4 [To bear the following commissions to a bank of Japan for the
banking services based upon the B/A

1) Advising commission of A/P e

2) Payment commission ®

5 [To ensure prompt unloading and customs clearance at the port
of disembarkation in recipient country

1) Marine (Air) transportation of the products from Japan to e
the recipient country

2) Tax exemption and custom clearance of the products at the ®
port of disembarkation

3) Internal transportation from the port of disembarkation to (o) (o)
the project site

6 [To accord Japanese nationals whose services may be required )
in connection with the supply of the products and the services
under the verified contract such facilities as may be necessary
for their entry into the recipient country and stay therein for the
performance of their work

7 [Fo exempt Japanese nationals from customs duties, internal ®
taxes and other fiscal levies which may be imposed in the
recipient country with respect to the supply of the products and
services under the verified contract

8 [To maintain and use properly and effectively the facilities ®
constructed and equipment provided under the Grant Aid

9 [To bear all the expenses, other than those to be borne by the e
Grant Aid, necessary for the transportation and installation of

the equipment
(B/A: Banking Arrangement, A/P: Authorization to Pay)
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BEM4-2 BEmREE (ESXRBEMBAE)

TECHNICAL NOTE
ON THE PREPARATORY SURVEY (FIELD SURVEY II)
ON PROJECT ON REPLACEMENT AND EXPANSION

OF WATER DISTRIBUTION SYSTEM
FOR PURSAT, SIHANOUKVILLE AND BATTAMBANG
IN THE KINGDOM OF CAMBODIA
AGREED UPON BETWEEN
MINISTRY OF INDUSTRY, MINES AND ENERGY
AND
JICA PREPARATORY SURVEY TEAM

Phnom Penh, September 1%, 2010

WL A |

Nobuki Abe Heng Sokkung

Chief Consultant Under-Secretary of State

Preparatory Survey Team Ministry of Industry, Mines and Energy
Japan International Cooperation Agency The Kingdom of Cambodia

(JICA)

Japan

(As a witness)

T R o v
Masahiro Ueki
Assistant Director
Water Resources Management Division |
Global Environment Department, JICA
Japan
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JICA Preparatory Survey Team (hereinafter referred to as “the Team™) for the Project on
Replacement and Expansion of Water Distribution System for Pursat, Kampong Thom, Svay Rieng,
Sihanoukville and Battambang (hereinafier referred to as “the Project”™) was dispatched to
Cambodia from 29th August to 30th September, 2010. The Team held a series ot discussions with
the concerned officials of Ministry of Industry, Mines and Energy (hereinafter referred to as
“MIME”). Based on above discussions, the following items were confirmed between both parties.
The Team will proceed to further works and prepare the Outline Design Study Report.

1. Priority Project on Pipe Network

1-1.  MIME understood that the priority project on pipe network would be selected by the cities.

1-2.  The Team reported that Japanese Government finally selected the cities of Pursat,
Sihanoukville and Battambang where further surveys would be carried out during their visit
in Cambodia. MIME agreed the decision made by the Japanese Government. Both sides also
confirmed that final components of priority project would be decided by Japanese side based
on the result of field survey Il in Cambodia and analysis in Japan.

1-3.  The Team explained that [EIA and/or EIA for the Project are not needed under the laws and
regulations of Cambodia according to the interviews with the officials of Department of

Environment in respective Provinces.

2. Project Title
Following above, both sides agreed to change the Project title to “Project on Replacement

and Expansion of Water Distribution System for Pursat, Sihanoukville and Battambang.”

3. Objective of the Project
Both sides also agreed that the objective of the Project is to improve the water supply
services in the cities of Pursat, Sihanoukville and Battambang through the replacement and
expansion of water distribution system.

4. Field Survey II in Cambodia
The Team explained that the followings would be conducted in each selected city during the
field survey II. MIME agreed to extend assistance requested by the Team for smooth
implementation of field survey IL.
D Topographic survey
- Topographic survey (route survey) on the proposed replacement and expansion
pipeline routes for each prioritized city will be carried out.
- This survey will be contracted out.
(Request to the Cambodian side)

- Each WWs are requested to extend assistance to obtain permission from the road

o

1
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authority for smooth execution of surveying.

(2) Social survey

- Social survey will be carried out aiming at collecting baseline data such as public
awareness, water service status, current sanitary condition, confirmation of service
coverage status, issues of water supply/sewerage and willingness to connect/pay and
affordability to pay.

- This survey will be contracted out under the instruction of the JICA survey team.

- The contents of questionnaire/Interview will be planned by the survey team. Number
of samples will be 100/city.

(Request to the Cambodian side)

- Each WWs are requested to extend assistance to identify the specific survey area and
allocation of sample number by classification (income level, water use, etc.).

3) Site survey on the distribution pipes to be replaced/expanded
- Based on the result of the 1st field survey, further survey will be carried out to
prepare preliminary design of prioritized project. Proposed sites of flow meters
and/ pressure reducing valves to be installed will be also preliminarily examined.
(Request to the Cambodian side)
- Each WWs are requested to extend assistance to attend site survey as required.
- LEach WWs are requested to provide data of the existing service connections (number,

type/material and diameter) of each pipeline to be replaced.

“) Survey on operation and maintenance
- Based on the result of the 1st field survey, further survey will be carried out to
prepare countermeasures for operation and maintenance accompanied by
implementation of the proposed project.
(Request to the Cambodian side)
- Each WWs are requested to extend assistance to collect additional data/information

as required.

(5) Survey on preliminary project cost estimates
- Based on the result of the 1st field survey, further survey will be carried out to

prepare preliminary project cost estimates.

o )
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BH4-3 HEEERES (EoREIRRESIESHRAERE)

MINUTES OF DISCUSSIONS
ON THE PREPARATORY SURVEY (BASIC DESIGN)
ON PROJECT ON REPLACEMENT AND EXPANSION
OF WATER DISTRIBUTION SYSTEM
FOR PURSAT, SIHANOUKVILLE AND BATTAMBANG
IN THE KINGDOM OF CAMBODIA
(EXPLANATION ON DRAFT QUTLINE DESIGN REPORT)

In July 2010, the Japan International Cooperation Agency (hereinafter referred
to as “JICA”) dispatched the Preparatory Survey for the Basic Design on Project on
Replacement and Expansion of Water Distribution System for Pursat, Sihanoukville and
Battambang (hereinafter referred to as “the Project”) to Cambodia and through
discussion, field survey and technical examination of the results in Japan, JICA
prepared a draft outline design report (hereinafter referred to as “the Draft Report™).

In order to explain and to consult with Cambodia on the components of the
Draft Report, JICA sent the Draft Report Explanation Team (hereinafter referred to as
“the Team’), which is headed by Mr. Fumihiko Okiura, Director, Water Resources
Management Division 1, Water Resources and Disaster Management Group, Global
Environment Department, JICA, from January 5 to 13, 2011.

As aresult of discussions, both sides confirmed the main items described on the
attached sheets.

Phnom Penh, January 12, 2011

JoR R

Mzr. Fumihiko Okiura H.E. Heng Sokkung

Leader Under-Secretary of State

Draft Report Explanation Team Ministry of Industry, Mines and Energy
Japan International Cooperation Agency The Kingdom of Cambodia

Japan
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ATTACHMENT

1. Components of the Draft Report
The Cambodian side agreed and accepted in principle the components of the Draft
Report explained by the Team. The components of the Project are shown in Annex-1.

2. Japan’s Grant Aid Scheme
The Cambodian side understood the Japan’s Grant Aid Scheme and the necessary
measures to be taken by the Government of Cambodia as explained by the Team and

described in Annex-3, Annex-4 of the Minutes of Discussions signed by both sides on
July 29, 2010.

3. Schedule of the Study
JICA will complete the final report in accordance with the confirmed items and send it
to the Cambodian side by April 2011.

4, Other Relevant Issues

The following issues were discussed and confirmed by both sides.

4-1) Project Cost Estimation

The team explained to the Cambodian side the tentative Project Cost Estimation as
described in ANNEX-2. It is provisional estimate and would be further examined by the
Government of Japan for the approval of the Grant. The Cambodian side understood
that the Project Cost Estimation is not final and subject to be modified. Both sides
agreed that the Project Cost Estimation should never be duplicated or released to any
outside parties until signing of all the contract(s) for the Project.

4-2) Undertakings and Obligations of the Cambeodian Side

In case that the Project would be approved by the Government of Japan, the Cambodian
side would execute the obligations in pace with the progress of the construction and
procurement in addition to the major undertakings described in Annex-4 of the Minutes
of discussions signed by both sides on July 29, 2010. The list of the obligations is
described in ANNEX-3.

4-3) Number of Service Pipe Connection in Battambang
The Cambodian side understood that number of new service pipe connection along the
newly expanded pipelines in Battambang should be limited to 2,000 households until

L

the capacity of water supply is strengthened.
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4-4) Material of Service Connection for Poor Communities

The Team explained that material of service connection for poor communities would be
provided as Japanese grant aid. The Cambodian side agreed that MIME and/or
respective waterworks set the implementation policy of connection fee for poor

communities by July 2011.

4-5) Soft Components of the Project’s facilities

The Project would implement the technology transfer and capacity building in the areas

of service pipe connection and flow management as Soft Components, so that the

Cambodian side would be able to accomplish the reconnection of service pipes properly

and improve operation and maintenance of distribution facilities. The Cambodian side

agreed and committed to assign the staff in respective waterworks as follows:

- Service pipe connection: Staffs and casual plumbers as shown in the Draft Report by
March 2012

- Flow management: Staffs as shown in the Draft Report by October 2012

4-6) Overlapping with Other Projects
Both sides confirmed that the Project would not be overlapped with any other projects
supported by other donor agencies, NGOs, and Cambodian official organizations.

ANNEX-1 Components of the Project

ANNEX-2 Project Cost Estimation (CONFIDENTIAL)
ANNEX-3 Obligations of the Cambodian side
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ANNEX-1 Components of the Project

_ Componen

Maj orSpemﬂca ns; :Ql_xax_a_tlty'an_d_ Ci

Pipe Length: Total 31,8 km
Pipe Type: DCIP and HDPE
Replacement
Pipe Diameter; 50Ato 350A
Note: Re-connection of service pipeline is under Cambodian works.
Pipe Length: Total 91.8 kim
Facility Expansion Pipe Type: DCIP and HDPE
Construction Pipe Diameter: 50A~350A
Crossings of Road/ Railway/ River and Detour Route: 3 units
Particular Route . . . 1 .
d Flow Meter*', Valves (GV*', PRV¥, FCV¥* ARV, BOV}: 3 units
an
wl. . . .. . . .
Major Accessory Note*': Accessories will be connected to the existing pipeline partially.
Note*: Cambodian side shall install the primary distribution line of electric power.
Flow Monitoring Distribution Flow Monitoring System (Telemetric Data Processing): 3 units
Re-connection: Clamp Saddle, HDPE , Valves, Fittings, etc. 4,400 sets
Materials for Service
. . New Connection (for expansion pipes): Clamp Saddle and Water Meter: 2,400 sets
Pipe Connection
Procurement New Connection (for existing pipes): Water Meter 700 peaces
Equipment for SF Connector: for HDPE suitable with pipe diameter of 50A or below 5 sets
HDPE Connection Portable Engine Generator: 5 kVA 5 vnits
Service Pipe . . .
Capacity Skill of qualified service connection and proper tumn-over inspection

Development

Connection

Flow Management

Theory and application of the flow monitoring system, preparation of the action plan

A-24



ANNEX-2 Tentative Project Cost Estimation (CONFIDENTIAL)

CONFIDENTIAL

) Japanese side obligation (Tentative)
=  Projeci Cos
(millionyen)
Replacement of old pipes 888
Facilities Expansion of new pipes 1,413 2,379
Distribution Flow Monitoring System 78
Material for service pipe connection 99
Equipment 102
Equipment for HDPE connection 3
Detailed design/construction supervision 266
279
Soft components 13
Total - . 2,760
2) Cambodian side obligation
(1) Ante-project G
i. Land Acquisition: the rights of use public land 9
(2} During the Project Implementation 66,250
i. Commission: B/A including A/P formalities 15,300
ii. Dispatch Cost: PIU activities 18,000
iii. Construction Cost: service pipe reconnection 32,400
iv. Entry Cost: broadband communications 550
Grand total 66,250
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ANNEX-3 Obligations of the Cambodian side

Items

Construction of facilities

(1) To notify all authorities concerned of the Project, and obtain necessary permissions

and approvals for construction/ installation works and traffic control

(2) To obtain all the acceptances for public land use if necessary

(3) To announce the traffic control and water cutoff to the residents in construction

areas in advance

(4) To contract the broadband service with telephone provider and bear communication

cost for flow monitoring system

(5) To install primary power supply to flow control valves in Sihanoukville

(6) To assign casual plumbers for reconnection of service pipe and water meter

Policy of connection fee for poor communities

(1) To set the implementation policy of connection fee for poor communities

Soft Component

(1) To assign the responsible personnel for service pipe connection and flow

management, and to assign casual plumbers for service pipe connection.

Common items

(1) To organize Project Implementation Unit (PIU), which consists of officials from
MIME, DIME and respective waterworks

(2) To promote new service connection especially for poor communities

Other items

(1) To carry out necessary procedures for issue of the Authorization to Pay (A/P)
required for payments to Japanese Consultants and Contractor, and to bear the
advising commission of the A/P and payment commissions to a bank in Japan for
banking services based on the Banking Arrangement (B/A)

(2) To ensure prompt unloading and customs clearance upon entry into Cambodia and
transportation inside Cambedia, for the goods purchased for the implementation of

the Project

(3) To accord Japanese nationals whose services may be required in connection with the
supply of the products and the services under the verified contract such facilities as
may be necessary for their entry into the recipient country and stay therein for the

performance of their work

(4) To exempt Japanese naticnals from the customs duty, internal taxes and other fiscal
levies imposed in Cambodia with respect to the supply of the products and services

under the verified contract

(5) To maintain and use properly and effectively the facilities constructed and

e
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equipment provided under the Grant Aid

(6) To bear all the expenses, other than those to be borme by the Grant Aid, necessary

for the transportation and installation of the equipment

o
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