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00 O O Sectoral Dimension of the Syrian 10

Sector Classification Sector identification

Sector 1 Agriculture

Sector 2 Extraction

Sector 3 Food, beverages and tobacco
Sector 4 Textiles and Leathers

Sector 5 Paper, printing and publishing
Sector 6 Cement

Sector 7 Glass and glassware

Sector 8 Other non-metallic products
Sector 9 Gas oil

Sector 10 Gasoline

Sector 11 Fuel

Sector 12 Kerosene

Sector 13 LPG

Sector 14 Other chemical and energy products
Sector 15 Steel

Sector 16 Aluminum

Sector 17 Other Basic metallic

Sector 18 Other manufacturing

Sector 19 Electricity

Sector 20 Water

Sector 21 Construction

Sector 22 Commerce

Sector 23 Private passenger transport
Sector 24 Public road transport

Sector 25 Air transport

Sector 26 Other transports

Sector 27 Communication and storage
Sector 28 Other services
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e The mission urges the authorities to improve data quality and provision to facilitate economic

analysis and inform policy making. Data quality and provision are significantly below what

has been achieved by countries that are at a similar stage of development.
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MINUTES OF MEETING
BETWEEN JAPAN INTERNATIONAL COOPERATION AGENCY AND
AUTHORITIES CONCERNED OF THE GOVERNMENT
OF SYRIAN ARAB REPUBLIC

ON JAPANESE TECHNICAL COOPERATION
FOR THE PROJECT FOR INPUT-OUTPUT MATRIX AND RELATED MODELS

Detailed Planning Survey Team of the Japan International Cooperation Agency (hereinafter
referred to as “JICA”™) Syria Office and the State Planning Commission (hereinafter referred to as
“SPC”) had a series of meetings for the purpose of the details of the technical cooperation program

concerning the project named “Project for Input-Output Matrix and related Models” (hereinafter
referred to as “the Project™).

As a result of the discussions, JICA and SPC make this Minutes of Meeting in order to
confirm the mutual understanding reached through the discussions attached hereto, and agreed to
recommend to their respective Governments the matters referred to in the Minutes of Meeting.

Damascus, December 24, 2009

L L S 2

Mr. Masahirc YAMASHITA ~ Dr. Taysser Raddawi
Leader, Head, _ ———
Detailed Planning Survey Team State Planning _(,:.Q-gf?mssmn o
Japan Internafional Cooperation Agency Syrian A_@b Republic -
Japan : R pn
Implementing agenecies:

e T Y -

. ,/
[IE— e /%4/

Dr. Tayssor Raddawi Dr. €haf¥ Arbach,
Head, Director,
State Planning Commission Central Bureau of Statistics
Syrian Arab Republic Syrian Arab Republic



1. Title of the Project
The State Planning Commission and JICA confirmed the necessity to consider
and change the title of the project as “Project for Capacity Development on
Computable General Equilibrium Model”.



ATTACHED DOCUMENTS

L. PROJECT DESIGN MATRIX

As a result of the discussions, both sides agreed upon the Project Design Matrix
(hereinafter referred to as “PDM™) attached as ANNEX L. PDM may be modified upon the approval
of the Joint Coordinating Committee (hereinafier referred to as “JCC”) within the framework of the
Record of Discussions (hereinafter referred to as “R/D”) when necessity arises in accordance with
the progress of the Project.

iI. PLAN OF OPERATION

Both sides agreed upon the Plan of Operations (hereinafter referred to as “PO”) attached as
ANNEX IT which shows the timeframe for the Project implementation. PO may be modified upon
the approval of the Joint Coordinating Committee (hereinafier referred to as “JCC”) within the
framework of the R/D when necessary arises in accordance with the progress of the Project.

ANNEX I PROJECT DESIGN MATRIX (PDM)
ANNEXTI PLAN OF OPERATIONS (PO)
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RECORD OF DISCUSSIONS BETWEEN JAPANESE
DETAILED DESIGN STUDY TEAM AND
AUTHORITIES CONCERNED OF THE GOVERNMENT OF
SYRIAN ARAB REPUBLIC
ON JAPANESE TECHNICAL COOPERATION
FOR THE PROJECT FOR CAPACITY DEVELOPMENT ON COMPUTABLE
GENERAL EQUILIBRIUM MODEL

The Japanese Detailed Design Study Team (hereinafter referred to as “the Team”)
organized by Japan International Cooperation Agency (hereinafter referred to as
“JICA") and headed by Mr. Masahiro Yamashita, visited Syrian Arab Republic from
December 18th to 28th, 2009 for the purpose of working out the details of the technical
cooperation program concerning the Project for Capacity Development on Computable
General Equilibrium Model in Syrian Arab Republic.

During its stay in Syrian Arab Republic, the Team exchanged views and had a
series of discussions with the Syrian authorities concerned with respect to desirable
measures to be taken by JICA and Syrian Government for the successful
implementation of the above-mentioned Project.

As a result of the discussions, and in accordance with the provisions of the
Agreement on Technical Cooperation between the Government of Japan and the
Government of Syrian Arab Republic, signed in Damascus on July 18th 1985
(hereinafter referred to as “the Agreement”), the JICA and Syrian authorities
concerned agreed on the matters referred to in the document attached hersto.

Damascus, date/monthfyear

Ms. Akiko Tomita Dr. Taysser Raddawi
Resident Representative Head, . ..
JICA Syria State Planning Commission
Japan International Cooperation Agency Syrian Arab Republic
Japan

Implementing agencies:

Dr. Taysser Raddawi

Head, " Direcfor,
State Planning Commission Central Bureau of Statistics
Syrian Arab Republic Svrian Arab Republic



THE ATTACHED DOCUMENT
I. COOPERATION BETWEEN JICA and Syrian Government

1. The Government of Syrian Arab Republic will implement the Project for
Capacity Development on Computable General Equilibrium Model (hereinafter
referred to as “the Project”) in cooperation with JICA.

2. The Project will be implemented in accordance with the Master Plan which is
given in Annex I.

II. MEASURES TO BE TAKEN BY JICA

In accordance with the laws and regulations in force in Japan and the provisions
of Article III of the Agreement, JICA, as the executing agency for technical
cooperation by the Government of JAPAN, will take, at its own expense, the
following measures according to the normal procedures of its technical cooperation
scheme.

1. DISPATCH OF JAPANESE EXPERTS

JICA will provide the services of the Japanese experts as listed in Annex II.
The provision of Article IV of the Agreement will be applied to the
above-mentioned experts.

2. PROVISION OF MACHINERY AND EQUIPMENT
JICA will provide such machinery, equipment and other materials (hereinafier
referred to as “the Eiquipment”) necessary for the implementation of the Project
as listed 10 Annex III. The provision of Article VII of the Agreement will be
applied to the Equipment.

3. TRAINING OF SYRIAN PERSONNEL IN JAPAN

JICA will receive the Syrian personnel connected with the Project for technical
training in Japan.

III. MEASURES TO BE TAKEN BY THE GOVERNMENT OF SYRIAN ARAR
REPUBLIC

1. The Government of Syrian Arab Republic will take necessary measures to
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ensure that the self-reliant operation of the Project will be sustained during and
after the period of Japanese technical cooperation, through full and active
involvement in the Project by all related authorities, beneficiary groups and
institutions.

The Government of Syrian Arab Republic will ensure that the technologies and
knowledge acquired by the Syrian nationals as a result of the Japanese

technical cooperation will contribute to the economic and social development of
Syrian Arab Republic.

In accordance with the provisions of Article V of the Agreement, the
Government of Syrian Arab Republic will grant in Syrian Arab Republic
privileges, exemptions and benefits to the Japanese experts referred to in II-1
above and their families.

In accordance with the prowvisions of Article VII of the Agreement, the
Government of Syrian Arab Republic will take the measures necessary to
receive and use the Equipment provided by JICA wunder II-2 above and
equipment, machinery and materials carried in by the Japanese experts
referred to in II-1 above.

The Government of Syrian Arab Republic will take necessary measures to
ensure that the knowledge and experience acquired by the Syrian personnel
from technical training in Japan will be utilized -effectively in the
imaplementation of the Project.

The Government of Syrian Arab Republic will provide the services of Syrian
counterpart personnel and administrative personnel as listed in Annex IV.

The Government of Syrian Arab Republic will provide facilities as listed in
Annex V.

In accordance with the laws and regulations in force in Syrian Arab Republic,
the Government of Syrian Arab Republic will take necessary measures to
supply or replace at its own expense machinery, equipment, instruments,
vehicles, tools, spare parts and any other maierials necessary for the
implementation of the Project other than the Equipment provided by JICA
under 11-2 above,

In accordance with the laws and regulations in force in Syrian Arab Republic,



the Government of Syrian Arab Republic will take necessary measures to meet
the running expenses necegsary for the implementation of the Project.

IV. ADMINISTRATION OF THE PROJECT

V.

VL

For the effective and successful implementation of technical cooperation for the

Project, a Joint Coordinating Committee will be established whose functions
and composition are described in Annex VI.

The Joint Coordinating Committee will bear overall responsibility for the
administration and implementation of the Project.

The Joint Coordinating Committee will appoint the National Coordinator who
will be responsible for the managerial and technical matters of the Project.

The Japanese Team Leader will provide necessary recommendations and advice
to the Joint Coordinating Committee and the National Coordinator on any
matters pertaining to the implementation of the Project.

The Japanese experts will give necessary technical guidance and advice to

Syrian counterpart personnel on techmical matters pertaining to the
implementation of the Project.

JOINT EVALUATION

Evaluation of the Project will be conducted jointly by JICA and the Syrian
authorities concerned, during the last six months of the cooperation term in order
to examine the level of achievement.

CLAIMS AGAINST JAPANESE EXPERTS

In accordance with the provision of Article VI of the Agreement, the Government
of Syrian Arab Republic undertakes to bear claims, if any arises, against the
Japanese experts engaged in technical cooperation for the Project resulting from,
occurring in the course of, or otherwise connected with the discharge of their
official functions in Syrian Arab Republic except for those arising from the willful
misconduct or gross negligence of the Japanese experts. —

e



VII. MUTUAL CONSULTATION

There will be mutual consultation between JICA and Syrian Government on any
major issues arising from, or in connection with this Attached Document.

VIIL MESURES TO PROMOTE UNDERSTANDING OF AND SUPPORT FOR THE
PROJECT

For the purpose of promoting support for the Project among the people of Syria,
the Government of Syrian Arab Republic will take appropriate measures to make
the Project widely known fo the people of Syrian Arab Republic.

IX. TERM OF COOPERATION

The duration of the technical cooperation for the Project under this Attached
Document will be three years from the date of dispatch of the Japanese Expert.

ANNEX 1 MASTER PLAN

ANNEXII LIST OF JAPANESE EXPERTS

ANNEXTII LIST OF MACHINERY AND EQUIPMENT

ANNEX IV  LIST OF SYIRIAN COUNTERPART AND ADMINISTRATIVE
PERSONNEL

ANNEXYV  LIST OF BUILDINGS AND FACILITIES

ANNEX VI JOINT COORDINATING COMMITTEE



ANNEX ]
MASTER PLAN

Overall Goal:
The methodology and knowledge of economic analyses developed by the Computable General

Equilibrium (CGE) model are effectively applied and utilized for formulating and evaluating
economic reform programs,

Project Purpose:
The capacity of the concerned government organizations is strengthened in terms of the
quantitative economic analyses such as the Computable General Equilibrium (CGE) model in
order to assess the impacts of policy measures.

Outputs:
1. Social Accounting Matrix(SAM) for the year 2007 is constructed.

2. Syrian ofiicials concerned acquire techniques to construct and utilize an inpui-output
matrix and a SAM through trainings.

3. CGE model is constructed,

4. Syrian officials concerned acquire techniques to effectively utilize and extend the CGE
model through trainings.

5. Countermeasures are formulated with regard to the improvement of the basic statistics
in Syria

Activities:
1-1.  to construct an input-output matrix for the year 2007.
1-2. to examine collected data including household survey and labor force survey, and
disintegration of accounts

1-3. to construct basic SAM

1-4.  to construct enhanced SAM for the constriction of CGIE model for the year 2007

2-1.  to conduct trainings on economic statistics.

2-2.  to conduct trainings on theory and application of IOT/SAM.

3-1. toconstruct a prototype CGE model based on the SAM.

3-2.  to conduct quantitative policy analyses with using the prototype CGE model.

3-3. to consider measures for the extension of the prototype CGE model.

4-1. to conduct trainings on statistics and regression analysis.

4-2. to conduct trainings on basic theory for general equilibrium including

microeconomics and general equilibrivm theory.
4-3. to conduct trainings on code and manipulation of GAMS.

"

5-1.  toreview the data from the existing statistical surveys.
/ [--z.f;? /



5-2. to conduct additional surveys fo supplement the obtained data.

5-3.  to identify challenges with regard to the improvement of the basic statistics in Syria.

| _—



ANNEX II
LIST OF JAPANESE EXPERTS

The following long-term experts will be dispatched.
1. Chief Advisor

2. Project Coordinator(if, necessary)
Short-term experts will be dispatched in the following fields.
1.SAM construction

2.CGE model

Note: The fields, number and terms of assignment of short-term experts will be decided in

consideration of the progress of the Project through mutual consultations.



ANNEX Il
LIST OF MACHINERY AND EQUIPMENT

Equipment, which facilitates smooth implementation of the Project, will be provided, if necessary,
through mutual consultation within the allocated budget during the project period.



ANNEX IV
LIST OF SYRJAN COUNTERPART AND ADMINISTRATIVE PERSONNEL

1. Counterpart Personnel
(1) Chairperson of Joint Coordinating Committee: Head of State Planning Commission
(2)National Coordinator: To be appointed by the Joint Coordinating Committee
(3) Technical Counterparts in the following fields:
-Database Working Group headed by Central Bureau of Statistics:
Hanady Sharaf, Director of National Accounts Directorate, CBS
Moutasem Mohammad, Deputy Director of Computer Directorate, CBS
Wafaa Kadour, Head of Industrial and Energetic Statistics Circle and Economic Statistics
Directorate, CBS
Dana Shafaomare, Head of Service Section (Tourism, Transport) at Economic Statistics
Directorate, CBS
Hams Alwadi Mohammed,Head of Economic Services, National Account Directorate, CBS
Hattem Mahmoud, Head of Population Census Section, Population and Social Statistics
Directorate, CBS

Rasha Taki Al Deen, Head of Labor Force Statistics Section, Population and Statistics
Directorate, CBS

-CGE Model construction Working Group headed by State Planning Commission:
Ghazoa Alssarn, Deputy Director, Growth and Modelling Directorate, Macro Development
Department, SPC
Homam Khwanda, Growth and Modelling Directorate, Macro Development Department, SPC
Zafer Hamoud, Trade and Competition Directorate, Macro Development Department, SPC
Haman Hamwi, Growth and Modelling Directorate, Macro Development Department, SPC
Mousa Ali, Fiscal and Monetary Directorate, Macro Development Department, SPC
Hossam Nasser, Poverty Reduction and Social Protection Directorate, Human Development

Department, SPC

Nomayer Ismail, Labor and Workforce Directorate, Macro Development Department, SPC

2. Other personnel mutually agreed upon as necessary



ANNEX V
LIST OF FACILITIES

1. Office spaces and facilities necessary for the Japanese experts

2. Facilities necessary for the implementation of the Project

3. Other facilities mutually agreed upon as necessary



ANNEX VI
JOINT COORDINATING COMMITTEE

1. Functions:

The Joint Coordinating Committee (hereinafter referred to as “JCC”) will be established and
convened at least once a year and whenever necessity arises in order to fulfill the following
functions:

(1) advise on the relevance of an annual work plan of the Project based on the Plan of
Operations within the framework of the R/D.

(2) participate in the monitoring and evaluation exercises on the progress of the Project and
provide advice on the results of the annual work plan, and

(3) discuss and advise on major issues that arise during the implementation period of the
Project,

{(4) appoint and/or dismiss a National Coordinator of the Project, who will be responsible for

the managerial and technical matters of the Project.

2. Compositions
The Joint Coordinating Committee shall be composed of:
1. Chairperson: Head of State Planning Commission
2. Members:
1. Syrian side:
(1)  Director of Central Bureau of Statistics
(2)  National Coordinator: To be appointed by the Joint Coordinating Committee
(€))] Representative (s} of State Planning Commission
Central Burean of Statistics
Central Bank of Syria,
Ministry of Finance,
Ministry of Agriculture and Agrarian Reform,
National Agricultural Policy

4 Other personnel concerned with the Project decided by the Syrian side, if
necessary

2. Japanese side o

(1) Project Expert(s) /



(2)  Representative (s} of JICA Syria Office
(3)  Official (s) of Embassy of Japan, if necessary
(4)  Other personnel concerned to be decided and/or dispaiched by JICA, if necessacy

Note: Persons who are nominated by the Chairperson may attend the JCC meetings.

//'
/f' ..
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RECORD OF DISCUSSIONS BETWEEN JAPANESE
DETATLED DESIGN STUDY TEAM AND
AUTHORITIES CONCERNED OF THE GOVERNMENT OF
SYRIAN ARAB REPUBLIC
ON JAPANESE TECHNICAL COOPERATION
FOR THE PROJECT FOR CAPACITY DEVELOPMENT ON
COMPUTABLE GENERAL EQUILIBRIUM MODEL

The Japanese Detailed Design Study Team (hereinafter reforred to as “the Team”)
organized by Japan International Cooperation Agency (hereinafter veferred to as
“JICA”) and headed by Mr. Masahiro Yamashita, visited Syrian Arab Republic from
December 18 to 28, 2009 for the purpose of working out the details of the techmical
cooperation program concerning the Project for Capacity Development on Computable
General Equilibrium Model in Syrian Arab Republic.

During its stay in Syrian Arab Republic, the Team exchanged views and had a
series of discussions with the Syrian authorities concerned with respect to desirable
measures to be taken by JICA and Syrian Government for the sueccessful
implementation of the above-mentioned Project. .

As a result of the discussions, and in accordance with the provisions of the
Agreement on Technical Cooperation between the Government of Japan and the
Government of Syrian Arab Republic, signed in Damascus on July 18, 1985
(hereinafter referred to as “the Agreement”), the Team and Syrian authorities
concerned agreed on the matters referred to in the document attached hereto.

Damascps, February 11, 2010
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THE ATTACHED DOCUMENT
COOPERATION BETWEEN JICA AND SYRIAN GOVERNMENT
The Government of Syrian Arab Republic will implement the Project for
Capacity Development on Computable General Equilibrium Model (hereinafier
referred to as “the Project”) in cooperation with JICA. '
The Project will be implemented in accordance with the Master Plan which is

given in Annex L.

MEASURES TO BE TAKEN BY JICA

In accordance with the laws and regulations in force in Japan and the provisions
of Article 11T of the Agreement, JICA, as the executing agency for technical
cooperation by the Government of JAPAN, will take, at its own expense, the
following measures according to the normal procedures of its technical cooperation
scheme.

DISPATCH OF JAPANESE EXPERTS.

JICA will provide the services of the Japanese experts as listed in Annex II.
The -provision of Article IV of the Agreement will be applied to the
above-mentioned experts.

PROVISION OF MACHINERY AND EQUIPMENT

JICA will provide such machinery, equipment and other materials (hereinafter
referred to as “the Equipment”) necessary for the implementation of the Project
as listed in Annex III. The provision of Article VII of the Agreement will be
applied to the Equipment.

TRAINING OF SYRIAN PERSONNEL IN JAPAN

JICA will receive the Syrian personnel connected with the Project for technical
training in Japan.

MEASURES TO BE TAKEN BY THE GOVERNMENT OF SYRIAN ARAB
REPUBLIC

The Government of Syrian Arab Republic will take necessary measures to

2T = /



ensure that the self-reliant operation of the Project will be sustained during and
after the period of Japanese technical cooperation, through full and active
involvement in the Project by all related authorities, beneficiary groups and
institutions.

The Government of Syrian Arab Republic will ensure that the techunologies and
knowledge acquired by the Syrian nationals as a result of the J apanese
technical cooperation will contribute to the economic and social development of
Syrian Arab Republie.

In accordance with the provisions of Article V of the Agreement, the
Government of Syrian Arab Republic will grant in Syrian Arab Republic
privileges, exemptions and benefits to the Japanese experts referred to in II-1
above and their families.

In accordance with the provisions of Article VII of the Agreement, the
Government of Syrian Arab Republic will take the measures necessary to
receive and use the Equipment provided by JICA under II-2 above and
equipment, machinery and materials carried in by the Japanese experts
referred to in I1-1 above.

The Government of Syrian Arab Republic will take necessary measures to
ensure that the knowledge and experience acquired by the Syrian personnel
from technical training in Japan will be utilized effectively in the
implementation of the Project. '

The Government of Syrian Arab Republic will provide the services of Syrian
counterpart personnel and administrative personnel as listed in Annex IV,

The Government of Syrian Arab Republic will provide facilities as listed in
Annex V.

In accordance with the laws and regulations in force in Syrian Arab Republic,
the Government of Syrian Arab Republic will take necessary measures to
supply or replace at its own expense machinery, equipment, instruments,
vehicles, tools, spare parts and any other materials necessary for the
implementation of the Project other than the Equipment provided by JICA
under II-2 above.

In accordance with the laws and regulations in force in Syrian Arab Republic,

A
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the Government of Syrian Arab Republic will take necessary measures to meet
the running expenses necessary for the implementation of the Project.

IV. ADMINISTRATION OF THE PROJECT

V.

For the effective and successful implementation of technical cooperation for the
Project, a Joint Coordinating Committee will be established whose functions
and composition are described in Annex VI.

The Joint Coordinating Committee will bear overall responsibility for the
administration and implementation of the Project.

The Joint Coordinating Committee will appoint the National Coordinator who
will be responsible for the managerial and technical matters of the Project.

The Japanese Team Leader will provide necessary recommendations and advice
to the Joint Coordinating Committee and the National Coordinator on any
matters pertaining to the implementation of the Project.

The Japanese experts will give necessary technical guidance and advice to
Syrian counterpart personmel on technical matters pertaining to the
implementation of the Project.

JOINT EVALUATION

Evaluation of the Project will be conducted jointly by JICA and the Syrian
authorities concerned, during the last six months of the cooperation term in order
to examine the level of achievement.

CLAIMS AGAINST JAPANESE EXPERTS

In accordance with the provision of Axticle VI of the Agreement, the Government
of Syrian Arab Republic undertakes to bear claims, if any arises, against the
Japanese experts engaged in technical cooperation for the Project resulting from,
occwrring in the course of, or otherwise connected with the discharge of their
official functions in Syrian Arab Republic except for those arising from the willful
misconduct or gross negligence of the Japanese experts.

— b
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ViI. MUTUAL CONSULTATION

There will be mutual consultation between JICA and Syrian Government on any
major issues arising from, or in connection with this Attached Document.

VII. MESURES TO PROMOTE UNDERSTANDING OF AND SUPPORT FOR THE
PROJECT

For the purpose of promoting support for the Project among the people of Syria,
the Government of Syrian Arab Republic will take appropriate measures to make
the Project widely known to the people of Syrian Arab Republic.

IX. TERM OF COOPERATION

The duration of the technical cooperation for the Project under this Attached
Document will be three years from the date of dispatch of the Japanese Expert.

ANNEX I MASTER PLAN

ANNEX I LIST OF JAPANESE EXPERTS

ANNEXTIIT LIST OF MACHINERY AND EQUIPMENT

ANNEX IV LIST OF SYIRIAN COUNTERPART AND ADMINISTRATIVE
PERSONNEL

ANNEXYV  LIST OF BUILDINGS AND FACILITIES

ANNEX VI JOINT COORDINATING COMMITTEE
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ANNEX I
MASTER PLAN

Overall Goal:
The methodology and knowledge of economic analyses developed by the Computable General
Equilibrium (CGE) model ate effectively applied and utilized for formulating and evaluating
economic reform programs.

Project Purpose:
Capacity of State Planning Commission (SPC) and concerned ministries is developed in terms of
conducting quantitative analyses of the impact of policy measuwres with using a Compntable
General Equilibrium (CGE) model.

Outputs:
1. Social Accounting Matrix (SAM) for the year 2007 is constructed.

2. Syrian officials concemned acquire techniques to construct and utilize an input-output
mafrix and a SAM through trainings.

3. A CGE model is constructed.

4. Syrian officials concerned acquire techniques to effectively utilize and extend the CGE
model through trainings.

5. Countermeasures are formulated with regard to the improvement of the basic statistics
in Syria

Activities:
1-1. to construct an input-output matrix for the year 2007.
1-2. to examine collected data (household survey, labor survey, etc.) and decompose
accounts

1-3. to construct basic SAM

14, to construct enhanced SAM for the construction of CGE model for the year 2007

2-1. to conduct frainings on economic statistics. \

2-2. to conduct trainings on theory and application of IOT/SAM.

3-1. o construct a prototype CGE model based on the SAM.

3-2.  to conduct quantitative policy analyses with using the prototype CGE model.

3-3. to consider measures for the extension of the prototype CGE model.

4-1. to conduct trainings on statistics and regression analysis.

4-2.  to conduct trainings on basic theory for general equilibrium including

microeconomics and general equilibrium theory.
4-3. to conduct trainings on code and manipulation of GAMS.

5-1.  toreview the data from the existing statistical surveys,

2
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5-2.  to conduct additional surveys to supplement the data obtained in 5-1. above.

5-3.  to identify challenges with regard to the improvement of the basic statistics in
Syria.

&
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ANNEX I
LIST OF JAPANESE EXPERTS

The following long-term experts will be dispatched.
1. Chief Advisor

2. Project Coordinator
Short-term experts will be dispatched in the following fields.
1.SAM construction

2.CGE model

Note: The fields, number and terms of assignment of short-term experts will be decided in

consideration of the progress of the Project through mutual consultations.
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ANNEX III
LIST OF MACHINERY AND EQUIPMENT

Equipment, which facilitates smooth implementation of the Project, will be provided, if necessary,
through mutual consultation within the allocated budget during the project period.

—1056—



ANNEX IV
LIST OF SYRIAN COUNTERPART AND ADMINISTRATIVE PERSONNEL

1. Counterpart Personnel

(1) Chairperson of Joint Coordinating Committee: Head of State Planning Commission

(2)National Coordinator: To be appointed by the Joint Coordinating Committee
(3) Technical Counterparts in the following fields:
-Database Working Group headed by Central Bureau of Statistics:
Hanady Sharaf, Director of National Accounts Directorate, CBS
Moutasem Mohammad, Deputy Director of Computer Directorate, CBS
Wafaa Kadour, Head of Industrial and Energetic Statistics Circle and Economic Statistics
Directorate, CBS
Dana Shafaomare, Head of Service Section (Tourism, Transport) at Economic Statistics
Directorate, CBS
Hams Alwadi Mohammed,Head of Economic Services, National Account Directorate, CBS
Hattem Mahmoud, Head of Population Census Section, Populaiion and Social Statistics
Directorate, CBS
Rasha Taki Al Deen, Head of Labor Force Statistics Section, Population and Statistics
Directorate, CBS

~CGE Model construction Working Group headed by State Planning Commission:
Ghazoa Alssarn, Deputy Director, Growth and Modelling Directorate, Macro Development
Department, SPC ‘
Homam Khwanda, Growth and Modelling Directorate, Macro Development Department, SPC
Zafer Hamoud, Trade and Competition Directorate, Macro Development Department, SPC
Haman Hamwi, Growth and Modelling Directorate, Macro Development Department, SPC
Mousa Ali, Fiscal and Monetary Directorate, Macro Development Depattment, SPC
Hossam Nasser, Poverty Reduction and Social Protection Directorate, Human Development
Department, SPC

Nomayer Ismail, Labor and Workforce Directorate, Macro Development Department, SPC

2. Other personnel mutually agreed upon as necessary

— 7
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ANNEXV
LIST OF FACILITIES

1. Office spaces and facilities necessary for the Japanese experts
2. Facilities necessary for the implementation of the Project

3. Other facilities mutually agreed upon as necessary
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ANNEX VI |
JOINT COORDINATING COMMITTEE

1. Functions:

The Joint Coordinating Committee (hereinafter referred to as “JCC™) will be established and
convened at least once a year and whenever necessity arises in order to fulfill the following
functions:

(1) advise on the relevance of an annual work plan of the Project based on the Plan of
Operationé within the framework of the R/D.

(2) participate in the monitoring and evaluation exercises on the progress of the Project and
provide advice on the results of the annual work plan, and

(3) discuss and advise on major issues that arise during the implementation period of the
Project.

(4) appoint and/or dismiss a National Coordinator of the Project, who will be responsible for

the managerial and technical matters of the Project.

2. Compositions
The Joint Coordinating Committee shall be composed of:

1. Chairperson: Head of State Planning Commission

2. Members:
1. Syrian side:
(1)  Director of Central Bureau of Statistics
(2}  National Coordinator: To be appointed by the Joint Coordinating Committee
(3)  Representative (s) of State Planning Commission
Central Bureau of Statistics
Central Bank of Syria,
Ministry of Finance,
Ministry of Agriculture and Agrarian Reform,
National Agricultural Policy Center
(4)  Other personnel concerned with the Project decided by the Syrian side, if
necessary
2. Japanese side
(1) Project Expert(s)

AT s
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(2)  Representative {(s) of JICA Syria Office
(3)  Official (s) of Embassy of Japan, if necessary
(4)  Other personnel concerned to be decided and/or dispatched by JICA, if necessary

Note: Petsons who are nominated by the Chairperson may attend the JCC meetings.
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Aide Memoir

The preparatory survey mission of Japan International Cooperation Agency (JICA),
headed by Mr. Masahiro YAMASHITA, visited Syria from August 224 {o 13th, 2009, for
the purpose of gathering the background information on and assessing the
appropriateness of the request from the Government of Syria (GOS) to the Government
of Japan (GOJ) regarding the JICA technical cooperation project titled ‘Project for
Input-Output Matrix and Related Models”.

During its survey, the mission had a series of discussions and -exchanged views with
various stakeholders such as the Siate Planning Commission (SPC, including the Head),
the Deputy Prime Minister for Economic Affairs and his team, the Central Bureau of
Statistics (CBS, including the Head), the Central Bank of Syria (including the Deputy
Governor), the Ministry of Finance, the Ministry of Economy and Trade, the Ministry of
Agriculture, the Ministry of Petroleum, the Ministry of Local Administration, Syria
Enterprise Business Center, academies, and other donor institutions, ete. In addition,
the Team examined closely the contents of several researches that have been conducted

in related fields.

The mission is pleased to share its major observations with GOS by this Aide Memoir,

for GOS’s review and further consideration.

Damascus, August 13th, 2009

N - PN

Masahiro YAMASHITA
Head of the JICA preparatory survey mission
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(General Observation)
1. As a result of the survey, the mission has formed a view that although there are still

several issues that need to be sorted out before the commencement of the requested
project, it can broadly support the rationale behind the request, ie. there is an
urgent need for GOS to build its capacity to conduct quantitative policy analyses in
order to measure the potential distributional impaet of a certain set of policies (such
as introduction of VAT, restructuring of subsidies, etc.) on various sectors/segments
of the economy that are needed to ensure socio-economic stability in the economic
transition that the GOS has been undertaking progressively. Consequently, the
mission has decided to propose to JICA Headquarters and GOJ to approve the
request from GOS and move on to the detailed designing phase, on the
understanding that the mission’s request in the followiﬁg paragraphs will be duly

considered and translated into action on the side of GOS.

(GOS’s Commitment to the requested project)

2. The mission is pleased to note that a high level of commitment to the requested
project was observed from nearly all the ministries/institutions the mission has
visited during its stay in Syria. Particularly, a high level of expectations for the
project expressed by Dr. Tayseer Radawi, Head of the SPC, and Mr. Dardari, Deputy
Prime Minister for Economic Affairs, should be interpreted as representing the
commitment at the highest level of GOS. In the light of the importance of the GOS’s
own initiative and ownership in ensuring the successful implementation of the
project, the mission would like to request that GOS maintain the commitment and
extend necessary cooperation to JICA in the designing phase and thereafter, if the
project is approved by GOJ.

(GOS8’ vision with regard to the utilization of 2 CGE model)

3. The mission understood that the major policy issues to which GOS intends to apply
quantitative policy analyses with an economy-wide Computable General
Equilibrium (CGE) model are related to government finance such as the
introduction of Value Added Tax (VAT) and restructuring of subsidies. An interest
was also expressed by GOS in utilizing a CGE model to consider the stance on its
external policy in the international economy While fully recognizing the
effectiveness of a CGE model in dealing with these issues, the mission would like to
request that other specific policy issues be clearly identified by GOS by the
commencement of the detailed designing of the project. This is to ensure that the
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project will be designed properly, taking into account the required structure of a
SAM and CGE model to be constructed in the project.

(Quality and Availability of Data)

4. The mission found that although a further scrutiny is needed, most of the dats sets
seem to be available for constructing a SAM (most likely for the year 2007) that is
reliable enough for GOS to draw meaningful policy implications from a CGE model.
Of particular importance in this exercise are the data from the houschold income
and expenditure survey, the labor force survey, the building survey, the construction
materials sample survey, the industry survey, the survey of the industrial private
sector indicators, the survey of production requirements and at-farm-gate prices,
the sample survey for main agricultural crops, the tourism survey, the restaurants
and hotels survey, the price survey, the commercial firros survey, the government
finance statistics, the balance of payment statistics, among others. Given the
importance of the data availability for the successful implementation of the project,
the mission would like to request that GOS (particularly SPC, the Central Bureau of
Statistics, the Central Bank of Syria, and the Ministry of Finance) provide GOJ and
JICA with an assurance that all the data required during the designing and
implementation phases of the project will be made available to JICA.

{(Implementation Arrangement on the GOS side)

5. The mission would like to stress the fact that although the request for the project
originated from SPC, it is impossible for SPC alone to construct a reliable SAM
given the data requirements that cut across various sectors and government
ministries/agencies. Also, potential users of a CGE model are not necessarily limited
to the staff of SPC. The mission therefore believes that in order to ensure the

“smooth and effeetive implementation of the project, it is imperative that major
stakeholders will substantially be invelved in the whole process of designing and
implementation of the project. In this regard, the mission would like to strongly
support the provisional idea on the possible implementation arrangement proposed
by SPC, ie. to create two groups within GOS to work closely with JICA experts,
namely {2) a group in charge of constructing data bases such as an input-output
matrix and a SAM (possible headed by the CBS) and (b) a group in charge of
constructing CGE and related economic models {(possibly headed by SPC). It was
also proposed by SPC that each group will consist of representatives from main
stakeholders such as SPC, CBS, the Central Bank, and the Ministry of Finance. The
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mission would also like to request that GOS (or SPC, more in particular) continue to
discuss this issue among the stakeholders and come up with, by the commencement
of the detailed designing of the project, a more consolidated plan on how to establish

an effective implementation arrangement on the side of GOS.

(Provisional Idea on the Framework of the Project)

6.

Although the project has not yet been approved by GOdJ, the mission thought that it
should take this opportunity to give initial thoughts to the possible framework of the
project in order to form a basis for the detailed designing phase. The mission would
like to share with GOS its provisional idea on the framework of the project in the
following, for the sake of GOS’s better understanding of what kind of assistance
could potentially be extended by JICA.

I. Duration of the Project
3 to b years

II. Project Purpose
- Capacity of SPC and other economic ministries is developed in terms of
conducting guantitaiive analyses of the irapact of policy measures with using a
CGE model.

1. OQutputs
() Syrian officials concerned acquire technigues to construct an input-output
matrix and a SAM.
(b} A CGE model is constructed.
(¢) Syrianm officials concerned acquire techniques to effectively utilize and
extend the CGE model. ‘
(d) Challenges and corresponding countermeasures are identified with regard

to the improvement of the basic statistics in Syria.

IV. Activities
(a) to review the data from the existing statistical surveys (such as the ones
mentioned in paragraph 4 above).
(b) to conduct additional surveys to supplement the data obtained in (a) above.
(o) to construct an input-output matrix {about 20 sector classifications) for the
vear 2007.
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(d) to construct a SAM for the year 2007.

(&) to construct a provisional CGE model based on the SAM.

(® to conduct quantitative policy analyses with using the provisicnal CGE
model.

(2) to consider measures for the extension of the provisional CGE model.

(h) to identify challenges and corresponding countermeasures with regard to
the improvement of the basic statistics in Syria.

(D) to develop capacity of Syrian officials concerned in the area of econormic and

statistical analysis (such as mathematics, statistics, microeconomics,

macroeconomics, etc.).

V. Inputs from JICA
{a} Long-term expert “Project Management”: 1 person*12 month/year
(b) Short-term experts “CGE model”: 2 persons*2 weeks*2 time/year
(¢) Short-term experts “SAM construction™ 2 persons*2 weeks*2 timefyear
(d) Short-term consultants (int]) “Bconomic Analysis/Data Collection”:
2 persons*4 months/year
(e) Short-term consultants (local) “Beonomic Analysis/Data Collection®:
3 persons*4 months/year
() Short-term training in J apan: 2 persons*2 monthsfyear

() Long-term training in Japan (master’s degree): 2 persons*2 years

[END]

—151—



g JICAODDODOCOOO
g 20000 80 20 110 5000120 500
uod ooooOoJicAO0DOoOoooOoooOooDooonDo
ubobooboobobooooobboobouooboboobooaoo
good
gboogaoo

gboooobooobooooboobgad

oOoJicCAOO0ODOOOOOO0ODOObOOOODOOOD

gboogaoo

uoboboooboobooobbooooboboooboobooboooooboboooboooboon
gboooboooobmooboobooobmooooooomoaooooboooon
gobobooobobooboooobobooobobobooobobobooooboboooooon
gbobobooobobobooobobooobobobooobobboooobobooobooon
O DrOsama OO0O0OOO0O0OOODOOOOCOOODOOOOOODOOOOOODO
O00GtzOOODOOODOOOODOOMDrMoazOOOODOOOOOOOODOOODOO
gbobobooobobobooooboboooboboboooboboooobobooobooon
gooooooooboooond

ooooooooooboOoooooobOoJicAogoooooooooboboooooDo
gbooboboobuoobboobooboobbooboonobg

O0O00000 Wrap-upMeetingO OO DOOOOOOOOODOODOODOOOOOODO
gboboobboobuoobbooboobboooboobooobooboaon

gbbooobooboobobooboooboobooobooboboooobg

0 1530




g JICAOODOODO

g 20090 80 20 140 4000160

0og 00 0Dr.Osama Noujoum (D 00 0000000000000 00O0O0O0
000000000000Gtz00000000000)
00000000000000000000000000000
000000 Economic Reforms in Syria(C 000 00)

good

gboogaoo

uboobooboobboobobooobooooboooboo

uboboobooobobooooooboo

gboogaoo

ubbogooboooboobboobooobbooboobbooboobobon

uobobooobobobooobbooooboboooboobooboooobobooobooboobooo
gbooobooboobbooboobbg 2oc070o0booonooboooooan

ocooooooOoo/mooooobooobooooooboobboooooooobLO o
O000000000MOC0DOO0O0000OBalance of Paymentt OO0O0O0O0O0O0O0O
gobobooobbobooobbooooboboooobbooobbooooobooo
gobobooobbobooobbooooboboooobbooobbooooobooo
gboogoobooboobboobooboo

0000000000000 Syrian-SAM(200)0000000000000000 160
gboooboobooboooobbooboobboboooboobooobooboon
gobobooobbobooobbooooboboooobbooobbooooobooo
gbobooooboobmobooboboobobobooboobobDoombooboooDbo
gbooobobooboaoo

gboobooboobooobobooobooobooobob0oooooboooboobonn
gbobooobgoobooboobobooboboobmoboobooobooboooDbo
gbboooobouoobobooboabo

gobbbooobobbooobbboooobbooobobbooobobooobboobodg
gboboobboobuoobboobaobod

ubboobuoobbooboobo

gobbbooobobbooobbboooobbooobobbooobobooobboobodg
gbobooobooboobbooboobobaoboo

gobbooobobbooobbboooobbuooobobbooobobooobboobod
gbobobooobbobooobboooobbuoooobbuooobbboooobooo
oo

0 1540




gobobooobbbooobboooobbuooobbbooobbooobbobay
gbbooobooboobbooboobbuooboobboobuoobbooboo

0 1550




g gbooooobgaoo

g 20090 840 30 1000100 300

ood 0 O0Taysir Raddawi SPC O O [(Fadlala Garzerdeen 0 [0 0 0O 0 O 0 [(Nader
Sheikh Ali 000000 OHalalmadajia OOO00O0O0OO00O0O0OO0OOO0O
ooospCcOO0d

000DO00OO0bOOoOOooDOooOooDOooonD JICAODDODOOODOOOD
Moaz AlSharfawi [0 Local Consultant[1] 0 00 O

gboooobooon

oo0obOoOobOOo0o0oDbDoOobOoO00ooOOoobboOoooOoobDoOospcObObOOODO
ubobooobooboobobooboobobooobooobboobooonoo
goobDooooooospCO0O0DOOOODOO0ODOOODOOODOOODOODOOO
Oo00O00bOoO00OOo0oUoboOooboOooDoodJicAoboooooooooooooseC
go0ooooboOooooOoboOoboboOooOoOoOobDboOoboOo0ODbogbooOoooooo
SsAMOOOOOOOOOO0OOOoOooOoOooOo0o0oDoOoboOooOOoOoDobOOooboOooDo
ubobooobooboobboobooobboobooobobooonod
gbogbbooboobbooboobboooboobbooobooboon
Oo0oDOoO0ob 2000000000000 00000DOODOOOOOdJICAOODO
uobobooobbbooobboooobbooobboboooobobooobobooboag
Oo0ooOoobob0 Eg0oooobooooooobooooo0ooDoOoboboEVUDOOOOD
uobobooobbbooobboooobbooobboboooobobooobobooboag
ooooooboOooOoOoooOo0ooOOoOobDoOobOoDbOboOoOoboOoOoDboOgJIcAnDOD
OO0 EgO000o0oobooooooooooboobooooooobooooooo
uobobooobbbooobboooobbooobboboooobobooobobooboag
ugobobooobbbooobboooobbooobbboooobobooobobooboag
uobobooobbbooobboooobbooobbboooobobooobobooboaa
O0oo0oO0Oooooooooo spcooOoOoOO
OOo00o0o0O0ooooooooooOooo spCO000oooooDoboooboOoOoon

0 1560




g gbbooobodgboobobod

g 20000 80 30 1100110 450

ood 00: Abdulah Dardari OO0 0000 OO Jummar Hijazy 000000
Osama Noyjoum 000 000000000000
O0000000bOO0bOO0bOOoOoo0oogo JiIcAoDooonoooonoan
0 0 0 O O Moaz AlSharfawi(Local Consultant)d O O O

oo

boboobooboboooboobbooobooboboooboobboobooooboobon
oo0ooOo0o sAMOOOOOOOoOoDOoOooOOoOoO0oDoOobDoboOooooOo sgoboOD
gboboboooboboboooobobooobooboooobooooboboooooon
god
uobobooobbobooobboooobobooobboooooboooboobooao
gboobooobobooboooobobooobooboboooboboobooooboboooooon
gbooooboobooobbooboobbooboooboobooooobooon 50
gboooobooaboog
gdboobooobobobooobobobooobbbooooboobooobbogn
O0O00 Mind-setOOQOOQOQOODOO
gdboobooobobbooobbobooobbboooobooboboooobbogo
ubobooboobboobooobo
Udbooobbooboobboobodgbbzo004000 200600000000
ugbbooboobbooboboobooobooboobbooboobbod
ubobooaoo
Ugoboogbbgoogzoo7hnh z2oo8bounobuoobooboooooooboa
ubbooboobboooboobooobooboobbooboobbod
ubbgobuodgbboobobuodobooobuooboobbooboobbod
ugbboobuoobboobooobboooooaob
gdbobooobbbuooobobbooobbboooboobobooobbogo
ugboboobodan
gdbobooobbbuooobbbooobbboooobooobooobbogo
ugoo
gdbobooobbbuooobobbooobbboooboobobooobbogo
ugbbogoboobbodgbood
OSyria20256 000000003270 0000000C0000O0O0O 2025000000000
gugobobuooobobobuoooboboooobboooobbooooboboooob
gbobobooboboboobooboobobgbooboobmobooboboboboo

0 1570




gooooooooooooooon
gbooooboobooboooobooboobooboobooboboobobooD
gbobooobgoooobooboboobobooboboooboboboobooboDbo
2004 00O 2005 OO00O0OO0OOOOOOOOOOOOOOOOOOOOOOOOODOO
gbobobobobsbob0obobobOobobobOobOobobOobobobob
gbobooobooboooboooobooboobooboboobooboboobobooD
gooobobooboboobobooobooboboobobobobooboobo
gboobobooboboobobooboobobobooboboobobobooboobbo
gboboboboboooboobooboooboooooooooomooobooooDo
goboboboboboboboboboboboboboboboboo
OU00000bDOoU0bOo00DOoOobOoOn0Ond Public Expenditure Review O 0 0 0 O
OU0O0DOoO0b0ObOoOO00OOoO0OO0DOOnOobD ReviewDOOODOOOOOOODODO
goooooboooooobo MTEFOOODOODOOOOOODOOOOOOD
gooooooooooon
ocooooobooobooooooooboOoboboOooDOoobbOO0 EvObooboboooo
gbobooobgooboobgooboboobobooboboooboboboobooboDbo
gooo0o0oooo0oooooooobo0 4500000 4000000000000 7000
gbobooobooboobooboboobobooboboooboboboobOooboDbo
gbobooobgoboobooboboobobooboboobobbooboobDbo
oood
gbooboobooboboobooooboooboobooboobooboboobobooD
gbobooobgoboobooboboobobooboboobobbooboobDbo
O00C0O00OONAPCOOOOOOOODOOOOOOOOOOODOODOOOOOO
goooooooooooooooooooooooboobooobooboboobooo
vbobooobooboboobobobobobobobob
ggbogoboobogobobooboobbobobobobobobobooobooooo aognog
O0000000O0ooooooOOoO VATOOOOoOoooooooooooooooo
gbobooboobooboobobooboboobobooobobbooboobDbo
gboooooooooooooooogoooooooooooooooobogoooonDo
gooooooooooooooooooooooobooboooobooooo
gbooobooboobooboooboobooboboobooboobooboboobobooD
oboboobgooboobooboobooboboobobooboboobooboobobo
gbooooooooooooooooooon
gboooboobooobooboooboobooboboobooboobooboboobobooD
gboooooooooooooooogoooogooooooooonDg
gboobooboobooboooboobooboobooboooboobooboboobobooD

0 1580




gboboobboobuoobobooobadoboo

0 1590




g ooooooceBsooon

g 20090 80 30 1400140 450

ood O O :Chafik Arabach 00 O O0Yahia Juma’a 0 0 OMonaHamdoon [0 OO O
ooooooogd
O000O0000O0o0oooooooooooJiIcAnoooonoooonog
0 0 000 O Moaz AlSharfawi(Local Consultant)d O 0 O

oo

O00000oo0oOO0bOO0bOO0DbOOobOO0bOOoDoOooOOooOooOoOodJIcAonoonoonog
000000 CGEOOoOOooooooI1Ioono sAMOODOOOOoODOOoDbOODODOD
000000000000 00oo0o0ooooooooDooooooooon
020070 1200000000000000000000000O00O00O00O0O00O0O0O

000000000000 000000000000000000000000000

ooooo
OI-O00 SNAODOOOOOOOOoOOOOOOoDOOoDOOooOooOooooOooOooOooboon

O000D000000oDoooooo0ooooooooog

Economic Surveyld Production SurveydPrivate Sector SurveydRestaurant, Hotel and

Tourism Surveyll Private Trade Surveyld Labour Force Survey 0 O O [0 Household

Budget Surveyd Health Surveyldd 0O 100 0000 OWHO,UNICEF,UNFPAO OO O

00
OSAMOOO0O0O0O 20000000000SAMOODOODOODOODODOD

000000000000 000000000000000000000000000
0000000000000 o0ooo00ooo0oDooooooo0oooooooooon
JICAUODDODODDDOOOOODDCBSODODOOO SAMODOOODOOOOoOoOoOoOoo
O000oo0o0oooooooon
000000000000 00000000000JICAODDDOOOOO0OOOOoogong

oo0o0oooooooon

0 1600




g ubboobogbooon

oo 20090 80 40 90011 D
ugn U O O Ms. Hanady Sharaf (Director of National Accounts), Mr. Omar Hakouz
( IMF Expert)

OO00000000o0oOooO0Oo0o0oDobboOo0oo0o0oODrMoaz ODODO
gboboobomoon

oo

gboogaoo
uboobooobooboobbooboooboobog boboooobo
OO00O0O00DOODODOONational Account: NAOOOODOOOOOOOmarO0Qd oo
O000 HanadyOOUDOOOODO NAOOOOOODOOOOOODOOODOODOO
OO000O00DbOoO00oOo00DOo0oO00DOOmar0@moobobooood
ggbobooobooobooboboesboobuoabobooboobboobooboon
gbobobooobobooobobbooobobobooooboo e booobooooooon
ssubbunobhuodbooobbooboobboobuoobboobooabooasoenn
sshudbboobobuodgboobbooboobobooboobbooboobbon
go0sboooobooboboobobobobobo@obobobobobobobOd
ssbhuubboonobuodboobbooboobobooboobbooboobbon
gbbooobooboobbooboobbooboobbooboobesboonn
gooooooooooooooooooooonsd
ubboobuoobbooboobobooobooobboon
uobobooobooboooobboooobbooobobuooobbooobbobooon 1
goooooooooooooobooboooobooooboooboomooboooooo
gbobobooobobobooobbooobobobuoooobboooobobooooooo
gbobooobodgbooboboobboobobuooboooboobbooboab
gobobooobbbooobboooobbuooobbboooobbooobbboay
gbobobooobobobooobbuooobobobuooobobboooobbooooooo
gbobobooobobobooobbuooobobobuooobobboooobbooooooo
gooooooooooooooooooooooooooooooon
gobobooobbbooobboooobbuooobbboooobbooobbboay
O0C0OUSEOO Supply OOOOO0OOODOCOOOOOOOODODOOOOOOOO
gbobobooobobobooobbuooobobobuooobobboooobbooooooo
000 2100000000 1000176000 Supply OO USEODOOOOOOOO
gboboobboobuoobboobuoobboobooboo
gboboooboobooobooooboobooboobooboobooboobobooD

0 1610




gooooooooooooci1oboobobobobobboboboboboDbaoor
gooooooooooooooooo

gboobooboobooooooooooooooooooooob0 sgboboobooboo
goooooooooooog

oooogoo

oooooboooooooooooooo IMFOODOODOOOODODOODOOOOOOD
oooobooooooboIMFOODOODOOODODOODOOODODOODOODOOO
gooboooboooooobobboobobooooboooboooLOOooDLDOooLDWIME
gbobooobgooobgoobobooboboobobooobobbooboobDbo
OOmarO000O0O0OOOO

gooooooooon

gbobooboobobobobooboboobobobobooooboooobooooDog
O00000000oooO0Oo00000O0O0Omard0d SupplyO0O USEOOOOO
ooooOocBSOOO0OoooOooOoOoOoooooooooOoo3oooooooomo
gboooooooooooooog

0 1620




gd goooga

gd 20090 80040 1400150

oo 0 O : Mr.Fadl Gazardeen, Director General of Macroeconomic Affair
00000000000 DO000DO00O0DrMoaz OODODOOODODOOMO
oon

gad

gooooo

goooooooobooooon

gooooo

gooooooonoooooooooooooonodoooooooooooooooon

gooooooooooo

goooooooood

oo oonoooooooooooooo
dooodooooooomooooooooooboooodoooooooonom
gooooooooooooooobooooooobooooboooooooooooa
gooooooon

OFadl O0DOOOOOOO0ODOODOOOODOOODOOODODOOOOODODDOO00ODOOOO
0000000000000 ooooooooddmoooooooooooooa
0000000 GhazoaOOOODOOODOOOODOOODO

gooooooon

00ooooooooo0oooodooooooodmoooooooooooooog
00000000 oodooooooooooooooooon
gooooooooboooooooooooon

oo boooboooooon
oo ooobooouooouoooboa
gooboooooooooooboog

oo boooboooooon
oo ooobooouooouoooboa
gooooooooon

00000DO000000DOO000O000DOO00OFadlOOOOODOODOOODODOO

SPCOO0O0DOO0OODO Ghazoa Al-Ssarn[] Yoksal Kardend Homam KhwandaOSPC 00 [
0000000000000 00CBSOSNAO OO 2000000000 200000
oo ooobooobuooouoooba
0000000000000 0000000DOO0OO0000

0 1630




RN gooogao
RN 20090 80 60 90 3000110 300
ooog 000 Mr. IHSANAmerD OO QO OO OO
Jdddddddd0ddd0dd0oOgdDbrMoaz DOOOOOOOOMM
ogoad
0o

Concerning Agricultural Data:
- With respect to the data of the agricultural sector.

o Most of the data come from the Ministry of Agriculture. However, Part of the
agricultural data is collected by CBS only.

[ Another part of the agricultural data is collect solely by the Ministry of Agriculture.

o CBS conducts two main agricultural surveys.

1 Cultivated land area of main corps (a sample only)

[ Production of main crops.

o Other surveys include:

[J Production of greenhouses.

[1 Other corps, for which data comes from the Ministry of Agriculture.

- With respect of data collection, Mr. Thsan Amer mentions that there are 1116
Agricultural Guidance Units that belong to the Ministry of Agriculture. The basic role
of these units is to provide information and guidance with farmers as well as other
services. However, these units keep records for every village of landowners, number of
trees, cultivated land, animal live stock, etc. Therefore, these guidance units have a
rich data source from which the Ministry of Agriculture receives important
agricultural data in terms of both quantity and quality.

- The Ministry of Agriculture publishes its own agricultural statistical report, but after
acquiring the approval of CBS.

Concerning Services Sector:

- Data are collected for the sectors of: Tourism, Transportation, Other economic
services

- With respect to tourism:

o Two surveys are conduct annually.

o Incoming tourists are recorded by the Department of Immigration and Passports.

[1 Foreigners who cross borders and stay less than 24 hours are not counted.

o Other surveys include surveys on hotels and restaurants (annual)

- With respect to the Transportation Sector:
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o Data on public transportation are easier to collect, and it is collected by the Ministry
of Transportation.

o Data on private transportation sector are collected by means of survey (sample):

[1 This survey includes the number of vehicles and other information.

[) The last private transportation survey was conducted for the year 2006.

[0 However, Mr. Thsan notes that the data collection procedure for this sector was a bit
problematic due to the low level of cooperation from respondents. To solve this
problem, the new coming survey (to be conducted!) will follow a different data
collection procedure that requires motorists to fill a questionnaire every time they
submit an application to renew their license.

[0 Since the last survey was performed for 2006, the data for subsequent years are

simple projections of the result of that survey!

Concerning the Construction Sector:
- CBS depends heavily on the General Population Census that CBS conducts every 10

years. This survey includes detailed information on all residential and commercial
buildings.

- The last General Population Census was conducted in 2004. The results of this survey
constitute a comprehensive survey of all residential units, and we use this database
to conduct semi-annual surveys. These include the “building licenses (the license that
must be obtain by those wishing to build a building) and many other details about the

building units as well (number of rooms, area, etc.)

Concerning the environmental data:
- These include:

o Water use data.

o Land use data.

o Wastes: including industrial wastes, medical wastes, etc.

o Data on urban air pollution are collected by monitoring stations scattered in the main
urban centers (Damascus, Aleppo, and Homs). These monitoring stations are run by
the Ministry of Environment. However, the data are not collected following a clear-cut
timeline, because the monitoring stations are mobile stations. This means that for
same urban center, the air-pollution data will be collected in different times according
the timetable of the mobile monitoring stations.

o Data on biodiversity comes from the Ministry of Environment.
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Other miscellaneous issues:

- An FDI survey is being conducted at the moment on the field.

- An Energy Uses Survey has been conducted in 2002 for all sectors. However, the most
recent similar survey has been conducted in 2007 for the HOUSEHOLD SECTOR
ONLY.

- In collaboration with MEDSTAT an “Energy Balance” for 2007 is on its way.
MEDSTAT will also collaborate with CBS on other future project (sorry, no details
here).

Finally, responding to a question from Professor Nidaira with respect to the data on
public sector activity, Mr. IThsan assures that the data for public sector 2007 is not
published yet in hard copy. He says it will be published in hard copy in three to four
weeks, where it will be available for the public, but he kindly said that he has no
problem in handing the soft data on a CD warning that the data is still unofficial as it
requires the formal approval of upper administration, though, he say, it is a matter of

formality, no more.
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With respect to the question of whether the service sector data is available for subsector
inter-transitions /flows, intermediate consumption and value added data;

According to Mr. Thsan, currently the data is not disaggregated enough to show trade
and transaction flows at the subsector level and added value figure are basically
published at the sector level, and it is available from CBS Annual Statistical Abstract.
Taking the data for the transportation sector as an example (upon a follow-up question
from Nidaira-sensei), Mr. Ihsan agrees that the Statistical Abstract data is not detailed
enough, emphasizing that detailed or “raw” data is not usually published in abstracts.
(Some general explanations on the transportation sector (by Mr.IThsan Amer)
However, with respect to transportation, we get our data from the Ministry of
Transportation, since the public sector controls all types of transportation (Air, sea,
railways) except for internal (land) transportation, which is dominated by the private
sector, though we have a public establishment (The Public Establishment of Internal
Transportation) that plays a marginal role in providing internal transportation
service. The only internal (land) transportation activity that is fully controlled by the
public sector is the transportation of oil and water (Tankers). All in all, we depend on
the Ministry of Transportation in securing data about the transportations services.
These include the number of vehicles classified by a number of categories, as well as
their geographical distribution. But although we have data on vehicles (numbers,
ownership (private, rural, etc.)), you cannot always make sure that the data reflects
reality. For example, It is well-known that some farmers get exemptions when they
purchase certain types of vehicles on the basis that the government supports their
agricultural activity, but in reality they use the vehicles for private transportation,

rather than agricultural activity.

As for the added value and intermediate consumption data, again, the only data
available now is that of the Statistical Abstract. However, a more detailed data is being
compiled from previously-collected raw data by our staff, and Ms. RwAh (who is

working on supply and use tables, should be helpful in this regards. Let me add a few
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notes here, I understand that you need something related to supply and use data at a
detailed level in order to build your SAM. Taking utilities for example, we get value
added data for electricity production from relevant public establishment, which is easy,
but as for the access to electricity we resort to social surveys. The same applies to other

utilities such as water.

With respect to the availability of the required data (transportation margins and
similar data) from supply and use compilations;

(1) Ms. Rwah who is currently involved in the compilation of supply and use data
assures that the required statistics is expected to be available by the end of the
current year 2009. She assures for example that the data for transportation margins
is available for a number of sectors including agriculture, mining and
manufacturing, building and construction, and transportation itself. She adds that
transportation margins are also estimated for imports.

(2) Continuing in the same context, Mr. Hakouz_(IMF expert dispatched to CBS) says
that the required data is being compiled at the moment, and that supply and use
tables are being prepared, where on the supply side the following entries appears: 1)
Agriculture, 2) mining, 3) food industry, 4) tobacco, 5) leather manufactures, 6)
textile, 7) spice, 8) wood, 9) chemicals, 10) refineries, 11) other manufacturing
industries, 12) electricity, 13) water, 14) wholesale commerce, 15) retailing, 16)
communication, 17) health, 18) education, 19) other services not mentioned above,
20) others (20 items in total. Check needed)

With respect to a question on how the data related to business services are being

collected;

Mr. Hakouz stresses the fact the collecting such data is one of the very reasons why they
are working on Supply and Use data. We, he says, have some data on the use side. And
when one prepares the data for use tables, the output is calculated from the use side,
however, there is no method to calculate intermediate consumption for this data, a
matter that causes us to resort to some estimation procedures. However, the statistical
frame has recently been redefined, and the estimations must be revised once new data
is collected. As for the moment, there is no other way but trying to fill the gaps in data
using some estimation method.

In the same context, and with respect to services and transportation of goods in

particular;the supply and use data is being collected for services and the involved staff

1s working on last three years, and some work is still needed to be done in compiling
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this data. As for transportation of goods, there is a number of offices nationwide, an
office at every prefecture that keep records of the quantities transported (weight,
distance, value) from which we calculate the price per ton /kilometer.

Finally, and responding to a question regarding the CBS plan to prepare SAM data in
the near future; Mr. Hakouz believes that without expanding the surveys and refining

the statistical frame, no reliable data can be expected. However, they are doing their
best to account for the supply-use inconsistencies found in current data of national

accounts.
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With respect to the availability of data on inter-institutional transfers, such
as taxes and transfers from government to households: Actual data is
available for 2007. The required data can be obtained from the same report
that the ministry submits annually to the IMF. This report includes a
summary of government fiscal operations. This report naturally includes
data on taxation. Anther report of interest is the Consolidated Public Sector
Budget Summary. Actual data for 2007 for both reports is available, but the
approval of a higher-level authority within MOF is required before a copy of
the two reports can be handed over.

Inter-intuitional transfers include transfers from / to

As for the data on local governments finance: Mr. Alwali recommends to
collect data on local finance from the Ministry of Local Administration. In
the same context, Mr. Alwali explains that the transfers to/from Local
Councils, Public Sector Economic Establishments, and Waqf Directorates, all
enter into the public budget accounts according to the Principle of Net
Balance. That is, only the results of the annual fiscal operations of these
institutions enter the public budget in the form of deficits or surpluses, and
this is the only information available. Unfortunately, the directorate of
Statistics and Planning in MOF does not keep record of further details on
financial operations of these institutions. Other directorates within the
ministry (Directorate of Institutions) should be consulted for further details
on this matter.

As for pension transfers: The required data does not appear in explicit items
within the summary of government fiscal operations. Again, Mr. Alwali
recommends collecting the data directly from two institutions (The Public
Establishment of Insurance and Salaries, and The Public Establishment for
Social Security).

With respect of the method used in financing public budget deficit: The fiscal
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deficit used to be financed using foreign loans mainly. However, recently the
government has gradually decreased its dependence on foreign loans, and
the budget deficit is now financed mainly through domestic borrowing, and

trivially on grants from other governments.

0 1810




ood 000000 Ministry of Local Administrationd

ugoog 20090 80 1100 1300140

ood O 0O :Mohamad AL- Bakri 0 0 00 00O 00O 1 Ms.Rafah Bred 0 0 0O O
0000 O Ms.Malake Al SoadDD O O OO

0000000000000 0000000000DrMoazO(@OOOO
oooo)

oo

With respect to Local finance data and its availability: Mr. Albakri starts with a brief
explanation of the local administration system, after which he explains that data for
local finance is available at the prefectural level. As for lower levels of local
administration (administrative units / entities), the data is available from the
Municipalities themselves. The directorate of planning and statistics (MOLA) do not
keep records or compile data at these levels. Mr. Albakri shows a sample table that
explains the structure of the Prefectural Independent Budgets that shows the main
revenues and expenditure of each prefecture. He promises to provide the necessary data
once JICA project is launched.

In response to a question addressing the local taxation system: Mr. Albakri explains

that local administrative entities have three sources of tax-and-fees revenues. These
include: 1) Contributions from public budget (central), 2) Prefectural taxes and fees,
and 3) taxes and fees levied by municipalities. Local authorities are free to define their
own tax rates within upper and lower limits set by the central government.

Mr. Morihara notes that the figures shown in the sample table (mentioned above)
indicate that local administration units hardly depends on central government
contribution and wonders whether this was a result of some fiscal decentralization
policy. Mr. Albakri briefly explains that the figures reflects a general policy of the
central government, but reminds that although local entities do not heavily depend on
central government contribution but both their revenues and expenditure policies are
well-defined and closely supervised by the central authorities.

Responding to a question on the details of taxes and fees levied by local
administrations, Mr. Albakri advises the team to refer to a number of Laws that

includes a detailed account of all local taxes and fees and other relevant issues. These
are Law No. 1/ 1994, Law No. 18/ 2007, and Law No. 35 / 2007. While the former two

concern municipalities, the latter one concerns Prefectural Budgets.
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The meeting started with Mr. Yamashita introducing JICA mission member to SPC
staff, as a number of the SPC staff were introduced to mission members for the first
time.

Ms. Rima Qadry (SPC Deputy Head) welcomed the mission members, and delivered a
short speech showing her appreciation to the mission efforts, and expressed her
enthusiasm as the project seemed to be entering the phase of materialization.

Mr. Morihara then delivered a summary of the up-to-date results from the mission’s
investigation of the feasibility of the project. The project, he says, should contribute to
the development of Syria as it helps in decision-making at the level of development
policymakers. He adds that CGE models have a variety of uses or applications ranging
from fiscal issues to modeling of subsidies’ economic impact, a topic currently of concern
for the policymakers in Syria.

However, Mr. Morihara, and other mission members as well, stresses the need for
cooperation on both sides in order for the project to succeed. On the Syrian side,
well-organized teams enclosing all stakeholders must be formed and jointly do all that
1s necessary to implement the project successfully. In the same context, emphasis was
also put on the need for complete commitment on the Syrian side with respect to data
collection issues, as having the necessary up-to-date data available is indispensible for
this project. On the other hand, transfer on knowledge and know-how to Syrian
counterparts is also being carefully considered.

The Syrian side represented by Ms. Rima Qadri (SPC Deputy Head) showed her
understanding of the fact that one of the most important inputs from the Syrian side is

to plan and cooperate in implementation arrangements, including the forming of a
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counterpart balanced teams enclosing all stakeholders.

Ms. Rima Qadrai has committed to submit a formal written letter in reply to the aid
memoir to be officially submitted by JICA through official channels.

After exchanging mutual wishes for the success of the project, the mission members
were given the chance to have an informal discussion with SPC staff. For example,
Ms.Mayssa Almidani (Director, Department of Poverty Reduction and Civil society
directorate) had some discussion with Professor Nidaira on the possible application
CGE models in the area of income distribution and poverty-reduction policies. Other
SPC staffs have also briefly discussed topics related to the specialty of their

departments or directorates with the mission experts.
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