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Project Proposal of China—Japan Technical
| Cooperation

I. Application Date: May 19", 2008
II. Application Institute: National Bureau of Statistics
L Project Name: I:nproveinent of International Input-output Table Compilation under SNA
Framework of China
1V. Implementation Unit: Department of National Accounts, NBS
Address: Yuetan Nanjie 57, Xicheng District, Beijing

Contact Person: Liu Huiping

V Project Background

One of the most important parts of System of National Accounts (SNA) is Input-Output
accounts. Since 1987, National Bureau of Statistics (NBS) of China had compiled
benchmark input-output (I-O) tables in the year 1987, 1992, 1997 and 2002; and some annual
tables in 1990, 1995, 2000 and 2005. At the present time we make preparations for compiling
benchmark table of 2007. Over the past few decades, with the development of social and
economy, it haé been expedite transfer of the government function, and the tasks of
macro-economy adjustment and control become heavier and heavier. I-O tables have taken
an increasingly important role in policy simulation and quantitative analysis as irreplaceable
tools and instruments.

But there are some issues and challenges of China I-O table compilation as follows:

A.. Chinese compilation method has not completely complied with the method
recommended by 1993 SNA. The 1993 SNA recommends that the statistical supply and use

tables should serve as the foundation from which the analytical I-O tables are constructed. In
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China we compile supply table and symmetric table by product sectors at first, then construct
use table by certain analytical assumptions,

B. It is unable to meet the new demand of users.  For instance, how to describe the
influence of the rapid development of economy and trade on both China and Japan at national,
industry and regional levels? Another example is the impact of economic development on
npatural resources and environment.

C. The function of statistical framework of I-O table has not been fully utilized. There
exists discrepancy between GDP based on production (or income) and expenditure method in
the national accounts, not only by quarterly but also by annually. However, the current [-O
table has not played due role of coordinating GDP estimation,

V1. Project Outline
A. Project Goal

The purpose of the cooperation project is: to finish the compilation method of
China-Japan Internationa! I-O Table, thus providing a theoretical fundation and guideline for
the subsequent cooperation of “compiling China-Japan international I-O table”; to offer basis
for decision making of the governments and research institutes both in China and Japan to
study on economic correlation and foreign trade dependence; to improve Chinese I-O
accounts, thus improving current statistical system and national accounts, providing accurate
information for the government and the public and describing economic operation status
objectively.

B. Project Objectives

Since 1955, I-O tables have been compiled on every 0, 5 years in Japan, After a long
term development, Japan has done more perfect in I-O accounts in indicator system, survey
methods, compiling experience and data analysis, which are worth learning for China. In the
field of I-O accounts, NBS has never cooperated with any other countries and international

organizations. In this case, through the project of Improvement of Cooperation of
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International Input-output Table Compilation under SNA Framework, we would be able to
acquire an in-depth communication of the thoughts and ways of doing in both China and
Japan, develop a scheme for compilation of China-Japan international I-O table, and obtain
Japanese experiences reference to improve I-O accounts in China. It is expected that
improvements be made in the following areas through the implementation of the project:

a. Following the definition, classification standard and methods of international 1-O
accounts to make our I-O accounts consistent with the standards, thus improving the
international comparabiiity of China’s I-O tables.

b. Carrying out research on resources and environmental accounts, international trade
and other fields by using I-O tables, deepening Chinese I-O accounts to meet the demand of
all social sectors. -

c. Utilizing the statistical framework function of I-O tables to coordinate Chinese GDP
estimation, thus improving China’s national accounts,

C. Outputs

8. To exchange views on the I-O accounting methods between China and Japan. Through
training, expert consultation and workshops between China and Japan, to make experts of
both sides understand Chinese and Japanese I-O accounting methods thoroughly and
systematically,

b. To put forward suggestions for improving Chinese I-O accounts. By learning Japanese
practices and experiences on I-O survey, compilation and analysis, we shall propose advices
to improve Chinese [-O aécqux_ns to a higher level.

c. To work out compilation methods for China-Japan international I-O table and the
inter-regional I-O table. On the basis of a thorough discussion, compilation scheme for the
international I-O table will be formulated, which will include the classification standards for

sectors, the methods that Japan uses for calculating 2002 I-O table by utilizing 2000 1-O table,
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the detailed principles and methods used in 2002 Chinese I-O table (122 sectors), and the
basic framework of China-Japan intemnational I-O table and the inter-regional I-O table, etc.
D. Project Activities

Forms Activity: Personnel training, expert consultation and seminars.

Period Implement: 2009 to 2011,

Contents of Activities:

a. Participants in this project from NBS at national and provincial levels, up to about 35,
will go to Japan by 3 batches with 11-12 participants of each batch for duration of 10 days
respectively. The experts of two sides get thorough understanding of each other’s work by
means of experts’ lectures, in-depth discussion and visits to organizations and institutes which
operate I-O accounts. The contrast of each other’s work and exchanges of views and
experiences will be very helpful in developing the compilation framework of China-Japan
international I-O table, as well as in solving the practical issues in Chinese 1-O accounts work.

b. Around 15. Japanese experts will be invited to visit China by 3 batches with 5 experts
of each batch for duration of 5 days. Department of National Accounts of NBS will introduce
the present Chinese I-O accounts and specific problems. Field investigation will also be
arranged for Japanese experts to explore ways of compiling China-Japan international I-O
table, and develop the national compilation plan.

¢. An international seminar on compilation method of China-Japan international I-O
table will be held in China. During the Japanese experts’ visit to China in 2011, we will invite
part of the Chinese I-O experts to carry out the exchange and discussion on “Compilation
scheme of China-Japan international I-O table”,

E. Chinese Government Input

Chinese government will bear the domestic daily expenses and provide offices for

Chinese participants. The costs for venue and equipment for seminar of China-Japan

international IO table compilation method will be bore by Chinese government.
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F. Japanese Government Input

Japanese government will bear the costs for both Japanese experts to China and Chinese
experts to Japan.
G. Project Term

Janvary, 2009 —— December, 2011
H. Implementation Unit

Department of National Accounts, National Bureau of Statistics
L. Beneficiary

The direct beneficiary will be the personnel in charge of I-O accounts in the government
at both central and provincial level. The indirect beneficiary will be the I-O analysts from
other Chinese governments, universities and research institutes. The direct beneficiaries

number around 200 and the indirect beneficiaries total about 2000.
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