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 IMPLEMENTING ARRANGEMENT 

FOR

THE DEVELOPMENT STUDY 

“STUDY ON THE ASSETS AND LIABILITIES MANAGEMENT OF PSALM  

AND THE ADMINISTRATION OF UNIVERSAL CHARGE FUNDS” 

IN

  THE REPUBLIC OF THE PHILIIPPINES 

AGREED UPON BETWEEN 

POWER SECTOR ASSETS AND LIABILITIES MANAGEMENT CORPORATION  

AND

JAPAN INTERNATIONAL COOPERATION AGENCY 

Manila, (Month/Date/2008) 

Hon. Jose C. IBAZETA               Mr. Norio MATSUDA   
President & Chief Executive Officer  Resident Representative 

Power Sector Assets and Liabilities 
Management Corporation 

 Japan International Cooperation Agency 
(JICA) Philippine Office 

The Republic of the Philippines   



I. INTRODUCTION
 
In response to the official request of the Government of Republic of the Philippines 
(hereinafter referred to as “the Government of the Philippines”), the Government of 
Japan decided to conduct the Development Study entitled “Study on the Assets and 
Liabilities Management of PSALM and the Administration of Universal Charge Funds” 
(hereinafter referred to as "the Study") in accordance with the relevant laws and 
regulations in force in Japan. 

Accordingly, Japan International Cooperation Agency (hereinafter referred to as "JICA"), the 

official agency responsible for the implementation of the technical cooperation programs of 

the Government of Japan, will jointly undertake the Study with the authorities concerned of 

the Government of the Philippines. 

The present document sets forth the Implementing Arrangement (I/A) with regard to the 

Study. 

II. OBJECTIVES OF THE STUDY

The objectives of the Study are: 

1. to propose a set of measures for Power Sector Assets and Liabilities Management 

Corporation (hereinafter referred to as “PSALM”) to improve the management of its 

assets and liabilities, including those to be transferred from National Power 

Corporation (hereinafter referred to as “NPC”) and those of National Transmission 

Corporation (herein after referred to as “TRANSCO”); and 

2. to come up with recommendations on how to improve the administration of Universal 

Charge funds (herein after referred to as “UC funds”) with a particular emphasis on 

collection and monitoring thereof. 

III. SCOPE OF THE STUDY

The Study consists of two components, namely (1) assets and liabilities management 

(herein after referred to as “ALM”) component and (2) UC funds administration component. 

Each component of the Study will be carried out in the following steps: 



   [Component 1: Asset and Liability Management] 

1. To review the consolidated and individual financial statements of PSALM, NPC and 

TRANSCO;

2. To assess PSALM’s financial projection on the basis of the consolidated financial 

statement; 

3. To review the management of foreign currency account; 

4. To draft an institutional and operational framework for the improvement of assets and 

liabilities management of PSALM, including guidelines necessary for the effective 

application of financial instruments such as derivatives; 

5. To hold a workshop on the ALM framework for stakeholders concerned; and 

6. To hold a workshop on international accounting standards for stakeholders concerned. 

   [Component 2: UC funds administration] 

1. To review the existing mechanism of UC operating cycle from billing, collection, 

disbursement, recording to monitoring; 

2. To evaluate the current status of the collection and monitoring of UC funds; 

3. To conduct a sample survey on distribution utilities to obtain first-hand information 

regarding their operational performance and financial capability;  

4. To draft a set of measures that should be taken in order to improve the administration of 

UC funds both in the short and medium/long term; and 

5. To hold a workshop on techniques of financial analysis and audit for the improvement of 

UC administration for PSALM personnel. 

IV. SCHEDULE OF THE STUDY

The Study will be carried out in accordance with the tentative schedule as attached in the 

Appendix. The schedule is tentative and subject to modification when both parties agree 

upon any necessity that may arise during the course of the Study. 

V. REPORTS

JICA shall prepare and submit the following reports in English to PSALM.  Electronic 

copies of the reports shall also be provided to PSALM.  



1. Inception Report: 

Ten (10) copies will be submitted at the commencement of the first work period in the 

Republic of the Philippines. This report will contain the schedule and methodology of the 

Study. 

2. Progress Report: 

Ten (10) copies will be submitted at the time of about fifth (5th) months after the 

commencement of the first work period in the Republic of the Philippines.  

3. Interim Report: 

Ten (10) copies will be submitted at the time of about seventh (7th) months after the 

commencement of the first work period in the Republic of the Philippines. This report will 

summarize the findings obtained by then. 

4. Draft Final Report: 

Fifteen (15) copies will be submitted at the commencement of the last work period in the 

Republic of the Philippines. PSALM shall submit its comments within one (1) month after 

the receipt of the Draft Final Report. 

5. Final Report: 

Twenty (20) copies will be submitted within two (2) weeks after the receipt of the 

comments on the Draft Final Report.  

VI. UNDERTAKINGS OF THE GOVERNMENT OF THE PHILIPPINES

1. To facilitate the smooth conduct of the Study, the Government of the Philippines shall take the 
following necessary measures:  

(1) To permit the members of the JICA study team to enter, leave and sojourn in the Philippines 
for the duration of their assignments therein and exempt them from foreign registration 
requirements and consular fees; 

(2) To exempt the members of the JICA study team from taxes, duties and any other charges 



on equipment, machinery and other material brought into the Republic of the Philippines for 
the implementation of the Study; 

(3) To exempt the members of the JICA study team from income tax and charges of any kind 
imposed on or in connection with any emoluments or allowances paid to the members of 
the JICA study team for their services in connection with the implementation of the Study; 
and

(4) To provide necessary facilities for the JICA study team for the remittance as well as 
utilization of the funds introduced into the Republic of the Philippines from Japan in 
connection with the implementation of the Study. 

2. The Government of the Philippines shall bear claims, if any arises, against the members of the 
JICA study team resulting from, occurring in the course of, or otherwise connected with, the 
discharge of their duties in the implementation of the Study, except when such claims arise 
from gross negligence or willful misconduct on the part of the team. 

3. PSALM shall act as a counterpart agency to the JICA study team and also as a coordinating 
body with other relevant organizations for the smooth implementation of the Study, on behalf of 
the Government of the Philippines.  

4. PSALM shall, at its own expense, provide the JICA study team with the following, in 
cooperation with other organizations concerned: 

(1) Security-related information as well as measures to ensure the safety of the Team; 
(2) Information on as well as support in obtaining medical service; 
(3) Available data and information related to the Study; 
(4) Counterpart personnel; 
(5) Suitable office space with necessary equipment; and 
(6) Credentials or identification cards. 

VII. CONSULTATION

JICA and PSALM shall consult with each other in respect of any matter that may arise from or 
in connection with the Study. 
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, 
Th

at
 

of
 

th
e 

m
em

be
rs

 
fir

st
 

ap
po

in
te

d 
un

de
r 

he
 p

ro
vi

si
on

s 
of

 t
hi

s 
su

bs
ec

tio
n,

 th
re

e 
(3

) s
ha

ll 
ha

ve
 a

 te
rm

 o
f s

ix
 (6

) y
ea

rs
, a

nd
 h

e 
ot

he
r t

w
o 

(2
), 

th
re

e 
(3

) y
ea

rs
.  

N
o 

m
em

be
r o

f t
he

 M
on

et
ar

y 
Bo

ar
d 

m
ay

 b
e 

re
ap

po
in

te
d 

m
or

e 
th

an
 o

nc
e.

  

SE
C

TI
O

N
 7

. 
Va

ca
nc

ie
s.

 —
 A

ny
 v

ac
an

cy
 i

n 
th

e 
M

on
et

ar
y 

Bo
ar

d 
cr

ea
te

d 
by

 t
he

 d
ea

th
, 

re
si

gn
at

io
n,

 o
r 

re
m

ov
al

 o
f a

ny
 m

em
be

r s
ha

ll 
be

 fi
lle

d 
by

 th
e 

ap
po

in
tm

en
t o

f a
 n

ew
 m

em
be

r t
o 

co
m

pl
et

e 
th

e 
un

ex
pi

re
d 

pe
rio

d 
of

 th
e 

te
rm

 o
f t

he
 m

em
be

r c
on

ce
rn

ed
.  

SE
C

TI
O

N
 8

. 
Q

ua
lif

ic
at

io
ns

. 
—

 T
he

 m
em

be
rs

 o
f 

th
e 

M
on

et
ar

y 
Bo

ar
d 

m
us

t 
be

 n
at

ur
al

-b
or

n 
ci

tiz
en

s 
of

 th
e 

Ph
ilip

pi
ne

s,
 a

t l
ea

st
 th

irt
y-

fiv
e 

(3
5)

 y
ea

rs
 o

f a
ge

, w
ith

 th
e 

ex
ce

pt
io

n 
of

 th
e 

G
ov

er
no

r 
w

ho
 

sh
ou

ld
 a

t l
ea

st
 b

e 
fo

rty
 (4

0)
 y

ea
rs

 o
f a

ge
, o

f g
oo

d 
m

or
al

 c
ha

ra
ct

er
, o

f u
nq

ue
st

io
na

bl
e 

in
te

gr
ity

, o
f k

no
w

n 
pr

ob
ity

 a
nd

 p
at

rio
tis

m
, a

nd
 w

ith
 re

co
gn

iz
ed

 c
om

pe
te

nc
e 

in
 s

oc
ia

l a
nd

 e
co

no
m

ic
 d

is
ci

pl
in

es
.  

SE
C

TI
O

N
 9

. 
D

is
qu

al
ifi

ca
tio

ns
. —

 In
 a

dd
iti

on
 to

 h
e 

di
sq

ua
lif

ic
at

io
ns

 im
po

se
d 

by
 R

ep
ub

lic
 A

ct
 

N
o.

 6
71

3,
 a

 m
em

be
r 

of
 t

he
 M

on
et

ar
y 

Bo
ar

d 
is

 d
is

qu
al

ifi
ed

 f
ro

m
 b

ei
ng

 a
 d

ire
ct

or
, 

of
fic

er
, 

em
pl

oy
ee

, 
co

ns
ul

ta
nt

, l
aw

ye
r, 

ag
en

t o
r s

to
ck

ho
ld

er
 o

f a
ny

 b
an

k,
 q

ua
si

-b
an

k 
or

 a
ny

 o
th

er
 in

st
itu

tio
n 

w
hi

ch
 is

 s
ub

je
ct

 
to

 s
up

er
vi

si
on

 o
r e

xa
m

in
at

io
n 

by
 h

e 
Ba

ng
ko

 S
en

tra
l, 

in
 w

hi
ch

 c
as

e 
su

ch
 m

em
be

r s
ha

ll 
re

si
gn

 fr
om

, a
nd

 
di

ve
st

 h
im

se
lf 

of
 a

ny
 a

nd
 a

ll 
in

te
re

st
s 

in
 s

uc
h 

in
st

itu
tio

n 
be

fo
re

 a
ss

um
p

io
n 

of
 o

ffi
ce

 a
s 

m
em

be
r 

of
 th

e 
M

on
et

ar
y 

Bo
ar

d.
  

Th
e 

m
em

be
rs

 o
f 

th
e 

M
on

et
ar

y 
Bo

ar
d 

co
m

in
g 

fro
m

 t
he

 p
riv

at
e 

se
ct

or
 s

ha
ll 

no
t 

ho
ld

 a
ny

 o
th

er
 

pu
bl

ic
 o

ffi
ce

 o
r p

ub
lic

 e
m

pl
oy

m
en

t d
ur

in
g 

th
ei

r t
en

ur
e.

  

N
o 

pe
rs

on
 s

ha
ll 

be
 a

 m
em

be
r o

f t
he

 M
on

et
ar

y 
Bo

ar
d 

if 
he

 h
as

 b
ee

n 
co

nn
ec

te
d 

di
re

ct
ly

 w
ith

 a
ny

 
m

ul
til

at
er

al
 b

an
ki

ng
 o

r 
fin

an
ci

al
 i

ns
tit

ut
io

n 
or

 h
as

 a
 s

ub
st

an
tia

l 
in

te
re

st
 i

n 
an

y 
pr

iv
at

e 
ba

nk
 i

n 
th

e 
Ph

ilip
pi

ne
s,

 w
ith

in
 o

ne
 (

1)
 y

ea
r 

pr
io

r 
to

 h
is

 a
pp

oi
nt

m
en

t; 
lik

ew
is

e,
 n

o 
m

em
be

r 
of

 t
he

 M
on

et
ar

y 
Bo

ar
d 

sh
al

l 
be

 e
m

pl
oy

ed
 i

n 
an

y 
su

ch
 i

ns
tit

ut
io

n 
w

ith
in

 t
w

o 
(2

) 
ye

ar
s 

af
te

r 
th

e 
ex

pi
ra

tio
n 

of
 h

is
 t

er
m

 e
xc

ep
t 

w
he

n 
he

 s
er

ve
s 

as
 a

n 
of

fic
ia

l r
ep

re
se

nt
a

iv
e 

of
 th

e 
Ph

ilip
pi

ne
 G

ov
er

nm
en

t t
o 

su
ch

 in
st

itu
io

n.
  



SE
C

TI
O

N
 1

0.
 R

em
ov

al
. —

 T
he

 P
re

si
de

nt
 m

ay
 r

em
ov

e 
an

y 
m

em
be

r 
of

 th
e 

M
on

et
ar

y 
Bo

ar
d 

fo
r 

an
y 

of
 h

e 
fo

llo
w

in
g 

re
as

on
s:

  

(a
) 

If 
th

e 
m

em
be

r i
s 

su
bs

eq
ue

nt
ly

 d
is

qu
al

ifi
ed

 u
nd

er
 th

e 
pr

ov
is

io
ns

 o
f S

ec
tio

n 
8 

of
 th

is
 A

ct
; o

r  
(b

) 
If 

he
 is

 p
hy

si
ca

lly
 o

r 
m

en
ta

lly
 in

ca
pa

ci
ta

te
d 

th
at

 h
e 

ca
nn

ot
 p

ro
pe

rly
 d

is
ch

ar
ge

 h
is

 d
ut

ie
s 

an
d 

re
sp

on
si

bi
lit

ie
s 

an
d 

su
ch

 in
ca

pa
ci

ty
 h

as
 la

st
ed

 fo
r m

or
e 

th
an

 s
ix

 (6
) m

on
th

s;
 o

r  

(c
) 

If 
th

e 
m

em
be

r 
is

 g
ui

lty
 o

f 
ac

ts
 o

r 
op

er
at

io
ns

 w
hi

ch
 a

re
 o

f 
fra

ud
ul

en
t 

or
 il

le
ga

l c
ha

ra
ct

er
 o

r 
w

hi
ch

 a
re

 m
an

ife
st

ly
 o

pp
os

ed
 to

 th
e 

ai
m

s 
an

d 
in

te
re

st
s 

of
 th

e 
Ba

ng
ko

 S
en

tra
l; 

or
   

 

(d
) 

If 
th

e 
m

em
be

r n
o 

lo
ng

er
 p

os
se

ss
es

 h
e 

qu
al

ifi
ca

tio
ns

 s
pe

ci
fie

d 
in

 S
ec

tio
n 

8 
of

 h
is

  

SE
C

TI
O

N
 1

1.
 M

ee
tin

gs
. —

 T
he

 M
on

et
ar

y 
Bo

ar
d 

sh
al

l m
ee

t a
t l

ea
st

 o
nc

e 
a 

w
ee

k.
  

Th
e 

Bo
ar

d 
m

ay
 b

e 
ca

lle
d 

to
 a

 m
ee

tin
g 

by
 th

e 
G

ov
er

no
r 

of
 th

e 
Ba

ng
ko

 S
en

tra
l o

r 
by

 tw
o 

(2
) 

ot
he

r 
m

em
be

rs
 o

f 
he

 
Bo

ar
d.

  

Th
e 

pr
es

en
ce

 o
f 

fo
ur

 (
4)

 m
em

be
rs

 s
ha

ll 
co

ns
tit

ut
e 

a 
qu

or
um

: 
Pr

ov
id

ed
, 

Th
at

 in
 a

ll 
ca

se
s 

th
e 

G
ov

er
no

r o
r h

is
 d

ul
y 

de
si

gn
at

ed
 a

lte
rn

at
e 

sh
al

l b
e 

am
on

g 
th

e 
fo

ur
 (4

). 
 

U
nl

es
s 

ot
he

rw
is

e 
pr

ov
id

ed
 i

n 
th

is
 A

ct
, 

al
l 

de
ci

si
on

s 
of

 t
he

 M
on

et
ar

y 
Bo

ar
d 

sh
al

l 
re

qu
ire

 t
he

 
co

nc
ur

re
nc

e 
of

 a
t l

ea
st

 fo
ur

 (4
) m

em
be

rs
.  

Th
e 

Ba
ng

ko
 S

en
tra

l 
sh

al
l 

m
ai

nt
ai

n 
an

d 
pr

es
er

ve
 a

 c
om

pl
et

e 
re

co
rd

 o
f 

th
e 

pr
oc

ee
di

ng
s 

an
d 

de
lib

er
at

io
ns

 o
f 

th
e 

M
on

et
ar

y 
Bo

ar
d,

 i
nc

lu
di

ng
 t

he
 t

ap
es

 a
nd

 t
ra

ns
cr

ip
ts

 o
f 

th
e 

st
en

og
ra

ph
ic

 n
ot

es
, 

ei
th

er
 in

 th
ei

r o
rig

in
al

 fo
rm

 o
r i

n 
m

ic
ro

fil
m

.  

SE
C

TI
O

N
 1

2.
 A

tte
nd

an
ce

 o
f 

th
e 

D
ep

ut
y 

G
ov

er
no

rs
. 

—
 T

he
 D

ep
ut

y 
G

ov
er

no
rs

 m
ay

 a
tte

nd
 

th
e 

m
ee

tin
gs

 o
f t

he
 M

on
et

ar
y 

Bo
ar

d 
w

ith
 th

e 
rig

ht
 to

 b
e 

he
ar

d.
  

SE
C

TI
O

N
 1

3.
 S

al
ar

y.
 —

 T
he

 s
al

ar
y 

of
 th

e 
G

ov
er

no
r 

an
d 

th
e 

m
em

be
rs

 o
f t

he
 M

on
et

ar
y 

Bo
ar

d 
fro

m
 h

e 
pr

iv
at

e 
se

ct
or

 s
ha

ll 
be

 fi
xe

d 
by

 th
e 

Pr
es

id
en

t o
f t

he
 P

hi
lip

pi
ne

s 
at

 a
 s

um
 c

om
m

en
su

ra
te

 to
 h

e 
im

po
rta

nc
e 

an
d 

re
sp

on
si

bi
lit

y 
at

ta
ch

ed
 to

 th
e 

po
si

tio
n.

  

SE
C

TI
O

N
 1

4.
 W

ith
dr

aw
al

 o
f 

Pe
rs

on
s 

H
av

in
g 

a 
Pe

rs
on

al
 I

nt
er

es
t. 

—
 I

n 
ad

di
io

n 
to

 
he

 
re

qu
ire

m
en

ts
 o

f R
ep

ub
lic

 A
ct

 N
o.

 6
71

3,
 a

ny
 m

em
be

r 
of

 th
e 

M
on

et
ar

y 
Bo

ar
d 

w
ith

 p
er

so
na

l o
r 

pe
cu

ni
ar

y 
in

te
re

st
 in

 a
ny

 m
at

te
r 

in
 h

e 
ag

en
da

 o
f t

he
 M

on
et

ar
y 

Bo
ar

d 
sh

al
l d

is
cl

os
e 

hi
s 

in
te

re
st

 to
 th

e 
Bo

ar
d 

an
d 

sh
al

l r
et

ire
 f

ro
m

 t
he

 m
ee

tin
g 

w
he

n 
th

e 
m

at
te

r 
is

 ta
ke

n 
up

.  
Th

e 
de

ci
si

on
 ta

ke
n 

on
 h

e 
m

at
te

r 
sh

al
l b

e 
m

ad
e 

pu
bl

ic
. 

 T
he

 m
in

ut
es

 s
ha

ll 
re

fle
ct

 t
he

 d
is

cl
os

ur
e 

m
ad

e 
an

d 
th

e 
re

tir
em

en
t 

of
 t

he
 m

em
be

r 
co

nc
er

ne
d 

fro
m

 th
e 

m
ee

tin
g.

   
 

SE
C

TI
O

N
 1

5.
 E

xe
rc

is
e 

of
 A

ut
ho

rit
y.

 —
 I

n 
he

 e
xe

rc
is

e 
of

 i
ts

 a
ut

ho
rit

y,
 t

he
 M

on
et

ar
y 

Bo
ar

d 
sh

al
l: 

 (a
) 

is
su

e 
ru

le
s 

an
d 

re
gu

la
tio

ns
 

it 
co

ns
id

er
s 

ne
ce

ss
ar

y 
fo

r 
th

e 
ef

fe
ct

iv
e 

di
sc

ha
rg

e 
of

 
he

 
re

sp
on

si
bi

lit
ie

s 
an

d 
ex

er
ci

se
 o

f 
he

 p
ow

er
s 

ve
st

ed
 u

po
n 

th
e 

M
on

et
ar

y 
Bo

ar
d 

an
d 

he
 B

an
gk

o 
Se

nt
ra

l. 
 T

he
 r

ul
es

 a
nd

 r
eg

ul
at

io
ns

 i
ss

ue
d 

sh
al

l 
be

 r
ep

or
te

d 
to

 t
he

 P
re

si
de

nt
 a

nd
 

he
 

C
on

gr
es

s 
w

ith
in

 fi
fte

en
 (1

5)
 d

ay
s 

fro
m

 th
e 

da
te

 o
f t

he
ir 

is
su

an
ce

;  

(b
) 

di
re

ct
 th

e 
m

an
ag

em
en

t, 
op

er
at

io
ns

, a
nd

 a
dm

in
is

tra
tio

n 
of

 th
e 

Ba
ng

ko
 S

en
tra

l, 
re

or
ga

ni
ze

 it
s 

pe
rs

on
ne

l, 
an

d 
is

su
e 

su
ch

 r
ul

es
 a

nd
 r

eg
ul

at
io

ns
 a

s 
it 

m
ay

 d
ee

m
 n

ec
es

sa
ry

 o
r c

on
ve

ni
en

t f
or

 
th

is
 p

ur
po

se
.  

Th
e 

le
ga

l u
ni

ts
 o

f t
he

 B
an

gk
o 

Se
nt

ra
l s

ha
ll 

be
 u

nd
er

 th
e 

ex
cl

us
iv

e 
su

pe
rv

is
io

n 
an

d 
co

nt
ro

l o
f t

he
 M

on
et

ar
y 

Bo
ar

d;
  

(c
) 

es
ta

bl
is

h 
a 

hu
m

an
 r

es
ou

rc
e 

m
an

ag
em

en
t 

sy
st

em
 w

hi
ch

 s
ha

ll 
go

ve
rn

 t
he

 s
el

ec
tio

n,
 h

iri
ng

, 
ap

po
in

tm
en

t, 
tra

ns
fe

r, 
pr

om
ot

io
n,

 o
r 

di
sm

is
sa

l 
of

 a
ll 

pe
rs

on
ne

l. 
 S

uc
h 

sy
st

em
 s

ha
ll 

ai
m

 t
o 

es
ta

bl
is

h 
pr

of
es

si
on

al
is

m
 a

nd
 e

xc
el

le
nc

e 
at

 a
ll 

le
ve

ls
 o

f 
th

e 
Ba

ng
ko

 S
en

tra
l i

n 
ac

co
rd

an
ce

 
w

ith
 s

ou
nd

 p
rin

ci
pl

es
 o

f m
an

ag
em

en
t. 

 

A 
co

m
pe

ns
at

io
n 

st
ru

ct
ur

e,
 b

as
ed

 o
n 

jo
b 

ev
al

ua
tio

n 
st

ud
ie

s 
an

d 
w

ag
e 

su
rv

ey
s 

an
d 

su
bj

ec
t 

to
 

he
 B

oa
rd

's
 a

pp
ro

va
l, 

sh
al

l b
e 

in
st

itu
te

d 
as

 a
n 

in
te

gr
al

 c
om

po
ne

nt
 o

f 
th

e 
Ba

ng
ko

 
Se

nt
ra

l's
 h

um
an

 r
es

ou
rc

e 
de

ve
lo

pm
en

t 
pr

og
ra

m
: 

Pr
ov

id
ed

, 
Th

at
 t

he
 M

on
et

ar
y 

Bo
ar

d 
sh

al
l 

m
ak

e 
its

 o
w

n 
sy

st
em

 c
on

fo
rm

 a
s 

cl
os

el
y 

as
 p

os
si

bl
e 

w
ith

 t
he

 p
rin

ci
pl

es
 p

ro
vi

de
d 

fo
r 

un
de

r 
R

ep
ub

lic
 A

ct
 N

o.
 6

75
8:

 P
ro

vi
de

d,
 h

ow
ev

er
, 

Th
at

 c
om

pe
ns

at
io

n 
an

d 
w

ag
e 

st
ru

ct
ur

e 
of

 
em

pl
oy

ee
s 

w
ho

se
 p

os
ii

on
s 

fa
ll 

un
de

r 
sa

la
ry

 g
ra

de
 1

9 
an

d 
be

lo
w

 s
ha

ll 
be

 in
 a

cc
or

da
nc

e 
w

ith
 

th
e 

ra
te

s 
pr

es
cr

ib
ed

 u
nd

er
 R

ep
ub

lic
 A

ct
 N

o.
 6

75
8.

   

O
n 

th
e 

re
co

m
m

en
da

tio
n 

of
 

he
 G

ov
er

no
r, 

ap
po

in
t, 

fix
 

he
 r

em
un

er
at

io
ns

 a
nd

 o
th

er
 

em
ol

um
en

ts
, 

an
d 

re
m

ov
e 

pe
rs

on
ne

l o
f 

th
e 

Ba
ng

ko
 S

en
tra

l, 
su

bj
ec

t 
to

 p
er

tin
en

t 
ci

vi
l s

er
vi

ce
 

la
w

s:
 P

ro
vi

de
d,

 T
ha

t t
he

 M
on

et
ar

y 
Bo

ar
d 

sh
al

l h
av

e 
ex

cl
us

iv
e 

an
d 

fin
al

 a
ut

ho
rit

y 
to

 p
ro

m
ot

e,
 

tra
ns

fe
r, 

as
si

gn
, o

r r
ea

ss
ig

n 
pe

rs
on

ne
l o

f t
he

 B
an

gk
o 

Se
nt

ra
l a

nd
 th

es
e 

pe
rs

on
ne

l a
ct

io
ns

 a
re

 
de

em
ed

 m
ad

e 
in

 t
he

 in
te

re
st

 o
f 

th
e 

se
rv

ic
e 

an
d 

no
t 

di
sc

ip
lin

ar
y:

 P
ro

vi
de

d,
 f

ur
he

r, 
Th

at
 t

he
 

M
on

et
ar

y 
Bo

ar
d 

m
ay

 d
el

eg
at

e 
su

ch
 a

ut
ho

rit
y 

to
 th

e 
G

ov
er

no
r u

nd
er

 s
uc

h 
gu

id
el

in
es

 a
s 

it 
m

ay
 

de
te

rm
in

e.
  

(d
) 

ad
op

t a
n 

an
nu

al
 b

ud
ge

t f
or

 a
nd

 a
u

ho
riz

e 
su

ch
 e

xp
en

di
tu

re
s 

by
 th

e 
Ba

ng
ko

 S
en

tra
l a

s 
ar

e 
in

 
he

 in
te

re
st

 o
f t

he
 e

ffe
c

iv
e 

ad
m

in
is

tra
tio

n 
an

d 
op

er
at

io
ns

 o
f  

(e
) 

he
 B

an
gk

o 
Se

nt
ra

l i
n 

ac
co

rd
an

ce
 w

ith
 a

pp
lic

ab
le

 la
w

s 
an

d 
re

gu
la

io
ns

; a
nd

  

(f)
 

in
de

m
ni

fy
 it

s 
m

em
be

rs
 a

nd
 o

he
r 

of
fic

ia
ls

 o
f 

th
e 

Ba
ng

ko
 S

en
tra

l, 
in

cl
ud

in
g 

pe
rs

on
ne

l o
f 

th
e 

de
pa

rtm
en

ts
 

pe
rfo

rm
in

g 
su

pe
rv

is
io

n 
an

d 
ex

am
in

at
io

n 
fu

nc
tio

ns
 

ag
ai

ns
t 

al
l 

co
st

s 
an

d 
ex

pe
ns

es
 re

as
on

ab
ly

 in
cu

rr
ed

 b
y 

su
ch

 p
er

so
ns

 in
 c

on
ne

ct
io

n 
w

ih
 a

ny
 c

iv
il 

or
 c

rim
in

al
 a

c
io

n,
 

su
it 

or
 p

ro
ce

ed
in

gs
 to

 w
hi

ch
 h

e 
m

ay
 b

e,
 o

r 
is

, m
ad

e 
a 

pa
rty

 b
y 

re
as

on
 o

f t
he

 p
er

fo
rm

an
ce

 o
f 

hi
s 

fu
nc

tio
ns

 o
r 

du
tie

s,
 u

nl
es

s 
he

 is
 fi

na
lly

 a
dj

ud
ge

d 
in

 s
uc

h 
ac

tio
n 

or
 p

ro
ce

ed
in

g 
to

 b
e 

lia
bl

e 
fo

r n
eg

lig
en

ce
 o

r m
is

co
nd

uc
t. 

 

In
 h

e 
ev

en
t o

f a
 s

et
tle

m
en

t o
r 

co
m

pr
om

is
e,

 in
de

m
ni

fic
at

io
n 

sh
al

l b
e 

pr
ov

id
ed

 o
nl

y 
in

 
co

nn
ec

tio
n 

w
ith

 s
uc

h 
m

at
te

rs
 c

ov
er

ed
 b

y 
he

 s
et

le
m

en
t 

as
 t

o 
w

hi
ch

 t
he

 B
an

gk
o 

Se
nt

ra
l i

s 
ad

vi
se

d 
by

 e
xt

er
na

l c
ou

ns
el

 th
at

 th
e 

pe
rs

on
 to

 b
e 

in
de

m
ni

fie
d 

di
d 

no
t c

om
m

it 
an

y 
ne

gl
ig

en
ce

 
or

 m
is

co
nd

uc
t. 

 

Th
e 

co
st

s 
an

d 
ex

pe
ns

es
 i

nc
ur

re
d 

in
 d

ef
en

di
ng

 t
he

 a
fo

re
m

en
tio

ne
d 

ac
tio

n,
 s

ui
t 

or
 

pr
oc

ee
di

ng
 m

ay
 b

e 
pa

id
 b

y 
th

e 
Ba

ng
ko

 S
en

tra
l i

n 
ad

va
nc

e 
of

 t
he

 f
in

al
 d

is
po

si
tio

n 
of

 s
uc

h 
ac

io
n,

 s
ui

t 
or

 p
ro

ce
ed

in
g 

up
on

 r
ec

ei
pt

 o
f 

an
 u

nd
er

ta
ki

ng
 b

y 
or

 o
n 

be
ha

lf 
of

 t
he

 m
em

be
r, 

of
fic

er
, o

r 
em

pl
oy

ee
 to

 r
ep

ay
 th

e 
am

ou
nt

 a
dv

an
ce

d 
sh

ou
ld

 it
 u

lti
m

at
el

y 
be

 d
et

er
m

in
ed

 b
y 

th
e 

M
on

et
ar

y 
Bo

ar
d 

ha
t h

e 
is

 n
ot

 e
nt

itl
ed

 to
 b

e 
in

de
m

ni
fie

d 
as

 p
ro

vi
de

d 
in

 th
is

 s
ub

se
ct

io
n.
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6.
 R

es
po

ns
ib

ili
ty

. 
—

 M
em

be
rs

 o
f 

th
e 

M
on

et
ar

y 
Bo

ar
d,

 o
ffi

ci
al

s,
 e

xa
m

in
er

s,
 a

nd
 

em
pl

oy
ee

s 
of

 th
e 

Ba
ng

ko
 S

en
tra

l w
ho

 w
illf

ul
ly

 v
io

la
te

 th
is

 A
ct

 o
r w

ho
 a

re
 g

ui
lty

 o
f n

eg
lig

en
ce

, a
bu

se
s 

or
 

ac
ts

 o
f m

al
fe

as
an

ce
 o

r 
m

is
fe

as
an

ce
 o

r f
ai

l t
o 

ex
er

ci
se

 e
xt

ra
or

di
na

ry
 d

ilig
en

ce
 in

 h
e 

pe
rfo

rm
an

ce
 o

f h
is

 
du

ie
s 

sh
al

l 
be

 h
el

d 
lia

bl
e 

fo
r 

an
y 

lo
ss

 o
r 

in
ju

ry
 s

uf
fe

re
d 

by
 t

he
 B

an
gk

o 
Se

nt
ra

l 
or

 o
th

er
 b

an
ki

ng
 

in
st

itu
io

ns
 a

s 
a 

re
su

lt 
of

 s
uc

h 
vi

ol
at

io
n,

 n
eg

lig
en

ce
, 

ab
us

e,
 m

al
fe

as
an

ce
, 

m
is

fe
as

an
ce

 o
r 

fa
ilu

re
 t

o 
ex

er
ci

se
 e

xt
ra

or
di

na
ry

 d
ilig

en
ce

.  

Si
m

ila
r r

es
po

ns
ib

ilit
y 

sh
al

l a
pp

ly
 to

 m
em

be
rs

, o
ffi

ce
rs

, a
nd

 e
m

pl
oy

ee
s 

of
 th

e 
Ba

ng
ko

 S
en

tra
l f

or
: 

(1
) 

th
e 

di
sc

lo
su

re
 o

f 
an

y 
in

fo
rm

at
io

n 
of

 a
 c

on
fid

en
ia

l n
at

ur
e,

 o
r 

an
y 

in
fo

rm
at

io
n 

on
 th

e 
di

sc
us

si
on

s 
or

 
re

so
lu

tio
ns

 o
f 

he
 M

on
et

ar
y 

Bo
ar

d,
 o

r 
ab

ou
t 

th
e 

co
nf

id
en

ia
l o

pe
ra

tio
ns

 o
f 

th
e 

Ba
ng

ko
 S

en
tra

l, 
un

le
ss

 
th

e 
di

sc
lo

su
re

 is
 in

 c
on

ne
ct

io
n 

w
ith

 th
e 

pe
rfo

rm
an

ce
 o

f o
ffi

ci
al

 fu
nc

tio
ns

 w
ih

 h
e 

Ba
ng

ko
 S

en
tra

l, 
or

 is
 

w
ith

 p
rio

r 
au

th
or

iz
at

io
n 

of
 t

he
 M

on
et

ar
y 

Bo
ar

d 
or

 t
he

 G
ov

er
no

r; 
or

 (
2)

 t
he

 u
se

 o
f 

su
ch

 in
fo

rm
at

io
n 

fo
r 

pe
rs

on
al

 g
ai

n 
or

 t
o 

th
e 

de
tri

m
en

t 
of

 
he

 G
ov

er
nm

en
t, 

th
e 

Ba
ng

ko
 S

en
tra

l 
or

 t
hi

rd
 p

ar
tie

s:
 P

ro
vi

de
d,

 



ho
w

ev
er

, T
ha

t a
ny

 d
at

a 
or

 in
fo

rm
at

io
n 

re
qu

ire
d 

to
 b

e 
su

bm
itt

ed
 to

 th
e 

Pr
es

id
en

t a
nd

/o
r t

he
 C

on
gr

es
s,

 o
r 

to
 b

e 
pu

bl
is

he
d 

un
de

r 
he

 p
ro

vi
si

on
s 

of
 th

is
 A

ct
 s

ha
ll 

no
t b

e 
co

ns
id

er
ed

 c
on

fid
en

ia
l. 
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I. 
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H

E 
G

O
VE

R
N

O
R

 A
N

D
 D

EP
U

TY
 G

O
VE

R
N

O
R

S 
O

F 
TH

E 
B

AN
G

K
O

 
SE

N
TR

AL
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C
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O

N
 1

7.
 P

ow
er

s 
an

d 
D

ut
ie

s 
of

 t
he

 G
ov

er
no

r. 
—

 T
he

 G
ov

er
no

r 
sh

al
l 

be
 

he
 c

hi
ef

 
ex

ec
u

iv
e 

of
fic

er
 o

f t
he

 B
an

gk
o 

Se
nt

ra
l. 

 H
is

 p
ow

er
s 

an
d 

du
tie

s 
sh

al
l b

e 
to

:  

(a
) 

pr
ep

ar
e 

th
e 

ag
en

da
 

fo
r 

th
e 

m
ee

tin
gs

 
of

 
th

e 
M

on
et

ar
y 

Bo
ar

d 
an

d 
to

 
su

bm
it 

fo
r 

th
e 

co
ns

id
er

at
io

n 
of

 h
e 

Bo
ar

d 
th

e 
po

lic
ie

s 
an

d 
m

ea
su

re
s 

w
hi

ch
 h

e 
be

lie
ve

s 
to

 b
e 

ne
ce

ss
ar

y 
to

 
ca

rr
y 

ou
t t

he
 p

ur
po

se
s 

an
d 

pr
ov

is
io

ns
 o

f 
hi

s 
Ac

t; 
   

(b
) 

ex
ec

ut
e 

an
d 

ad
m

in
is

te
r t

he
 p

ol
ic

ie
s 

an
d 

m
ea

su
re

s 
ap

pr
ov

ed
 b

y 
th

e 
M

on
et

ar
y 

Bo
ar

d;
  

(c
) 

di
re

ct
 a

nd
 s

up
er

vi
se

 t
he

 o
pe

ra
tio

ns
 a

nd
 in

te
rn

al
 a

dm
in

is
tra

tio
n 

of
 t

he
 B

an
gk

o 
Se

nt
ra

l. 
 T

he
 

G
ov

er
no

r 
m

ay
 d

el
eg

at
e 

ce
rta

in
 o

f 
hi

s 
ad

m
in

is
tra

tiv
e 

re
sp

on
si

bi
lit

ie
s 

to
 o

th
er

 o
ffi

ce
rs

 o
r 

m
ay

 
as

si
gn

 s
pe

ci
fic

 t
as

ks
 o

r 
re

sp
on

si
bi

lit
ie

s 
to

 a
ny

 f
ul

l-t
im

e 
m

em
be

r 
of

 
he

 M
on

et
ar

y 
Bo

ar
d 

w
ith

ou
t 

ad
di

tio
na

l r
em

un
er

at
io

n 
or

 a
llo

w
an

ce
 w

he
ne

ve
r 

he
 m

ay
 d

ee
m

 f
it 

or
 s

ub
je

ct
 t

o 
su

ch
 

ru
le

s 
an

d 
re

gu
la

tio
ns

 a
s 

th
e 

M
on

et
ar

y 
Bo

ar
d 

m
ay

 p
re

sc
rib

e;
  

(d
) 

ap
po

in
t 

an
d 

fix
 t

he
 r

em
un

er
at

io
ns

 a
nd

 o
th

er
 e

m
ol

um
en

ts
 o

f 
pe

rs
on

ne
l b

el
ow

 t
he

 r
an

k 
of

 a
 

de
pa

rtm
en

t 
he

ad
 in

 a
cc

or
da

nc
e 

w
ih

 t
he

 p
os

iti
on

 a
nd

 c
om

pe
ns

at
io

n 
pl

an
s 

ap
pr

ov
ed

 b
y 

th
e 

M
on

et
ar

y 
Bo

ar
d,

 a
s 

w
el

l a
s 

to
 im

po
se

 d
is

ci
pl

in
ar

y 
m

ea
su

re
s 

up
on

 p
er

so
nn

el
 o

f 
th

e 
Ba

ng
ko

 
Se

nt
ra

l, 
su

bj
ec

t 
to

 t
he

 p
ro

vi
si

on
s 

of
 S

ec
tio

n 
15

(c
) 

of
 t

hi
s 

Ac
t: 

Pr
ov

id
ed

, 
Th

at
 r

em
ov

al
 o

f 
pe

rs
on

ne
l s

ha
ll 

be
 w

ith
 h

e 
ap

pr
ov

al
 o

f 
he

 M
on

et
ar

y 
Bo

ar
d;

  

(e
) 

re
nd

er
 o

pi
ni

on
s,

 d
ec

is
io

ns
, 

or
 r

ul
in

gs
, 

w
hi

ch
 s

ha
ll 

be
 f

in
al

 a
nd

 e
xe

cu
to

ry
 u

nt
il 

re
ve

rs
ed

 o
r 

m
od

ifi
ed

 b
y 

he
 M

on
et

ar
y 

Bo
ar

d,
 o

n 
m

at
te

rs
 r

eg
ar

di
ng

 a
pp

lic
a

io
n 

or
 e

nf
or

ce
m

en
t 

of
 l

aw
s 

pe
rta

in
in

g 
to

 i
ns

tit
ut

io
ns

 s
up

er
vi

se
d 

by
 t

he
 B

an
gk

o 
Se

nt
ra

l 
an

d 
la

w
s 

pe
rta

in
in

g 
to

 q
ua

si
-

ba
nk

s,
 a

s 
w

el
l a

s 
re

gu
la

tio
ns

, p
ol

ic
ie

s 
or

 in
st

ru
ct

io
ns

 is
su

ed
 b

y 
he

 M
on

et
ar

y 
Bo

ar
d,

 a
nd

 th
e 

im
pl

em
en

ta
tio

n 
th

er
eo

f; 
an

d 
 

(f)
 

ex
er

ci
se

 s
uc

h 
o

he
r p

ow
er

s 
as

 m
ay

 b
e 

ve
st

ed
 in

 h
im

 b
y 

th
e 

M
on

et
ar

y 
Bo

ar
d.
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8.
 R

ep
re

se
nt

at
io

n 
of

 t
he

 M
on

et
ar

y 
B

oa
rd

 a
nd

 t
he

 B
an

gk
o 

Se
nt

ra
l. 

—
 T

he
 

G
ov

er
no

r 
of

 th
e 

Ba
ng

ko
 S

en
tra

l s
ha

ll 
be

 th
e 

pr
in

ci
pa

l r
ep

re
se

nt
at

iv
e 

of
 th

e 
M

on
et

ar
y 

Bo
ar

d 
an

d 
of

 h
e 

Ba
ng

ko
 S

en
tra

l a
nd

, i
n 

su
ch

 c
ap

ac
ity

 a
nd

 in
 a

cc
or

da
nc

e 
w

ith
 h

e 
in

st
ru

ct
io

ns
 o

f 
he

 M
on

et
ar

y 
Bo

ar
d,

 h
e 

sh
al

l b
e 

em
po

w
er

ed
 to

:  

(a
) 

re
pr

es
en

t 
th

e 
M

on
et

ar
y 

Bo
ar

d 
an

d 
th

e 
Ba

ng
ko

 S
en

tra
l 

in
 a

ll 
de

al
in

gs
 w

ith
 o

th
er

 o
ffi

ce
s,

 
ag

en
ci

es
 a

nd
 in

st
ru

m
en

ta
li

ie
s 

of
 th

e 
G

ov
er

nm
en

t a
nd

 a
ll 

o
he

r 
pe

rs
on

s 
or

 e
nt

iti
es

, p
ub

lic
 o

r 
pr

iv
at

e,
 w

he
th

er
 d

om
es

tic
, f

or
ei

gn
 o

r i
nt

er
na

tio
na

l; 
 

(b
) 

si
gn

 c
on

tra
ct

s 
en

te
re

d 
in

to
 b

y 
th

e 
Ba

ng
ko

 S
en

tra
l, 

no
te

s 
an

d 
se

cu
rit

ie
s 

is
su

ed
 b

y 
th

e 
Ba

ng
ko

 
Se

nt
ra

l, 
al

l 
re

po
rts

, 
ba

la
nc

e 
sh

ee
ts

, 
pr

of
it 

an
d 

lo
ss

 s
ta

te
m

en
ts

, 
co

rr
es

po
nd

en
ce

 a
nd

 o
th

er
 

do
cu

m
en

ts
 o

f t
he

 B
an

gk
o 

Se
nt

ra
l. 

 

Th
e 

si
gn

at
ur

e 
of

 th
e 

G
ov

er
no

r m
ay

 b
e 

in
 fa

cs
im

ile
 w

he
ne

ve
r a

pp
ro

pr
ia

te
;  

(c
) 

re
pr

es
en

t t
he

 B
an

gk
o 

Se
nt

ra
l, 

ei
th

er
 p

er
so

na
lly

 o
r t

hr
ou

gh
 c

ou
ns

el
, i

nc
lu

di
ng

 p
riv

at
e 

co
un

se
l, 

as
 m

ay
 b

e 
au

th
or

iz
ed

 b
y 

th
e 

M
on

et
ar

y 
Bo

ar
d,

 in
 a

ny
 le

ga
l p

ro
ce

ed
in

gs
, a

ct
io

n 
or

 s
pe

ci
al

iz
ed

 
le

ga
l s

tu
di

es
; a

nd
  

(d
) 

de
le

ga
te

 h
is

 p
ow

er
 to

 r
ep

re
se

nt
 th

e 
Ba

ng
ko

 S
en

tra
l, 

as
 p

ro
vi

de
d 

in
 s

ub
se

c
io

ns
 (

a)
, (

b)
 a

nd
 

(c
) 

of
 t

hi
s 

se
ct

io
n,

 t
o 

ot
he

r 
of

fic
er

s 
up

on
 h

is
 o

w
n 

re
sp

on
si

bi
lit

y:
 P

ro
vi

de
d,

 h
ow

ev
er

, 
Th

at
 in

 
or

de
r 

to
 p

re
se

rv
e 

th
e 

in
te

gr
ity

 a
nd

 t
he

 p
re

s
ig

e 
of

 h
is

 o
ffi

ce
, 

th
e 

G
ov

er
no

r 
of

 t
he

 B
an

gk
o 

Se
nt

ra
l m

ay
 c

ho
os

e 
no

t t
o 

pa
rti

ci
pa

te
 in

 p
re

lim
in

ar
y 

di
sc

us
si

on
s 

w
ith

 a
ny

 m
ul

til
at

er
al

 b
an

ki
ng

 
or

 
fin

an
ci

al
 

in
st

itu
tio

n 
on

 
an

y 
ne

go
tia

tio
ns

 
fo

r 
he

 
G

ov
er

nm
en

t 
w

ih
in

 
or

 
ou

ts
id

e 
th

e 
Ph

ilip
pi

ne
s.

 
D

ur
in

g 
th

e 
ne

go
tia

tio
ns

, 
he

 
m

ay
 

in
st

ea
d 

be
 

re
pr

es
en

te
d 

by
 

a 
pe

rm
an

en
t 

ne
go

tia
to

r. 
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9.
 A

ut
ho

rit
y 

of
 t

he
 G

ov
er

no
r 

in
 E

m
er

ge
nc

ie
s.

 —
 In

 c
as

e 
of

 e
m

er
ge

nc
ie

s 
w

he
re

 
tim

e 
is

 s
uf

fic
ie

nt
 to

 c
al

l a
 m

ee
in

g 
of

 h
e 

M
on

et
ar

y 
Bo

ar
d,

 th
e 

G
ov

er
no

r 
of

 th
e 

Ba
ng

ko
 S

en
tra

l, 
w

ith
 th

e 
co

nc
ur

re
nc

e 
of

 tw
o 

(2
) o

th
er

 m
em

be
rs

 o
f t

he
 M

on
et

ar
y 

Bo
ar

d,
 m

ay
 d

ec
id

e 
an

y 
m

at
te

r o
r t

ak
e 

an
y 

ac
io

n 
w

ith
in

 th
e 

au
th

or
ity

 o
f t

he
 B

oa
rd

.  
 

Th
e 

G
ov

er
no

r 
sh

al
l 

su
bm

it 
a 

re
po

rt 
to

 
he

 P
re

si
de

nt
 a

nd
 C

on
gr

es
s 

w
ith

in
 s

ev
en

ty
-tw

o 
(7

2)
 

ho
ur

s 
af

te
r t

he
 a

ct
io

n 
ha

s 
be

en
 ta

ke
n.

  

At
 th

e 
so

on
es

t p
os

si
bl

e 
tim

e,
 th

e 
G

ov
er

no
r s

ha
ll 

ca
ll 

a 
m

ee
tin

g 
of

 th
e 

M
on

et
ar

y 
Bo

ar
d 

to
 s

ub
m

it 
hi

s 
ac

io
n 

fo
r r

at
ifi

ca
tio

n.
  

SE
C

TI
O

N
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0.
 O

ut
si

de
 In

te
re

st
s 

of
 th

e 
G

ov
er

no
r 

an
d 

th
e 

Fu
ll-

tim
e 

M
em

be
rs

 o
f t

he
 B

oa
rd

.
—

 T
he

 G
ov

er
no

r 
of

 t
he

 B
an

gk
o 

Se
nt

ra
l 

an
d 

th
e 

fu
ll-

im
e 

m
em

be
rs

 o
f 

th
e 

Bo
ar

d 
sh

al
l 

lim
it 

th
ei

r 
pr

of
es

si
on

al
 

ac
tiv

iti
es

 
to

 
th

os
e 

pe
rta

in
in

g 
di

re
ct

ly
 

to
 

th
ei

r 
po

si
tio

ns
 

w
ith

 
th

e 
Ba

ng
ko

 
Se

nt
ra

l. 
 

Ac
co

rd
in

gl
y,

 th
ey

 m
ay

 n
ot

 a
cc

ep
t a

ny
 o

th
er

 e
m

pl
oy

m
en

t, 
w

he
th

er
 p

ub
lic

 o
r 

pr
iv

at
e,

 r
em

un
er

at
ed

 o
r 

ad
 

ho
no

re
m

, 
w

ih
 t

he
 e

xc
ep

tio
n 

of
 p

os
iti

on
s 

in
 e

le
em

os
yn

ar
y,

 c
iv

ic
, 

cu
ltu

ra
l o

r 
re

lig
io

us
 o

rg
an

iz
at

io
ns

 o
r 

w
he

ne
ve

r, 
by

 d
es

ig
na

io
n 

of
 th

e 
Pr

es
id

en
t, 

th
e 

G
ov

er
no

r 
or

 th
e 

fu
ll-

tim
e 

m
em

be
r 

is
 ta

sk
ed

 to
 re

pr
es

en
t 

th
e 

in
te

re
st

 o
f t

he
 G

ov
er

nm
en

t o
r o

th
er

 g
ov

er
nm

en
t a

ge
nc

ie
s 

in
 m

at
te

rs
 c

on
ne

ct
ed

 w
ith

 o
r a

ffe
ct

in
g 

th
e 

ec
on

om
y 

or
 th

e 
fin

an
ci

al
 s

ys
te

m
 o

f t
he

 c
ou

nt
ry

.  

SE
C

TI
O

N
 2

1.
 D

ep
ut

y 
G

ov
er

no
rs

. —
 T

he
 G

ov
er

no
r o

f t
he

 B
an

gk
o 

Se
nt

ra
l, 

w
ith

 th
e 

ap
pr

ov
al

 o
f 

th
e 

M
on

et
ar

y 
Bo

ar
d,

 s
ha

ll 
ap

po
in

t n
ot

 m
or

e 
th

an
 th

re
e 

(3
) 

D
ep

ut
y 

G
ov

er
no

rs
 w

ho
 s

ha
ll 

pe
rfo

rm
 d

ut
ie

s 
as

 m
ay

 b
e 

as
si

gn
ed

 to
 th

em
 b

y 
th

e 
G

ov
er

no
r a

nd
 th

e 
Bo

ar
d.

  

In
 t

he
 a

bs
en

ce
 o

f 
th

e 
G

ov
er

no
r, 

a 
D

ep
ut

y 
G

ov
er

no
r 

de
si

gn
at

ed
 b

y 
th

e 
G

ov
er

no
r 

sh
al

l a
ct

 a
s 

ch
ie

f 
ex

ec
ut

iv
e 

of
 t

he
 B

an
gk

o 
Se

nt
ra

l 
an

d 
sh

al
l 

ex
er

ci
se

 t
he

 p
ow

er
s 

an
d 

pe
rfo

rm
 t

he
 d

ut
ie

s 
of

 t
he

 
G

ov
er

no
r. 

 W
he

ne
ve

r t
he

 G
ov

er
nm

en
t i

s 
un

ab
le

 to
 a

tte
nd

 m
ee

tin
gs

 o
f g

ov
er

nm
en

t b
oa

rd
s 

or
 c

ou
nc

ils
 in

 
w

hi
ch

 h
e 

is
 a

n 
ex

 o
ffi

ci
o 

m
em

be
r 

pu
rs

ua
nt

 to
 p

ro
vi

si
on

s 
of

 s
pe

ci
al

 la
w

s,
 a

 D
ep

ut
y 

G
ov

er
no

r 
as

 m
ay

 b
e 

de
si

gn
at

ed
 b

y 
th

e 
G

ov
er

no
r s

ha
ll 

be
 v

es
te

d 
w

ith
 a

ut
ho

rit
y 

to
 p

ar
tic

ip
at

e 
an

d 
ex

er
ci

se
 th

e 
rig

ht
 to

 v
ot

e 
in

 
su

ch
 m

ee
tin

gs
.  AR

TI
C

LE
 IV

.  
O

PE
R

AT
IO

N
S 

O
F 

TH
E 

B
AN

G
K

O
 S

EN
TR

AL
 

SE
C

TI
O

N
 2

2.
 R

es
ea

rc
h 

an
d 

St
at

is
tic

s.
 —

 T
he

 B
an

gk
o 

Se
nt

ra
l s

ha
ll 

pr
ep

ar
e 

da
ta

 a
nd

 c
on

du
ct

 
ec

on
om

ic
 r

es
ea

rc
h 

fo
r 

he
 g

ui
da

nc
e 

of
 th

e 
M

on
et

ar
y 

Bo
ar

d 
in

 th
e 

fo
rm

ul
at

io
n 

an
d 

im
pl

em
en

ta
tio

n 
of

 it
s 

po
lic

ie
s.

  
Su

ch
 d

at
a 

sh
al

l 
in

cl
ud

e,
 a

m
on

g 
ot

he
rs

, 
fo

re
ca

st
s 

of
 t

he
 b

al
an

ce
 o

f 
pa

ym
en

ts
 o

f 
th

e 
Ph

ilip
pi

ne
s,

 s
ta

tis
tic

s 
on

 t
he

 m
on

hl
y 

m
ov

em
en

t 
of

 t
he

 m
on

et
ar

y 
ag

gr
eg

at
es

 a
nd

 o
f 

pr
ic

es
 a

nd
 o

th
er

 
st

at
is

tic
al

 s
er

ie
s 

an
d 

ec
on

om
ic

 s
tu

di
es

 u
se

fu
l f

or
 t

he
 f

or
m

ul
at

io
n 

an
d 

an
al

ys
is

 o
f 

m
on

et
ar

y,
 b

an
ki

ng
, 

cr
ed

it 
an

d 
ex

ch
an

ge
 p

ol
ic

ie
s.

  

SE
C

TI
O

N
 2

3.
 A

ut
ho

rit
y 

to
 O

bt
ai

n 
D

at
a 

an
d 

In
fo

rm
at

io
n.

 —
 T

he
 B

an
gk

o 
Se

nt
ra

l s
ha

ll 
ha

ve
 

th
e 

au
th

or
ity

 t
o 

re
qu

es
t 

fro
m

 g
ov

er
nm

en
t 

of
fic

es
 a

nd
 i

ns
tru

m
en

ta
lit

ie
s,

 o
r 

go
ve

rn
m

en
t-o

w
ne

d 
or

 
co

nt
ro

lle
d 

co
rp

or
at

io
ns

, 
an

y 
da

ta
 w

hi
ch

 i
t 

m
ay

 r
eq

ui
re

 f
or

 t
he

 p
ro

pe
r 

di
sc

ha
rg

e 
of

 i
ts

 f
un

ct
io

ns
 a

nd
 

re
sp

on
si

bi
li

ie
s.

  
Th

e 
Ba

ng
ko

 S
en

tra
l 

th
ro

ug
h 

th
e 

G
ov

er
no

r 
or

 i
n 

hi
s 

ab
se

nc
e,

 a
 d

ul
y 

au
ho

riz
ed

 
re

pr
es

en
ta

tiv
e 

sh
al

l h
av

e 
th

e 
po

w
er

 to
 is

su
e 

a 
su

bp
oe

na
 fo

r 
he

 p
ro

du
ct

io
n 

of
 h

e 
bo

ok
s 

an
d 

re
co

rd
s 

fo
r 



th
e 

af
or

es
ai

d 
pu

rp
os

e.
  

Th
os

e 
w

ho
 r

ef
us

e 
th

e 
su

bp
oe

na
 w

ith
ou

t 
ju

st
ifi

ab
le

 c
au

se
, 

or
 w

ho
 r

ef
us

e 
to

 
su

pp
ly

 
he

 b
an

k 
w

ith
 d

at
a 

re
qu

es
te

d 
or

 r
eq

ui
re

d,
 s

ha
ll 

be
 s

ub
je

ct
 t

o 
pu

ni
sh

m
en

t 
fo

r 
co

nt
em

pt
 i

n 
ac

co
rd

an
ce

 w
ith

 th
e 

pr
ov

is
io

ns
 o

f t
he

 R
ul

es
 o

f C
ou

rt.
  

D
at

a 
on

 in
di

vi
du

al
 fi

rm
s,

 o
he

r 
th

an
 b

an
ks

, g
at

he
re

d 
by

 h
e 

D
ep

ar
tm

en
t o

f E
co

no
m

ic
 R

es
ea

rc
h 

an
d 

o
he

r 
de

pa
rtm

en
ts

 o
r 

un
its

 o
f 

th
e 

Ba
ng

ko
 S

en
tra

l 
sh

al
l 

no
t 

be
 m

ad
e 

av
ai

la
bl

e 
to

 a
ny

 p
er

so
n 

or
 

en
tit

y 
ou

ts
id

e 
of

 th
e 

Ba
ng

ko
 S

en
tra

l w
he

th
er

 p
ub

lic
 o

r 
pr

iv
at

e 
ex

ce
pt

 u
nd

er
 o

rd
er

 o
f t

he
 c

ou
rt 

or
 u

nd
er

 
su

ch
 c

on
di

io
ns

 a
s 

m
ay

 b
e 

pr
es

cr
ib

ed
 b

y 
th

e 
M

on
et

ar
y 

Bo
ar

d:
 P

ro
vi

de
d,

 h
ow

ev
er

, 
Th

at
 t

he
 c

ol
le

ct
iv

e 
da

ta
 o

n 
fir

m
s 

m
ay

 b
e 

re
le

as
ed

 t
o 

in
te

re
st

ed
 p

er
so

ns
 o

r 
en

iti
es

: 
Pr

ov
id

ed
, 

fin
al

ly
, 

Th
at

 in
 t

he
 c

as
e 

of
 

da
ta

 o
n 

ba
nk

s,
 th

e 
pr

ov
is

io
ns

 o
f S

ec
tio

n 
27

 o
f t

hi
s 

Ac
t s

ha
ll 

ap
pl

y.
  

SE
C

TI
O

N
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4.
 T

ra
in

in
g 

of
 T

ec
hn

ic
al

 P
er

so
nn

el
. 

—
 T

he
 B

an
gk

o 
Se

nt
ra

l 
sh

al
l 

pr
om

ot
e 

an
d 

sp
on

so
r 

th
e 

tra
in

in
g 

of
 t

ec
hn

ic
al

 p
er

so
nn

el
 in

 t
he

 f
ie

ld
 o

f 
m

on
ey

 a
nd

 b
an

ki
ng

. 
 T

ow
ar

d 
th

is
 e

nd
, 

th
e 

Ba
ng

ko
 S

en
tra

l 
is

 h
er

eb
y 

au
th

or
iz

ed
 t

o 
de

fra
y 

th
e 

co
st

s 
of

 s
tu

dy
, 

at
 h

om
e 

or
 a

br
oa

d,
 o

f 
qu

al
ifi

ed
 

em
pl

oy
ee

s 
of

 t
he

 B
an

gk
o 

Se
nt

ra
l, 

of
 p

ro
m

is
in

g 
un

iv
er

si
ty

 g
ra

du
at

es
 o

r 
of

 a
ny

 o
th

er
 q

ua
lif

ie
d 

pe
rs

on
s 

w
ho

 s
ha

ll 
be

 d
et

er
m

in
ed

 b
y 

pr
op

er
 c

om
pe

tit
iv

e 
ex

am
in

at
io

ns
.  

Th
e 

M
on

et
ar

y 
Bo

ar
d 

sh
al

l p
re

sc
rib

e 
ru

le
s 

an
d 

re
gu

la
tio

ns
 to

 g
ov

er
n 

th
e 

tra
in

in
g 

pr
og

ra
m

 o
f t

he
 B

an
gk

o 
Se

nt
ra

l. 
 

SE
C

TI
O

N
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5.
 S

up
er

vi
si

on
 a

nd
 E

xa
m

in
at

io
n.

 —
 T

he
 B

an
gk

o 
Se

nt
ra

l s
ha

ll 
ha

ve
 s

up
er

vi
si

on
 

ov
er

, 
an

d 
co

nd
uc

t 
pe

rio
di

c 
or

 s
pe

ci
al

 e
xa

m
in

at
io

ns
 o

f, 
ba

nk
in

g 
in

s
itu

tio
ns

 a
nd

 q
ua

si
-b

an
ks

, 
in

cl
ud

in
g 

th
ei

r s
ub

si
di

ar
ie

s 
an

d 
af

fil
ia

te
s 

en
ga

ge
d 

in
 a

llie
d 

ac
tiv

iti
es

.  

Fo
r 

pu
rp

os
es

 o
f t

hi
s 

se
ct

io
n,

 a
 s

ub
si

di
ar

y 
m

ea
ns

 a
 c

or
po

ra
io

n 
m

or
e 

th
an

 fi
fty

 p
er

ce
nt

 (5
0%

) o
f 

th
e 

vo
tin

g 
st

oc
k 

of
 w

hi
ch

 is
 o

w
ne

d 
by

 a
 b

an
k 

or
 q

ua
si

-b
an

k 
an

d 
an

 a
ffi

lia
te

 m
ea

ns
 a

 c
or

po
ra

tio
n 

he
 

vo
tin

g 
st

oc
k 

of
 w

hi
ch

, t
o 

th
e 

ex
te

nt
 o

f f
ift

y 
pe

rc
en

t (
50

%
) 

or
 le

ss
, i

s 
ow

ne
d 

by
 a

 b
an

k 
or

 q
ua

si
-b

an
k 

or
 

w
hi

ch
 is

 re
la

te
d 

or
 li

nk
ed

 to
 s

uc
h 

in
st

itu
tio

n 
or

 in
te

rm
ed

ia
ry

 th
ro

ug
h 

co
m

m
on

 s
to

ck
ho

ld
er

s 
or

 s
uc

h 
ot

he
r 

fa
ct

or
s 

as
 m

ay
 b

e 
de

te
rm

in
ed

 b
y 

th
e 

M
on

et
ar

y 
B

oa
rd

.  
  

Th
e 

de
pa

rtm
en

t h
ea

ds
 a

nd
 th

e 
ex

am
in

er
s 

of
 th

e 
su

pe
rv

is
in

g 
an

d/
or

 e
xa

m
in

in
g 

de
pa

rtm
en

ts
 a

re
 

he
re

by
 a

ut
ho

riz
ed

 to
 a

dm
in

is
te

r 
oa

th
s 

to
 a

ny
 d

ire
ct

or
, o

ffi
ce

r, 
or

 e
m

pl
oy

ee
 o

f a
ny

 in
st

itu
tio

n 
un

de
r 

th
ei

r 
re

sp
ec

tiv
e 

su
pe

rv
is

io
n 

or
 s

ub
je

ct
 t

o 
he

ir 
ex

am
in

at
io

n 
an

d 
to

 c
om

pe
l 

he
 p

re
se

nt
at

io
n 

of
 a

ll 
bo

ok
s,

 
do

cu
m

en
ts

, 
pa

pe
rs

 o
r 

re
co

rd
s 

ne
ce

ss
ar

y 
in

 t
he

ir 
ju

dg
m

en
t 

to
 a

sc
er

ta
in

 t
he

 f
ac

ts
 r

el
at

iv
e 

to
 t

he
 t

ru
e 

co
nd

ii
on

 o
f 

an
y 

in
st

itu
io

n 
as

 w
el

l a
s 

th
e 

bo
ok

s 
an

d 
re

co
rd

s 
of

 p
er

so
ns

 a
nd

 e
nt

ii
es

 r
el

at
iv

e 
to

 o
r 

in
 

co
nn

ec
tio

n 
w

ih
 h

e 
op

er
at

io
ns

, a
c

iv
ii

es
 o

r 
tra

ns
ac

io
ns

 o
f t

he
 in

st
itu

tio
n 

un
de

r 
ex

am
in

at
io

n,
 s

ub
je

ct
 to

 
th

e 
pr

ov
is

io
n 

of
 e

xi
s

in
g 

la
w

s 
pr

ot
ec

tin
g 

or
 s

af
eg

ua
rd

in
g 

th
e 

se
cr

ec
y 

or
 c

on
fid

en
ia

lit
y 

of
 b

an
k 

de
po

si
ts

 
as

 w
el

l 
as

 i
nv

es
tm

en
ts

 o
f 

pr
iv

at
e 

pe
rs

on
s,

 n
at

ur
al

 o
r 

ju
rid

ic
al

, 
in

 d
eb

t 
in

st
ru

m
en

ts
 i

ss
ue

d 
by

 
he

 
G

ov
er

nm
en

t. 
 

N
o 

re
st

ra
in

in
g 

or
de

r o
r i

nj
un

ct
io

n 
sh

al
l b

e 
is

su
ed

 b
y 

th
e 

co
ur

t e
nj

oi
ni

ng
 th

e 
Ba

ng
ko

 S
en

tra
l f

ro
m

 
ex

am
in

in
g 

an
y 

in
s

itu
tio

n 
su

bj
ec

t t
o 

su
pe

rv
is

io
n 

or
 e

xa
m

in
at

io
n 

by
 th

e 
Ba

ng
ko

 S
en

tra
l, 

un
le

ss
 th

er
e 

is
 

co
nv

in
ci

ng
 p

ro
of

 th
at

 th
e 

ac
tio

n 
of

 th
e 

Ba
ng

ko
 S

en
tra

l i
s 

pl
ai

nl
y 

ar
bi

tra
ry

 a
nd

 m
ad

e 
in

 b
ad

 fa
ith

 a
nd

 h
e 

pe
tit

io
ne

r 
or

 p
la

in
tif

f 
fil

es
 w

ith
 

he
 c

le
rk

 o
r 

ju
dg

e 
of

 t
he

 c
ou

rt 
in

 w
hi

ch
 t

he
 a

ct
io

n 
is

 p
en

di
ng

 a
 b

on
d 

ex
ec

ut
ed

 in
 fa

vo
r 

of
 th

e 
Ba

ng
ko

 S
en

tra
l, 

in
 a

n 
am

ou
nt

 to
 b

e 
fix

ed
 b

y 
th

e 
co

ur
t. 

 T
he

 p
ro

vi
si

on
s 

of
 R

ul
e 

58
 o

f 
he

 N
ew

 R
ul

es
 o

f C
ou

rt 
in

so
fa

r 
as

 th
ey

 a
re

 a
pp

lic
ab

le
 a

nd
 n

ot
 in

co
ns

is
te

nt
 w

ith
 th

e 
pr

ov
is

io
ns

 o
f 

th
is

 s
ec

io
n 

sh
al

l g
ov

er
n 

th
e 

is
su

an
ce

 a
nd

 d
is

so
lu

tio
n 

of
 th

e 
re

st
ra

in
in

g 
or

de
r o

r i
nj

un
ct

io
n 

co
nt

em
pl

at
ed

 
in

 th
is

 s
ec

tio
n.
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6.
 B

an
k 

D
ep

os
its

 a
nd

 I
nv

es
tm

en
ts

. 
—

 A
ny

 d
ire

ct
or

, 
of

fic
er

 o
r 

st
oc

kh
ol

de
r 

w
ho

, 
to

ge
he

r 
w

ih
 h

is
 r

el
at

ed
 in

te
re

st
, c

on
tra

ct
s 

a 
lo

an
 o

r 
an

y 
fo

rm
 o

f f
in

an
ci

al
 a

cc
om

m
od

at
io

n 
fro

m
: (

1)
 h

is
 

ba
nk

; o
r (

2)
 fr

om
 a

 b
an

k 
(a

) w
hi

ch
 is

 a
 s

ub
si

di
ar

y 
of

 a
 b

an
k 

ho
ld

in
g 

co
m

pa
ny

 o
f w

hi
ch

 b
ot

h 
hi

s 
ba

nk
 a

nd
 

th
e 

le
nd

in
g 

ba
nk

 a
re

 s
ub

si
di

ar
ie

s 
or

 (
b)

 in
 w

hi
ch

 a
 c

on
tro

llin
g 

pr
op

or
tio

n 
of

 th
e 

sh
ar

es
 is

 o
w

ne
d 

by
 h

e 
sa

m
e 

in
te

re
st

 th
at

 o
w

ns
 a

 c
on

tro
llin

g 
pr

op
or

tio
n 

of
 h

e 
sh

ar
es

 o
f h

is
 b

an
k,

 in
 e

xc
es

s 
of

 fi
ve

 p
er

ce
nt

 (5
%

) 
of

 h
e 

ca
pi

ta
l a

nd
 s

ur
pl

us
 o

f 
he

 b
an

k,
 o

r 
in

 th
e 

m
ax

im
um

 a
m

ou
nt

 p
er

m
itt

ed
 b

y 
la

w
, w

hi
ch

ev
er

 is
 lo

w
er

, 
sh

al
l 

be
 r

eq
ui

re
d 

by
 t

he
 l

en
di

ng
 b

an
k 

to
 w

ai
ve

 t
he

 s
ec

re
cy

 o
f 

hi
s 

de
po

si
ts

 o
f 

w
ha

te
ve

r 
na

tu
re

 i
n 

al
l 

ba
nk

s 
in

 t
he

 P
hi

lip
pi

ne
s.

  
An

y 
in

fo
rm

at
io

n 
ob

ta
in

ed
 f

ro
m

 a
n 

ex
am

in
at

io
n 

of
 h

is
 d

ep
os

its
 s

ha
ll 

be
 h

el
d 

st
ric

tly
 c

on
fid

en
tia

l a
nd

 m
ay

 b
e 

us
ed

 b
y 

th
e 

ex
am

in
er

s 
on

ly
 in

 c
on

ne
ct

io
n 

w
ith

 t
he

ir 
su

pe
rv

is
or

y 
an

d 

ex
am

in
a

io
n 

re
sp

on
si

bi
lit

y 
or

 b
y 

th
e 

Ba
ng

ko
 S

en
tra

l 
in

 a
n 

ap
pr

op
ria

te
 l

eg
al

 a
ct

io
n 

it 
ha

s 
in

iti
at

ed
 

in
vo

lv
in

g 
th

e 
de

po
si

t a
cc

ou
nt

.  
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7.
 P

ro
hi

bi
tio

ns
. —

 In
 a

dd
iti

on
 to

 th
e 

pr
oh

ib
iti

on
s 

fo
un

d 
in

 R
ep

ub
lic

 A
ct

 N
os

. 3
01

9 
an

d 
67

13
, p

er
so

nn
el

 o
f t

he
 B

an
gk

o 
Se

nt
ra

l a
re

 h
er

eb
y 

pr
oh

ib
ite

d 
fro

m
:  

(a
) 

be
in

g 
an

 o
ffi

ce
r, 

di
re

ct
or

, 
la

w
ye

r 
or

 a
ge

nt
, 

em
pl

oy
ee

, 
co

ns
ul

ta
nt

 o
r 

st
oc

kh
ol

de
r, 

di
re

ct
ly

 o
r 

in
di

re
ct

ly
, 

of
 a

ny
 i

ns
itu

tio
n 

su
bj

ec
t 

to
 s

up
er

vi
si

on
 o

r 
ex

am
in

at
io

n 
by

 
he

 B
an

gk
o 

Se
nt

ra
l, 

ex
ce

pt
 n

on
-s

to
ck

 s
av

in
gs

 a
nd

 lo
an

 a
ss

oc
ia

tio
ns

 a
nd

 p
ro

vi
de

nt
 f

un
ds

 o
rg

an
iz

ed
 e

xc
lu

si
ve

ly
 

fo
r e

m
pl

oy
ee

s 
of

 th
e 

Ba
ng

ko
 S

en
tra

l, 
an

d 
ex

ce
pt

 a
s 

ot
he

rw
is

e 
pr

ov
id

ed
 in

 h
is

 A
ct

;  
  

(b
) 

di
re

ct
ly

 o
r 

in
di

re
ct

ly
 r

eq
ue

st
in

g 
or

 r
ec

ei
vi

ng
 a

ny
 g

ift
, p

re
se

nt
 o

r 
pe

cu
ni

ar
y 

or
 m

at
er

ia
l b

en
ef

it 
fo

r 
hi

m
se

lf 
or

 a
no

th
er

, 
fro

m
 a

ny
 i

ns
tit

u
io

n 
su

bj
ec

t 
to

 s
up

er
vi

si
on

 o
r 

ex
am

in
at

io
n 

by
 t

he
 

Ba
ng

ko
 S

en
tra

l; 
 

(c
) 

re
ve

al
in

g 
in

 a
ny

 m
an

ne
r, 

ex
ce

pt
 u

nd
er

 o
rd

er
s 

of
 h

e 
co

ur
t, 

th
e 

C
on

gr
es

s 
or

 a
ny

 g
ov

er
nm

en
t 

of
fic

e 
or

 a
ge

nc
y 

au
th

or
iz

ed
 b

y 
la

w
, 

or
 u

nd
er

 s
uc

h 
co

nd
iti

on
s 

as
 m

ay
 b

e 
pr

es
cr

ib
ed

 b
y 

th
e 

M
on

et
ar

y 
Bo

ar
d,

 i
nf

or
m

at
io

n 
re

la
tin

g 
to

 t
he

 c
on

di
tio

n 
or

 b
us

in
es

s 
of

 a
ny

 i
ns

itu
tio

n.
  

Th
is

 
pr

oh
ib

ii
on

 s
ha

ll 
no

t b
e 

he
ld

 to
 a

pp
ly

 to
 th

e 
gi

vi
ng

 o
f i

nf
or

m
a

io
n 

to
 th

e 
M

on
et

ar
y 

Bo
ar

d 
or

 th
e 

G
ov

er
no

r 
of

 th
e 

Ba
ng

ko
 S

en
tra

l, 
or

 to
 a

ny
 p

er
so

n 
au

ho
riz

ed
 b

y 
ei

th
er

 o
f t

he
m

, i
n 

w
rit

in
g,

 to
 

re
ce

iv
e 

su
ch

 in
fo

rm
at

io
n;

 a
nd

  

(d
) 

bo
rr

ow
in

g 
fro

m
 a

ny
 in

st
itu

tio
n 

su
bj

ec
t 

to
 s

up
er

vi
si

on
 o

r 
ex

am
in

at
io

n 
by

 
he

 B
an

gk
o 

Se
nt

ra
l 

sh
al

l 
be

 p
ro

hi
bi

te
d 

un
le

ss
 s

ai
d 

bo
rr

ow
in

gs
 a

re
 a

de
qu

at
el

y 
se

cu
re

d,
 f

ul
ly

 d
is

cl
os

ed
 t

o 
th

e 
M

on
et

ar
y 

Bo
ar

d,
 a

nd
 s

ha
ll 

be
 s

ub
je

ct
 to

 s
uc

h 
fu

rth
er

 r
ul

es
 a

nd
 r

eg
ul

at
io

ns
 a

s 
th

e 
M

on
et

ar
y 

Bo
ar

d 
m

ay
 p

re
sc

rib
e:

 P
ro

vi
de

d,
 h

ow
ev

er
, 

Th
at

 p
er

so
nn

el
 o

f 
he

 s
up

er
vi

si
ng

 a
nd

 e
xa

m
in

in
g 

de
pa

rtm
en

ts
 

ar
e 

pr
oh

ib
ite

d 
fro

m
 

bo
rr

ow
in

g 
fro

m
 

a 
ba

nk
 

un
de

r 
th

ei
r 

su
pe

rv
is

io
n 

or
 

ex
am

in
at

io
n.
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8.
 E

xa
m

in
at

io
n 

an
d 

Fe
es

. 
—

 T
he

 s
up

er
vi

si
ng

 a
nd

 e
xa

m
in

in
g 

de
pa

rtm
en

t 
he

ad
, 

pe
rs

on
al

ly
 o

r 
by

 d
ep

ut
y,

 s
ha

ll 
ex

am
in

e 
th

e 
bo

ok
s 

of
 e

ve
ry

 b
an

ki
ng

 in
st

itu
tio

n 
on

ce
 in

 e
ve

ry
 tw

el
ve

 (
12

) 
m

on
th

s,
 a

nd
 a

t s
uc

h 
ot

he
r 

im
es

 a
s 

th
e 

M
on

et
ar

y 
Bo

ar
d 

by
 a

n 
af

fir
m

at
iv

e 
vo

te
 o

f f
iv

e 
(5

) m
em

be
rs

, m
ay

 
de

em
 e

xp
ed

ie
nt

 a
nd

 to
 m

ak
e 

a 
re

po
rt 

on
 th

e 
sa

m
e 

to
 th

e 
M

on
et

ar
y 

Bo
ar

d:
 P

ro
vi

de
d,

 T
ha

t t
he

re
 s

ha
ll 

be
 

an
 in

te
rv

al
 o

f a
t l

ea
st

 tw
el

ve
 (1

2)
 m

on
th

s 
be

tw
ee

n 
an

nu
al

 e
xa

m
in

at
io

ns
.  

Th
e 

ba
nk

 c
on

ce
rn

ed
 s

ha
ll 

af
fo

rd
 t

o 
th

e 
he

ad
 o

f 
th

e 
ap

pr
op

ria
te

 s
up

er
vi

si
ng

 a
nd

 e
xa

m
in

in
g 

de
pa

rtm
en

ts
 a

nd
 t

o 
hi

s 
au

ho
riz

ed
 d

ep
ut

ie
s 

fu
ll 

op
po

rtu
ni

ty
 t

o 
ex

am
in

e 
its

 b
oo

ks
, 

ca
sh

 a
nd

 a
va

ila
bl

e 
as

se
ts

 a
nd

 g
en

er
al

 c
on

di
tio

n 
at

 a
ny

 ti
m

e 
du

rin
g 

 b
an

ki
ng

 h
ou

rs
 w

he
n 

re
qu

es
te

d 
to

 d
o 

so
 b

y 
th

e 
Ba

ng
ko

 
Se

nt
ra

l: 
Pr

ov
id

ed
, 

ho
w

ev
er

, 
Th

at
 n

on
e 

of
 t

he
 r

ep
or

ts
 a

nd
 o

he
r 

pa
pe

rs
 r

el
at

iv
e 

to
 s

uc
h 

ex
am

in
at

io
ns

 
sh

al
l b

e 
op

en
 to

 in
sp

ec
tio

n 
by

 th
e 

pu
bl

ic
 e

xc
ep

t i
ns

of
ar

 a
s 

su
ch

 p
ub

lic
ity

 is
 in

ci
de

nt
al

 to
 h

e 
pr

oc
ee

di
ng

s 
he

re
in

af
te

r 
au

th
or

iz
ed

 o
r 

is
 n

ec
es

sa
ry

 fo
r 

th
e 

pr
os

ec
ut

io
n 

of
 v

io
la

tio
ns

 in
 c

on
ne

ct
io

n 
w

ith
 th

e 
bu

si
ne

ss
 

of
 s

uc
h 

in
st

itu
tio

ns
.  

  

Ba
nk

in
g 

an
d 

qu
as

i-b
an

ki
ng

 in
s

itu
tio

ns
 w

hi
ch

 a
re

 s
ub

je
ct

 to
 e

xa
m

in
a

io
n 

by
 h

e 
Ba

ng
ko

 S
en

tra
l 

sh
al

l p
ay

 to
 th

e 
Ba

ng
ko

 S
en

tra
l, 

w
ih

in
 th

e 
fir

st
 h

irt
y 

(3
0)

 d
ay

s 
of

 e
ac

h 
ye

ar
, a

n 
an

nu
al

 fe
e 

in
 a

n 
am

ou
nt

 
eq

ua
l t

o 
a 

pe
rc

en
ta

ge
 a

s 
m

ay
 b

e 
pr

es
cr

ib
ed

 b
y 

th
e 

M
on

et
ar

y 
Bo

ar
d 

of
 it

s 
av

er
ag

e 
to

ta
l a

ss
et

s 
du

rin
g 

th
e 

pr
ec

ed
in

g 
ye

ar
 a

s 
sh

ow
n 

on
 it

s 
en

d-
of

-m
on

th
 b

al
an

ce
 s

he
et

s,
 a

fte
r 

de
du

ct
in

g 
ca

sh
 o

n 
ha

nd
 a

nd
 

am
ou

nt
s 

du
e 

fro
m

 b
an

ks
, i

nc
lu

di
ng

 th
e 

Ba
ng

ko
 S

en
tra

l a
nd

 b
an

ks
 a

br
oa

d.
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9.
 A

pp
oi

nt
m

en
t o

f C
on

se
rv

at
or

. —
 W

he
ne

ve
r, 

on
 th

e 
ba

si
s 

of
 a

 r
ep

or
t s

ub
m

itt
ed

 
by

 t
he

 a
pp

ro
pr

ia
te

 s
up

er
vi

si
ng

 o
r 

ex
am

in
in

g 
de

pa
rtm

en
t, 

th
e 

M
on

et
ar

y 
Bo

ar
d 

fin
ds

 t
ha

t 
a 

ba
nk

 o
r 

a 
qu

as
i-b

an
k 

is
 i

n 
a 

st
at

e 
of

 c
on

tin
ui

ng
 i

na
bi

lit
y 

or
 u

nw
illi

ng
ne

ss
 t

o 
m

ai
nt

ai
n 

a 
co

nd
ii

on
 o

f 
liq

ui
di

ty
 

de
em

ed
 a

de
qu

at
e 

to
 p

ro
te

ct
 th

e 
in

te
re

st
 o

f d
ep

os
ito

rs
 a

nd
 c

re
di

to
rs

, t
he

 M
on

et
ar

y 
Bo

ar
d 

m
ay

 a
pp

oi
nt

 a
 

co
ns

er
va

to
r 

w
ith

 s
uc

h 
po

w
er

s 
as

 t
he

 M
on

et
ar

y 
Bo

ar
d 

sh
al

l 
de

em
 n

ec
es

sa
ry

 t
o 

ta
ke

 c
ha

rg
e 

of
 t

he
 

as
se

ts
, 

lia
bi

lit
ie

s,
 a

nd
 t

he
 m

an
ag

em
en

t 
th

er
eo

f, 
re

or
ga

ni
ze

 
he

 m
an

ag
em

en
t, 

co
lle

ct
 a

ll 
m

on
ie

s 
an

d 
de

bt
s 

du
e 

sa
id

 in
st

itu
io

n,
 a

nd
 e

xe
rc

is
e 

al
l p

ow
er

s 
ne

ce
ss

ar
y 

to
 r

es
to

re
 it

s 
vi

ab
ilit

y.
  

Th
e 

co
ns

er
va

to
r 



sh
al

l r
ep

or
t a

nd
 b

e 
re

sp
on

si
bl

e 
to

 th
e 

M
on

et
ar

y 
Bo

ar
d 

an
d 

sh
al

l h
av

e 
th

e 
po

w
er

 to
 o

ve
rr

ul
e 

or
 r

ev
ok

e 
th

e 
ac

tio
ns

 o
f t

he
 p

re
vi

ou
s 

m
an

ag
em

en
t a

nd
 b

oa
rd

 o
f d

ire
ct

or
s 

of
 th

e 
ba

nk
 o

r q
ua

si
-b

an
k.

  

Th
e 

co
ns

er
va

to
r s

ho
ul

d 
be

 c
om

pe
te

nt
 a

nd
 k

no
w

le
dg

ea
bl

e 
in

 b
an

k 
op

er
a

io
ns

 a
nd

 m
an

ag
em

en
t. 

 
Th

e 
co

ns
er

va
to

rs
hi

p 
sh

al
l n

ot
 e

xc
ee

d 
on

e 
(1

) y
ea

r. 
   

Th
e 

co
ns

er
va

to
r s

ha
ll 

re
ce

iv
e 

re
m

un
er

at
io

n 
to

 b
e 

fix
ed

 b
y 

th
e 

M
on

et
ar

y 
Bo

ar
d 

in
 a

n 
am

ou
nt

 n
ot

 
to

 e
xc

ee
d 

tw
o-

th
ird

s 
(2

/3
) 

of
 t

he
 s

al
ar

y 
of

 t
he

 p
re

si
de

nt
 o

f 
th

e 
in

st
itu

tio
n 

in
 o

ne
 (

1)
 y

ea
r, 

pa
ya

bl
e 

in
 

tw
el

ve
 (

12
) 

eq
ua

l 
m

on
th

ly
 p

ay
m

en
ts

: 
Pr

ov
id

ed
, 

Th
at

, 
if 

at
 a

ny
 t

im
e 

w
ith

in
 o

ne
-y

ea
r 

pe
rio

d,
 

he
 

co
ns

er
va

to
rs

hi
p 

is
 te

rm
in

at
ed

 o
n 

th
e 

gr
ou

nd
 th

at
 th

e 
in

st
itu

io
n 

ca
n 

op
er

at
e 

on
 it

s 
ow

n,
 th

e 
co

ns
er

va
to

r 
sh

al
l r

ec
ei

ve
 th

e 
ba

la
nc

e 
of

 th
e 

re
m

un
er

a
io

n 
w

hi
ch

 h
e 

w
ou

ld
 h

av
e 

re
ce

iv
ed

 u
p 

to
 h

e 
en

d 
of

 h
e 

ye
ar

; 
bu

t i
f t

he
 c

on
se

rv
at

or
sh

ip
 is

 te
rm

in
at

ed
 o

n 
ot

he
r 

gr
ou

nd
s,

 th
e 

co
ns

er
va

to
r 

sh
al

l n
ot

 b
e 

en
tit

le
d 

to
 s

uc
h 

re
m

ai
ni

ng
 b

al
an

ce
. 

 T
he

 M
on

et
ar

y 
Bo

ar
d 

m
ay

 a
pp

oi
nt

 a
 c

on
se

rv
at

or
 c

on
ne

ct
ed

 w
ith

 t
he

 B
an

gk
o 

Se
nt

ra
l, 

in
 w

hi
ch

 c
as

e 
he

 s
ha

ll 
no

t 
be

 e
nt

itl
ed

 t
o 

re
ce

iv
e 

an
y 

re
m

un
er

at
io

n 
or

 e
m

ol
um

en
t 

fro
m

 t
he

 
Ba

ng
ko

 S
en

tra
l d

ur
in

g 
th

e 
co

ns
er

va
to

rs
hi

p.
  

Th
e 

ex
pe

ns
es

 a
tte

nd
an

t 
to

 t
he

 c
on

se
rv

at
or

sh
ip

 s
ha

ll 
be

 
bo

rn
e 

by
 th

e 
ba

nk
 o

r q
ua

si
-b

an
k 

co
nc

er
ne

d.
  

Th
e 

M
on

et
ar

y 
Bo

ar
d 

sh
al

l t
er

m
in

at
e 

th
e 

co
ns

er
va

to
rs

hi
p 

w
he

n 
it 

is
 s

at
is

fie
d 

th
at

 th
e 

in
st

itu
tio

n 
ca

n 
co

nt
in

ue
 

to
 

op
er

at
e 

on
 

its
 

ow
n 

an
d 

th
e 

co
ns

er
va

to
rs

hi
p 

is
 

no
 

lo
ng

er
 

ne
ce

ss
ar

y.
 

 
Th

e 
co

ns
er

va
to

rs
hi

p 
sh

al
l l

ik
ew

is
e 

be
 t

er
m

in
at

ed
 s

ho
ul

d 
he

 M
on

et
ar

y 
Bo

ar
d,

 o
n 

th
e 

ba
si

s 
of

 th
e 

re
po

rt 
of

 
th

e 
co

ns
er

va
to

r o
r o

f i
ts

 o
w

n 
fin

di
ng

s,
 d

et
er

m
in

e 
th

at
 th

e 
co

nt
in

ua
nc

e 
in

 b
us

in
es

s 
of

 th
e 

in
st

itu
tio

n 
w

ou
ld

 
in

vo
lv

e 
pr

ob
ab

le
 l

os
s 

to
 i

ts
 d

ep
os

ito
rs

 o
r 

cr
ed

ito
rs

, 
in

 w
hi

ch
 c

as
e 

th
e 

pr
ov

is
io

ns
 o

f 
Se

ct
io

n 
30

 s
ha

ll 
ap

pl
y.
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0.
 P

ro
ce

ed
in

gs
 i

n 
R

ec
ei

ve
rs

hi
p 

an
d 

Li
qu

id
at

io
n.

 —
 W

he
ne

ve
r, 

up
on

 r
ep

or
t 

of
 

th
e 

he
ad

 o
f 

th
e 

su
pe

rv
is

in
g 

or
 e

xa
m

in
in

g 
de

pa
rtm

en
t, 

th
e 

M
on

et
ar

y 
Bo

ar
d 

fin
ds

 th
at

 a
 b

an
k 

or
 q

ua
si

-
ba

nk
:  (a

) 
is

 u
na

bl
e 

to
 p

ay
 it

s 
lia

bi
li

ie
s 

as
 th

ey
 b

ec
om

e 
du

e 
in

 h
e 

or
di

na
ry

 c
ou

rs
e 

of
 b

us
in

es
s:

 P
ro

vi
de

d,
 

Th
at

 t
hi

s 
sh

al
l 

no
t 

in
cl

ud
e 

in
ab

ilit
y 

to
 p

ay
 c

au
se

d 
by

 e
xt

ra
or

di
na

ry
 d

em
an

ds
 i

nd
uc

ed
 b

y 
fin

an
ci

al
 p

an
ic

 in
 th

e 
ba

nk
in

g 
co

m
m

un
ity

;  

(b
) 

by
 th

e 
Ba

ng
ko

 S
en

tra
l, 

to
 m

ee
t i

ts
 li

ab
ilit

ie
s;

 o
r  

(c
) 

ca
nn

ot
 c

on
tin

ue
 in

 b
us

in
es

s 
w

ih
ou

t i
nv

ol
vi

ng
 p

ro
ba

bl
e 

lo
ss

es
 to

 it
s 

de
po

si
to

rs
 o

r c
re

di
to

rs
; o

r  

(d
) 

ha
s 

w
illf

ul
ly

 v
io

la
te

d 
a 

ce
as

e 
an

d 
de

si
st

 o
rd

er
 u

nd
er

 S
ec

tio
n 

37
 th

at
 h

as
 b

ec
om

e 
fin

al
, i

nv
ol

vi
ng

 
ac

ts
 o

r 
tra

ns
ac

tio
ns

 w
hi

ch
 a

m
ou

nt
 t

o 
fra

ud
 o

r 
a 

di
ss

ip
at

io
n 

of
 t

he
 a

ss
et

s 
of

 t
he

 in
st

itu
tio

n;
 in

 
w

hi
ch

 c
as

es
, t

he
 M

on
et

ar
y 

Bo
ar

d 
m

ay
 s

um
m

ar
ily

 a
nd

 w
ith

ou
t n

ee
d 

fo
r 

pr
io

r 
he

ar
in

g 
fo

rb
id

 th
e 

in
st

itu
io

n 
fro

m
 

do
in

g 
bu

si
ne

ss
 

in
 

th
e 

Ph
ilip

pi
ne

s 
an

d 
de

si
gn

at
e 

th
e 

Ph
ilip

pi
ne

 
D

ep
os

it 
In

su
ra

nc
e 

C
or

po
ra

io
n 

as
 re

ce
iv

er
 o

f t
he

 b
an

ki
ng

 in
st

itu
tio

n.
  

Fo
r a

 q
ua

si
-b

an
k,

 a
ny

 p
er

so
n 

of
 re

co
gn

iz
ed

 c
om

pe
te

nc
e 

in
 b

an
ki

ng
 o

r f
in

an
ce

 m
ay

 b
e 

de
si

gn
ed

 
as

 re
ce

iv
er

.  
  

Th
e 

re
ce

iv
er

 s
ha

ll 
im

m
ed

ia
te

ly
 g

at
he

r 
an

d 
ta

ke
 c

ha
rg

e 
of

 a
ll 

th
e 

as
se

ts
 a

nd
 li

ab
ili

ie
s 

of
 

he
 

in
st

itu
tio

n,
 a

dm
in

is
te

r 
he

 s
am

e 
fo

r 
th

e 
be

ne
fit

 o
f 

its
 c

re
di

to
rs

, 
an

d 
ex

er
ci

se
 t

he
 g

en
er

al
 p

ow
er

s 
of

 a
 

re
ce

iv
er

 
un

de
r 

th
e 

R
ev

is
ed

 
R

ul
es

 
of

 
C

ou
rt 

bu
t 

sh
al

l 
no

t, 
w

ith
 

th
e 

ex
ce

pt
io

n 
of

 
ad

m
in

is
tra

tiv
e 

ex
pe

nd
itu

re
s,

 p
ay

 o
r 

co
m

m
it 

an
y 

ac
t 

th
at

 w
ill 

in
vo

lv
e 

th
e 

tra
ns

fe
r 

or
 d

is
po

si
tio

n 
of

 a
ny

 a
ss

et
 o

f 
he

 
in

st
itu

tio
n:

 P
ro

vi
de

d,
 T

ha
t 

th
e 

re
ce

iv
er

 m
ay

 d
ep

os
it 

or
 p

la
ce

 t
he

 f
un

ds
 o

f 
he

 i
ns

itu
tio

n 
in

 n
on

-
sp

ec
ul

at
iv

e 
in

ve
st

m
en

ts
. 

 T
he

 r
ec

ei
ve

r 
sh

al
l d

et
er

m
in

e 
as

 s
oo

n 
as

 p
os

si
bl

e,
 b

ut
 n

ot
 la

te
r 

th
an

 n
in

et
y 

(9
0)

 d
ay

s 
fro

m
 t

ak
e 

ov
er

, 
w

he
th

er
 t

he
 i

ns
tit

ut
io

n 
m

ay
 b

e 
re

ha
bi

lit
at

ed
 o

r 
ot

he
rw

is
e 

pl
ac

ed
 i

n 
su

ch
 a

 
co

nd
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on
 s

o 
th

at
 it

 m
ay

 b
e 

pe
rm

itt
ed

 to
 r

es
um

e 
bu

si
ne

ss
 w

ith
 s

af
et

y 
to

 it
s 

de
po

si
to

rs
 a

nd
 c

re
di

to
rs

 a
nd

 
th

e 
ge

ne
ra

l p
ub

lic
: 

Pr
ov

id
ed

, 
Th

at
 a

ny
 d

et
er

m
in

a
io

n 
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r 
th

e 
re

su
m

p
io

n 
of

 b
us

in
es

s 
of

 
he

 in
st

itu
tio

n 
sh

al
l b

e 
su

bj
ec

t t
o 

pr
io

r a
pp

ro
va

l o
f t

he
 M

on
et

ar
y 

Bo
ar

d.
  

If 
th

e 
re

ce
iv

er
 d

et
er

m
in

es
 t

ha
t 

th
e 

in
st

itu
tio

n 
ca

nn
ot

 b
e 

re
ha

bi
lit

at
ed

 o
r 

pe
rm

itt
ed

 t
o 

re
su

m
e 

bu
si

ne
ss

 in
 a

cc
or

da
nc

e 
w

ith
 t

he
 n

ex
t 

pr
ec

ed
in

g 
pa

ra
gr

ap
h,

 t
he

 M
on

et
ar

y 
Bo

ar
d 

sh
al

l n
ot

ify
 in

 w
ri

in
g 

th
e 

bo
ar

d 
of

 d
ire

ct
or

s 
of

 i
ts

 f
in

di
ng

s 
an

d 
di

re
ct

 t
he

 r
ec

ei
ve

r 
to

 p
ro

ce
ed

 w
ih

 
he

 l
iq

ui
da

io
n 

of
 t

he
 

in
st

itu
io

n.
  T

he
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 s
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ll:

  

1.
 

fil
e 

ex
 p

ar
te

 w
ith

 th
e 

pr
op

er
 re

gi
on

al
 tr

ia
l c

ou
rt,

 a
nd

 w
ith

ou
t r

eq
ui

re
m

en
t o

f p
rio

r n
ot

ic
e 

or
 a

ny
 

ot
he

r 
ac

tio
n,

 a
 p

e
iti

on
 f

or
 a

ss
is

ta
nc

e 
in

 t
he

 l
iq

ui
da

io
n 

of
 t

he
 i

ns
itu

tio
n 

pu
rs

ua
nt

 t
o 

a 
liq

ui
da

tio
n 

pl
an

 
ad

op
te

d 
by

 
th

e 
Ph

ilip
pi

ne
 

D
ep

os
it 

In
su

ra
nc

e 
C

or
po

ra
io

n 
fo

r 
ge

ne
ra

l 
ap

pl
ic

a
io

n 
to

 a
ll 

cl
os

ed
 b

an
ks

.  
In

 c
as

e 
of

 q
ua

si
-b

an
ks

, t
he

 li
qu

id
at

io
n 

pl
an

 s
ha

ll 
be

 a
do

pt
ed

 
by

 t
he

 M
on

et
ar

y 
Bo

ar
d.

  
U

po
n 

ac
qu

iri
ng

 j
ur

is
di

ct
io

n,
 t

he
 c

ou
rt 

sh
al

l, 
up

on
 m

ot
io

n 
by

 t
he

 
re

ce
iv

er
 a

fte
r 

du
e 

no
tic

e,
 a

dj
ud

ic
at

e 
di

sp
ut

ed
 c

la
im

s 
ag

ai
ns

t 
he

 i
ns

tit
u

io
n,

 a
ss

is
t 

th
e 

en
fo

rc
em

en
t o

f i
nd

iv
id

ua
l l

ia
bi

lit
ie

s 
of

 th
e 

st
oc

kh
ol

de
rs

, d
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ct
or

s 
an

d 
of

fic
er

s,
 a

nd
 d

ec
id

e 
on

 
ot

he
r i

ss
ue

s 
as

 m
ay

 b
e 

m
at

er
ia

l t
o 

im
pl

em
en

t t
he

 li
qu

id
at

io
n 

pl
an

 a
do

pt
ed

.  
Th

e 
re

ce
iv

er
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ha
ll 

pa
y 

th
e 
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 o
f t

he
 p

ro
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ed
in

gs
 fr

om
 h

e 
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se
ts

 o
f t

he
 in

st
itu

tio
n.

  

2.
 

co
nv

er
t 

th
e 
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se
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 o

f 
th

e 
in

s
itu

tio
ns

 t
o 

m
on

ey
, 

di
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os
e 

of
 t

he
 s

am
e 

to
 c

re
di

to
rs

 a
nd

 o
th

er
 

pa
rti

es
, f

or
 h

e 
pu

rp
os

e 
of

 p
ay

in
g 

th
e 

de
bt

s 
of

 s
uc

h 
in

s
itu

tio
n 

in
 a

cc
or

da
nc

e 
w

ith
 th

e 
ru

le
s 

on
 

co
nc

ur
re

nc
e 

an
d 

pr
ef

er
en

ce
 o

f c
re

di
t u

nd
er

 th
e 

C
iv

il 
C

od
e 

of
 th

e 
Ph

ilip
pi

ne
s 

an
d 

he
 m

ay
, i

n 
he

 n
am

e 
of

 th
e 

in
st

itu
tio

n,
 a

nd
 w

ith
 th

e 
as

si
st

an
ce

 o
f c

ou
ns

el
 a

s 
he

 m
ay

 re
ta

in
, i

ns
tit

ut
e 

su
ch

 
ac

io
ns

 a
s 

m
ay

 b
e 

ne
ce

ss
ar

y 
to

 c
ol

le
ct

 a
nd

 r
ec

ov
er

 a
cc

ou
nt

s 
an

d 
as

se
ts

 o
f, 

or
 d

ef
en

d 
an

y 
ac

io
n 

ag
ai

ns
t, 

th
e 

in
st

itu
tio

n.
  

Th
e 

as
se

ts
 o

f 
an

 in
st

itu
io

n 
un

de
r 

re
ce

iv
er

sh
ip

 o
r 

liq
ui

da
io

n 
sh

al
l b

e 
de

em
ed

 in
 c

us
to

di
a 

le
gi

s 
in

 th
e 

ha
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s 
of

 th
e 

re
ce

iv
er

 a
nd

 s
ha

ll,
 fr

om
 th

e 
m

om
en

t t
he

 
in

st
itu

tio
n 

w
as

 p
la

ce
d 

un
de

r 
su

ch
 r

ec
ei

ve
rs

hi
p 

or
 li

qu
id

at
io

n,
 b

e 
ex

em
pt

 f
ro

m
 a

ny
 o

rd
er

 o
f 

ga
rn

is
hm

en
t, 

le
vy

, a
tta

ch
m

en
t, 

or
 e

xe
cu

tio
n.

  

Th
e 

ac
tio

ns
 o

f t
he

 M
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et
ar

y 
Bo

ar
d 

ta
ke

n 
un

de
r 

hi
s 

se
ct

io
n 

or
 u

nd
er

 S
ec

tio
n 

29
 o

f t
hi

s 
Ac

t s
ha

ll 
be

 f
in

al
 a

nd
 e

xe
cu

to
ry

, 
an

d 
m

ay
 n

ot
 b

e 
re

st
ra

in
ed

 o
r 

se
t 

as
id

e 
by

 t
he

 c
ou

rt 
ex

ce
pt

 o
n 

pe
tit

io
n 

fo
r 

ce
rti

or
ar

i o
n 

he
 g

ro
un

d 
th

at
 th

e 
ac

io
n 

ta
ke

n 
w

as
 in

 e
xc

es
s 

of
 ju

ris
di

c
io

n 
or

 w
ith

 s
uc

h 
gr

av
e 

ab
us

e 
of

 
di

sc
re

tio
n 

as
 to

 a
m

ou
nt

 to
 la

ck
 o

r 
ex

ce
ss

 o
f j

ur
is

di
c

io
n.

  
Th

e 
pe

tit
io

n 
fo

r 
ce

rti
or

ar
i m

ay
 o

nl
y 

be
 fi

le
d 

by
 

th
e 

st
oc

kh
ol

de
rs

 o
f r

ec
or

d 
re

pr
es

en
tin

g 
th

e 
m

aj
or

ity
 o

f t
he

 c
ap

ita
l s

to
ck

 w
ith

in
 te

n 
(1

0)
 d

ay
s 

fro
m

 re
ce

ip
t 

by
 

th
e 

bo
ar

d 
of

 
di

re
ct

or
s 

of
 

th
e 

in
st

itu
tio

n 
of

 
th

e 
or

de
r 

di
re

ct
in

g 
re

ce
iv

er
sh

ip
, 

liq
ui

da
tio

n 
or

 
co

ns
er

va
to

rs
hi

p.
   

Th
e 

de
si

gn
at

io
n 

of
 a

 c
on

se
rv

at
or

 u
nd

er
 S

ec
tio

n 
29

 o
f t

hi
s 

Ac
t o

r t
he

 a
pp

oi
nt

m
en

t o
f a

 
re

ce
iv

er
 u

nd
er

 t
hi

s 
se

ct
io

n 
sh

al
l 

be
 v

es
te

d 
ex

cl
us

iv
el

y 
w

ith
 t

he
 M

on
et

ar
y 

Bo
ar

d.
  

Fu
rth

er
m

or
e,

 t
he

 
de

si
gn

a
io

n 
of

 a
 c

on
se

rv
at

or
 is

 n
ot

 a
 p

re
co

nd
iti

on
 to

 th
e 

de
si

gn
at

io
n 

of
 a

 re
ce

iv
er

.  
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 D

is
tr
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io
n 

of
 A

ss
et

s.
 —

 I
n 

ca
se

 o
f 

liq
ui

da
tio

n 
of

 a
 b

an
k 

or
 q

ua
si

-b
an

k,
 a

fte
r 

pa
ym

en
t 

of
 t

he
 c

os
t 

of
 p

ro
ce

ed
in

gs
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in
cl

ud
in

g 
re

as
on

ab
le

 e
xp

en
se

s 
an

d 
fe

es
 o

f 
he

 r
ec

ei
ve

r 
to

 b
e 

al
lo

w
ed

 b
y 

th
e 

co
ur

t, 
th

e 
re

ce
iv

er
 s

ha
ll 

pa
y 

th
e 

de
bt

s 
of

 s
uc

h 
in

st
itu

tio
n,

 u
nd

er
 o

rd
er

 o
f 

th
e 

co
ur

t, 
in

 
ac

co
rd

an
ce

 w
ith

 th
e 

ru
le

s 
on

 c
on

cu
rr

en
ce

 a
nd

 p
re

fe
re

nc
e 

of
 c

re
di

t a
s 

pr
ov

id
ed

 in
 th

e 
C

iv
il 

C
od

e.
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2.
 D

is
po

si
tio

n 
of

 R
ev

en
ue

s 
an

d 
Ea

rn
in

gs
. —

 A
ll 

re
ve

nu
es

 a
nd

 e
ar

ni
ng

s 
re

al
iz

ed
 

by
 th

e 
re

ce
iv

er
 in

 w
in

di
ng

 u
p 

he
 a

ffa
irs

 a
nd

 a
dm

in
is

te
rin

g 
th

e 
as

se
ts

 o
f a

ny
 b

an
k 

or
 q

ua
si

-b
an

k 
w

ih
in

 
th

e 
pu

rv
ie

w
 o

f 
th

is
 A

ct
 s

ha
ll 

be
 u

se
d 

to
 p

ay
 th

e 
co

st
s,

 fe
es

 a
nd

 e
xp

en
se

s 
m

en
tio

ne
d 

in
 th

e 
pr

ec
ed

in
g 

se
c

io
n,

 s
al

ar
ie

s 
of

 s
uc

h 
pe

rs
on

ne
l w

ho
se

 e
m

pl
oy

m
en

t 
is

 r
en

de
re

d 
ne

ce
ss

ar
y 

in
 t

he
 d

is
ch

ar
ge

 o
f 

th
e 

liq
ui

da
tio

n 
to

ge
he

r 
w

ith
 o

th
er

 a
dd

iti
on

al
 e

xp
en

se
s 

ca
us

ed
 t

he
re

by
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 T
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 b
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an
ce

 o
f 

re
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nu
es
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nd

 
ea

rn
in

gs
, a

fte
r 

th
e 

pa
ym

en
t o

f a
ll 

sa
id

 e
xp

en
se

s,
 s

ha
ll 

fo
rm

 p
ar

t o
f t

he
 a

ss
et

s 
av

ai
la

bl
e 

fo
r 

pa
ym

en
t t

o 
cr

ed
ito

rs
.  SE

C
TI

O
N

 3
3.

 D
is

po
si

tio
n 

of
 B

an
ki

ng
 F

ra
nc

hi
se

. 
—

 T
he

 B
an

gk
o 

Se
nt

ra
l 

m
ay

, 
if 

pu
bl

ic
 

in
te

re
st

 s
o 

re
qu

ire
s,

 a
w

ar
d 

to
 a

n 
in

st
itu

tio
n,

 u
po

n 
su

ch
 te

rm
s 

an
d 

co
nd

iti
on

s 
as

 th
e 

M
on

et
ar

y 
Bo

ar
d 

m
ay

 
ap

pr
ov

e,
 th

e 
ba

nk
in

g 
fra

nc
hi

se
 o

f a
 b

an
k 

un
de

r l
iq

ui
da

tio
n 

to
 o

pe
ra

te
 in

 th
e 

ar
ea

 w
he

re
 s

ai
d 

ba
nk

 o
r i

ts
 

br
an

ch
es

 w
er

e 
pr

ev
io

us
ly

 o
pe

ra
tin

g:
 P

ro
vi

de
d,

 T
ha

t 
w

ha
te

ve
r 

pr
oc

ee
ds

 m
ay

 b
e 

re
al

iz
ed

 f
ro

m
 s

uc
h 

aw
ar

d 
sh

al
l b

e 
su

bj
ec

t t
o 

th
e 

ap
pr

op
ria

te
 e

xc
lu

si
ve

 d
is

po
si

tio
n 

of
 th

e 
M

on
et

ar
y 

Bo
ar

d.
  

SE
C

TI
O

N
 3

4.
 R

ef
us

al
 to

 M
ak

e 
R

ep
or

ts
 o

r 
Pe

rm
it 

Ex
am

in
at

io
n.

 —
 A

ny
 o

ffi
ce

r, 
ow

ne
r, 

ag
en

t, 
m

an
ag

er
, d

ire
ct

or
 o

r 
of

fic
er

-in
-c

ha
rg

e 
of

 a
ny

 in
st

itu
io

n 
su

bj
ec

t t
o 

th
e 

su
pe

rv
is

io
n 

or
 e

xa
m

in
at

io
n 

by
 th

e 



Ba
ng

ko
 S

en
tra

l w
ith

in
 h

e 
pu

rv
ie

w
 o

f t
hi

s 
Ac

t w
ho

, b
ei

ng
 re

qu
ire

d 
in

 w
ri

in
g 

by
 th

e 
M

on
et

ar
y 

Bo
ar

d 
or

 b
y 

th
e 

he
ad

 o
f 

th
e 

su
pe

rv
is

in
g 

an
d 

ex
am

in
in

g 
de

pa
rtm

en
t 

w
illf

ul
ly

 r
ef

us
es

 t
o 

fil
e 

th
e 

re
qu

ire
d 

re
po

rt 
or

 
pe

rm
it 

an
y 

la
w

fu
l e

xa
m

in
at

io
n 

in
to

 th
e 

af
fa

irs
 o

f s
uc

h 
in

st
itu

tio
n 

sh
al

l b
e 

pu
ni

sh
ed

 b
y 

a 
fin

e 
of

 n
ot

 le
ss

 
th

an
 F

ift
y 

th
ou

sa
nd

 p
es

os
 (

P5
0,

00
0)

 n
or

 m
or

e 
th

an
 O

ne
 h

un
dr

ed
 t

ho
us

an
d 

pe
so

s 
(P

10
0,

00
0)

 o
r 

by
 

im
pr

is
on

m
en

t o
f n

ot
 le

ss
 th

an
 o

ne
 (1

) y
ea

r n
or

 m
or

e 
th

an
 fi

ve
 (5

) y
ea

rs
, o

r b
o

h,
 in

 th
e 

di
sc

re
tio

n 
of

 th
e 

co
ur

t. 
 

SE
C

TI
O

N
 3

5.
 F

al
se

 S
ta

te
m

en
t. 

—
 T

he
 w

illf
ul

 m
ak

in
g 

of
 a

 fa
ls

e 
or

 m
is

le
ad

in
g 

st
at

em
en

t o
n 

a 
m

at
er

ia
l f

ac
t t

o 
he

 M
on

et
ar

y 
Bo

ar
d 

or
 to

 th
e 

ex
am

in
er

s 
of

 h
e 

Ba
ng

ko
 S

en
tra

l s
ha

ll 
be

 p
un

is
he

d 
by

 a
 

fin
e 

of
 n

ot
 le

ss
 t

ha
n 

O
ne

 h
un

dr
ed

 t
ho

us
an

d 
pe

so
s 

(P
10

0,
00

0)
 n

or
 m

or
e 

th
an

 T
w

o 
hu

nd
re

d 
th

ou
sa

nd
 

pe
so

s 
(P

20
0,

00
0)

, o
r b

y 
im

pr
is

on
m

en
t o

f n
ot

 m
or

e 
ha

n 
(5

) y
ea

rs
, o

r b
o

h,
 a

t t
he

 d
is

cr
et

io
n 

of
 th

e 
co

ur
t. 

   

SE
C

TI
O

N
 3

6.
 P

ro
ce

ed
in

gs
 U

po
n 

Vi
ol

at
io

n 
of

 T
hi

s 
Ac

t 
an

d 
O

th
er

 B
an

ki
ng

 L
aw

s,
 R

ul
es

, 
R

eg
ul

at
io

ns
, O

rd
er

s 
or

 In
st

ru
ct

io
ns

. —
 W

he
ne

ve
r 

a 
ba

nk
 o

r 
qu

as
i-b

an
k,

 o
r 

w
he

ne
ve

r 
an

y 
pe

rs
on

 o
r 

en
tit

y 
w

illf
ul

ly
 v

io
la

te
s 

th
is

 A
ct

 o
r 

ot
he

r 
pe

rti
ne

nt
 b

an
ki

ng
 la

w
s 

be
in

g 
en

fo
rc

ed
 o

r 
im

pl
em

en
te

d 
by

 t
he

 
Ba

ng
ko

 S
en

tra
l o

r a
ny

 o
rd

er
, i

ns
tru

ct
io

n,
 ru

le
 o

r r
eg

ul
at

io
n 

is
su

ed
 b

y 
th

e 
M

on
et

ar
y 

Bo
ar

d,
 th

e 
pe

rs
on

 o
r 

pe
rs

on
s 

re
sp

on
si

bl
e 

fo
r 

su
ch

 v
io

la
tio

n 
sh

al
l u

nl
es

s 
ot

he
rw

is
e 

pr
ov

id
ed

 in
 h

is
 A

ct
 b

e 
pu

ni
sh

ed
 b

y 
a 

fin
e 

of
 n

ot
 l

es
s 

th
an

 F
ift

y 
th

ou
sa

nd
 p

es
os

 (
P5

0,
00

0)
 n

or
 m

or
e 

th
an

 T
w

o 
hu

nd
re

d 
th

ou
sa

nd
 p

es
os

 
(P

20
0,

00
0)

 o
r 

by
 im

pr
is

on
m

en
t o

f n
ot

 le
ss

 h
an

 tw
o 

(2
) 

ye
ar

s 
no

r 
m

or
e 

th
an

 te
n 

(1
0)

 y
ea

rs
, o

r 
bo

th
, a

t 
th

e 
di

sc
re

tio
n 

of
 th

e 
co

ur
t. 

 

W
he

ne
ve

r 
a 

ba
nk

 o
r 

qu
as

i-b
an

k 
pe

rs
is

ts
 in

 c
ar

ry
in

g 
on

 it
s 

bu
si

ne
ss

 in
 a

n 
un

la
w

fu
l o

r 
un

sa
fe

 
m

an
ne

r, 
th

e 
Bo

ar
d 

m
ay

, w
ith

ou
t p

re
ju

di
ce

 to
 th

e 
pe

na
lti

es
 p

ro
vi

de
d 

in
 th

e 
pr

ec
ed

in
g 

pa
ra

gr
ap

h 
of

 th
is

 
se

ct
io

n 
an

d 
th

e 
ad

m
in

is
tra

tiv
e 

sa
nc

tio
ns

 p
ro

vi
de

d 
in

 S
ec

io
n 

37
 o

f 
hi

s 
Ac

t, 
ta

ke
 a

ct
io

n 
un

de
r S

ec
io

n 
30

 
of

 th
is

 A
ct

.  

SE
C

TI
O

N
 3

7.
 A

dm
in

is
tr

at
iv

e 
Sa

nc
tio

ns
 o

n 
B

an
ks

 a
nd

 Q
ua

si
-b

an
ks

. —
 W

ith
ou

t p
re

ju
di

ce
 to

 
th

e 
cr

im
in

al
 s

an
ct

io
ns

 a
ga

in
st

 th
e 

cu
lp

ab
le

 p
er

so
ns

 p
ro

vi
de

d 
in

 S
ec

tio
ns

 3
4,

 3
5,

 a
nd

 3
6 

of
 th

is
 A

ct
, t

he
 

M
on

et
ar

y 
Bo

ar
d 

m
ay

, 
at

 i
ts

 d
is

cr
et

io
n,

 i
m

po
se

 u
po

n 
an

y 
ba

nk
 o

r 
qu

as
i-b

an
k,

 
he

ir 
di

re
ct

or
s 

an
d/

or
 

of
fic

er
s,

 f
or

 a
ny

 w
illf

ul
 v

io
la

tio
n 

of
 it

s 
ch

ar
te

r 
or

 b
y-

la
w

s,
 w

illf
ul

 d
el

ay
 in

 t
he

 s
ub

m
is

si
on

 o
f 

re
po

rts
 o

r 
pu

bl
ic

at
io

ns
 th

er
eo

f a
s 

re
qu

ire
d 

by
 la

w
, r

ul
es

 a
nd

 re
gu

la
tio

ns
; a

ny
 re

fu
sa

l t
o 

pe
rm

it 
ex

am
in

at
io

n 
in

to
 h

e 
af

fa
irs

 o
f 

he
 i

ns
tit

ut
io

n;
 a

ny
 w

illf
ul

 m
ak

in
g 

of
 a

 f
al

se
 o

r 
m

is
le

ad
in

g 
st

at
em

en
t 

to
 t

he
 B

oa
rd

 o
r 

th
e 

ap
pr

op
ria

te
 s

up
er

vi
si

ng
 a

nd
 e

xa
m

in
in

g 
de

pa
rtm

en
t 

or
 i

ts
 e

xa
m

in
er

s;
 a

ny
 w

illf
ul

 f
ai

lu
re

 o
r 

re
fu

sa
l 

to
 

co
m

pl
y 

w
ih

, 
or

 v
io

la
tio

n 
of

, 
an

y 
ba

nk
in

g 
la

w
 o

r 
an

y 
or

de
r, 

in
st

ru
c

io
n 

or
 r

eg
ul

at
io

n 
is

su
ed

 b
y 

he
 

M
on

et
ar

y 
Bo

ar
d,

 o
r 

an
y 

or
de

r, 
in

st
ru

ct
io

n 
or

 r
ul

in
g 

by
 h

e 
G

ov
er

no
r; 

or
 a

ny
 c

om
m

is
si

on
 o

f i
rr

eg
ul

ar
ii

es
, 

an
d/

or
 c

on
du

ct
in

g 
bu

si
ne

ss
 in

 a
n 

un
sa

fe
 o

r 
un

so
un

d 
m

an
ne

r 
as

 m
ay

 b
e 

de
te

rm
in

ed
 b

y 
th

e 
M

on
et

ar
y 

Bo
ar

d,
 th

e 
fo

llo
w

in
g 

ad
m

in
is

tra
tiv

e 
sa

nc
tio

ns
, w

he
ne

ve
r a

pp
lic

ab
le

:  

(a
) 

fin
es

 in
 a

m
ou

nt
s 

as
 m

ay
 b

e 
de

te
rm

in
ed

 b
y 

th
e 

M
on

et
ar

y 
Bo

ar
d 

to
 b

e 
ap

pr
op

ria
te

, 
bu

t 
in

 n
o 

ca
se

 
to

 
ex

ce
ed

 
Th

irt
y 

th
ou

sa
nd

 
pe

so
s 

(P
30

,0
00

) 
a 

da
y 

fo
r 

ea
ch

 
vi

ol
a

io
n,

 
ta

ki
ng

 
in

to
 

co
ns

id
er

at
io

n 
th

e 
at

te
nd

an
t 

ci
rc

um
st

an
ce

s,
 s

uc
h 

as
 t

he
 n

at
ur

e 
an

d 
gr

av
ity

 o
f 

th
e 

vi
ol

at
io

n 
or

 
irr

eg
ul

ar
ity

 a
nd

 th
e 

si
ze

 o
f t

he
 b

an
k 

or
 q

ua
si

-b
an

k;
  

(b
) 

su
sp

en
si

on
 o

f r
ed

is
co

un
tin

g 
pr

iv
ile

ge
s 

or
 a

cc
es

s 
to

 B
an

gk
o 

Se
nt

ra
l c

re
di

t f
ac

ilit
ie

s;
 

(c
) 

su
sp

en
si

on
 o

f 
le

nd
in

g 
or

 f
or

ei
gn

 e
xc

ha
ng

e 
op

er
at

io
ns

 o
r 

au
th

or
ity

 t
o 

ac
ce

pt
 n

ew
 d

ep
os

its
 o

r 
m

ak
e 

ne
w

 in
ve

st
m

en
ts

;  

(d
) 

su
sp

en
si

on
 o

f i
nt

er
ba

nk
 c

le
ar

in
g 

pr
iv

ile
ge

s;
 a

nd
/o

r  

(e
) 

re
vo

ca
tio

n 
of

 q
ua

si
-b

an
ki

ng
 li

ce
ns

e.
  

R
es

ig
na

tio
n 

or
 

te
rm

in
a

io
n 

fro
m

 
of

fic
e 

sh
al

l 
no

t 
ex

em
pt

 
su

ch
 

di
re

ct
or

 
or

 
of

fic
er

 
fro

m
 

ad
m

in
is

tra
iv

e 
or

 c
rim

in
al

 s
an

ct
io

ns
.  

Th
e 

M
on

et
ar

y 
Bo

ar
d 

m
ay

, 
w

he
ne

ve
r 

w
ar

ra
nt

ed
 b

y 
ci

rc
um

st
an

ce
s,

 p
re

ve
nt

iv
el

y 
su

sp
en

d 
an

y 
di

re
ct

or
 o

r 
of

fic
er

 o
f a

 b
an

k 
or

 q
ua

si
-b

an
k 

pe
nd

in
g 

an
 in

ve
st

ig
at

io
n:

 P
ro

vi
de

d,
 T

ha
t s

ho
ul

d 
th

e 
ca

se
 b

e 
no

t 
fin

al
ly

 d
ec

id
ed

 b
y 

th
e 

Ba
ng

ko
 S

en
tra

l w
ith

in
 a

 p
er

io
d 

of
 o

ne
 h

un
dr

ed
 t

w
en

ty
 (

12
0)

 d
ay

s 
af

te
r 

th
e 

da
te

 o
f 

su
sp

en
si

on
, 

sa
id

 d
ire

ct
or

 o
r 

of
fic

er
 s

ha
ll 

be
 r

ei
ns

ta
te

d 
in

 h
is

 p
os

iti
on

: 
Pr

ov
id

ed
, 

fu
rh

er
, 

Th
at

 
w

he
n 

th
e 

de
la

y 
in

 th
e 

di
sp

os
iti

on
 o

f 
he

 c
as

e 
is

 d
ue

 to
 th

e 
fa

ul
t, 

ne
gl

ig
en

ce
 o

r 
pe

tit
io

n 
of

 th
e 

di
re

ct
or

 o
r 

of
fic

er
, t

he
 p

er
io

d 
of

 d
el

ay
 s

ha
ll 

no
t b

e 
co

un
te

d 
in

 c
om

pu
tin

g 
th

e 
pe

rio
d 

of
 s

us
pe

ns
io

n 
he

re
in

 p
ro

vi
de

d.
  

Th
e 

ab
ov

e 
ad

m
in

is
tra

tiv
e 

sa
nc

tio
ns

 n
ee

d 
no

t b
e 

ap
pl

ie
d 

in
 th

e 
or

de
r o

f t
he

ir 
se

ve
rit

y.
  

W
he

th
er

 o
r n

ot
 th

er
e 

is
 a

n 
ad

m
in

is
tra

tiv
e 

pr
oc

ee
di

ng
, i

f t
he

 in
st

itu
tio

n 
an

d/
or

 h
e 

di
re

ct
or

s 
an

d/
or

 
of

fic
er

s 
co

nc
er

ne
d 

co
nt

in
ue

 w
ith

 o
r 

o
he

rw
is

e 
pe

rs
is

t 
in

 
he

 c
om

m
is

si
on

 o
f 

he
 i

nd
ic

at
ed

 p
ra

ct
ic

e 
or

 
vi

ol
at

io
n,

 t
he

 M
on

et
ar

y 
Bo

ar
d 

m
ay

 i
ss

ue
 a

n 
or

de
r 

re
qu

iri
ng

 t
he

 in
st

itu
tio

n 
an

d/
or

 
he

 d
ire

ct
or

s 
an

d/
or

 
of

fic
er

s 
co

nc
er

ne
d 

to
 c

ea
se

 a
nd

 d
es

is
t 

fro
m

 t
he

 in
di

ca
te

d 
pr

ac
tic

e 
or

 v
io

la
tio

n,
 a

nd
 m

ay
 f

ur
th

er
 o

rd
er

 
th

at
 im

m
ed

ia
te

 a
ct

io
n 

be
 ta

ke
n 

to
 c

or
re

ct
 th

e 
co

nd
iti

on
s 

re
su

lti
ng

 fr
om

 s
uc

h 
pr

ac
tic

e 
or

 v
io

la
tio

n.
  

Th
e 

ce
as

e 
an

d 
de

si
st

 o
rd

er
 s

ha
ll 

be
 im

m
ed

ia
te

ly
 e

ffe
c

iv
e 

up
on

 s
er

vi
ce

 o
n 

he
 re

sp
on

de
nt

s.
  

Th
e 

re
sp

on
de

nt
s 

sh
al

l b
e 

af
fo

rd
ed

 a
n 

op
po

rtu
ni

ty
 to

 d
ef

en
d 

he
ir 

ac
tio

n 
in

 a
 h

ea
rin

g 
be

fo
re

 th
e 

M
on

et
ar

y 
Bo

ar
d 

or
 a

ny
 c

om
m

itt
ee

 c
ha

ire
d 

by
 a

ny
 M

on
et

ar
y 

Bo
ar

d 
m

em
be

r 
cr

ea
te

d 
fo

r 
th

e 
pu

rp
os

e,
 

up
on

 r
eq

ue
st

 m
ad

e 
by

 th
e 

re
sp

on
de

nt
s 

w
ih

in
 f

iv
e 

(5
) 

da
ys

 f
ro

m
 th

ei
r 

re
ce

ip
t o

f 
th

e 
or

de
r. 

 If
 n

o 
su

ch
 

he
ar

in
g 

is
 r

eq
ue

st
ed

 w
ih

in
 s

ai
d 

pe
rio

d,
 t

he
 o

rd
er

 s
ha

ll 
be

 f
in

al
. 

 I
f 

a 
he

ar
in

g 
is

 c
on

du
ct

ed
, 

al
l i

ss
ue

s 
sh

al
l b

e 
de

te
rm

in
ed

 o
n 

th
e 

ba
si

s 
of

 r
ec

or
ds

, a
fte

r 
w

hi
ch

 th
e 

M
on

et
ar

y 
Bo

ar
d 

m
ay

 e
ih

er
 r

ec
on

si
de

r 
or

 
m

ak
e 

fin
al

 it
s 

or
de

r. 
 

Th
e 

G
ov

er
no

r 
is

 h
er

eb
y 

au
th

or
iz

ed
, 

at
 h

is
 d

is
cr

et
io

n,
 t

o 
im

po
se

 u
po

n 
ba

nk
in

g 
in

st
itu

io
ns

, 
fo

r 
an

y 
fa

ilu
re

 t
o 

co
m

pl
y 

w
ith

 t
he

 r
eq

ui
re

m
en

ts
 o

f 
la

w
, 

M
on

et
ar

y 
Bo

ar
d 

re
gu

la
io

ns
 a

nd
 p

ol
ic

ie
s,

 a
nd

/o
r 

in
st

ru
ct

io
ns

 i
ss

ue
d 

by
 t

he
 M

on
et

ar
y 

Bo
ar

d 
or

 b
y 

th
e 

G
ov

er
no

r, 
fin

es
 n

ot
 i

n 
ex

ce
ss

 o
f 

Te
n 

th
ou

sa
nd

 
pe

so
s 

(P
10

,0
00

) 
a 

da
y 

fo
r 

ea
ch

 v
io

la
tio

n,
 t

he
 i

m
po

si
tio

n 
of

 w
hi

ch
 s

ha
ll 

be
 f

in
al

 a
nd

 e
xe

cu
to

ry
 u

nt
il 

re
ve

rs
ed

, m
od

ifi
ed

 o
r l

ift
ed

 b
y 

he
 M

on
et

ar
y 

Bo
ar

d 
on

 a
pp

ea
l. 
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8.
 O

pe
ra

tin
g 

D
ep

ar
tm

en
ts

 o
f 

th
e 

B
an

gk
o 

Se
nt

ra
l. 

—
 T

he
 M

on
et

ar
y 

Bo
ar

d 
sh

al
l, 

in
 a

cc
or

da
nc

e 
w

ith
 it

s 
au

th
or

ity
 u

nd
er

 t
hi

s 
Ac

t, 
de

te
rm

in
e 

an
d 

pr
ov

id
e 

fo
r 

su
ch

 o
pe

ra
tin

g 
de

pa
rtm

en
ts

 
an

d 
ot

he
r o

ffi
ce

s,
 in

cl
ud

in
g 

a 
pu

bl
ic

 in
fo

rm
at

io
n 

of
fic

e,
 o

f t
he

 B
an

gk
o 

Se
nt

ra
l a

s 
it 

de
em

s 
co

nv
en

ie
nt

 fo
r 

th
e 

pr
op

er
 a

nd
 e

ffi
ci

en
t 

co
nd

uc
t 

of
 t

he
 o

pe
ra

tio
ns

 a
nd

 
he

 a
cc

om
pl

is
hm

en
t 

of
 t

he
 o

bj
ec

tiv
es

 o
f 

th
e 

Ba
ng

ko
 S

en
tra

l. 
 T

he
 f

un
ct

io
ns

 a
nd

 d
u

ie
s 

of
 s

uc
h 

op
er

at
in

g 
de

pa
rtm

en
ts

 a
nd

 o
th

er
 o

ffi
ce

s 
sh

al
l b

e 
de

te
rm

in
ed

 b
y 

th
e 

M
on

et
ar

y 
Bo

ar
d.

   
 

AR
TI

C
LE

 V
.  

R
EP

O
R

TS
 A

N
D

 P
U

B
LI

C
AT

IO
N

S 
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9.
 R

ep
or

ts
 a

nd
 P

ub
lic

at
io

ns
. 

—
 T

he
 B

an
gk

o 
Se

nt
ra

l 
sh

al
l 

pu
bl

is
h 

a 
ge

ne
ra

l 
ba

la
nc

e 
sh

ee
t s

ho
w

in
g 

th
e 

vo
lu

m
e 

an
d 

co
m

po
si

tio
n 

of
 it

s 
as

se
ts

 a
nd

 li
ab

ilit
ie

s 
as

 o
f t

he
 la

st
 w

or
ki

ng
 d

ay
 

of
 t

he
 m

on
th

 w
ith

in
 s

ix
ty

 (
60

) 
da

ys
 a

fte
r 

th
e 

en
d 

of
 e

ac
h 

m
on

th
 e

xc
ep

t 
fo

r 
th

e 
m

on
th

 o
f 

D
ec

em
be

r, 
w

hi
ch

 s
ha

ll 
be

 s
ub

m
itt

ed
 w

ith
in

 n
in

et
y 

(9
0)

 d
ay

s 
af

te
r t

he
 e

nd
 h

er
eo

f. 
 

Th
e 

M
on

et
ar

y 
Bo

ar
d 

sh
al

l p
ub

lis
h 

an
d 

su
bm

it 
th

e 
fo

llo
w

in
g 

re
po

rts
 to

 th
e 

Pr
es

id
en

t a
nd

 to
 th

e 
C

on
gr

es
s:

  

(a
) 

no
t 

la
te

r 
ha

n 
ni

ne
ty

 (
90

) 
da

ys
 a

fte
r 

he
 e

nd
 o

f 
ea

ch
 q

ua
rte

r, 
an

 a
na

ly
si

s 
of

 e
co

no
m

ic
 a

nd
 

fin
an

ci
al

 d
ev

el
op

m
en

ts
, 

in
cl

ud
in

g 
th

e 
co

nd
iti

on
 o

f 
ne

t 
in

te
rn

at
io

na
l 

re
se

rv
es

 a
nd

 m
on

et
ar

y 
ag

gr
eg

at
es

; 

(b
) 

w
ith

in
 n

in
et

y 
(9

0)
 d

ay
s 

af
te

r 
th

e 
en

d 
of

 th
e 

ye
ar

, t
he

 p
re

ce
di

ng
 y

ea
r's

 b
ud

ge
t a

nd
 p

ro
fit

 a
nd

 
lo

ss
 s

ta
te

m
en

t o
f t

he
 B

an
gk

o 
Se

nt
ra

l s
ho

w
in

g 
in

 re
as

on
ab

le
 d

et
ai

l 
he

 re
su

lt 
of

 it
s 

op
er

at
io

ns
;  



(c
) 

on
e 

hu
nd

re
d 

tw
en

ty
 (

12
0)

 d
ay

s 
af

te
r 

th
e 

en
d 

of
 e

ac
h 

se
m

es
te

r, 
a 

re
vi

ew
 o

f t
he

 s
ta

te
 o

f 
he

 
fin

an
ci

al
 s

ys
te

m
; a

nd
  

(d
) 

as
 s

oo
n 

as
 p

ra
ct

ic
ab

le
, a

bn
or

m
al

 m
ov

em
en

ts
 in

 m
on

et
ar

y 
ag

gr
eg

at
es

 a
nd

 th
e 

ge
ne

ra
l p

ric
e 

le
ve

l, 
an

d,
 n

ot
 la

te
r 

th
an

 s
ev

en
ty

-tw
o 

(7
2)

 h
ou

rs
 a

fte
r 

th
ey

 a
re

 ta
ke

n,
 r

em
ed

ia
l m

ea
su

re
s 

in
 

re
sp

on
se

 to
 s

uc
h 

ab
no

rm
al

 m
ov

em
en

ts
.  
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0.
 A

nn
ua

l 
R

ep
or

t. 
—

 B
ef

or
e 

th
e 

en
d 

of
 M

ar
ch

 o
f 

ea
ch

 y
ea

r, 
th

e 
Ba

ng
ko

 S
en

tra
l 

sh
al

l p
ub

lis
h 

an
d 

su
bm

it 
to

 t
he

 P
re

si
de

nt
 a

nd
 t

he
 C

on
gr

es
s 

an
 a

nn
ua

l r
ep

or
t 

on
 t

he
 c

on
di

tio
n 

of
 t

he
 

Ba
ng

ko
 S

en
tra

l i
nc

lu
di

ng
 a

 r
ev

ie
w

 o
f t

he
 p

ol
ic

ie
s 

an
d 

m
ea

su
re

s 
ad

op
te

d 
by

 th
e 

M
on

et
ar

y 
Bo

ar
d 

du
rin

g 
th

e 
pa

st
 y

ea
r 

an
d 

an
 a

na
ly

si
s 

of
 t

he
 e

co
no

m
ic

 a
nd

 f
in

an
ci

al
 c

irc
um

st
an

ce
s 

w
hi

ch
 g

av
e 

ris
e 

to
 s

ai
d 

po
lic

ie
s 

an
d 

m
ea

su
re

s.
  

Th
e 

an
nu

al
 re

po
rt 

sh
al

l a
ls

o 
in

cl
ud

e 
a 

st
at

em
en

t o
f t

he
 fi

na
nc

ia
l c

on
di

tio
n 

of
 th

e 
Ba

ng
ko

 S
en

tra
l 

an
d 

a 
st

at
is

tic
al

 a
pp

en
di

x 
w

hi
ch

 s
ha

ll 
pr

es
en

t, 
as

 a
 m

in
im

um
, t

he
 fo

llo
w

in
g 

da
ta

:  

(a
) 

th
e 

m
on

th
ly

 m
ov

em
en

t o
f m

on
et

ar
y 

ag
gr

eg
at

es
 a

nd
 th

ei
r c

om
po

ne
nt

s;
  

(b
) 

th
e 

m
on

th
ly

 m
ov

em
en

t o
f 

pu
rc

ha
se

s 
an

d 
sa

le
s 

of
 f

or
ei

gn
 e

xc
ha

ng
e 

an
d 

of
 th

e 
in

te
rn

at
io

na
l 

re
se

rv
es

 o
f t

he
 B

an
gk

o 
Se

nt
ra

l; 
 

(c
) 

th
e 

ba
la

nc
e 

of
 p

ay
m

en
ts

 o
f t

he
 P

hi
lip

pi
ne

s;
  

(d
) 

m
on

th
ly

 in
di

ce
s 

of
 c

on
su

m
er

 p
ric

es
 a

nd
 o

f i
m

po
rt 

an
d 

ex
po

rt 
pr

ic
es

;  

(e
) 

th
e 

m
on

th
ly

 m
ov

em
en

t, 
in

 s
um

m
ar

y 
fo

rm
, o

f e
xp

or
ts

 a
nd

 im
po

rts
, b

y 
vo

lu
m

e 
an

d 
va

lu
e;

   
 

(f)
 

th
e 

m
on

th
ly

 m
ov

em
en

t o
f t

he
 a

cc
ou

nt
s 

of
 th

e 
Ba

ng
ko

 S
en

tra
l a

nd
 o

f o
th

er
 b

an
ks

;  

(g
) 

th
e 

pr
in

ci
pa

l d
at

a 
on

 g
ov

er
nm

en
t 

re
ce

ip
ts

 a
nd

 e
xp

en
di

tu
re

s 
an

d 
on

 t
he

 s
ta

tu
s 

of
 t

he
 p

ub
lic

 
de

bt
, b

ot
h 

do
m

es
tic

 a
nd

 fo
re

ig
n;

 a
nd

  

(h
) 

th
e 

te
xt

s 
of

 th
e 

m
aj

or
 le

ga
l a

nd
 a

dm
in

is
tra

tiv
e 

m
ea

su
re

s 
ad

op
te

d 
by

 th
e 

G
ov

er
nm

en
t a

nd
 th

e 
M

on
et

ar
y 

Bo
ar

d 
du

rin
g 

th
e 

ye
ar

 w
hi

ch
 r

el
at

e 
to

 t
he

 f
un

ct
io

ns
 o

r 
op

er
at

io
ns

 o
f 

th
e 

Ba
ng

ko
 

Se
nt

ra
l o

r o
f t

he
 fi

na
nc

ia
l s

ys
te

m
.  

Th
e 

Ba
ng

ko
 S

en
tra

l s
ha

ll 
pu

bl
is

h 
an

ot
he

r 
ve

rs
io

n 
of

 th
e 

an
nu

al
 r

ep
or

t i
n 

te
rm

s 
un

de
rs

ta
nd

ab
le

 
to

 th
e 

la
ym

an
.  

Fa
ilu

re
 t

o 
co

m
pl

y 
w

ith
 t

he
 r

ep
or

to
ria

l 
re

qu
ire

m
en

ts
 p

ur
su

an
t 

to
 t

hi
s 

ar
ic

le
 w

ith
ou

t 
ju

st
ifi

ab
le

 
re

as
on

 a
s 

m
ay

 b
e 

de
te

rm
in

ed
 b

y 
th

e 
M

on
et

ar
y 

Bo
ar

d 
sh

al
l c

au
se

 t
he

 w
ith

ho
ld

in
g 

of
 t

he
 s

al
ar

y 
of

 t
he

 
pe

rs
on

ne
l c

on
ce

rn
ed

 u
nt

il 
th

e 
re

qu
ire

m
en

ts
 a

re
 c

om
pl

ie
d 

w
ith

.  
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1.
 S

ig
na

tu
re

s 
on

 
St

at
em

en
ts

. 
—

 
Th

e 
ba

la
nc

e 
sh

ee
ts

 
an

d 
ot

he
r 

fin
an

ci
al

 
st

at
em

en
ts

 o
f t

he
 B

an
gk

o 
Se

nt
ra

l s
ha

ll 
be

 s
ig

ne
d 

by
 th

e 
of

fic
er

s 
re

sp
on

si
bl

e 
fo

r t
he

ir 
pr

ep
ar

at
io

n,
 b

y 
th

e 
G

ov
er

no
r, 

an
d 

by
 th

e 
au

di
to

r o
f t

he
 B

an
gk

o 
Se

nt
ra

l. 
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TI

C
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 V
I. 

 P
R

O
FI
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, L

O
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, A

N
D

 S
PE

C
IA

L 
AC

C
O

U
N

TS
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2.
 F

is
ca

l Y
ea

r. 
—

 T
he

 fi
sc

al
 y

ea
r o

f t
he

 B
an

gk
o 

Se
nt

ra
l s

ha
ll 

be
gi

n 
on

 J
an

ua
ry

 fi
rs

t 
an

d 
en

d 
on

 D
ec

em
be

r t
hi

rty
-fi

rs
t o

f e
ac

h 
ye

ar
.  
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C
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3.
 C

om
pu

ta
tio

n 
of

 P
ro

fit
s 

an
d 

Lo
ss

es
. —

 W
ith

in
 h

e 
fir

st
 th

irt
y 

(3
0)

 d
ay

s 
fo

llo
w

in
g 

th
e 

en
d 

of
 e

ac
h 

ye
ar

, 
he

 B
an

gk
o 

Se
nt

ra
l s

ha
ll 

de
te

rm
in

e 
its

 n
et

 p
ro

fit
s 

or
 lo

ss
es

.  
In

 th
e 

ca
lc

ul
at

io
n 

of
 

ne
t p

ro
fit

s,
 h

e 
Ba

ng
ko

 S
en

tra
l s

ha
ll 

m
ak

e 
ad

eq
ua

te
 a

llo
w

an
ce

 o
r 

es
ta

bl
is

h 
ad

eq
ua

te
 r

es
er

ve
s 

fo
r 

ba
d 

an
d 

do
ub

tfu
l a

cc
ou

nt
s.

  

SE
C
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O

N
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4.
 D

is
tr

ib
ut

io
n 

of
 N

et
 P

ro
fit

s.
 —

 W
ith

in
 th

e 
fir

st
 s

ix
ty

 (6
0)

 d
ay

s 
fo

llo
w

in
g 

th
e 

en
d 

of
 

ea
ch

 fi
sc

al
 y

ea
r, 

th
e 

M
on

et
ar

y 
Bo

ar
d 

sh
al

l d
et

er
m

in
e 

an
d 

ca
rr

y 
ou

t t
he

 d
is

tri
bu

tio
n 

of
 th

e 
ne

t p
ro

fit
s,

 in
 

ac
co

rd
an

ce
 w

ith
 th

e 
fo

llo
w

in
g 

ru
le

:  

Fi
fty

 p
er

ce
nt

 (
50

%
) 

of
 th

e 
ne

t p
ro

fit
s 

sh
al

l b
e 

ca
rr

ie
d 

to
 s

ur
pl

us
 a

nd
 th

e 
re

m
ai

ni
ng

 fi
fty

 p
er

ce
nt

 
(5

0%
) 

sh
al

l 
re

ve
rt 

ba
ck

 t
o 

th
e 

N
at

io
na

l 
Tr

ea
su

ry
, 

ex
ce

pt
 a

s 
ot

he
rw

is
e 

pr
ov

id
ed

 i
n 

he
 t

ra
ns

ito
ry

 
pr

ov
is

io
ns

 o
f 

hi
s 

Ac
t. 
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C
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O
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5.
 R

ev
al

ua
tio

n 
Pr

of
its

 
an

d 
Lo

ss
es

. 
—

 
Pr

of
its

 
or

 
lo

ss
es

 
ar

is
in

g 
fro

m
 

an
y 

re
va

lu
at

io
n 

of
 th

e 
Ba

ng
ko

 S
en

tra
l's

 n
et

 a
ss

et
s 

or
 li

ab
ilit

ie
s 

in
 g

ol
d 

or
 fo

re
ig

n 
cu

rr
en

ci
es

 w
ith

 r
es

pe
ct

 to
 

th
e 

Ph
ilip

pi
ne

 p
es

o 
sh

al
l 

no
t 

be
 i

nc
lu

de
d 

in
 t

he
 c

om
pu

ta
tio

n 
of

 t
he

 a
nn

ua
l 

pr
of

its
 a

nd
 l

os
se

s 
of

 t
he

 
Ba

ng
ko

 S
en

tra
l. 

 A
ny

 p
ro

fit
s 

or
 lo

ss
es

 a
ris

in
g 

in
 th

is
 m

an
ne

r s
ha

ll 
be

 o
ffs

et
 b

y 
an

y 
am

ou
nt

s 
w

hi
ch

, a
s 

a 
co

ns
eq

ue
nc

e 
of

 s
uc

h 
re

va
lu

a
io

ns
, 

ar
e 

ow
ed

 b
y 

th
e 

Ph
ilip

pi
ne

s 
to

 a
ny

 i
nt

er
na

tio
na

l 
or

 r
eg

io
na

l 
in

te
rg

ov
er

nm
en

ta
l 

fin
an

ci
al

 i
ns

tit
ut

io
n 

of
 w

hi
ch

 t
he

 P
hi

lip
pi

ne
s 

is
 a

 m
em

be
r 

or
 a

re
 o

w
ed

 b
y 

th
es

e 
in

st
itu

io
ns

 to
 th

e 
Ph

ilip
pi

ne
s.

  
An

y 
re

m
ai

ni
ng

 p
ro

fit
 o

r 
lo

ss
 s

ha
ll 

be
 c

ar
rie

d 
in

 a
 s

pe
ci

al
 fr

oz
en

 a
cc

ou
nt

 
w

hi
ch

 s
ha

ll 
be

 n
am

ed
 "

R
ev

al
ua

io
n 

of
 In

te
rn

at
io

na
l R

es
er

ve
" 

an
d 

th
e 

ne
t b

al
an

ce
 o

f w
hi

ch
 s

ha
ll 

ap
pe

ar
 

ei
th

er
 a

m
on

g 
th

e 
lia

bi
lit

ie
s 

or
 a

m
on

g 
th

e 
as

se
ts

 o
f 

th
e 

Ba
ng

ko
 S

en
tra

l, 
de

pe
nd

in
g 

on
 w

he
th

er
 t

he
 

re
va

lu
at

io
ns

 h
av

e 
pr

od
uc

ed
 n

et
 p

ro
fit

s 
or

 n
et

 lo
ss

es
.  

Th
e 

R
ev

al
ua

tio
n 

of
 In

te
rn

at
io

na
l R

es
er

ve
 a

cc
ou

nt
 s

ha
ll 

be
 n

ei
he

r 
cr

ed
ite

d 
no

r 
de

bi
te

d 
fo

r 
an

y 
pu

rp
os

es
 o

th
er

 h
an

 th
os

e 
sp

ec
ifi

ca
lly

 a
ut

ho
riz

ed
 in

 th
is

 s
ec

tio
n.
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6.
 S

us
pe

ns
e 

Ac
co

un
ts

. 
—

 S
ec

tio
ns

 4
3 

an
d 

43
-A

 o
f 

R
ep

ub
lic

 A
ct

 N
o.

 2
65

, 
as

 
am

en
de

d,
 c

re
at

in
g 

th
e 

M
on

et
ar

y 
Ad

ju
st

m
en

t A
cc

ou
nt

 (M
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irc

ul
at

io
n 

an
d 

sh
al

l d
em

on
et

iz
e 

al
l n

ot
es

 a
nd

 c
oi

ns
 w

hi
ch

 fo
r a

ny
 re

as
on

 w
ha

ts
oe

ve
r a

re
 

un
fit

 f
or

 c
irc

ul
at

io
n 

an
d 

sh
al

l r
ep

la
ce

 t
he

m
 b

y 
ad

eq
ua

te
 n

ot
es

 a
nd

 c
oi

ns
: 

Pr
ov

id
ed

, h
ow

ev
er

, T
ha

t t
he

 
Ba

ng
ko

 S
en

tra
l s

ha
ll 

no
t r

ep
la

ce
 n

ot
es

 a
nd

 c
oi

ns
 th

e 
id

en
tif

ic
at

io
n 

of
 w

hi
ch

 is
 im

po
ss

ib
le

, c
oi

ns
 w

hi
ch

 
sh

ow
 s

ig
ns

 o
f f

ilin
g,

 c
lip

pi
ng

 o
r 

pe
rfo

ra
tio

n,
 a

nd
 n

ot
es

 w
hi

ch
 h

av
e 

lo
st

 m
or

e 
th

an
 tw

o-
fif

th
s 

(2
/5

) o
f t

he
ir 

su
rfa

ce
 o

r a
ll 

of
 th

e 
si

gn
at

ur
es

 in
sc

rib
ed

 th
er

eo
n.

  N
ot

es
 a

nd
 c

oi
ns

 in
 s

uc
h 

m
ut

ila
te

d 
co

nd
iti

on
s 

sh
al

l b
e 

w
ith

dr
aw

n 
fro

m
 c

irc
ul

a
io

n 
an

d 
de

m
on

et
iz

ed
 w

ith
ou

t c
om

pe
ns

at
io

n 
to

 th
e 

be
ar

er
.  
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C
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O

N
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7.
 R

et
ire

m
en

t 
of

 O
ld

 N
ot

es
 a

nd
 C

oi
ns

. 
—

 T
he

 B
an

gk
o 

Se
nt

ra
l 

m
ay

 c
al

l 
in

 f
or

 
re

pl
ac

em
en

t n
ot

es
 o

f a
ny

 s
er

ie
s 

or
 d

en
om

in
at

io
n 

w
hi

ch
 a

re
 m

or
e 

th
an

 fi
ve

 (5
) y

ea
rs

 o
ld

 a
nd

 c
oi

ns
 w

hi
ch

 
ar

e 
m

or
e 

th
an

 (1
0)

 y
ea

rs
 o

ld
.  

N
ot

es
 a

nd
 c

oi
ns

 c
al

le
d 

in
 f

or
 r

ep
la

ce
m

en
t 

in
 a

cc
or

da
nc

e 
w

ith
 h

is
 p

ro
vi

si
on

 s
ha

ll 
re

m
ai

n 
le

ga
l 

te
nd

er
 fo

r 
a 

pe
rio

d 
of

 o
ne

 (
1)

 y
ea

r 
fro

m
 th

e 
da

te
 o

f c
al

l. 
 A

fte
r 

th
is

 p
er

io
d,

 th
ey

 s
ha

ll 
ce

as
e 

to
 b

e 
le

ga
l 

te
nd

er
 b

ut
 d

ur
in

g 
th

e 
fo

llo
w

in
g 

ye
ar

, 
or

 f
or

 s
uc

h 
lo

ng
er

 p
er

io
d 

as
 th

e 
M

on
et

ar
y 

Bo
ar

d 
m

ay
 d

et
er

m
in

e,
 

th
ey

 m
ay

 b
e 

ex
ch

an
ge

d 
at

 p
ar

 a
nd

 w
ith

ou
t c

ha
rg

e 
in

 th
e 

Ba
ng

ko
 S

en
tra

l a
nd

 b
y 

ag
en

ts
 d

ul
y 

au
th

or
iz

ed
 

by
 t

he
 B

an
gk

o 
Se

nt
ra

l f
or

 
hi

s 
pu

rp
os

e.
  

Af
te

r 
th

e 
ex

pi
ra

tio
n 

of
 t

hi
s 

la
tte

r 
pe

rio
d,

 t
he

 n
ot

es
 a

nd
 c

oi
ns

 
w

hi
ch

 h
av

e 
no

t 
be

en
 e

xc
ha

ng
ed

 s
ha

ll 
ce

as
e 

to
 b

e 
a 

lia
bi

lit
y 

of
 t

he
 B

an
gk

o 
Se

nt
ra

l 
an

d 
sh

al
l 

be
 

de
m

on
et

iz
ed

.  
Th

e 
Ba

ng
ko

 S
en

tra
l s

ha
ll 

al
so

 d
em

on
et

iz
e 

al
l n

ot
es

 a
nd

 c
oi

ns
 w

hi
ch

 h
av

e 
be

en
 c

al
le

d 
in

 
an

d 
re

pl
ac

ed
.  

B
. 

D
EM

AN
D

 D
EP

O
SI

TS
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8.
 D

ef
in

iti
on

. 
—

 F
or

 p
ur

po
se

s 
of

 t
hi

s 
Ac

t, 
th

e 
te

rm
 "

de
m

an
d 

de
po

si
ts

" 
m

ea
ns

 a
ll 

th
os

e 
lia

bi
li

ie
s 

of
 th

e 
Ba

ng
ko

 S
en

tra
l a

nd
 o

f o
th

er
 b

an
ks

 w
hi

ch
 a

re
 d

en
om

in
at

ed
 in

 P
hi

lip
pi

ne
 c

ur
re

nc
y 

an
d 

ar
e 

su
bj

ec
t t

o 
pa

ym
en

t i
n 

le
ga

l t
en

de
r u

po
n 

de
m

an
d 

by
 h

e 
pr

es
en

ta
tio

n 
of

 c
he

ck
s.
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O

N
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9.
 Is

su
e 

of
 D

em
an

d 
D

ep
os

its
. —

 O
nl

y 
ba

nk
s 

du
ly

 a
ut

ho
riz

ed
 to

 d
o 

so
 m

ay
 a

cc
ep

t 
fu

nd
s 

or
 c

re
at

e 
lia

bi
lit

ie
s 

pa
ya

bl
e 

in
 p

es
os

 u
po

n 
de

m
an

d 
by

 t
he

 p
re

se
nt

at
io

n 
of

 c
he

ck
s,

 a
nd

 s
uc

h 
op

er
at

io
ns

 s
ha

ll 
be

 s
ub

je
ct

 to
 th

e 
co

nt
ro

l o
f t

he
 M

on
et

ar
y 

Bo
ar

d 
in

 a
cc

or
da

nc
e 

w
ith

 th
e 

po
w

er
s 

gr
an

te
d 

it 
w

ith
 re

sp
ec

t t
he

re
to

 u
nd

er
 th

is
 A

ct
.  

SE
C
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O

N
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0.
  L

eg
al

 C
ha

ra
ct

er
. 

—
 C

he
ck

s 
re

pr
es

en
tin

g 
de

m
an

d 
de

po
si

ts
 d

o 
no

t 
ha

ve
 l

eg
al

 
te

nd
er

 p
ow

er
 a

nd
 th

ei
r 

ac
ce

pt
an

ce
 in

 h
e 

pa
ym

en
t o

f d
eb

ts
, b

ot
h 

pu
bl

ic
 a

nd
 p

riv
at

e,
 is

 a
t t

he
 o

pt
io

n 
of

 
th

e 
cr

ed
ito

r: 
Pr

ov
id

ed
, h

ow
ev

er
, T

ha
t a

 c
he

ck
 w

hi
ch

 h
as

 b
ee

n 
cl

ea
re

d 
an

d 
cr

ed
ite

d 
to

 th
e 

ac
co

un
t o

f t
he

 
cr

ed
ito

r 
sh

al
l 

be
 e

qu
iv

al
en

t 
to

 a
 d

el
iv

er
y 

to
 t

he
 c

re
di

to
r 

of
 c

as
h 

in
 a

n 
am

ou
nt

 e
qu

al
 t

o 
th

e 
am

ou
nt

 
cr

ed
ite

d 
to

 h
is

 a
cc

ou
nt

.  

C
H

AP
TE

R
 II

I —
 G

U
ID

IN
G

 P
R

IN
C

IP
LE

S 
O

F 
M

O
N

ET
AR

Y 
AD

M
IN

IS
TR

AT
IO

N
  B

Y 
TH

E 
B

AN
G

K
O

 S
EN

TR
AL

AR
TI

C
LE

 I.
  D

O
M

ES
TI

C
 M

O
N

ET
AR

Y 
ST

AB
IL

IZ
AT

IO
N
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O

N
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1.
 G

ui
di

ng
 P

rin
ci

pl
e.

 
—

 
Th

e 
M

on
et

ar
y 

Bo
ar

d 
sh

al
l 

en
de

av
or

 t
o 

co
nt

ro
l 

an
y 

ex
pa

ns
io

n 
or

 c
on

tra
ct

io
n 

in
 m

on
et

ar
y 

ag
gr

eg
at

es
 w

hi
ch

 is
 p

re
ju

di
ci

al
 to

 th
e 

at
ta

in
m

en
t o

r 
m

ai
nt

en
an

ce
 

of
 p

ric
e 

st
ab

ilit
y.
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2.
 P

ow
er

 t
o 

D
ef

in
e 

Te
rm

s.
 —

 F
or

 p
ur

po
se

s 
of

 t
hi

s 
ar

tic
le

 a
nd

 o
f 

th
is

 A
ct

, 
th

e 
M

on
et

ar
y 

Bo
ar

d 
sh

al
l f

or
m

ul
at

e 
de

fin
iti

on
s 

of
 m

on
et

ar
y 

ag
gr

eg
at

es
, 

cr
ed

it 
an

d 
pr

ic
es

 a
nd

 s
ha

ll 
m

ak
e 

pu
bl

ic
 s

uc
h 

de
fin

iti
on

s 
an

d 
an

y 
ch

an
ge

s 
th

er
eo

f. 
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3.
 A

ct
io

n 
W

he
n 

Ab
no

rm
al

 M
ov

em
en

ts
 O

cc
ur

 i
n 

th
e 

M
on

et
ar

y 
Ag

gr
eg

at
es

, 
C

re
di

t, 
or

 P
ric

e 
Le

ve
l. 

—
 W

he
ne

ve
r 

ab
no

rm
al

 m
ov

em
en

ts
 in

 h
e 

m
on

et
ar

y 
ag

gr
eg

at
es

, i
n 

cr
ed

it,
 o

r 
in

 
pr

ic
es

 e
nd

an
ge

r t
he

 s
ta

bi
lit

y 
of

 th
e 

Ph
ilip

pi
ne

 e
co

no
m

y 
or

 im
po

rta
nt

 s
ec

to
rs

 th
er

eo
f, 

th
e 

M
on

et
ar

y 
Bo

ar
d 

sh
al

l: 
 (a
) 

ta
ke

 s
uc

h 
re

m
ed

ia
l 

m
ea

su
re

s 
as

 a
re

 a
pp

ro
pr

ia
te

 a
nd

 w
ith

in
 t

he
 p

ow
er

s 
gr

an
te

d 
to

 t
he

 
M

on
et

ar
y 

Bo
ar

d 
an

d 
th

e 
Ba

ng
ko

 S
en

tra
l u

nd
er

 h
e 

pr
ov

is
io

ns
 o

f t
hi

s 
Ac

t; 
an

d 
 

(b
) 

su
bm

it 
to

 t
he

 P
re

si
de

nt
 o

f 
th

e 
Ph

ilip
pi

ne
s 

an
d 

th
e 

C
on

gr
es

s,
 a

nd
 m

ak
e 

pu
bl

ic
, 

a 
de

ta
ile

d 
re

po
rt 

w
hi

ch
 s

ha
ll 

in
cl

ud
e,

 a
s 

a 
m

in
im

um
, a

 d
es

cr
ip

tio
n 

an
d 

an
al

ys
is

 o
f: 

 

(1
) 

th
e 

ca
us

es
 o

f t
he

 ri
se

 o
r f

al
l o

f t
he

 m
on

et
ar

y 
ag

gr
eg

at
es

, o
f c

re
di

t o
r o

f p
ric

es
;  

  

(2
) 

th
e 

ex
te

nt
 t

o 
w

hi
ch

 t
he

 c
ha

ng
es

 in
 

he
 m

on
et

ar
y 

ag
gr

eg
at

es
, 

in
 c

re
di

t, 
or

 in
 p

ric
es

 
ha

ve
 b

ee
n 

re
fle

ct
ed

 in
 c

ha
ng

es
 in

 th
e 

le
ve

l o
f d

om
es

tic
 o

ut
pu

t, 
em

pl
oy

m
en

t, 
w

ag
es

 
an

d 
ec

on
om

ic
 a

ct
iv

ity
 i

n 
ge

ne
ra

l, 
an

d 
th

e 
na

tu
re

 a
nd

 s
ig

ni
fic

an
ce

 o
f 

an
y 

su
ch

 
ch

an
ge

s;
 a

nd
  

(3
) 

th
e 

m
ea

su
re

s 
w

hi
ch

 th
e 

M
on

et
ar

y 
Bo

ar
d 

ha
s 

ta
ke

n 
an

d 
th

e 
o

he
r 

m
on

et
ar

y,
 fi

sc
al

 o
r 

ad
m

in
is

tra
tiv

e 
m

ea
su

re
s 

w
hi

ch
 it

 re
co

m
m

en
ds

 to
 b

e 
ad

op
te

d.
  

W
he

ne
ve

r t
he

 m
on

et
ar

y 
ag

gr
eg

at
es

, o
r t

he
 le

ve
l o

f c
re

di
t, 

in
cr

ea
se

s 
or

 d
ec

re
as

es
 b

y 
m

or
e 

th
an

 
fif

te
en

 p
er

ce
nt

 (1
5%

), 
or

 th
e 

co
st

 o
f l

iv
in

g 
in

de
x 

in
cr

ea
se

s 
by

 m
or

e 
th

an
 te

n 
pe

rc
en

t (
10

%
), 

in
 re

la
tio

n 
to

 
th

e 
le

ve
l e

xi
st

in
g 

at
 th

e 
en

d 
of

 th
e 

co
rr

es
po

nd
in

g 
m

on
h 

of
 th

e 
pr

ec
ed

in
g 

ye
ar

, o
r 

ev
en

 th
ou

gh
 a

ny
 o

f 
th

es
e 

qu
an

tit
at

iv
e 

gu
id

el
in

es
 h

av
e 

no
t 

be
en

 r
ea

ch
ed

 w
he

n 
in

 i
ts

 j
ud

gm
en

t 
he

 c
irc

um
st

an
ce

s 
so

 
w

ar
ra

nt
, t

he
 M

on
et

ar
y 

Bo
ar

d 
sh

al
l s

ub
m

it 
th

e 
re

po
rts

 m
en

tio
ne

d 
in

 th
is

 s
ec

io
n,

 a
nd

 s
ha

ll 
st

at
e 

th
er

ei
n 

w
he

th
er

, i
n 

th
e 

op
in

io
n 

of
 th

e 
Bo

ar
d,

 s
ai

d 
ch

an
ge

s 
in

 th
e 

m
on

et
ar

y 
ag

gr
eg

at
es

, c
re

di
t o

r 
co

st
 o

f l
iv

in
g 

re
pr

es
en

t a
 th

re
at

 to
 th

e 
st

ab
ilit

y 
of

 h
e 

Ph
ilip

pi
ne

 e
co

no
m

y 
or

 o
f i

m
po

rta
nt

 s
ec

to
rs

 th
er

eo
f. 

 

Th
e 

M
on

et
ar

y 
Bo

ar
d 

sh
al

l c
on

tin
ue

 to
 s

ub
m

it 
pe

rio
di

c 
re

po
rts

 to
 th

e 
Pr

es
id

en
t o

f t
he

 P
hi

lip
pi

ne
s 

an
d 

to
 C

on
gr

es
s 

un
il 

it 
co

ns
id

er
s 

th
at

 h
e 

m
on

et
ar

y,
 c

re
di

t o
r 

pr
ic

e 
di

st
ur

ba
nc

es
 h

av
e 

di
sa

pp
ea

re
d 

or
 

ha
ve

 b
ee

n 
ad

eq
ua

te
ly

 c
on

tro
lle

d.
  

AR
TI

C
LE

 II
.  

IN
TE

R
N

AT
IO

N
AL

 M
O

N
ET

AR
Y 

ST
AB

IL
IZ

AT
IO

N
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N
 6

4.
   

In
te

rn
at

io
na

l M
on

et
ar

y 
St

ab
ili

za
tio

n.
 —

 T
he

 B
an

gk
o 

Se
nt

ra
l s

ha
ll 

ex
er

ci
se

 it
s 

po
w

er
s 

un
de

r 
th

is
 A

ct
 t

o 
pr

es
er

ve
 t

he
 in

te
rn

at
io

na
l v

al
ue

 o
f 

he
 p

es
o 

an
d 

to
 m

ai
nt

ai
n 

its
 c

on
ve

rti
bi

lit
y 

in
to

 
ot

he
r 

fre
el

y 
co

nv
er

tib
le

 
cu

rr
en

ci
es

 p
rim

ar
ily

 f
or

, 
al

th
ou

gh
 n

ot
 n

ec
es

sa
ril

y 
lim

ite
d 

to
, 

cu
rr

en
t 

pa
ym

en
ts

 fo
r f

or
ei

gn
 tr

ad
e 

an
d 

in
vi

si
bl

es
.  
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5.
  

In
te

rn
at

io
na

l 
R

es
er

ve
s.

 —
 I

n 
or

de
r 

to
 m

ai
nt

ai
n 

th
e 

in
te

rn
a

io
na

l s
ta

bi
lit

y 
an

d 
co

nv
er

tib
ilit

y 
of

 
he

 P
hi

lip
pi

ne
 p

es
o,

 h
e 

Ba
ng

ko
 S

en
tra

l s
ha

ll 
m

ai
nt

ai
n 

in
te

rn
at

io
na

l r
es

er
ve

s 
ad

eq
ua

te
 

to
 m

ee
t a

ny
 fo

re
se

ea
bl

e 
ne

t d
em

an
ds

 o
n 

th
e 

Ba
ng

ko
 S

en
tra

l f
or

 fo
re

ig
n 

cu
rr

en
ci

es
.  

In
 ju

dg
in

g 
th

e 
ad

eq
ua

cy
 o

f 
th

e 
in

te
rn

at
io

na
l r

es
er

ve
s,

 t
he

 M
on

et
ar

y 
Bo

ar
d 

sh
al

l b
e 

gu
id

ed
 b

y 
th

e 
pr

os
pe

ct
iv

e 
re

ce
ip

ts
 a

nd
 p

ay
m

en
ts

 o
f 

fo
re

ig
n 

ex
ch

an
ge

 b
y 

th
e 

Ph
ilip

pi
ne

s.
  

Th
e 

Bo
ar

d 
sh

al
l g

iv
e 

sp
ec

ia
l a

tte
nt

io
n 

to
 th

e 
vo

lu
m

e 
an

d 
m

at
ur

ity
 o

f t
he

 B
an

gk
o 

Se
nt

ra
l's

 o
w

n 
lia

bi
lit

ie
s 

in
 fo

re
ig

n 
cu

rr
en

ci
es

, 
to

 th
e 

vo
lu

m
e 

an
d 

m
at

ur
ity

 o
f t

he
 fo

re
ig

n 
ex

ch
an

ge
 a

ss
et

s 
an

d 
lia

bi
lit

ie
s 

of
 o

th
er

 b
an

ks
 o

pe
ra

tin
g 

in
 th

e 
Ph

ilip
pi

ne
s 

an
d,

 in
so

fa
r 

as
 th

ey
 a

re
 k

no
w

n 
or

 c
an

 b
e 

es
tim

at
ed

, 
he

 v
ol

um
e 

an
d 

m
at

ur
ity

 o
f t

he
 fo

re
ig

n 
ex

ch
an

ge
 a

ss
et

s 
an

d 
lia

bi
lit

ie
s 

of
 a

ll 
ot

he
r p

er
so

ns
 a

nd
 e

nt
iti

es
 in

 th
e 

Ph
ilip

pi
ne

s.
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C
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O

N
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6.
 C

om
po

si
tio

n 
of

 t
he

 I
nt

er
na

tio
na

l 
R

es
er

ve
s.

 —
 T

he
 in

te
rn

at
io

na
l r

es
er

ve
s 

of
 

th
e 

Ba
ng

ko
 S

en
tra

l m
ay

 in
cl

ud
e 

bu
t s

ha
ll 

no
t b

e 
lim

ite
d 

to
 th

e 
fo

llo
w

in
g 

as
se

ts
:  

(a
) 

go
ld

; a
nd

  

(b
) 

as
se

ts
 in

 fo
re

ig
n 

cu
rr

en
ci

es
 in

 th
e 

fo
rm

 o
f: 

do
cu

m
en

ts
 a

nd
 in

st
ru

m
en

ts
 c

us
to

m
ar

ily
 e

m
pl

oy
ed

 
fo

r 
th

e 
in

te
rn

at
io

na
l t

ra
ns

fe
r 

of
 fu

nd
s;

 d
em

an
d 

an
d 

tim
e 

de
po

si
ts

 in
 c

en
tra

l b
an

ks
, t

re
as

ur
ie

s 
an

d 
co

m
m

er
ci

al
 b

an
ks

 a
br

oa
d;

 fo
re

ig
n 

go
ve

rn
m

en
t s

ec
ur

iti
es

; a
nd

 fo
re

ig
n 

no
te

s 
an

d 
co

in
s.

  

Th
e 

M
on

et
ar

y 
Bo

ar
d 

sh
al

l 
en

de
av

or
 t

o 
ho

ld
 t

he
 f

or
ei

gn
 e

xc
ha

ng
e 

re
so

ur
ce

s 
of

 t
he

 B
an

gk
o 

Se
nt

ra
l i

n 
fre

el
y 

co
nv

er
tib

le
 c

ur
re

nc
ie

s;
 m

or
eo

ve
r, 

th
e 

Bo
ar

d 
sh

al
l g

iv
e 

pa
ri

cu
la

r 
co

ns
id

er
at

io
n 

to
 t

he
 

pr
os

pe
ct

s 
of

 c
on

in
ue

d 
st

re
ng

th
 a

nd
 c

on
ve

ri
bi

lit
y 

of
 h

e 
cu

rr
en

ci
es

 in
 w

hi
ch

 th
e 

re
se

rv
e 

is
 m

ai
nt

ai
ne

d,
 

as
 w

el
l a

s 
to

 th
e 

an
tic

ip
at

ed
 d

em
an

ds
 fo

r s
uc

h 
cu

rr
en

ci
es

.  
Th

e 
M

on
et

ar
y 

Bo
ar

d 
sh

al
l i

ss
ue

 re
gu

la
tio

ns
 

de
te

rm
in

in
g 

th
e 

ot
he

r q
ua

lif
ic

a
io

ns
 w

hi
ch

 fo
re

ig
n 

ex
ch

an
ge

 a
ss

et
s 

m
us

t m
ee

t i
n 

or
de

r t
o 

be
 in

cl
ud

ed
 in

 
th

e 
in

te
rn

a
io

na
l r

es
er

ve
s 

of
 th

e 
Ba

ng
ko

 S
en

tra
l. 

 

Th
e 

Ba
ng

ko
 S

en
tra

l s
ha

ll 
be

 fr
ee

 to
 c

on
ve

rt 
an

y 
of

 th
e 

as
se

ts
 in

 it
s 

in
te

rn
at

io
na

l r
es

er
ve

s 
in

to
 

ot
he

r a
ss

et
s 

as
 d

es
cr

ib
ed

 in
 s

ub
se

c
io

ns
 (a

) a
nd

 (b
) o

f t
hi

s 
se

ct
io

n.
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7.
 A

ct
io

n 
W

he
n 

th
e 

In
te

rn
at

io
na

l 
St

ab
ili

ty
 o

f 
th

e 
Pe

so
 I

s 
Th

re
at

en
ed

. 
—

W
he

ne
ve

r 
th

e 
in

te
rn

a
io

na
l 

re
se

rv
e 

of
 

he
 B

an
gk

o 
Se

nt
ra

l 
fa

lls
 t

o 
a 

le
ve

l w
hi

ch
 t

he
 M

on
et

ar
y 

Bo
ar

d 
co

ns
id

er
s 

in
ad

eq
ua

te
 to

 m
ee

t p
ro

sp
ec

tiv
e 

ne
t d

em
an

ds
 o

n 
th

e 
Ba

ng
ko

 S
en

tra
l f

or
 fo

re
ig

n 
cu

rr
en

ci
es

, o
r 

w
he

ne
ve

r 
th

e 
in

te
rn

at
io

na
l 

re
se

rv
e 

ap
pe

ar
s 

to
 b

e 
in

 i
m

m
in

en
t 

da
ng

er
 o

f 
fa

llin
g 

to
 s

uc
h 

a 
le

ve
l, 

or
 

w
he

ne
ve

r t
he

 in
te

rn
at

io
na

l r
es

er
ve

 is
 fa

llin
g 

as
 a

 re
su

lt 
of

 p
ay

m
en

ts
 o

r r
em

itt
an

ce
s 

ab
ro

ad
 w

hi
ch

, i
n 

th
e 

op
in

io
n 

of
 th

e 
M

on
et

ar
y 

Bo
ar

d,
 a

re
 c

on
tra

ry
 to

 th
e 

na
tio

na
l w

el
fa

re
, t

he
 M

on
et

ar
y 

Bo
ar

d 
sh

al
l: 

 

(a
) 

ta
ke

 s
uc

h 
re

m
ed

ia
l 

m
ea

su
re

s 
as

 a
re

 a
pp

ro
pr

ia
te

 a
nd

 w
ith

in
 t

he
 p

ow
er

s 
gr

an
te

d 
to

 t
he

 
M

on
et

ar
y 

Bo
ar

d 
an

d 
he

 B
an

gk
o 

Se
nt

ra
l u

nd
er

 th
e 

pr
ov

is
io

ns
 o

f 
hi

s 
Ac

t; 
an

d 
 



(b
) 

su
bm

it 
to

 t
he

 P
re

si
de

nt
 o

f 
he

 P
hi

lip
pi

ne
s 

an
d 

to
 C

on
gr

es
s 

a 
de

ta
ile

d 
re

po
rt 

w
hi

ch
 s

ha
ll 

in
cl

ud
e,

 a
s 

a 
m

in
im

um
, a

 d
es

cr
ip

io
n 

an
d 

an
al

ys
is

 o
f: 

 

(1
) 

th
e 

na
tu

re
 a

nd
 c

au
se

s 
of

 h
e 

ex
is

in
g 

or
 im

m
in

en
t d

ec
lin

e;
  

(2
) 

th
e 

re
m

ed
ia

l m
ea

su
re

s 
al

re
ad

y 
ta

ke
n 

or
 to

 b
e 

ta
ke

n 
by

 h
e 

M
on

et
ar

y 
Bo

ar
d;

   
 

(3
) 

th
e 

m
on

et
ar

y,
 fi

sc
al

 o
r a

dm
in

is
tra

tiv
e 

m
ea

su
re

s 
fu

rth
er

 p
ro

po
se

d;
 a

nd
  

(4
) 

th
e 

ch
ar

ac
te

r a
nd

 e
xt

en
t o

f t
he

 c
oo

pe
ra

tio
n 

re
qu

ire
d 

fro
m

 o
th

er
 g

ov
er

nm
en

t a
ge

nc
ie

s 
fo

r t
he

 s
uc

ce
ss

fu
l e

xe
cu

tio
n 

of
 th

e 
po

lic
ie

s 
of

 th
e 

M
on

et
ar

y 
Bo

ar
d.

  

If 
th

e 
re

su
lta

nt
 a

ct
io

ns
 f

ai
l 

to
 c

he
ck

 t
he

 d
et

er
io

ra
tio

n 
of

 t
he

 r
es

er
ve

 p
os

iti
on

 o
f 

he
 B

an
gk

o 
Se

nt
ra

l, 
or

 if
 th

e 
de

te
rio

ra
tio

n 
ca

nn
ot

 b
e 

ch
ec

ke
d 

ex
ce

pt
 b

y 
ch

ro
ni

c 
re

st
ric

tio
ns

 o
n 

ex
ch

an
ge

 a
nd

 tr
ad

e 
tra

ns
ac

io
ns

 o
r 

by
 s

ac
rif

ic
e 

of
 t

he
 d

om
es

ic
 o

bj
ec

tiv
es

 o
f 

a 
ba

la
nc

ed
 a

nd
 s

us
ta

in
ab

le
 g

ro
w

th
 o

f 
he

 
ec

on
om

y,
 th

e 
M

on
et

ar
y 

Bo
ar

d 
sh

al
l p

ro
po

se
 to

 th
e 

Pr
es

id
en

t, 
w

ith
 a

pp
ro

pr
ia

te
 n

ot
ic

e 
of

 h
e 

C
on

gr
es

s,
 

su
ch

 a
dd

iti
on

al
 a

ct
io

n 
as

 i
t 

de
em

s 
ne

ce
ss

ar
y 

to
 r

es
to

re
 e

qu
ilib

riu
m

 i
n 

th
e 

in
te

rn
at

io
na

l 
ba

la
nc

e 
of

 
pa

ym
en

ts
 o

f t
he

 P
hi

lip
pi

ne
s.

  

Th
e 

M
on

et
ar

y 
Bo

ar
d 

sh
al

l s
ub

m
it 

pe
rio

di
c 

re
po

rts
 t

o 
th

e 
Pr

es
id

en
t 

an
d 

to
 C

on
gr

es
s 

un
til

 t
he

 
th

re
at

 to
 th

e 
in

te
rn

at
io

na
l m

on
et

ar
y 

st
ab

ilit
y 

of
 th

e 
Ph

ilip
pi

ne
s 

ha
s 

di
sa

pp
ea

re
d.

  

C
H

AP
TE

R
 IV

 —
 IN

ST
R

U
M

EN
TS

 O
F 

B
AN

G
K

O
 S

EN
TR

AL
 A

C
TI

O
N

 

AR
TI

C
LE

 I.
  G

EN
ER

AL
 C

R
IT

ER
IO

N
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8.
 M

ea
ns

 o
f 

Ac
tio

n.
 —

 In
 o

rd
er

 to
 a

ch
ie

ve
 th

e 
pr

im
ar

y 
ob

je
ct

iv
e 

of
 p

ric
e 

st
ab

ilit
y,

 
th

e 
M

on
et

ar
y 

Bo
ar

d 
sh

al
l r

el
y 

on
 it

s 
m

or
al

 in
flu

en
ce

 a
nd

 th
e 

po
w

er
s 

gr
an

te
d 

to
 it

 u
nd

er
 h

is
 A

ct
 fo

r 
he

 
m

an
ag

em
en

t o
f m

on
et

ar
y 

ag
gr

eg
at

es
.  

AR
TI

C
LE

 II
.  

O
PE

R
AT

IO
N

S 
IN

 G
O

LD
 A

N
D

 F
O

R
EI

G
N

 E
XC

H
AN

G
E 

SE
C

TI
O

N
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9.
 P

ur
ch

as
es

 a
nd

 S
al

es
 o

f G
ol

d.
 —

 T
he

 B
an

gk
o 

Se
nt

ra
l m

ay
 b

uy
 a

nd
 s

el
l g

ol
d 

in
 

an
y 

fo
rm

, s
ub

je
ct

 to
 s

uc
h 

re
gu

la
tio

ns
 a

s 
th

e 
M

on
et

ar
y 

Bo
ar

d 
m

ay
 is

su
e.

  

Th
e 

pu
rc

ha
se

s 
an

d 
sa

le
s 

of
 g

ol
d 

au
th

or
iz

ed
 b

y 
th

is
 s

ec
io

n 
sh

al
l 

be
 m

ad
e 

in
 t

he
 n

at
io

na
l 

cu
rr

en
cy

 a
t t

he
 p

re
va

ilin
g 

in
te

rn
at

io
na

l m
ar

ke
t p

ric
e 

as
 d

et
er

m
in

ed
 b

y 
th

e 
M

on
et

ar
y 

Bo
ar

d.
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0.
 P

ur
ch

as
es

 a
nd

 S
al

es
 o

f 
Fo

re
ig

n 
Ex

ch
an

ge
.—

 T
he

 B
an

gk
o 

Se
nt

ra
l m

ay
 b

uy
 

an
d 

se
ll 

fo
re

ig
n 

no
te

s 
an

d 
co

in
s,

 a
nd

 d
oc

um
en

ts
 a

nd
 in

st
ru

m
en

ts
 o

f t
yp

es
 c

us
to

m
ar

ily
 e

m
pl

oy
ed

 fo
r t

he
 

in
te

rn
at

io
na

l t
ra

ns
fe

r o
f f

un
ds

.  
Th

e 
Ba

ng
ko

 S
en

tra
l m

ay
 e

ng
ag

e 
in

 fu
tu

re
 e

xc
ha

ng
e 

op
er

at
io

ns
.  

Th
e 

Ba
ng

ko
 S

en
tra

l m
ay

 e
ng

ag
e 

in
 fo

re
ig

n 
ex

ch
an

ge
 tr

an
sa

ct
io

ns
 w

ith
 th

e 
fo

llo
w

in
g 

en
tit

ie
s 

or
 

pe
rs

on
s 

on
ly

:  

(a
) 

ba
nk

in
g 

in
st

itu
tio

ns
 o

pe
ra

tin
g 

in
 th

e 
Ph

ilip
pi

ne
s;

  

(b
) 

th
e 

G
ov

er
nm

en
t, 

its
 p

ol
ii

ca
l s

ub
di

vi
si

on
s 

an
d 

in
st

ru
m

en
ta

lit
ie

s;
  

(c
) 

fo
re

ig
n 

or
 in

te
rn

a
io

na
l f

in
an

ci
al

 in
st

itu
tio

ns
;  

(d
) 

fo
re

ig
n 

go
ve

rn
m

en
ts

 a
nd

 th
ei

r i
ns

tru
m

en
ta

lit
ie

s;
 a

nd
  

(e
) 

ot
he

r 
en

ti
ie

s 
or

 p
er

so
ns

 w
hi

ch
 t

he
 M

on
et

ar
y 

Bo
ar

d 
is

 h
er

eb
y 

em
po

w
er

ed
 t

o 
au

th
or

iz
e 

as
 

fo
re

ig
n 

ex
ch

an
ge

 d
ea

le
rs

, s
ub

je
ct

 to
 s

uc
h 

ru
le

s 
an

d 
re

gu
la

tio
ns

 a
s 

th
e 

M
on

et
ar

y 
Bo

ar
d 

sh
al

l 
pr

es
cr

ib
e.

  

In
 o

rd
er

 to
 m

ai
nt

ai
n 

th
e 

co
nv

er
tib

ilit
y 

of
 th

e 
pe

so
, t

he
 B

an
gk

o 
Se

nt
ra

l m
ay

, a
t t

he
 re

qu
es

t o
f a

ny
 

ba
nk

in
g 

in
st

itu
tio

n 
op

er
at

in
g 

in
 

he
 P

hi
lip

pi
ne

s,
 b

uy
 a

ny
 q

ua
n

ity
 o

f 
fo

re
ig

n 
ex

ch
an

ge
 o

ffe
re

d,
 a

nd
 s

el
l 

an
y 

qu
an

tit
y 

of
 fo

re
ig

n 
ex

ch
an

ge
 d

em
an

de
d,

 b
y 

su
ch

 in
st

itu
tio

n,
 p

ro
vi

de
d 

th
at

 th
e 

fo
re

ig
n 

cu
rr

en
ci

es
 s

o 
of

fe
re

d 
or

 d
em

an
de

d 
ar

e 
fre

el
y 

co
nv

er
tib

le
 in

to
 g

ol
d 

or
 U

ni
te

d 
St

at
es

 d
ol

la
rs

.  
Th

is
 re

qu
ire

m
en

t s
ha

ll 
no

t 
ap

pl
y 

to
 d

em
an

ds
 fo

r f
or

ei
gn

 n
ot

es
 a

nd
 c

oi
ns

.  

Th
e 

Ba
ng

ko
 S

en
tra

l s
ha

ll 
ef

fe
ct

 it
s 

ex
ch

an
ge

 tr
an

sa
c

io
ns

 b
et

w
ee

n 
fo

re
ig

n 
cu

rr
en

ci
es

 a
nd

 th
e 

Ph
ilip

pi
ne

 p
es

o 
at

 h
e 

ra
te

s 
de

te
rm

in
ed

 in
 a

cc
or

da
nc

e 
w

ith
 th

e 
pr

ov
is

io
ns

 o
f S

ec
tio

n 
74

 o
f t

hi
s 

Ac
t. 
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1.
 F

or
ei

gn
 A

ss
et

 P
os

iti
on

 o
f 

th
e 

B
an

gk
o 

Se
nt

ra
l. 

—
 T

he
 B

an
gk

o 
Se

nt
ra

l s
ha

ll 
en

de
av

or
 to

 m
ai

nt
ai

n 
at

 a
ll 

tim
es

 a
 n

et
 p

os
ii

ve
 fo

re
ig

n 
as

se
t p

os
iti

on
 s

o 
th

at
 it

s 
gr

os
s 

fo
re

ig
n 

ex
ch

an
ge

 
as

se
ts

 w
ill 

al
w

ay
s 

ex
ce

ed
 it

s 
gr

os
s 

fo
re

ig
n 

lia
bi

lit
ie

s.
  I

n 
he

 e
ve

nt
 th

at
 th

e 
eq

ui
va

le
nt

 a
m

ou
nt

 in
 p

es
os

 o
f 

th
e 

fo
re

ig
n 

ex
ch

an
ge

 li
ab

ili
ie

s 
of

 t
he

 B
an

gk
o 

Se
nt

ra
l e

xc
ee

d 
tw

ic
e 

th
e 

eq
ui

va
le

nt
 a

m
ou

nt
 in

 p
es

os
 o

f 
th

e 
fo

re
ig

n 
ex

ch
an

ge
 a

ss
et

s 
of

 h
e 

ba
nk

, t
he

 B
an

gk
o 

Se
nt

ra
l s

ha
ll,

 w
ith

in
 s

ix
ty

 (
60

) 
da

ys
 fr

om
 th

e 
da

te
 

th
e 

lim
it 

is
 e

xc
ee

de
d,

 s
ub

m
it 

a 
re

po
rt 

to
 t

he
 C

on
gr

es
s 

st
at

in
g 

he
 o

rig
in

 o
f 

th
es

e 
lia

bi
lit

ie
s,

 a
nd

 t
he

 
m

an
ne

r i
n 

w
hi

ch
 h

ey
 w

ill 
be

 p
ai

d.
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2.
 E

m
er

ge
nc

y 
R

es
tr

ic
tio

ns
 o

n 
Ex

ch
an

ge
 O

pe
ra

tio
ns

. —
 In

 o
rd

er
 to

 a
ch

ie
ve

 th
e 

pr
im

ar
y 

ob
je

ct
iv

e 
of

 th
e 

Ba
ng

ko
 S

en
tra

l a
s 

se
t f

or
th

 in
 S

ec
tio

n 
3 

of
 th

is
 A

ct
, o

r 
pr

ot
ec

t 
he

 in
te

rn
at

io
na

l 
re

se
rv

es
 o

f t
he

 B
an

gk
o 

Se
nt

ra
l i

n 
th

e 
im

m
in

en
ce

 o
f, 

or
 d

ur
in

g 
an

 e
xc

ha
ng

e 
cr

is
is

, o
r i

n 
tim

e 
of

 n
at

io
na

l 
em

er
ge

nc
y 

an
d 

to
 g

iv
e 

he
 M

on
et

ar
y 

Bo
ar

d 
an

d 
th

e 
G

ov
er

nm
en

t 
tim

e 
in

 w
hi

ch
 t

o 
ta

ke
 c

on
st

ru
ct

iv
e 

m
ea

su
re

s 
to

 f
or

es
ta

ll,
 c

om
ba

t, 
or

 o
ve

rc
om

e 
su

ch
 a

 c
ris

is
 o

r 
em

er
ge

nc
y,

 th
e 

M
on

et
ar

y 
Bo

ar
d,

 w
ith

 th
e 

co
nc

ur
re

nc
e 

of
 a

t l
ea

st
 fi

ve
 (5

) o
f i

ts
 m

em
be

rs
 a

nd
 w

ith
 th

e 
ap

pr
ov

al
 o

f 
he

 P
re

si
de

nt
 o

f t
he

 P
hi

lip
pi

ne
s,

 
m

ay
 t

em
po

ra
ril

y 
su

sp
en

d 
or

 r
es

tri
ct

 s
al

es
 o

f 
ex

ch
an

ge
 b

y 
he

 B
an

gk
o 

Se
nt

ra
l, 

an
d 

m
ay

 s
ub

je
ct

 a
ll 

tra
ns

ac
tio

ns
 in

 g
ol

d 
an

d 
fo

re
ig

n 
ex

ch
an

ge
 to

 li
ce

ns
e 

by
 th

e 
Ba

ng
ko

 S
en

tra
l, 

an
d 

m
ay

 r
eq

ui
re

 th
at

 a
ny

 
fo

re
ig

n 
ex

ch
an

ge
 

he
re

af
te

r 
ob

ta
in

ed
 b

y 
an

y 
pe

rs
on

 r
es

id
in

g 
or

 e
nt

ity
 o

pe
ra

tin
g 

in
 

he
 P

hi
lip

pi
ne

s 
be

 
de

liv
er

ed
 t

o 
th

e 
Ba

ng
ko

 S
en

tra
l 

or
 t

o 
an

y 
ba

nk
 o

r 
ag

en
t 

de
si

gn
at

ed
 b

y 
th

e 
Ba

ng
ko

 S
en

tra
l 

fo
r 

th
e 

pu
rp

os
e,

 a
t 

th
e 

ef
fe

ct
iv

e 
ex

ch
an

ge
 r

at
e 

or
 r

at
es

: 
Pr

ov
id

ed
, 

ho
w

ev
er

, 
Th

at
 f

or
ei

gn
 c

ur
re

nc
y 

de
po

si
ts

 
m

ad
e 

un
de

r R
ep

ub
lic

 A
ct

 N
o.

 6
42

6 
sh

al
l b

e 
ex

em
pt

 fr
om

 th
es

e 
re

qu
ire

m
en

ts
.  
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3.
 A

cq
ui

si
tio

n 
of

 I
nc

on
ve

rt
ib

le
 C

ur
re

nc
ie

s.
 —

 T
he

 B
an

gk
o 

Se
nt

ra
l 

sh
al

l 
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d 

th
e 

ac
qu

is
iti

on
 a

nd
 h

ol
di

ng
 o

f 
cu

rr
en

ci
es

 w
hi

ch
 a

re
 n

ot
 f

re
el

y 
co

nv
er

tib
le

, 
an

d 
m

ay
 a

cq
ui

re
 s

uc
h 

cu
rr

en
ci

es
 in

 a
n 

am
ou

nt
 e

xc
ee

di
ng

 th
e 

m
in

im
um

 b
al

an
ce

 n
ec

es
sa

ry
 to

 c
ov

er
 c

ur
re

nt
 d

em
an

ds
 fo

r 
sa

id
 

cu
rr

en
ci

es
 o

nl
y 

w
he

n,
 a

nd
 to

 th
e 

ex
te

nt
 th

at
, s

uc
h 

ac
qu

is
iti

on
 is

 c
on

si
de

re
d 

by
 th

e 
M

on
et

ar
y 

Bo
ar

d 
to

 
be

 in
 th

e 
na

tio
na

l i
nt

er
es

t. 
 T

he
 M

on
et

ar
y 

Bo
ar

d 
sh

al
l d

et
er

m
in

e 
th

e 
pr

oc
ed

ur
es

 w
hi

ch
 s

ha
ll 

ap
pl

y 
to

 th
e 

ac
qu

is
iti

on
 a

nd
 d

is
po

si
tio

n 
by

 th
e 

Ba
ng

ko
 S

en
tra

l o
f f

or
ei

gn
 e

xc
ha

ng
e 

w
hi

ch
 is

 n
ot

 fr
ee

ly
 u

til
iz

ab
le

 in
 th

e 
in

te
rn

a
io

na
l m

ar
ke

t. 
 

SE
C

TI
O

N
 7

4.
 E

xc
ha

ng
e 

R
at

es
. 

—
 T

he
 M

on
et

ar
y 

Bo
ar

d 
sh

al
l 

de
te

rm
in

e 
th

e 
ex

ch
an

ge
 r

at
e 

po
lic

y 
of

 th
e 

co
un

try
.  

Th
e 

M
on

et
ar

y 
Bo

ar
d 

sh
al

l d
et

er
m

in
e 

th
e 

ra
te

s 
at

 w
hi

ch
 t

he
 B

an
gk

o 
Se

nt
ra

l s
ha

ll 
bu

y 
an

d 
se

ll 
sp

ot
 e

xc
ha

ng
e,

 a
nd

 s
ha

ll 
es

ta
bl

is
h 

de
vi

at
io

n 
lim

its
 f

ro
m

 th
e 

ef
fe

ct
iv

e 
ex

ch
an

ge
 r

at
e 

or
 r

at
es

 a
s 

it 
m

ay
 

de
em

 p
ro

pe
r. 

 T
he

 B
an

gk
o 

Se
nt

ra
l s

ha
ll 

no
t c

ol
le

ct
 a

ny
 a

dd
iti

on
al

 c
om

m
is

si
on

s 
or

 c
ha

rg
es

 o
f a

ny
 s

or
t, 

ot
he

r t
ha

n 
ac

tu
al

 te
le

gr
ap

hi
c 

or
 c

ab
le

 c
os

ts
 in

cu
rr

ed
 b

y 
it.
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 t
yp
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n 
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tra
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ac
tio
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 b

y 
th

e 
Ba

ng
ko

 S
en

tra
l, 

in
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ud
in

g 
pu

rc
ha

se
s 

an
d 

sa
le

s 
of

 fo
re

ig
n 

no
te

s 
an

d 
co

in
s,

 b
ut

 th
e 

m
ar

gi
ns

 b
et

w
ee

n 
th

e 
ef

fe
ct

iv
e 

ex
ch

an
ge

 r
at

es
 a

nd
 t

he
 r

at
es

 t
hu

s 
es

ta
bl

is
he

d 
m

ay
 n

ot
 e

xc
ee

d 
th

e 



co
rr

es
po

nd
in

g 
m

ar
gi

ns
 f

or
 s

po
t 

ex
ch

an
ge

 t
ra

ns
ac

io
ns

 b
y 

m
or

e 
th

an
 th

e 
ad

di
tio

na
l c

os
ts

 o
r 

ex
pe

ns
es

 
in

vo
lv

ed
 in

 e
ac

h 
ty

pe
 o

f t
ra

ns
ac

tio
ns

.  
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5.
 O

pe
ra

tio
ns

 w
ith

 F
or

ei
gn

 E
nt

iti
es

. 
—

 T
he

 M
on

et
ar

y 
Bo

ar
d 

m
ay

 a
ut

ho
riz

e 
th

e 
Ba

ng
ko

 S
en

tra
l t

o 
gr

an
t l

oa
ns

 to
 a

nd
 re

ce
iv

e 
lo

an
s 

fro
m

 fo
re

ig
n 

ba
nk

s 
an

d 
ot

he
r f

or
ei

gn
 o

r i
nt

er
na

tio
na

l 
en

tit
ie

s,
 b

ot
h 

pu
bl

ic
 a

nd
 p

riv
at

e,
 a

nd
 m

ay
 e

ng
ag

e 
in

 s
uc

h 
ot

he
r 

op
er

a
io

ns
 w

ith
 th

es
e 

en
tit

ie
s 

as
 a

re
 in

 
th

e 
na

tio
na

l i
nt

er
es

t 
an

d 
ar

e 
ap

pr
op

ria
te

 t
o 

its
 c

ha
ra

ct
er

 a
s 

a 
ce

nt
ra

l b
an

k.
  

Th
e 

Ba
ng

ko
 S

en
tra

l m
ay

 
al

so
 a

ct
 a

s 
ag

en
t o

r c
or

re
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on
de

nt
 fo

r s
uc

h 
en

iti
es

.  

U
po

n 
au

th
or

ity
 o

f t
he

 M
on

et
ar

y 
Bo

ar
d,

 th
e 

Ba
ng

ko
 S

en
tra

l m
ay

 p
le

dg
e 

an
y 

go
ld

 o
r o

th
er

 a
ss

et
s 

w
hi

ch
 it

 p
os

se
ss

es
 a

s 
se

cu
rit

y 
ag

ai
ns

t l
oa

ns
 w

hi
ch

 it
 re

ce
iv

es
 fr

om
 fo

re
ig

n 
or

 in
te

rn
at

io
na

l e
nt

iti
es

.  
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6.
 F

or
ei

gn
 E

xc
ha

ng
e 

H
ol

di
ng

s 
of

 th
e 

B
an

ks
.  —

 In
 o

rd
er

 th
at

 th
e 

Ba
ng

ko
 S

en
tra

l 
m

ay
 a

t 
al

l t
im

es
 h

av
e 

fo
re

ig
n 

ex
ch

an
ge

 r
es

ou
rc

es
 s

uf
fic

ie
nt

 t
o 

en
ab

le
 it

 t
o 

m
ai

nt
ai

n 
th

e 
in

te
rn

at
io

na
l 

st
ab

ilit
y 

an
d 

co
nv

er
tib

ilit
y 

of
 th

e 
pe

so
, o

r i
n 

or
de

r t
o 

pr
om

ot
e 

th
e 

do
m

es
tic

 in
ve

st
m

en
t o

f b
an

k 
re

so
ur

ce
s,

 
th

e 
M

on
et

ar
y 

Bo
ar

d 
m

ay
 r

eq
ui

re
 th

e 
ba

nk
s 

to
 s

el
l t

o 
th

e 
Ba

ng
ko

 S
en

tra
l o

r 
to

 o
th

er
 b

an
ks

 a
ll 

or
 p

ar
t o

f 
th

ei
r 

su
rp

lu
s 

ho
ld

in
gs

 o
f f

or
ei

gn
 e

xc
ha

ng
e.

  S
uc

h 
tra

ns
fe

rs
 m

ay
 b

e 
re

qu
ire

d 
fo

r a
ll 

fo
re

ig
n 

cu
rr

en
ci

es
 o

r 
fo

r o
nl

y 
ce

rta
in

 o
f s

uc
h 

cu
rr

en
ci

es
, a

cc
or

di
ng

 to
 th

e 
de

ci
si

on
 o

f t
he

 M
on

et
ar

y 
Bo

ar
d.

 T
he

 tr
an

sf
er

s 
sh

al
l 

be
 m

ad
e 

at
 th

e 
ra

te
s 

es
ta

bl
is

he
d 

un
de

r t
he

 p
ro

vi
si

on
s 

of
 S

ec
tio

n 
74

 o
f 

hi
s 

Ac
t. 

 

Th
e 

M
on

et
ar

y 
Bo

ar
d 

m
ay

, 
w

he
ne

ve
r 

w
ar

ra
nt

ed
, 

de
te

rm
in

e 
th

e 
ne

t 
as

se
ts

 a
nd

 n
et

 li
ab

ilit
ie

s 
of

 
ba

nk
s 

an
d 

sh
al

l, 
in

 m
ak

in
g 

su
ch

 a
 d

et
er

m
in

at
io

n,
 t

ak
e 

in
to

 a
cc

ou
nt

 t
he

 b
an

k'
s 

ne
tw

or
th

, 
ou

ts
ta

nd
in

g 
lia

bi
lit

ie
s,

 a
ct

ua
l a

nd
 c

on
tin

ge
nt

, 
or

 s
uc

h 
ot

he
r 

fin
an

ci
al

 o
r 

pe
rfo

rm
an

ce
 r

at
io

s 
as

 m
ay

 b
e 

ap
pr

op
ria

te
 

un
de

r 
th

e 
ci

rc
um

st
an

ce
s.

  
An
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 n
et
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d 

ne
t l
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al
l b

e 
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d 
in
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ll 
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s 
un
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 a

nd
 w
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ou

t d
is

cr
im

in
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7.
 R

eq
ui

re
m

en
t 

of
 B

al
an

ce
d 

C
ur

re
nc

y 
Po

si
tio

n.
 —

 T
he

 M
on

et
ar

y 
Bo

ar
d 

m
ay

 
re

qu
ire

 h
e 

ba
nk

s 
to

 m
ai

nt
ai

n 
a 

ba
la

nc
ed

 p
os

iti
on

 b
et

w
ee

n 
th

ei
r a

ss
et

s 
an

d 
lia

bi
lit

ie
s 

in
 P

hi
lip

pi
ne

 p
es

os
 

or
 in

 a
ny

 o
th

er
 c

ur
re

nc
y 

or
 c

ur
re

nc
ie

s 
in

 w
hi

ch
 h

ey
 o

pe
ra

te
.  

Th
e 

ba
nk

s 
sh

al
l b

e 
gr

an
te

d 
a 

re
as

on
ab

le
 

pe
rio

d 
of

 i
m

e 
in

 w
hi

ch
 to

 a
dj

us
t t

he
ir 

cu
rr

en
cy

 p
os

ii
on

s 
to

 a
ny

 s
uc

h 
re

qu
ire

m
en

t. 
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w
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n 
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ia
l 

ci
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um
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an
ce

s 
m

ak
e 

su
ch

 a
ct

io
n 

ne
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ss
ar

y,
 in

 t
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 o
pi

ni
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 o
f 

th
e 

M
on

et
ar

y 
Bo

ar
d,

 a
nd

 s
ha

ll 
be

 a
pp

lie
d 
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 a

ll 
ba
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s 
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e 
an

d 
w
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ou

t d
is

cr
im
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8.
 R

eg
ul

at
io

n 
of

 N
on

-s
po

t 
Ex

ch
an

ge
 T

ra
ns

ac
tio

ns
. 

—
 I

n 
or

de
r 

to
 r

es
tra

in
 

he
 

ba
nk

s 
fro

m
 ta

ki
ng

 s
pe

cu
la

tiv
e 

po
si

tio
ns

 w
ith

 re
sp

ec
t t

o 
fu

tu
re

 fl
uc

tu
at

io
ns

 in
 fo

re
ig

n 
ex

ch
an

ge
 ra

te
s,

 th
e 

M
on

et
ar

y 
Bo

ar
d 

m
ay

 is
su

e 
su

ch
 re

gu
la

tio
ns

 g
ov

er
ni

ng
 b

an
k 

pu
rc

ha
se

s 
an

d 
sa

le
s 

of
 n

on
-s

po
t e

xc
ha

ng
e 

as
 it

 m
ay

 c
on

si
de

r n
ec

es
sa

ry
 fo

r s
ai

d 
pu

rp
os

e.
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9.
 O

th
er

 E
xc

ha
ng

e 
Pr

of
its

 a
nd

 L
os

se
s.

 —
 T

he
 b

an
ks

 s
ha

ll 
be

ar
 th

e 
ris

ks
 o

f n
on

-
co

m
pl

ia
nc

e 
w

ith
 h

e 
te

rm
s 

of
 h

e 
fo

re
ig

n 
ex

ch
an

ge
 d

oc
um

en
ts

 a
nd

 in
st

ru
m

en
ts

 w
hi

ch
 h

ey
 b

uy
 a

nd
 s

el
l, 

an
d 

sh
al

l 
al

so
 b

ea
r 

an
y 

ot
he

r 
ty

pi
ca

lly
 c

om
m

er
ci

al
 o

r 
ba

nk
in

g 
ris

ks
, 

in
cl

ud
in

g 
ex

ch
an

ge
 r

is
ks

 n
ot

 
as

su
m

ed
 b

y 
th

e 
Ba

ng
ko

 S
en

tra
l u

nd
er

 th
e 

pr
ov

is
io

ns
 o

f 
he

 p
re

ce
di

ng
 s

ec
tio

n.
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 In
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rm

at
io

n 
on

 E
xc

ha
ng

e 
O

pe
ra

tio
ns

. —
 T

he
 b

an
ks

 s
ha

ll 
re

po
rt 

to
 th

e 
Ba

ng
ko

 
Se

nt
ra

l 
he

 v
ol

um
e 

an
d 

co
m

po
si

tio
n 

of
 

he
ir 

pu
rc

ha
se

s 
an

d 
sa

le
s 

of
 g

ol
d 

an
d 

fo
re

ig
n 

ex
ch

an
ge

 e
ac

h 
da

y,
 a

nd
 m

us
t f

ur
ni

sh
 s

uc
h 

ad
di

tio
na

l i
nf

or
m

at
io

n 
as

 th
e 

Ba
ng

ko
 S

en
tra

l m
ay

 r
eq

ue
st

 w
ith

 r
ef

er
en

ce
 to

 
th

e 
m

ov
em

en
ts

 in
 th

ei
r a

cc
ou

nt
s 

in
 fo

re
ig

n 
cu

rr
en

ci
es

.  
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e 

M
on

et
ar

y 
Bo

ar
d 
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he

r 
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an
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en
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ie
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 r
ep

or
t 
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 i
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en
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ll 
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tio
ns
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r 
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er

at
io

ns
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ol
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r 
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rm
, a

nd
 in
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re

ig
n 

ex
ch

an
ge

 w
he

th
er

 e
nt

er
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 in
to
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 u
nd

er
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ke
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 t

he
m

 d
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ct
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 o
r 

th
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ug
h 
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en

ts
, 

or
 t

o 
su

bm
it 

su
ch

 d
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a 
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 m
ay

 b
e 

re
qu

ire
d 

on
 

op
er

at
io

ns
 o

r 
ac

iv
iti

es
 g

iv
in

g 
ris

e 
to

 o
r 

in
 c

on
ne
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n 
w

ith
 o

r 
re

la
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to

 a
 g

ol
d 

or
 f

or
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 e
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ng
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tra
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tio

n.
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m
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D

 O
TH

ER
 F

IN
AN

C
IA

L 
IN

ST
IT

U
TI

O
N

S 

A.
  C

R
ED

IT
 P

O
LI

C
Y 

SE
C

TI
O

N
 8

1.
 G

ui
di

ng
 P

rin
ci

pl
es

. 
—

 T
he

 r
ed

is
co

un
ts

, 
di

sc
ou

nt
s,

 lo
an

s 
an

d 
ad

va
nc

es
 w

hi
ch

 
th

e 
Ba

ng
ko

 S
en

tra
l i

s 
au

th
or

iz
ed

 t
o 

ex
te

nd
 t

o 
ba

nk
in

g 
in

st
itu

io
ns

 u
nd

er
 t

he
 p

ro
vi

si
on

s 
of

 t
he

 p
re

se
nt

 
ar

tic
le

 o
f 

th
is

 A
ct

 s
ha

ll 
be

 u
se

d 
to

 in
flu

en
ce

 t
he

 v
ol

um
e 

of
 c

re
di

t 
co

ns
is

te
nt

 w
ith

 th
e 

ob
je

c
iv

e 
of

 p
ric

e 
st

ab
ilit

y.
  

B
.  

N
O

R
M

AL
 C

R
ED

IT
 O

PE
R

AT
IO

N
S 

SE
C

TI
O

N
 8

2.
 A

ut
ho

riz
ed

 T
yp

es
 o

f 
O

pe
ra

tio
ns

. 
—

 S
ub

je
ct

 t
o 

th
e 

pr
in

ci
pl

e 
st

at
ed

 i
n 

th
e 

pr
ec

ed
in

g 
se

ct
io

n 
of

 t
hi

s 
Ac

t, 
th

e 
Ba

ng
ko

 S
en

tra
l 

m
ay

 n
or

m
al

ly
 a

nd
 r

eg
ul

ar
ly

 c
ar

ry
 o

n 
th

e 
fo

llo
w

in
g 

cr
ed

it 
op

er
at

io
ns

 w
ih

 b
an

ki
ng

 in
st

itu
io

ns
 o

pe
ra

in
g 

in
 th

e 
Ph

ilip
pi

ne
s:

  

(a
) 

C
om

m
er

ci
al

 c
re

di
ts

. 
—

 T
he

 B
an

gk
o 

Se
nt

ra
l 

m
ay

 r
ed

is
co

un
t, 

di
sc

ou
nt

, 
bu

y 
an

d 
se

ll 
bi

lls
, 

ac
ce

pt
an

ce
s,

 p
ro

m
is

so
ry

 n
ot

es
 a

nd
 o

th
er

 c
re

di
t i

ns
tru

m
en

ts
 w

ith
 m

at
ur

iti
es

 o
f n

ot
 m

or
e 

th
an

 
on

e 
hu

nd
re

d 
ei

gh
ty

 (
18

0)
 d

ay
s 

fro
m

 t
he

 d
at

e 
of

 t
he

ir 
re

di
sc

ou
nt

, 
di

sc
ou

nt
 o

r 
ac

qu
is

iti
on

 b
y 

he
 B

an
gk

o 
Se

nt
ra

l a
nd

 re
su

lti
ng

 fr
om

 tr
an

sa
c

io
ns

 re
la

te
d 

to
:  

(1
) 

th
e 

im
po

rta
tio

n,
 e

xp
or

ta
tio

n,
 p

ur
ch

as
e 

or
 s

al
e 

of
 re

ad
ily

 s
al

ea
bl

e 
go

od
s 

an
d 

pr
od

uc
ts

, 
or

 h
ei

r t
ra

ns
po

rta
tio

n 
w

ith
in

 th
e 

Ph
ilip

pi
ne

s;
 o

r  

(2
) 

th
e 

st
or

in
g 

of
 n

on
-p

er
is

ha
bl

e 
go

od
s 

an
d 

pr
od

uc
ts

 w
hi

ch
 a

re
 d

ul
y 

in
su

re
d 

an
d 

de
po

si
te

d,
 

un
de

r 
co

nd
ii

on
s 

as
su

rin
g 

th
ei

r 
pr

es
er

va
tio

n,
 

in
 

au
th

or
iz

ed
 

bo
nd

ed
 

w
ar

eh
ou

se
s 

or
 in

 o
th

er
 p

la
ce

s 
ap

pr
ov

ed
 b

y 
th

e 
M

on
et

ar
y 

Bo
ar

d.
  

(b
) 

Pr
od

uc
tio

n 
cr

ed
its

. 
—

 T
he

 B
an

gk
o 

Se
nt

ra
l 

m
ay

 r
ed

is
co

un
t, 

di
sc

ou
nt

, 
bu

y 
an

d 
se

ll 
bi

lls
, 

ac
ce

pt
an

ce
s,

 p
ro

m
is

so
ry

 n
ot

es
 a

nd
 o

th
er

 c
re

di
t 

in
st

ru
m

en
ts

 h
av

in
g 

m
at

ur
iti

es
 o

f 
no

t 
m

or
e 

ha
n 

th
re

e 
hu

nd
re

d 
si

xt
y 

(3
60

) 
da

ys
 fr

om
 th

e 
da

te
 o

f t
he

ir 
re

di
sc

ou
nt

, d
is

co
un

t o
r 

ac
qu

is
ii

on
 

by
 th

e 
Ba

ng
ko

 S
en

tra
l a

nd
 re

su
li

ng
 fr

om
 tr

an
sa

ct
io

ns
 re

la
te

d 
to

 th
e 

pr
od

uc
tio

n 
or

 p
ro

ce
ss

in
g 

of
 a

gr
ic

ul
tu

ra
l, 

an
im

al
, m

in
er

al
, o

r 
in

du
st

ria
l p

ro
du

ct
s.

  
D

oc
um

en
ts

 o
r i

ns
tru

m
en

ts
 a

cq
ui

re
d 

in
 

ac
co

rd
an

ce
 w

ih
 t

hi
s 

su
bs

ec
tio

n 
sh

al
l 

be
 s

ec
ur

ed
 b

y 
a 

pl
ed

ge
 o

f 
th

e 
re

sp
ec

tiv
e 

cr
op

s 
or

 
pr

od
uc

ts
: P

ro
vi

de
d,

 h
ow

ev
er

, T
ha

t 
he

 c
ro

ps
 o

r 
pr

od
uc

ts
 n

ee
d 

no
t b

e 
pl

ed
ge

d 
to

 s
ec

ur
e 

th
e 

do
cu

m
en

ts
 if

 th
e 

or
ig

in
al

 lo
an

 g
ra

nt
ed

 b
y 

he
 B

an
gk

o 
Se

nt
ra

l i
s 

se
cu

re
d 

by
 a

 li
en

 o
r m

or
tg

ag
e 

on
 r

ea
l 

es
ta

te
 p

ro
pe

rty
 s

ev
en

ty
 p

er
ce

nt
 (

70
%

) 
of

 t
he

 a
pp

ra
is

ed
 v

al
ue

 o
f 

w
hi

ch
 e

qu
al

s 
or

 
ex

ce
ed

s 
th

e 
am

ou
nt

 o
f t

he
 lo

an
 g

ra
nt

ed
.  

  

(c
) 

O
th

er
 

cr
ed

its
. 

—
 

Sp
ec

ia
l 

cr
ed

it 
in

st
ru

m
en

ts
 

no
t 

ot
he

rw
is

e 
re

di
sc

ou
nt

ab
le

 
un

de
r 

th
e 

im
m

ed
ia

te
ly

 
pr

ec
ed

in
g 

su
bs

ec
tio

ns
 

(a
) 

an
d 

(b
) 

m
ay

 
be

 
el

ig
ib

le
 

fo
r 

re
di

sc
ou

nt
in

g 
in

 
ac

co
rd

an
ce

 w
ith

 r
ul

es
 a

nd
 r

eg
ul

at
io

ns
 w

hi
ch

 th
e 

Ba
ng

ko
 S

en
tra

l s
ha

ll 
pr

es
cr

ib
e.

  
W

he
ne

ve
r 

ne
ce

ss
ar

y,
 

he
 B

an
gk

o 
Se

nt
ra

l s
ha

ll 
pr

ov
id

e 
fu

nd
s 

fro
m

 n
on

-in
fla

tio
na

ry
 s

ou
rc

es
: 

Pr
ov

id
ed

, 
ho

w
ev

er
, T

ha
t 

he
 M

on
et

ar
y 

Bo
ar

d 
sh

al
l p

re
sc

rib
e 

ad
di

io
na

l s
af

eg
ua

rd
s 

fo
r 

di
sb

ur
si

ng
 th

es
e 

fu
nd

s.
  



(d
) 

Ad
va

nc
es

. 
—

 T
he

 B
an

gk
o 

Se
nt

ra
l 

m
ay

 g
ra

nt
 a

dv
an

ce
s 

ag
ai

ns
t 

th
e 

fo
llo

w
in

g 
ki

nd
s 

of
 

co
lla

te
ra

ls
 fo

r f
ix

ed
 p

er
io

ds
 w

hi
ch

, w
ih

 th
e 

ex
ce

pt
io

n 
of

 a
dv

an
ce

s 
ag

ai
ns

t c
ol

la
te

ra
l n

am
ed

 in
 

cl
au

se
 (4

) o
f t

he
 p

re
se

nt
 s

ub
se

ct
io

n,
 s

ha
ll 

no
t e

xc
ee

d 
on

e 
hu

nd
re

d 
ei

gh
ty

 (1
80

) d
ay

s:
  

(1
) 

go
ld

 c
oi

ns
 o

r b
ul

lio
n;

  

(2
) 

se
cu

rit
ie

s 
re

pr
es

en
tin

g 
ob

lig
at

io
ns

 o
f 

th
e 

Ba
ng

ko
 S

en
tra

l 
or

 o
f 

ot
he

r 
do

m
es

tic
 

in
st

itu
io

ns
 o

f r
ec

og
ni

ze
d 

so
lv

en
cy

;  

(3
) 

th
e 

cr
ed

it 
in

st
ru

m
en

ts
 to

 w
hi

ch
 re

fe
re

nc
e 

is
 m

ad
e 

in
 s

ub
se

ct
io

n 
(a

) o
f t

hi
s 

se
ct

io
n;

  

(4
) 

th
e 

cr
ed

it 
in

st
ru

m
en

ts
 to

 w
hi

ch
 re

fe
re

nc
e 

is
 m

ad
e 

in
 s

ub
se

ct
io

n 
(b

) o
f t

hi
s 

se
ct

io
n,

 fo
r 

pe
rio

ds
 w

hi
ch

 s
ha

ll 
no

t e
xc

ee
d 

th
re

e 
hu

nd
re

d 
si

xt
y 

(3
60

) d
ay

s;
  

(5
) 

ut
iliz

ed
 

po
rti

on
s 

of
 

ad
va

nc
es

 
in

 
cu

rr
en

t 
am

ou
nt

 
co

ve
re

d 
by

 
re

gu
la

r 
ov

er
dr

af
t 

ag
re

em
en

ts
 r

el
at

ed
 t

o 
op

er
at

io
ns

 i
nc

lu
de

d 
un

de
r 

su
bs

ec
tio

ns
 (

a)
 a

nd
 (

b)
 o

f 
th

is
 

se
ct

io
n,

 a
nd

 c
er

tif
ie

d 
as

 t
o 

am
ou

nt
 a

nd
 l

iq
ui

di
ty

 b
y 

he
 i

ns
tit

ut
io

n 
so

lic
iti

ng
 

he
 

ad
va

nc
e;

  

(6
) 

ne
go

tia
bl

e 
tre

as
ur

y 
bi

lls
, 

ce
ri

fic
at

es
 o

f 
in

de
bt

ed
ne

ss
, 

no
te

s 
an

d 
ot

he
r 

ne
go

tia
bl

e 
ob

lig
at

io
ns

 o
f 

th
e 

G
ov

er
nm

en
t 

m
at

ur
in

g 
w

ith
in

 t
hr

ee
 (

3)
 y

ea
rs

 f
ro

m
 t

he
 d

at
e 

of
 

he
 

ad
va

nc
e;

 a
nd

  

(7
) 

ne
go

tia
bl

e 
bo

nd
s 

is
su

ed
 

by
 

he
 

G
ov

er
nm

en
t 

of
 

th
e 

Ph
ilip

pi
ne

s,
 

by
 

Ph
ilip

pi
ne

 
pr

ov
in

ci
al

, 
ci

ty
 

or
 

m
un

ic
ip

al
 

go
ve

rn
m

en
ts

, 
or

 
by

 
an

y 
Ph

ilip
pi

ne
 

G
ov

er
nm

en
t 

in
st

ru
m

en
ta

lit
y,

 a
nd

 h
av

in
g 

m
at

ur
iti

es
 o

f n
ot

 m
or

e 
ha

n 
te

n 
(1

0)
 y

ea
rs

 fr
om

 th
e 

da
te

 o
f 

ad
va

nc
e.

  

Th
e 

re
di

sc
ou

nt
s,

 d
is

co
un

ts
, l

oa
ns

 a
nd

 a
dv

an
ce

s 
m

ad
e 

in
 a

cc
or

da
nc

e 
w

ith
 th

e 
pr

ov
is

io
ns

 o
f t

hi
s 

se
ct

io
n 

m
ay

 n
ot

 b
e 

re
ne

w
ed

 o
r 

ex
te

nd
ed

 u
nl

es
s 

ex
tra

or
di

na
ry

 c
irc

um
st

an
ce

s 
fu

lly
 ju

st
ify

 s
uc

h 
re

ne
w

al
 

or
 e

xt
en

si
on

.  

Ad
va

nc
es

 m
ad

e 
ag

ai
ns

t 
th

e 
co

lla
te

ra
l n

am
ed

 in
 c

la
us

es
 (

6)
 a

nd
 (

7)
 o

f 
su

bs
ec

tio
n 

(d
) 

of
 t

hi
s 

se
ct

io
n 

m
ay

 n
ot

 e
xc

ee
d 

ei
gh

ty
 p

er
ce

nt
 (8

0%
) o

f t
he

 c
ur

re
nt

 m
ar

ke
t v

al
ue

 o
f t

he
 c

ol
la

te
ra

l. 
 

C
. 

SP
EC

IA
L 

C
R

ED
IT

 O
PE

R
AT

IO
N

 

SE
C

TI
O

N
 8

3.
 

Lo
an

s 
fo

r 
Li

qu
id

ity
 P

ur
po

se
s.

 —
 T

he
 B

an
gk

o 
Se

nt
ra

l m
ay

 e
xt

en
d 

lo
an

s 
an

d 
ad

va
nc

es
 

to
 b

an
ki

ng
 in

st
itu

tio
ns

 fo
r 

a 
pe

rio
d 

of
 n

ot
 m

or
e 

th
an

 s
ev

en
 (

7)
 d

ay
s 

w
ith

ou
t a

ny
 c

ol
la

te
ra

l f
or

 th
e 

pu
rp

os
e 

of
 p

ro
vi

di
ng

 li
qu

id
ity

 to
 th

e 
ba

nk
in

g 
sy

st
em

 in
 ti

m
es

 o
f n

ee
d.

  

D
. 

EM
ER

G
EN

C
Y 

C
R

ED
IT

 O
PE

R
AT

IO
N

 

SE
C

TI
O

N
 8

4.
 E

m
er

ge
nc

y 
Lo

an
s 

an
d 

Ad
va

nc
es

. 
—

 
In

 
pe

rio
ds

 
of

 
na

tio
na

l 
an

d/
or

 
lo

ca
l 

em
er

ge
nc

y 
or

 o
f 

im
m

in
en

t 
fin

an
ci

al
 p

an
ic

 w
hi

ch
 d

ire
c

ly
 t

hr
ea

te
n 

m
on

et
ar

y 
an

d 
ba

nk
in

g 
st

ab
ilit

y,
 t

he
 

M
on

et
ar

y 
Bo

ar
d 

m
ay

, b
y 

a 
vo

te
 o

f a
t l

ea
st

 fi
ve

 (5
) o

f i
ts

 m
em

be
rs

, a
ut

ho
riz

e 
th

e 
Ba

ng
ko

 S
en

tra
l t

o 
gr

an
t 

ex
tra

or
di

na
ry

 l
oa

ns
 o

r 
ad

va
nc

es
 t

o 
ba

nk
in

g 
in

s
itu

tio
ns

 s
ec

ur
ed

 b
y 

as
se

ts
 a

s 
de

fin
ed

 h
er

eu
nd

er
: 

Pr
ov

id
ed

, 
Th

at
 w

hi
le

 s
uc

h 
lo

an
s 

or
 a

dv
an

ce
s 

ar
e 

ou
ts

ta
nd

in
g,

 t
he

 d
eb

to
r 

in
st

itu
tio

n 
sh

al
l n

ot
, 

ex
ce

pt
 

up
on

 p
rio

r a
ut

ho
riz

at
io

n 
by

 th
e 

M
on

et
ar

y 
Bo

ar
d,

 e
xp

an
d 

th
e 

to
ta

l v
ol

um
e 

of
 it

s 
lo

an
s 

or
 in

ve
st

m
en

ts
.  

Th
e 

M
on

et
ar

y 
Bo

ar
d 

m
ay

, 
at

 i
ts

 d
is

cr
et

io
n,

 l
ik

ew
is

e 
au

th
or

iz
e 

th
e 

Ba
ng

ko
 S

en
tra

l 
to

 g
ra

nt
 

em
er

ge
nc

y 
lo

an
s 

or
 a

dv
an

ce
s 

to
 b

an
ki

ng
 in

s
itu

tio
ns

, 
ev

en
 d

ur
in

g 
no

rm
al

 p
er

io
ds

, 
fo

r 
th

e 
pu

rp
os

e 
of

 
as

si
st

in
g 

a 
ba

nk
 i

n 
a 

pr
ec

ar
io

us
 f

in
an

ci
al

 c
on

di
io

n 
or

 u
nd

er
 s

er
io

us
 f

in
an

ci
al

 p
re

ss
ur

es
 b

ro
ug

ht
 b

y 
un

fo
re

se
en

 
ev

en
ts

, 
or

 
ev

en
ts

 
w

hi
ch

, 
th

ou
gh

 
fo

re
se

ea
bl

e,
 

co
ul

d 
no

t 
be

 
pr

ev
en

te
d 

by
 

th
e 

ba
nk

 

co
nc

er
ne

d:
 P

ro
vi

de
d,

 h
ow

ev
er

, T
ha

t t
he

 M
on

et
ar

y 
Bo

ar
d 

ha
s 

as
ce

rta
in

ed
 th

at
 th

e 
ba

nk
 is

 n
ot

 in
so

lv
en

t 
an

d 
ha

s 
th

e 
as

se
ts

 d
ef

in
ed

 h
er

eu
nd

er
 to

 s
ec

ur
e 

th
e 

ad
va

nc
es

: P
ro

vi
de

d,
 fu

rh
er

, T
ha

t a
 c

on
cu

rr
en

t v
ot

e 
of

 a
t l

ea
st

 fi
ve

 (5
) m

em
be

rs
 o

f t
he

 M
on

et
ar

y 
Bo

ar
d 

is
 o

bt
ai

ne
d.

  

Th
e 

am
ou

nt
 o

f a
ny

 e
m

er
ge

nc
y 

lo
an

 o
r 

ad
va

nc
e 

sh
al

l n
ot

 e
xc

ee
d 

th
e 

su
m

 o
f f

ift
y 

pe
rc

en
t (

50
%

) 
of

 t
ot

al
 d

ep
os

its
 a

nd
 d

ep
os

it 
su

bs
tit

ut
es

 o
f 

th
e 

ba
nk

in
g 

in
st

itu
tio

n 
an

d 
sh

al
l b

e 
di

sb
ur

se
d 

in
 tw

o 
(2

) 
or

 
m

or
e 

tra
nc

he
s.

  T
he

 a
m

ou
nt

 o
f t

he
 fi

rs
t t

ra
nc

he
 s

ha
ll 

be
 li

m
ite

d 
to

 tw
en

ty
-fi

ve
 p

er
ce

nt
 (2

5%
) o

f t
he

 to
ta

l 
de

po
si

t 
an

d 
de

po
si

t s
ub

st
itu

te
s 

of
 th

e 
in

st
itu

tio
n 

an
d 

sh
al

l b
e 

se
cu

re
d 

by
 g

ov
er

nm
en

t s
ec

ur
iti

es
 to

 th
e 

ex
te

nt
 o

f t
he

ir 
ap

pl
ic

ab
le

 lo
an

 v
al

ue
s 

an
d 

ot
he

r u
ne

nc
um

be
re

d 
fir

st
 c

la
ss

 c
ol

la
te

ra
ls

 w
hi

ch
 th

e 
M

on
et

ar
y 

Bo
ar

d 
m

ay
 a

pp
ro

ve
: 

Pr
ov

id
ed

, 
Th

at
 i

f 
as

 d
et

er
m

in
ed

 b
y 

th
e 

M
on

et
ar

y 
Bo

ar
d,

 t
he

 c
irc

um
st

an
ce

s 
su

rr
ou

nd
in

g 
th

e 
em

er
ge

nc
y 

w
ar

ra
nt

 a
 lo

an
 o

r 
ad

va
nc

e 
gr

ea
te

r 
th

an
 th

e 
am

ou
nt

 p
ro

vi
de

d 
he

re
in

ab
ov

e,
 

th
e 

am
ou

nt
 o

f 
th

e 
fir

st
 t

ra
nc

he
 m

ay
 e

xc
ee

d 
tw

en
ty

-fi
ve

 p
er

ce
nt

 (
25

%
) 

of
 t

he
 b

an
k'

s 
to

ta
l d

ep
os

it 
an

d 
de

po
si

t 
su

bs
tit

ut
es

 i
f 

th
e 

sa
m

e 
is

 a
de

qu
at

el
y 

se
cu

re
d 

by
 a

pp
lic

ab
le

 l
oa

n 
va

lu
es

 o
f 

go
ve

rn
m

en
t 

se
cu

rit
ie

s 
an

d 
un

en
cu

m
be

re
d 

fir
st

 c
la

ss
 c

ol
la

te
ra

ls
 a

pp
ro

ve
d 

by
 th

e 
M

on
et

ar
y 

Bo
ar

d,
 a

nd
 h

e 
pr

in
ci

pa
l 

st
oc

kh
ol

de
rs

 o
f 

th
e 

in
st

itu
tio

n 
fu

rn
is

h 
an

 a
cc

ep
ta

bl
e 

un
de

rta
ki

ng
 t

o 
in

de
m

ni
fy

 a
nd

 h
ol

d 
ha

rm
le

ss
 f

ro
m

 
su

it 
a 

co
ns

er
va

to
r w

ho
se

 a
pp

oi
nt

m
en

t t
he

 M
on

et
ar

y 
Bo

ar
d 

m
ay

 fi
nd

 n
ec

es
sa

ry
 a

t a
ny

 ti
m

e.
  

Pr
io

r t
o 

th
e 

re
le

as
e 

of
 th

e 
fir

st
 tr

an
ch

e,
 th

e 
ba

nk
in

g 
in

st
itu

tio
n 

sh
al

l s
ub

m
it 

to
 th

e 
Ba

ng
ko

 S
en

tra
l 

a 
re

so
lu

tio
n 

of
 i

ts
 b

oa
rd

 o
f 

di
re

ct
or

s 
au

th
or

iz
in

g 
th

e 
Ba

ng
ko

 S
en

tra
l 

to
 e

va
lu

at
e 

ot
he

r 
as

se
ts

 o
f 

th
e 

ba
nk

in
g 

in
st

itu
io

n 
ce

rti
fie

d 
by

 i
ts

 e
xt

er
na

l 
au

di
to

r 
to

 b
e 

go
od

 a
nd

 a
va

ila
bl

e 
fo

r 
co

lla
te

ra
l 

pu
rp

os
es

 
sh

ou
ld

 th
e 

re
le

as
e 

of
 th

e 
su

bs
eq

ue
nt

 tr
an

ch
e 

be
 th

er
ea

fte
r a

pp
lie

d 
fo

r. 
 

Th
e 

M
on

et
ar

y 
Bo

ar
d 

m
ay

, b
y 

a 
vo

te
 o

f a
t l

ea
st

 fi
ve

 (
5)

 o
f i

ts
 m

em
be

rs
, a

ut
ho

riz
e 

th
e 

re
le

as
e 

of
 

a 
su

bs
eq

ue
nt

 tr
an

ch
e 

on
 c

on
di

tio
n 

th
at

 th
e 

pr
in

ci
pa

l s
to

ck
ho

ld
er

s 
of

 th
e 

in
st

itu
tio

n:
  

(a
) 

fu
rn

is
h 

an
 a

cc
ep

ta
bl

e 
un

de
rta

ki
ng

 t
o 

in
de

m
ni

fy
 a

nd
 h

ol
d 

ha
rm

le
ss

 f
ro

m
 s

ui
t 

a 
co

ns
er

va
to

r 
w

ho
se

 a
pp

oi
nt

m
en

t t
he

 M
on

et
ar

y 
Bo

ar
d 

m
ay

 fi
nd

 n
ec

es
sa

ry
 a

t a
ny

 i
m

e;
 a

nd
  

(b
) 

pr
ov

id
e 

ac
ce

pt
ab

le
 s

ec
ur

ity
 w

hi
ch

, 
in

 
he

 j
ud

gm
en

t 
of

 t
he

 M
on

et
ar

y 
Bo

ar
d,

 w
ou

ld
 b

e 
ad

eq
ua

te
 to

 s
up

pl
em

en
t, 

w
he

re
 n

ec
es

sa
ry

, t
he

 a
ss

et
s 

te
nd

er
ed

 b
y 

he
 b

an
ki

ng
 in

st
itu

io
n 

to
 

co
lla

te
ra

liz
e 

th
e 

su
bs

eq
ue

nt
 tr

an
ch

e.
  

In
 c

on
ne

c
io

n 
w

ith
 th

e 
ex

er
ci

se
 o

f t
he

se
 p

ow
er

s,
 th

e 
pr

oh
ib

iti
on

s 
in

 S
ec

tio
n 

12
8 

of
 th

is
 A

ct
 s

ha
ll 

no
t 

ap
pl

y 
in

so
fa

r 
as

 it
 r

ef
er

s 
to

 a
cc

ep
ta

nc
e 

as
 c

ol
la

te
ra

l o
f 

sh
ar

es
 a

nd
 t

he
ir 

ac
qu

is
iti

on
 a

s 
a 

re
su

lt 
of

 
fo

re
cl

os
ur

e 
pr

oc
ee

di
ng

s,
 i

nc
lu

di
ng

 t
he

 e
xe

rc
is

e 
of

 v
ot

in
g 

rig
ht

s 
pe

rta
in

in
g 

to
 s

ai
d 

sh
ar

es
: 

Pr
ov

id
ed

, 
ho

w
ev

er
, T

ha
t s

ho
ul

d 
th

e 
Ba

ng
ko

 S
en

tra
l a

cq
ui

re
 a

ny
 o

f t
he

 s
ha

re
s 

it 
ha

s 
ac

ce
pt

ed
 a

s 
co

lla
te

ra
l a

s 
a 

re
su

lt 
of

 f
or

ec
lo

su
re

 p
ro

ce
ed

in
gs

, 
th

e 
Ba

ng
ko

 S
en

tra
l 

sh
al

l 
di

sp
os

e 
of

 s
ai

d 
sh

ar
es

 b
y 

pu
bl

ic
 b

id
di

ng
 

w
ith

in
 o

ne
 (1

) y
ea

r f
ro

m
 th

e 
da

te
 o

f c
on

so
lid

a
io

n 
of

 ti
tle

 b
y 

he
 B

an
gk

o 
Se

nt
ra

l. 
 

W
he

ne
ve

r 
a 

fin
an

ci
al

 in
st

itu
tio

n 
in

cu
rs

 a
n 

ov
er

dr
af

t i
n 

its
 a

cc
ou

nt
 w

ih
 h

e 
Ba

ng
ko

 S
en

tra
l, 

th
e 

sa
m

e 
sh

al
l b

e 
el

im
in

at
ed

 w
ith

in
 th

e 
pe

rio
d 

pr
es

cr
ib

ed
 in

 S
ec

tio
n 

10
2 

of
 th

is
 A

ct
.  

  

E.
 

C
R

ED
IT
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ER

M
S 
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5.
 In

te
re

st
 a

nd
 R

ed
is

co
un

t. 
—

 T
he

 B
an

gk
o 

Se
nt

ra
l s

ha
ll 

co
lle

ct
 in

te
re

st
 a

nd
 o

th
er

 
ap

pr
op

ria
te

 c
ha

rg
es

 o
n 

al
l l

oa
ns

 a
nd

 a
dv

an
ce

s 
it 

ex
te

nd
s,

 th
e 

cl
os

ur
e,

 re
ce

iv
er

sh
ip

 o
r l

iq
ui

da
tio

ns
 o

f t
he

 
de

bt
or

-in
st

itu
tio

n 
no

tw
ith

st
an

di
ng

.  
Th

is
 p

ro
vi

si
on

 s
ha

ll 
ap

pl
y 

pr
os

pe
ct

iv
el

y.
  

Th
e 

M
on

et
ar

y 
Bo

ar
d 

sh
al

l f
ix

 t
he

 in
te

re
st

 a
nd

 r
ed

is
co

un
t 

ra
te

s 
to

 b
e 

ch
ar

ge
d 

by
 t

he
 B

an
gk

o 
Se

nt
ra

l o
n 

its
 c

re
di

t o
pe

ra
tio

ns
 in

 a
cc

or
da

nc
e 

w
ith

 th
e 

ch
ar

ac
te

r a
nd

 te
rm

 o
f t

he
 o

pe
ra

tio
n,

 b
ut

 a
fte

r d
ue

 
co

ns
id

er
at

io
n 

ha
s 

be
en

 g
iv

en
 to

 th
e 

cr
ed

it 
ne

ed
s 

of
 th

e 
m

ar
ke

t, 
th

e 
co

m
po

si
tio

n 
of

 th
e 

Ba
ng

ko
 S

en
tra

l's
 

po
rtf

ol
io

, 
an

d 
th

e 
ge

ne
ra

l r
eq

ui
re

m
en

ts
 o

f 
th

e 
na

tio
na

l m
on

et
ar

y 
po

lic
y.

  
In

te
re

st
 a

nd
 r

ed
is

co
un

t 
ra

te
s 

sh
al

l b
e 

ap
pl

ie
d 

to
 a

ll 
ba

nk
s 

of
 th

e 
sa

m
e 

ca
te

go
ry

 u
ni

fo
rm

ly
 a

nd
 w

ith
ou

t d
is

cr
im

in
at

io
n.
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C
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O

N
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6.
 E

nd
or

se
m

en
t. 

—
 T

he
 d

oc
um

en
ts

 r
ed

is
co

un
te

d,
 d

is
co

un
te

d,
 b

ou
gh

t o
r 

ac
ce

pt
ed

 
as

 c
ol

la
te

ra
l b

y 
th

e 
Ba

ng
ko

 S
en

tra
l i

n 
th

e 
co

ur
se

 o
f 

he
 c

re
di

t o
pe

ra
tio

ns
 a

ut
ho

riz
ed

 in
 th

is
 a

rti
cl

e 
sh

al
l 

be
ar

 th
e 

en
do

rs
em

en
t o

f t
he

 in
st

itu
tio

n 
fro

m
 w

hi
ch

 th
ey

 a
re

 re
ce

iv
ed

.  
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7.
 R

ep
ay

m
en

t 
of

 C
re

di
ts

. —
 D

oc
um

en
ts

 r
ed

is
co

un
te

d,
 d

is
co

un
te

d 
or

 a
cc

ep
te

d 
as

 
co

lla
te

ra
l b

y 
th

e 
Ba

ng
ko

 S
en

tra
l m

us
t 

be
 w

ith
dr

aw
n 

by
 t

he
 b

or
ro

w
in

g 
in

st
itu

tio
n 

on
 t

he
 d

at
es

 o
f 

th
ei

r 
m

at
ur

iti
es

, o
r 

up
on

 li
qu

id
at

io
n 

of
 th

e 
ob

lig
at

io
ns

 w
hi

ch
 th

ey
 r

ep
re

se
nt

 o
r 

to
 w

hi
ch

 th
ey

 r
el

at
e 

w
he

ne
ve

r 
sa

id
 o

bl
ig

a
io

ns
 h

av
e 

be
en

 li
qu

id
at

ed
 p

rio
r t

o 
th

ei
r d

at
es

 o
f m

at
ur

ity
.  

Ba
nk

s 
sh

al
l h

av
e 

th
e 

rig
ht

 a
t a

ny
 i

m
e 

to
 w

ith
dr

aw
 a

ny
 d

oc
um

en
ts

 w
hi

ch
 h

ey
 h

av
e 

pr
es

en
te

d 
to

 
th

e 
Ba

ng
ko

 S
en

tra
l a

s 
co

lla
te

ra
l, 

up
on

 p
ay

m
en

t i
n 

fu
ll 

of
 h

e 
co

rr
es

po
nd

in
g 

de
bt

 to
 h

e 
Ba

ng
ko

 S
en

tra
l, 

in
cl

ud
in

g 
in

te
re

st
 c

ha
rg

es
.  
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C
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O

N
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8.
 O

th
er

 r
eq

ui
re

m
en

ts
. —

 T
he

 M
on

et
ar

y 
Bo

ar
d 

m
ay

 p
re

sc
rib

e,
 w

ih
in

 th
e 

ge
ne

ra
l 

po
w

er
s 

gr
an

te
d 

to
 i

t 
un

de
r 

th
is

 A
ct

, 
ad

di
tio

na
l 

co
nd

iti
on

s 
w

hi
ch

 b
or

ro
w

in
g 

in
st

itu
tio

ns
 m

us
t 

sa
tis

fy
 in

 
or

de
r 

to
 h

av
e 

ac
ce

ss
 t

o 
th

e 
cr

ed
it 

of
 t

he
 B

an
gk

o 
Se

nt
ra

l. 
 T

he
se

 c
on

di
tio

ns
 m

ay
 r

ef
er

 t
o 

th
e 

ra
te

s 
of

 
in

te
re

st
 c

ha
rg

ed
 b

y 
th

e 
ba

nk
s,

 to
 th

e 
pu

rp
os

es
 fo

r w
hi

ch
 th

ei
r l

oa
ns

 in
 g

en
er

al
 a

re
 d

es
tin

ed
, a

nd
 to

 a
ny

 
ot

he
r c

le
ar

ly
 d

ef
in

ab
le

 a
sp

ec
t o

f t
he

 c
re

di
t p

ol
ic

y 
of

 th
e 

ba
nk

.  
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C
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O

N
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9.
 P

ro
vi

si
on

al
 A

dv
an

ce
s 

to
 t

he
 N

at
io

na
l 

G
ov

er
nm

en
t. 

—
 T

he
 B

an
gk

o 
Se

nt
ra

l 
m

ay
 m

ak
e 

di
re

ct
 p

ro
vi

si
on

al
 a

dv
an

ce
s 

w
ith

 o
r 

w
ith

ou
t 

in
te

re
st

 t
o 

th
e 

N
at

io
na

l G
ov

er
nm

en
t 

to
 f

in
an

ce
 

ex
pe

nd
itu

re
s 

au
th

or
iz

ed
 in

 it
s 

an
nu

al
 a

pp
ro

pr
ia

tio
n:

 P
ro

vi
de

d,
 T

ha
t s

ai
d 

ad
va

nc
es

 s
ha

ll 
be

 re
pa

id
 b

ef
or

e 
th

e 
en

d 
of

 th
re

e 
(3

) 
m

on
th

s 
ex

te
nd

ib
le

 b
y 

an
ot

he
r 

th
re

e 
(3

) 
m

on
th

s 
as

 th
e 

M
on

et
ar

y 
Bo

ar
d 

m
ay

 a
llo

w
 

fo
llo

w
in

g 
th

e 
da

te
 t

he
 N

at
io

na
l G

ov
er

nm
en

t 
re

ce
iv

ed
 s

uc
h 

pr
ov

is
io

na
l a

dv
an

ce
s 

an
d 

sh
al

l n
ot

, i
n 

th
ei

r 
ag

gr
eg

at
e,

 e
xc

ee
d 

tw
en

ty
 p

er
ce

nt
 (2

0%
) o

f t
he

 a
ve

ra
ge

 a
nn

ua
l i

nc
om

e 
of

 h
e 

bo
rr

ow
er

 fo
r t

he
 la

st
 h

re
e 

(3
) p

re
ce

di
ng

 fi
sc

al
 y

ea
rs

.  
  

AR
TI

C
LE

 V
.  

O
PE

N
 M

AR
K

ET
 O

PE
R

AT
IO

N
S 

FO
R

 T
H

E 
AC

C
O

U
N

T 
O

F 
TH

E 
B

AN
G

K
O

 S
EN

TR
AL
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0.
 P

rin
ci

pl
es

 o
f 

O
pe

n 
M

ar
ke

t 
O

pe
ra

tio
ns

. 
—

 T
he

 o
pe

n 
m

ar
ke

t 
pu

rc
ha

se
s 

an
d 

sa
le

s 
of

 s
ec

ur
iti

es
 b

y 
th

e 
Ba

ng
ko

 S
en

tra
l 

sh
al

l 
be

 m
ad

e 
ex

cl
us

iv
el

y 
in

 a
cc

or
da

nc
e 

w
ith

 i
ts

 p
rim

ar
y 

ob
je

ct
iv

e 
of

 a
ch

ie
vi

ng
 p

ric
e 

st
ab

ilit
y.

  

SE
C

TI
O

N
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1.
 P

ur
ch

as
es

 a
nd

 S
al

es
 o

f 
G

ov
er

nm
en

t 
Se

cu
rit

ie
s.

 —
 I

n 
or

de
r 

to
 a

ch
ie

ve
 

he
 

ob
je

ct
iv

es
 o

f 
th

e 
na

tio
na

l m
on

et
ar

y 
po

lic
y,

 t
he

 B
an

gk
o 

Se
nt

ra
l m

ay
, 

in
 a

cc
or

da
nc

e 
w

ith
 t

he
 p

rin
ci

pl
e 

st
at

ed
 i

n 
Se

ct
io

n 
90

 o
f 

th
is

 A
ct

 a
nd

 w
ith

 s
uc

h 
ru

le
s 

an
d 

re
gu

la
tio

ns
 a

s 
m

ay
 b

e 
pr

es
cr

ib
ed

 b
y 

th
e 

M
on

et
ar

y 
Bo

ar
d,

 b
uy

 a
nd

 s
el

l i
n 

th
e 

op
en

 m
ar

ke
t f

or
 it

s 
ow

n 
ac

co
un

t: 
 

(a
) 

ev
id

en
ce

s 
of

 i
nd

eb
te

dn
es

s 
is

su
ed

 d
ire

ct
ly

 b
y 

th
e 

G
ov

er
nm

en
t 

of
 t

he
 P

hi
lip

pi
ne

s 
or

 b
y 

its
 

po
lit

ic
al

 s
ub

di
vi

si
on

s;
 a

nd
  

(b
) 

ev
id

en
ce

s 
of

 i
nd

eb
te

dn
es

s 
is

su
ed

 b
y 

go
ve

rn
m

en
t 

in
st

ru
m

en
ta

lit
ie

s 
an

d 
fu

lly
 g

ua
ra

nt
ee

d 
by

 
th

e 
G

ov
er

nm
en

t. 
 

Th
e 

ev
id

en
ce

s 
of

 i
nd

eb
te

dn
es

s 
ac

qu
ire

d 
un

de
r 

th
e 

pr
ov

is
io

ns
 o

f 
hi

s 
se

c
io

n 
m

us
t 

be
 f

re
el

y 
ne

go
tia

bl
e 

an
d 

re
gu

la
rly

 s
er

vi
ce

d 
an

d 
m

us
t 

be
 a

va
ila

bl
e 

to
 t

he
 g

en
er

al
 p

ub
lic

 t
hr

ou
gh

 b
an

ki
ng

 
in

st
itu

tio
ns

 a
nd

 lo
ca

l g
ov

er
nm

en
t t

re
as

ur
ie

s 
in

 d
en

om
in

at
io

ns
 o

f a
 th

ou
sa

nd
 p

es
os

 o
r m

or
e.
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2.
 Is

su
e 

an
d 

N
eg

ot
ia

tio
n 

of
 B

an
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 F
in

an
ci

al
 A

dv
ic

e 
on

 O
ffi

ci
al

 C
re

di
t 

O
pe

ra
tio

ns
. —

 B
ef

or
e 

un
de

rta
ki

ng
 a

ny
 

cr
ed

it 
op

er
at

io
n 
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ro

ad
, t

he
 G

ov
er

nm
en

t, 
th

ro
ug

h 
th

e 
Se

cr
et

ar
y 

of
 F

in
an

ce
, s

ha
ll 

re
qu

es
t t

he
 o

pi
ni

on
, i

n 
w

rit
in

g,
 o

f t
he

 M
on

et
ar

y 
Bo

ar
d 

on
 th

e 
m

on
et

ar
y 

im
pl

ic
at

io
ns
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f t

he
 c

on
te

m
pl

at
ed

 a
ct

io
n.

  
Su
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s 

m
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ila
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 b
e 
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te

d 
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ll 
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ic
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 s
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di
vi

si
on

s 
an

d 
in
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m
en
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s 
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 th
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G

ov
er
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en

t b
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or
e 

an
y 

cr
ed

it 
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at

io
n 
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ro

ad
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ex
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d 
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at
io
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a

io
n 

an
d 
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e 
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e 
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op
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ra
tio

n 
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e 
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e 
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 p
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m

en
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an

d 
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 m
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es
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r t
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t, 
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 p
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s 
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m

en
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 c
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m
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g 
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ilip
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ne
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e 

pr
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r 
op
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e 

M
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Bo

ar
d 
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al

l l
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e 
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ed
 in
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r 
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 m

ay
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en
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 o
n 
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e 
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 p
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d 
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at
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m
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ag
gr

eg
at

es
, t

he
 p
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 p
ay

m
en

ts
.  

SE
C

TI
O

N
 1

24
.  

 R
ep

re
se

nt
at

io
n 

on
 th

e 
N

at
io

na
l E

co
no

m
ic

 a
nd

 D
ev

el
op

m
en

t A
ut

ho
rit

y.
 —

In
 o

rd
er

 t
o 

as
su

re
 e

ffe
ct

iv
e 

co
or

di
na

tio
n 

be
tw

ee
n 

th
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G

ov
er

nm
en

t 
an

d 
th

e 
m
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 c
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t 
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d 
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ra
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 D
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r 
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 b
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 o
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 D
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 T
ax

 E
xe

m
pt

io
ns

.  —
 T

he
 B

an
gk

o 
Se

nt
ra

l s
ha

ll 
be

 e
xe

m
pt

 fo
r 

a 
pe

rio
d 

of
 fi

ve
 

(5
) 

ye
ar

s 
fro

m
 t

he
 a

pp
ro

va
l 

of
 t

hi
s 

Ac
t 

fro
m

 a
ll 

na
tio

na
l, 

pr
ov

in
ci

al
, 

m
un

ic
ip

al
 a

nd
 c

ity
 t

ax
es

, 
fe

es
, 

ch
ar

ge
s 

an
d 

as
se

ss
m

en
ts
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Th
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ex
em

p
io

n 
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th
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iz
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 th

e 
pr
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ed

in
g 

pa
ra

gr
ap

h 
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 th
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n 

sh
al

l a
pp
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 to

 a
ll 

pr
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 t
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 B
an

gk
o 

Se
nt

ra
l, 

to
 

he
 r
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ou

rc
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, 
re

ce
ip

ts
, 

ex
pe

nd
itu

re
s,

 p
ro

fit
s 

an
d 

in
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m
e 
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 t
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 B

an
gk

o 
Se

nt
ra
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el
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ll 
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 d
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cu

m
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 r
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o 
th

e 
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t 
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 t
he
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si
ne
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f 
th

e 
Ba

ng
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en
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Pr
ov

id
ed
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w
ev
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Th
at

 s
ai

d 
ex
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io
ns

 s
ha

ll 
ap

pl
y 

on
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 t
o 

su
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xe
s,

 f
ee
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 c
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es
 a

nd
 a

ss
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en
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 t
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 B
an

gk
o 
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nt

ra
l i
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f 
w
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w
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e 
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an
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ot
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s,
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, c
ha
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r 

as
se

ss
m

en
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 p
ay
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y 

pe
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on
s 
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 o

he
r 

en
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ie
s 

do
in

g 
bu
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 w
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 B

an
gk
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Se
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ra

l: 
Pr
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id

ed
, 
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, 

Th
at

 f
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ei
gn

 l
oa
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 o

th
er

 o
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ig
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io
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 o
f 

th
e 

Ba
ng

ko
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l s
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 e
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, b
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 to
 p
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, f

ro
m
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ll 
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if 
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e 
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en
t 
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 s

uc
h 
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 b
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lly

 e
xe

m
pt

 fr
om

 a
ll 

cu
st

om
s 

du
tie

s 
an

d 
co

ns
ul

ar
 fe

es
 a

nd
 fr

om
 a

ll 
ot

he
r t

ax
es

, a
ss

es
sm

en
ts

 a
nd

 c
ha

rg
es

 re
la

te
d 

to
 s

uc
h 

im
po

rta
tio

n 
or

 e
xp

or
ta

tio
n.

   
 

SE
C

TI
O

N
 1

27
. 

 A
pp

lic
ab

ili
ty

 o
f 
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e 
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il 
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m

en
ts

 i
n 

he
 B
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 w
hi
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 p
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 p
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 c
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y 

te
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ca

l 
in
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tu
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sh

al
l 

be
 m
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e 

on
ly

 a
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or
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ng
 t

o 
th

e 
C

iv
il 

Se
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e 

La
w

 a
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 r
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ul
at
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Pr
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id
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Th
at

 n
o 
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al
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tio
n 
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m
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ts
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r 
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tio
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 in
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Ba

ng
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 S
en
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ll 
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 im
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ot
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r 
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t b
y 
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M
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et
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Bo
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 f
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Th
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et
ar

y 
Bo
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d 
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ov
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no
r, 

in
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e 
w
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Se
ct

io
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 1
5(
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 1
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 o
f t
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s 

Ac
t, 
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ec
tiv

el
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 m
ay

 w
ith

ou
t n
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d 

of
 o
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 p
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r a
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l f
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m
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ot
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m
en
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w
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e 
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ce
ss
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 u
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t 
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 o
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f t
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o 

Se
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l. 
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g 

al
l m
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M
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l s
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t 
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 s
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s 

of
 a

ny
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d 
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ac
ce

pt
 th

em
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s 
co
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te

ra
l, 

an
d 

sh
al

l n
ot

 p
ar

tic
ip

at
e 

in
 th

e 
ow

ne
rs

hi
p 

or
 m

an
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em
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t o
f a

ny
 e

nt
er

pr
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e,
 

ei
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er
 d
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ly
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Th
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en
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t e
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e 
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 d

ev
el
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m
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Th
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 o
bt
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 e
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en
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t 
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ll 
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t 
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ib
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f t
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s 
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n.

  



C
H

AP
TE

R
 V

II 
—

 T
R

AN
SI

TO
R

Y 
PR

O
VI

SI
O

N
S 

SE
C

TI
O

N
 1

29
.  

Ph
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e-
ou

t o
f F

is
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l A
ge

nc
y 

Fu
nc

tio
ns

. —
 U

nl
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s 
ci

rc
um

st
an
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s 

w
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ra
nt

 
ot

he
rw
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e 

an
d 
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ov
ed

 b
y 

th
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C
on

gr
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O

ve
rs
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ht

 C
om

m
itt

ee
, t
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 B

an
gk

o 
Se

nt
ra

l s
ha

ll,
 w

ith
in

 a
 

pe
rio

d 
of

 h
re

e 
(3

) y
ea

rs
 b

ut
 in

 n
o 

ca
se

 lo
ng

er
 th

an
 fi

ve
 (5

) y
ea

rs
 fr

om
 th

e 
ap

pr
ov

al
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f t
hi

s 
Ac

t, 
ph

as
e 

ou
t a

ll 
fis

ca
l a

ge
nc

y 
fu
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tio

ns
 p

ro
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de
d 

fo
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 1
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, 1
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 1

20
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s 
w

el
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s 
in

 o
th

er
 

pe
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ne
nt

 p
ro

vi
si

on
s 
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ct
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nd
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D
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Ph
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t o
f R
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at
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Po

w
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O

ve
r t
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 O

pe
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tio
ns

 o
f F

in
an

ce
 

C
or

po
ra

tio
ns

 a
nd

 O
th

er
 In

st
itu

tio
ns

 P
er

fo
rm

in
g 

Si
m

ila
r F

un
ct

io
ns

. —
 T

he
 B

an
gk

o 
Se

nt
ra

l s
ha

ll,
 

w
ith

in
 a

 p
er

io
d 

of
 fi

ve
 (5

) y
ea

rs
 fr

om
 h

e 
ef

fe
ct

iv
ity

 o
f t

hi
s 

Ac
t, 

ph
as

e 
ou

t i
ts

 re
gu

la
to

ry
 p

ow
er

s 
ov

er
 

fin
an

ce
 c

om
pa

ni
es

 w
ih

ou
t q

ua
si

-b
an

ki
ng

 fu
nc

tio
ns

 a
nd

 o
th

er
 in

st
itu

tio
ns

 p
er

fo
rm

in
g 

si
m

ila
r f

un
ct

io
ns

 a
s 

pr
ov

id
ed

 in
 e

xi
st

in
g 

la
w

s,
 h

e 
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m
e 

to
 b

e 
as
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m

ed
 b

y 
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ur
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nd
 E
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ng
e 

C
om

m
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.  
  

SE
C

TI
O

N
 1

31
.  

Im
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g 

D
et
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ll 
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e 
op
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at
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na

l b
y 

th
e 

pe
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rm
an

ce
 o

f t
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llo

w
in

g 
ac
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(a
) 

th
e 

Pr
es

id
en

t s
ha

ll 
co
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tit

ut
e 

th
e 

M
on

et
ar

y 
Bo

ar
d 

by
 a

pp
oi

nt
in

g 
he

 m
em

be
rs

 th
er

eo
f w

ih
in

 
si

xt
y 

(6
0)

 d
ay

s 
fro

m
 th

e 
ef

fe
ct

iv
ity

 o
f t

hi
s 

Ac
t; 

an
d 

 

(b
) 

th
e 

tra
ns

fe
r o

f s
uc

h 
as

se
ts

 a
nd

 li
ab

ilit
ie

s 
fro

m
 th

e 
C

en
tra

l B
an

k 
to

 th
e 

Ba
ng

ko
 S

en
tra

l a
s 

pr
ov

id
ed

 in
 S

ec
tio

n 
13

2 
sh

al
l b

e 
co

m
pl

et
ed

 w
ith

in
 n

in
et

y 
(9

0)
 d

ay
s 

fro
m

 th
e 

co
ns

tit
ut

io
n 

of
 th

e 
M

on
et

ar
y 

Bo
ar

d.
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C
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k 
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(With comparative figures for 2006)
(In Philippine Peso)

Current Assets
2 & 3 29,440,995,614 11,846,343,033
4 & 6 5,739,913,577 4,065,466,517

2 3,111,005 1,149,964
5 3,944,899 3,728,372

     Total Current Assets 35,187,965,095 15,916,687,886

Non-Current Assets
4 & 6 2,537,383,432 3,430,046,015           
2 & 7 9,069,166,727 10,299,003,647
2 & 8 71,411,919 68,765,240
2 & 9 9,049,103,276 10,844,516,683 1

10 94,380,002 107,251,948
Total Non-Current Assets 20,821,445,356 24,749,583,533

Other Assets
2 & 11 8,157,143 -                              2

12 849,849,019 582,598,401
Employees' Productivity Improvement Program 13 1,804,200
    Total Other Assets 859,810,362 582,598,401

TOTAL ASSETS 56,869,220,813 41,248,869,820

Current Liabilities
2,614,180,578 2,603,720,601

14 11,253,170,181           8,539,363,832
15 209,767,328                122,805,665

Total Current Liabilities 14,077,118,087 11,265,890,098

Long- Term Liabilities - net of current portion 16 30,812,614,207 35,368,185,367
30,812,614,207 35,368,185,367

2 & 11 8,157,143 -                              2

12 849,849,019 582,598,401
Others 13 1,804,200

859,810,362 582,598,401

45,749,542,656 47,216,673,866

EQUITY 17 11,119,678,157 -5,967,804,046 1

TOTAL LIABILITIES AND EQUITY 56,869,220,813 41,248,869,820

See accompanying Notes to Financial Statements

1 Recast to effect the change in amortization policy adopted in the year 2007 based on IAS/PAS 8 - Accounting
Policies, Changes in Accounting Estimates and Errors- paragraphs 14, 19 and 22.

2  The receivables from and payables to arising from the electricity trading were treated under pass through
arrangement based on IAS/PAS 39 - Financial Instruments: Recognition and Measurement - paragraphs 17 

  to 20.

TOTAL LIABILITIES

Due to Government Agencies
Current Portion of Long-Term Liabilities 

     Total Other Liabilities

Other Liabilities
Electricity Trading

Other Current Liabilities 

Non-Current Liabilities

Universal Charge

Other Non-Current Assets

Electricity Trading
Universal Charge

LIABILITIES

LIABILITIES AND EQUITY

Assumed REP Loans

Investment in Bonds 
Asset Sale Receivable

Property and Equipment, net 

Cash and Cash Equivalents 
Receivables
Office Supplies Inventory
Other Current Assets 

POWER SECTOR ASSETS AND LIABILITIES MANAGEMENT CORPORATION
BALANCE SHEET
December 31, 2007

ASSETS

Notes 2007 2006



POWER SECTOR ASSETS AND LIABILITIES MANAGEMENT CORPORATION

(With comparative figures for 2006)
(In Philippine Peso)

INCOME 18 20,543,744,002 760,680,053

EXPENSES

87,754,204 80,871,559
11,633,805 10,671,677
23,278,325 17,168,504

7,080,130 5,196,978
129,746,464 113,908,718

19 75,343,782 116,125,601
19,576,041 17,963,126
13,618,884 9,466,719

19 11,658,028 366,455
11,553,601 10,413,854

19 8,916,041 3,682,826
7,446,311 5,285,299
7,331,949 5,683,788
5,521,333 2,784,339
2,688,072 4,782,683
2,266,383 1,812,235

Advertising 1,710,354 1,058,220
1,242,861 1,029,651

273,343 627,894
19 54,850,860 26,592,213

223,997,843 207,674,903

2 & 9 1,822,692,600 1,823,707,251
Interest Expense 16 461,510,624 424,300,976

35,889,145 35,049,846
2,320,092,369 2,283,058,073

INCOME (LOSS) FROM OPERATIONS 17,869,907,326 -1,843,961,641

OTHER INCOME (EXPENSES)
2 & 20 -1,539,076,162 1,105,201,352

803,897,898 299,835,824
397,724 251,426

-734,780,540 1,405,288,602

NET INCOME (LOSS) 17,135,126,786 -438,673,039

See accompanying Notes to Financial Statements.

1 Recast to effect the change in amortization policy adopted in the year 2007 based on IAS/PAS 8 - Accounting
Policies, Changes in Accounting Estimates and Errors - paragraphs 14, 19 and 22.

STATEMENT OF INCOME AND EXPENSES
For the year ended December 31, 2007

Other Personnel Benefits 

Maintenance and Other Operating Expenses
Professional Services

Personal Services
Salaries & Wages
Personnel Benefits Contribution
Other Compensation

Depreciation
Utilities
Taxes Insurance Premiums & Other Fees
Rent
Traveling Expenses
Supplies & Materials 
Communication
Representation

Financial Expenses
Am'rtzn of Assumed REP Loans & Other Charges

Training and Scholarship
Extraordinary & Miscellaneous Expenses

Repairs & Maintenance
Printing and Binding

2006

Miscellaneous Income

Notes 2007

Financial Charges

Gain (Loss) on Foreign Exchange
Interest Income

Other Maintenance & Operating Expenses



(With comparative figures for 2006)
(In Philippine Peso)

 Retained Earnings  Total

Balances - January 1, 2006 717,788,315                  717,788,315               
Changes in Equity for 2006:
Net Income for the year 685,413,499                  685,413,499               
Reduction of expense due to recomputation 
     using Effective Interest Rate Method 8,363,105                      8,363,105                   
Adjustment on over accrual of 2005 interest
     expense on Nomura bond 7,994,686                      7,994,686                   
Reversal of outstanding balance of prior 
     years Certified Obligations 2,675,144                      2,675,144                   
Adjustment to  reflect the correct value of 
     investment in NPC bonds (1,330,010,492)             (1,330,010,492)           
Adjustment on over accrual of 2005 Interest 
     Income on Investment in NPC bond (4,051,777)                    (4,051,777)                  
Adjustments on reconciliation of offfice 
     supplies consumption (945,291)                        (945,291)                     
Non accrual of other MOOE expenses (608,098)                        (608,098)                     
Additional share in the Phi. Hosting of the 7th 
     ACE Governing Council Meeting (AMEMSOME) (216,055)                        (216,055)                     
Balances - December 31, 2006 86,403,035                    86,403,035                 

Balances - January 1, 2007 86,403,035                    86,403,035                 
Adjustment on amort'zn of assumed REP loans (245,296,047)                (245,296,047)              
Change in the amortization policy -                              

of assumed REP loans (Note 2) (5,808,911,035)             (5,808,911,035)           

Adjusted balances - January 1, 2007 (5,967,804,047)             (5,967,804,047)           

Changes in Equity for 2007:

Net income for the year 17,135,126,786            17,135,126,786          

Adjustments in 2006 accruals arising from 
forex differences:
Interest expense on Nomura bond 8,120,911                      8,120,911                   
Interest income on investment in NPC bond (3,815,595)                    (3,815,595)                  
Guaranty fee 149,895                         149,895                      

Adjustment from change in expense sharing 
between PSALM and NPC in Nomura bonds (13,559,622)                  (13,559,622)                

Additional professional fee (21,174,317)                  (21,174,317)                
Accrual of NMR success fee for the 

successful sale of Pantabangan (5,340,729)                    (5,340,729)                  
Reversal of outstanding balance of prior 
  year's Certified Obligations 3,320,366                      3,320,366                   
Add'l maintenance & other operating expenses (309,479)                        (309,479)                     
Provision for employee benefits (15,036,012)                  (15,036,012)                

Balances - December 31, 2007 11,119,678,157            11,119,678,157          

See accompanying Notes to Financial Statements.

POWER SECTOR ASSETS AND LIABILITIES MANAGEMENT CORPORATION
STATEMENT OF CHANGES IN EQUITY
For the year ended December 31, 2007



(In Philippine Peso)

743,779,871                    256,189,399          
19,312,419                      273,143                 

9,840,354                        761,257,752          
Reimbursable Insurance - Pantabangan/Masiway 507,399                           

140,059                           70,987                   
14,566                             129,607                 

(223,301,161)                   (189,323,415)         
(60,819,015)                     (44,225,086)           
(50,179,011)                     (30,888,335)           

(5,071,801)                       (4,020,273)             
(3,424,469)                       (24,829)                  
(1,568,724)                       (771,797)                

Net Cash Provided (Used) by Operating Activities 429,230,487                    748,667,153

CASH FLOWS FROM INVESTING ACTIVITIES
25,450,463,223               2,569,938,000       

Earned Interest from Deferred Payment - GenCo Assets 3 & 6 844,915,730                    
2,000,000,000       

Debt Servicing of NPC Loans from Priva Proceeds (3,895,728,021)                
(4,255,492)                       (15,742,481)           
(1,853,049)                       (184,474)                

Net Cash Provided by Investing Activities 22,393,542,391               4,554,011,045       

CASH FLOWS FROM FINANCING ACTIVITIES
1,642,000,000       

16    (1,800,329,829)                (1,760,260,000)      
(2,122,778)             

Net Cash Used by Financing Activities (1,800,329,829)                (120,382,778)         

(3,427,790,468)                (121,367,906)         
NET INCREASE IN CASH AND CASH EQUIVALENTS 21,022,443,049               5,182,295,420       
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 11,846,343,033               6,785,415,519       

CASH AND CASH EQUIVALENTS AT END OF YEAR 29,440,995,614               11,846,343,033     

EFFECT OF FOREIGN EXCHANGE CHANGES ON
   CASH AND CASH EQUIVALENTS

CASH FLOWS FROM OPERATING ACTIVITIES

Collection of Receivables

Collection of Income 

Receipt of Interest Income 
Receipt of Performance Bonds/Bid Security

Payment of Operating Expenses

Refund of Overpayment of Expenses

Note 2007 2006

See accompanying Notes to Financial Statements.

Payment of Assumed RECs Loans from NEA
Other Government Agencies

Receipt of Payment of Advances to NPC

POWER SECTOR ASSETS AND LIABILITIES MANAGEMENT CORPORATION
STATEMENT OF CASH FLOWS
For the year ended December 31, 2007
(With comparative figures for 2006)

Remittance of GSIS,PAG-IBIG/Withholding Taxes 

Purchases of Office Supplies

Receipt of NPC payment of Nomura Bonds

Payment of Prepaid Expenses 
Refund of Performance Bond

Proceeds from Sale of GenCo Assets

Purchase of Property and Equipment

Payment of Payables

Other Property, Plant and Equipment
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S
A

LM
 

C
or

p.
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 to
 m

an
ag

e 
th

e 
or

de
rly

 s
al

e,
 d

is
po

si
tio

n 
an

d 
pr

iv
at

iz
at

io
n 

of
 N

P
C

’s
 a

ss
et

s 
w

ith
 t

he
 o

bj
ec

tiv
e 

of
 l

iq
ui

da
tin

g 
in

 a
n 

op
tim

al
 m

an
ne

r 
al

l 
of

 N
P

C
’s

 f
in

an
ci

al
 

ob
lig

at
io

ns
 a

nd
 s

tra
nd

ed
 c

on
tra

ct
 c

os
ts

. 

P
S

A
LM

 C
or

p.
 s

ha
ll,

 in
 th

e 
pe

rfo
rm

an
ce

 o
f i

ts
 fu

nc
tio

n 
an

d 
fo

r t
he

 a
tta

in
m

en
t o

f i
ts

 
ob

je
ct

iv
e,
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av

e,
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m
on

g 
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he
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th

e 
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w

in
g 
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w

er
s 
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ec
tio
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 o
f 

th
e 

E
P

IR
A

:

a.
 T

o 
fo

rm
ul

at
e 

an
d 

im
pl

em
en

t 
a 

pr
og

ra
m

 f
or

 t
he

 s
al

e 
an

d 
pr

iv
at

iz
at

io
n 

of
 t

he
 

N
P

C
 a

ss
et

s 
an

d 
IP

P
 c

on
tra

ct
s 

an
d 

th
e 

liq
ui

da
tio

n 
of

 N
P

C
 d

eb
ts

 a
nd

 s
tra

nd
ed

 
co

nt
ra

ct
 c

os
ts

, s
uc

h 
liq

ui
da

tio
n 

to
 b

e 
co

m
pl

et
ed

 w
ith

in
 th

e 
te

rm
s 

of
 e

xi
st

en
ce

 
of

 th
e 

P
S

A
LM

 C
or

p.
;

b.
 T

o 
ta

ke
 t

itl
e 

to
 a

nd
 p

os
se

ss
io

n 
of

, 
ad

m
in

is
te

r 
an

d 
co

ns
er

ve
 t

he
 a

ss
et

s 
tra

ns
fe

rre
d 

to
 it

; t
o 

se
ll 

or
 d

is
po

se
 o

f t
he

 s
am

e 
at

 s
uc

h 
pr

ic
e 

an
d 

un
de

r 
su

ch
 

te
rm

s 
an

d 
co

nd
iti

on
s 
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 i

t 
m

ay
 d

ee
m

 n
ec

es
sa

ry
 o

r 
pr

op
er

, 
su

bj
ec

t 
to

 
ap

pl
ic

ab
le

 la
w

s,
 ru

le
s 

an
d 

re
gu

la
tio

ns
;

c.
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 ta

ke
 ti

tle
 to

 a
nd

 p
os

se
ss

io
n 

of
 th

e 
N

P
C

 IP
P

 c
on

tra
ct

s 
an

d 
to

 a
pp

oi
nt

, a
fte

r 
pu

bl
ic

 b
id

di
ng

 in
 tr

an
sp

ar
en

t a
nd

 o
pe

n 
m

an
ne

r, 
qu

al
ifi

ed
 in

de
pe

nd
en

t e
nt

iti
es

 
w

ho
 s

ha
ll 

ac
t a

s 
th

e 
IP

P
 A

dm
in

is
tra

to
rs

 in
 a

cc
or

da
nc

e 
w

ith
 th

e 
E

P
IR

A
;

d.
 T

o 
ca

lc
ul

at
e 

th
e 

am
ou

nt
 o

f t
he

 s
tra

nd
ed

 d
eb

ts
 a

nd
 s

tra
nd

ed
 c

on
tra

ct
 c

os
ts

 o
f 

N
P

C
 w

hi
ch

 s
ha

ll 
fo

rm
 th

e 
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si
s 

fo
r 

E
ne

rg
y 

R
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ul
at

or
y 

C
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m
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si
on

 (
E

R
C
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in

 
th

e 
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te
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 th

e 
un

iv
er
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l c
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rg

e;

e.
 T

o 
liq

ui
da

te
 th

e 
N

P
C
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tra

nd
ed

 c
on

tra
ct

 c
os

ts
, u

til
iz

in
g 

th
e 

pr
oc

ee
ds

 fr
om
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e 
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le

 a
nd

 o
th

er
 p

ro
pe

rty
 c
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bu
te

d 
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t, 
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cl

ud
in

g 
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e 
pr
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ee

ds
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m

 t
he

 
un

iv
er

sa
l c

ha
rg

e;

f. 
To

 b
or

ro
w

 m
on

ey
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nd
 in

cu
r 

su
ch

 li
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ilit
ie
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in
g 
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e 
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an
ce

 o
f b

on
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se

cu
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ie
s 

an
d 

ot
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r e
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e 
of
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de
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ed
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 u
til

iz
in

g 
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et
s 
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 c

ol
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te
ra

l 
an

d/
or
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hr

ou
gh
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ra
nt

ee
 o

f 
th

e 
N

at
io
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l G

ov
er
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en
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ov
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ed
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t 
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l 

su
ch

 d
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 o

r 
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rro
w

in
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 s
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ll 
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ve
 b

ee
n 
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id

 o
ff 

be
fo

re
 t

he
 e
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 o

f 
its

 
co

rp
or

at
e 

lif
e;

g.
 T

o 
re

st
ru

ct
ur

e 
ex

is
tin

g 
lo

an
s 

of
 N

P
C

;

h.
 T

o 
co

lle
ct

, a
dm

in
is

te
r, 

an
d 

ap
pl

y 
N

P
C

’s
 p

or
tio

n 
of

 th
e 

un
iv

er
sa

l c
ha

rg
e;

 a
nd

i. 
To

 s
tru

ct
ur

e 
th

e 
sa

le
, 

pr
iv

at
iz

at
io

n 
or

 d
is

po
si

tio
n 

of
 N

P
C

 a
ss

et
s 

an
d 

IP
P

 
co

nt
ra

ct
s 

an
d/

or
 t

he
ir 

en
er

gy
 o

ut
pu

t 
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se
d 
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 s

uc
h 

te
rm

s 
an

d 
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iti

on
s 

w
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 s
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ll 

op
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e 
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e 

va
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e 
an

d 
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 p

ric
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d 
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se

ts
.
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 c
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 o
th

er
 p

ro
pe

rty
 c

on
st

itu
te
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 C
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 o
f t
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P
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A
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at
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n 
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, 
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st
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ct
s 

w
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th
er

 d
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bl
e 
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se

ts
 o

f N
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, p
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ce
ed

s 
fro

m
 th

e 
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 o

r 
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iti
on

 o
f s

uc
h 

as
se

ts
 a

nd
 th

e 
re

si
du

al
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ss
et

s 
fro

m
 B

ui
ld

-O
pe

ra
te

-T
ra

ns
fe

r 
(B

O
T)

, 
R

eh
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ili
ta

te
-O

pe
ra

te
-

Tr
an

sf
er

 (R
O

T)
, a

nd
 o

th
er

 v
ar

ia
tio

ns
 th

er
eo

f;

b.
 T

ra
ns

fe
rs

 fr
om

 th
e 

N
at

io
na

l G
ov

er
nm

en
t;

c.
 

P
ro

ce
ed

s 
fro

m
 lo

an
s 

in
cu

rre
d 

to
 r

es
tru

ct
ur

e 
or

 r
ef

in
an

ce
 N

P
C

’s
 t

ra
ns

fe
rre

d 
lia

bi
lit

ie
s,

 p
ro

vi
de

d,
 h

ow
ev

er
, t

ha
t a

ll 
bo

rr
ow

in
gs

 s
ha

ll 
be

 fu
lly

 p
ai

d 
fo

r 
by

 th
e 

en
d 

of
 th

e 
lif

e 
of

 P
S

A
LM

 C
or

p.
;

d.
 

P
ro

ce
ed

s 
fro

m
 th

e 
un

iv
er

sa
l c

ha
rg

e 
al

lo
ca

te
d 

fo
r 

th
e 

st
ra

nd
ed

 c
on

tra
ct

 c
os

ts
 

an
d 

th
e 

st
ra

nd
ed

 d
eb

ts
 o

f N
P

C
;

e.
 N

et
 p

ro
fit

 o
f N

P
C

; 

f. 
N

et
 p

ro
fit

 o
f T

R
A

N
S

C
O

;

g.
 O

ffi
ci

al
 a

ss
is

ta
nc

e,
 g

ra
nt

s,
 a

nd
 d

on
at

io
ns

 fr
om

 e
xt

er
na

l s
ou

rc
es

; a
nd

h.
 O

th
er

 s
ou

rc
es

 o
f f

un
ds

 a
s 

m
ay

 b
e 

de
te

rm
in

ed
 b

y 
P

S
A

LM
 C

or
p.

 n
ec

es
sa

ry
 fo

r 
th

e 
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ov
e-

m
en

tio
ne

d 
pu

rp
os

es
.
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P
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de
s 

th
at

 th
e 

fo
llo

w
in

g 
sh

al
l c

on
st

itu
te

 th
e 

cl
ai

m
s 

ag
ai

ns
t P

S
A

LM
 C

or
p.

: 

a.
 N

P
C

 li
ab

ilit
ie

s 
tra

ns
fe

rr
ed

 to
 P

S
A

LM
 C

or
p.

;

b.
 T

ra
ns

fe
rs

 fr
om

 th
e 

N
at

io
na

l G
ov

er
nm

en
t;

c.
 

N
ew

 lo
an

s;
 a

nd

d.
 S

tra
nd

ed
 c

on
tra

ct
 c

os
ts

 o
f N

P
C

.

To
 c

ar
ry

 o
ut

 th
e 

m
an

da
te

 o
f o

w
ne

rs
hi

p 
of

 a
ss

et
s 

an
d 

as
su

m
pt

io
n 

of
 o

bl
ig

at
io

ns
 o

f 
N

P
C

 b
y 

P
S

A
LM

 C
or

p.
, 

a 
D

ee
d 

of
 T

ra
ns

fe
r 

w
as

 e
xe

cu
te

d 
by

 a
nd

 b
et

w
ee

n 
P

S
A

LM
 C

or
p.

 a
nd

 N
P

C
 i

n 
D

ec
em

be
r 

20
01

. 
Th

is
 D

ee
d 

en
um

er
at

ed
, 

am
on

g 
ot

he
rs

, 
th

e 
as

se
ts

 t
o 

be
 t

ra
ns

fe
rr

ed
 a

nd
 r

et
ai

ne
d,

 l
ia

bi
lit

ie
s 

to
 b

e 
as

su
m

ed
, 

re
pr

es
en

ta
tio

ns
 a

nd
 w

ar
ra

nt
ie

s 
an

d 
co

nd
iti

on
s 

pr
ec

ed
en

t t
o 

tra
ns

fe
r. 

N
ot

w
ith

st
an

di
ng

 th
e 

ab
ov

e,
 N

P
C

 a
ss

et
s 

an
d 

lia
bi

lit
ie

s 
st

ill 
re

m
ai

n 
in

 th
e 

bo
ok

s 
of

 
N

P
C

 p
en

di
ng

 r
ec

ei
pt

 o
f 

cr
ed

ito
rs

’ c
on

se
nt

. 
W

ith
ou

t 
cr

ed
ito

rs
’ c

on
se

nt
, 

tra
ns

fe
rs

 
ca

nn
ot

 
be

 
ef

fe
ct

iv
el

y 
m

ad
e 

w
ith

ou
t 

vi
ol

at
in

g 
th

e 
pr

ov
is

io
ns

 
of

 
th

e 
lo

an
 

ag
re

em
en

ts
 (

be
tw

ee
n 

N
P

C
 a

nd
 it

s 
cr

ed
ito

rs
) 

pr
oh

ib
iti

ng
 t

he
 c

on
ve

ya
nc

e 
of

 t
he

 
as

se
ts

. 
In

 t
he

 m
ea

nt
im

e,
 P

S
A

LM
 C

or
p.

 s
ou

gh
t 

sp
ec

ifi
c 

co
ns

en
ts

 f
ro

m
 c

re
di

to
rs

 
fo

r 
ea

ch
 p

la
nt

 t
ha

t 
is

 b
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ng
 p

riv
at

iz
ed

. 
P

en
di

ng
 t

he
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ra
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fe
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P
S

A
LM

 C
or

p.
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co

gn
iz

es
 a

n 
ob

lig
at

io
n 

to
 N

P
C

 (D
ue

 to
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ov
er

nm
en

t A
ge

nc
ie

s)
 c
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di
ng

 to
 

th
e 

pr
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ee
ds

 o
f t

he
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ar
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us
 a

ss
et

s 
so

ld
. 

P
S

A
LM

 C
or

p.
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00

7 
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iti
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ss

et
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sf

er
 fr

om
 N

P
C

 to
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S
A

LM
 

w
ith

 t
he

 t
ra

ns
fe

r 
of

 3
60

 M
W

 M
ag

at
 H

yd
ro

 E
le

ct
ric

 P
ow

er
 P

la
nt

 (
H

E
P

P
). 

 A
pa

rt 
fro

m
 th

e 
EP

IR
A

, t
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 tr
an

sf
er

 w
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 b
ac

ke
d 
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 th

e 
pl

an
t’s

 D
ee

d 
of

 T
ra

ns
fe

r, 
sp

ec
ifi

c 
cr

ed
ito

rs
’ c

on
se

nt
 a

nd
 th

e 
Tr

an
sf

er
 C

er
tif

ic
at

e 
of

 T
itl

e.
 P

S
A

LM
 w

ill 
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nt
in

ue
 w

ith
 

th
e 
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se

t-d
eb

t 
tra

ns
fe

r 
as

 
it 

ob
ta

in
s 

si
m

ila
r 

do
cu

m
en

ta
ry

 
su

pp
or

ts
. 

 
U

po
n 
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an
ce
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 c
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rs

’ u
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ve
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 c

on
se

nt
, f

ul
l i

m
pl
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en

ta
tio

n 
of

 th
e 
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se

t-d
eb

t 
tra

ns
fe

r 
w

ill 
co

m
m

en
ce

 
an
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al

l 
pr

iv
at

iz
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io
n-

re
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te
d 
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tio

ns
 

w
ill 

be
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gn
iz

ed
 in
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e 

P
S

A
LM

 b
oo

ks
.

P
S

A
LM

 C
or

p.
 s
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ll 

ex
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t f
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 p

er
io

d 
of

 tw
en

ty
-fi

ve
 (2
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 y
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 fr
om

 th
e 
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fe
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iv
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of
 th
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E

P
IR

A
, u

nl
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s 
ot

he
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is
e 

pr
ov

id
ed

 b
y 

la
w

, a
nd

 a
ll 

as
se

ts
 a

nd
 li
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ilit

ie
s 
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th
e 

C
or

po
ra

tio
n 

ou
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in
g 
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tio

n 
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m
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f 
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te
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e 
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rt 
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 b
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m
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N

at
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t. 
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pr
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pa
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 b
us

in
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A
ya

la
 A

ve
nu

e,
 M

ak
at

i 
C

ity
, 

M
et

ro
 M

an
ila
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 s
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A
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or
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 p
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l b
as
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f a
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 p
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ra
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of
 P
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 A
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ou
nt

in
g 

S
ta

nd
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ds
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A
S
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I 
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w
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ov

er
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t 

A
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nt
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g 

S
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m
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N

G
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) 
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ed
 b

y 
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C
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m
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C
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h 
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s 
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f s
ho
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 p
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ce

m
en
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/ti

m
e 

de
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si
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 w
hi

ch
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 h

ig
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y 
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ui
d 
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st
m

en
ts

 w
ith

 a
 m

at
ur

ity
 o

f 
th
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e 

m
on

th
s 
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 l
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s 

fro
m
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 d
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e 
of
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is
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nd

 w
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ch
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re
 s

ub
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ct
 to
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gn
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nt
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f c
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s 
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t c
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m
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m
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B
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ve

st
m

en
t 
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ds
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 r
ec

or
de

d 
at

 c
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t 
an

d 
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st

ed
 f
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m
or
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n 

of
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nt
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er
 c
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D
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m
or
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