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JAPAN'S GRANT AID

The Government of Japan (hereinafter referred to as “the GOJ”) is implementing the organizational reforms to
improve the quality of ODA operations, and as a part of this realignment, a new JICA law was entered into effect
on October 1, 2008. Based on this law and the decision of the GOJ, JICA has become the executing agency of the

Grant Aid for General Projects, for Fisheries and for Cultural Cooperation, etc.

The Grant Aid is non-reimbursable fund provided to a recipient country to procure the facilities, equipment and
services (engineering services and transportation of the products, etc.) for its economic and social development in
accordance with the relevant laws and regulations of Japan. The Grant Aid is not supplied through the donation of
materials as such.

1. GrantAid Procedures

The Japanese Grant Aid is supplied through following procedures :

Preparatory Survey

- The Survey conducted by JICA
Appraisal &Approval

-Appraisal by the GOJ and JICA, and Approval by the Japanese Cabinet
Authority for Determining Implementation

-The Notes exchanged between the GOJ and a recipient country
Grant Agreement (hereinafter referred to as “the G/A”)

-Agreement concluded between JICA and a recipient country
Implementation

-Implementation of the Project on the basis of the G/A

2. Preparatory Survey

(1) Contents of the Survey
The aim of the preparatory Survey is to provide a basic document necessary for the appraisal of the Project
made by the GOJ and JICA. The contents of the Survey are as follows:
- Confirmation of the background, objectives, and benefits of the Project and also institutional capacity of

relevant agencies of the recipient country necessary for the implementation of the Project.

- Evaluation of the appropriateness of the Project to be implemented under the Grant Aid Scheme from a

technical, financial, social and economic point of view.

- Confirmation of items agreed between both parties concerning the basic concept of the Project.



- Preparation of a basic design of the Project.
- Estimation of costs of the Project.

The contents of the original request by the recipient country are not necessarily approved in their initial form as
the contents of the Grant Aid project. The Basic Design of the Project is confirmed based on the guidelines of
the Japan's Grant Aid scheme.

JICA requests the Government of the recipient country to take whatever measures necessary to achieve its
self-reliance in the implementation of the Project. Such measures must be guaranteed even though they may fall
outside of the jurisdiction of the organization of the recipient country which actually implements the Project.
Therefore, the implementation of the Project is confirmed by all relevant organizations of the recipient country
based on the Minutes of Discussions.

(2) Selection of Consultants
For smooth implementation of the Survey, JICA employs (a) registered consulting firm(s). JICA selects (a)
firm(s) based on proposals submitted by interested firms.

(3) Result of the Survey

JICA reviews the Report on the results of the Survey and recommends the GOJ to appraise the implementation
of the Project after confirming the appropriateness of the Project.

3. Japan's Grant Aid Scheme

(1) The E/N and the G/A

After the Project is approved by the Cabinet of Japan, the Exchange of Notes(hereinafter referred to as “the
E/N”) will be singed between the GOJ and the Government of the recipient country to make a pledge for
assistance, which is followed by the conclusion of the G/A between JICA and the Government of the recipient
country to define the necessary articles to implement the Project, such as payment conditions, responsibilities of
the Government of the recipient country, and procurement conditions.

(2) Selection of Consultants

In order to maintain technical consistency, the consulting firm(s) which conducted the Survey will be
recommended by JICA to the recipient country to continue to work on the Project’s implementation after the
E/N and G/A.

(3) Eligible source country

Under the Japanese Grant Aid, in principle, Japanese products and services including transport or those of the

recipient country are to be purchased. When JICA and the Government of the recipient country or its



designated authority deem it necessary, the Grant Aid may be used for the purchase of the products or services
of a third country. However, the prime contractors, namely, constructing and procurement firms, and the prime

consulting firm are limited to "Japanese nationals".
(4) Necessity of "\erification"

The Government of the recipient country or its designated authority will conclude contracts denominated in
Japanese yen with Japanese nationals. Those contracts shall be verified by JICA. This "\erification™ is deemed
necessary to fulfill accountability to Japanese taxpayers.

(5) Major undertakings to be taken by the Government of the Recipient Country

In the implementation of the Grant Aid Project, the recipient country is required to undertake such necessary

measures as Annex.

(6) "Proper Use"

The Government of the recipient country is required to maintain and use properly and effectively the facilities
constructed and the equipment purchased under the Grant Aid, to assign staff necessary for this operation and
maintenance and to bear all the expenses other than those covered by the Grant Aid.

(7) "Export and Re-export"

The products purchased under the Grant Aid should not be exported or re-exported from the recipient country.

(8) Banking Arrangements (B/A)

a) The Government of the recipient country or its designated authority should open an account under the name
of the Government of the recipient country in a bank in Japan (hereinafter referred to as "the Bank'). JICA
will execute the Grant Aid by making payments in Japanese yen to cover the obligations incurred by the

Government of the recipient country or its designated authority under the \erified Contracts.

b) The payments will be made when payment requests are presented by the Bank to JICA under an

Authorization to Pay (A/P) issued by the Government of the recipient country or its designated authority.
(9) Authorization to Pay (A/P)

The Government of the recipient country should bear an advising commission of an Authorization to Pay and
payment commissions paid to the Bank.

(10) Social and Environmental Considerations

A recipient country must carefully consider social and environmental impacts by the Project and must comply
with the environmental regulations of the recipient country and JICA socio-environmental guidelines.
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JAPAN'S GRANT AID

The Government of Japan (hereinafter referred to as “the GOJ”) is implementing the organizational reforms
to improve the quality of ODA operations, and as a part of this realignment, a new JICA law was entered
into effect on October 1, 2008. Based on this law and the decision of the GOJ, JICA has become the

executing agency of the Grant Aid for General Projects, for Fisheries and for Cultural Cooperation, etc.

The Grant Aid is non-reimbursable fund provided to a recipient country to procure the facilities, equipment
and services (engineering services and transportation of the products, etc.) for its economic and social
development in accordance with the relevant laws and regulations of Japan. The Grant Aid is not supplied

through the donation of materials as such.

2. Grant Aid Procedures

The Japanese Grant Aid is supplied through following procedures :

Preparatory Survey

- The Survey conducted by JICA
Appraisal &Approval

-Appraisal by the GOJ and JICA, and Approval by the Japanese Cabinet
Authority for Determining Implementation

-The Notes exchanged between the GOJ and a recipient country
Grant Agreement (hereinafter referred to as “the G/A”)

-Agreement concluded between JICA and a recipient country
Implementation

-Implementation of the Project on the basis of the G/A

2. Preparatory Survey

(1) Contents of the Survey

The aim of the preparatory Survey is to provide a basic document necessary for the appraisal of the
Project made by the GOJ and JICA. The contents of the Survey are as follows:

- Confirmation of the background, objectives, and benefits of the Project and also institutional
capacity of relevant agencies of the recipient country necessary for the implementation of the
Project.

- Evaluation of the appropriateness of the Project to be implemented under the Grant Aid Scheme

from a technical, financial, social and economic point of view.



- Confirmation of items agreed between both parties concerning the basic concept of the Project.
- Preparation of a basic design of the Project.
- Estimation of costs of the Project.

The contents of the original request by the recipient country are not necessarily approved in their initial
form as the contents of the Grant Aid project. The Basic Design of the Project is confirmed based on the

guidelines of the Japan's Grant Aid scheme.

JICA requests the Government of the recipient country to take whatever measures necessary to achieve
its self-reliance in the implementation of the Project. Such measures must be guaranteed even though they
may fall outside of the jurisdiction of the organization of the recipient country which actually implements
the Project. Therefore, the implementation of the Project is confirmed by all relevant organizations of the

recipient country based on the Minutes of Discussions.
(2) Selection of Consultants
For smooth implementation of the Survey, JICA employs (a) registered consulting firm(s). JICA selects
(a) firm(s) based on proposals submitted by interested firms.

(3) Result of the Survey

JICA reviews the Report on the results of the Survey and recommends the GOJ to appraise the

implementation of the Project after confirming the appropriateness of the Project.

3. Japan's Grant Aid Scheme

(1) The E/N and the G/A

After the Project is approved by the Cabinet of Japan, the Exchange of Notes(hereinafter referred to as
“the E/N”) will be singed between the GOJ and the Government of the recipient country to make a pledge
for assistance, which is followed by the conclusion of the G/A between JICA and the Government of the
recipient country to define the necessary articles to implement the Project, such as payment conditions,
responsibilities of the Government of the recipient country, and procurement conditions.

(2) Selection of Consultants

In order to maintain technical consistency, the consulting firm(s) which conducted the Survey will be
recommended by JICA to the recipient country to continue to work on the Project’s implementation after
the E/N and G/A.

(3) Eligible source country



Under the Japanese Grant Aid, in principle, Japanese products and services including transport or those
of the recipient country are to be purchased. When JICA and the Government of the recipient country or
its designated authority deem it necessary, the Grant Aid may be used for the purchase of the products or
services of a third country. However, the prime contractors, namely, constructing and procurement firms,
and the prime consulting firm are limited to "Japanese nationals".

(4) Necessity of "\erification"

The Government of the recipient country or its designated authority will conclude contracts
denominated in Japanese yen with Japanese nationals. Those contracts shall be verified by JICA. This

"Verification" is deemed necessary to fulfill accountability to Japanese taxpayers.

(5) Major undertakings to be taken by the Government of the Recipient Country

In the implementation of the Grant Aid Project, the recipient country is required to undertake such

necessary measures as Annex.

(6) "Proper Use"

The Government of the recipient country is required to maintain and use properly and effectively the
facilities constructed and the equipment purchased under the Grant Aid, to assign staff necessary for this

operation and maintenance and to bear all the expenses other than those covered by the Grant Aid.

(7) "Export and Re-export"

The products purchased under the Grant Aid should not be exported or re-exported from the recipient

country.

(8) Banking Arrangements (B/A)

a) The Government of the recipient country or its designated authority should open an account under the
name of the Government of the recipient country in a bank in Japan (hereinafter referred to as "the
Bank™). JICA will execute the Grant Aid by making payments in Japanese yen to cover the obligations
incurred by the Government of the recipient country or its designated authority under the \erified
Contracts.

b) The payments will be made when payment requests are presented by the Bank to JICA under an
Authorization to Pay (A/P) issued by the Government of the recipient country or its designated

authority.
(9) Authorization to Pay (A/P)

The Government of the recipient country should bear an advising commission of an Authorization to

Pay and payment commissions paid to the Bank.



(10) Social and Environmental Considerations

A recipient country must carefully consider social and environmental impacts by the Project and must
comply with the environmental regulations of the recipient country and JICA socio-environmental

guidelines.

(End)
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