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(1) Minute of Discussions 2009 4 27

MINUTES OF DISCUSSIONS
ON
THE PREPARATORY SURVEY
ON
THE PROGRAMME FOR EMERGENCY WATER SUPPLY FOR
ADDRESSING CLIMATE CHANGE
IN THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA

In response to the request from the Government of the Federal Democratic Republic of
Ethiopia (hereinafter referred to as “Ethiopia™), the Government of Japan decided to conduct the
Preparatory Survey for Outline Design on the Programme for Emergency Water Supply for
Addressing Climate Change (hereinafter referred to as “the Survey™) and entrusted the
implementation of the survey to the Japan International Cooperation Agency (hereinafter referred
to as “JICA™).

HCA sent to Ethiopia the Preparatory Survey Team (hereinafter referred to as “the
Team™), headed by Dr. Yuji Maruo, Senior Advisor, JICA, which is scheduled to stay in the
country from 13™ April to 15" May, 2009,

The Team held a series of discussions with the officials concerned from the Government
of Ethiopia and conducted a field survey in the requested area.

[n the course of discussions and field survey, both parties confirmed the main items
described on the attached sheets. The Team will proceed with further works and prepare the
Outline Design Study Report (hereinafter referred to as “the Report™).

Addis Ababa, 27" April, 2009

ﬁ .
ZE’(’% % Vo / ABERA MEKONEN

Dr. Yuji Maruo Ato. Abera Mekonndn
Leader T Chief Engineer
The Pleparatory Sl:iw\/ Team ‘The Ministry of Water Resources

J apm In:[una}tlonaI‘QOOberanon Agency
I ap{at}%‘ [’f PN
o .

Federal. Democratic Republic of Ethiopia
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ATTACHMENT

1. Title of the Programme

The Title of the Programme has been changed as follows;
Initial Title in the Original Proposal : Emergency Water Supply Intervention in Ethiopia

* New Title: The Programme for Emergency Water Supply for Addressing Climate Change in
the Federal Democratic Republic of Ethiopia.

2. Objective of the Survey

The objective of the Survey is to evaluate the appropriateness and sustainability of the
equipment to be procured and confirm specification and quantity of requested items within
agreed amount of the Grant on Exchange of Notes (hereinafter referred to as “E/N”) dated on
23" April, 2009 and Grant Agreement (hereinafter referred to as G/A) No.0868690 dated on 23"
April, 2009. The Survey also prepares the outline design and estimate the cost of the Programme.

3. ltems requested by the Government of Ethiopia

After discussions with the Team, the items described in Annex I were finally requested by
the Ethiopian side. JICA will assess the appropriateness of the requested items and will consult
with the Government of Japan for confirmation. The result of assessment and consultation will
be informed to the Ethiopian side at the time of explanation on the Report. The Ethiopian side
understood that in case some equipment may not be procured if the Programme cost exceeds the

upper limit of amount agreed on E/N.

4. Responsible Agency and Implementing Agency

4-1 The Responsible Agency is the Ministry of Water Resources (hereinafter referred to as
“MoWR™).

4-2 The Implementing Agencies are Water Resource Bureaus in Tigray Region, Oromia Region,
Southern Nations, Nationalities and Peoples Region, Afar Region, Somali Region and
Ambhara Region (hereinafter referred to as “Regional Governments”).

4-3  The Organization charts of Responsible Agency and Implementing Agencies are shown in
Annex 11.

4-4  Roles and Responsibilities of both Agencies are stipulated as follows;

(1) MoWR, as the owner of procured equipment, is responsible for sustainable usage of all

equipment which will be allocated to each Regional;

(2) Regional Governments will bear operatlonal and maintenance cost and provnde necessary

; nal Governmems will use the equipment appropriately, and re \rrt\ wlﬂch dl‘aﬁ\ls

S% in ANNEX IX, X and XI, its conditions to MoWR and NCABithi
ka (

L I ﬂ/ﬂfb "
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year for the period of five (5) years;

{4) MoWR and Regional Governments will exchange the Letter of Consent to confirm above

mentioned (1), (2) and (3); and

(5) Submission of the Letter of Consent mentioned above (4) is prerequisite for procurement of

5.
3-1

8.
8-1

8-2

the equipment

Scheme ofJa[ién’s Programme Grant Aid for Environment and Climate Change

The Ethiopian side understood the scheme of Japan’s Programme Grant Aid for
Environment and Climate Change explained by the Team as described in Annex IIT and
Annex IV.  The Team explained that the Programme is slightly different from explanation
made in Annex IIT and IV due to urgent needs identified. The Team also explained that the
details of the scheme are under scrutiny process and might be slightly modified.

The Ethiopian side will take necessary measures as described in Annex V and Article 10 of
the G/A to expedite smooth implementation of the Programme.

The Programme Cost

Both sides agreed that the Programme cost will be finally decided within the upper limit of
the amount which is agreed by both sides on E/N, The Team explained and the Ethiopian
side understood that the Programme cost includes the cost for internal transportation upto the
respective regional water bureaus, bank transfer charge required for procurement of
equipment (illustrated No.16 Payment in Annex IV), soft component, technical assistance
and Procurement Management Agent fee in addition to the equipment cost.

Administration of the Programme

Both sides confirmed the organisational framework for implementation of the Programme
as shown in Annex VI.

In connection with Article 11 of the G/A, both sides confirmed that the Consultative
Committee of the Programme (hereinafter referred to as “the Committee”™) would be
established for promoting proper and smooth execution of the Programme. Functions and

composition of the Committee are described in Annex VIL

Schedule of the Survey

The consultant members of the Team (hereinafter referred to as “the Consultant™) will
proceed to further studies in Ethiopia by May 15", 2009.

JICA will compile the Report and dispatch a mission around the end of June 2009 in order

to explain its contents to the Ethiopian side.

After Government of Ethiopia accept the contents of the Report, JICA will? compllé“ tmaL
edition of the Beport and send it to the Government of Ethiopia by Septeméer 2009* RN

eﬂ“‘
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9.  Other relevant issues
9-1 Schedule of Procurement

The Ethiopian side has understood that tendering for procurement will be done by
September.  Supplementary tenders will be done if there is any remaining fund of the
Programme according to the result of the first tendering. In principle, all equipment will be
procured by the end of March 2010, however the schedule of procurement will be extended

depending on the time of deliver of each item.

9-2 Bank Transfer Charges

The Ethiopian side agreed to bear bank transfer charge which arises when the Programme
Funds is transferred from the bank account owned by the Ethiopian side in Japan to the bank
account for Procurement Agent as illustrated in Annex IV under No. 8 “Transfer of Funds” and
in Annex V under No. | “Payment Commission”. However, the Team explained that the
Programme will bear the bank transfer charges which arise when the Procurement Agent makes

payment to the suppliers of equipment and services after its delivery.

9-3 Programme Site

The sites of the Programme are in Tigray Region, Oromia Region, Southern Nations,
Nationalities and Peoples Region, Afar Region, Somali Region and Amhara Region as shown in
Annex VIII.  Items such as water purifiers and plastic tanks may be provided to other Regions

if urgent needs are identified.

9-4 Technical assistance (Soft Component and Technical Cooperation)
The Ethiopian side understood that the technical assistance, such as soft component and
technical cooperation programme, will be provided to assist effective operation and maintenance

of the procured equipment, when required.

9-5 Construction of Facilities
Both sides agreed that construction of facilities such as borehole, water supply facilities and

so on will not be included in the components of the Programme.

9-6 Operation and Maintenance of the Items

The Ethiopian side agreed to take necessary measures and allocate necessary budget in order
to operate and maintain the equipment procured by the Programme. The Team explained to the
Ethiopian side that it is necessary to monitor the situation of the procured cquipment, The
Ethiopian side accepted that each lmplementmnggency,wxl] prepale an Annual Report, shown in
Annex XII, concerning the situation of usage erf_fthe equ "',1/11(\311t and submit it to M_OW_R and

JICA Ethicopia Office.
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9-7 Tax Payment
In connection with Article 6 () of the E/N, the taxes including Value Added Tax (VAT ),
custom duty, and any other taxes and fiscal levies in Ethiopia arisen from the Programme will be

borne by the Ethiopian side.

9-8 Environmental and Social Consideration

Both sides confirmed that the Ethiopian side is responsible for taking any measures to
complete Environmental Impact Assessment if necessary according to the relevant laws of the
Ethiopia and/or the Outline Design Study indicates necessity of Environmental Impact

Assessment to implement the Programme.

Annex I List of Requested Equipment

Annex II Organization Chart of Responsible Agency and Implementation Agencies
Annex II1 Japan’s Programme Grant Aid for Environment and Climate Change Scheme
Annex IV Flow of Funds and Implementation of the Programme

Annex V Major Undertakings to be taken by Each Government (Equipment)

Annex VI Organizational Framework for the Implementation of the Programme

Annex VII Consultative Committee

Annex VIII Programme Sites Map

Annex IX Draft Monitoring Sheet 1 (Drilling Rig)
Annex X Draft Monitoring Sheet 2 (Vehicle)
Annex XI Draft Monitoring Sheet 3 (Equipment)
Annex XII } Draft Annual Record Format

1
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Annex Il

Organization Chart of Responsible and Implementing Agencies

Ministry of Water Resources

I.__—l Minister ’—_—l

‘ Chief Engineer

’ Senior Economic Advisor

Planning & Project Dept

Policy Development Cooperation & Foreign

Relations Dept

Women’s Affair Dept
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Civil Service Reform Program Office

|
|
|
[ Audit Dept

Legal Service

‘ Human Resource Management Dept

Finance Dept

I State Minister l

______________________________________

Coordination Dept

Water Development Works Affirmative Support

Water Resource Information, Natural Resources &

Environment Meta Database Centre

Research & Development Coordination Dept

F;' ‘Rural Water Supply & Sanitation Service Dept [

Irrigation & Drainage Development Study Dept I‘_|

Dam & Hydropower Design Dept I

Hydrology Dept

o

Contract Administration Dept I

|
|
|
L Boundary & Trans-boundary Rivers Affairs Dept [—

Basin Development Study & Water Utilization
Control Dept

.

Water Resource Administration & Urban Water

Supply & Sanitation Service Dept
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Ministry of Water Resources and Regional Water Resource Bureau

Report on Operation and Maintenance

L Ministry of Water Resources

Owner of the Equipment

Water Water Water Water Water Water
Resource Resource Resource Resource Resource Resource
Bureau Bureau Bureau Bureau Bureau Bureau

Regional Water Resource Bureau (Oromia Water Resource Bureau - OWRB)

Bureau Head

)

|

Budget Planning,
Monitoring &
Evaluation Process

Legal Advisory &
Legal Experts

Property
Management &
Logistics Support

Human Resource
Management Support
Process

Team Process

Audit & Inspection Support
Process

Civil Service Reform Program
& Training Expert

Procurement & Finance
Management Support Process

Public Relation Expert

j;

Deputy Bureau Head & Water
Supply Construction Core
Process

Women's Affairs Experts

Water Supply Facilities
Management Core Process

Water Resources Management
Core Process

[rrigation Water Supply &
Drainage Core Process

Customer Service Expert

l_

Youths & HIV/AIDS
Preventive Expert

Information Technology
Expert

” Zonal Water Resources Offices

" Woreda En;gig?ér}ng_Sérifc; Offices
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Annex [11
Programme Grant Aid for Environment and Climate Change
of the Government of Japan
(Provisional)

The Government of Japan (hereinafter referred to as “the GOJ”) is implementing the
organizational reforms to improve the quality of ODA operations, and as a part of this
realignment, the new JICA law was entered into effect on October 1, 2008. Based on the law and
the decision of GOJ, Japan International Cooperation Agency (hereinafter referred to as “JICA™)
has become the executing agency of the Programme Grant Aid for Environment and Climate
Change (hereinafter referred to as “GAEC”).

The Grant Aid provides a recipient country (hereinafter referred to -as “the Recipient™) with
non-reimbursable funds to procure the facilities, equipment and services (engineering services
and transportation of the products, etc.) for economic and social development of the country
under principles in accordance with the relevant laws and regulations of Japan. The Grant Aid is
not supplied through the donation of materials as such.

O

GAEC aims toward emission reduction such as achievement of ecnergy saving
(environmental-easing measures) and environmental damage control by climate change.
Multiple components can be combined to effectively meet the needs. Contractors, suppliers or
consultants are not confined to Japanese firms only, and construction can be done based on the
local method.

1. Procedures for GAEC
GAEC is executed through the following procedures.

Application (Request made by the Recipient)
Study (Outline Design Study conducted by JICA)
Appraisal & Approval (Appraisal by GOJ and Approval by the Cabinet)
Determination of (The Notes exchanged between the GOJ and the Recipient)
Implementation

O Grant Agreement (Agreement concluded between JICA and the Recipient)

Chereinafter referred to
as “the G/A™)

Firstly, the application or request for a GAEC programme submitted by the Recipient is
examined by GOJ (the Ministry of Foreign Affairs) to determine whether or not it is eligible for
GAEC.

Secondly, if the request is deemed appropriate, JICA conducts the OQutline Design Study,
using Japanese consulting firms.

Thirdly, GOJ appraises the programme to sec whether or not it is suitable for Japan's GAEC,
based on the Outline Design Study report prepared by JICA, and the results are then submitted to
the Cabinet for approval,

Fourthly, the programme, once approved by the Cabinet, becomes official with the Exchange

L-=m=pfNotes (E/N) signed by GOJ and the Recipient. Simultaneously, the Grant will be made
/.-,-{?x\k“_ gyadable by concluding a grant agreement between the Government of the Recipient or its

?J" AL Jedfonated authority and JICA (hereinafter referred 1o as "the G/A™). w0
faally- 4 ..-qf.-},,ﬁ».:gn‘ EN . . . . LSNPS

& 4 %'ﬁ}“HFA is designated by GOJ as an organization responsible for the executior 2
E %a b, APracurement Agent (“the Agent”) is designated to conduct the progurémer
3 : L : [

T « 8 ﬂ/m Ny
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products and services (including fund management, preparing tenders, contracts and so on) for
GAEC on behalf of the Recipient. The Agent is an impartial and specialized organization and
shall render services according to the Agent Agreement with the Recipient. The Agent is
recommended to the Recipient by GOJ and agreed between the two Governments in the Agreed
Minutes (“A/M™).

2. Outline Design Study
1) Contents of the Study
The aim of the Outline Design Study ("the Study"), conducted by JICA on a requested
programme {"the Programme"), is to provide a basic document necessary for the appraisal
of the Programme by GOJ. The contents of the Study are as follows:

(1) Confirmation of the background, objectives, and benefits of the Programme and also
institutional capacity of agencies and communities concerned of the Recipient country
necessary for the Programme’s implementation.

(2) Evaluation of the appropriateness of the Programme to be implemented under the

(\, Grant Aid Scheme for Environment and Climate Change from a technical, social and
economic point of view;

(3) Confirmation of items agreed upon by both parties concerning the basic concept of the
Programme.

(4) Preparation of an outline design of the Programme.

(5) Estimation of cost for the Programme.

The contents of the original request are not necessarily approved in their initial form as the
contents of the Grant Aid programme. The Outline Design of the Programme is confirmed
considering the guidelines of Japan's Grant Aid scheme.

GOIJ requests the Government of the Recipient to take whatever measures are necessary to
ensure its self-reliance in the implementation of the Programme. Such measures must be
guaranteed even through they may fall outside of the jurisdiction of the organization in the
Recipient country actually implementing the Programme. Therefore, the implementation of the
Programme is confirmed by all relevant organizations of the Recipient through the Minutes of
Discussions.

D 2) Selection of Consultants
For smooth implementation of the Study, JICA uses registered consulting firms. JICA
selects firms based on proposals submitted by interested firms. The firms selected carry out
an Outline Design Study and write a report, based upon terms of reference set by JICA.
The consulting firms to work on the Programme’s implementation after the Exchange
of Notes could be, in principie, of any nationality as long as the Firm satisfies the conditions
specified in the tender documents.

3. Implementation of GAEC after the E/N
1) Exchange of Notes (E/N) and Grant Agreement {G/A)

GAEC is extended in accordance with the Notes exchanged by the two Governments
#.concerned, in which the objectives of the programme, period of execution, conditions and
amount of the Grant Aid, ete., are confirmed. The conclusion of the Grant Agreement
: (heremafter referred to as “the G/A”) between JICA and the recipient government will be
¢ ’.’"~follow d to def' ine the necessary engagement to implement the; prolqgh sLIch as payment
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manufacturer(s) and/or its (their) aftiliate(s) in any country.

g) Experts for Technical Assistance
Expert(s) could be deployed to carry out technical assistance. The expert(s) may be
recommended by JICA when the conceptual consistency with the Studies is required. In
principle, expert(s) is/are preferable to be Japanese nationals if appropriate.

h} Method of Procurement
In implementing procurement, sufficient attention shall be paid so that there is no
unfairness among tenderers who are eligible for the procurement of products and
services.
For this purpose, competitive tendering shall be employed in principle.

i) Tender Documents
The tender documents should contain all information necessary to enable tenderers to
prepare valid offers for the products and services to be procured by GAEC.
The rights and obligations of the Recipient, the Agent and the Suppliers of the

O products and services should be stipulated in the tender documents to be prepared by the
' Agent. Besides this, the tender documents shall be prepared in consultation with the
Recipient,

j) Pre-qualification Examination of Tenderers

The Agent may conduct a pre-qualification examination of tenderers in advance of the
tender so that the invitation to the tender can be extended only to eligible firms. The
pre-qualification examination should be performed only with respect to whether or not
the prospective tenderers have the capability of accomplishing the contracts concerned
without fail. In this case, the following points should be taken into consideration:

(1) Experience and past performance in contracts of a similar kind

(2) Property foundation or financial credibility

(3) Existence of offices, etc. to be specified in the tender documents.

k) Tender Evaluation

The tender evaluation should be implemented on the basis of the conditions specified
in the tender documents.

Those tenders which substantially conform to the technical specifications, and are
responsive to other stipulations of the tender documents, shall be judged in principle on
the basis of the submitted price, and the tenderer who offers the lowest price shall be
designated as the successful tenderer. .

The Agent shall prepare a detailed tender evaluation report clarifying the reasons for
the successful tender and the disqualification and submit it to the Recipient to obtain
confirmation before concluding the contract with the successful tenderer.

The Agent shall furnish JICA with a detailed evaluation report of tenders, giving the
reasons for the acceptance or rejection of tenders.

O

1) Additional Procurement

If there is an additional procurement fund after competitive and / or selective
tendering and / or direct negotiation for a contract, and the Recipient would like an
o " additional procurement, the Agent is allowed to conduct an additional procurement,
ST following the points mentioned below: T

Lo (1) Procurement of the same products and services e
When the products and services to be additionally procul;é@%i}t’id&jjltiééhﬂifi_{h the

L
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initial tender and a competitive tendering is judged to be disadvantageous, the
additional procurement can be implemented by a direct contract with the successful
tenderer of the initial tender.
(2) Other procurements

When products and services other than those mentioned above in (1) are to be
procured, the procurement should be implemented through a competitive tendering,
In this case, the products and services for additional procurement shall be selected
from among those in accordance with the G/A.

m) Conclusion of the Contracts
In order to procure products and services in accordance with the G/A, the Agent shall
conclude contracts with firms selected by tendering or other methods.

n) Terms of Payment

The contract shall clearly state the terms of payment. The Agent shall make payment
from the "Advances", against the submission of the necessary documents from the Firm
on the basis of the conditions specified in the contract, after the obligations of the Firm
o have been fulfilled. ~ When the services are the object of procurement, the Agent may
pay certain portion of the contract amount in advance to the firms on the conditions that
such firms submit the advance payment guarantee worth the amount of the advance

payment to the Agent.

4} Undertakings required to the Government of the Recipient country
In the implementation of the Grant Aid Programme, the Recipient country is

required to undertake such necessary measures as the following;

a) To secure land necessary for the sites of the Programme and to clear, level and reclaim
the land prior to commencement of the Programme,

b) To provide facilities for the distribution of electricity, water supply and drainage and
other incidental facilities in and around the sites,

¢) To secure buildings prior to the procurement in case the installation of the equipment,

Q d) To ensure all the expense and prompt execution for unloading and customs clearance at

the port of disembarkation of the products purchased under the Grant Aid,

¢) To exempt all the concerned parties from customs duties, internal taxes and other fiscal
levies which will be imposed in the Recipient country with respect to the supply of the
products and services under the contracts,

[) o accord all the concerned parties, whose services may be required in connection with
supply of the products and services under the contracts, such facilities as may be
necessary for their entry into the Recipient country and stay therein for the

performance of their work.

)Proper Use
‘ ic facllmes c@structed

‘ aad equipment punchased under the Grant Aid properly and= effecLLvely and tb assgg,n
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other than those covered by the Grant Aid.

6) Re-export

The products purchased under the Grant Aid should not be re-exported from the

Ve

Recipient country.

13
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Annex V

Major Undertakings to be taken by Each Government (Equipment)

NO

Items

To be covered | To be covered by

by the Grant

Recipient side

To bear the following commissions to a bank of Japan for the banking
services based upon the B/A

Payment commission

To ensure prompt unloading and customs clearance at the port of
disembarkation in recipient country

1) Marine(Air) transportation of the products from Japan to the recipient
country

2) Tax exemption and custom clearance of the products at the port of
disembarkation

3) Internal transportation from the port of disembarkation to the project site

(e)

()

To accord all concerned parties whose services may be required in
connection with the supply of the products and the services under the
approved contract such facilities as may be necessary for their entry into the
recipient country and stay therein for the performance of their work

To exempt or bear of all concerned parties from customs duties, internal
taxes and other fiscal levies which may be imposed in the recipient country
with respect to the supply of the products and services under the approved
contract

To maintain and use properly and effectively the facilities constructed and
equipment provided under the Grant

To bear all the expenses, other than those to be borne by the Grant,

necessary for construction of the facilities as well as for the transportation
and installation of the equipment

(B/A: Banking Arrangement, N/A: Not Applicable)
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Annex VI

Chart of the Programme Implementation Organization under the Japan’s Grant Aid for
Environment and Climate Change in Ethiopia

Government of Ethiopia

Government of __ E/N ._
Japan Ministry of Finance and Ministry of Water
Economic Development Resources
JICA Head
Office (Tokyo)

Embassy of
Japan in Ethiopia

JICA Ethiopia
Office

Procurement Management Agent

Contract for Soft Component Supplier of Equipment
Assistance

Service providers

Legend
Official Agreement (Ethiopia-Japan)

Confract (Procurement Management Agent with Suppliers and Providers)

E/N  Exchange of Notes
G/A  Grant Agreement
A/A - Agent Agreement !

| ———— Report/Supervision/Ccordination
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Annex VII
Consultative Committee

1. Functions
The Consultative Committee (hereinafter referred to as “the Committee™) will be established

in order to fulfil! the following functions:

1) To confirm an implementation schedule of the Programme for the speedy and effective
utilization of the Grant and its accrued interest;

2) To discuss determination and/or the modifications of the Components, taking into
account of the products enumerated in the list attached to the Procurement Guidelines
and/or the result of the Outline Design Study for the Programme by JICA;

3) To discuss modifications of the Programme;

4) To exchange views on allocations of the Grant and its accrued interest as well as on
potential end-users;

5) To identify problems which may delay the utilization of the Grant and its accrued
interest, and to explore solutions to such probiems;

6) To exchange views on publicity related to the utilization of the Grant and its accrued
interest; and

7) To discuss any other matters that may arise from or in connection with the G/A.

The first meeting of the Committee shall be held after the consultation between Ministry of
Finance and Economic Development, Ministry of Water Resources and the Procurement
Management Agent (hereinafter referred to as “the Agent™).

The selection of the Agent will be agreed between the two Governments in the Agreed
Minutes attached in the Exchange of Notes.

Further meetings will be held by the request of either the Ethiopian side or the Japanese side.
The Agent also may advise both sides on the necessity to call a meeting of the Commitiee.

2. Composition
1) Representative of the Ministry of Finance and Economic Development
2) Representative of the Ministry of Water Resources
3) Representative of the Procurement Management Agent
4) Representative of Embassy of Japan in the Federal Democratic Republic of Ethiopia
5) Representative ()f JICA Ethiopia Office

[\J/‘
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Annex VIII
Programme Sites Map

Federal Democratic Republic
of Ethiopia

Area: 1,097,400 Km
Population: 77.2 million {World Bank, 2006)
GNI per capita: 170 USD (World Bank, 2006)
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Annex [X
Draft Monitoring Sheet 1(Drilling Rig)
lof2
EQUIPMENT OPERATION AND MAINTENANCE RECORD (DRILLING RIG)
Organizat ion Name Type of equipment
Year:
Jan. / Feb. / Mar. / Apr. / May / Jun. / Jul. / Aug. /Sept. /Oct. / Nov. / Dec.
Operated Record
End hour meter (hrs) Total hour meter month (hrs)
Date from to Project name Laocation Type and Depth of Borehole | Numbers

Maintenance record
Type of Maintenance Date Remarks
Regular - Repair

Regular + Repair

Regular - Repair

Regular + Repar
Regular + Repair
Regular + Repair

Regular + Repair

Date Narme

Recorded by dnver
Checked by head of office

Authorized by organization principle

Authorized by ****

[N
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2of2
DRILLING RIG OPERATION AND MAINTENANCE RECORD (For Photo Frame)

*FPlease atlach photos to show the current condition

Month

OBLIQUE VIEW (Drilling rig)

OBLIQUE VIEW (i;s\r
ES

& | ;
T
Vehicle an/d Togls)

N
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Draft Monitoring Sheet 2 (Vehicle)

Annex X

Lof2

YEHICLE OPERATION AND MAINTENANCE RECORD

Orgzanization Name

Vehicle Number

Year:

Jan. / Feh. / Mar. / Apr. / May / Jun. / Jul. / Aug. /Sept. /Oct. / Nov. / Dec.

Driving Record

End Mileage fkm)

Total travel distance of this month (km)

Date Purpose of Use Destination

Trevel Distance(km)

Maintenance record

Type of Maintenance Date

Remarks

Regular + Repair

Regular - Repair

Regular + Repair

Regular + Repair

Regular - Repair

Regular + Repair

Regular + Repair

Recorded by driver

Checked by head of affice

Authonzed by organization principle

Authorized by ¥*4*

3 SRR T L
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20f2
YEHICLE OPERATION AND MAINTENANCE RECORD (For Photo Frame)

®Tlease attach photes to show the current condifion

Month

OBLIQUE FRONT VIEW

OBLIQUE REAR VIEW
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Draft Monitoring Sheet 3 {Equipment)

Annex XI

1 of2

Organizat ion Name

EQUIPMENT OPERATION AND HAINTENANCE RECORD

Type of eaquipment

Year:

Jan. / Feb. / Mar. f Apr. / May / Jun. / Jul. / Aug. /Sept. /O¢ct. / Nov. / Dec.

Operated Record

End hour meter (hrs)

Tatal hour meter month (hrs)

Date Purpose of Use

Location

Working hour or day

Maintenance record

Type of Maintenance Date

Remarks

Regular « Repair

Regular - Repair

Regular * Repair

Regular + Repawr

Regular + Repair

Regular - Repair

Regular -+ Reparr

Date

Name

Recorded by driver

Checked by head of office

Authorized by organization principle

Authorized by *¥¥*
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Annex XII
Draft Annual Record Format
<Anual Record Format>
EQUIPMENT CONDITION RECORD
Name of Organization:
Date:
b Condition y
ID Number ltem Good | Workable {Out of order Remarks
Plastic Tank (5m3)
Plastic Tank (10m3)
Date MName Signature
Recorded by store keeper
Checked by head of office
Authorized by Organization principle
Autherized by *+#*
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20f2
EQUIPMENT OPERATION AND MAINTENANCE RECORD (For Photo Frame)

*Poase attach photos to show the current condition

Month

OBLIQUE FRONT VIEW
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Minute of Discussions 2009 7 23

MINUTES OF DISCUSSIONS
ON
THE OUTLINE DESSIGN
ON
THE PROGRAMME FOR EMERGENCY WATER SUPPLY
FOR ADDRESSING CLIMATE CHANGE
IN THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA

(Explanation on Draft Final Report)

In April 2009, the Japan International Cooperation Agency (hereinafter referred
to as “JICA”) dispaiched the Preparatory Survey Team on the Programme for
Emergency Water Supply for Addressing Climate Change (hereinafter referred to as
“the Programme™) in the Federal Democratic Republic of Ethiopia (hereinafter referred
to as “Ethiopia”), and through discussions, field survey and technical examination of the
results of the survey in Japan, JICA prepared a Draft Final Report of the Outline Design.

In order to explain and to consult with the concerned officials of the
Government of Ethiopia on the component of the Draft Final Report, JICA sent Ethiopia
the Draft Report Explanation Team (hereinafter referred to as “the Team™), which is
headed by Dr. Yuji Maruo, Senior Advisor, JICA, from 20" July 2009 to 24™ July, 2009.

As aresult of discussion, both sides confirmed the main items described on the
attached sheets.

is Ababa, 23" July, 2009

= 3 N i Ay mga®™®
T b Y s 2™

Dr. Yuji Maruo Ato. Asfaw Dingamo
Leader } Minister ]
The Preparatory Supyey T 1% i AN The Ministry of Water Resources] ;.'5; %] :
Japan International tion Ag Federal De tic Republic of B¢ it
Jagan nternationa ocrpmpazn 1 AReRENa) mocratic Republic o Cf%l‘

Cooperation Age”y
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ATTACEMENT

1. Components of the Draft Report

The Ministry of Water Resources (hereinafter referred to as “the MoWR”™) agreed
and accepted in principle the components of the Draft Final Report explained by the
Team.

2. Japan’s Programme Grant Aid for Environment and Climate Change

The MoWR understood the Programme, and would take the necessary measures for
smooth implementation of the Programme, as agreed in Exchange of Notes (hereinafter
referred to as “E/N”) and Grant Agreement (hereinafter referred to as “G/A”™) both
signed on 23™ April, 2009, and Minutes of Discussions signed by both sides on 27
April, 2009 (hereinafter referred to as “the previous M/D”). The previous M/D is

attached to the Draft Final Report of the Outline Design of the Programme.

3. Schedule of the Study
JICA will complete the final report in accordance with the confirmed items and send
it to the MoWR by the middle of September, 2009.

4. Gther Relevant Issues
(1) Items of Equipment to be Procured

The Team explained the items of equipment to be procured as shown in Annex 1
which is presented in the Draft Final Reportt.

(2) Procurement Process of the Programme
Both side reconfirmed that procurement process will be supervised by the
Procurement Management Agent (hereinafter referred to as “the Agent”) with necessary
consultation by the Consultative Committee (hereinafter referred to as “the Committee™).
And both sides also reconfirmed roles of the Agent as follows;
1) The Agent renders the services stipulated in the provisions of the G/A as well as
the E/N for the Programme;

2) The Agent will undertake the procurement procedures necessary for the

Programme according to the provisions of the G/A and E/N and any other
concerned guidelines; and

i ﬂ“%
5’? g O %
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The Team has explained that if tender price exceeds the amount agreed on G/A and
E/N, quantity or/and items of the equipment will be reduced until the Programme cost
comes down to the amount agreed on G/A and E/N,

The Ethiopian side has agreed that if there is a remaining amount of the Programme
cost after tenders, additional items of equipment will be procured based on priorities
which are set in the Final Report.

It is also understood by the Ethiopian side that decision on addition or reduction of
the equipment to be procured will be made through necessary consultation among
members of the Committee.

(3) Programme Cost

As it was already agreed in the previous M/D, the Bthiopian side has agreed that the
Programme cost should not exceed the upper limit of amount of Eight Hundred Million
Japanese Yen (800,000,000 Japanese Yen) agreed on G/A and E/N. Both sides also
confirmed that the Programme cost contains procurement cost of equipment, the cost for
internal transport upto respective regional water bureaus, the Agent fee and initial
operational training of equipment by the manufacturers.

(4) Consultative Committee

The Ethiopian side has understood that the Ministry of Finance and Economic
Development (hereinafter referred to as “MoFED™) will chair the Committee in order to
facilitate consultation and procurement process. Members of the Committee have
reconfirmed functions of the Committee, which was already agreed in the previous M/D,
and way forward of the Programme at the 1* Committee meeting held on 22™ July,
2009,

(5) Ownership and Operation and Maintenance (O&M) Responsibilities of Equipment
The Ethiopian side has reconfirmed that the MoWR is an owner of equipment and
Regional Water Resources Development Bureaus are responsible for O&M of
equipment. The Team explained that submission of the letter of consent from six (6)
Regional Bureaus is prerequisite for procurement of equipment as agreed on the
previous M/}B., And the Ethiopian side agreed to submit the letter of co

:‘.ﬂ"?iv;'?,f% &%‘2 %

’ !Z‘Ciﬁmi/} L
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(6) Final Report
The Ethiopian side has agreed to handle the Final Report with care, because the

Final Report is confidential document since it contains information related to the tender.

(7) Undertakings of the MoWR
Both sides reconfirmed the undertakings of the MoWR, which were described in the
previous M/D, as follows.

1) Tax Exemption

According to the regulation, equipment for emergency purposes will be tax
exempted. The MoWR confirmed that it will make necessary applications of tax
exemption to the concerned authorities in order to deliver the equipment to
respective Regional Water Development Bureaus with the least delay.

2) Bank Transfer Charges

The Ethiopian side has confirmed that necessary bank transfer charge, which
may occur when the fund is transferred from the bank account of the Government
of Ethiopia to the account of the Agent, will be covered by the Ethiopian side. Both
sides have agreed that other bank charges will be covered by the Programme cost.

3) Acquisition of the Letter of Consent

The MoWR have agreed to exchange the Letter of Consent to confirm
undertakings of MoWR and Regional Water Development Bureaus in the previous
M/D. The Team requested the MoWR to exchange the Letter of Consent and submit
it to JICA Ethiopia Office by end of August, 2009,

4) Construction of Water Supply Facilities in Southern Nations, Nationalities and

Peoples’ Region

As written in the Memorandum of Meeting signed on 20" April, 2009 between
the Water Resource Development Bureau of Southern Nations, Nationalities and
Peoples Region (hereinafter referred to as “WRDB of SNNPR”) and the
Preparatory Study Team, WRDB of SNNPR has agreed to make necessary
budgetary allocation for construction of water supply facilities in SNNPR.i
Year 2009/2010.

Japan Internation
Cooperation Agegcy
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The Team requested the MoWR to reconfirm that WRDB of SNNPR will make
proper arrangements for budget allocation for execution of the work, construction

work, supervision of construction, operation and maintenance of the facilities.

5} Submission of Maintenance Record and Monitoring Forms

The Team requested the MoWR to monitor proper utilization, maintenance and
condition of vehicles and equipment to be procured by means of submission of the
annual operation and maintenance records by Regional Water Bureaus to MoWR
using the forms attached in Annex 3 and Annex 4. The report shall be sent from the
respective Regional Water Bureaus to the MoWR as well as JICA Ethiopia Office
as carbon copy once a year at least for five (5) years time. The Ethiopian side
agreed to the monitoring procedure described in item 3-4 of the Draft Final Report,
which is also attached in Annex 5.

Annex 1: LIST OF EQUIPMENT

Annex 2: PROJECT COST ESTIMATION (CONFIDENTIAL)

Annex 3: OPERATION AND MAINTENANCE RECORD

Annex 4;: MONITORING FORM

Annex 5: PROJECT OPERATION PLAN ITEM 4-1 OF THE DRAFT OUTLINE
DESIGN REPORT

o

U T,

e - i
A s o
;

Jan Inteenational {
Cuooperation Agency/




V4%

“

Kouaby uone:adoos ",
|euoneulaiv] uecel

I

wmﬁ@_m”:a [ururgerss st a1a1f) ji pamooxd festeippe ag 01 wawdinby ;g LLIou

=

30 AR

" PBUTiSpuUn o1 13ANBS [CUBLIG 91|} WDl POSIAS] SOITBLL] p

dhatie N/7 pue /0 aq 03 palemnsgy paansold aq 03 juswdnbs 1y KRIOMMK

: \ SEUETSTEIA
_ ; _ S]00], POJBIOCSSY PUE Oiy| 901ARY
t N \ i v S0a10¢] 0] NotHaTnby
N T v
q jliciering I
J9Z0opling
1 X v ol 07 pooyg 1oy wewdmbg
0 dq 030 ‘10sserduro’) yrawdinbi sjjom
1 I 4 v [ann TNy “ouRI)) WM YOnIT, ‘8ry SurLig Furu 10§ Juewdmbyg
! sonoe Addn
— e Atojerodxs Jof justrdmbyy 1oFd AHECHS
z F4 v A Jo7 juomdmbyg
q oty
S T 9 H g £ i€ A €]
e uoneoyun 1oeAl o[qeHod
q moyy
L I ¢ Al [ 4 oF v g g
4 T € T § g
T T T T < 6 v €wgT
T z € 9 d
! 1 T T ¥ v o
3 8 (8 < 1€ g
2t T 144 n L1 91 901 v €wor
— — — — e 2GeI01g 1978A4 JOJ NUR] ONSe]
8 8 0T < i€ g
FI 44 iz It At 97 901 v gur ¢
a (1eyoes 000°1) Apddng 1opepn
%26 059 FETT 3001 31L 300°T TIPS v S[ROTISY ) UONEOILIN IOTeAN KouaGrowy JoJ womdmnby
1ewog wyy RIRYUIY UANNS Aeagy, prmor)) | 10 I6L | Auong sadg wa)] UORROISSRL)
SU0150y juemdmby pajsonbay

owdimnbry jo 1sry 1 Youuy




A V4%

Annex 2 Project Cost Estimation

Japanese side cost obligation

Ethiopia side cost obligation

Table 2 Ethiopian side cost obligation

Ttem Cost (Birr)
Bank commission (Transfer from Ethiopian account 45,500
to Agent account)
Internal Tax (V.A.T.) 13,636,000
Construction fee for Water Supply Scheme (SNNP) 1,820,000
Total 15,501,500
Note:
1)) This cost estimate should never be duplicated in any form nor released to any

other party(s) until relevant contracts are awarded by executing agency. This
embargo is for securing fairness of tender procedure.

(2) VAT amount is estimated 15% of procurement cost. If VAT will exempt, the cost
shall be not required.

2 Time of Cost Estimation: May 2009

3 Exchange rate: 1 USD = 95.78 Yen, 1Birr = 9.00 Yen
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Annex 3 Operation and Maintenance Record

1of2
EQUIPHENT OPERATION AND MAINTENANCE RECORD (DRILLING RIG)
Organizat ion Name Tvpe of equipment
Year;
Jan. . Feh. / Mar. / Apr. { May / Jun. / Jul. / Aug. /Sept. /Oct. / Nov. .7 Dec.
Operated Record
End hour meter (hrs) Total hour meter month fhes)
Date from to Project name Location Type and Depth of Borehole | Numbers

Maintenance recard

Type of Mamntenance Date Remarks

Regular - Repair
Reguar + Repair
Regular - Repar

Regular - Repar

Regular - Repawr

Regular + Repair
Regular - Reparr

Drate Name Signature

Recorded by dnver
Checked by head of office

Authorized by organization principle

Anthorized by #&x*

ez
Fon 00T TR
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20f2
DRILLING RIG OPERATION AND MAINTEMANCE RECORD (For Photo Frame)

*Flease attach phatos to show the Gurent cendition

BMonth

OBLIQUE VIEW (Driling ng)

QBLIQUE VIEW (Associated Vehicle and Tools) ]
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tof2
VEHICLE OPERATION AND MAINTENANCE RECORD
Orzanization Name Yehicie Number
Year:
cJan. [ Feb, f Mar, { Apr. ¢/ May [ Jun. ¢ Juk { Aug. fSept. /Oct. / Nov. f Dec.
Drving Record
End Mileage (km} Total iravel distance of this month (an)
Date Purpose of Use Destination Trewel Distancefkm)

Ilaintenance record

Type of Mantenance Date Remarks
Regular + Repair
Regular - Repair

Regular + Repair

Regular + Repair

Fegular - Repair

Regular - Repar

Regular - Repair

Drate Name Signature

Recorded by driver
Checlzed by head of office

Authorized by organization principle
Authorized by ##¢*

- iy,
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20f2
VEHICLE OPERATION AND MAINTEWANCE RECORD (For Photo Frame)

+*Please atfach pholos fo show the cwrent concion

Month

OBLIQUE FRONT VIEW

// OBLIQUE REAR VIEW
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1otz

Organization Name

Year.

EQUIPHENT GPERATION AND HATWTEMANCE RECORD

Tvpe of equipment

Jan, / Feb. / Mar. / Apr. 7 May / Jm. / Jul. / Aug. /Sept. /Oct. / Nov. / Det.

Operated Record

End hour mater {hre)

Total hour meter month {hrs)

Date Purpose of Uze

Location

Working hour or day

N aintenance record

Type of Maintenance Date

Remarks

Regular - Repair

Regular - Repair

Regular - Repar

Regular - Repaw

Regular < Repair

Regular - Repair

Regular « Regar

Date

Name

Simature

Recorded by driver

Checked by head of office

Authorized by organization principle

Authorized by *¥4"
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Zof2
EQUIPHENT OPERATION AND HAINTENANCE RECORD (For Photo Frame)

*Blagse aifach photes 0 show the cwrent condition

Moenih

OBLIQUE FRONT VIEW

OBLIGUE REAR VIEW
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Annex 4 Monitoring Form
<Amual Record Format>

EQUIPMENT COMNDITION RECORD

Nane of Orzanization:

Bata:
o . Condition R .
1D Humber tem Good | Workable {Out of order BIarts
Plastic Tank ($ra3)
- T {mmB),,m......m e - , . .

Date Name Signature

Recorded by store keeper

Checked by head of office

Authonized by Organwation principla

Authonized by &+

Japan international
\\ Cooperation Agen
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Annex 5 Project Operation Plan

(1) Basic Concept

The Ministry of Water Resources holds the ownership for the procurement of the
equipment, and users of procured equipment are regional water bureaus. Moreover,
each regional water bureau has agreed to bear operation and maintenance cost for
procured equipment.

Since equipment with low frequency of usage in daily which like disaster control
are also contained in procured equipment, monitoring system shall be established in
order to grasp a situation of utilisation and maintenance and to prevent utilisation of
other purpose for the procured equipment.

(2)Operation and Maintenance Structure
Since the management section for the equipment already exists in each regional
water bureau, water works and construction enterprises under the regional water
bureau which are end users of the procured equipment and they have an experience
in management of the similar equipment related water supply. Therefore it is not

necessary to newly build or re-organize a management system for proper operation
and maintenance.

{3) Monitoring System
As mentioned a basic policy, since equipment with low frequency of usage in
daily are contained in procured equipment. Therefore in order to understand the
situation of usage and management, the monitoring system shall be established.

The monitoring system is made based on the monitoring sheet (Annex 3 and 4),
and each regional water bureau shall submit it to Ministry of Water Resources and
JICA Ethiopia office once in a year. A monitoring will be carried out for the period of

five (5) years afier handover of the equipment. A monitoring flow is shown in Figure
L

Submit report when
eperats and
mintain

Submit a report
onca a year

Subimit a raport
once & yenr

User Ovener’
o {Regional watar {Ministry of wataer
Birect User - resource bureau) and resource)
{Cperator, O&M parson)

m L :fwl\/lomtonng flow
Q’ L ©7%14

m"l%
Arc&““wg R

mrr
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(3) Exchange of Note

EMBASSY OF JAPAN = 251-11-551-1088
ADDIS ABABA Ex- 526510-1 1-351-1350
ETHIOPIA E-mail: japan-embassy @ethionet,et

Addis Ababa, April 23, 2009

Excellency,

I have the honour to refer to the recent discussions heid between the
representatives of the Government of Japan and of the Government of the
Federal Democratic Republic of Ethiopia concerning Japanese economic
cooperation to be extended with a view to strengthening friendly and cooperative
relations between the two countries and also to promoting the efforts by the
Government of the Federal Democratic Republic of Ethiopia to address climate
change with special emphasis on the adaptation to and the mitigation of climate
change as weli as on the improvement of access to clean energy, and to propose
on behalf of the Government of Japan the following understanding:

1.(1) Forthe purpose of contributing to the implementation of the Programme for

' Emergency Water Supply for Addressing Climaté Change (hereinafter referred
to as "the Programme”) by the Government of the Federal Democratic Repubiic of
Ethiopia, the Government of Japan has decided that a grant of eight hundred
million Japanese Yen (¥800,000,000) (hereinafter referred to as “the Grant”) be
extended to the Government of the Federal Democratic Republic of Ethiopia, in
accordance with the relevant laws and regulations of Japan.

(2) The Grant will be made available by concluding a grant agreement between
the Government of the Federal Democratic Republic of Ethiopia or its designated .
authority and the Japan International Cooperation Agency (JICA) (hereinafter

referred to as "the G/A").

(3) The terms and conditions of the Grant as well as the procedures for its
utilization will be governed by the G/A within the scope of the present

understanding.

2. The Grant will be available during such period as may be specified in the
G/A, provided that the period will be between the date of entry into force of the

G/A and Aprii 30, 2010.

3. The Grant and its accrued interest shail be used by the Government of the
Federal Democratic Republic of Ethiopia properly and exclusively for the
purchase of such products and services necessary for the implementation of the
Programme (hereinafter referred to collectively as “the Components”} as well as
for such fees necessary for the implementation of the Programme as may be

specified in the G/A.

KK,
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4. For the effective, smooth and appropriate purchase of the Components and
for other necessary supports to the Government of the Federal Demacratic
Republic of Ethiopia, the Government of the Federal Democratic Republic of
Ethiopia shall conclude an employment contract with an independent and
competent agent (hereinafter referred to as “the Agent”) to act on behalf of the
Government of the Federal Democratic Republic of Ethiopia in accordance with
the provisions of the G/A. The said employment contract will be approved by JICA
in a written form to be eligible for the Grant and its accrued interest.

5. The Grant will be executed by JICA, in accordance with the provisions of the
G/A, by making payments in Japanese Yen to an account to be opened in the
name of the Government of the Federal Democratic Republic of Ethiopia at a bank
in Japan designated by the Government of the Federal Democratic Republic of

Ethiopia or its designated authority.

6. (1) The Government of the Federal Democratic Republic of Ethiopia shall take
necessary measures:

(a) to ensure prompt customs clearance and to assist internal transportation in
the Federal Democratic Republic of Ethiopia of the products referred to in

paragraph 3;

(b) to refund the amount remaining in the account referred to in paragraph 5 to
JICA subject to the conditions provided for in the G/A:

(c) to ensure that customs duties, internal taxes and other fiscal levies which
may be imposed in the Federal Democratic Republic of Ethiopia with respect to
the purchase of the Components as well as the employment of the Agent be
borne by its designated authority without using the Grant and its accrued

interest;

(d) to accord Japanese nationals and / or nationals of third countries, including
such nationals employed by the Agent, whose services may be required in
connection with the supply of the Components such facilities as may be
necessary for their entry into the Federal Democratic Republic of Ethiopia and
stay therein for the performance of their work (The term "nationals” whenever
used in the present understanding means Japanese physical persons or
Japanese juridical persons controlled by Japanese physical persons in the
case of Japanese nationals, and physical or juridical persons of third
countries in the case of nationals of third countries.);

(e) to present, through the Agent, to JICA a report prepared in a written form

acceptable to JICA on the transactions on the account referred to in paragraph
9 subject to the conditions provided for in the G/A;
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(f) to ensure that the Components be maintained and used properly and
effectively for the implementation of the Programme;

() to bear all the expenses, other than those covered by the Grant and its
accrued interest, necessary for the implementation of the Programme; and

(h) to give due environmental and social consideration in the implementation of
the Programme.

(2) Upon request, the Government of the Federal Democratic Republic of
Ethiopia shall provide the Government of Japan with necessary information on

the Programme.

(3) With regard to the shipping and marine insurance of the products referred to
in paragraph 3, the Government of the Federal Democratic Republic of Ethicpia
shall refrain from imposing any restrictions that may hinder fair and free
competition among the shipping and marine insurance companies.

(4) The products referred to in paragraph 3 shall not be exported or re-exported
from the Federal Democratic Republic of Ethiopia.

7. The two Governments shall consult with each other in respect of any matter
that may arise from or in connection with the present understanding.

| have further the honour to propose that this Note and Your Excellency's Note in
reply confirming on behalf of the Government of the Federal Democratic Republic
of Ethiopia the foregoing understanding shall constitute an agreement between
the two Governments, which shall enter into force on the date of Your

Excellency's Note in reply.

I'avail myself of this opportunity to renew to Your Excellency the assurance of

my highest consideration.
oy e

Kinichi KOMAND
Ambassador Extraordinary and
Plenipotentiary of Japan to
Ethiopia

H.E. Ato Ahmed Shide

State Minister of Finance and
Economic Development of the
Federal Democratic Republic of
Ethiopia

Addis Ababa
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EMBASSY OF JAPAN = 251-11-551-1088
ADDIS ABABA i’\‘-‘ﬁ\ S6’<Slnll S51-1350

i ‘ax: 2501-11-351-13f
ETHIOPIA [-mail:  japan-embassy @ethionet.et

Agreed Minutes on Procedural Details

With reference to paragraph 4 of the Exchange of Notes between the
Government of Japan and the Government of the Federal Democratic Repubilic of
Ethiopia dated April 23, 2009 concerning Japanese economic cooperation to be
extended with a view to strengthening friendly and cooperative relations between
the two countries and also to promoting the efforts by the Government of the
Federal Democratic Republic of Ethiopia to address climate change with special
emphasis on the adaptation to and the mitigation of climate change as well as on
the improvement of access to clean energy (hereinafter referred to as “the
Exchange of Notes"), the representatives of the Government of Japan and of the
Government of the Federal Democratic Republic of Ethiopia wish to record the
following procedural details:

.

The Government of the Federal Democratic Republic of Ethiopia shall conclude
an employment contract, in principle within two months after the date of entry into
force of the grant agreement referred to in sub-paragraph (2) of paragraph 1 of the
Exchange of Notes, with Japan International Cooperation System (JICS) which is
the independent and competent agent referred to in paragraph 4 of the Exchange
of Notes.

Addis Ababa, April 23, 2009

flire 4o

Kinichi Komano

Ambassador Extraordinar

Plenipotentiary of Japan
Ethiopia

MOCTatic
&g@\ of Ethiopig

Q&

R
eﬂtld g
©

! L
m_i} Ahmed Shide
Minister of Finance and
conomic Development
e Government of the Federal
Democratic Republic of
Ethicpia
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EMBASSY OF JAPAN ) 251-11-551-1088
ADDIS ABABA g 5680

: IFax: 251-1E-351-1350
ETHIOPIA F-mail:  japan-embassy @ethionet.cl

Record of Discussions

With reference to the Exchange of Notes between the Government of Japan and
the Government of the Federal Democratic Republic of Ethiopia dated April 23,
2008 concerning Japanese economic cooperation to be extended with a view to
strengthening friendly and cooperative relations between the two countries and
alsc to promoting the efforts by the Government of the Federal Democratic
Republic of Ethiopia to address climate change with special emphasis on the
adaptation to and the mitigation of climate change as well as on the improvement
of access to clean energy (hereinafter referred to as “the Exchange of Notes"),
the representatives of the Japanese Delegation and of the Ethiopian Delegation

wish to record the following:

1. With regard to paragraph 3 of the Exchange of Notes, the representative of the
Japanese Delegation stated that the Government of Japan understands that the
Government of the Federal Democratic Republic of Ethiopia will take necessary

- measures to prevent any offer, gift or payment, consideration or benefit which
would be construed as a corrupt practice in the Federal Democratic Republic of
Ethiopia from being made as an inducement to or reward for the award of the
contracts that the independent and competent agent referred to in paragraph 4 of
the Exchange of Notes will enter into for the purchase of the products and services
referred to in paragraph 3 of the Exchange of Notes, ,

2. The representative of the Ethiopian Delegation stated that the Ethiopian
Delegation has no objection to the statement by the representative of the
Japanese Delegation referred to above.

octatic

Addis Ababa, April 23,2000 ZSSemat R
&)

Kinichi Komano
Ambassador Extraordinary an
Plenipotentiary of Japan to
Ethiopia

o Min o SORIE Minister of Finance and
Ll ng"’ o veszZEconomic Development
— he Government of the Federal
Democratic Republic of
Ethiopia
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(4) Grant Aid Agreement

Grant Agreement No. 0868690

GRANT AGREEMENT
Between
THE JAPAN INTERNATIONAL
COOPERATION AGENCY, JAPAN
And
THE GOVERNMENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA
For
THE PROGRAMME
FOR EMERGENCY WATER SUPPLY
FOR ADDRESSING CLIMATE CHANGE

Dated April 23, 2009
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On the basis of the Exchange of Notes between the Government of Japan and the
Government of the Federal Democratic Republic of Ethiopia dated April 23, 2009
{hereinafter referred to as “the E/N”) concerning the Japanese grant assistance for
the Programme for Emergency Water Supply for Addressing Climate Change
{hereinafter referred to as “the Programme”) by the Government of the Federal
Democratic Republic of Ethiopia, the JAPAN INTERNATIONAL COOPERATION
AGENCY (hereinafter referred to as “JICA") and the Government of the Federal
Democratic Republic of Ethiopia have agreed to conclude the following grant

agreement referred to in sub—paragraph (2) of paragraph 1 of the E/N:

Article T Amount and Purpose of the Grant

For the purpose of contributing to the implementation of the Programme, JICA shall
extend a grant of the amount of eight hundred millicn Japanese Yen (¥800,000,000)
(hereinafter referred to as “the Grant”) to the Government of the Federal
Democratic Republic of Ethiopia in accordance with the relevant laws and regulations
of Japan and within the scope of the E/N.

Article 2 Awvailability of the Grant

The Grant shall be made available by concluding the present grant agreement
(hereinafter referred to as “the G/A") during the period between the date of entry
into force of the G/A and October 31, 2009, unless the period is extended by mutual
consent between JICA and the Government of the Federal Democratic Republic of
Ethiopia or the designated authority {hereinafter referred to collectively as “the

Authority™).

Article 3 Use of the Grant

The Grant and its accrued interest shall be used by the Government of the Federal
Democratic Republic of Ethiopia properly and exclusively for the purchase of such
products and services, and for improvement access to clean energy necessary for the
implementation of the Programme (hereinafter referred to collectively as “the
Components”) as may be determined through consultations between JICA and the
Authority as well as for agent’s fees necessary for the employment of the agent
referred to in sub-paragraph (2) of Article 5. The Components may be modified by
mutual consent between JICA and the Authority.

Article 4 Procurement Guidelines

The Authority shall ensure that the Components are procured in accordance with

S ¢
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JICA's Procurement Guidelines of Japan's Programme Grant Aid for Environment and
Climate Change (Type I - E) (hereinafter referred to as “the Procurement

Guidelines").

Article 5 Procurement and Management

(1) The Grant and its accrued interest shall be used by the Government of the Federal
Democratic Republic of Ethiopia properly and exclusively for the purchase of the
Components with due attention to economy and efficiency and, where international
competitive biddings are called for, also to non—discrimination among the eligible
sources countries, unless otherwise agreed between JICA and the Authority.

(2) For the effective, smooth and appropriate purchase of the Components and for
other necessary supports to the Government of the Federal Democratic Republic of
Ethiopia, the Government of the Federal Democratic Republic of Ethiopia shali
conclude an employment contract, in principle within two (2) months after the date of
entry into force of the G/A, with the independent and competent agent (hereinafter
referred to as “the Agent”) to act on behalf of the Government of the Federal
Democratic Republic of Ethiopia in accordance with the scope of the Agent’s services
as set forth in Schedule | attached herewith.

(3) The employment contract referred to in sub—paragraph (2) above shall become
effective upen the approvai by JICA in a written form to be eligible for the Grant and

its accrued interest.

Article 6 Banking Arrangement and Payments

(1) The Authority shall open a Yen ordinary deposit account at a bank in Japan in the
name of the Government of the Federal Democratic Republic of Ethiopia (hereinafter
referred to as “the Account”) within fourteen (14) days after the date of entry into
force of the G/A and shall notify JICA in the written form prescribed in Schedule II
attached herewith of the compietion of the procedures for the opening of the Account
within éeven (7) days after the date of the opening of the Account.

(2) JICA shall execute the Grant by making payments in Japanese Yen to the Account
during the period referred to in Article 2 and on or after the date of receipt of the

written notification referred to in sub—paragraph (1) above.

(3) The sole purpose of the Account is to receive the payments in Japanese Yen from

&
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JICA referred to in sub—paragraph (2) above as well as to make payments necessary

for the purchase of the Components and for the fees referred to in Article 3.

Article 7 Disbursement Procedures

(1) The Authority shall ensure that the Grant and its accrued interest be completely
disbursed from the Account to be ready for the payments necessary for the
purchase of the Components as well as for the fees referred to in Article 3 within a
period of twelve (12) months after the date of the execution of the Grant unless the

period is extended by mutual consent between JICA and the Authority.

(2) The Authority and the bank referred to in sub—paragraph (1) of Article 6
(hereinafter referred to as “the Bank”) shall conclude an arrangement regarding
transfer of funds in which the Authority designates the Agent as the representative
acting on behalf of the Government of the Federal Democratic Republic of Ethiopia

concerning all transfers of funds to the Agent.

(3) The Agent shall make requeéts to the Bank for transferring of funds te cover
expenses necessary for the purchase of ail or part of the Components and for the
fees referred to in Article 3. Each of the requests shall be accompanied by a detailed
estimate of the expenses which is to be covered by the funds transferred and a copy
of the approval by JICA referred to in sub—paragraph {3) of Article 5. A copy of the
request and of the estimation shall be sent at the same time to the Authority.

(4) Pursuant to the Agent's request referred to in sub—paragraph (3) above, the Bank
shall notify the Authority of the request made by the Agent. The Bank shall pay the
amount specified in the request to the Agent from the Account unless the Authority
makes opposition to such payment within ten (10) working days after the notification
by the Bank. The Agent shall make payments to suppliers and / or providers of the
Components from the funds received (hereinafter referred to as “the Advances”) in

accordance with the terms of the contracts with them.

After such payments, the Agent may use the remaining amount of the Advances, if
any, for the purchase of other part of the Components as well as for the fees referred
to in Article 3 without transferring the said amount back to the Account.

(5) The Authority shall present, through the Agent, to JICA a report brepared in a
written form acceptable to JICA on the transactions on the Account together with
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copies of contracts and other documents concerning the relevant transactions
without delay when the Grant and its accrued interest are completely disbursed from
the Account in accordance with the provisions of sub-paragraph (1) above or when
the period referred to in sub—paragraph (1) above expires, or upon request by JICA.

Article 8 Reimbursement Procedures

When the total of the remaining amount in the Account and the remaining amount of
the Advances (hereinafter referred to collectively as “the Remaining Amount”) is less
than three (3) percent of the Grant and its accrued interest excluding the fees
referred to in Article 3, the Authority may request the Agent to reimburse the
Remaining Amount to the Authority for payments which have already been made by
the Authority for the purchase of all or part of the Components, provided that such
payments have been made on or after the date of entry into force of the G/A.

When the Agent deems the request by the Authority appropriate, the Agent shall make
requests to the Bank for transferring to the Agent the remaining amount in the
Account by issuing to the Bank a certificate of eligible procurement for the Remaining
Amount certified by both the Authority and the Agent as per the form prescribed in
Schedule Il attached herewith. After such transfer, the Agent shall reimburse the
Remaining Amount to the Authority,

Article 9 Refund

When JICA finds, when the period referred to in sub—paragraph (1) of Article 7
expires, that the disbursement of the Grant and its accrued interest from the
Account is incomplete, it shall notify the Authority of the procedures for refunding of
the Remaining Amount. The Authority shall refund the Remaining Amount to JICA
without delay through such procedures as notified above.

Article 10 Obligations of the Government of the Federal Democratic Republic of

Ethiopia
(1) The Government of the Federal Democratic Republic of Ethiopia shall take

necessary measures:

{a) to ensure prompt customs clearance and to assist internal transportation in the
Federal Democratic Republic of Ethiopia of the products referred to in Article 3;

(b) to ensure that customs duties, internal taxes and other fiscal levies which may
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be imposed in the Federal Democratic Republic of Ethiopia with respect to the
purchase of the Components as well as the employment of the Agent be borne by its

designated authority without using the Grant and its dccrued interest;

(c) to accord Japanese nationals and / or nationals of third countries, including such
nationals employed by the Agent, whose services may be required in connection with
the supply of the Components such facilities as may be necessary for their entry into
the Federal Democratic Republic of Ethiopia and stay therein for the performance of
their work (The term “nationals” whenever used in the G/A means Japanese physical
persons or Japanese juridical persons controlted by Japanese physical persons in the
case of Japanese nationals, and physical or juridical persons of third countries in the

case of nationals of third countries.);

(d) to ensure that the Components be maintained and used properly and effectively

for the implementation of the Programme;

(e} to bear all the expénses, other than those covered by the Grant and its accrued

interest, necessary for the implementation of the Programme; and

(f) to give due environmental and social consideration in the implementation of the

Programme.

(2) Upon the request of JICA, the Government of the Federal Democratic Republic of
Ethiopia shall provide JICA with necessary information on the Programme.

(3) With regard to the shipping and marine insurance of the products referred to in
Article 3, the Government of the Federal Democratic Republic of Ethiopia shall refrain
from imposing any restrictions that may hinder fair and free competition among the

shipping and marine insurance companies.

(4) The products referred to in Article 3 shall not be exported or re—exported from
the Federal Demacratic Republic of Ethiopia.

(5) The Government of the Federal Democratic Republic of Ethiopia shall ensure that
any official of the Government of the Federal Democratic Republic of Ethiopia does
not undertake any part of the Japanese nationals’ work and /or the work of nationals

of third countries on purchase of the Components.
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Article 11 Committee
(1) The Authority shall establish a consultative committee (hereinafter referred to as

“the Committee”) in order to discuss any matter that may arise from or in connection
with the G/A.

(2) The Committee shall be chaired by the representative of the Authority. The
representatives of JICA and the representatives of the Authority shall be members of
the Committee. Within ten (10} days after the date of entry into force of the G/A,
JICA and the Authority shall appoint their representatives respectively.

(3) The Agent shall appoint its representative who will participate in the meetings of
the Committee as an adviser immediately after the conclusion of the employment
contract referred to in sub-paragraph (2} of Article 5. Representatives of
organizations other than the Agent may be invited, whenever necessary, to participate

in the meetings of the Committee to provide advisary services.

(4) The first meeting of the Committee shall be held in principle in the Federal
Democratic Republic of Ethiopia immediately after the approval by JICA of the
employment contract referred to in sub-paragraph (2) of Article 5. Further meetings
will be held upon the request of either JICA or the Authority whenever JICA deems it
necessary to call such meetings. The Agent may advise JICA and the Authority on the

necessity to call a meeting of the Committee.
(5) The terms of reference of the Committee shall be as follows:

(a} to confirm an implementation schedule of the Programme for the speedy and

effective utilization of the Grant and its accrued interest:

(b) to discuss determination and/or modification of the Components, taking into
account of the products enumerated in the list attached to the Procurement

Guidelines and/or the result of the preparatory survey for the Programme by JICA:

(c) to discuss modifications of the Programme;
|
(d) to exchange views on allocations of the Grant and its accrued interest as well as

on potential end-users;
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(e) to identify problems which may delay the utilization of the Grant and its accrued

interest, and to explore solutions to such problems;

(f) to exchange views on publicity related to the utilization of the Grant and its

accrued interest; and
(g) to discuss any other matters that may arise from or in connection with the G/A.

Article 12 Applicable Laws
The validity, interpretation and performance of the G/A shall be governed by the

relevant laws and regulations of Japan.

Article 13 Amendments

The G/A may be amended within the scope of the E/N by written agreement between
JICA and the Government of the Federal Democratic Republic of Ethiopia. The
amendment to the G/A shall enter into force on the date of signature of such written
agreement by JICA and the Government of the Federal Democratic Republic of
Ethiopia.

Article 14 Consultation

JICA and the Government of the Federal Democratic Republic of Ethiopia shall
consult with each other in respect of any matter that may arise from or in connection
with the G/A.

Article 15 Effectiveness and Terminaticn
(1) The G/A shall enter into force on the date of signature by JICA and the
Government of the Federal Democratic Republic of Ethiopia, provided that the E/N is

in force.

(2) When JICA recognizes any of the following situations, JICA may, by notification to
the Government of the Federal Democratic Republic of Ethiopia, suspend in whole or
in part the rights of the Government of the Federal Democratic Republic of Ethiopia
and /or require the Government of the Federal Democratic Republic of Ethiopia to
remedy the situation. When the Government of the Federal Democratic Republic of
Ethiopia will not remedy the situation within the period of thirty (30) days from the
date of receipt of such notification, JICA may, with the consent of the Government of
Japan, terminate the G/A:
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(a) default of the Government of the Federal Democratic Republic of Ethiopia in
fulfillment of any obligations or in compliance with the terms and conditions under
the E/N or the G/A;

(b) a fundamental change of circumstances relating to the Authority which has
occurred with regard to those existing at the time of the entry into force of the G/A:

and
(c) any emergency, unforeseen circumstances or force majeure, such as war, civil

war, earthquake and flood which cause serious difficulties in implementing the

Programme.

Addis Ababa, April 23, 2009

Katsuhiro Sasaki

Chief Representative
JICA Ethiopia Office
The Japan Internation

Cooperation Agency, ¥ .. .
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Schedule [
Scope of the Agent's Services

1. Provision of information and advice to the Committee.

2 Conclusion of an agreement for detailed design works and construction supervision

with the consultants.

3. Ensuring that the Authority fully understand the procedures to employ the Agent

and the procedures for the purchase of the Components.

4. (1) Preparation of specifications of products for the Authority, including, where

necessary, detailed discussions with the end-users.

(2) Preparation of bid documents appropriate to the type and value of the

Components to be purchased.

(3) Advertisement of bids, where the international competitive bidding is to be held,

the wording of which is to be agreed with the Authority.
(4) Evaluation of bids, including both technical and financial considerations.

(5) Submission of recommendations to the Authority for approval to place orders with

suppliers and providers of the Components.

5. Receipt and utilization of the Advances in accordance with the employment
contract with the Authority.

6. Negotiation and conclusion of contracts with suppliers and providers of the
Components, including satisfactory payments, shipment and inspection arrangements,

where necessary.

7. Checking the progress of the Programme.
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8. Providing the Authority with documents containing detailed information of progress
of orders, notification of orders placed, amendments to contracts, delivery and service

information, shipping documents, etc.

9. Payments to suppliers and providers of the Compoanents from the Advances.
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Schedule Il
(Form)

Date:
Ref.

To: The JAPAN INTERNATIONAL COOPERATION AGENCY, JAPAN
Attention : Mr. Yoshihisa UEDA, Vice President

Notification of the Opening of the Account and
Request for the Payments of the Grant for
the Programme for Emergency Water Supply for Addressing Climate Change

In accordance with the provisions of Article 6 of the Grant Agreement No. 0868690
between the JAPAN INTERNATIONAL COOPERATION AGENCY and the
Government of the Federal Democratic'Répuinc 6f Ethiopia dated April 23, 2009, we
would like to notify JICA of the completion of the procedures for the opening of the
Yen ordinary deposit account in the name of the Government of the Federal
Democratic Republic of Ethiopia, and to request JICA to make payments of the grant
specified in Articlel of the above-mentioned Grant Agreement on the basis of the

following information:

1. The amount to be paid (Japanese Yen):
2 Name of the Government / the designated authority:
3. Bank name:

4. Account number:

{ Authorized Signature)

Name

Title

The Government of the Federal
Democratic Republic of Ethiopia
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Schedule 11

Certificate of Eligible Procurement
for the Remaining Amount

(Reimbursement Procedures)

Date:
Ref.:

With reference to the payment order, the undersigned representative of the Authority
referred to in Article 2 of the Grant Agreement No. 0868690 between the JAPAN
INTERNATIONAL COOPERATION AGENCY and the Government of the Federal
Democratic Republic of Ethiopia for the Programme for Emergency Water Supply for
Addressing Climate Change dated April 23, 2009 (hereinafter referred to as “the
G/A") hereby certifies that the procurement related to the said payment order as
listed below complies with all the relevant terms and conditions of the G/A. .

The undersigned further certifies that the Authority has neither heretofore applied for
reimbursement under the G/A nor for any other financing arrangements with other
sources of official assistance in respect of any of the amount requested for

reimbursement as covered by the payment order.
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