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4—1 51 |53 HFEAER
(CFRk2 03 A1 2H)

Minutes of Discussions
on the Basic Design Study
on the Project for Construction of Bridges on Bougainville Coastal Trunk Road
in the Independent State of Papua New Guinea

Based on the resuits of the Preliminary Study, the Government of Japan decided to
conduct a Basic Design Study on the Project for Construction of Bridges on Bougainville
Goastal Trunk Road (hereinafter referred to as "the Project") and entrusted the study io the
Japan International Cooperation Agency (hereinafter referred to as “JICA").

JICA sent to the Independent State of Papua New Guinea (hereinafter referred to as
"PNG") the Basic Design Study Team (hereinafter referred to as "the Team” ), which was
headed by Mr. Yusuke Kitamura, Resident Representative of the JICA PNG Office, and is
scheduled to stay in the country from February 28 to April 1, 2008.

The Team held discussions with the officials concerned of the Government of PNG
and conducted a field survey at the study area.

In the course of discussions and field survey, both sides confirmed the main items
described in the attached sheets. The Team will proceed to further works and prepare the
Basic Design Study Report. _ :

Port Moresby, March 12, 2008

\7%

LA s
Yus/uke Kitamura Mosi}éyola Kwayaila
Leader , Director, Aid Policy & Coordination Directorate
Basic Design Study Team Department of National Planning and Monitoring
Japan International Cooperation Agency PNG

Rzzi;ngc:g%l\hasono Eric Sikam

Acl ief Administrator : First Assistant Secretary (Technical Services)

Autonomous Bougainville Government Department of Works

PNG PNG
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ATTACHMENT
1. Objecfive of the Project ‘
The objective of the Project is to construct bridges and culverts on Bougainville

Coastal Trunk Road, in order to support provincial security, secure economic development
and provincial cohesion.

2. Project Site

The sites of the Project are on Bougainville Coastal Trunk Road between Kokopau
and Arawa in Bougainville Autonomous Region, as shown in Annex-1.

3. Responsible and Implementing Organizations

3-1.  The Responsible organization is the Department of National Planning and
Monitoring (DNPM) of the Government of PNG. DNFM shall have the responsibility for
the Project as a client when the Project is implemented, and also have the responsibility
(_ for coordinating Implementing Agencies.

3-2.  The implemeniing Agencles are the Department of Works (DOW) and the
Autonomous Bougainville Government (ABG). DOW is responsible for the implementation
of the Project and for maintenance after construction with support as required from ABG.
Organization charts of DNPM, DOW and ABG are shown in Annex-2.

4. tems Requesied by the Government of PNG
After discussions with the Team, the Project components were confirmed as below:
~ Construction of bridges and culverts at fifteen river crossing places listed in Annex-1.
JICA will ‘assess the appropriateness of the request and will recommend to the
Government of Japan for approval.

5, Japan's Grant Aid Scheme

5-1. PNG side understands the Japan's Grant Aid Scheme and the necessary
measures to be faken by the Government of PNG as explained by the Team and
described in Annex- 3 and Annex-4 of the Minutes of Discussions signed by both parties
on September 5, 2007,

5-2.  PNG side explained to the Team that the necessary measures to be taken by PNG
side should be conducted by each organization as shown in Annex-3.

6. Schedule of the Study
8-1.  The consultants will proceed to further studies in PNG until April 1, 2008.

6-2.  JICA will prepare the draft report in English and dispatch a mission in order to
explain its contents in August 2008,

6-3.  In case that the contents of the report are accepted in principle by the Government
S T
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of PNG, JICA will complete the final report and send It to the Government of PNG by the
end of October 2008.

7. Environmental and Social Considerations
7-1. The Team explained the outline of the JICA Environmental and Social
Considerations Guidelines (hereinafter referred to as “the JICA Guidelines” ) to PNG side.
PNG side took the JICA Guidelines into consideration, and shali complete the necessary
procedures. .
7-2.  Both sides confirmed that the Department of Environment and Conservation
(DEC) categorized the Project as a Level 2 activity under the “Environment (Prescribed
Activities) Regulation 2002” of the Government of PNG, as shown in Annex-4.
7-3. In accordance with the resuit of categorization, DOW shall prepare necessary
documents with support of the Team, and submit the Environment Permit Application to
DEC by the end of March 2008, in order to obtain an environment permit before the end of
September 2008.
74. Both sides confirmed that basic understandings of the local residents for the
Project were secured as the result of the stakeholder meetings for each project site held
by ABG in September 2007. ABG shail hold siakeholder meetings again io explain the
more specific impact including the area necessary for the Project through the Community
Coordination Committees organized at each project site. The impact will be reported by
the Team at the second field survey in June 2008.
7-5.  PNG side shall acquire the consensus on the agreement for implementation of the
Project through the stakeholder meetings, including the following articles by the end of July
2008, and report.the results.in.writing te)ICA.RNG.office.by.the.same.date..

(1) The stakeholders agree to the use of land necessary for the Project with conditions
of the land acquisition procedures of the PNG national law.

{2) The local residents in the Project area will cooperate for the smooth implementation of
the Project. .

(3) In case any problem arise among local residents concerning the Project, the
Community Coordination Commitiee members should hold meeting(s) and find out an
effective sclution in continuous communication with ABG and DOW.

8. Land Acquisition

ABG shall secure the necessary land for the Project. The land acquisition procedure
shall be in accordance with the PNG national law and the expenses of the procedures and
the compensation to the local residents should also be borne by ABG. ABG shall complete
the iand acquisition before the implementation of the Project.

H
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9. Other Relevant Issues
8-1.  PNG side proposed to organize the Project Coordination Group consisting of
DNPM, DOW and ABG for smooth implementation of the Study and the Project. Both
sides confirmed that the Project Coordination Group have a meeting again when the Team
is dispatched to explain draft report in August 2008.
9-2.  PNG side proposed to organize a steering committee, which shall consist of
DNPM, DOW, ABG and Internal Revenue Commission (IRC), immediately after the
approval of the Project by the Government of Japan, in order to coordinate concerned
organizations for smooth implementaﬁ'on of the Project. Both sides confirmed that PNG
side shall prepare the outline of the committee, including the purpose, objective and role,
and submit it to JICA PNG office by the end of July.
9-3.  PNG side confirmed that the following undertakings should be taken by PNG side
at PNG side’s expenses. The organization in charge for major undertaking is shown in
C_ Annex-3. _

- Relocation of existing utilities (power, telecommunication lines, water lines, efc.), if

necessary,

- Removal of existing bridges and cuiverts at the Project sites, if necessary,

- Securing and clearance of the temporary yard and land for detour,

~ Securing of the site for borrow pit and disposal of waste,

- Maintaining the security of the personnel at the sites and yards for the Project, and

- Maintaining the security of Loloho and/or Kieta ports, in order to unload and stock the

construction materials and equipment for the Project.
8-4.  There is no overlap of similar support by other donors in the scope of the Project.
9-5.  Since the Bougainville Coastal Trunk Road is a National Road, construction
permission for the Project is not necessary.

96. DOW and ABG shall secure enough budget and personnel necessary for the

C,. maintenance of the bridges constructed by the Project. '
9-7.  PNG side shali submit the answers to the Questionnaire, which the Team handed
to PNG side, by March 21, 2008. |
9-8.  PNG side shall provide necessary number(s) of counterpart personnel to the Team
during the period of the study in PNG,

Annex-1: Location Map and List of Requested Bridges’
Annex-2: Organization Chart of DNPM, DOW and ABG
Annex-3: Major Undertaking to be taken by Each Government
Annex-4: Notice {o Apply for an Environment Permit

&5
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Annex-3

Major Undertaking to be taken by Each Government

No.

General ltems for Grant Aid Scheme

Tobe
covered
by Grant

Aid

To be covered by
Recipient Side

Organization In charge

DNPM | DOW | ABG

To secure land
- Allocation of Budget

To clear, level and reclaim the site when needed
- Allocation of Budget

To construct gates and fences in and around the site, if

- necessary

To bear the following commissions to the Japanese bank
for banking services based upon the Banking
Arrangement {(B/A)

1) Advising commission of Authorization to Pay (A/P)

2) Payment commission

To ensure prompt unloading and customs clearance at the
port of disembarkation in recipient country

1) Marine and land franspoitation of the products from
Japan to the recipient country

2) Tax exemplion and custom clearance of the products
at the port of disembarkation

3) Internal transportation from the port of disembarkation
io the project site

To accord Japanese nationals, whose services may be
required in connection with the supply of the products and
the services under the verified confract, such facilities as
may be necessary for their entry info the reciplent country
and stay therein for the performance of their work.

To exempt Japanese nationals from customs duties,
internal taxes and other fiscal levies which may be
imposed in the recipient country with respect to the supply
of the products and services under the verified contracts

To maintain and use properly and effectively the facilities
constructed and equipment provided under the Grant Aid

- Allocation of budget

To bear all the expenses, other than those o be bome by
the Grant Aid, necessary for consfruction of the facilifies
as well as for the transportation and installation of the

(®)

equipment o
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. Tobe To be covered by
No. Spedific ems for the Project covered Recipient Side
byggant Organization in charge
DNPM | DOW | ABG
10 | Submission of Environment Permit Application to DEC ®
- Payment of Application fee and Annual fee, if necessary ®
11 | Explanation of the Project to the stakeholders and L
acquisition of their consensus on the agreement for
implementation of the Project
12 | Relocation of existing utiities (power, telecommunication °
lines, water lines etc.), if necassary
13 | Removal of existing bridges and culverts at the Project {®) (®)
sites, if necessary
14 | Securing and clearance of the temporary vard and land for L
detour
15 | Securing of the site for borrow pit and disposal of waste ®
16 | Maintaining the security of the personnel at the sites and ®
yards for the Project
17 | Maintaining the security of Loloho and/or Kieta ports, in ®
order o unload and stock the consfruction materials and
equipment for the Project
18 | Maintenance of the bridges constructed by the Project ® ®
- Allocation of Budget ] ®
- Provision of Personnel ® o

(®): Organization in charge within its authority
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- "t lew For®”
“THE INDEPENDENT STATE-OF PAPUA NEW GUINEA - ’
_— NOTICE
Act, See 50 )
. Environment et 2000

NOTICE TO APPLY FOR AN ENVIRONMENT PERMIT

T0: Depariment.of Works

OF: PO BOx 1108, Boroko, Nafionel Capital Distict,

Furiher fo your notice of intention received on 1 October 2007 iq cany dut preparatory
work in reiafion to the "Bridge Construction Project on Bougdinville Trunk Road — from
Buka to Arawa in North Solomons Province®, please note that the proposal is categorized

as ‘a Level 2 [Calegory A) achvity Under the Environment {Prescribed Aciivities)
Regulafioiis 2002, | - - -

- In accordance, with Section 60 of Envifonment Act 2000, you are required to apply for an-

Environmental Permit for the proposec_i activity. The application should ‘consist of the

" Yollowing -

1. a completed Pemmit Application Form and o decument containing the main
subniission, and ) e .
2. aPemmit Application Fee of K100;00.

Affcchied s a -copy_ of - the -Applicafion Form and DEC Technical Guidelines for

Water/Land. Dischorges, Noise Discharges & Air Discharges to assist you in complefing

and submitting your application.

Take note that the tpplication should comply substaniially with the DEC Technical

Guidelines in ferms of content _b'_efore an applicadion is lodged with the Direclor of
Environment,

FAILURE TO COMPLY WITH REQUIREMENIS 4N THE TECHNICAL GUIDELINES MAY RESULT IN
REJECTION OF AN APPLICATION. .

Dat 12t Ociober 2007

led:
(>

KELLY GAW! -
Acting Depuly Secrefary -

. Delegate of the

Depariment of Environment and Conservation

encl
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BOUGAINVILLE ADMINISTRATION

DIVISION OF TECHNICAL SERVICE
DIVISION OF LANDS & PHYSICAL PLANNING

Telephone: (675) 973 9900 PO Box 322
Facsimile : (675) 973 9797 BUKA Autonomous Region Bougainville

Date:  24th June, 2008
Qur Ref

Dear Mr. Yusuke KITAMURA
Representative of Japan International Cooperafion Agency, Port Moresby

C.C.
Mr. Mositayola KWAYAILA
Director, Department of Nafional Planning and Moniioring
Mr. Eric SIKAM
First Assistant Secretary (Technicat Service), Department of Works
Ms. Katrina SOLIEN
Acting Manager - EIA, Depariment of Environment and Conservation

Re: THE PROJECT FOR CONSTRUCTION OF BRIDGES ON BOUGAINVILLE
COASTAL TRUNK ROAD

Sub: Agreement for land acquisition and/or compensation

Autonomous Bougainville Government (hereinafter referred to as ‘ABG"} and Department of
Works  (hereinafter referred to as “DOW") held stakeholder meetings and obtained
memorandum of agreements (hereinafter referred to as “MOA”) for following objectives at
RAWA 1 Bridge and Ururva Bridge at 19" and 23" June 2008 with supports from JICA Study

Team.

< Objectives of Stakeholder Meeting for the Project>

a) To obtain stakeholder's consensus for implementation of the project

b) To obtain stakeholder’s agreement to the use of land necessary for the project with
conditions of the land acquisition and/or compensation procedures of the Papua New
Guinea national laws. :

c} To obtain consensus that in case any problems arise among local residents concermning
the project, ABG, DOW and the Community Coordination Committee (hereinafter referred
to as “CCC") members will hold meetings and find out an effective solution in continuous

communication.

Page1i/6

A4-2-1




.'-----:n.--;--\_'.—:.a--..—-_f---._..-;..'.
5 AUTOIOMOUS TOUBAIIVILLE ;‘c‘ .
e, BOMERHENT ‘ ey

ety

e T A B Wb P s i

Additionally ABG will hold stakeholder meetings at remaining 13 bridge construction sites by
the end of July to get agreement for above objectives.

It is expected that these meetings will be completed and submit MOA and minute of meeting
by the end of July 2008.

Furthermore legal certificates™ for land acquisition and/or compensation such as Native Land
Dealings (hereinafter referred to as “NLD") will be prepared by August 2009 ( before the
implementation of the project).

A processes of land acquisition and compensation is attached in Annex-1 and law based
‘compensation fists by properties are attached in Annex-2.

*note) In 1970's, the right of way around each bridge on Bougainville Coastal Trunk Road
was purchased from past land owners and declared by GoPNG. However these

evidences such as NLD have been lost during the civil war in Bougainville island. _

Yours faithfully

John KOLAN
Administration Chief Executive Officer, Division of Technical Service

ﬂ-v‘)/

AndrewBOVARO

Chief Executive Officer, Division of Lands and Physical Planning

Page2/6
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Annex-1 Law-based Process for Land Acquisition and Compensation

Memorandum of Agreement
through SHMs (MOA)

| pow, pTs, DLPP(ABG) |

v 1

CCC, Landowners, Village
Chief and other relevant
persons

1l

Detziled Design and
Construction

I:> DLPP (ABG) 2-12monis
Land Investigation _J :
Law-based -
Process [ opiep(HaPoM) | )
v v
| opaic | | DpoF |
1 v 2-3monts
[ oppHa:POM) |
v
| DLPP (ABG) | y
Com%ﬁon

Law-based Process for Land Acquisition
Source: JICA Study Team (based on interview with DLPP (Division of Lands & Physical

Planning)

A4-2-3

<Ahbreviation>

DLPP (ABG)
Division of Lands & Physicat
Planning :

DLPP (POM}
Department of Lands & Physical
Planning .

DPALG .
Department of Provincial Affairs &
Local Government

cce

Community Coordination
Committes
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Aﬁmex-z Law based Compensation List

DEPARTMENT OF LAMDS
OFFICE OF THE VALUER-GENER=AL

A

TELEFHOME: (G735 201 35797 301 3176 ADIM CEM—TRE, TOWYR 2, LEVEL £
+RAX: (G35}.301 31392 301 3299 WAIQAND: DRIVE

PD. BOX —&1 45

HORGKO

FAPUA NESW QUENEA

VALUER-GENERAL..

PRICE SCHEDULE FOR ACQUISITION OF TREEZS AND PLANTS
ALY REGIONS

MARCH 2000

i. INTRODUCTION

Sali

The velues and prices in this scheduls s to be fdered exs g Tor generat use
as incal conditions and scaseity/abundance wilt affect the vaJuc of a puticular fam.

Ficld offizers are to excreise care waen colleeting and collatzing daty thar faimess ta sl
partics prevails unconditi-ally, Any perso or group apgriceved by o apecifis qee or
plat price should write 1o e Valuer-Goneral giving reeson=s why the price is comesisd,

1f it is ngreed Uy #ll parties concemed, then evalustion of we=cs and plants over lasge
areas can be simplificd by performing sanpic ¢ounts in defianed arcas and then
extrapolating to reach an scquisition rate on a per hegtare baesis,

Vhere there is disag over the E e, Of SR of any sacrod
site the maties should be referred 1o ﬂreanucr-Gcn:m‘l wlc mmy in tum refer tie mal.
to an appropriately qualified person or orgenisation for adincRication.

“These guidalines ore reviowod on an annual basis by a commzaittes chained by the Valuer
Generul with reprosenratives from;

(i) Govemment Deparunznis - Mining, Petroleven & nd Encrgy, Provincizl and
Localdevel Oovernment Affairs, and Transpodt sxgid Works:

(i) Siatwtory Anthorilizs - Elcam, Telikom and the Prapus New Guinea
Forasl Authority;

(jii) PNG Chomber of Mineg and Petrojesm,

Jn conducting its zeviow, the commitiee uses the CP1 and othedr czonomic indicazors as s
seference where any increass is beiag considered.

1. CLASSIFICATION OF TREES BY SIZX
2.1 Tuorest and Other Larpe Trees (Cotepory IV = 7;5_,,:_-.,

For alf naturally ocsurring teees thet normally geew (e a lerges size, the matusity wil by
determined by meosurement of ik diameter as follows:-

Trees with a diametcy 6 cenimetres ta 15 centim_stres shall be deemed (o be
xmal} trees, and

Trees with o dinmeter 15 cemintetres (¢ 60 centirnetres shall bs desmed to be
medivm irees, and

Trees with diametsr greater than 60 ¢emtimetres shall be dremed to be
fAtULE 15ees.

{a
)

(e]

The Lc\mL. diamgier eeazurtment 5 to be made at a height of 2.00 metrey sbove the
ground level; and tress thas do aet reagh & height of 2.00 metores shall ncl b the subject
of compensation clsims.

Cath Lrefr
I2  Tree Crops (Catepory A)

Trez. crops such es citrus trees, coffac, cocoe, eoconee palms, off palos ond nebber
{which does not bear fruit butat s cegain age is tapped} shall be assessed as [ollows:-

(a) Trees leas than | year old, or iess then 6 centimatras dinacter 1,00 meue

sbavegraund level, shall be deomad to be secdlings, and

Teecs from seediing up to 2 years old shall be deemed 1 be small trees, and

Trecs over the age of % years up 0 boaring stage thall be destned to be

medium trees, el

“Frees that mre Fully grown and bearing fruit shall be decmed to be

Mmani trees,

Coconut palm trees from | year up to 5 years shall bs deamed 1o be smail

trees, aml

(N Coconut palm trees over 5 years to bearing stage shali be decmes to he

medivm wess, and

Coconut palm trees that are fully prawn and baring shall be desmed to be

mature ress,

{a} Ol palm treer from 1-3 years shall be deerped 1o be 61131 tress, and

¢} Oil palm trces aver 3 yean up ta beering stage shall bo deemed 10 be
medium troes, and

G OH palm trees that are fully grown and bearing (over 7 yenrs old) shall be
deemed w be manre wezs,

)
)

@)

{n)

e}

23 Other Trees (Catepory BI) plhethd

Tr=sin Catl:gory B1 shall be by mama) [
¢ cmed using the foliowing guielines:

the partiss

Planted or tznded seedlngs up 16 6 months old.
thogs trees berween semdling and bearing stoge.
thase trees thet have commenced to bezr but are not
Tufly matcre,

thase trees in full bearing,

(2) Sczcdiings:
(b) Smal) eees:
{c) Medim vees:

(@) Muwre wets;
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: 3.3 Catepory C - Edible Plunls

B2 Clomp Plants and Trees Kina ' CL  Single Plants 2% 4 Kina
i Small | Medium Large : ESmall Medlum [ Matere |
| hamben (lisc As Building Mazerialys 500 | 1000 20.00 Afbike (Edibic Leaves » Greens) 050 1.0 | 00
Banboo (Use As Cooking Fag™ 350 | 7o 15.00 . Tean (All Species) .20 050 1 100
Bamboo (Edible Sheots) 35 | .00 1500 : Hlack Kumu: (Edible Grecns) 0.10 0.30 0.50 |
Basana 560 | roon 000 | - Broceali 0.50 1.00 200
Fers Plent (Ediblc [eaves) [ 0.0 [ oz 150 | . Cabbege (Chinest) - 1 030 0.50- 190
Pitpiv 080 | 150 300 | Cabbiae (Round) . 0.50 1,00 2,00
ljlpil - Wild o T oz I o0 ] : Capsicum 0.20 0.50 1.00
|_Retes Cano 10 | 256 1 s Curl Ou'zg g?g :gg
| Sago_ Editlem [ 700 f oo T o0 g:?liﬂuwcr 550 1.00 200
Sago - Nan Ftibier {_sce | oo L T 20 050 150
Sugareace | 250 [ 5em 10.00 & {Egg Plam 020 D80 1.50
Tanpets [ 030 | os0 00 | [ Gige 010 0.30 5.55
Motes: Srriail, wmedinm and large refer 10 the sizz of the ciump. ) ' ] (L;f:i:rﬁi) Sorimn gfg 3_':3 ;gg
(1 Whese wild scrambling bamboo covers sn arma greater than | hectans, s i Orion (i) Round 059 [ 080 1.0
valuz may be assessed o a king per hectare basis, (see Calegary B3) ' Pestiut 00 | 030 05D
I Pinitapplc 050 1.50 3.00
(2} “Wheze sago peinis grow wild or sego palms cover an srea greater then Radish [Edible Rool) 0,20 0.50 1.00
1 hectare, the velue may be zssessed on a kina per heetars basis, 020 0.90 0.50
{see Category BY) - Soye Been
- . Suswberry (Pulpy Red Berry) 0.26 .50 1.00
B3, Plants and Trees by Aros g 0.50 250 | 500 |
L Tarp Kongkoog - .- - . G.40 200 [
‘Honal Grazs N ET—— i [[Tomaw 020 0.50 1.00 ﬁlz
Wild Runboo (Scrambling or Swall Clomp) | K10,0Vheetar Vo Yum 030 J . 150 ! 566
Watereress (including Similar Creeping Crops) | K2 INum? ’ €2 Yinesar Clump Pants . Kina
Wild Sano or Sago Covering Lorpe Areas | K30.06mecure Somall —— e
[ Cosava (Clumg, Jidible) GATY 1.60 200
Ginger (Clurap) 0.i06 G20 050
. Passion Fruil {Vins) 430 0.50 .00
Popper Yines (Daka) 0.50 150 3.00
Pumpkin { Vine) : ©130 100§ zZeg |
Water Melan (Vine) 030 100 | 200 |

Noies: Small, medlum and larpe refer o the size of the clump or vine prowlh.

CX.  Mound Piants "
Kina

Small Medinm Large
{<0.75m) | (0.75-1.50m) | (>1.50m)

Enplish Potare 1.00 2.08 400
Swect Potaw LoD 300 £.00

Nates: Small, medium 2nd Iarpe refer to the diameter of the maund,

34  Catepory I} - Forest Trees
SRRy T Surest frees

Kina l
Small Medium [ Mature ‘,“
Hardwood (AL Species) 5.00 9.00 15.00 |
Semi-Hardwood (ANl Spegics] 3.00 6.00 1200 4
Lesser Known Timber Species 1.50 .50 - 750 %I
All Other Trees 0.50 1.50 3.00 i
Ping Tree 5.00 2000 45.00 :
Canoc Tree 10.00 30.00 100.00 !
Notes: (1) A canoe tree must be a tree customarily used as the Principal timbes }
for the construction of canaes within Lie erew concerned. Any speeific canoe tree must N
I withia 2 reatistic distance of e water body where the canoe is fo be launched, !
'
3.5  Category I - Miscellzncous Kina i
Small_ | Medium | Large :
Wild Fowl {Mesting Mound) 20 | 400 | sm '
Man Madz Fish Pond K2/m!
Ceremonial Grounds (i) 1-5 heciares K1,200Mmecture . .
Cermotial Giounds (i) Over § hectarey K800Meciare .
Grave. Site (Value Per Sie) : K100anmarked, K200/ mirked ‘
" { pravesile
Secred Site X600/ectore
River Gravel #ntl Stone In accordance with rates paid in that
L arca by the Provincial Works Qffice

Nates: (1) A grove site covers a single site or multiple praves together.
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ON THE BASIC DESIGN STUDY
THE PROJECT FOR CONSTRUCTICN OF BRIDGES
ON BOUGAINVILLE COASTAL TRUNK ROAD
IN THE INDEPENDENT STATE OF PAPUA NEW GUINEA
(EXPLANATION ON DRAFT REPORT)

In March 2008, the Japan International Cooperation Agency (hereinafter referred to as
"JICA") dispatched the Basic Design Study Team on the Project for Construction of Bridges on
Bougainville Coastal Trunk Road (hereinafter referred to as "the Project”) to the Independent
State of Papua New Guinea (hereinafter referred to as "PNG"), and through discussions, field
survey, and technical examination of the resulis in Japan, JICA prepared the draft report of the
study.

In order to explain and to consult with the officials concerned of the Government of PNG .
on the components of the_ draft report, JICA sent to PNG the Basic Design Explanation Team
(hereinafier referred to as "the Team" ), which was headed by Yusuke Kitamura, Resident
Representative of JICA PNG Office, from October 6 to 10, 2008.

As a result of discussions, both sides confirmed the main items described in the attached

sheets.
Port Moresby, October 9, 2008
“Yasuke Kitamura Kingsjey Lore
Leader Acting Director
Basic Design Explanation Team Aid Policy & Coordination Directorate
Japan International Cooperation Agency Department of National Planning and Monitoring
Japan PNG

A

oo e

Réymend Masono Eric Sikam
Acting Chief Administrator First Assistant Secretary (Technical
Autonomous Bougainville Government Services)
PNG ' : Department of Works
PNG

RS-



ATTACHMENT

1. Components of the Draft Report
PNG side agreed and accepted in principle the contents of the Draft Report of the Basic Design
~ Study explained by the Team.

2. Japan's Grant Aid Scheme

PNG side understands the Japan's Grant Aid scheme and the necessary measures to be taken
by the Government of PNG as described in Annex-1 of the Minutes of Discussions and in Annex-3
and Annex-4 of the Minutes of Discussions signed on September 5, 2007.

3. Schedule of the Study
JICA will complete the Final Report in accordance with the confirmed items and send it to the
Government of PNG by the end of November, 2008.

4, Other Relevant Issues
4.1. The Project Cost Estimation, as attached in Annex-2, is confidential and should never be

duplicated or disclosed to any outside parties before the signing of all the contracts for the
‘Project.

4.2. PNG side ensured that tax exemption for the Project shall be fulfilled in a timely manner, as
a condition for the Japan’s Grant Aid to be implemented.

4.3. Department of Works (hereinafter referred to as “DOW”) already obtained Environment
Permit for implementation of the Project as attached in Annex-3. DOW shall continue
required activities for environmental and social consideration, such as mitigation measures
and monitoring based on Environment Permit documents.

4.4, The following undertakings should be taken by the PNG side at its own expenses.

(1) PNG side shall maintain the security at relevant area for the Project including the
construction sites and the Kieta port for the safety implementation of the Project during
the construction.

(2) Autonomous Bougainville Government (hereinafter referred to as “ABG”) shall maintain
and repair the existing road and the facilities including the causeway at Rawa-2 and
Uruavi-2 for the smooth access to the construction sites.

(3) ABG shall remove the existing bailey bridge at Ururva before the beginning of construction.

(4) PNG side shall bear the banking commissions as a condition for the Japan’'s Grant Aid to
be implemented. Department of National Planning and Monitoring (hereinafter referred to
as "DNPM") should secure the sufficient budget to cbver the following cost.

1) The commissions for the banking services based upon Banking Arrangement (B/A)
2) The advising commission of the Authorization to Pay (A/P).




4.5, Both sides confirmed to organize the Steering Committee immediately after the approval of
the Project by the Government of Japan for smooth implementation of the Project. The
outline of the Steering Committee is as follows.

(1) Purpose
- To coordinate for smooth implementation of the Project.
(2) Role
- To share the Project information through establishment of the lizison network among the
members.
- To solve the issues that may arise in the course of the Project implementation.
(3) Member
The members of the Committee are shown in Annex-4.
DNPM plays the role of the chairmanship.

4.6. PNG side shall secure enough budget and personnel necessary for maintenance of the
bridges constructed by the Project.

Annex-1: Major Undertakings to be taken by Each Government
Annex-2: Project Cost to be borne by Japan’s Grant Aid
Annex-3: Environment Permit

Annex-4. Members of the Steering Committee
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Annex-1

Major Undertakings to be taken by Each Government

No.

General ltems for Grant Aid Scheme

To be
covered
by Grant

Aid

To be covered by
Recipient Side

Organization in charge

DNPM | DOW | ABG

To secure land
- Allocation of Budget

To clear, level and reclaim the site when needed
- Allocation of Budget

To construct gates and fences in and around the site, if
necessary

To bear the following commissions to the Japanese bank
for banking services based upon the Banking
Arrangement (B/A)

1}  Advising commission of Authorization to Pay (A/P)

2) Payment commission

To ensure prompt unloading and customs clearance at
the port of disembarkation in recipient country

1) Marine and land transportation of the products from
Japan to the recipient country

2) Tax exemption and custom clearance of the products
at the port of disembarkation

3) Internal transportation from the port of
disembarkation to the project site

To accord Japanese nationals, whose services may be
required in connection with the supply of the products and
the services under the verified contract, such facilities as
may be necessary for their entry into the recipient country
and stay therein for the performance of their work.

To exempt Japanese nationals from customs duties,
internal taxes and other fiscal levies which may be
imposed in the recipient country with respect to the supply
of the products and services under the verified contracts

To maintain and use properly and effectively the facilities
constructed and equipment provided under the Grant Aid
- Allocation of budget

To bear all the expenses, other than those to be borne by
the Grant Aid, necessary for construction of the facilities
as well as for the transportation and installation of the
equipment ] :

(@) ®
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To be To be covered by
No. Specific Items for the Project covered Recipient Side
by Grant Organization in charge
Ad | DNPM | DOW | ABG
10 | Submission of Environment Permit Application to DEC ®
- Payment of Application fee and Annual fee, if ®
necessary ‘
11 | Explanation of the Project to the stakeholders and ®
acquisition of their consensus on the agreement for
implementation of the Project :
12 | Relocation of existing utilities (power, telecommunication ®
lines, water lines eic.), if necessary
113 | Removal of existing bridges and culverts at the Project (®) (@)
sites, if necessary -
14 | Securing and clearance of the temporary yard and land ®
for detour
15 | Securing of the site for borrow pit and disposal of waste ®
16 | Maintaining the security of the personnel at the sites and ®
yards for the Project
17 | Maintaining the security of Loloho and/or Kieta ports, in o
order to unload and stock the construction materials and
equipment for the Project '
18 | Maintenance of the bridges constructed by the Project ® L4
- Allocation of Budget ] ®
- Provision of Personnel e ®

(®): Organization in charge within its authority
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CONFIDENTTAL

Annex-2
Project Cost to be Borne by Japan’s Grant Aid

The total project cost necessary to implement the Project is estimated at 3,191.1
Million Yen. The costs to be borne by both governments, Japan and PNG, as described in
the draft report of the Basic Design Study and respective details are estimated as follows
on the conditions shown in (3) below.

(1) Cost borne by the Government of Japan
Total Cost : approximately 3,186.8 Million Yen

item Estimated Cost (Million Yen)
Total : 2981.8
Substructure 864.7
Facility | Bridge Superstructure 1371.7
Revetment 357.8
Approach road 387.6
Detailed Design / | 52.8
Construction & Supervision 162.2

Notes:
The cost estimates in the above table are provisional and will be further exami
ned by the Government of Japan for the approval of the Grant.

(2) Cost borne by the Government of PNG
Total Cost : approximately 102,905 Kina (Approximately 4.3 Million Yen)

1) Removal of the existing bridges 26,000 Kina (app. 1.1 Mil.Yen)
2) BA/AP 76,905 Kina (app. 3.2 Mil.Yen)

(3) Conditions in Cost Estimate
1) Time of Cost Estimate:April, 2008
2) Exchange Rate:1US Dollar = 110.44 Yen 1 Kina =41.61 Yen
3) Construction Period: approximately 30 months
4) Cost estimate is implemented in accordance with the guideline of Japan’s Grant
Aid.

?AZL*B*G
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Annex-3
Environment Permit
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RNTERPRETATIONS

DEG:  megn e [epariment of Envirgnment and Gengsevgtian

Diacton Dinichor of Envirotnedil. — mwais e Secratary o the Head ofthe Department of Emvimnment and Garsatabion, Tha tamiia
1544 by attzie comsisbaiicy with he designation pravidad in s, 166 the Enircrment Aot 200 and #2 mias dnd Rancons unders, 48 of
tha Ant . )

DimesNr: Wisttaer, MBS SRy Weiter 1 S@Rege

Ervivemimant At e At fvams e Eriugiuiment Aot 2060 (28 emendsd) aod ey Emirmomental Pofcles and Requlatons mads
- Hareimer, : : ) . .

Permi: maens the Enirsnmeni Pami Islg-_ivgﬁ'urpdmﬂ Socthe §56¢ e Envicmmsnt Abt 2000.Tha penmit authuizas e Eommenc:ment
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Annex-4
Members of the Steering Committee

Department of Nati.onal Planning and Monitering (DNPM) |

Paul Enny Director - Aid Policy & Coordination Directorate
Gregory Ume Assistant Secretary - Infrastruciure
Jenny Tumun Aid Coordinator Japan Desk

Department of Works (DOW)
Eric Sikam First Assistant Secretary, Technical
Wilfred Peko Assistant Secretary, Roads & Bridges

Department of Foreign Affairs (DOFA)
Frank Mizinki Assistant Director, Eco Cooperation

Internal Revenue Commission (IRC)
Garry Zufa Assistant Commissioner, Customs

Autonomous Bougainville Government (ABG)

Raymond Masono Acting Chief Administrator

John Kolan Chief Executive Officer, Technical Services
Leslie Tseraha Chief Executive Officer, Planning

Peter Nesatt Assistant Commissioner, Police '
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6 ZEER/AFERY AL

He E4xi) JERE | Ao FEATHER FAT
ap— A
1 Electoral Constituency Boundaries B 2B Autonomous 2005
Review Report to the Transitional Bougainville
Consultative Council Government
2 Aid Post Establishment and ME | =2e— Division of 2007
Operating Status Health
Administration
of Bougainville
3 Contractor’s Registry Update < - Department of | 2007
Works
4 JICA Questionnaires and FEE | ov- Department of | 2008
Data/Information Required to the Works
PNG Government
5 Buka Map (Sheet 9887) 1:100000 Hi | Avorn National Mapping
Bureau
6 Kunua Map (Sheet 9886) 1:100000 | Hi[x] | #vvrn National Mapping
Bureau
7 | Bagana Map (Sheet 9985) 1:100000 | Hi[¥] | #vvrw National Mapping
Bureau
8 Kieta Map (Sheet 1085) 1:100000 | Hi[X] | #v v National Mapping
Bureau
9 Laruma Map (Sheet 9885) 1:100000 | Hi[¥] | #vvrn National Mapping
Bureau
10 | Motupena Map (Sheet 9984) 1:100000 | HH[X] | #V 9 | National Mapping
Bureau
11 Buin Map (Sheet 1084) 1:100000 il | AV o National Mapping
Bureau
12 | Tactical Pilotage Chart, Papua New | #i[X] | #v o National Mapping
Guinea, Solomon Islands (TPC Bureau
M-14C) 1:500000
13 | Joint Operations Graphic (SB 56-8) | Hu[X] | #vvrn National Mapping

1:250000

Bureau
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14 | Joint Operations Graphic (SB 56-12) | #i[X] | #v National Mapping -
1:250000 Bureau
15 Subdivision and rezoning of part X1 aE— Department of Lands & | 2007
U.A.L.407 & section5, Wakunai Physical Planning
16 Subdivision and rezoning of Arawa X = Department of Lands & | 2007
3 sheets Physical Planning
17 | Closure of road reserve, consolidation, | [X|fi aE— Department of Lands & | 2007
resubdivision and rezoning of Buin Physical Planning
township
18 Physical planning area of Wakunai X T ap— Department of Lands & | 2007
Physical Planning
19 Milinch of Buin1:50000 HiX] a— Department of Lands & .
Physical Planning
20 Milinch of Kieta 1:50000 HiX] a— Department of Lands & .
Physical Planning
21 Milinch of Buka 1:50000 HiX] a— Department of Lands & .
Physical Planning
22 Milinch of Numa 1:50000 HiX] ae— Department of Lands & .
Physical Planning
23 Milinch of Aropa 1:50000 HiX] ap— Department of Lands & i
Physical Planning
24 Milinch of Puto 1:50000 HiX] a— Department of Lands & .
Physical Planning
25 Milinch of Tepo 1:50000 HiX] a— Department of Lands & .
Physical Planning
26 Climatic Tables for Papua new XZE | Ao National Weather 1975
Guinea, Commonwealth Scientific Service
and Industrial Research
Organization, Australia 1975
27 | Number of Schools-Kokopau to Arawa | ¥—% | =t— ABG 2008
28 Autonomous Bougainville Region T4 2= ABG .
Population Projection
29 Traffic Counts Arawa-Buka-Arawa | 7—% aE— AusAID 2007
30 | ¥ X REBMNET AMN—ARENE, | 74 | =v- National Weather 1979
MER BB GUR. ARXHEE . B IRRER Service 1989
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1978

31 X F GG AWREE | For | ave | NeonaWeather | 197
Service 1989
s . . or 1973

32 | FTHARGEBHFTT ERKHFEE | 7% | =v— | National Weath %
Service 1989
— , . sther | 1986

33 7 A MEIBRTT AR F=4 | == | National Weath %8
Service 1995
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