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Republic of the Philippines
HOUSE OF REPRESENTATIVES
Quezon City, Metro Manila

THIRTEENTH CONGRESS
First Regular Session

House Bill No. 289

Introduced by the Honorable Jesli A. Lapus

EXPLANATORY NOTE

This bill seeks to establish the Government Asset Management authority as an
independent body responsible for the privatization and disposition of non-performing

government assets and the recovery of ill-gotten wealth of government officials.

The privatization and disposition of the larger non-performing assets of the
government and the prevention of graft and corruption are part of the economic recovery
programs of the government. In the pursuit of these programs, it is essential to centralize

such responsibilities in a special separate entity.

At present, we have the Presidential Commission on Good Government (PCGG)
which is charged with the responsibility of recovering- ill-gotten wealth, while the
Privatization Council (PC) and the Privatization Managgment Office (PMO) are tasked to

privatize, conserve, rehabilitate, and dispose of non-performing assets.

The proposed government agency, is envisioned to take over and continue the
powers, functions and duties of the PCGG, the PC, and the PMO and to deter graft and

corruption. Consolidating the aforementioned agencies into a special body would



promote - efficiency and effectiveness in the recovery of ill-gotten wealth and the

privatization and disposition of government assets.

In view of the foregoing, the approval of this bill is earnestly recommended.




Republic of the Philippines
HOUSE OF REPRESENTATIVES
Quezon City, Metro Manila

THIRTEENTH CONGRESS
First Regular Session

House Bill No. __ 289

Introduced by the Honorable Jesli A. Lapus

AN ACT
CREATING THE GOVERNMENT ASSET MANAGEMENT
AUTHORITY, DEFINING ITS POWERS AND FUNCTIONS, AND
APPROPRIATING FUNDS THEREFOR AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled.:

SECTION 1. Title. - This Act shall be known as the "Government Asset
Management Act of 2003".

SEC. 2. Declaration of Policy. - 1t is hereby declared the policy of the
State to promote an orderly, coordinated and efficient program for the prompt
disposition and liquidation of non-relevant and non-performing assets of
government agencies and government owned or controlled corporations,
including surrendered assets and idle properties which have been found
unnecessary or inappropriate for the govermment sector to maintain,

SEC. 3. Definition of Terms. — As used in this Act, the following terms
shall mean:

(a) “Disposition” which shall also be known as “Privatization”, refers to

the transfer of government corporations, activities, or assets of government or its



agencies to private ownership. It could also include sale of shares of stock, sale of
physical assets, leasing, concession, joint venttﬁe schemes; management oOr
maintenance contracts, or securitization. |

(®) “Assets”, refer 1o: (1) receivables and other obligaticns due to the
Government or its agencies under credit, lease, indemnity and other agreements
together with all collateral security and other rights (including but not limited to
rights in relation to shares of stock in corporations such as voting rights as well as
rights to appoint directors of a corporation or otherwisc engage in the
management thereof) granted to the Government or its agencies by contract or
operation of law to secure or enforce the right of the payment of such obligations;
(2) real and personal property of any kind owned or held by the Government,
including shares of stock in corporation, obtained by the Government or its
ageﬁcies, whether directly or indirectly, through foreclosure or other means, in
settlement of such obligations and surrendered assets within the purview of
Executive Order Nos. 1 and 2, series of 1986; (3) shares of stocks and other
investments held by the Government or its agencies; (4) government corporations
‘whether as parent or subsidiary c‘c»rporatiﬁns; and (5) such other items as may be
identified by law.

(¢) “Surrendered Assets”, refer to any asset, property, business enterprise
or material posseésion of persons ceded to thc National Government by virtue of
compromise agreements entered into by the Presidential Commission on Good

Government (PCGG) pursuant to Executive Order Nos. 1 and 2, series of 1986, It



shall also include such similar assets that may be surrendered to the National
Government in the future.

(d) “Idle Properties”, refer to all real properties such as land, buildings,
and other improvements located in the Philippines and abroad owned by the
National Government through its departments, bureaus, offices or agencies which
have not been substantially developed, improved or cultivated for a period of
more than five (5) years as of the effectivity of this Act or thereafter.

(e) “Board”, refers to the Governing Board’ of the Government Asset

Mapagement Authority copstituted under this Act.

(d) “Government-owned or Controlled Corporation (GOCC) ", refers to a
corporation which is cieated by special law or incorporated and organized under
the Corporation Code and in which the government, directly or indirectly, has
ownership of the majority.of the capital or has\ﬁoﬁng control: Provided, That any
subsidiary of a GOCC is also a GOCC, Provided jfurther, That a corporation
either created by special law or where the government has majority control and
which is explicitly intended under that law and government policy for ultimate
transfer to private ownership under certain specified -conditions shall be
considered a GOCC, until it is transferred to private ownership and controk
Provided however, That an acquired asset corpqration which is either (1) under
private ownership, the voting or outstanding shares of which (i) were conveyed to
the government or to a government agency, instrumentality or corporation in
satisfaction of debts whether by foreclosure or otherwise, or (ii) were duly

acquired by government through final judgment in a sequestration proceeding; or

__83 —



(2) a subsidiary of a government corporation organized exclusively to own and
manage, or lease, or operate specific physical assets acquired by a government
ﬁnahcial institution in satisfaction of debts incurred therewith, and which in any
casé by law or by enunciated policy is requiréd to be disposed of to private
ownership within a specified period of time shall not be considered as GOCC or
government corporation. |

SEC. 4. Creation of the Government Asset Management Authority. - For
the purpose of carrying out the above-stated policy, there is hereby created a body
corporate to be known as the "Government Asset Management Authority",
hereinafter referred to as the "Authority”, which shall have its principal office in
Metropolitan Manila. The Authority may establish such branches and offices as it
may deem necessary for the attainment of the objectives of this Act.

The Authority shall be attached to the Department of Finance.

SEC. 5. Powers and Functions. - The Authority, in addition to the regular
powers and functions provided under the Corporation Code of the Philippines,
shall have the following powers and functions:

@ To develop  and implement a comprehensive plan in identifying
non-relevant and non-performing assets of government agencies and government
owned or controlled corporations, government corporations whether parent or

-subsidiary, surrendered assets, and-idle properties for privatization;

(®) To establish guidelines for the conversion, rehabilitation and

disposition of government assets and corporations;

© To approve or disapprove, on behalf of the National



Government, the sale or disposition of government assets;

(d  To exercise on behalf of the National Government rights of
ownership and/or administration with respect to such assets, inchuding the right to
vote, whether directly or through duly authorized nominees, shares of stocks held
in the name of the National Government; |

(e) To enter into contracts, acquire, purchase, hold, lease, transfer,
dispose of property of any kind or nature necessary to carry out the purpose of
this Act;

® To establish, operate, manage, control and supervise all activities
coppected with the effective and efficient management and disposition of
government assets and corporations;

(€3] To receive, and hold by bequest devise, donation or by any
gratuitous title and to manage or administer, or dispose any asset, grant or
property, real or personal, frﬁm foreign or domestic sources, subject to such
limitations as are provided in existing laws and rchﬂations;

() To investigate and file cases in relation to conservation,
rehabilitation, disposition, and liquidation of non-relevant and non-performing
assets of the government;

(i) To undertake the conservation, rehabilitation, and disposition of
non-relevant or non-performing government assets: Provided, That the budget for
each rehabilitation project shall be subject to prior approval of the Board;

)] To seek and secure the assistance of any office, agency, or

instrumentality of the government.



&)  To issue such regulations &s may be necessary for the proper use
by private parties of any or all of the Authority’s properties and to impose feés or
tolls for the use of such properties;

¢ To issue necessary guidelines to all government agencies to govern
éctivitie's on the disposal of government corporate assets;

(m) To consult, deputize or request the assistarice of appropriate
government agencies or instrumentalities for the purpose of enforcing this Act
and its implementing rules and regulations, as well as the orders and decisions of
the Authority;

(n) To adopt, prescribe and prorulgate such rulés and regulations ds
maybe niecessary for the proper implementation of this Act;

(0) To exercise the right of eminent dormain as may be necessary for the
puiposes for which the Authority is created; and

(®  To do any and all acts and things and to exercise all powers which
may be necessary or convenient to the accomplishment or furtherance of its
purposes and objectives, or which a natural person can do and exercise and which
may now be or hereafter be authotized by law.

SEC. 6. Governing Board. - The affairs and businéss of the Authority
shall be directed and its properties managed and preserved by 2 Governing Board,
hereinafter referred to as the “Board”, which shall be composed of the Secretary
of the Department of Finance as the ex-officio Chairman; and the following as
members:

(@) The Secretary of the Department of Justice;



~ (b) The Director General of the National Economic and Development
Authority;

(c) The Secretary of the Department of Trade and Industry;

(d) The Secretary of the Department of Budget and Management; and

(e) Two representatives from the private sector to be appointed by the
President of the Plﬁlippines for a term of three (3) years: Provided That the
person appointed shall be of good moral character, of unquestionable integrity, of
known probity and patriotism, and with experience of at least ten (10) years in
business or finance: Provided, further, That in the event of a vacancy, the
successor appointed to fill the same shall serve only the unexpired portion of the
term of the member he succeeds to.

SEC. 7. Meetings. — The Board shall meet.as frequently as is necessary to
discharge ijts responsibilities: Provided, That it shall meet at least once cvery
month. The presence of a majority of the members of the Board shall constitute a
quorum, and the concurrence of a majority of the members present at a meeting at
which a quorum exists shall be adequate for any decision by the Board.

Whenever any member of the Board is unable to attend a particuler
meeting, he may designate any of his immediate subordinate with the rank of
undersecretary or its equivalent to attend in his stead.

SEC. 8. Per Diems. — The members of the Board shall be entitled to
receive per diem for every mecting actually attended at rates to be approved by
the President of the Philippines upon the recommendation of the Department of

Budget and Management.



SEC.'9. Powers and Functions of the Board - The Board shall have the
following powers and functions:

(2) To adopt the by-laws of the Authority and to revise the same as may be
expedient;

(b) To direct the management, operations and administration. of the
Authority;

() To approve the annual budget to cover the operations of the Authority
based on the following: (1) fees and charges imposed by the Authority; (2)
payment for the utilization of the projects of the Authority; and (3) annusl
appropriations and other fands which Congress may approve for the Authority;

(@) To formulate, revise or adjust periodically all policies, plans and
programs, and to promulgate the necessary rules and regulations to carry out the
purposes and objectives of this Act; |

(e) To create the organizational structure and staffing pattern necessary for
the efficient management, operation and administration of the Authority, subject
to the Civil Service laws, rules and regulations; |

(® To fix the compensation, emohiments and allowances of the officers
and employees of the Authority, subject to existing laws, rules and regulations;
and

(g) To perform such other functions as may be necessary and proper for
the effective enforcement of this Act and to accomplish the purposes for which

the Authority was organized.



SEC. 10. Administrator. - The Authority shall have an Administrator to be
appointed by the President of the Philippines for a term of five (5) years unless
sooner removed for cause. He shall be a person of good moral character, of
unquestionable integrity, of known probity and patriotism, and with expertise and
experience of at least ten (10) years in professional management with a strong
background in the legal profession, business, or finance. He shall receive such
compensation, allowances and other emoluments as may be approved by the
President of the Philippines upon the recommendation of the Board.

SEC. 11. Powers and Duties of the Administrator. - The Administrator
shall have the foliéwi.ng powers, dutics and responsibilities:

(a) To submit to the Board, through the Chairman, policies and measures
which, in his judgment, are necessary to carry out-the purposes and provisions of
this Act;

(b) To implement and execute the policies and measures approved by the
Board;

(c) To prepare the budget of the Authority for approval by the Board;

@ To appointn all employees of the Authority, e;;cept the heads of
departments and divisions whose appointments shall be made by the Board upon
bis recommendation, and to remove, dismiss or otherwise discipline for cause
such employees in accordance with the Civil Service laws, rules and regulations;

(e) To represent the Authority in all dealings with other offices, agencies,
and instrumentalities of the Government and with all persons and entities, public

or private, domestic or foreign; and



(9) To exercise such other powers as may be granted to him by the Board.

SEC. 12. Legal Counsel. - The Office of the Government ,Corporate
Counsel shall be the General Counsel of the Authority.

SEC. 13. Utilization of Proceeds from Sale of Assets. — Any or all
proceeds from the sale or any disposition of assets net of fees, related liabilities,
and other reimbursable expenses of the Authority shall be remitted to the National
Treasury in the following proportion: sixty percent (60%) to the special account
of the Agrarian Reform Fund and forty percent (40%) to the gencral fund. ‘

With respect to the sale or other disposition of government owned or
controlled corporations, all govérnment owned or controlled corporations except
for the Government Service Insurance System and the Social Security System,
shall remit to the National Treasury at least fifty percent (50%) of the net
proceeds derived from the sale or disposition of asseté. For this purpose, net
proceeds shall mean gross proceeds less related liabilities and selling expenses.

SEC. 14. Exemption from Taxes, Fees and Other Charges. — The
Authority, as well as the corporations and assets held by it, shall be exempt from
all taxes, fees, charges, imposts and assessments arising from or occasioned by
the passing of title over such corporations or assets from the government
jnstitations to the Authority and/or from the Authority to a private acquisitor or
buyer imposed by the National Government or any subdivision thereof including
but not limited to stock transfer taxes, capital gains tax, documentary stamps,

registration fees and the like: Provided, That in case the said government

institutions acquired the said assets by foreclosure, non-payment of similar taxes,



fees, charges, imposts, and assessments shall not be a bar to the consolidation of
title in the foreclosing institutions and the subsequent passing of title to the
Authority or the corporations held by the Authority.

SEC. 15. Publication. — The sale or disposition of assets shall be
published in at least three (3) newspapers of general circulation for three (3)
consecutive days: Provided, That the last publication shall occur at least ten (10)
days prior to the scheduled bidding or date of negotiation.

SEC. 16. Restraining Order. — No court or administmtivc agency in the
Philippines, except the Court of Appeals, shall issue any restraining order or writ
of preliminary injunction against the Authority in connection with the acquisitimi,
sale or disposition of assets in accordance with this Act, nor shall such order or
writ be issued against the purchaser of assets sold or disposed of by the Authority
to prevent such purchaser from taking possession of such assets.

SEC. 17. Public Accountability. — To ensure public accountability, the
‘Authority shall be subject to the audit of the Commission on Audit and shall
comply with all accounting and auditing rules and regulations and those which it
may hereafter promulgate in pursuance of its constitutional mandate.

SEC. 18. Merit System. - All officials and employees of the Authority
shall be selected and appointed on the basis of merit and fitness in accordance
with Civil Service laws, rules and regulations.

SEC. 19. Transitory Provisions. - The Privatization Council, the
Privatization and Management Office and the Board of Liquidators are hereby

abolished, and their powers and functions, including their applicable funds and



appropriations, records, equipment, facilities, rights, other assets and personnel
shall thereafter immediately be transferred to the Authority. All contracts and
liabilities, if any, are hereby also transferred to and assumed by the Authority and
shall be acted upon in accordance with the Auditing Code and other pertinent
laws, rules, and regulations: Provided, That the officers and employees of said
agencies who will be needed for the continuity of the programs shall continue in a
holdover capacity until such time as the new officers and employees of the
Authority shall have been duly appointed pursuant to the provisions of this Act.

The management and disposition of surrendered assets of the Presidential
Commission on Good Government are hereby transferred to the Authority.

Upon approval of this Act, the Commission on Audit shall undertake an
examination of all assets and liabilities remaining, with the Privatization Council,
the Privatization and Management Office, and the Board of Liquidators. The
Commission on Audit shall complete such examination within one hundred eighty
(180) days from the effectivity of this Act.

Lawsuits initisted by the Privatization Council, the Privatizaﬁon and
Management Office, the Board of Liquidators, and the Presidential Commission
on Good Government in so far as surrendered assets are concerned, which are still
- pending before appropriate courts upon the abolition of the said agencies, shall be
pursued by the Office of the Government Corporate Counsel until their proper
termination in the pame of or on behalf of the G§vemment.

SEC. 20. Structure and Staffing Pattern. - Within thirty (30) days from

the effectivity of this Act, the Board of Directors, pursuant to Section 9(e) hereof



shall create the organizatiopal structure and staffing pattern for the approval by
the Department of Budget and Management within ninety (90) days.

SEC. 21. Separation and Retirement Benefits . - The personnel of the
herein abolished agencies who are not absorbed in the new staffing pattern of the
Authority shall be deemed separated from the service and shall receive separation
benefits in accordance with existing laws. Those who are eligible and/or opt to
retire shall be entitled to receive such benefits as authorized under existing laws,
rules and regulations.

SEC. 22. Appropriations. - The amount necessary for the initial
implementation of this Act shall be taken from the existing appropriations under
the current year’s General Appropriations Act of the Privatization Council, the
Privatization and Management Office, and the approved budget of the Board of
Liquidators for the current year by the Office of the President. Thereafter, such
surns as may be necessary for the continued operation of the Authority shall be
included in the annual General Appropriations Act.

SEC. 23. Congressional Review. - Every three (3) years after the
effectivity of this Act, Congress shall conduct a systematic evaluation of the
Authority to determine whether or not its performance, impact or accomplishment
with respect to its mandates merit its continued existence. Such evaluation shall
be undertaken by the Committee on Government Corporations and Public
Enterprises of the Senate and the Committee on Government Enterprises and
Privatization of the House of Representatives which have legislative jurisdiction

over the Authority.



SEC. 24. Implementing Rules and Regulations. — Within sixty (60) days
from the approval of this Act, the Authority, with the Department of Finance,
shall promulgate the necessary rules and regulations for the efficient and effective
irnplementation of this Act: Provided, That the rules and regulations shall be
published in two (2) newspapers of general circulation.

SEC. 25. Separability Clause. - 1f for any reason, any provision of this
Act, or the application thereof to any person or circumstances, is held invalid or
unconstitutional, the remaining provisions not affected thereby shall continue to
be in full force and effect.

SEC. 26. Repealing Clause. — Executive Order No. 372 (s. 1950),
Executive Order No. 323 (s. 2000), Republic Act No. 8758, Executive Order No.
12 (s. 1998), Republic Act No. 7886, Republic .Act No. 7661, Executive Order
No. 37 (s. 1992), Executive Order No. 11 (5.1992), Republic Act No. 7181,
Administrative Order No. 14 (s. 1987) and Proclamation No. 50 are hereby
repealed. All other laws, decrees, orders, proclamations, rules and regulations, or
parts thereof, inconsistent with or contrary to the provisions of this Act or its
purposes are hereby repealed, amended or modified accordingly.

SEC. 27. Effectivity. - This Act shall take effect fifteen (15) days after its
publication in the Official Gazette or in at least two (2) newspapers of general
circulation.

Approved,
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Profile of Privatized Genco Assets
Power Plant Rate(zMCvav?acny Winning Bidder v{dgg";ﬁi;ig:ﬁ
1| Talomo Hydro (Mindanao) 3.5 Hydro Electric Dewelopment 1,370
Corp.
2|{Agusan Hydro (Mindanao) 1.6 First Generation Holdings 1,528
3{Barit Hydro (Luzon) 1.8 Atty. Ramon I. Constancio 480
41Cawayan Hydro (Luzon) 0.4 Sorsogon Il Electric 410
Cooperative, Inc
5|Loboc Hydro (Visayas) 1.2 Sta. Clara International Corp 1,420
6{Masinloc Coal (Luzon) 600 YNN Pacific Consortium 561,740
TOTAL 608.5 566,948
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Generation Assets — Operating Plants
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* 600 MW Calaca
Coal

s 275 MW Tiwi/ 410
MW Makban
Geothermal

* 100 MW

Pantabangan/ 12 MW

Masiway Hydro

* 360 MW Magat
Hydro

o 210 MW Navotas
1/ 1060 MW Navotas I}
Diesel

. 114 MW lligan | &

il Diesel/ Bunker

* 22 MW Bohol
Diesel/Bunker
* 246 MW Angat
Hydro

*  192.5 MW

Palinpinon

Geothermal

112.5 MW
Tongonan
Geothermal
75 MW Ambukliao/
100 MW Binga
Hydro
0.8 MW Amlan
Hydro

Geothermal

.

150 MW Bacman

620 MW Limay
Bunker/ Bataan
Thermal Site
146.5 MW Dingle
(110 MW Pinamucan/
36.5 MW Panay I)

Diesel/Bunker

Generation Assets - Decommissioned Plants

. 225 MW
Bataan Thermal

WHOERE LT, EEEORERY 720,
Wk DB DML X5 TN T
- FBHEPFELTWDRE

* 200 MW Manila

Thermal

BT,

TERICEERH D L EIIIRE

- A

54 MW Cebu
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2006 £ 3 Hiz, JNAU— - FAMEEIL, CBK (5%, RO UFEF. H5¥— 8B
KFEBRT : T28MW) ZFIET DV —E—0— NU - BIUEEEESITo WA HT Y
VR — k=AU bEEBR LA (BINHZEE 230/EM (K316 5H/EW ), @WEDON
100 EFITERG /18RITH, A IPPHRERE2 70zl N7 7 A4 TV R—ATHETS
BIOr—2, NPC ~® 25 ERORERZ™NHY ),

B, T4V ECEORESFEIINIS00MW (REFREAE : £913,500MW) T, ZDOK
RIZTHLOEBY THY, PSALMBEHZTFTELTWVERERMAEET PSALM BMEE LT
WAREBFROS b, S UFFTTBEOKNEZERVZK 3,800MW &5, k

PSALM ¥ 4,700MW (30 %) ZD5HbIFFFEOKNE 900MW
PSALM —IPP 9 7,200MW ( 47 %)
NON-PSALM  #J 3.600MW ( 23 %)

3. TRANSCO @ EE1t

TRANSCOD RELIZ, =T REFAILICLIY FEEFELF DD a2y a V&Y

(B 25 F£[/) Z#RB TR TIToh b, 7
BERELEFEE (2t y v X7) 13, SHUMREETY T EREOEZELRD D

= STL

b vic, Z#HEER. TDP(Transmission Development Plan)iZ 88 ¥ A £ 72 SRAB L FE 518 D &%
ThEOoRBZRI T LIT®RD, :
TRANSCO B EILIZ X ABEALIR., IGILFEEZ LSRR, RRUZED-oT WS,
Oy s RXT ERDFEENTTIRWVEA, TRANSCOIK X ARMERE X +40FEHE T
XRBVESKRD I ENEAEND,

4. WESM ( Wholesale Electricity Spot Market )

WESM DRI EHPOERZIT O 7202, DOE 12 &Y. PEMC(Philippines Electric
Market Corp.) 78 AGMO  (Autonomous Group Market Operator) & L TERIL &N 7m, HEERY
Wi, IS E B H IMO(Independent Market Operaton) ICBE SN 5,

WESM TOEHWBIEIZ, BESHEMAZD 10 %L EEB-TWNE,

Market Management System(MMS) DB 23 1Tod, Y 7 PRIV AN—FETOT 2 + %17
578, Taon sy, RBRERAZEBLTETEY, BBHOERMBE T T WD,

- 2005 £4 A LY TORBRERBLA

- 2005 4F 10 A BV Y RTORBEMRMS
4% . ERC BEHEIHHOMBREFEZOVTERBTNE, VYo, B Y A TEEM
T DI D,

NG L T — T T BRI OWTHL, WESM DR, VYU BIUEY ¥ 2B 5
NPC OREZRHED 70 D REATDIINGEHLL->T WD, FIFEREIT IMW U E0ESE
ERMBTEZRINRTEALIICL., TO2FE#I0T T50kW ZTEIETIFbNB I &I oT

Wa,
DOE (d 2006 % 7 A WP e A —T T 7 ELDERZE L TS,
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5. BOFE L PR BEIREH
2005 FDORFKREAIL 8,779MW |, 1995 F 5328MW THDHDT, 10 ERITH 1.6 1%,
3,451MW O L BHEAMUZRLTVS, 20 10 ERBEREHOEHE 2 MUY 0

51%, EFF¥ARBE50%, I+ 47 %ThH 2D,

BIRRRHIL 1995 D 9,564MW (Bl : 1.79 ). 2005 121X 15,500MW (B -
1.76) THY, FEICEL T, IPP2PLIEEBHRERRHEOLER L. 10 F£FTH 6,000MW ©
EBROBRZE O, BURTIX, 260EZEZEONSENZ EDI LY U TITERIZABOH B
mTH D,

ABOKRREN., LEZEBMERZ2RERITRIZTTERY THY ., BMEEOLEREIIT
EYY, IV TEILETORELETDHE, VY2 2010 £, EH ¥R 2010 £, I ¥ F
Z 2006 FERVET, BB, REOEBUEE 45 %L THEE LKL ( 2005PDP THH
8% ). 723, 2005PDP |2E-3< &, BMEBEROMLERIIINL Y > 2008 £, EH ¥ R
2008 £, I FF A 2005 EE b ET,

(D HEKESH
NV =72 TUFFAE (MW)
2004 £ 6,323 1,034 1,177
2005 4 6,443 1,096 1,240
2010 £ 7,878 (11,171)  1,448(1,463) 1,730(1,784)
2014 & 9,394(14,959)  1,850(1,849) 2,216(2,256)
(2) FHEEMER
A 2010 — 2014 : 1950MW ( 2008 — 2014 : 7200MW)
|/ 2010 — 2014 : 600MW ( 2008 — 2014 : 600MW )
NN s 2006 — 2014 : 800MW ( 2005 — 2014 : 850MW)

#) - ( )2005PDP ( Dec 2004 )
CBEREE IR TWAR T ey 7 P REBRL
(v 66MW, ¥R 2205MW, I & FF : 285MW)

BHEERE, BEFEZEO>BVRALNILY, EHHRKEBREOME O 4 3 o 713tk
TEHIR, VI AIDWTIEHESETE-TCERLY, LTEDOERBVEFELL LB NET,

—HTIOEEDORET, e 2BRAEIEL V&, Fo, BENEHEIBETbRL
KARBRVWHRIE DT EBRBEEND I, REEBERSCHE - KOBRZ ERP ORI
METHDLHIEEEL, EDICBNIREZRET DRUFEHRSBLENEB VT T,
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18,000.0

16,000.0
14,000.0
12,000.0
10,000.0
8,000.0 —
6,000.0
4,000.0 ]
2,000.0 :
0.0 :
Dependable
OPSALM 3.742.0
PSALM-IPP 7,243.0 6,424.3
& Non—PSALM 3,581.6 3,369.2
Rated Dependable
Total 15,637.1  13,6356.5
14,000.0
12,000.0
10,000.0
8,000.0
6,000.0
4,000.0
2,000.0
0.0 5 =
ependable Rated Dependable Rated Dependable
OPSALM 2,363.1 571.1 413.8 1,122.7 965.1
PSALM-IPP 52658 818.9 763.4 415.5 395.0
FINon-PSALM 29582 403.2 329.2 103.1 81.9
Luzon Visayas Mindanao




Luson Visayas Mindanao
Fuel Type PLANT ( Fuel Type PLANT (i Fuel Type| PLANT
Non PSALM| Coal |Masinloc | 300.00{290.32 |privetized | Coal [Toledo Power Corp (Sengisie) | 88.80{ 40.00 Diesel |Mindanao Energy Systems | 18.90 | 18.90
Coal |Masinloc li 300.00|290.32|prveized | Diesel (Panay Power Corp. 74.88f 72.00 Diesel |{Cotabato Light 10.00| 7.50
Coal |Quezon Power 511.00{500.00 Diesel [PECO 19.85] 14.50 Diesel |Davao Light 58.62| 42.00
Diesel {Duracom 133.38{113.00 Diesel {Yoiedo Power Carp. fcamen st2) | 45.80} 35.00 Hydro {Mini-Hydro 3.251 38.25
Diesel |East Asia Diesel 109.00{108.00 Diesel |Cebu Private Power | 70.00{ 70.00 Hydro |Agusan 1.60] 1.60}privetized
Diesel [Angeles P{ DPP 30.00 | 30.00 Diesel |Easl Asia Wiiliies (MEPZA)| 49.70{ 46.00 Hydro {Bubunawan 7.001 7.00
Diesel [FCVC DPP 32.00 | 32.00 Diesel [Mirant 40.00| 37.50 Hydro |Talomo HEPP 3.70] 1.60|rriveized
Diesel | Tarlac Electric 18.80f 12.60 Diesel {Guimaras Power Project 3.407 3.40
Diesel | Trans Asia Power 52.00] 52.00 Hydro {Janopol 5.00] 5.00
a6 | SBN Antonio 3.00f 3.00 Hydro {Mini-Hydro 4.61] 4.61
nowrar s | S18. Rita Natural Gas | 1,060.00{ 1,000.00 Hydro {Loboc HEP 1.20]  1.20{Privetzes
Naturat Gae | First Gas B (San Lorenzo) | 500.00{500.00
Goomermst{ MaNito 1.50 | 1.50
Hydro |Mini-Hydro 16.21 | 16.21
Hydro |NIA-Baligatan 6.00| 6.00
Hydro |Buhi-Barit 1.80] 1.B0|Prvetized
Hydro {Cawayan 0.40{ 0.40}Prvetized
Total 3,075.18{ 2,958.15) 403.24 329.21 103.14 B1.85
PSALM-IPF [ Coal |Pagbitac Unit 1 382.001364.00 Coal [Cebu TPP1 (Salcon) | 52.50( 50.00 Diesel [Gen Santos (SPPC) | 56.00{ 50.00
Coal |Pagbilao Unit 2 382.00{364.00 Coal [Cebu TPP2 (Salcon) | 56.80f 55.00 Diesel |Aplaya DPP 0.00
Coal |Suall 647.001576.00 Diese! {Cebu DPP1 (Salcon) | 43.80{ 30.00 Diesel |Power Barge 117 100.00{100.00
Coal [Sualll 647.001576.00 oas Tuine| CEDU Land-based GT 1| 27.50] 25.00 Diese! |mingsnao P8 0at 1 tpower barge 130y 100.00{ 95.00
Diesel | Enron Subic 2 116.00{100.00 G Tumsine | Cebu Land-based GT 2 | 27.50{ 25.00 Diesel [westom Mindaneo Power Comp. | 107.00{100.00
Diesel |Edison Global (BEPZA) | 64.20] 50.00 Gaothermat| TONgonan 1l & 1il (Leyte A) | 610.80{578.40 Geotermat | Mindanao | (ML Apo) 54.24} 50.00
Diesel {FPPC- Bauang Ds! |235.20{210.00 Geotemnat |Mindanao il (M. Apo)| 54.24( 50.00
Diesel |Magelian Cegen (CER2A) | 63.00{ 60.00
~awrat oo} 1ijaN 1,200.00} ,200.00
Gas Tumine| HOpeWeEll GT 310.00{100.00
Geohemat| MakBan Ormat 15.73] 6.00
Hydro |San Roque 345.00| 85.00
Hydro |HEDCOR 25.35] 25.35
Hydro [NMHC 12.10] 6.00
Hydro |Kalayaan 300.00{300.00
Hydro |Caliraya 32.00| 23.50
Hydro |Botocan 22.00| 10.00
Hydro |Bakun 70.00| 70.00
Hydro |Casecnan 140.00|140.00
Hydro |Kalayaan 384 350.00/350.00
il Thermat [Malaya 1 300.00{300.00
oirThermat{ Malaya 2 350.004350.00
Total 6,008.58 5,265.85 818.90 763.40 415.48 395.00
PSALM Coal |Calaca 1 300.00{ 174.10}2006 1-6| Diesel |PB 103 32.00f 24.00 Diesel |PB 104 32.00| 18.00
Coal {Calaca 2 300.00] 152.58}2006 1-6{ Diesel {Panay DPP1 36.50] 25.00]2008 1-7|Diesel {NMPC 1 (ligan Diesel Piant) | 63.80| 20.00]2006 7-12
GaaTurtine| LiMay CCGT 590.00{540.00{2008 1-7| Diesel |PB 101 32.00( 24.00 Diesel {NMPC Il 44,80} 40.00)2006 712
Geonermat| MakBan Unit 1-10 442.80{403.89}2006 1-6| Diesel |PB 102 32.00{ 24.00 Hydro |Agus 1 Unit 1 40.00{ 40.00
Goothormal| Bac Man 1-1.2.11-1,1 (Botong) | 150.00] 78.32{2008 1-7| Diesel {Bohol DPP 22.00] 18.00]2007 1-6]Hydro |Agus 1 Unit 2 40.00] 40.00
Goomermal| Tiwi 1-6 344.00]237.22}2006 1-6| Diesel |PMDP 0.00 0.00 Hydro |Agus 2 180.00{120.00
Hydro |Magat 360.00]360.00}2006 7-12| Diesel |PDPP Ili(Pinamucan) | 110.80{ 20.00}2008 1-7|Hydro jAgus 4 158.10|158.10
Hydro |Masiway 12.00[ 11.00]2006 1-6| Geotemai|Negros GPP1 (Palinpinon) { 112.50| 99.00{2007 1-6{Hydro |Agus 5 55.00{ 55.00
Hydro |Angat 245.00(226.00]2007 1-6 Geotemai |Negros GPP2 80.00| 80.00§2007 1-6 |Hydro |Agus 6 200.00{165.00
Hydro {Pantabangan 100.00| 80.00)20086 1-6 | Geotermat| LEYlE GPP 112.50| 99.00}2007 7-12}Hydro |Agus 7 54.00f 54.00
Hydro |{Ambuklao 75.00|  0.00]2007 7-12} Hydro |Amlan HEP 0.80{ 0.80)z007 712 |Hydro {Pulangi 4 255.00{255.00
Hydro |Binga 100.00( 100.00]2007 7-12 jowswsuns |Cebu Il - Talavera 0.00| 0.00§2007 1-6
Bunker|Bataan Thermal 2006 1-6
Bunker [Manila Thermal{Tegen) 2006 7-12
Diesel {Navostas ! 2006 7-12
ol Thermet | SUCAL 2007 7-12
Total 3,016.80 2,363 11 571.10 413.80 1,122.70 965.10
Gen Sanlos, Aplaya
Luzon Rated Dependabie Visayas Rated Dependable Mindanao Rated Dependable
Non-PSALM 3,075.2 2,958.2 Non-PSALM 403.2 329.2 Non-PSALM 103.1 819
PSALM-IPP 6,008.6 5,265.9 PSALM-IPP 8189 7634 PSALM-IPP 4155 3¢50
PSALM 3,018.8 2,363.1 PSALM 571.1 413.8 PSALM 1,122.7 965.1
Total 12,102.6 10,587.1 Total 1,793.2 1,506 4 Total 1,641.3 1,442.0
Total Rated Dependable
Non-PSALM 3.581.6 3,368.2
PSALM-IPP 7,243.0 6,424.3
PSALM 4712.6 3,742.0
Total 15,5371 13,5355
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Luzon Grid Peak
Demand Forecast

MW 17000
15000 - Historical Forecast
Reference Plan Econometrics
13000 AAGR.=8.2% '
11000 4 Referenceﬁ@h’DDP
AAGR/.;S/G%
4
9000 - High Case mgﬁ‘ﬁéff\
e
. Y
7000 == Reference Case
1 AAGR=5.1% AAGR =4.0%
5000 -
3000
1995 | %6 97 98 99 [ 2000 | 01 02 | 03 04 05 | 06 07 08 09 10 " 12 17| 4
—e— Reference Plan DDP 8627 | 7045 | 7493 | 7977 | B497 | 9057 | 9565 | 10340 11057 | 11854 12509
—s— Reference Plan Eco 6829 | 7343 | 7964 | 8635 | 9372 [ 10171| 11018 | 11917) 12871 | 13884 14955
~~ — DOE Forecast 6323 | 6443 | 6728 | 6981 | 7252 | 7552 | 787B | 8225 | 8596 | B9GO | 8397
—5— NPC Forecast 6323 | 6479 | 6768 | 7070 | 7386 | 7715 | BO59 | Ba19 | 8795 | 9187 | 9597
|t Actual 3920 | 4306 | 4773 | 4863 | 4986 | 5450 | 5645 | 5823 | 6449 | 6323 | 6443
Visayas Grid Peak
Demand Forecast
1900 4 Historical Forecast
g High Demand Case
= 1700 | AAGR = 6.0%
Reference Plan
1500 AAGR= 5.7 % L
1300 - MB
s
1100 - . p
. 5 Reference Case
\,/X-/ﬂ AAGR=6.0%
900 - 1995 - 2004 />(—-—-,\
AAGR= 5.0 % /)(
700 - X
~
500
1995 [1996 {1997 11998 [1999 (206D 2001 |2002 |2003 (20404 2008|2006 {2007 |2008 {2009 2010 (20711 |2012 12013 |2014
Niph Demand Cuse 1090 1153(323611328}114011147911562 1'650 1745|1846
——— Ruference Cose 1096 (1154[1214|128911364(1448]1536)3632{1737{1850
——Bm 1 feren ee Plon INGH {1133]1170[1238[1308|1383]1463[1550]1644}1742[ 1849
—>— ACTUAL 6285 | 647 {725 | 707 | 729 [ 811 | 59K | 910 | 995 1028




Mindanao Grid Peak
Demand Forecast

Reference Plan
AA = 5.90/0

Hgh Demand Case
AAGR=6.5%

1300 - 1995-2004 v
] AAGR=4.7% s
1100 0 Reference Case
900 - \ AAGR=6.0%
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1.
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10.
11.

House Bill 289, “An Act Creating the Government Asset Management Authority, Defining its
Powers and Functions, and Appropriating Funds Therefore and for Other Purposes”
(Government Asset Management Act of 2003)

House Bill 3890, “An Act Instilling Fiscal Discipline in the Public Sector by Specifying
Principles of Responsible Financial Management and Promoting Full Transparency and
Accountability in Government Revenue, Expenditure and Borrowing Programs” (Fiscal
Responsibility Act)

House Bill 129, “An Act Creating the Subsidy Oversight Council and Providing the Rules for a
Rational Management of the Government Subsidy System” (The Subsidy Oversight Council Act
ot 2004)

Administrative Order 19 (2001.10.26), “Requiring all Government Agencies and
Insturumentalities to  Seek Appoval of the Department of Finance Prior to Entering into
Negotiations for Foreign Currency Denominated Loans”

“A Primer on the Program on Rationalizing and Improving Public Service Delivery”

JICA Philippines,”Status of Proposals related to Fiscal Sector as of 01 March 20006”

DBM, “FY 2006 National Budget Call”

COA, “COA Audit Framework™

Romeo L. Bernardo & Marie-Christine G. Tang, “A Note on Philippine Government Contingent
Liabilities” /

NDC, “Revised Charter of the National Development Company (NDC)”

PIC, “The Philippine Infrastructure Corporation (PIC) Concept Paper”

( B —EhEER)

12.

13.

14.

15.

USAID (July 2005): Technical Report “Structuring a Privatization Program for the Privatization
Office of the Department of Finance”

USAID, (Terms of Reference) Technical Assistance for the Philippine Privatization Program:
Inventory and Guidelines for Privatization

USAID, (Terms of Reference) Task 3.4.2.1d Technical Assistance for the Philippine Privatization
Program: Component 2 Advisory Assitance

AusAID: Philippines-Austraria PEGR (Partnership for Economic Governance Reforms)
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