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Minutes of Discussions
on the Basic Design Study on the Project for
Expansion of Radio Broadeasting Coverage in the Remote Area
in the Republic of Indonesia

In response to a request from the Government of the Republic of Indonesia (hereinafter
referred to as “Indonesia™), the Government of Japan decided to conduct a Basic Design Study on
the Project for Expansion of Radio Broadcasting Coverage in the Remote Area (hereinafter referred
to as “the Project”) and entrusted the study to the Japan Inmternational Cooperation Agency
(hereinafter referred to as “TICA™). ' : ‘

JICA sent o Indonesia the Basic Design Study Team (hereinafier referred to as “the Team”),
which is headed by Mr. Shinji TOTSUKA, Deputy Resident Representative, Indonesia Office, Japan
Intemnational Cooperation Agency, and is scheduled to stay in the country from 27" of November to

”rd of December, 2005,

The Team held discussions with the officials concerned of the Government of Indonesia and
conducted a field survey at the study area. . '

As a result of discussions and field survey, both parties confirmed the main items described in
‘the attached sheets. The Team will proceed to further works and prepare the Basic Design Study
Report. '

Jakarta, December 7, 2005

VA5 @“/

Shm_u Totsuka Suna:rya
Leader Source a - d Technology Director
‘Basic Design Study Team Radio Republic Indonesia

Tapan International Cooperation Agency

e

/

Wijana
Secretarialy Aw
Directorate. General of Communication Media
and Information Dissemination

Ministry of Communication and Information
“Technology -
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ATTACHMENT

Objective of the Project
The objective of the Project is to expand medium wave broadcasting coverage of Radio
Republic Indonesia (hereinafter referred to as “RR¥”) to send approﬁr—iate, enough and timely
information to people in East Kalimantan and Central Sulawesi by providing necessary

equipments,

Project sites _ )
The Project sites are Tarakan in Kalimantan and Tolitoli in Sulawesi, as shown in Annex-1.

Responsible Organization and Implementing Agency
3-1. The responsible organization is the Ministry of Communication and Information
Technology. The organization chart of the Ministry is shown in Annex-2-a.

3-2, The implementing agency is the RRI. The organization chart of RRI is shown in Annex-2-b.

Tiems requested by the Government of Indonesia
" After discussions with the Team, the items described in Annex-3 were finally requested by the
Indonesia side. JICA will assess the appropriateness of the request and will recommend to the
Government of Japan for approval.

Japan’s Grant Aid Scheme
5-1. Indonesian side understands the Japan’s Grant Aid Scheme explained by the Team, as

described in Annex-4.

5-2. Indonesian side will take the necessary measures, as described in Annex-S, for smooth:
implementation of the Project, as a condition for the Japanese Grant Aid to be implemented.

Schedule of the Study
6-1. The Team will proceed to further study in Indonesia by December 23, 2005

6-2. JICA Wﬂl prepare the draft report in English and dispatch a mission to Indonesia in order to
explain its contents in March, 2006,

6-3. In case that the content of the report is accepted in principle by the Government of
Indonesia, JICA will complete the final report and send it to Indonesia by April, 2006.

7. Other relevant issues

bE



7-1. "Frequency allocation _

7-1-1. It was agreed in the Preliminary Study that the Indonesian side shall allocate the
frequency for the Project (Tarakan Station: 1,350 kHz, Tolitoli Station: 1,287 kHz).
However, the survey conducted. by the Team concluded that the 1,287 kHz frequency

 for Tolitoli Station has a strong interference with the radio broadcast from Philippines.
Therefore both sides freshly agree to allocate 1,377 kHz for Tolitoli Station.

7-1-2. The Team confirmed that the Indonesian side had notified the International
Telecommunication Union (héreinaﬁer referred to as “ITU”) for the allocation for both
stations in September, 2005. This notification included two frequencies for Tolitoli
Station (1,287 kHz and 1,377 kHz).

7-1-3. The notification to the ITU mentioned above is scheduled to be published in the BR

 IFIC (International Frequency Information Circulation) in January, 2006 and be
recorded fo the Master International Frequency Register after 16 weeks of circulation
if no objection from the neighboring countries arises during the circulation perib d

7-1-4. The Indonesian side will negotiate with the neighboring countries, such as Malaysia
and Philippines, over the agreement for the frequency allocation of the two stations,
and obtain the agreement in written documents if possible, in advance to the
procedureé of ITU. RRI will inform the progress and resuit of the negoﬁation to JICA
Indonesia office at the end of every month from January, 2006.

7-1-5. The Team explained that to secure the allocation of the frequency is & condition for the
official commitment of the realization of the Project, and the Indonesian side

“understands the explanation. :

7-1-6. After the allocation is registered to the Master International Frequency Regtster the
Tndonesian side shall promptly issue the license to the Tarakan and Tolitoli Stations so
that the broadcasting will be able to start as soon as the Project is completed.

7-2. Land preparation

7-2-1. Both sides agreed in the Preliminary Study that the land preparation for the site shall be
guaranteed and implemented by the local government authorities, which is to clear /
level the land and o construct access road to the site. The Team confirmed this by the
document attached as Annex-6-a for Taraka.n Station. For Tolitoli Station, the Team
actually visited the site and saw that it is already under construction.

7-2-2. Also, the Indonesian side guaranteed that the Project will have no impact to the
environment. A negative impact of the Project to the surrounding environment was
espec1a]1y concerned for the Tolitoli Station, for the project site was rather near the
ocean. The Indonesian side assures and guarantees its safety by the document attached
as Annex-6-b.

7-2-3. The Indonesian side agrees to finish the land preparation for both sites by the end of
January, 2006 at the latest.

f b



7-3. Facilities for the Project

7-3-1.

7-3-3.

7-3-4.

7-3-5.

The Indonesian side will be responsible for cons‘gructing the transmitting building,
power building, STL tower and the parking lot by the end of December, 2006 in
accordance with the layout plan which the detafl§ will.be discussed with the Team
during the ongoing study in Indonesia.

. The Indonesian side understands that the facﬂmes which will be constructed by the

Indonesian side shall be located so as not to interfere with the requested Medium Wave
Transmitter Antenna System. The facilities include the housing for the staffs of RRI
which is planned to be built also inside the site.

For the construction of the facilities mentioned above, the Indones1an side will obtain
the acceptance of DIPA, which includes the budget, and will distribute to both stations.
Once the budget is distributed, Tarakan and Tolitoli Station will start the construction
promptly. RRY will inform the progress of the procéss to JICA Indonesia office at the

‘end of every month from Jamary, 2006.

For the transmitting building to function as a whole, both sides agree to carry out the
responsibilities described in Annex-7,

The Indonesian side shall construct gates and fences around the site to ensure the
security, as agreed with the Preliminary Study Team. The Indonesian side agfees to
construct the gates and fences before the installations of the equipments are completed.

7-4. Implementation of the Project
The Indonesian side shall ensure prompt tax exemption and customs clearance of the
products at the terminal of disembarkation. Therefore, the Indonesian side shall obtain the
acceptance of DIPA. before the arrival of the equipments which is due to start around May,

2007.

7-5. Operation and maintenance

7-5-1.

The Indonesian side shall allocate enough budget and qualified staff to properly and
effectively operate/maintain the equipments supplied by the Project.

7-5-2. The Indonesian side requested- factory training in Japan on the operation and

maintenance of the equipments. JICA will assess the necessity of the training, and offer
any kind of information conceming JICA’s scheme and applying procedures.



Annex-1

Locaﬁon of the Project Site
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Organization Chart of RRI

"_Annex-2-b
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Requested Equipment

Annex-3

The list below showing the scope of the equipment and materials to be planned under the Project

has been Iriutua]ly agreed between the Indonesian side and the Team.

. | Items ~ Quantity Priority* -
1. | 10kw Mednim Wave Broadcast Transmitter 2 sets
2. | 10kw Dummy Load 2 sets
3. | 10kw Lightning Protector 2 sets
4. | 10kw Coaxial Switch 2 sets
5. | 50kVA Isolation and Lightning Protection Transformer 2 sets
6. | Automatic Voltage Regulator 2 sets
7. | Program Input Equipment 2 sets
8. | Medium Wave Transmitter Antenna System 2 sets’ A
9, | Studio Transmitter Link 2 sets
10. | Essential Spare Parts 2 sets
11. | Consumable Spare Parts 2 sets
12. | Installation Materials 2 sets
3. | Instruction Manual and Documentation (prepared in English) 2 sets
14. | Measuring Equipment : 2 sets
15. | Standard Accessories . 2 sets
16. | Digital Audio Mixer for the Radio Studio 2sets B
17. | VHF Communication Set {(154.5 MHz) 2 sets

*Priority A.= First priority to inchide in the Project.
* Priority B = Second priority to include in the Project.

-13
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Annex-4
Japan’s Grant Aid
The Grant Aid Scheme provides a recipient cduntry with non-reimbursable funds to procure the facilities,
equipment and services .(engincering services and fransportation of products, efc.) for.economic and social
development of the country under principles in accordance with the relevant laws and regulations of Japan.
The Grant Aid is not suppliéd through the donation of materials as such,

(1) Grant Aid Procedures

1) Japan's Grant Aid Scheme is executed through the following procedures:

« Application (Requesi made by a recipient country)
~ » Study (Basic Design Study condncted by JICA) .
+ Appraisal & Approval (Appraisal by the Government of Japan and

Approval hy the Cabinet of Japan)

+ Determination of Implementation (The Notes exchanged between the Governments
of Japan and the recipient country)

« Implementation {(Implementation of the Project)

2) Firstly, the application or a request for a Grant Aid project submitied by a recipient country is
examined by the Government of Japan (the Ministry of Foreign: Affairs) to determine whether or not'it
is eligible for Japan's Grand Aid. If the request is deemed appropriate, the Government of Japan
assigns JICA (Japan International Cooperation Agency) to conduct a study on the request.

Secondly, JICA conducts the study (Basic Design Study), using (a) Japanese consulting firm(s).
Thirdly, the Government of Japan appfaises the project to see whether or not it is suitable for Japan's
Grant Aid Scheme, based on the Basic Design Study report prepared by JICA, and the results are then

submitted to the Cabinet for approval.

Fourthly, the project, once approved by the Cabinet, becomes official with the Exchange of Notes
signed by the Governhents of Japan and the recipient country.

Finally, for the implementation of the project, JICA assists the recipient country in such matters as
preparing tenders, contracts and so on.

(2) Basic Design Study
1) Contents of the Study

The aim of the Basic Design-Study conducted by JICA on a requested project (hereinafter referred to
as “the Project” is to provide a basic document necessary for the appraisal of the Project by the

~14



Japanese Government. The contents of the Basic Design Study are as follows:

i) Confirmation of the background, objectives, and benefits of the reéuested Project and also
institutional capacity of agencies concerned of the recipient .country necessary for the Project’s
Implementation, ' ‘

ii) Ewvaluation of the appropriateness of the Project to be implemented under the Grant Aid Scheme
from a technical, social and economical point of view,

iii) Confirmation of items agreed on by both parties conceming the basic coﬁcept of the Project,

) Préparation of 2 basic design of the Project,

v) Estimation of costs of the Project. '

The contents of the original request are not necessarily approved in their initial form as the contents of |
the Grant Aid Project. The Basic Design of the Prcgect is confirmed considering the guidelines of
Japan’s Grant Aid Scheme

The Government of Japan requests the Government of the recipient country to take whatever measures
are necessary to ensure its sclf-reliance in the implementation of the Project. Such measures must be
guaranteed even though they may fall outside of the jurisdiction of the organizafion in the recipient
coumtry actually implemcﬁting the Project. Therefore, the implementation of the Project is confirmed
by all relevant organizations of the recipient country through the Minutes of Discussions.

2} Selection of Consultants
For smooth implementation of the Study, JICA uses (a) Tegistered consuitant nsmi(s). JILA selects (a)
firm(s) based on proposals submitted by mterested firms. The firm($) selected carry(ies) out a Basic
Design Smdy and write(s) a report, based upon terms of reference set by JICA.

The consulting firm(s) used for the Basic Design Study is (are) recommended by JICA to the recipient
country to also work in the Project’s implementation after the Exchange of Notes, in order to maintain
technical consis_tency.

(3) Japan's Grant Aid Scheme

1) Exchange of Notes (E/N)
Japan's Grant Aid is extended in accordance with the Notes exchanged by two Govermnents

concerned, in which the objectives of the Pro;ect, period of emcutlon, conditions and amount of the
Grant Aid, etc., are confirmed.

2} “The period of the Grant Aid” means the one Japanese fiscal year which the Cabinet approves the
Project for. Within the fiscal year, all procedures such as exchanging of the Notes, concluding
contracts with (a) consultant firm(s) and (a) contractor(s) and final payment to them must be
completed. However in case of delays in delivery, installation ‘or construciion due to unforeseen

w
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3)

4)

5

factors such as natural disaster, the period of the Grant Aid can be further extended for 2 maximum of
one fiscal year at most by mutnal agreement between the two Governments.

Under the Grant Aid, in principle, Japanese products and services includmg transport or those of the
recipient country are to be purchased.

When the two Governments deem it necessary, the Grant Aid may be used for the purchase of the
products or services of a third country.

However the prime contractors, namely, consulting, constructing, and procurement firms, are limited
to “Japanese nationals™. (The term “Japanese nationals” means persons of Japanese nationality or
Japanese corporations controlied by persons of Japanese naticnality.)

Necessity of the “Verification™

The Government of the recipient country or its designated authority will conclude coniracts
denominated in Japanese. yen with Japanese nationals. Those contracts shall be verified by the
Government of Japan. This “Verification™ is deemed necessary to secure accountabﬂity to Japanese
faxpayers. )

Undertakings required of the Government of the Recipient Country
In the implementation of the Grant Aid project, the remplent country is required to undertake such

necessary measures as the followings:

i) To secure land necessary for the sites of the Project. and to clear, level and reclaim the land prior
.to commencement of the Project. ’

. iy To provide facilities for the distribution of electricity, water supply and drainage and other

incidental facilities in and around the sites.
iif} To secure buildings prior to the procurement in case the installation of the equipment.

iv) To ensure all the expenses and prompt execution for unloading, customs clearance at the port of
disembarkation and internal transportation of the products purchased under the Grant Aid.

v) To exempt Japanese nationals from customs duties, internal taxes and other fiscal levies which
will be imposed in the recipient country with respect to the supply of the products and services
‘under the Verified Contracts. '

vi) To accord Japanese nationals whose services may be required in connection with the supply of the

products and services under the Verified Contracts, such facilities as may be necessary for their
entry into the recipient country and stay therein for the performance of their work. .

o o
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6) “Proper Use”

7

8)

)

The recipient country is required to maintain and use the facilities constructed and equipment
purchased wnder the Grant Aid properly and effectively and to assign staff necessary for this operation
and maintenance as well as to bear all the expenses other than those covered by the Grant Aid.

Re-export”
The products purchased under the Grant Aid should not be re-exported from the recipient country.

Banking Arrangement (B/A) -

i) The Government of the recipient couniry or its designated authority should open an account in the
namg of the Government of the recipient country in a bank in Japan (hereinafter referred to as “the
Bank"). The Government of Japan will execute the Grant Aid by making payments in Japanese
yen to cover the obligations incurred by the Goyemmenf of the recipient country or ifs designated
anthority under the Verified Contracts.

if) The payments will be made when payment requests are presented by the Bank to the Government
of Fapan under an authorization to pay (A/P) issued by the Government of the recipient country or
its designated anthority.

Authorization to Pay (A/P)
The Government of the recipient country should bear an advising commission of an
Authorization to Pay and payment commissions to the Bank.

(End}

=
=
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Major Undertakings to be taken bv Each Government

Annpex-3

Tobe [To be covered
No. Ttems covered by by the
Grant Aid [Recipient Sids
To bear the following commissions to the Japanese bank for banking services based upon the B/A.
111) Advising commission of A/P e
2) Payment commission L

To ensure prompt unloading and customs clearance at the port of disembarkation in recipient country.

1) Marine and land transportation of the

products from Japan to the
recipient country. S :

2) Tax exemption and custom clearance of the products at the port of

disembarkation.

3) Imternal transportation from the port of disembarkation to the project

site.

To

verified contact, such facilities as may. be necessary for their enfry into
the recipient conntry and stay therein for the performance of their work.

accord Japanese nationals whose services may be required in |.
| connection with the supply of the products and the services under the

To exempt Japanese nationals from customs duties, internal taxes and‘
other fiscal levies, which may be imposed in the recipient couniry with
respect to the supply of the products and services under the verified

contracts.

LA

To maintain and use properly and effectively the facilities constructed and
equipment provided under the Grant Aid.

To bear all the expenses, other than those to be bome by the Grant Aid,

. | necessary for the transportation and installation of the equipment.

{B/A: Banking Arrangement, A/P: Authorization to pay)

-18



 PERUSAHAAN JAWATAN _Pnexcoop
RADIO REPUBLIK INDONESIA

~ CABANG PRATAMA TARAKAN
Jin. Sungai Mahakam No. 10 Kampung |V Tarakan
Telp. (0551) 34898, Fax. (0551) 34898

- : T ~Toreken, L September 2006
. Nomor . 233/ CAMA —TRK / IX /2005 '

Lampiran :- ° o v
Perihal - : Laporan Kesiapan Lahan Area
Lokasi Pemancar MW l[lKW

Kepada Yih,
glapalc Dlrektur Tekhmk Perjan RRT

" Jakarta Pusat

~
Menindak lEIIlJUII surat Bapak Direktur . Teknlk No: 1177/SEK/
DIR.TEKNJIL/ZDDS tanggal 15 Agustus 2005, perihal Tokasi area
pemancar MW 10 KW, dapat kami laporkan bahwa :

1. Lahan Area yarig ada di Gunung Amal, Kelurahan Kampung Enam, -
- Kecamatan Tarakan Timur yang telah ditetapkan TIM SURVEY RRI
. Pusat bersama Tim JICA EXPERT Jepang dan Kominfo, sebagai Lokasi.
. area Pemancar MW 10 KW, hal ini sudah disampaikan kepada Bapak
Walikota Tarakan bersama — sama TIM SURVEY JICA EXFPERT.
Jepang pada hari Sabtu, 27 Agustus 2005. '
2. Dari hasil konfirmasi, Bapak Walikota Tarakan sangat mendukung
dan merespon keberadaan Pemancar MW 10 KW dimaksud,- serta
- menyanggupi lahan seluas 4 ha, berikut biaya pematangan tanah ( Cut
& Fill dan Pembersihan Lokasi ) diperkirakan paling lambat Januari
- 2006, pekerjaan pematangan tanah tersebut selesai dikerjakan..
-3.. Hal — hal lain yang bertalian dengan persiapan lahan area akan kami
laporkan kepada Bapak Direkpur.
Demikian penyampalan kami terima kasih.

&
Sy

i No._01373 /SET. PERIAN RRI Jl >
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No : 233/CAMA-TRK/IX/2005 " Tarakan, September 1%, 2005
Attachment: - )
Re :Land Preparation Report
for 10 kKW MW Transmitter Location Area
Atin fo;
The President Director of RRI

Dear Sir,
in re‘p!y' fo the Ietter of the Energy Source and Technology Director No.

11 77!SEKIDIR.TEKNI 1112005 of August 157, 2005 regarding 10 kKW MW transmitter location
area, please find the foliowing report as below:

1. We, RRI Tarakap Station and JICA Experi Survey Team have air‘eady inform to the Mayor
of Tarakan on Satdrday; August 27", 2005 regarding the location area for the above
subject at Gunung Amal area of Kampung Enam District at East Tarakan of which had
already been decided by RRI Survey Team, the Ministry of Communication and
information Technology and JICA EXPERT. '

2. Based on the confirmation received, the Mayor of Tarakan supports and responds fhe
" above mentioned stbject and has agreed fo allocate 4 hectares land with cut and il and
fand clearing cost included of which will be finished on January 2006 at the latest.

3. Other related matter regarding the fand preparation will be reported fo the President
Director accordingly. ‘

Your kindly consideration will be highly appreciated.
RRI Tarakan Station Head -
{signed)

3 Drs. Aidi Normansyah
Official Registry Number: 050017593

-20
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Annex—- 6-b

BUPATI TOLITOLI

RECOMMENDATION
Number : 050/225/Bag.Pemb

In connection with the construction Transmitter Staton MW 10 KW RRI Tolitol
At-Dinopi, Disirict of Naiu, Baolan Subdistrict, so according o the survey repot Tofitoli

Regency Govemnment doosn't objection and give the construction proper-

Recommendation, wich the construction doesn't ifluence fo environmant who fiving at
Tolitoll Regency Region, specially the construction Jocation.

This Recommendation giving us utilization necessity.

- Dacember 2005

&
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Minutes of Discussions
on the Basic Design Study on the Project for
Expansion of Radio Broadcasting Coverage in the Remote Area
(Explanation of Draft Final Report)

In December 2005, the Japan International Cooperation Agency (hereinafter referred to
as "JICA") dispatched the Basic Design Study Team on the Project for Expansion of Radio
Broadcasting Coverage in the Remote Area (hereinafier referred to as "the Project™) to the
Republic of Indonesia (hercinafter referred to as "Indonesia"), and through discussions, field
survey, and technical examination of the results in Japan, JICA prepared a draft final report of
the study.

In order to explain and to consult with concerned officials of the Government of
Indonesia on the components of the draft final report, JICA sent to Indonesia the Draft Report
Explanation Team (hereinafter referred to as "the Team"), which is headed by Mr. Shinji
TOTSUKA, Deputy Resident Representative, Indonesia Office, JICA from March 12 to March”
17, 2006.

As aresult of discussions, both sides confirmed the main items described on the attached
sheet.

Jakarta, March 16, 2006

§hinji Totsuka %Sunarya slan

Leader Source anaNlechnology Director
Basic Design Study Team Radio Republic Indonesia

Japan International Cooperation Agency
%/%ﬁ
A
;@/ ﬁi Wijana

Secretary
Directorate General of Communication Media
and Information Dissemination
Ministry of Communication and
Information Technology

-23



ATTACHMENT

1. Components of the Draft Final Report
The Indonesian side has agreed and accepted in principle the components of the draft final
report explained by the Team.

2. Japan's Grant Aid Scheme
The Indonesian side understands the Japan's Grant Aid scheme and the necessary
undertakings to be taken by the Government of Indonesia as explained by the Team and
described in Annex-4 and Annex-5 of the Minutes of Discussions signed by both sides on
December 7, 2005.

3. Schedule of the Study
JICA will complete the final report in accordance with the confirmed items and send it to
the Government of Indonesia by the end of April, 2006.

4. Other Relevant Issnes
4-1 The Indonesian side understands the schedule of the Project after the Exchange of Notes

(E/N).

4-2  The Indonesian side understands that the allocation of the frequency will be the condition
for the realization of the Project.

4-3 The Indonesian side agrees to undertake the procedures described below in accordance
with the schedule of the Project;
- Allocation of the frequency (register to the Master International Frequency Register,
International Telecommunication Union); by the end of June, 2006.

- Clearing/leveling the land and construction of access road:
Toli-toli: _finished in February 2006.
Tarakan: by the end of June 2006.
- Construction of transmitting building, power building, STL tower and parking lot:
_ by the end of December, 2006.
- Preparation of infrastructure (electricity line and water supply):

before the start of the installation work of the equipments.

- Prompt tax exemption and customs clearance which includes the acceptance of DIPA

for the Project:  before the arrival of the equipments.

- Construction of gates and fences; by the end of December, 2007.

fFE
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Indonesia (BPS)
2 | Profile, Kota Tarakan Kota, Tarakan 2005
. PLN
3 Company Profile of PLN PLN Toli-Toli 2005
Tarakan
. . PT. KARYA
4 _I\I_/(Ie?]p ;); Province Surawesi PEMBIAA
g SWAJAYA
. . CV. INDO PRIMA
5 | Map of Kalimantan Timur SARANA
R Badan Pusat Statistic
6 Kabupatan Toli-Toli Dalam (BPS) Kabupatan 2003
Angka Tahum 2003 A
Toli-Toli
Population of Kalimantan
7 Timur Badan Pusat Statistic 2000 2000
(Results of the 2000 (BPS)
population census)
Population of Surawesi
g Tengah Badan Pusat Statistic 2000 | 2000
(Results of the 2000 (BPS)
population census)
9 2000

2000
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