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D2.3.8 Financial Status

In this section, the following documents are presented;

D 2.3.8.1 Sample of Balance Sheets of Vodokanal as of 31 December, 2002

D 2.3.8.2 Sample of Income Statements of Vodokanal for the year ended 31 December, 2002
D 2.3.8.3 Sample of Cash Flow Statements of Vodokanal for the year ended 31 December,
2001

D 2.3.8.4 Accounting Standards in Uzbekistan
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D 2.3.8.1 Sample of Balance Sheets of Vodokanal as of 31 December, 2002
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D 2.3.8.2 Sample of Income Statements of Vodokanal for the year ended 31 December, 2002

MOJTHS BHH PI&THMA.
OTHET O muuaﬂmsmx FE3Y]

?5 AIIERpA
T e §997 r.

“ola TRENQINOT __
APHATHE, OPTaliHInUHA -
. . Culiens s

T o z
OMMAT Typu) - )
TEALHOCTH]

fll Em.u mpum opr-ml .
yupﬁueimu TOCY AL CTREH HEI R uuyu;,ec'mau

" Hategoioist Jgodm wH eOmEoL Moxorg

D2-3-8-5

(YepaK)aNE AHeobor
FHpIHOH T 199
au CEACHH KB aH -

yyn ¥aGekmoron Poce

iiwn 15 alinapaary 5.

ETs TN Miunlctcspcmd thrmancon PecnyBanku ‘l-":l—:

L i:_' .-

-rsn- PllCH,IlAr‘H XHCOBOT

1ILTATAX

- ORYI 6yAuga 2-
dﬁ}‘u ;;;!;i—?aguji;ﬂ

Canii (iia, o, s
:m: Imﬂ. HHEHD, MecHL)

L OKND 6¢hnma
na OKIIO

K .-.Ciﬁ.'u'll'ltl-ts
110 oKno

i i.a:mna‘mqru C Y MM
OHTPOALHDE CYMMa

m?ﬂafmrau cong
ATa .Hcm'ﬂ'

K,u.ﬁl‘fl BALTIHHI WL capa
. Alava nuﬂmeimﬂ

rJch Gyhnua
X

r. NoS e rogosof (kpapoanesioi)

*

PR Yafimsaasng Jad (3§ 2000 vep L0000 5 §042.



The Study on Restructuring of Water Supply System
of Tashkent City in the Republic of Uzbekistan

Volume 4.

Data Report
March 2006

YRR T RAp

. oelfonH Mpaisboctee iR n:m':numcm i

-
36 cooTERTCTEYHMEN Repuag
NPoWAO fota

Xucobor AnapHgs
Ja o rnafl nepvon

g '

Kmsarean " aiMi " Tapowanaep | Xupawarisp | Jupowaniep | Xspaxaraap
ot L oflan) {3upap) {(oilan) (3apap)
. L o ; MG, Pacxogs Iloxone Pacxont
S : U {HpSbtis) . (yfikrmoi) {npubane) | (yGurok)
L ! 3 4 5 6
Mﬂ.:.,k y"urinu: XNIMAT) COTILULAAN TyUIrme Ty . LN
Miapyeka 07 peani3ailng npoaykuis (pabot, yeryr) 010 3_49‘5"@ 3 g . K. & g,’ ?j" ; A
Biumaran €uiiLar conHm ) . : f Ll o ) ) N
Hanor sn Aofarieiniyio cTOHMOCTS Do iald girﬁ& s X L pz,j}qoﬁbﬁ
Akuniaap AR L % | R
ARt Y ) '
" i : X

Coaminuui siinrai e Tywys 010-020-030-040
YHETIA WRPYHKA OT peaniatinm ﬂlﬂ-ﬂ!ﬂl-ﬂiumﬂ }

Caritaran J.Lnxcynurnlunamimﬂiﬁlu I,H ﬂf

Mponmanctaemiag ceﬁemll&mﬁ\ peunmaillmﬂ
MPORYKILIM, TUIKIPOR, pafar, yeayr

Cannunan Tyuran SOn Mot uasHH HaTIRa l.'liDvl.'lﬂl]
Banoneil l|mum:cnuull pc:mb‘rﬂfﬂrpaanuuuuu
0S0-DED . i .

Conilli xapuxnmhp:t R
Pﬁﬂ’l-nl'lll i PEATITETHEY i

Bameypuil xapakanap
ASMHNICTPATIIHEE PACKOAR

Acocnll dulmnmmuur Boig mmemanmau
ROpoMALAAPI R KpARETIAPH L d 20
Tauite onep nuichie pa:-umu.: W Aaxoie ﬂruclmhlfnﬂ
neareabineTi i

Acocr it ieumal kapies g on s Trinie lluJuMBilﬂ
nantwann iina gk sapap) 070-080- 090-100
@uHAHCOIRI peayIBTAT [npuﬁwthamnrﬁﬁtmk} ut

070-080-090-100

Yiouina po tisba Xupxnlln-'ta!ﬂmi!ll -‘milamu
AR AR )

MBI BPR A SRR N AN R THEE | T
RO I PO IR I':i\c,'ﬂlplhl‘.l'lﬂl

Bauika aniiiran sisnasHanagp :
fpoyne ansnzendu nosiyenise P TR
Yiottnia i Lunﬁa RopkobAAapitan Ganiran s puni
Kaputap Giiliea dotap

"Pﬁ!lflr'ﬂ-l o ki kan 1o VICIIITR R 1 llhﬂ]ﬂllflhlhll._
Aol n ACTOUTI PO N npe,anpuﬂnmu

Boirg THnaiman g anvnran ttmumd.p
Mpouhe npoueHTH ynilauenitie 1 hmtwumhc

Datonas kype i
Kypeonide namomiige pasiige

Blaoinam deon Giitoes Gowka naposan va
KA i

Hpasste awsonid 1 pacsoTm oo goinaiconoi _
AeHTEALIMCTI

, s"MrMija.'il.:um o AT Moanaenfl panoxace (Qofiaa
clwa iy PIOHT20F ] 2541304035+ 1404145 ¥

e onsdli pe syatar inprbsne nd ydToR) ot
i s S e H RALIICTH
PROA T2 L2 4 38 + 140+ 145

A0k g eaiing wa sapap
M inkdaadnine npubuai oo yhmen

D2-3-8-6

YR

060 -

43 Ip

omn |

090

© oo

|£6oyy

|ty o5t

o : g
X X
120 : g _

' 1s | ---'5373, L X 342 T
130 I N PR
143 e v H*?HE{’B_‘
150 dotidd | | 6LLHS
160



The Study on Restructuring of Water Supply System
of Tashkent City in the Republic of Uzbekistan

Volume 4. Data Report

March 2006
T T le “"J'IH“HI Ill}' el.ll_lﬁl_l‘-l:ﬂ.ﬂ T T
J\m.uﬁu'ma
: : 1 3 meg“;“o::“wu Iy oaETILH m!]:lllml
' Kﬁ%ﬂ?ﬂﬁﬂp - nakakit | Tlapouannap | Xapamatasp | [Hapomantap | Xupasatasp
Niew.|  (dohna) {3apap} (dofaa) (3apap)
" Boxor:a Picxisnu ooy Peren
(npHOEaL) (yGramoK) i|||.u|ﬁr.m_blu e (it roK)
----!:--— o . 3 . ] 5 6

§0- 150
Spanconail peayiLTaT (Nprsink mNH yieToK)
rd Hanora Ha npubi. 150-180 .

A LA CUNHE,

W OTHHCAEHHA, - e BxcnAuive B
eIIHLIE CTETRH S g

r iianpiasT cody guiln {3apop)

BEE LU {yiioR) e Noro eproaa

[doirad | 6,

Ld #13

B HOAanapra mmmmmn:u' ¢

x__|doodel

e

X 61405 5
. —T

. 20

Ele].H(ETI‘ A T?HAHBéAJT AP TYFPHCHAM
CTIPABKA O HJ[ATEH{AX B BIGIAKET

I T Catp
1 Sl : S HUTAI MK
K peaTkisHir HOME KOllH - x“ﬁ;ﬁﬂm’ut en :ﬂ r KRKIKATIA THnanran
Haisenogaring nogazareaci ) Kon : pacueTy AT CRH MIeceHe
CTpOR e | e i e e
1 3 i i
o A coane, : :
HMEUECTRG - .- 310 -
ADOMAT LA ONREBLIHIEN mﬂlm ) + N 1
k2 npabn: roxo) 220 E; E"‘i' o5 :'L ] _f_{.i. .L é 1 et
BH (ep yUIyu TYRA) [} A
Thnednr (1hana X 3CsI) 230 ____1‘_?';5 }jl B ___"f :"’{' ( I
£ LR L ALY HHE' n 0 = i e -
i AnCALE I ALY = ¥ 240 [ 'i(fli"lf [ :* ..... (265 8%
i . . =3l - o e
T 6idiHYg Gok Taustepl 1
Bl TIMOHEILIE HOUITIIL . . R
L e
F Gihinna Goos 1onaEpn 1
hie FICLLT HITk] 7 - o
ﬂ,‘n.i LAAMGEEE TRNOR G .
ory e | #3366 |
u}' HTI G s lu‘p\mm H11] ‘IH!G‘IIJ.IJ.FIJ'IIIFI'HI i
yH TR : frop
hevat Hhde w0 | 380 LG S
CyPCAAfILEL :1-4:1!4:,nauurﬂl.ulm ¥l ‘I'S'JH-'IIJ-HHIJ L ) —— '
Heapu A0 i S I
[T T . L " " F
TR RITHIT R : Jip: 64 6383 Y uii,__%_}? i_........_
o e
LI | A Sk Eah R
wr i Gy o vyilapan Genrutanea
al CURIDNHE LAy p
SFS R e TSI HAnOTomH0
ANH I O 10 ¢ 190 0 MRA
(IR E T K (TRE P

D2-3-8-7




The Study on Restructuring of Water Supply System

Volume 4. Data Report
of Tashkent City in the Republic of Uzbekistan

March 2006

D 2.3.8.3 Sample of Cash Flow Statements of Vodokanal for the year ended 31 December, 2001
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D 2.3.8.4 Accounting Standards in Uzbekistan

On approval of Regulation on composition of expenditures for production and
sale of goods (works, services) and on order of formation of financial results.

Resolution of the Cabinet of Ministers of the Republic of Uzbekistan.
Dated 5.02.1999, #54

In accordance with the Tax Code of the Republic of Uzbekistan and to provide single
methodology of revenue and expenses accounting of economic subjects the Cabinet of Ministers
establish:
1. To approve Regulation on composition of costs on production and sale of goods (works,
services) and on order of formation of financial results according to annex.
2. To the Ministry of Finance of the Republic of Uzbekistan within one month period:
o Elaborate and submit to the Cabinet of Ministers draft of Resolution on approval
of standards on fixed costs;
¢ To elaborate and publish comments to the Regulation approved by present
Resolution
® To elaborate and approve together with the State Tax Committee, instructions for
use of pointed Regulation by small enterprises that use simplified system of
taxation, and natural persons that carry on businesses without establishment of
legal entity;
@  Together with the ministries and departments to provide inspection and
adjustment of documents in accordance with present Resolution.
3. To declare void:
Points 1,2, and 3 of the Resolution of the Cabinet of Ministers of the Republic of Uzbekistan
sated 26.03.94, #164 “On approval of regulation of accounting system in the Republic of
Uzbekistan and its development” (SP of the Republic of Uzbekistan, 1994, #3, clause 19);
Resolution of the Cabinet of Ministries dated 18,12.95, #4 61 “On amends in Resolution of the
Cabinet of Ministers of the Republic of Uzbekistan dated 26.03 .94, #164” (SP of the Republic
of Uzbekistan, 1995, #12, clause 48)
4. Control over implementation of present Resolution shall be imposed on Deputy Prime
Minister Hamidov B.S

Chairman of the Cabinet of Ministers
Karimov [,
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Approved by
the Cabinet of Minister:
dated 5.02.99, #54

Regulation
On composition of costs on production and sale of goods (works, services) and on the order
of formation of financial results

(General provisions

Present Regulation shall establish single methodological basis for determination of costs on
production and sale of goods (works, services) and the order of formation of financial results of
economic subjects — legal entities, as well as natural persons, carrying on business without
establishment of legal entity.

The Regulation is elaborated considering all differences, which arise by calculating costs for
accounting and taxation purposes. The main object of accounting shall be calculation of costs
and estimation of financial results of activity of economic subjects to estimate their
competitiveness. Taxable income (profit) shall be determined by inclusion of some items of
costs of economic subject in taxable base according to the Tax Legislation.

In the Regulation classification of costs and general rules for financial results formation are
given.

In Annex 1 items of costs, which shall be withdrawn from income of enterprises while
calculating net profit of accounting period, but included in taxable base of economic subject
while calculating tax on income (profit) in accordance with the Tax Legislation are given.
Annex 2 contains the list of costs that are not excluded from taxable base in the moment of their
appearance but excluded in the next or later periods (time difference)

On the basis of present Regulation the distinctions of composition and records of costs of
particular industries shall be determined by appropriate ministries and departments of the
Republic of Uzbekistan on adjustment with the Ministry of Finance and State Tax Committee of
the Republic of Uzbekistan.

A. Formation of financial results.

Stated in Regulation classification of costs is mainly oriented on correct and complete reflection

of costs in accounting, as well as determination of financial results (profit or loss) of activity of

economic subject for formation of its financial statement.

Financial results of economic subject activity are defined by the following indexes of profit:

- Gross margin from sales of products, which is determined as a difference between net profit
of sales and cost of sales:

GM=NP-CS

GM — gross margin

NP — net profit

CS —cost of sales

- Profit from main activity, which is determined as difference between gross margin from
sales and expanses of period, plus other incomes and minus other losses from main activity.

PMA = GM-EP+0OI-OL

PMA — profit from main activity

EP - expenses of period

OI - other incomes

OL — other losses

- Profit (loss) from general economic activity, which is determined as: amount of profit from
main activity plus incomes minus expenses on financial activity.
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PGEA=OP+IF-EF

PGEA- Profit from General Economic Activity

IF- Incomes from financial activity

EF — Expenses from financial activity

- Profit before tax, which is calculated as profit from general economic activity, plus
extraordinary incomes, minus extraordinary losses.

PBT=PGEA+EI-EE

EI — extraordinary incomes

EE — extraordinary expenses

- Annual net profit which is kept by economic subject after payment of tax, is profit before
payment of taxes minus income tax and minus other taxes and payments envisaged by the
legislation:

NP=PBT-IT-OT

NP — net profit

PBT - profit before tax

IT- income tax

OT - other taxes and payments,

B. The list of costs connected with financial-economic activity of economic subjects

In accordance with present Regulation the list of costs that are included in goods (works,
services) price and expenses of period shall be established for the purpose of:

e Formation of full and exact information on balance items of all costs that economic subject
has during production and sale of product for determination of its activity efficiency and
market competitiveness;

e For correct calculation of basis of assessment,

In accordance with present Regulation all costs are devised on:
e Costs included into cost of production
a) Direct and indirect material costs;
b} Direct and indirect labor costs;
c) Other direct and indirect costs including overhead costs;
o Costs not included in production cost but included in expenses of period that included in
profits from main activity;
a) Sales expenses
b) Administrative expenses;
c) other operational expenses and losses;
o Expenses on financial activity of economic subject counted by caleulation of profit or
loss of its general economic activity:
a) expenses on percentages;
b) negative translation differences on transactions with foreign currency;
¢) revaluation of activities invested in securities;
d) other expenses from financial activity;
¢ Extraordinary losses included by calculation of profits and losses before income tax.

1. Composition of expenses included in production cost of goods (works, services).
In production cost of goods (works, services) expenses directly connected to production of
goods (works, services) envisaged by technology and organization of production are included.
To them shall be referred: direct and indirect material costs, direct and indirect labor costs,
other direct and indirect costs including overhead expanses.
Costs that form production cost of goods (works, services) shall be grouped in accordance with
their economic content by the following elements:
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Material costs (minus costs of recurrent wastes);

Labor costs;

Social insurance contributions regarding production;

Depreciation of fixed assets and intangible assets referred to production;
Other production costs:

1.1. Material costs.

To material costs shall be referred:

1.1.1. Purchased from side raw materials and materials that are included in composition of
products and form their basis or being a necessary component by production of goods
(fulfillment of works, providing services).

1.1.2. Purchased materials that are used in production process to provide regular technological
process and for packing of products or expending on other production needs (conduction of
tests, control, content, maintenance and operation of facilities, buildings, constructions and
other fixed assets), as well as spare parts for maintenance of facilities, deterioration of
instruments, aids, implements, devices, labware and other labor facilities that are not referred to
the fixed assets, deterioration of overalls and other noncapitalized products.

1.1.3. Purchased inventory materials and semimanufactures that treated in the future in the
economic object.

1.1.4. Production works and services that completed by side legal entities or natural persons, as
well as by domestic structural subdivisions of economic subject that are not referred to main
activity.

To production works and services shall be referred fulfillment of separate operations on output
of product, treatment of raw materials and materials, maintenance of tests to determine the
quality of used raw materials and materials, control over following of established technological
processes, maintenance of main production funds and other.

Transportation services of side legal entities on transportation of goods within economic subject
(removal of raw materials, materials, instruments, parts, semimanufactured products, other
types of goods from basic (central) storage houses to workshops (distant places) and delivery of
finished products on storage houses, as well referred to production services.

1.1.5. Natural raw materials (contributions on recultivation of land, payment of works on
recultivation of land that implemented by special legal entities) payment for wood, payment for
water taken by industrial enterprises form water economy systems within and over established
limits. For primary industries shall be depreciated cost of rights on use of timber and minerals
or expenses on recovery of environment.

1.1.6. Purchased from side fuel of all type that spent for technological purposes, production of
all types of energy, hitting of buildings, transportation costs for servicing production that are
maintained by economic subject.

1.1.7. Purchased energy of all types spent on technological, transportation and other production
and economic needs of economic subject. (Expenses on production of electricity and other
types of energy that produced by economic subject itself, as well as expenses on transformation
and delivery of purchased energy to the place of usage including appropriate components of
costs.)

1.1.8. Losses, wastages and deficiency within and over the range of natural wastages of wealth
in the sphere of production.

1.1.9. Costs connected to delivery (including handing) of material resources by transport and
employees of economic subject shall be added to appropriate components of production costs
(labor costs, depreciation of fixed assets, material costs and other).

1.1.10. In cost of material resources costs of economic subject on purchase of boxing and
packing of material resources receives from supplier shall be included.
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1.1.11. From costs of material resources that included in cost of production cost of recurrent
wastes, boxing and package on the price of the price of actual sale, utilization or receive in
storage house.

1.1.12, Cost of material resources that reflected in component “Material costs™ is formed on the
basis of purchase prices including barter deals, extra payments (additional charges),
commission payments that are paid to distribution, foreign economic enterprises, costs of
commodity market services including broker’s services, customs duties, payment for
transportation, storage and delivery implemented by side legal entities.

1.2. Labor cosis,

In composition of labor costs the following articles shall be included:

1.2.1 Calculated salary for actually fulfilled works, estimation on the base of piece-rate, tariff
base and official salary in accordance with the system of salary payment accepted by economic
subject including payments incentives envisaged by basic documents on accounting of work
output.

1.2.2. Extras to tariff base and salaries for professional skills, mentor work,

1.2.3. Compensations connected to the schedule of work and working conditions including:
1.2.3.1. Extra payments (additional charges) to tariff base and salaries for work at night time,
overtime work, for work on weekends and holidays envisaged by schedule of technological
process.

1.2.3.2. Extra payments for works in multiple shift schedule for double Jjobholding and expansion
of service area,

1.2.3.3. Extra payments for work in difficult, destructive, extra destructive working conditions
and natural-climatic conditions including extra payments to the salary for constant length of
work in such conditions on the list professions and works established by the Government.

1.2.3.4. Extra payments to the salary of communication, rail, river, motor transport and highway
roads, and other employees constant work of which elapse on the way or road shall be paid for
each day that is on the road and paid from the day of departure to the day of return to the place of
situation of economic subject.

1.2.3.5. Extra payments for traveling type of work for employees that conduct construction,
reconstruction and maintenance, as well as by conducting phased working method envisaged by
the legislation.

1.2.3.6. Additional charges to those who works on closed works and for standard times of their
moveiment in mines from stockpile to the place of work and vice versa.

1.2.3.7. Payments stipulated by regional regulations of labor payment including regional
coefficient and coefficient for the work in desert, waterless and high lands completed in
accordance with the present legislation.

1.2.3.8. Amounts paid (for works by phased working method) in the amount of tariff base, salary
for the day that go on the road from the place of situation of economic subject to the place of
work and back envisaged by working schedule on duty, as well as for the days of retention of
employees on the way on meteorological reasons and on the fault of transportation organizations.
1.2.4. Payment for days-off disposed to the employees for overtime work by phased working
method, by add accounting of working hours established by the legislation.

1.2.5. Payment for non worked time,

1.2.5.1. Payments according to the existing legislation, payment of regular (annual) and
additional leaves, compensation for unused regular (annual) and additional leaves, payment of
promotional hours for adolescent, work break for mothers for child feeding, and payments for
the time used for medical inspection.

1.2.5.2. Payments to the employers that are on forced leave with partial refund of main salary.
1.2.5.3. Payment to employers-donors for medical inspection days, for days of giving blood for
transfusion and days-off given after each day of giving blood for transfusion.
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1.2.5.4. Labor payment for implementation of State liabilities (military rally, assemblies in
emergency, etc.)

1.2.5.5. Labor payment to the workers that are not rolled in the staff of economical subject for
implementation of works on contracted agreement of civil-legal form, including works contract,
if accounts with the workers for performed work is done by economic subject directly.

1.2.7. Other kinds of payments included according to fixed procedure to the wage-bill of
employees, participating in productive process.

1.3. Social insurance allocations regarding production.

Contributions for social insurance shall include:

1.3.1. Obligatory confributions of social format on established by the legislation norms to the
wage-bill.

1.3.2. Contributions to non-governmental pension funds, contributions to free medical
insurance and other kinds of optional, free insurance.

1.4. Depreciation of fixed assets and nonmaterial assets

In composition of expenses on depreciation of fixed assets and nonmaterial assets shall be
included:

1.4.1. Amounts of depreciation allowances (accrued deterioration), calculated due to primary
(recovery) cost of fixed assets including purchased by leasing and approved in fixed order
including the accelerated depreciation, performed in accordance with the legislation.

1.4.2. Deterioration (depreciation) of nonmaterial assets shall be monthly referred to prime cost
of goods (works, services) by norms calculated by economic subject, on the strength of primary
cost and the duration of its exploitation (but not more than the period of activity of economic
subject). The standards of deterioration of nonmaterial assets are set for the period of 5 years, but
not more than the period of economic unit activity, in case if it is impossible to determine the
duration of nonmaterial assets exploitation.

1.5. Other costs related to production.

The following complex articles of accounting of other costs related to production in the
accounting are divided on elements of costs given in items 1.1, 1.2, 1.3, 1.4.

1.5.1. Costs for maintenance of production process.

1.5.1.1 Costs for raw, materials, fuels, energy, tools, devices and other labor facilities providing
to the production.

1.5.1.2, Maintenance costs of fixed assets in working conditions (costs for technical examination
and service, for realization of jobbing, overhaul maintenance and heavy repair). The conducting
of remedial maintenance (jobbing, overhaul, and heavy) of productive fixed assets by the
economic subject itself shall be added to the prime cost of goods (works, services) by
corresponding elements of productive charges (material charges, labor costs and other).

In case of need the economic subjects of particular branches by authority of the Ministry of
Finance of RU can establish the reserve assets for remedial maintenance conducting. The
allocations to that reserve are shown in “Other costs related to production”™ element and accrued
strength on the estimated value of costs and because systematic remedial maintenance
conducting of each unit of fixed assets. The norm of allocations to reserve is reviewed at the end
of each reporting year, and in case of need for new financial year the norm of allocations can be
increased or reduced. In cases when sum of reserved funds for major repayments overshoot the
actual costs for maintenance of given object the overshoot sum shall be reversed. If actual costs
overshoot the reserved funds the overshoot sum shall be reflected in composition of element
“Other costs related to production”.
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1.5.1.3. Charges for providing fireproofing, security and for other special demands provided by
the rules of technical exploitation of economic subject, for monitoring and control of its activity.
Charges for out-departmental security can be referred to productive prime cost of goods (works,
services) only in the case of availability of specific demands to present production that is
conditioned the existence of security.

1.5.1.4. Expenditures connected to current rent of fixed assets related to production activity.
1.5.1.5. Operating costs connected to maintenance and exploitation of funds of nature
conservation importance including payments for pollution emissions in environment within the
allowed standards.

1.5.1.6. Costs for providing the normal working conditions and accident prevention connected to
features of production and envisaged by the legislation.

1.5.1.7. Measures for welfare and health protection, directly related with employees operation in
production process;

1.5.1.8. Cost of public services, feed, and food disposed free to employees of some industries.
Cost of accommodations (or sum of money compensation for accommodation, public services
and other) given for free to employees of economic subject.

1.5.1.9, Cost of articles (including uniform, outfit, special feeding) given to private use for free
(or amount of privileges connecied to their sale on discounted price) in accordance with the
legislation.

1.5.1.10. Costs for maintenance and service of technical means of administration,
communication centers, alarm means, other technical means of administration, computing
centers, referred to production process.

1.5.1.11. Payment to medical organizations for employers” medical examination that are engaged
at production in accordance with the legislation.

1.5.2. Costs of business trips of production staffs that are referred to production process in the
limits of fixed standards.

1.5.3. Costs for obligatory insurance of production workers and production assets.

1.5.4. Losses from wasters.

1.5.5. Losses from downtimes on inner production reasons.

1.5.6. Costs for warranty reparation and for guaranty maintenance of the goods that have the
warranty lifetime.

1.5.7. Costs for obligatory certification of the products (services), except capitalized.

1.5.8. Allowances in connected with lost of work-ability due to injury at work, paid on base and
without decision of corresponding competent authorities. Payment of allowances connected to
professional diseases.

1.5.9. Costs for transportation of the employees to work place and back in the directions that are
not servicing by public transports.

1. Expenses of period.

Under expenses of period costs and expenses not connected directly to production process
namely expenses for administration of economic subject, expenses on sale of goods and other
expenses referred to general economic activity shall be understood. All following costs on the
point 2 shall be complex articles of costs and their account shall be organized on components of
costs as it was pointed in preamble, point 1.5. of present Regulation.

To the “Costs of period” the following articles shall be referred:

2.1, Sales expenses.

2.1.1. Expenses on rail, air, automobile, river and cartage transportation of goods. In this article
included expenses on transportation as well as penalties for downtime of transport facilities.
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2.1.2. Marketing costs of trade and catering enterprises including;

2.1.2.1. Salary expenses listed in 1.2. of the Regulation, connected to sale of goods (works,
services) except management personnel.

2.1.2.2. Expenses on social insurance in accordance with point 1.3. of the Regulation referred to
point 2.1.2.1.

4.1.2.3. Expenses on rent, maintenance and operation of buildings, constructions and premises
that are used for trade needs. '

2.1.2.4. Depreciation of fixed assets and nonmaterial assets in accordance with point 1.4. of the
Fegulation,

2.1.2.5. Deterioration of sanitary clothes, table-linen, noncapitalized fast wearing products,
kitchen utensils and flatware.

2.1.2.6. Expenses on gas, fuel, electricity.

2.1.2.7. Expenses on storage, additional earnings and subgrading.

2.1.2.8. Expenses on trade advertisement.

2.1.2.9. Losses of goods, products while transportation, storage and sale within and higher norms.
2.1.2.10. Expenses on boxing.

2.1.2.11. Expenses on obligatory insurance of assets.

2.1.2.12. Expenses on job safety and accident prevention.

2.1.2.13. Current (of accumulation type) expenses on installation and maintenance of fans,
barrier of cars and their movable parts, hatches, gabs and so on.

2.1.2.14. Deterioration of uniform and special footwear.

2.1.2.15. Payment for laundry, wash-house and other legal entities for laundry, reparation and
disinfection of uniform, special footwear and other things of individual defense, kitchen utensils
and sanitary clothing.

2.1.2.16. Cost of materials used for laundry and repairmen of uniform and special footwear.
2.1.2.17. Payment to medical organizations for medical examination of employees of catering
and trade,

2.1.2.18. Expenses on keeping of cash economy and cash collection.

2.1.2.19. Cost of paper table-napkins, paper table-clothes, one-shot glasses and plates and other
one-shot dishes in enterprises of catering,

2.1.3. Costs for study of market outlet (expenses on marketing and advertisement) within and
higher than established standards.

2.1.4. Other expenses on sale not listed above.

2.2. Administrative expenses.

To administrative expenses shall be referred:

2.2.1. Labor payments, listed in item 1.2, referred to managerial personnel.

2.2.2 Contributions to social insurance listed in item 1.3, referred to managerial personnel.

2.2.3. Expenses on maintenance and rent of official cars and microbuses.

2.2.4. Expenses on organization and administration of economic subject and its structural
departments,

2.2.5, Costs for maintenance and service of technical means of administration, communication
centers, alarm means, other technical means of administration, computing centers, not referred to
production process.

2.2.6. Payment to communication centers, rendering of services (telephone station, cellular,
satellite).

2.2.7. Payment for domestic and international calls in the limits of fixed standards.

2.2.8. Payment for rent of buildings and accommodations for managerial needs.

2.2.9. Expenses for maintenance and depreciation of fixed assets for managerial needs.

2.2.10. Contributions on maintenance of higher organizations and associations of legal entities:
ministries, departments, associations, concerns etc.
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2.2.11. Obligatory insurance of employees and property not connected with production process.
2.2.12. Expenses on business trips of managerial personnel within and higher the established
norms.

2.2.13, Entertainment expenses within and higher established norms.

2.2.14. Expenses on accommodations, public services, allowed to catering enterprises for free.
2.2.15. Current expenses, connected to maintenance of and operation of nature conservation
funds, not connected directly to production process including payments for disposal of polluting
effluents in environment within and higher the established standards.

2.3, Other operational expenses.

In other operational expenses shall be referred”

2.3.1. Expenses on training and retraining of personnel, with the exception of personnel for work
on newly introduced economic subject, within the standards.

2.3.2. Settle of expenses on disposal of half done works in projects and building-assembly works,
as well as damages and deformations happened during transportation to storage that is under the
subject, expenses on revision (disassemble of equipment) caused by defects of anticorrosion
defense and other expenses shall be paid at the expense of legal entities violated the requirements
of delivery and fulfillment of works in amount which cannot be covered by deliverer or other
economic subjects responsible for half fulfilled works, damages and losses.

2.3.3 Payment for consulting and informative services.

2.3.4. Payment for auditors® service, including the payment for audit conducting under initiative
of one of partners (owners) of economic subject.

2.3.5. Losses from keeping of own servicing productions and enterprises.

2.3.6. Health care measures and recreation organizing that are not connected directly to workers;
involvement in production process.

2.3.7. Expenses on fulfillment by economic subject of works (services) not connected to
production of goods (works on accomplishment of cities and villages, assistance to agriculture
and other types of works).

2.3.8. Compensation and stimulating payments.

2.3.8.1. Compensation under the decision of the government of RU.

2.3.8.2, Lump sum premiums, awards and seniority payments including payments in kind on the
decision of economic subject itself, as well as amounts contributed on them to social funds.
2.3.8.3. Payment for the time of enforced absenteeism or implementation of less-paid work in
accordance with the legislation of RU or under decision of economic subject itself’

2.3.8.4, Additional payments in case of temporary loss of work ability until actual earnings,
established by the legislation.

2.3.8.5. Salary to employees of constant working place, to the workers and specialists of
economic subject during the training in the system of skill development and personnel retraining.
2.3.8.6. Payment on additional leave to woman who have two or more children at the age till 12,
or child-disabled at the age till 16, according to the legislation.

2.3.8.7. Allowance of goods, products and other wealth or fulfillment of works, services to
emplovees for free.

2.3.8.8. Recovery of expenses to employees (food, transportation, cards of admissions for
medical care and rest, excursions and travels, visits to sport clubs, clubs, social and sport
activities, subscriptions and goods for personal use of employees and other payments of such
type).

2.3.9. Payments and expenses not counted by adding of salary:

2.3.9.1. Expenses on payments of monthly child home care allowance for two vears after child
bearing according to the legislation.

2.3.92, Allowances to pensions, lump sum payments to retiring labor veterans.
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2.3.9.3. Allowances to employers, excused by economic subject due to reorganization, staff
reduction according to legislation.

2.3.9.4. Financial help paid to employees.

2.3.10. Expenses on maintenance of Health care objects, institution for elderly care, preschool
institutions, health recreation camps, preschool centers, recreation camps, cultural and sport
institutions, public education objects as well as housing funds (including allocations for
depreciation and expenses for all kinds of reparation measures) within and higher established
standards, fixed by the Bodies of State authorities in regions.

2.3.11. Expenses on maintenance of tied up productive capacities and objects (except expenses,
compensated at other sources expenses).

2.3.12. Payment of banking services and depository.

2.3.13. Contributions to ecological, health recreational and other donation fund, enterprises,
organizations of culture, public education, healtheare, social assistance, physical culture and
sport.

2.3.14. Obligatory payments to budget, taxes, dues, contributions to special off-budget funds
made in accordance with the legislation and referred to expenses of economic subject.

2.3.15. Losses, penalties, penny:

2.3.15.1. Losses on void production orders.

2.3.15.2. Losses and shortages within and higher norms of natural losses of wealth that are not
referred to production process.

2.3.15.3. Losses occurred as a result of revaluation or adjustment of inventories and finished
products on the method of upset value or on the net cost of sales.

2.3.15.4. Losses on operations with boxing.

2.3.15.5. Sue charges.

2.3.15.6. Contributions to reserve fund on doubtful debts.

2.3.15.7. Losses from cancellation of accounts receivables on which period of limitation expired,
and other debts not actual for collection, as well as losses from cancellation of debts on
settlement with legal entities and natural persons in accordance with the legislation.

2.3.15.8. Losses on operations of past years disclosed in current year.

2.3.15.9. Noncompensated losses from natural disasters (destruction and damages of inventory,
finished products, and other wealth losses from downtime of production process and other)
including expenses connected with preclusion and liquidation of the result disasters.

2.3.15.10. Losses from embezzlement the causers of which are not defined or in cases when it is
impossible to cover necessary amounts on account of causers.

2.3.15.11. Losses from sale of fixed assets being under maintenance of economic subject within
3 and more vears, losses from sale of other property (assets) of economic subject, as well as
losses from amortization, free transfer and other replacement and other property (assets) of
economic subject.

2.3.15.12. Awarded and accepted penalties, penny, and other types of sanctions for violation of
terms of economic agreements including on the fault of deliverers and debtors, as well as
expenses on recovery of cased losses.

2.3.15.13. Penalties and penny for violation of the Tax and other legislation.

2.3.15.14, Other paid penalties.

2.3.15. Other expenses.

2.4, Expenses of accounting period excluded from taxable basis in future.
In this paragraph listed expenses that are not connected to capitalization and not included in the

cost of capitalized fixed assets.
2.4.1. Expenses on development of new economic subjects, production, work-shops, aggregates:
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2.4.1.1. Individual probation of separate types of machines and mechanisms, and complex
probation of all types of equipment and technical devices with the purpose to check their quality
and setting up.

2.4.1.2, Main setting up implemented by plant-deliverer of equipment or by special enterprises
on their behalf.

2.4.1.3. Maintenance of direction (administrative expenses) of enterprise that is under
construction and by absence of direction by group of technical control, as well as expenses
connected with development of new economic subjects and objects.

2.4.1.4. Expenses on training of personnel for works in newly introduced and acting economic
subjects.

2.4.2. Expenses on creation of new and development of existing technologies, as well as
development of quality of products connected with carrying of research projects, creation of new
types of raw materials and materials, retooling of production.

2.4.3. Expenses on creation and development of system and means of administration.

2.4.4. Expenses on preparation and assimilation of manufacturing and mass production of new
type of products and technological processes.

2.4.5. Expenses connected with hiring of new employees in accordance with the legislation.
2.4.6. Expenses on invention and production rationalization, carrying of test-experimental works,
production and testing of models and samples on invention and rationalization ideas,
organization of exhibitions and visits, competitions, certifications and other measures on
invention and rationalization, payment of copyright awards and other expenses.

2.4.7. Expenses on preparation work in extractive industries if they are not referred to capital
expenditures (namely are not capitalized as fixed assets).

2.4.8. Expenses on development of economic subject, production line.

3. Expenses on financial activity.

3.1. Payment for servicing of short-term and long-term banking credits within and higher the
limits of discount rates, established by the Central Bank of RU including service of delayed and
deferred loans.

3.2. Expenses for interest payment of long-term property leasing.

3.3 Negative translation differences and losses on operations with foreign currency.

3.4. Losses from revaluations of investments (in securities, associated companies and so on).
3.5. Expenses connected with issue and sale of own securities,

3.6. Other financial expenses including negative discount on securities.

4. Extraordinary expenses.

Extraordinary expenses is items of irregular expenses that happen as a result of events or
operations that overreach usual activity of economic subject and taken of which was not
expected. Here shall not be included exceptional articles and articles of previous periods that
shall be reflected in composition of period costs.
For the purpose to reflect one or another article shall meet the following requirements:

e Mot common for regular activity of enterprise; .

e  Shall not repeat within several years;

o Shall not depend on decisions made by managerial personnel.
By making of the decision on weather refer according article to extraordinary or not conditions
in which works is implemented shall be taken into account. For example if economic subject is
situated in special climatic zone the reasons of downtime because of climatic conditions can not
be classified as extraordinary as such reason does not meet the requirement “shall not repeat
within several years”.
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C. List of profits received as a result of production-economic activity of economic subject.

Incomes receiving by economic subject as a result of implementation of its economic activity
shall be subject to enclosure in report on the following parts:
e Net profit from sales.
e Other profits from general activity (operating profit).
s Extraordinary profit.

1. Net profit from sales.

1.1. Net profit of sales shall be defined as sales profit of goods (works, services) minus VAT,
excise and export customs dues. There shall be included return of goods, allowed discounts to
buyers and other.

1.2. Economic subjects implementing export activity calculation of profit (income) shall make in
accordance with the envisaged legislation.

1.3. Sales profit from goods (works, services) shall be determined in accordance with the
legislation on accounting.

2. Other profit from general production activity.

To other production activity shall be referred:

2.1. Collected and admitted by debtor penalties, penny and other types of sanctions for violation
of terms of economic agreement, as well as profit from recovery of cased losses.

2.2. Profit of past years disclosed in reporting year.

2.3. Other profit form operations not connected directly to production and sale of goods (works,
services) as rental income, earnings from canteens of economic subject, incomes from assisting
services.

2.4. Profit from sale of fixed assets or other property of economic subject.

2.5. Profit received from cancelled accounts payable and a depositor debt on which period of
limitation is expired.

2.6. Additional evaluation of inventories.

2.7. Incomes from governmental subsidies.

2.8, Grants.

2.9. Other operational profit.

3. Profit from financial activity.

In composition of profit from financial activity shall be included:

3.1. Received royalties and transfer of capital.

3.2. Profit received on the territory of the Republic of Uzbekistan and abroad from shared part of
activity in other economic subject, dividends on stocks and profit from bonds, and other
securities belonging to economic subject.

3.3 Profit from giving of property for long-term rent (lease).

3.4. Positive exchange rate difference on foreign currency accounts and activities with foreign
currency.

3.5. Profit from revaluation of assets invested in securities, associated companies of enterprise
and so on.

3.6. Other expenses form financial activity.

4, Extraordinary profit.
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In articles of extraordinary profit shall be included profit of unexpected, extraordinary type that
gained as a result of events or operations that overreach usual activity of economic subject and
was not expected. Here shall not be included exceptional articles of profit or income of previous
periods that shall be reflected in article of other profit from general activity.

D. Evaluation of inventories of not finished production and future periods.

In accordance with present Regulation production costs shall be formed during accounting
period on accounts of production and on accounts of finished products. However, by
manufacturing production of homogeneous product the articles of exclusive or nonrecurring
costs cased by extraordinary events shall not be included in product price and shall be subject to
direct writing down as sales expenses.

Evaluation of inventories of not finished production and expenses of future periods shall be
accomplished in accordance with the Law of the Republic of Uzbekistan “On accounting”.
Separate category of costs shall form expenses of future periods that carried in current period but
shall be included in expenses of production in the following accounting periods. However, in
accordance with present Regulation expenses that are listed in annex 2 (they are reflected as
Expenses of accounting period excluded from taxable basis) shall be excluded.

E. Determination of taxable basis,

Taxable basis on income (profit) tax of economic subject shall be determined as follows:
Income (profit) or loss before income (profit) tax (in accordance with section A-D of the
Regulation);

Plus constant difference between accounting profit and taxable income (profit), given in annex
1

Plus or minus, Difference in time of exemption of costs from taxable basis, given in annex 2.
Minus. Privileges on taxes in accordance with the legislation.

Is — taxable basis for income (profit) tax.

Annex 1 to Regulation on composition of expenses
on production and sale of goods (works, services)
and of the order of financial results formation.

1. Expenses included in taxable basis*
(expenses that shall not be excluded or constant differences).
On production cost.
1.1. Payment for water that is taken by economic subject from water-economic systems higher
established limits.
1.2. Losses, damages and shortages higher norms of natural losses of wealth in the sphere of
production.
On labor costs of workers and other employees of economic subject.
1.3. Cost of public services, feed, and food disposed free to employees of some industries. Cost

of accommodations (or sum of money compensation for accommodation, public services and
other) given for free to employees of economic subject.
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1.4. Other types of additional payments to employees of economic subject pointed in item 1.2.7.
of chapter “Production cost”.

1.5. Financial help (including grants to employees for first deposit in cooperative housing, partial
repayment of credit given for cooperative and individual housing).

1.6. Payment of additionally given vacations and compensations according to collective
agreement (in addition to envisaged by the legislation).

1.7. Price differences on goods (works, services) given to employees or produced by part-time
farm for catering of economic subject.

1.8. Payments given on the decision of head of economic subject connected to business trips of
employees working for production, higher than norms envisaged by the legislation.

On contributions for social insurance referred to production.

1.9. Contributions to nongovernmental pension funds, optional medical insurance and other
types of optional insurance.

On depreciation of foxed assets and nonmaterial assets.

1.10. Difference between calculated sum of depreciation by shortcut method and sum of
depreciation calculated on established standards in accordance with the legislation.

On other costs referred to production.

1.11. Payments for discharge of polluted substances in environment higher permitted standards.
1.12. Allowances connected to the loss of working ability because of injury at work, paid
without permission of appropriate relevant authority.

On expenses of period.

1.13. Expenses on advertisement and marketing higher established standards.

1.14. Expenses on maintenance and rent of official cars and microbus.

1.15. Payment for rent and services to centers of cellular, satellite and other types of connection.
1.16. Payment of international and regional calls higher established limits.

1.17. Contributions for maintenance of senior organizations and associations of legal entities:
ministries, departments, associations, concerns etc,

1.18. Expenses on business trips of managerial personnel higher established standards.

1.19. Entertainment costs higher norms established by the legislation.

1.20, Expenses on allowance of free accommodations, payment of public services allocated to
catering enterprises efc.

1.21. Payment for disposal of polluting substances higher established standards not directly
connected to production process.

1.22. Expenses on personnel training on professions not connected to specialization of economic
subject and higher established standards.

1.23. Settle of expenses on disposal of half done works in projects and building-assembly works,
as well as damages and deformations happened during transportation to storage that is under the
subject, expenses on revision (disassemble of equipment) caused by defects of anticorrosion
defense and other expenses shall be paid at the expense of legal entities violated the requirements
of delivery and fulfillment of works in amount which cannot be covered by deliverer or other
economic subjects responsible for half fulfilled works, damages and losses.

1.24. Payment of auditor’s services accomplished on initiative of one of the participants {owners)
of economic subject.

1.25. Losses form maintenance of own servicing productions and services.
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1.26. Measures on wealth fare and organization of rest not connected directly to participation of
employees in production process.

1.27. Expenses on fulfillment by economic subject of works (services) not connected to
production (works on accomplishment of cities and villages, assistance to agriculture and other
types of works).

1.28. Lump sum payments, bonuses and seniority payments, including payments in kind on the
decision of economic subject itself, as well as amounts calculated on them to social funds.

1.29. Supply of employees with goods, products and other things or fulfillment of works,
services for employees.

1.30. Recovery of expenses to employees (food, transportation, cards of admissions for medical
care and rest, excursions and travels, visits to sport clubs, clubs, social and sport activities,
subscriptions and goods for personal use of employees and other payments of such type).

1.31. Allowances to pensions, lump sum payments to retiring labor veterans.

1.32. Financial help paid to employees.

1.33. Expenses on maintenance of Health care objects, institution for elderly care, preschool
institutions, health recreation camps, preschool centers, recreation camps, cultural and sport
institutions, public education objects as well as housing funds (including allocations for
depreciation and expenses for all kinds of reparation measures) within and higher established
standards, fixed by the Bodies of State authorities in regions.

1.34. Contributions to ecological, health recreational and other donation fund, enterprises,
organizations of culture, public education, healthcare, social assistance, physical culture and
sport.

1.35. Losses and shortages within and higher norms of natural losses of wealth that are not
referred to production process directly.

1.36. Sue charges.

1.37. Contributions to reserve fund on doubtful debts

1.38. Losses from embezzlement the causers of which are not defined or in cases when it is
impossible to cover necessary amounts on account of causers,

1.39. Losses from sale of fixed assets being under maintenance of economic subject within 3 and
more years, losses from sale of other property (assets) of economic subject, as well as losses
from amortization, free transfer and other replacement and other property (assets) of economic
subject,

1.40. Awarded and accepted penalties, penny, and other types of sanctions for violation of terms
of economic agreements including on the fault of deliverers and debtors, as well as expenses on
recovery of cased losses.

1.41. Penalties and penny for violation of the Tax and other legislation.

1.42, Other paid penalties.

1.43. Other expenses.

On expenses on financial activity.

1.44. Payment for servicing of short-term banking credits within higher the limits established by
the Central Bank of RU including service of delayed and deferred loans.

1.45. Payment for servicing of long-term banking credits.

1.46. Expenses connected to issue of securities.

1.47. Negative discount formed as a result of anticipatory payment of credit if it is not connected
to payments of debts to budget.

IL. Additional article of costs, not excluded from taxation base for banks, insurance
companies, video-salons, centers of video demonstration, video and audio recording centers,
auctions, casinos, gambling machines with moneyed prize, lottery practical, conducted by
nongovernmental organizations, massive concert-show arrangements, and for productive
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enterprises with foreign investments that kept the regime of taxation, operated till
01.01.1995.

2.1 Productive costs:

2.1.1. Charged salary referred to production for actually fulfilled work, calculated due to piece-
work pays, tariff rates and officials’ salaries according to received forms and systems of labor
payment at economical subject, including compensation pay, envisaged by primary documents
for outfit recording,

2.1.2, Premiums to tariff rates and salaries for professional experience, tuition.

2.1.3. Compensation pays connected to working regime and working conditions, including:
2.1.3.1. Premiums and charges to tariff rates and to salaries for night work, overtime work, for
working on weekends (day offs) and on holidays, scheduled by technological process.

2.1.3.2, Premiums for over-shifted regime work, for combination of professions and extension of
servicing zones.

2.1.3.3. Premiums for the work in heavy, adverse, dangerous working conditions and in natural-
climatic conditions, including the payoffs to salary for continuity of employment in such
conditions regarding the list of professions and list of works, approved by Government.

2.1.3.4.. Extra payments to the salary of communication, rail, river, motor transport and
highway roads, and other employees constant work of which elapse on the way or road shall be
paid for each day that is on the road and paid from the day of departure to the day of return to the
place of situation of economic subject.

2.1.3.5. Extra payments for traveling type of work for employees that conduct construction,
reconstruction and maintenance, as well as by conducting phased working method envisaged by
the legislation.

2.1.3.6. Additional charges to those who works on closed works and for standard times of their
movement in mines from stockpile to the place of work and vice versa.

2.1.3.7. Payments stipulated by regional regulations of labor payment including regional
coefficient and coefficient for the work in desert, waterless and high lands completed in
accordance with the present legislation.

2.1.3.8, Amounts paid (for works by phased working method) in the amount of tariff base, salary
for the day that go on the road from the place of situation of economic subject to the place of
work and back envisaged by working schedule on duty, as well as for the days of retention of
employees on the way on meteorological reasons and on the fault of transportation organizations.
2.1.4. Payment for days-off disposed to the employees for overtime work by phased working
methad, by add accounting of working hours established by the legislation.

2.1.5. Payment for non worked time,

2.1.5.1. Payments according to the existing legislation, payment of regular (annual) and
additional leaves, compensation for unused regular (annual) and additional leaves, payment of
promotional hours for adolescent, work break for mothers for child feeding, and payments for
the time used for medical inspection.

2.1.5.2. Payments to the employers that are on forced leave with partial refund of main salary.
2.1.6. Payment of work for fulfillment of state obligations (military rally, rally on emergencies
ete.).

2.1.7. Other payments included in funds of labor payments in accordance with established order.

2.2 On period expenses;
2.2.1. Expenses on salaries listed in item 1.2. of present Regulation referred to managerial
personnel.

2.2.2, Payment for the time of forced absence or fulfillment of less paid job in accordance with
the legislation or decision of economic subject.
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2.2.3. Additional payments in cases of temporary loss of working ability until actual salary
established by the legislation.

2.2.4. Salary to workers of economic subject at main place of work during their training in the
system of development of qualification and retraining.

2.2.5. Payment to woman raising children in accordance with the legislation.

Note: Estimate of expenditures envisaged in part one of the present annex except points 1.1, 1.2,
1.11, 1.12, 1.21, 1.35, 1.36, 1.37, 138, 1.40, 1.41, 1.42, 1.47, shall be established by relevant
authority of economic subject’s administration (general meeting of participants, establishers, in
stock companies by supervisory board). On existence of governmental part in authorized capital
of economic subject 25 and more percent, the estimate of expenditures shall be approved in
adjustment with State Property Committee of the Republic of Uzbekistan.

Annex # 2

To the Regulation On composition of costs

on production and sale of goods (works, services)
and the order of formation of financial results

Expenses, not excluded from taxable basis of current period, but excluded from the taxable
basis of following periods (contradiction in time)

The expenses articles, given at Present Annex, are calculated as period expenses in financial
reports of economic subjects. But for taxation the expenses are matured to back accounting in
income, for including them to composition of taxable basis. Further, pertain to deduction during
the period of useful effect of present expenses or within 10 years, according to the period that is
shorter (contradiction in time).

Special allocations, using for valuation conducting of inventories by the method of lower prime
cost (among 2 prime costs): by prime cost or by net market price, that shall be calculated as
period expenses, and are included back to composition of income while the accounting of
taxation base, but are deducted only after the inventories are being sold.

The expenses that are not excluded from taxable basis of present period, but excluded from
taxable basis of following periods — are:

1. Expenses for the development of new economic subjects, production, plants, outfits.

2. Individual probation of separate types of machines and mechanisms, and complex
probation of all types of equipment and technical devices with the purpose to check their
quality and setting up.

3. Main setting up implemented by plant-deliverer of equipment or by special enterprises
on their behalf.

4, Maintenance of direction (administrative expenses) of enterprise that is under
construction and by absence of direction by group of technical control, as well as
expenses connected with development of new economic subjects and objects.

5. Expenses on training of personnel for works in newly introduced and acting economic
subjects.

6. Expenses on creation of new and development of existing technologies, as well as
development of quality of products connected with carrying of research projects,
creation of new types of raw materials and materials, retooling of production.

7. Expenses on creation and development of system and means of administration,
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8. Expenses on preparation and assimilation of manufacturing and mass production of new
type of products and technological processes.

9, Expenses connected with hiring of new employees in accordance with the legislation.

10. Expenses on invention and production rationalization, carrying of test-experimental
works, production and testing of models and samples on invention and rationalization
ideas, organization of exhibitions and visits, competitions, certifications and other
measures on invention and rationalization, payment of copyright awards and other

eXpenses.
11. Expenses on preparation work in extractive industries if they are not referred to capital

expenditures (namely are not capitalized as fixed assets).
12. Expenses on development of economic subject, production line.
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