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FOR
THE STUDY ON ECONOMIC POLICY SUPPORT
IN KINGDOM OF CAMBODIA
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COUNCIL FOR THE DEVELOPMENT OF CAMBODIA
o D
. JAPAN INTERNATIONAL COOPERATION AGENCY

Phuom- Penh, August 22, 2005

Keal Chhon

Senior Minister, Minister of Economy and o - Resident Representative
Finance - o ' Cambodia Office

First Vice Chairman - Japan International Cooperation Agency
Council for the Development of Cambodia ' -

Chairman, Steering Commiittée on Private
Sector Development -



L.

1.

IIL

INTRODUCTION

In response to (he request of the Royal Government of Cambodta (hereinafter referred to as
"RGC"), the Government of Japan (hereinafter referred to as "GOJ") decided to conduct the
Study on Economic Policy Support in Cambodia (hereinafter referred to as “the Study”) in
accordance with the relevant laws and regulations enforced in Japan. '

Accordingly, the Japan International Cooperation Agency (hereinafter referred to as “JICA”),
the official agency responsible for the implementation of the technical cooperation programs of
the GOJ, will undertake the Study in close cooperation with the Council for the Development
of Cambodia (hereinafter referred to as “CDC”) and the concerned authorities of RGC.

The present document sets forth the Scope of Work with regard to the Study and will be valid

afier notification of approval by JICA Headquarters through JICA Cambodia office to the
CDC.

OBJECTIVE OF THE STUDY
The objective of the Study is to promote foreign direct investment (hereinafter referred to as

"FDI") mainly from Japan to Cambodia.

THE STUDY AREA

“The Study covers the whole country of the Kingdom of Cambodia.

SCOPE OF THE STUDY

The Study consists of the following activities.

1. Assessment of the environment of FDI in Cambodia _
a) Policies, laws and regnlations and these implementations with regard to FDI
b) The Cambodian economy, trade, investment and industries.

- ¢} The trend of FDI in potential investment countries’

2. Grasp of the needs of potential investing companies in J ﬁpan and ASEAN countries
The Study conducts questionnaire surveys on FDI companies in Cambodia, neighboring
ASEAN countries and Japan.

3. Assessment of the polentml industries to invite FDI from nelghbormg ASEAN couitries and
Japan
The Study conducts in-depth surveys on the potential industries selected from lhe 1esul‘fs of
the above activities 1 and 2. -

4, Formulation of the strategies and action plans to promote the industiies by utlhzmg FDI
~a) The strategies to promote the selected industries
b) The action plans to implement the above-mentioned str ategles
¢) Possible projécts to be assisted by the Japanese government



5. Enhancement of capacity of the Cambodian Investment Board (hereinafter referred to as

“CIB”) to attract foreign companies to Cambodia

a) Compiles information on FDI for foreign companies (including drafiing “Investment
Guidebook” in English and Japanese)

b) Proposes effective mechanism to disseminate investment information to potential
Japanese mvestors

¢) Establishes coordinating network among investment related organizations in Cambodia,
neighboring ASEAN countries, and Japan

d) Conducts seminars and training on practices of FDI attraction

V. STUDY SCHEDULE

The period of the Study will be from November 2005 to March 2007.
The {entative schedule of the Study is attached in the Annex.,

VI. REPORTS

JICA shall prepare and submit the following reports to RGC. In case any doubt arises in
interpretation, the English text shall remain official and prevail over the Khmer.
1. Inception Report _ |
Thirty (30) copies in Enghsh and Khmel
2. Progress Report
Thirty (30) copies in Enghsh
3. Interim Report -~ - '
‘Thirty (30) copies in English and Khmel
4. Drafi Final Report
- Thirty (30) copies in Enghsh and Khmer

5. Final Report . >
. F}fty copies (50) in English and Khmer wulnn one. month aﬂel J ICA’S 1ecelpt of the
comments ﬁom RGC on the Draft Fmal Repmt ' ' -

* VIL UNDERTAKINGS OF THE ROYAL GOVERNMENT OF CAMBODIA

1. RGC shall accord privileges, exemptions and other benefits to the Japanese Study Team
(hereinafter referred to as “the Study Team”) in accordance with the Agreement on Technical
Cooperation between GOJ and RGC signed on 17 June, 2003,

2. RGC shall bear clalms if any arises, against the membexs of the Study Team resulting fromi,
occuring in the course of, or otherwise connected with, the discharge of their duties in the
implementation of the Study, except when such claims arise from gross negligence or willful
nnsconduct on the pa1t of the members of the Study Team,

3. CDC shall act as the counterpart agency to the Study Team and also as the coordinaling body

-in relation with other governmental and non-governmental organizations concerned for the
smooth implementation of the Study. :



4, CDC shall, at its own expense, provide the Study Team with the following in cooperation
with other agencies concerned.
a) Security-related information as well as measures to ensure the safety of the Study Team
b) Information on as well as support in obtaining medical service
¢) Available data (including maps and photographs) and information related to the Study;
d) Counterpart personnel
e} Suitable office space with necessary equipment and furniture
f} Credentials or identification cards

VIII. UNDERTAKINGS OF JICA
For the implementation of the Study, JICA shall take the following measures.
1. To dispatch, at its own expense, the Study Team to the Kingdom of Cambodia

2. To perform technology transfer to the Cambodian counterpart personnel in course of the
Study

IX.  CONSULTATION

JICA and CDC shall consult with each other in respect of any matter lhat may arise ﬁom orin.
connectlon with the Study. :
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MINUTES OF MEETING
| ON
SCOPE OF WORK
ON
TECHNICAL COOPERATION
FOR
THE STUDY ON ECONOMIC POLICY SUPPORT
IN KINGDOM OF CAMBODIA
| AGREED UPON BETWEEN
COUNCIL FOR THE DEVELOPMENT OF CAMBODIA
AND
JAPAN INTERNATIONAL COOPERATION AGENCY

Phnom Penh, August 22, 2005

Keat Chhon ' ' o Lo Jui‘b Chikara'ishi .

gpnior Minister, Minister of Economy and . Resident Representative
inance g ' - | R
- - Cambodia Office

First Vice Chaiﬁnan s e
Council for the Development of Cambodia Japan International Cooperation Agency
Chairman, Steering Committee on Private

Sector Development o



In response o the request of the Royal Government of Cambodia (hereinafler referred to as "RGC“).}.
the Japan International Cooperation Agency (hereinafier referred to as “JICA”) dispatched the-
preliminary study team (hereinafler referred to as “the Team™), headed by Mr. Juro Chikaraishi to-
Cambodia from August 141k to 20th, 2005 to discuss the Scope of Work (hereinafter referred to as
“S/W?) for the Study on Economic Policy Support in Cambodia (hereinafter referred to as “the

Study™).

During its stay in Cambodia, the Team held a series of discussions with {he officials of the Council
for the Development of Cambodia (hereinafter referred to as “CDC”) and the concerned authorities

of RGC.

The Minutes of Meeting have been prepared for the better understanding of S/W agreed upon -
between CDC and the Team on Aungust 22, 2005. The main items that were discussed and agreed by

. both sides are as follows.
I. TITLE OF THE STUDY

Both CDC and the Team agreed that the title of the study would be “the Study on Economic -
Policy Support in Cambodia” with the subtitle ‘Promoting investment from Japan’. - o

I, MPLEMENTATION STRUCTURE

1o Focal point of lhe concerned agencies _ .
CDC will be the focal point for the Study under the supervision of the Steenng Commlttee on -
~Private Sector Development (hereinafter 1efer1 ed to as “SC PSD”). CDC shall facilitate working-
Ievel talks and plactlces ‘ ' ‘ ' RN

2, Consultatlon body
SC-PSD will be the consultation dey for the Study.
SC-PSD members are;
Senior Minister, Minister of Economy and Finance (Chauman)
Senior Minister, Minister of Commerce (Vice Chairman}
Governor of National Bank of Cambodia (Member)
~ Minister of Industr y, Mines and Energy (Membel)
Minister of Agriculture, For estry and Fisheries (Membel)
Minister of Public Works and Transportation (Member)
Minister of Toutism (Member) _
- Secretary General of Council for the Development of Cambodia (Secretary)

. . | A,



JII. OTHERS

1. The phrase “neighboring ASEAN countries” in the IV of §/W refers Thailand, Vietnam and

Malaysia,
7. ‘The phrase “the potential industries” in the TV-3 of S/W may include infrastructure, agriculture

and manufacturing.
3. There will be mutual consultation between RGC and GOJ to formulate “Possible projects” in

the IV-4 of S/W,
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