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Result of IEE co-implemented by Morobe provincial manager of DOW and JICA Environmental Specialist

Name of Cooperation Project: The Project for the Urgent Rehabilitation of Markham Bridge
Planning Construction Operation
Phase Phase Phase
—= - ]
£ 8lg| |2 §5_ |5 || §8
ol L 5 » = o |5 ol o5 »
8z2|3| |Z8|88Bss B 5|28 ¢
2lclcg 2 33| Sglecw |8 |F|2&5| %
| 0|82 g|8|c|zxElE2 5o |0 c| & @
gl=las> 9 glolLs|le o ® © o O o c 2|5
Cl2lo5 22523688880 3| 85|
AEIERE B|SolosReOE-¢9 2| 52| 3
g Sl2wus|5|8|38|le=FE<oTScE| Q3| €
©|T 3O Sl S=|0CSChk ~C dS JS Qe =
> Cov|S|S|oF|cCl°y oo 5|10 5| o
Slg|lseels|a|e5|SEES o | 28| 2
858980 |co 5SS |8 |2 8| B
°5&| 5| |s£| 5382 |2 [§|5¢ 8
® 3Z|o ® = é§U15 =9 |Q G| mo| ©
g 9ol¢| |L c8 |5 |E|g5| S
Likely Impacts S < © = &
No | Involuntary Resettlement
o = 2 | Local economy such as employment and
c® T B B
&9 livelihood, etc.
g T E 3 | Land use and utilization of local resources
S © g 4 Social institutions such as social
i O 2 S infrastructure and local decision-making
g g 3 ’g institutions
) % w| 5 Existing social infrastructures and services
= 0 = = N B N
S SE .g 6 | The poor, indigenous and ethnic people
i E 3_&-' & L7 | Misdistribution of benefit and damage
g g g % | 8 | Cultural heritage
3 2 o 2| 9 | Local conflict of interests
] § .g 10 | Water Usage or Water Rights and Rights
g5 © of Common
? 5 11 | Sanitation
12 | Hazards (Risk)
Infectious diseases such as HIV/AIDS
13 | Topography and Geographical features
z 14 | Soil Erosion
qé 15 | Groundwater
5 16 | Hydrological Situation
z 17 | Coastal Zone
w 18 | Flora, Fauna and Biodiversity
©
5 19 | Meteorology
g 20 | Landscape
21 | Global Warming
22 | Air Pollution
23 | Water Pollution B
24 | Soil Contamination
5 25 | Waste
5 26 | Noise and Vibration B B
o_c_) 27 | Ground Subsidence
28 | Offensive Odor
29 | Bottom sediment
30 | Accidents B
Categorization Category C
The environmental impacts will occur only in construction phase and, limited area and level. The project is
Reason/comment likely to have minimal adverse impacts on the environment and society. Consequently, no further
Environmental and Social Considerations is required.
Rating:

A: Serious impact is expected. B: Some impact is expected.  C: Extent of impact is unknown (Examination is needed. Impacts may

become clear as study progresses.) No Mark: No impact is expected. IEE/EIA is not necessary.

Reference:

1) Japan International Cooperation Agency (1992) “lll Roads: Environmental Guidelines for Infrastructure Projects”, Tokyo, Japan.

2) Norman Lee and Clive George (2002) “Environmental Assessment in Developing and Transitional Countries”, JOHN WILEY & SONS,
LTD., London, England.
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Minutes of Discussions
on the Preparatory Study ,
on the Project for the Urgent Rehabilitation of Markham Bridge
in the Independent State of Papua New Guinea

In response to a request from the Government of the Independent State of Papua
New Guinea (hereinafter referred to as "PNG"), the Government of Japan decided to
conduct a Preparatory Study on the Markham Bridge Project (hereinafter referred to as
“the Project”), and entrusted the study tolthe Japan International Cooperation Agency
(hereinafter referred to as “JICA”). |

JICA sent to PNG the Preparatory Study Team (hereinafter referred to as “the Team”),
_ headed by Mr. Yuki Aratsu, Team Director, Transportation and Electric Power Team,
\; Project Management Group I, Grant Aid Management Department, JICA, and is scheduled
to stay in the country from July 31 to August 21, 2005.

The Team held discussions with the officials concerned of the Government of PNG
and conducted a field survey in the study area. _

In the course of the discussions and the field survey, both sides confirmed the main
i.tems described in the attached sheets. '

Port Moresby, August 11, 2005

Yukl Aratsd ) Mosilayol4'} Kwayalla

Leader Deputy Secretary

Preparatory Study Team Degpartment of National Plannnng and
JICA ‘ Rural Development

PNG

Roy H. Mumu

Deputy Secretary (Techmcal)
Department of Works

PNG

-
)z



ATTACHMENT

1. Objective of the Project
The objective of the Project is to undergo urgent rehabilitation of Markham Bridge.

2. Project Site
The Project site is in Huon District about 15km from Lae Port along Lae-Wau Road in

Morobe Province, as shown in Annex-1.

3. Responsible and Implementing Organizations
- The responsible and implementing agency is Department of Works (DOW).

- The organization of DOW is shown in Annex -2.

" 4. ltems Agreed by the both side of the Government of PNG and the Team
As the result of discussions, the Project components were confirmed as below:
- Protection of bank of Markham River on the Lae side
- Rehabilitation of three piers on the Lae side
- Renovation of handrails and guardrails
- Removal of the temporary bridge
- Repair of approach pavement on the Lae side
JICA will assess the appropriateness of the above-mentioned components through the
Preparatory Study and will report the findings to the Government of Japan.

5. Japan's Grant Aid Scheme
The PNG side understands the Japan's Grant Aid scheme explained by the Team, as

described in Annex-3.

6. Further Schedule of the Study
The Team will proceed to further studies in Japan until the end of September, 2005. If
the Project is deemed feasible as the result of the Preparatory Study, JICA will send the

Basic Design Study Team.
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(ANNEX-3)

JAPAN'S GRANT AID SCHEME

The Grant Aid scheme provides a recipient country with non-reimbursable funds to
procure the facilities, equipment and services (engineering services and transportation
of the products, etc.) for economic and social development of the country under
principles in accordance with the relevant laws and regulations of Japan. The Grant Aid
is not supplied through the donation of materials as such. |

1. Grant Aid Procedures
Japan's Grant Aid Scheme is executed through the following procedures.

Application (Request made by a recipient country)

Study ' (Basic Design Study conducted by JICA)

Appraisal & Approval (Appraisal by the Government of Japan and Approval by
Cabinet)

Determination of  (The Notes exchanged between the Governments of Japan
Implementation and the recipient country)

Firstly, the application or request for a Grant Aid project submitted by a recipient
country is examined by the Government of Japan (the Ministry of Foreign Affairs) to
determine whether or not it is eligible for Grant Aid. If the request is deemed
appropriate, the Government of Japan assigns JICA (Japan International Cooperation
Agency) to conduct a study on the request.

Secondly, JICA conducts the study (Basic Design Study), using Japanese consulting
firms.

Thirdly, the Government of Japan appraises the project to see whether or not it is
suitable for Japan's Grant Aid Scheme, based on the Basic Design Study report
prepared by JICA, and the results are then submitted to the Cabinet for approval.
Fourthly, the project, once approved by the Cabinet, becomes official with the
Exchange of Notes (E/N) signed by the Governments of Japan and the recipient
country.

Finally, for the smooth implementation of the project, JICA assists the recipient country
in such matters as preparing tenders, contracts and so on.

2. Basic Design Study
1) Contents of the Study




The aim of the Basic Design Study (hereinafter referred to as "the Study"), conducted
by JICA on a requested project (hereinafter referred to as "the Project"), is to provide a
basic document necessary for the appraisal of the Project by the Government of Japan.

The contents of the Study are as follows:

1. Confirmation of the background, objectives, and benefits of the VProject and also
institutional capacity of agencies concerned of the recipient country necessary for

the Project's implementation.
2. Evaluation of the appropriateness of the PrOJect to be |mplemented under the

Grant Aid Scheme from a technical, social and economic point of view;
3. Confirmation of items agreed upon by both partles concerning the basic concept

of the Project.
4. Preparation of a basic design of the Project.
5. Estimation of cost of the Project.

The contents of the original request are not necessarily approved in their initial form as
the contents of the Grant Aid project. The Basic Design of the Project is confirmed
considering the guidelines of Japan's Grant Aid scheme.

The Government of Japan requests the Government of the recipient country to take
whatever measures are necessary to ensure its self-reliance in the implementation of
the Project. Such measures must be guaranteed even through they may fall outside of
the jurisdiction of the organization in the recipient country actually implementing the
Project. Therefore, the implementation of the Project is confirmed by all relevant
organizations of the recipient country through the Minutes of Discussions.

2) Selection of Consultants
For smooth implementation of the Study, JICA uses registered consulting flrms JICA
selects firms based on proposals submitted by interested firms. The firms selected
carry out a Basic Design Study and write a report, based upon terms of reference set
by JICA.
The consulting firms used for the Study are recommended by JICA to the recipient
country to also work on the Project’s implementation after the Exchange of Notes, in

order to maintain technical consistency.

3. Japan's Grant Aid Scheme

1) Exchange of Notes (E/N)
Japan's Grant Aid is extended in accordance with the Notes exchanged by the two

Governments concerned, in which the objectives of the project, period of execution,
conditions and amount of the Grant Aid, etc., are confirmed.

2) "The period of the Grant Aid" means the one fiscal year which the Cabinet approves

6



the project for. Within the fiscal year, all procedure such as exchanging of the Notes,
concluding contracts with consulting firms and contractors and final payment to them
must be completed.

However, in case of delays in dellvery, installation or construction due to
unforeseen factors such as natural disaster, the period of the Grant Aid can be further
extended for a maximum of one fiscal year at most by mutual agreement between the
two Governments.

3) Under the Grant Aid, in principle, Japanese products and services including transport
or those of the recipient country are to be purchased.

When the two Governments deem it necessary, the Grant Aid may be used for the
purchase of the products or services of a third country.

However, the prirhe contractors, namely consulting, contracting and procurement
firms, are limited to "Japanese nationals". (The term "Japanese nationals" means
persons of Japanese nationality or Japanese corporations controlled by persons of
Japanese nationality.)

4) Necessity of "Verification"

The Government of the recipient country or its designated authority will conclude
contracts denominated in Japanese yen with Japanese nationals. Those contracts
shall be verified by the Government of Japan. This "Verification" is deemed necessary
to secure accountability of Japanese taxpayers.

5) Undertakings required to the Government of the recipient country -
In the implementation of the Grant Aid Project, the recipient country is required to
undertake such necessary measures as the following:

1. To secure land necessary for the sites of the Project and to clear, level and
reclaim the land prior to commencement of the Project,

2. To provide facilities for the distribution of electricity, water supply and drainage
and other incidental facilities in and around the sites,

3. To secure buildings prior to the procurement in case the installation of the
equipment,

4. To ensure all the expense and prompt execution for unloading, customs
clearance at the port of disembarkation and internal transportation of the products
purchased under the Grant Aid,

5. To exempt Japanese nationals from customs duties, internal taxes and other

~ fiscal levies which will be imposed in the recipient country with respect to the
supply of the products and services under the verified contracts,

6. To accord Japanese nationals, whose services may be required in connechon
with supply of the products and services under the Verified contracts, such
facilities as may be necessary for their entry into the recipient country and stay
therein for the performance of their work.



6) "Proper Use"
The recipient country is required to operate and maintain the facilities constructed

and equipment purchased under the Grant Aid properly and effectively and to assign
staff necessary for this operation and maintenance as well as to bear all the expenses

other than those covered by the Grant Aid.

7) "Re-export"
The products purchased under the Grant Aid should not be re-exported from the

recipient country.

8) Banking Arrangement (B/A)
a) The Government of the recipient country or its designated authonty should open

an account in the name of the Government of the recipient country in a bank in
Japan (hereinafter referred to as "the Bank"). The Government of Japan will
execute the Grant Aid by making payments in.Japanese yen to cover the
obligations incurred by the Government of the recipient country or its designated

authority under the verified contracts. v
b) The payments will be made when payment requests are presented by the Bank
to the Government of Japan under an Authorization to Pay (A/P) issued by the

Government of recipient country or its designated authority.

9) Authorization to pay (A/P)
The Government of the recipient country should bear an advising commission of

an Authorization to Pay and payment commissions to the Bank.




Major Undertaking to be taken by Each Government

NO ltems

To be covered
by Grant Aid

To be covered by
Recipient side

To secure land

To clear, level and reclaim the site when needed

To construct gates and fences in and around the site

To construct the parking lot

o KA W] N} =

To construct roads

1) Within the site

2) Outside the site

6 [To provide facilities for the distribution of electricity, water supply,
drainage and other incidental facilities

1)Electricity

a. The distributing line to the site

b. The drop wiring and internal wiring within the site

c. The main circuit breaker and transformer

7 [To bear the following commissions to a bank of Japan for the banking
services based upon the B/A

1) Advising commission of A/P

2) Payment commission

8 (To ensure prompt unloading and customs clearance at the port of
disembarkation in recipient country

1) Marine(Air) transportation of the products from Japan to the recipient
country

2) Tax exemption and customs clearance of the products at the port of
disembarkation '

3) Internal transportation from the port of disembarkation to the project site

9 |To accord Japanese nationals whose services may be required in
connection with the supply of the products and the services under the
verified contract such facilities as may be necessary for their entry

work,

into the recipient country and stay therein for the performance of their|

10 [To exempt Japanese nationals from customs duties internal taxes
and other fiscal levies which may be imposed in the recipient country
with respect to the supply of the products and services under the
verified contract

11 [To maintain and use properly and effectively the facilities constructed
and equipment provided under the Grant Aid

12 [To bear all the expenses, other than those to be borne by the Grant
Aid, necessary for construction of the facilities as well as for the

transportation and installation of the equipment

(B/A: Bankmg Arrangement, A/P: Authorization fo Pay)
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