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1. BEAESHHEFE (TOR)

APPLICATION FOR JAPAN'S GRANT AID

1. Date of entry: October, 2004
2. Application: The Government of the Union of Myanmar
3. Project Title: Improvement of Road Infrastructure between Kawkareik and Thingan
Nyi Naung -36 km length (Support for Returning Refugees in Karen
and Mon States)
4. Sector: Support for Ethnic Minorities and Refugees
5. Project Type: Improvement of Road Infrastructure
6. Target Site: Kayin State/ Kawkareik-Thingan Nyi Naung
About 10 hours’ ride from Yangon
The project location is shown in Attachment — 1
7. Requested Amount: Japanese Yen 3,600 Million

8. Proposed Fiscal Year of Implementation

Basic Design Study: FY 2005
Implementation: :FY 2006-2008

9. Implementing Agency
Name of the Agency: Ministry of Construction, Public Works (PW)
Number of Staff of the Agency: 16,000 (FY 2002)
Budget allocated to the Agency: 48,285 mil Kyats (F'Y2002)
The activities of the PW are as follows:
(1) PW is responsible for new roads development and maintenance of the existing roads.
These works consist of construction and upgrading of earth roads to gravel roads, gravel

roads to bituminous roads and the bituminous roads to two lanes and six lanes highways.

(2) PW is responsible for promotion and development of a major road network which
consists of north to south links as well as east to west links for the uniform development
of the border areas, states and divisions.

(3) PW s responsible also for the nation's socio-economic development through
undertakings of construction of such facilities as education, health and social facilities.



10. Background of the Request
(1) Necessity of road infrastructure improvement

1. The road is designated as the Myanmar part of the East-West Corridor of the GMS
Project by the ADB. The East-West Corridor is accessible to the international highway
connecting Vietnam, Laos, Thailand and Myanmar and thereby increasing and improving
the international traffic of people and commodities, that is trading, among these
countries. It could also be termed as a contribution to facilitate the integration of ASEAN
countries and lessening of the economic gaps among the countries.

2. At present, there are 140,000 people at the Refugees Camp in Thailand and 200,000-
300,000 Karen refugees at the Myanmar side of the Myanmar-Thai border. If the cease-
fire agreement between KNU and the Myanmar Government is achieved, resettlement
and rehabilitation should be commenced and sustenance of infrastructure facilities such
as education and health should be provided for. In order to assist the resettlement and
rchabilitation tasks, it is essential that an effective transport system is provided.
Therefore, it is necessary to improve the road condition which goes through the
resettlement areas of Kayin and Mon States.

(2) Present conditions of the sector:

Of the 170 km long Myanmar part of the East-West Corridor, the Kawkareik-Thingan
Nyinaung section spans 36 km. The difference between the highest and the lowest point
of the road, which passes through the mountainous area, is 1000m. At present, the road is
very narrow with many deadly hairpin bends and is being used alternately as a one way

road for ascending and descending. There is danger from landslides and thereby,
roadblocks, during the monsoon.

(3) Problems to be solved in the sector:

Due to substandard alignment and geometric condition and narrow road width,
particularly the section between Kawkareik and Thingan Nyinaung, the capacity of the
captioned road is very low, which has resulted in high vehicle operation cost, long travel
time, increase of traffic accidents and degradation of environment.

11. Relation with the Government's Development Plan and Other Factors

(1) Grant assistance by Thai Government for other sections of the Road

The Government of Thailand has provided assistance for the improvement of the section
of 18 km of the road from Thai border.

12. Objectives (Itemize as concretely as possible)



(1) Purpose (short-term objective) of the Project:

The project aims at improving one-lane road to two-lane at Dawna range and 12 feet
wide carriage way to 21 feet at the rest of sections for utilizing by the heavy vehicles and
reduction of traffic accidents.

(2) Goal (long-term objective) of the Project:

The project will greatly contribute to support the returning and settlement of Karen
refugees from Thailand, and at the same time, the project will facilitate the integration of
ASEAN countries.

13. Outline of the project and request

The preject aims at upgrading of the captioned route section, after confirmation of
technical and economical/financial viability of the project.

(1) The number and size of the facility

Item Quantity Unit

Road 36 km. width 6.5m. carriageway with 2.0m x 2| 37,800 M2
shoulders

(2) Cost of construction (Cost breakdown)

Item Quantity | Unit | Unit Price Amount
(A) Construction 3,024,000,000
1. Road 37,800 | M2 80.000 | 3,024,000,000
(B) Construction Service 540,000,000
1. Basic Design Stage 1] L.S. 273,600,000
2. Detailed Design & Construction 11L.S. 302,400.000
Supervision
'Total Amount (A+B) 3,600,000,000

14. Benefit and effects of the project

(1) Feasibility study:
Not yet prepared.

(2) Technical cooperation.
Not yet prepared.

15. Request to other donors for same project
Norne.




16. Aid by third countries or international organization in the same or related fields
None.

17. Other information with special remark
None.
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