4. FHERFEHE (VWD)

MINUTES OF DISCUSSIONS
OF

THE BASIC DESIGN STUDY
ON

THE PROJECY
FOR
KIRITIMATI ISLAND COASTAL FISHERIES DEVELOPMENT
IN
THE REPUBLIC OF KIRIBATI

In response to a request for Grant Aid from the Government of the Republic of Kiribati
(hereinafter referred to as “Kiribati”), the Government of J apan decided to conduct a Basic Design
Study on the Project for Kiritimati Island Coastal Fisheries Development Project (hereinafter
referred to as "the Project”) and entrusted the study to the Japan International Cooperation Agency
(hereinafier referred to as "JICA").

JICA sent to Kiribati the Basic Design Study Team (hereinafter referred to as "the Team"),
which is beaded by Mr. Tetsuo YABE, Senior Assistant to the Managing Director, Office of
Technical Coordination and Examination, Grant Aid Management Department, JICA and is
scheduled to stay in the country from May 25 to Jume 22, 2004.

The Team held a series of discussions with the officials concered of the Government of
Kiribati and conducted a field survey at the study area. .

In the course of discussions and field survey, both parties confirmed the main items
described on the attached sheets. The Team will proceed to further works and prepare the Basic
Design Study Report.

Tarawa, June 9, 2004

K2 T S Al

Tetsuo YABE : Raimon TAAKE

Leader Deputy Secretary

Basic Design Study Team Ministry of Fisheries and Marine Resources
JICA . Development
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ATTACHMENT

1. Objective

The objective of the Project is to develop artisanal fishery in Kiritimati Island through
rehabilitation and construction of unloading facilities, construction of fish handling facilities and
procurement of equipments for unloading / handling/ processing activities.

2. Project Site
The site of the Project is located in London area, Kiritimati Island as shown in ANNEX-1.

3. Responsible and Implementing Agency :

The responsible and implementing agencies are the Ministry of Fisheries and Marine Resources
Development (hereinafter referred to as "MFMRD") and the Central Pacific Producers Ltd.
(hereinafier referred to as "CPPL") respectively. The organization charts of MFMRD and CPPL are
as shown in ANNEX-2.

4. Items Requested by the Kiribati Side
After discussions with the Team, the items described in ANNEX-3 were finally requested by the
Kiribati side. JICA will assess the appropriateness of the request and will recommend to the
Government of Japan for approval.
However, final components of the Project will be decided after further study.

5. Japan’s Grant Aid Scheme

5-1. The Kiribati side has understood “Japan’s Grant Aid Scheme” explained by the Team, as
described in ANNEX4. B

5-2. The Kiribati side will undertake the necessary measures, as described in ANNEX-5, for
smooth implementation of the Project, as a condition for the Japanese Grant Aid to be
implemented.

5-3. The Kiribati side has understood the necessity for the completion of the Counterpart Fund
reserved for the equipment concerned within the settled period.

6. Schedule of the Study .

6-1. The consultants will proceed with further study in Kiribati until June 22, 2004.

6-2. JICA will prepare the draft report in English and will dispatch a mission around October, 2004
to explain its contents.

6-3. In case the contents of the report are acceptable in principle by the Kiribati side, JICA will
complete the final report and send it to the Kiribati side by March, 2005.

7. Other Relevant Issues

7-1. KIRL-5
The Kiribati side guaranteed not to claim against the Government of Japan and JICA with
regard to any result caused by any accident at sea with using the locally constructed outrigger
plywood boat called as KIRT-5 in the outer reef fishing operation at Kiritimati Island.

7-2. Fresh Water for Ice Making
The Government of Kiribati promised to assure the supply of fresh clean water for ice making

for the Project.



7-3. Additional Requests
The Kiribati side has additionally requested the jetty and slipway with winch in Kiritimati
Island through diplomatic channel to the Government of J; apan.
After discussion, both sides tentatively agreed as follows,
(1) to renovate the existing wharf as a mooring and fish-landing site for the fishing boats
mncluding Tekokona I, instead of the jeity.
(2) to renovate and extend the existing slipway for the fishing boats including Tekokona ITI.
7-4. Securing the Land for the Project
The Kiribati side shall secure the land necessary for the Project in Kiritimati Island before the
draft report explanation team will visit Kiribati,
7-5. Environmental Impact
Both sides understood that the environmental issues to be assessed would be following, such
as:
(1) Contamination of water by the construction works
{2) Polluted water by fish processing
The Kiribati side shall obtain the approval of EIA by the Ministry of Environment before the
draft report explanation team will visit Kiribati.
7-6. Removal of the Pontoons Moored at the Project Site
The Kiribati side shall complete the removal of two pontoons at the Project site as soon as
possible after signing of E/N. '
7-7. Sand Sedimentation and/or Erosion
In case that the sand sedimentation and/or eresion may occur at the Project site, the Kiribati

side shall take necessary measures against it. (f—
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ANNEX-1
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ANNEX-2
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ANNEX-3
Project Component

(1) Facilities

ITEMS Prioxity

L Building:

-1 Fish Handling Building: A
Office, Meeting Room, Machine Room, Toilet
Zone for Cold Storage, Ice Making Machine,
Air Blast Freezer

-2 Diesel Gienerator House:

Generator Room, Fuel Tank, Workshop:
-3 Septic Tank: :

2. Plumbing Works, Ventilation Works,
Space for Refrigerated Containers

ol o B

3. Renovation of Slipway for Fishing Boats, Wharf and
Protection Wall

7
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(9) Equipment

No. Ttems Qty QOutline Priority
1. Fishing Boats 4boats | Outrigger Type, Plywood, KIRI-5| A
Type, Length 11.7 m, Width 1.4 m,
With 40hp Owutboard Engine
(4-Stroke) and Stand-by Engine 25hp
Insulated Box:250(1)x 1
VHF Radio (Handy Type) x1,
Safety Equipment % 1 set
Life Jacket, Whistle, Smoke Candle.
2. Equipment for Quality 1 unis
Control Facilities
Ice Making Machine, 1 unit 1 ton Plate Ice, A
Ice Storage 2 ton Ice Storage A
Air Blast Freezer 1unit | 200kg, —35°C C
Cold Storage lunit | 4ton, —25°C A
3. Processing Equipment
Fish Gutting Table 2 units A
Lobster Cutting and Wrapping | 2 units A
Table, 1 unit A
Strapping Machine
Weighing Machine 1 set 150kg  Floor  Type, Salt | B
Water-resistant
Live Lobster Keeper Box 2 units | Wooden Box B
High Pressure Cleaning | 1 unit | For Cleaning the Floor with Fresh | C
Machine (Clean Water
Washing Tools 1 set Scraper, Deck Brush, Hose ete. A
4, Handling Equipment
Truck with Crane 1set 1ton Crane for Lifting Fish Box A
Handling Materials and | 1set Push Cart, Insulated Fish Box B
Equipment,
5. Sales Support Equipment
Truck with Awning Tunit Pickup Truck, 4WD B
6. Radio Equipment
VHE lunit VHS Handy Type 20W C
SSB lunit 100W C
7. Digsel Generator Tunit GO0KVA A
8 Incidental Equipment
Rainwater Storage Tank lunit A
Fresh Water Tank Tunit Internal Water Supply A
Fuel Tank lunit A
Septie Tank lunit A

Va
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ANNEX-4
Japan Grant Aid Scheme
Japan's Grant Aid

The Grant Aid scheme provides a recipient country with non-reimbursable funds to
procure the facilities, equipment and services (engineering services and transportation of the
products, etc.) for economic and social development of the country under principles in accordance
with the relevant laws and regulations of Japan. The Grant Aid is not supplied through the
donation of materials as such.

1. Grant Aid Procedures

Japan's Grant Aid Program is executed through the following procedures.

Application (Request made by a recipient country) .
Study (Basic Design Study conducted by JICA)
Appraisal & Approval (Appraisal by the Government of Japan and

approval by the Cabinet of Japan)

Determination of Implementation  (Exchange of Notes between the both
Governments of Japan and the recipient

country)

- Firstly, the application or a request for a Grant Aid project submitied by a recipient
comniry is examined by the Government of Japan (the Ministry of Foreign Affairs) to determine
whether or mot it is eligible for the Grand Aid. If the request is deemed appropriate, the
Government of Japan assigns JICA (Japan International Cooperation Agency) to conduct a study on
the request.

Secondly, JICA conducts the Study (Basic Design Study), using (a) Japanese consulting
firm(s).

Thirdly, the Government of Japan appraises the project to see whether or not it is suitable
for Japan's Grant Aid Scheme, based on the Basic Design Study report prepared by JICA, and the
results are then submitted to the Cabinet for approval. '

Fourthly, the project, once approved by the Cabinet, becomes official with the Exchange
of Notes (E/N) signed by the Governments of Japan and the recipient country.

Finally, for the smooth implementation of the project, JICA assists the recipient country in
such matters as preparing tenders, contracts and so on.

In
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2. Basic Design Study

(1) Contents of the Study

The aim of the Basic Design Study (hereinafter referred to as “the Study”), conducted by
JICA on a requested project (hercinafter referred to as “the Project™) is to provide a basic document
necessaty for appraisal of the Project by the Government of Japan. The contents of the Study are
as follows: '

a) Confinnation of the background, objectives, and benefits of the requested Project and also institutional
capacity of agencies concerned of the recipient country necessary for the Project’s implementation.

b) Evaluation of the appropriateness of the Project to be implemented under the Grant Aid Scheme
from a technical, social and economical point of view.

¢) Confirmation of items agreed upon by the both parties concerning a basic concept of the
Project.

d) Preparation of a Basic Design of the Project
e) Estimation of cost of the Project

The contents of the original request are not necessarily approved in their initial form as
the contents of the Grant Aid project. The Basic Design of the Project is confirmed considering
the guidelines of Japan’s Grant Aid Scheme.

The Government of Japan requests the Government of the recipient country to take
whatever measures are necessary to ensure its self-reliance in the implementation of the Project.
Such measures must be guaranteed even though they may fall outside of the jurisdiction of the
organization in the recipient country actually implementing the Project.  Therefore, the
mplementation of the Project is confirmed by all relevant organizations of the recipient country
through the Minutes of Discussions.

(2) Selection of Consultants

For smooth implementation of the Study, JICA uses (a) registered consulting firm(s).
JICA selects (a) firm(s) based on proposals submitted by interested firms. The firm(s) selected
carry(ies) out a Basic Design Study and write(s) a report, based upon terms of reference set by
JICA.

The consulting firm(s) used for the Study is (are) recommended by JICA to the recipient
country to also work on the Project’s implementation after the Exchange of Notes, in order to
maintain technical consistency. ’

3. Japan's Grant Aid Scheme

(1) Exchange of Notes (E/N)
The Japan's Grant Aid is extended in accordance with the Notes exchanged by the two
Governments concerned, in which the objectives of the Project, period of execution, conditions
and amount of the Grant Aid, etc. are confirmed. /\(

a
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(2) "The period of the Grant Aid" means the one fiscal year which the Cabinet approves the
Project for. Within the fiscal year, all procedure such as exchanging of Notes, concluding
contracts with (a) consulting firm(s) and (a) contractor(s) and final payment to them must be
completed.

However, in case of delays in delivery, installation or construction due to unforeseen
factors such as patural disaster, the period of the Grant Aid can be further extended for a
maximum of one fiscal year at most by mutual agreesment between the two Governments..

(3) Under the Grant Aid, in principle, Japanese products and services including fransport or those of the
recipient country are to be purchased. .

When the two Governments deem it necessary, the Grant Aid may be used for the purchase of
products or services of a third country.

However, the prime contractors, namely, consulting constructing and procurement firms, are limited to
"Japanese pationals”. (The term "Japanese nationals" means persons of Japanese natiopality or Japanese
corporations controlied by persons of Japanese nationality.)

{4) Necessity of the "Verification"

The Government of the recipient country or its designated authority will conclude
coniracts denominated in Japanese yen with Japanese nationals. Those confracts shall be
verified by the Government of Japan. The "Verification” is deemed necessary to secure
accountability to Japanese taxpayers.

(3} Undertakings required to the Government of the Recipient Country
In the implementation of the Grant Aid project, the recipient country is required to
undertake snch necessary measures as the following: ’

a) To secure land necessary for the sites of the Project and to clear, level and reclaim the land prior
to commencement of the construction,

b) To provide facilities for distribution of electricity, water supply and drainage and other incidental
faciltties in and around the sites,
c) To seeure buildings prior to the procurement in case the installation of the equipment,

d) To ensure all the expenses and prompt execution for unloading, customs clearance at the port of
disembarkation and internal transportation of the products purchased under the Grant Aid,

e} To exempt Japanese nationals from customs duties, internal taxes and other fiscal levies which
will be imposed in the recipient country with respect to the supply of the products and services
under the Verified Confracis,

f) To accord Japanese nationals, whose services may be required in connection with the supply of

the products and services under the Verified contracts, such facilities as may be necessary for
their entry into the recipient country and stay therein for the performance of their work.

Vs
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(6) “Proper Use”

The recipient country is required 1o operate and maintain the facilities constructed and
equipment purchased under the Grant Aid properly and effectively and to assign staff necessary
for this operation and maintenance as well as to bear all expenses other than those covered by
the Grant Aid. ' '

{7} “Re-export”

The products purchased under the Grant Aid should not be re-exported from the recipient,

counity.

(8) Banking Arrangements (B/A)
a) The Government of the recipient country or its designated authority should open an account in
the name of the Government of the recipient country in a bank in J apan (hereinafier referred to
as “the Bank" ). The Government of Japan will execute the Grant Aid by maling payments

1n Japanese yen to cover the obligations incurred by Government of the recipient country or its

designated authority under the Verified Contracts.

b) The payments will be made when payment requests are presented by the Bank to the
Government of Japan under an Authorization to Pay (A/P) issued by the Government of the
recipient country or its designated authority.

(9) Authorization to Pay (4/P)

The Government of the recipient country should bear an advising commission of an
Authorization to Pay and payment commissions to the Bank. '

e
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Flow Chart of Japan’s Grant Aid Procedures
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Major Undertakings to be taken by Each Government

ANNEX-5

No

Hems

Tobeowerad

Totecoemdhy

To secure land

To'clear, level and reciaim the site when needed

To construct gates and fences in and around the site

o [ [ B | e

To construct the parking lot

Lh

To construct roads

1) Within the site

2} Qutside the site

ay

To construct the buildings

To provide 'facilities for the distribution of electricity, water supply, drainage and other

incidental facilities

1) Electzicity

2. The distributing Jine to the site

b. The drop wiring and internal wiring within the site

¢. The main circuit breaker and fransformer

2) Water supply

2. The city water distribution main to the site

b. The supply system within the site (receiving and elevated tanks)

3) Seq water supply

a. Sea water distribution main to the site

b. The supply system within the site

4) Drainage

a. The city drainage main (for storm, sewer and others) to the site

b. The drainage system (for toilet sewer, ordinary waste, storm drainage and others) within
the site

5) Gas Supply

a. The city gas maia to the site

b. The gas supply system within the site

6) Telephone System

7) Furniture and Bquipment

a. General fisrniture

b. Project equipment

To bear the following commission to the Fapanese foreign exchange bank for the banking
services based upon the B/A.

1) Advising commission of A/P

2} Payment commission

To ensure unloading and customs clearance at port of disembarkation in recipient country

1) Marine (Air) transportation of the products from Japan to the recipient country

2) Tax exemption and custom clearance of the products at the port of disembarkation

3) Internal transportation from the port of disembarkation to the project site

(@)

10

To accord Fapanese nationals, whose services may be required in connection with the supply of
the products and the services under the verified contract such facilities as may be necessary for
their entry into the recipient country and stay therein for the performance of their work.

11

To exempt Japanese nationals from customs duties, internal taxes and other fiscal levies which
may be imposed in the recipient country with respect to the supply of the products and services
under the verified contracts.

12

To maintain and use properly and effectively the facilities constructed and equipment provided
under the Grant,

13

To bear all the expenses, other than those to be bome by the Grant, necessary for construction
of the facilities as well as for the transportation and installation of the equipment.

e
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MINUTES OF DISCUSSIONS
' ON
THE BASIC DESIGN STUDY
ON
THE PROJECT
. FOR |
KIRTTMATI ISLAND COASTAL, FISHERIES DEVELOPMENT
IN
REPUBLIC OF KIRIBATI
(CONSUETATION ON THE DRAFT REPORT)

In May 2004, Japan International Cooperation Agency (hereinafier refermred to as "JICA™)
dispaiched the Basic Design Study Team on the Project for, Kiritimiti Island Coastal Fishedes
Development (hereinafter referred to as "the Project”) and has prepared the draft report of the
study based on the discussions, site.surveys and technical examination n Japan,

In oxder to explain and to consult the Government of Kiribati on the components of the draft
report, JECA sent to Xiribati the Draft Report Explanation Team (hereinafter referred to as “the
Team"), which is headed by Mr. Shumen YOSHIARA, Vice Resident Representative, JICA. Fiji
Office, JICA from 25th October to the 1st November, 2004,

As a resnlt of discussions, both sides have confirmed the main ftems déscribed.on the attached
.sheets.

Tarawa, 29th October, 2004

Nl

Mz. Shumon YOSHIARA Mr. Raimon TAAKE

Leader Deputy Secretary

Draft Report Explanation Team Ministry of Fisheries and Marine Resources’
JCA Development
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ATTACHMENT

1. Components of the draft report ‘
Kiribati side agreed and accepted the components of the draft report explained by the Team.
The Project component is as shown in Annex-1 and Project site is as shown. in Annex-2.

2. Japan's Grant Aid System
2-1. Kirihati side understood the Japan's Grant Aid Scheme as explained by the Team and will
take necessary measires described in Annex-4 which had been confirmed in the Mimytes of
Discussions of the Basic Design Study signed on 9 June 2004 on condition that the Grant Aid
by the Government of Japan is extended to the Project.

2-2. Kiribati side will undertake the necessary measures, as described in Annex-5, for smooth
implementation of the Project.

3. Schedule of the Study
JICA will complete the final reports in accordance with the confirmed items and send them

to the Govermment of Kiribati around March 2005,

4. Other Relevant Issues
4-1. Both sides confirmed that the alternative land for existing fish landing activity during the
construction period for the Project had already been secured by Kitibati side as per

ANNEX 3. :

4-2. Kiribati side promised to remove the existing pontoons by the beginning of December
2004, _

4-3. Xiribati side promised to secured the necessary budget for the all the cost to be borne by
Kiribati side including removal of existing facilities and to inform the completion of the
above mentioned removal o the Embassy of Japan in Fiji and JICA Fiji Office by the
middle of December 2004,

4-4. Both sides reconfirmed that Kiribati side guarantees not to claim against the Governmentt
of Japan and JICA with regard to any result caused by any aceident at sea with using the
locally constructed outrigger plywood boat called as KIRI-5 in the outer reef fishing
opezation at Kiritimati Island.

4-5. Kiribati side promised to complete the reservation of the Counterpart Fund for the
equipment concerned within the settled period.

4-6. Kiribati side promised to manage and maintain properly the facilities and equipment of
the Project, especially the construction of the spare parts and consumables stock holding
system according to the recommendation of Draft Report of the Project.

4-7. Kiribati side promised to obtain the approval of EIA by the Ministry of Environment by
the end of this year.

4-8 Use of the site for the Project had already been admiited by the Government of Kiribati.

4-9. Kiribati side will confirm before the end of this year on the proposed site required for the
construction temporary yard. Total area required is 8,500 mi.

2y -
= #2<
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ANNEX- 1

Project Component
Tiems Contents Quantity Remarks
1. Marine civil
encineering facility

1-1 Stipway, Revetment | Renovation of sxisting slipway (ramp) Complete

Repair of rtevetment In part
2. Building facility

2-1 Handling Place for | Delivery, —Preparation, Processing, | Complete

fishery products Packing, Shipment, Retzil Selling,
' Office, Changing Room, - Antercom,
Toilet, Machinery Room, Refrigeration

Equipment Room

2-2 Generator House Generator 2 umits Complete

2.3 Meeting Hafl 30 persons 2 stores for chair/table and | Complete
fishing gear

2-4 Drainage equipment Complete

3. Equipment/Materials
3-1 Refrigeration
equipmment _
(@ Existing semi air 370kg/5-8 hr (real) Complete | Relocation
blast freezer
@ Freezing store Floor 6mx»4.5m Complete
® Ice-making machine 1.5t/day Icebin:3t Compleis ]
3-2 Generator . .
O 60KVA 60K VA 3 phase, 415V, 50Hz Complete | Newly-supphed
@ Existing 45KVA. Relocation of existing poit Complete | Relocation
it
3-3 Septic tank 2 2t/day Complete
3-4 Water tank Rainwater, 45 ton Complete
' (practical use : 40 ton)
3-5 Fuel oil fank for generator, 3kl Complete
4. Equipment/Materials -

4-] Fishing boat "I KIRI5 type, 11.7m type outrigger | 4boats | Establishment of 6
canoe, 40HP outboard engine, 25HP in boats  operation.
reserve, safety equipment, VHE, fishing system.  inclnding

S box (100L)x2 existing 2 boats

4-2 Working table for washing fish 2units | -
for processing fish & lobster 2 units

4-3 Packing Working table 2 unifs

44 Band saw for fresh and frozen fish 1 umit

4-5 Weighing machine | 100kg type, digital display of kg & | 1 1nit
pound

4-6 Cleaning tools Nozzle, hose, deck brash, eic 1set

4-7 Truck with crane Froni winch 2 top, crane Sm, 420kg 1 unit

A-22




Tiems Contents Quantity Remarks
4-8 Transport squipment
(D Pushcart 400kg capacity 1 umit
@ Pallet fork 500kg mex., hand-pushed fype 1 unit
(® Fish box (50ke) Stackable type  50kg 10 boxes
@ PFish box (350kg) nsulated, 700L 10 boxes
® Water tank/lorry Water tank for washing fish  800L 1 it
® Slipway trolley Pulling up Tekokona ITE 1 unit
4-9 Chest freezer 700L type, 20C . 1 umit
4-10 Winter clothes Winter clothes, headgears, gloves and
boots ' 3 sets
~ 4-11 Table and chair for | 10 tables and 30chairs 1 set

meehing To0m
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ANNEX—2
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(Minutes of Disscussion of Basic
Desizn signed on 9 June 2004

ANNEXA4
Japar's Grant Aid Scheme
Japan's Grant Aid

The Grant Aid scheme provides a recipient counfry with non-reimbursable funds to
procure the facilities, equipment and services (engineering services and transportation of the
products, etc.) for economic and social development of the country umder principles in
accordance with the relevant laws and regulations of Japan. The Grant Aid is not supplied
through the donation of materials as such.

1. Grant Aid Procedures

Japan's Grant Aid Program is executed through the following procedures.

Application (Request made by a recipient couniry)
Study (Basic Design Study conducted by JICA)
Appraisal & Approval (Appraisal by the Government of Japan and

approval by the Cabinet of Japan)

Determination of fmplementation (Exchange of Notes beiween the both
Governments of Japan and the recipient

country)

Firstly, the application or a request for a Grant Aid project submitted by a recipient
country is examined hy the Government of Japan (the Ministry of Foreign Affairs) to
determine whether or mot it is eligible for the Grand Aid. ¥ the request is deemed
appropriate, the,Government of Japan assigns JICA (Japan International Cooperation Agency)
to conduct a study on the request.

Secondly, JICA conducts the Study (Basic Design Study), using (a) Iapanese
consulting firm(s).

Thirdly, the Government of Japan appraises the project to see whether or not it is
suitable for Japan's Grant Aid Scheme, based on the Basic Design Study report prepared by
JICA, and the results are then submitted to the Cabinet for approval.

Fourthly, the project, once approved by the Cabinet, becomes official with the
Exchange of Notes (B/N) signed by the Governments of Japan and the recipient country.

Finally, for the smooth implementation of the project, JICA assists the recipient
- country in such matters as preparing tenders, contracts and so on.
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2. Basic Design Study

(1) Contents of the Study

The aim of the Basic Design Study (hereinafier referred to as “the Study™), conducted by
JICA on a requested praject (herematier referred to as “the Project™) is to provide a basic document
necessary for appraisal of the Project by the Government of Japan. The contents of the Study are

as follows:

a) Confirmation of the background, objectives, and benefits of the requested Project and also
mnstitntional capacity of agencies concerned of the recipient country necessary for the Praject’s

implementation.

b) Evaluation of the appropriateness of the Project fo be implementeci under the Grant Aid Scheme
from a techmnical, social and ecounomical point of view.

c) Confirmation of fiems agreed upon by the both parties concerning a basic concept of the Project.

d) Preparation of a Basic Design of the Project

e) Estimation of cost of the Project

The contents of the original request are not necessarily approved in their initial form as
the contents of the Grant Aid project. The Basic Design of the Project is confirmed considering.

the guidehnes of Japan’s Grant Aid Scheme.

The Government of Japan requests the Govemment of the recipient counfry to take
whatever measures are necessary to ensure its setf-religpee in the implementation of the Project.
Such measures must be guaranteed evén though they may fall outside of the jurisdiction of the
organization in the recipient country actually implementing the Project. Therefore, the
Implementation of the Project is confirmed by all relevant organizations of the recipient couniry
through the Minutes of Discussions.

(2) Selection of Consultants

For smooth implementation of the Study, JICA uses (a) registered consulting firm(s).
JICA selects (a) firm(s) based om proposals submitted by interested firms. The firm(s) selected
cary(ies) out a Basic Design Study and write(s) a report, based upon temms of reference set by

JICA.
The consulting firm(s) used for the Study is (are) recommended by JICA to the recipient

country to also work on the Project’s implementation after the Exchange of Notes, in order to
maimtain techmical consistency.

3. Japan's Grant Aid Scheme
(1) Exchange of Notes (E/N)
The Japan's Grant Aid is extended in accordance with the Notes exchanged by the two

Govemnments concerned, in which the objectives of the Project, period of execuiion, conditions
and amount of the Grant Aid, etc. are confizmed. '

%{ A27



(2) "The period of the Grant Aid" meavs the one fiscal year which the Cabinet approves the
Project for. Within the fiscal year, all procedure such as exchanging of Notes, concluding
contracts with (a) consultmg firm(s) and (a) contractor(s) and final payment to them must be
completed.

However, in case of delays in delivery, installation or construction -due to unforeseen
factors such as patural disaster, the period of the Grant Aid can be further extended for a
maximum of one fiscal year at most by mutual agreement between the two Governments..

(3) Under the Grant Aid, in principle, Japanese products and services including transport or
those of the recipient country are fo be purchased.

When the two Governments deem it necessary, the Grant Aid may be used for the purchase
of praducts or services of a third coundry,

However, the prime contractors, namely, consulting constructing and procurement firms,
are limited to "Japanese matiopals”. (The term "Japanese nationals" means persons of Japanese
nationality or Japanese corporations controlied by persons of Japanese nationality.)

(4) Necessity of the "Verification"
The Government of the recipient country or its designated authority will conclude contracts
denominated in Japanese yen with Japanese nationals. Those confracts shall be verified by the
Government of Japan. The "Verification" is deemed necessary to secure accouniab:hty to

Japanese taxpayers.

(5) Undertalkings required to the Government of the Recipient Country
In the implementation of the Grant Aid project, the recipient country is requlred to

undertake such necessary measures as the following:

a) To secure land necessary for the sites of the Project and to clear, level and reclaim the land prior
to cominencement of the construction,

b) To provide facilities for distribution of electricity, water supply and drainage and other incidental

facilities in and around the sites,
¢) To secure buildings prior to the procurement in case the installation of the equipment,

d) To ensure all the expenses and promipt execution for unloading, customs clearance at the port of
disembarkation and internal transportation of the products purchased under the Grant Aid,

¢) To exempt Japanese nationals from customs duties, internal taxes and other fiscal levies which
_will be imposed in the recipient couniry with respect to the supply of the products and services
“under the Venﬁed Contracts,

) To accord Japanese nationals, whose services may be required in connection with the supply of

the products and services under the Verified contracts, such. facilifies as may be necessary for
their entry into the recipient country and stay therein for the performance of their work.



(6) “Proper Use”
The recipient counfry is required to operate and maintain the facilifies constructed and

equipment purchased under the Grant Aid properly and effectively and to assign staff necessary
for this operation and mainfenance as well as to bear all expenses other than those covered by

the Grant Aid.

(7) “Re-export”
The products purchased under. the Grant Aid should not be re-exported from the recipient

country.

(8} Banking Arrangements (B/A)

&) The Government of the recipient country or its designated authority should open an account in
the name of the Government of the recipient country in a bank in Japan (hereinafter referred to
as "the Bank" ). The Government of Japau will execute the Graat Aid by making paymenis
in Japanese yen to cover the obligations incurred by Govemment of thé recipient couniry or its

designated antherity under the Verified Contracts.

b) The payments will be made when payment requests are presented by the Bank to the
Government of Japan under an Authorization to Pay (A/P) issued by the Government of the

recipient country or ifs designated authority.
(9) Authorization to Pay (A/P)

The Government of the recipient country should bear an advising commission of an
Amuthorization to Pay and payment cominissions to the Bank.



Flow Chart of Japan’s Grant Aid Procedures
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Maior Undertakings te be taken by Each Govermment

Ttems

Japan

‘For secure Tand

To clear the site and the removal of a potoon

Lonstction of Tence

Construction of a parking lot

Road

1} Access within the site

2) Cuiside the site

Construction of buildings

To provide facilities for electricity, water supply, drainage, and gas

1} Electricity

a. The distribution Jine io the site

b. Transformer and distibution within the stte

¢. Main power receiving board

2) Water supply

a. The public water distribution main to the site

b. The supply system within the sife

3) Seawater supply

a. Seawater supply

b. Seawater supply within the site

4) Drainage

2. The public drainage main to the site

b. Drainage within the site (drainage way, septic tank)

5} Telephope system

&) Furmniture and equipment

a. Geperal fumibme

b. Preject equipment

Payment of the following commission t6 the Japauese foreign exchange bank i
accopdance with the baoking arrangement

1) Advising commission of A/P

2) Payment commission

Tmpart and customs clearance

1) Transportation to Kiribati

2)Tax exempt and costorns clearance at Kirtbati

3) Internal transportation in Kirbati

10

Praviston for procedural conveniences for the entry to, stay in and departure from -

Kiribati of Japanese nationals involved in the Project.

11

Exemption of all the taxes including internal taxes and other fiscal levies which
may be imposed in Kiribati with respect to the supply of the equipment and
materials and services procured by the Contractor of the Project.

12

Appropriate and effective management and maintenince of facilities constructed
and equipment provided under the Grant.

13

To bear 4l the expense, other than those to be bome by the Gramt, necessary for
construction of the facilities as well as for the transportation and installation of the

equipment.
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5. EXBARIER (BEARHREF)

1. X#4

XU RZIMFNE 7V A~ R B SEE B

2. EFOER (BHOLEE-IEMT)

(1) EprEtE

FUAZMLFE (T %) HEvo) (3, EFEBZEEE (2004-2007 ) (ZRWWT,  [RHEH
ICIFIET DRBEHEAEDIEIE ] ZHEARE L LT\, ZOFT, AEREEEICIHNT, BEESBO
7 ) A ABIZB WO~ 7m0 F K, MR OROE W BT OAKKBIEE ¥ T Ul
T OKEHDOIEIRIC LV | FMEEDOIE 2K Y | BERRRE Z2TEHE T 5 2 & ZFHm O AT $ &
LTW5b,

(2) HREt s ZF—DBR L B, B 0SB

[ i 3£ A 4t (Central Pacific Producers Ltd. : LAF, CPPL &2 9H) 7 U A~ A3 4kIF 2002 4E0° 5
EHIERDO T2, HERBEEIIC L 2 B8O ¥ 7 Um0k a Btk L, 2003 452 165 ~
CESE R AL Q0D E, ZAMIO CPPL # 7 U ARKEIX, 2003 4EIZ 156 k> DIKEW % 7
VA AGEGUMERB XX 7 I POHEM L TRIE L TWDA, ZORETIXY 7YV OFE 4
7T ITIEE S TN,

CPPL TIEZ 7 UV DRDTREIIIS A D72, EEEHRE THERNIDORE NI ) A~ ZAENGED
MO Z . 5FRITIT T4 R AR T D5 2. TTWD, LarL, CPPL 7 U A<= A DK
5« INTALEESERS - BM DA+ THOEFE L T D7D, KEMOI TAZI T 5 5E OfEfr B
FOHRHADRFII I HEEE T LTS, ZOHHRDE W BT b HaIc sk Vvikigics v | i
M DA IRE L 72> T D,

ZOXIREFEOL E CPPL 7 U A~ IR 2 KE T G D8E, KEEMAL S R% D% M OF
Bt DA B #Y & 2 B G W ) AN B STz,

(3) FED AR, (LEMT

AFHHEIX, ¥ U AREHOBEES TH D7 U A AFBITBW T, Efin, KEWKS TR, —UnL
PRAFMERR 3 K OB iR . BM 28032 Z LIC L 0 | KEMOW L& L LZEMICE 7 71
Hi 3 2 R 2 L, AR DLERICIREY 2 H W A, [[AEICE W TIhRIRGEOIRILZ X
0., OB OFEEZ T AN L RDEMOX T U TIE, KEDARROUEZXXDZ L2 N ET
HHDTHD,

AFHHEX, AR AR, AR X OWES OEERBLOmEIZB W T U SR [HO EZHE
EIZIR O DO THY, HHo2 U A~ R EBOKEGROANFNNC L0 BFEIRBAZX A 5 L4 5k
B OKERBHEONFEIZERT 2D THD, ZNHD RN, ARFHEIXEZBRIEE I L OUK
FERRFFHEIC BT, BEARMEMNTICH D,

(i) EEEFELFD CPPL th% ICPPL) &9 %, £7-, CPPL AtLZ ICPPL Z 7 U] & L.,
CPPL 7 U A~ AE3ft% [CPPL 27 U A~ R LT 5,
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3. Fa¥zy F2BEHEHE

(1) ey FEfFHEOBE (BIENROFH & OHE)
O 7 VA~ ABITBNT, KREMOLRLT - INTH e Ol Al 2 58k U, faD/kEi- iR o
HmER 5,

@ KEMDOZNFTLRDERD S T TIZBNT, KEMIIE A RO EHE LN S,

[ B OB L ORI oW T
O 7V A~ ABOEMRED 23%% 5 55 104 {45, £ 800 A

@ E#HZ 7 UDOER. 136,700 A (2000 4E#TER)

(2 Fmv=7 MNefEE @ﬁk%
« 2 U A AR - fithifEk, AN TALERER(E - MR AR R S D,
« 7 AT AT Téﬂ@@ﬁ)tmj}uﬁ‘é
< 2T UICBT DKEMHE R R OBENRR G D,

() v Y= MEFFEOEEES
- Y O KG Y A IE L, mifliiak 2 A L, N TALPRER fi - B 2 TS
- FHEE R O E - HERFE O T2 D OB A FE T 5,
- BB AN 2 AR Y Ee AT, BT D,

4) B\A (LT v )
[ B A1)
- mEESW ) 7.39{EH

(#8FEH]

- BRETECESTAN O W G & 2204 320t O KGR O Bk

- FHETE A JEAICBE T 5 ROR 0 B & OREANL T L E R

- LR ORBIKES O

o CIE S OVEERRR 7 7 H D ER VARG S O LB O it 4% %« 561 T
BHFIGR » 7 A EIFEORE KR OVEEHROSERRE 881 TH

« KEIEAR v 7 A8 L OEKIROR B R : 400 T-M
< SRATEURIZ D3> 5 FHoBH : 900 TH
(A& &H 2,742 TM

(5) SEhEH

BEIT . REE-MEEETBE (MFMRD)
KMrgRE ©  EERZEAM (CPPL)
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4. REEERHIRGEORNT

Q) %1 b
(%) H27 VA RABT L RUopEgk - sk aE 1 OVNH pg ki

(2) BiE

1) #ERORAY v T Tz A OKE

2) frfplbR, FEEREM, EDEM OB

3) MUK, ¥t % O EE - A
O FrakE - moE, SOKEE, FEE (B0KVA) | bl K2 o BEtZ
@ BEFEMHOBE : ¥ I 2T 7T A M7 U —H%—, FEEHE (45KVA)

4) O E
KIRI-5 B, shble s g it — X (4 %)

5) A= PEBTHIEEAS O
JL— Ty MEE 2/)  RefsE 0  F=X b7 U —¥—5% (14 FE)
(JB) FRZHFE RSBV B DI IR ELIZLIAETH D,

(3) HFEERAHEER
- LHERORBARE DR
- OB R OVEERR T 7 H 0D 5 A VARG X OV BB O 25
c BIIGTR 7 A BRI ORRE K OVERERR O
< KIEFIR 7 A% L ORI KR OFR &
 SRATHUBRIZ 237 2 FECBEO A

(4) MEEEE
W HESE - 74150 (EBEELSWH 739N, %) EEH 2,742 TH)

(5) T
FEAER G AFLEIM 2308 14 » A (FiE)

6) BE, Y= ¥—, BEREUHEOE
AR 72> & DOHPEK LU B LBRBR I ZRLE L 72 iat & 5,

5. SEERVRY

BIRE DI L7220,
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6. BEDELIRMENSOHINDER

Bz L

7. SHROFMEEE

(1) ev=7 FEEEHE O BIEERE T RREE

B Z % 5 A% RS IHIR (2003 £) 2008 4
[l D k=R CPPL 7 J A< & 20~30%LL 50%
FULE IR CPPL 7 U A< A 200kg 600kg
FN TR (FURHEAR) CPPL 77 U 2+ A 2L 10 b /4R
27 T DU b CPPL 7 U 2~ 2 16.5 b /4 72 b U

(2) % DD RIGHE
FrlizZa L
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2008 LA (s BEhBiaatk. 2 R %)
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1 | 2003 Annual Report Kiritimati Ministry of Fisheries and Marine 2004
Resource Development
2 Drawing of Tekokona I1l Ministry of Fisheries and Marine 2001
Resource Development
3 | Environment ACT 1999 Ministry of Environment and Social 2000
Development
4 Environment Regulations 2001 Ministry of Environment and Social 2001
Development
5 National Development Strategies Ministry of Finance and Economic 2000
2000-2003 Planning
6 National Development Strategies Ministry of Finance and Economic 2003
2003-2007 Planning
7 | Kiribati Statistical Yearbook 2002 Ministry of Finance 2002
8 Report on the 2000 Census of Population | Ministry of Finance 2002
Demographic Analysis Report on the . .
9 2000 Census of Population Ministry of Finance 2004
10 | National Trade Statistics Ministry of Finance 2002
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