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ACP African, Caribbean and Pacific

ADB Asian Development Bank
AfDB African Development Bank
AfrIPANet UNIDO-Africa Investment Promotion UNIDO

Agency Network

AFTA ASEAN Free Trade Area

AGOA African Growth and Opportunity Act

AICAD African Institute for Capacity Development

AMSCO African Management Services Company

AOTS The Association for Overseas Technical
Scholarship

APDF Africa Project Development Facility

ASEAN Association of South East Asia Nations

ATDP Agro-based Industries and Technology

Development Project

ATIA African Trade Insurance Agency
BAS Business Advisory Services
BSCIC Bangladesh Small and Cottage Industries

Corporation
BDS Business Development Service
BEEPS Business Environment and Enterprise
Performance Survey
BFTI Bangladesh Foreign Trade Institute
BHN Basic Human Needs

BIMST-EC Bangladesh-India-Myanmar-Sri



BMET

BNP
BOI
BRIC
BTTB

CAD/CAM

CB

CDP

CEEC

CG

CIDA
CIDA-INC

COMESA

CP

CPIA
DAA
DAC
DANIDA

DEG

DFID

EAC

EBA initiative

Lanka-Thailand Economic Cooperation
Bureau of Manpower, Employment and
Training

Bangladesh Nationalist Party

Board Of Investment

Brazil, Russia, India, China

Bangladesh Telegraph and Telephone Board
Computer-Aided Design / Computer-Aided
Manufacturing

Capacity Building

United Nations Committee for Development
Policy

Central and East European Countries
Consultative Group

Canadian International Development Agency
CIDA Industrial Cooperation Program
Common Market for East and South
Africa

Completion Point

Country Policy and Institutional Assessment
Development Assistance Account
Development Assistance Committee

Danish International Development Assistance
Deutsche Investitions-und
Entwichlungsgesellschaft mbH

Department for International Development
East African Community

Everything But Arms initiative

CIDA

HIPC

(

OECD



EBRD European Bank for Reconstruction and

Development

EC European Commission

ECA Economic Commission for Africa

EIB European Investment Bank

EPB Export Promotion Bureau

EPC Export Promotion Council

EPZ Export Processing Zones

ERS Economic Recovery Strategy for Wealth

and Employment Creation

ESS Enterprise Support Services

EU European Union

FDI Foreign Direct Investment

FIAS Foreign Investment Advisory Service
FMO Netherlands Development Finance Company
FTA Free Trade Agreement

GATS General Agreement on Trade in Services
GDP Gross Domestic Product

GNI Gross National Income

GSP Generalized System of Preferences

GTz Deutsche Gesellschaft fur Technische

Zusammenarbeit

HIC High-Income Countries

HIPC Highly Indebted Poor Countries

HRD Human Resource Development

IBRD International Bank for Reconstruction and

Development

ICA Investment Climate Assessment



ICT information and communications technologies

IIFC Infrastructure Investment Facilitation Centre

IDA International Development Association

IETC Indonesian Export Training Center

IF Integrated Framework for Trade-Related LDC

Technical Assistance to least-developed

countries

IFC International Finance Corporation

IMF International Monetary Fund

IPA Investment Promotion Agency

IPC Investment Promotion Center

I-PRSP Interim Poverty Reduction Strategy Paper

IPS Industrial Promotion Services

IPR Investment Policy Review

IT Information Technologies

ITC International Trade Center (UNCTAD/WTO )
UNCTAD/WTO

JBIC Japan Bank for International Cooperation

JDS Japanese Grant Aid for Human Resource

Development Scholarship

JETRO Japan External Trade Organization

JICA Japan International Cooperation Agency

JITAP Joint Integrated Technical Assistance
Program

JITCO Japan International Training Cooperation

Organization

JOBS Job Opportunities and Business Support



JODC

JP

KATALYST

KEPSA

KIDC

KIDT

LCG

LDC

LIBOR

LIC

LLDC

LMIC

MCA

MCC

MFA

MIGA

MOP

MPDF

MTS

NEPAD

NEXI

NGO

NIES

NIS

NORAD

Japan Overseas Development Corporation
Jatiya Party

(DFID/SDC/SIDA funded private sector
development project)

Kenya Private Sector Alliance

Kilimanjaro Industrial Development Center
Kilimanjaro Industrial Development Trust
Local Consultative Group

Least Developed Countries

London Inter-Bank Offered Rate

Low Income Countries

Least among Less Developed Countries
Lower Middle-Income Countries
Millennium Challenge Account

Millennium Challenge Cooperation
Multilateral Fiber Agreement

Multilateral Guarantee Investment Agency
Ministry of Planning

Mekong Project Development Facility
Multilateral Trading System

New Partnership for Africa”s Development

Nippon Export and Investment Insurance
Non-Governmental Organization

Newly Industrializing Economies

New Independent States

Norwegian Agency for Development

Cooperation

LDC



ODA

OECD

oJT

OOF

OVTA

PACT

PFI

PITAC

PPP

PRSP

PSD

RISE

RMG

SAARC

SAF

SD

SDC

SECO

SEDF

SIDA

SME

Official Development Assistance
Organization for Economic Cooperation and
Development

On the Job Training

Other Official Flows

Overseas Vocational Training Association
Programme for building African Capacity for
Trade

Private Finance Initiative

Pakistan Industrial Technical Assistance
Center

Public Private Partnership

Poverty Reduction Strategy Paper

Private Sector Development

Regulatory & Investment Systems
improvement for Enterprise growth
Ready-Made-Garments

South Asian Association for Regional
Cooperation

Structural Adjustment Facility

Skill Development

Swiss Agency for Development and
Cooperation

State Secretariat for Economic Affairs
South Asia Enterprise Development Facility
Swedish International Development
Cooperation Agency

Small and Medium-seized Enterprise



SOE

TA

TBT

TI

TIB

TICAD

TNC

TRIPS

UMIC

UNCTAD

UNDP

UNIDO

USAID

WID

WTO

State Owned Enterprise

Technical Assistance

Agreement on Technical Barriers to Trade
Transparency International

Transparency International Bangladesh

Tokyo International Conference on African
Development

Transnational Corporations

Agreement on Trade Related Aspects of
Intellectual Property Rights

Upper Middle-Income Countries

United Nations Conference on Trade and
Development

United Nations Development Programme
United Nations Industrial Development
Organization

United States Agency for International
Development

Women in Development

World Trade Organization
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NIES
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(Bagwati 1978)
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EPZ
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FDI 1980
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=1 Exports of goods and senices (current US$) (mill)
Foreign direct investment, net inflows (BoP, current US$) (mill)
World Bank (2003f)
FDI UNCTAD
investment-trade nexus UNCTAD 2002
TNC
TNC
FDI
1-2
1-3 FDI 1-4 1-5
1-6
1-2
OECD DAC
Least Developed Countries — Low-Income
Countries



DAC 2003 50 Other

Low Income Countries — Other 2001 GNI 745 22
DAC ODA LDC
Lower Middle-Income Countries — 746 2975
Upper Middle-Income Countries — 2976 9205
High-Income Countries — 9206 ODA
CEEC /NIS NIES
2
2001 GNI 745 Low-Income Countries
Other
DAC
3 s 66
BOX 1-1 Lbc *
LDCs United Nations Committee for Development Policy: CDP
LDC
(a) GDP
(b) 4
Augmented Physical Quality of Life Index — APQL
(© 5
1 2) 3)
GDP 4 Export
concentration, UNCTAD 5)
2003
GDP 750
900

UNCTAD (2004)

2 1-1 DAC List of aid recipients — as at 1 January 2003
8 1-2 World Bank classification of countries by region and level of income
42000 LLDC LDC




DAC LDC  Other DAC
LDC GDP 745
> BOX 1-1 LDC
LDC DAC Other
DAC
LDC
1-3
1-3-1 ODA LDC
ODA 6
FDI 10 3 ODA 1992
1995 FDI ODA OECD 2002
1-2 LDC
Share of LDCs in non-concessional flows
100%
80%
60%
40%
20%
o% 1985 1990 | 1997 1998 | 1999 2000 | 2001
B All other developing | 96.7% | 97.0% | 99.1% | 98.7% | 98.8% | 99.4% | 98.6%
countries
O 1 DCs 3.3% 3.0% 0.9% 1.3% 1.2% 0.6% 1.4%
UNCTAD (2004)
LDC 1985 3.3 2000
5 LDC 2001 GNI 745
3
6
72002



0.6 1-2 8
LDC 31.4 24.8 1-3
2002 FDI
30.5 o
1-3 LDC
Share of LDCs in concessional loans and grants
100%
80%
60%
40%
20%
0%
1985 | 1990 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002
B All other developing | 68.6% | 70.3% | 72.9% | 745% | 76.2% | 75.2% | 64.7% | 62.2%
countries
O LDCs 314% | 29.7% | 27.1% | 255% | 23.8% | 24.8% | 35.3% | 37.8%
UNCTAD (2004)
2000
HIPC
PFI 1
PFI
LDC
1-3-2
Global Development Finance 2003
2001 7,230 ODA FDI
8 IDA
loans
® 2002 167 3 9
LDC FDI 51 6 80
5 6 30

UNCTAD 2004, p.11, Table 7

10
11

2001
2002

10

FDI

concessional

51 4 50
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FDI
FDI
FDI 100 42.4
213.5 FDI
FDI
Ratha 2003
1-4 20 2001
138 Billions of dollars
8.0
7.0
6.0
5.0
4.0
3.0
2.0
1.0
FFF 8F f 5§ FE fECF F§5 § £
= 5 s 3 > o ¢ N Q 7 -~
5 £ >
- §
(  )IMF Ratha (2003)
1-4 20 2001
1 8 13 14
4 3
1-5 GDP 20 2001
(  )IMF Ratha (2003)



1-4
20
2 5
18 6
3
1-4
1-4-1
FDI
1998
Velde 2001, appendix A
2000 FDI
86 12
OECD 2002
1-4-2 FDI
1-6
FDI
14 FDI
UNCTAD
12 UNCTAD 2004
524 UNCTAD

FDI

FDI

10

GDP

1-5
10 15
4
FDI
FDI
FDI 8 12 te
FDI 1998
FDI
FDI
24 13
Inward FDI Performance Index
FDI GDP GDP
FDI
FDI

¥ The Inward FDI Performance Index ranks countries by the FDI they receive relative to their economic size,

calculated as the ratio of a country”s share in global FDI inflows to its share in global GDP.

A value greater than

one indicates that the country receives more FDI than its relative economic size, a value below one that it receives

less.

A negative value means that foreign investors disinvest in that period. (UNCTAD 2003b)



1-6 FDI performance index

Rank by FDI performance index
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UNCTAD (2003b)
FDI
FDI FDI
2001 140
50 58 64
59  ASEAN 70
138 130
125 120 118 116
LDC FDI UNCTAD
10 68 107 118 125
FDI
FDI 10
10 FDI
1 FDI 10

1999
24

140

15

1998



1999

UNCTAD Inward FDI

Potential Index'® Performance Index

Front-runners: countries with high FDI potential and performance
Above potential: countries with low FDI potential but strong FDI performance

Below potential: countries with high FDI potential but low FDI performance

Under-performers: countries with both low FDI potential and performance

24 1988 1990 1993 1995 1999 2001
Front-runners 2
1993 1995 Front-runner Under-performer
Above potential Under-performers
FDI UNCTAD
17
1 7 Under-performers 7
6
ITC
FDI
ICT FDI

® The Inward FDI Potential Index captures several measurable economic factors (apart from market size) expected
to affect an economy’s attractiveness to foreign investors. It is an average of the values (normalized to yield a
score between zero, for the lowest scoring country, to one, for the highest) of 12 variables including the following:
GDP per capita; rate of GDP growth over the previous 10 years; share of exports in GDP; average number of
telephone lines per 1,000 inhabitants and mobile telephones per 1,000 inhabitants; commercial energy use per
capita; share of R&D spending in GDP; share of tertiary students in the population; country risk, a composite
indicator capturing some macroeconomic and other factors that affect the risk perception of investors; world market
share in exports of natural resources; world market share of imports of parts and components for automobiles and
electronic products; world market share of exports of services; share of world FDI inward stock (see
http://www.unctad.org/ Templates/WebFlyer.asp?intltemID=2470&lang=1). Factors not included are: social,
political, governance and institutional factors that may affect FDI but are impossible to compare meaningfully across
countries; and some economic factors as tax incentives for FDI, quantity and quality of skills, availability and
efficiency of local suppliers or cost of infrastructure services that are in principle measurable but for which data are
not available. (UNCTAD 2003b)
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LDC

FDI

FDI

FDI

1-7

FDI

FDI

FDI
FDI

FDI
FDI

LDC

FDI

FDI
FDI

Bangladesh, Cambodia, Haiti, Lao
PDR, Lesotho, Madagascar, Myanmar,

Nepal

China, Malaysia,
Mauritius, the
Philippines, South
Africa, Thailand,

Tunisia
Cape Verde, Comoros, Djibouti,
Gambia, Maldives, Samoa, Tuvalu,
Vanuatu
Mozambique, Senegal India, Indonesia, | Sri Lanka
Pakistan,
Vietnam
1999 FDI 10
UNCTAD (2002) UFJ 1-3

FDI

FDI

FDI

FDI

Front-runners

FDI

10




1-5-1
UNCTAD 1-8
1999-2000 20.3% 2000-2001 16.7%
13.1%/9.8% 10.0%/9.9%
31.0%/32.5%
1-8:
1999-2000 2000-2001

31.0 32.5%

20.3% 16.7%

13.1 9.8%

10.0% 9.9%

4.6% 4.9%
UNCTAD 2002; 2004 UFJ
1997
1999 3 76 (UNCTAD 2002,
p.109, Table 28) LDC (
1-9 )
27% 25% 61%
56% 48% (Gautam 2003)
1-9 1990 LDC

11
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UNCTAD (2002), p.109, Table 28

1-5-2

UNCTAD 2002

18

18
19
HIPC
20
2

1-3

1980
1-10 1995
HIPC
19
20 21
6
1-3
HIPC CP
%) 150
1-4 UNCTAD

13

1930

2000

2003

3

1960



LDC

1-10 1995 1998 2000

22

0.0 20.0

40.0 60.0 80.0

100.0

1200

Colombian milds |

Other milds

01995
1998
02000

1

Brazilian naturals

—
—

Robustas .
-
F—'
F—'
?—'
P

1

UNCTAD (2002), p.143, table 33

1-5-3

1981-1983 27.7%
2002
2 37

UFRJ

Wood and Mayer 1998

LDC
1997-1999 45.0%

14

UNCTAD



1-11 LDC

1998

T 542
/ 507

453

335

/ 290

268

/ 227,

/ 162

/ 158

95

78

76
3,367
2,782
585

1994-1998 (5.75%)

ITC (1999) UNCTAD
UNCTAD (2002), P146, Table 34

UNCTAD/WTO ITC
2 1-12
Wood and Mayer 1998

24

= Business Sector Round Table entitled “Converting LDC Export Opportunities into

Business: a Strategic Response,” May 16, 2001 (http://www.intracen.org/bsrt/prodsect.htm)

24

15
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1995-1999

2,681

1,800

1,300

1,010

856

405

288

249

92

31

31

2360 °

1254 °

a 39LDCs b 19LDCs
UNCTAD (2002), p.185, Table 43 ITC 2001a, Table 2

1-12 ICT

16




LDC ICT
ITC (2001b)
1950
35 10
1-13 1998
LDC
(US$ million)
Tanzania 450.000 $570 $1.266.7 34.9%
Vanuatu 52,000 $52 $1,000.0 34.0%
The Gambia 91,000 $33 $362.6 32.8%
Haiti 147,000 $57 $387.8 23.6%
Uganda 238,000 $142 $596.6 18.2%
Nepal 464,000 $153 $329.7 18.0%
M adagascar 121,000 $91 $752.1 11.1%
Benin 152,000 $33 $217.1 10.4%
Burkina Faso 160,000 $42 $262.5 6.6%
Cambodia 286,000 $166 $580.4 5.4%)
Mauritania n.a n.a n.a 5.2%)
Mali 83,000 $50 $602.4 4.0%
Ethiopia 91,000 $11 $120.9 3.7%
Djibouti 21,000 $4 $190.5 2.2%
Mal awi 178,000 $15 $84.3 1.3%)
Bangladesh 172,000 $51 $296.5 0.9%
Guinea 23,000 $1 $43.5 0.1%)
Bhutan 6,000 $8 $1,333.3 n.a
Zambia 362,000 $75 $207.2 n.a
World Tourism Organization IMF ITC (2001c)

17



1-6
Fontagne, et.al. 2001
26
TNCs FDI
TNCs FDI (2)FDI
27
1)
TNC
enabling environment IPA
environment % Harms
FDI

FDI

2

3
25 2
UNCTAD 2003a
1)
enabling
Lutz Burnside  Dollar

Harms and Lutz 2003

25

Alexander Yeats (1996)
26 C)
7 te Velde (2001)
upgrading
() @

= FIAS

21

18

Azita Amjadi, Ulrich Reinke, and

Alexander Yeats, azita Amjadi, Irich Reinke, and Fancis Ng (1997)

Investment Climate Indicators



Committee of

environment

Donor Agencies for Small Enterprise Development % enabling

Morisset (2003) 58 IPA FDI
IPA
IPA FDI
FDI
2004 FDI
EU TNCs
) FDI
UNCTAD 2001 (UNCTAD 2001) FDI
TNC %0
31 32
OECD(2002) FDI
TNC
enabling environment
FDI
33

/enabling environment (1)
(2 threshold
externalities

1) )
%1979 BDS
http://www.sedonors.org/

% UNCTAD 2001, p.174

31

32

(ibid)

http://www.tradepartners.gov.uk/brazil/settingup/09_settingup/investment.shtml

p.176

33

19

UNCTAD 2001,

Blomstrom, et. al. (1994); Borensztein, et. al. (1995); Lipzey (2003).
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CIF/FOB 3

6
1-19
18.1% 33.5% 40.6% Market Intelligence 2004
1-19
Developed (OECD) Coastal Economy Virtually Landlocked Fully Landlocked
SC<11.8 11.8>SC>17.8 SC >17.8

Switzerland 1.8 Singapore 6.1 Sierra Lecne 12 Zambia 18.1
Canada 2.7 Tunisia 6.7 India 12.1  [Togo 19.3
Norway 2.7 Philippines 7.6 Jordan 12.3  |Niger 19.5
Sweden 3.5 Ghana 7.8 Papua New G. 13.3  |Burkina Faso  26.6
Austria 4.1 South Africa 8.3 Senegal 13.9  [Malawi 33.5
France 4.2 Pakistan 9.5 Guinea Bissau 14.8 |Chad 33.6
United States 4.9 Cameroon 9.7 Jamaica 15.3  |Rwanda 40.6
Netherlands 6 Algeria 10 Kenya 15.8  |Mali 41.7
UK 6 Malaysia 10.5 [The Gambia 16.7
Spain 6.4 Uganda 10.9 [Tanzania 16.8
Italy 7.1 Thailand 11
Japan 9 Sri Lanka 11.1  |Greece (OECD) 13
Australia 10.3  |[Zimbabwe 11.2
Portugal 11.5 |Bangladesh 11.8

SC 1965 1990 CIF/FOB band

Market Intelligence 2004
% CIF/FOB CIF/FOB band CIF
FOB 1
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3)

GSP (AGOA) * (EBA)
36 2004 MFA
(BOX 1-2 )
BOX 1-2
MFA  GSP LDC
EU 1999 77
73 59 EU ACP
LDC 34
EU 3 2
1997 EU
LDC LDC
80 75
85
LDC
UNCTAD (2002)
% African Growth and Opportunity Act 38
% Everything but arms EU 25
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NEPAD
IDA
NEPAD
37
IDA

Country Policy and Institutional Assessment - CPIA
38

1990
ICRG*
40 GDP 3.4 5.5
41
Globerman  Shapiro
6 42
FDI 144
FDI
FDI

Globerman and Shapiro 2002

FDI 24 Transparency International
1-20 FDI

3 http://www.law.ryukoku.ac.jp/~ ochiai/summary.htm

3 Assessing Aid

Selectivity IDA
IDA 1990 IDA

UFJ UFJ 2003a 3 1

% International Country Risk Guide ICRG 22

FIAS ICRG http://www.prsgroup.com/icrg/icrg.html
40 1.76 5.0
41 Bangladesh Enterprise Institute (2003) World Bank (2004b)
42 6

Globerman and Shapiro 2002, p.9
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1-20 Transparency International

10

rank

Namibia
Malaysia
Tunisia
South Africa
Mauritius
Ghana
Morocco

Sri Lanka
China
Egypt
Thailand
Senegal
India
Tanzania
Philippines
Pakistan
Zambia
Vietnam
Uganda
Indonesia
Kenya
Madagascar
Cambodia
Bangladesh

Tl corrumption index by rank

e 136
£ 136
140
2 150
2 152
2 152
c 159
2 162
2 164
2 166
171
£ 171
£ 177
2 177
2 177
c 185
2 193
2 196
I96
2 198
c 108
1102
0 20 40 60 80 100
country

120

Transparency International
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FDI
1) 2) 3) 4) 5)
2-
21
NIES
7
( 1985)
1991
2
BRICS® The Goldman Sachs Group 2003 GDP 2015
2030
200
1

4 Brazil, Russia, India, China
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19 9
2000

2-2

90

FDI
17 90
35 2002 46
GDP 75
FDI 1991-1996

30

GDP

2-1

FDI
63

FDI
1990

2002

1995

FDI

FDI

75

1998

100



2-1 FDI (1997-2002 )

us$
1991-1996 1997 1998 1999 2000 2001 2002
Total 1735 4938 3504 3095 3092 3982 4581
Bangladesh 8 139 190 180 280 79 45
India 1085 3619 2633 2168 2319 3403 3449
Maldives 8 11 12 12 13 12 12
Nepal 8 23 12 4 21 10
Pakistan 501 713 507 530 305 385 823
Sri Lanka 125 433 150 201 175 82 242
: 1991-1996 data annual average, Bhutan not reported.
UNCTAD ( 2003b)
Institute of Policy Studies of Sri Lanka (2000) FDI
o (1975/76  -1995/96 ): FDI ( FDI  28%)
(10.43%) (8.73%) (8.62%)
o (1991-1999 ): FDI ( FDI  56.4%)
(14.5%) (9.2%)
(6.0%) (5.8%)
o (1998-1999 7 -3 ): FDI (39.1%)
(15.7%) (13.6%) (9.6%)
o (1998 ): FDI (58.3%)
(16.8%) 8 71%) (5.2%)
FDI FDI
FDI FDI

Board of Investment 2002 FDI 328
58
UNICTAD 2003b, p.42
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2-2

2-2 (1994-2002 )

100)

Real $US million (1995
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= = = |ndustrial Countries === == Developing Countries World

UN Comtrade Database

2-3 (1994-2002 )

100)

Real $US million (1995:

90000
80000
70000
60000
50000
40000
30000
20000
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1994 1995 1996 1997 1998 1999 2000 2001 2002

= = = |ndustrial Countries === == Developing Countries World

UN Comtrade Database
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Thomas
2004

2-4

»
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~
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2001

33



4 3
Maldives Ministry of Planning and National Development 2003

) 40
5 68%
SAARC 2004
5 10
2-6 (1994-2002

1

)

45

3000

=100)
N
(4]
o
o

2000

1500

1000

Real US$ million (1995

500

1994 1995 1996 1997 1998 1999 2000

2001

2002

UN Comtrade Database

2-4

1) 2) 3) 4) 5)

4 UN Comtrade data. 2001 1)
4) 5)
4 UN Comtrade data.

2)

3)



2-4-1

32.75%
200572006

ICT

2-4-2

280

2002
2002/2003

30 2003

35

2001
120

1-5 LDC
ICT

67



2000 9 11

2002 1.2%
16.5%
2-7
2-7
200071999 2001/2000 2002/2001 2003/2002
World 6.8 -0.5 2.7 -1.2
South Asia 5.4 -4.5 0.9 16.5
Europe 5.8 -0.5 2.3 0.4
Asia/Pacific 12.3 5.1 8.4 -9.3
Americas 4.9 -6.1 -4.4 -2.1
Africa 4.1 3.2 2.8 4.9
Middle East 13 -1.3 16.7 10.3
World Tourism Association

-4-3
2-4-4
1974 (MFA)

MFA 2004

Balassa (1965 1979)
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2-8 5

Bangladesh
Sri Lanka
Maldives
Nepal

Pakistan

0 5 10 15 20 25
ratio of export share in country to export share in world market

ITC 2004

2-9 5

Pakistan
Nepal

India
Bangladesh

Sri Lanka

0 5 10 15 20 25
ratio of export share in country to export share in world market

ITC (2004)
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2-4-5

GDP

2.5

2002
1.3

1999 2002

GDP
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Ratha 2003
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FDI

FDI
1) 2) 3) 4)
5)
3-1
Artadi Sala-i-Martin
1960 1 GDP
1974 25 11
GDP 46
2000 40 1990
7.5 OECD 20-25 30 (Artadi and
Sala-i-Martin 2003)
Institutions Acemoglu

(Acemoglu et
al. 2001)

Acemoglu

Artadi

46
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Sala-i-Martin 92

(Artadi and Sala-i-Martin 2003)

3-2
3-2-1 FDI
FDI
1 FDI 4 1999-2001 3
0.82 0.47 141
1.22 0.16
M&A 2001 FDI
2
3-1 FDI

Index (world=1)
o o o o =
N A OO O P N B O

o

Inward FDI Performance Index (3-year average 1999-2001)

Latin Am. & East and Sub-Saharan North Africa South Asia
Caribbean Southeast Africa
Asia

UNCTAD (2003 )

a1 15



3-2-2 FDI
2002
75 UNCTAD 2003b
3-2
FDI 1995 2002
8.3% 6.6%, 5.7% 4.5%
4 1997 1999 3 2000 2002
3
1
1-19 FDI
3-2 FDI GDP
FDI Performance of Recent Economic Refor mers
GDP FDI Inflows
Celliigy (a\?errowéh"/ ) (e By Economic Reforms (and other notes)
age USsmillion
1995-2002 | 1997-1999 | 2000-2002
-Reached HIPC completion in 2001
-Privatizing state-owned enterprises (over
Mozambique 8.3 227 267 1200 as of 2003)
-Committed to transparency
-Cooperative with IPR
- Privatization of gov't monopoly on
Uganda 6.6 202 253 coffeg, cotton, power, telephones
- Civil service reform
- Some unrest at time of 2001 elections
-Early 2003 recognized by IMF/Paris
club for market reforms
Mali 5.7 54 102 -Liberalizing/privatizing cotton sector
-Implementing market-pricing for
petroleum products
-Nearly al parastatals privatized since
, mid 1980s
Tanzania 45 282 343 -Liberalized agricultural policies
-Interest/exchange rates freed to market

1) FDI figures are from UNCTAD (2003b); 2) Economic reform information from United States
International Trade Commission (2003); 3) GDP growth data are from the World Bank.

41




3-2-3 FDI

2001
5
World Bank 2004b 2001 107,176
35,089 13,063 12,550 7,836
2001 2002 3
2002 3 2001 6 2001 7 2001 8
2002 5 10 3-3
3-3 FDI 10 2001 2002 )
Top 10 Sub-Saharan African FDI Recipients 2001, 2002
2002 2001
Rank Country US$m Rank Country US$M
Africa total 10,998 Africa total 18,769

1 Angola 1,312 1 South Africa 6,789
2 Nigeria 1,281 2 Angola 2,146
3 Chad 901 3 Nigeria 1,104
4 South Africa 754 4 Equatorial Guinea 945
5 Mozambique 406 5 Sudan 574
6 Sudan 681 6 Tanzania 327
7 Equatorial Guinea 323 7 Namibia 275
8 Uganda 275 8 Mozambique 255
9 Congo Rep. of 247 9 Gabon 169
10 Tanzania 240 10 Mali 122

MBENDI information service (www.mbendi.com)
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3-3-1
2002 1.84
1991 2001 10
39%
GDP  8.5%
3-3-2
930 37
3-4 3-5
1992 2002 10
57
2002 180 169

IMF 2004
1955 3.1%
85%
GDP  44%
Ng and Yeats 2000
2002 346
365 935 39
50 34
65
10 1992 67

1998

43

99



3-4 1992 2002

Sub-Saharan African Exportsto Regions (1992-2002)

40000
35000

< 30000
25000
20000
15000
= 10000
5000

S$ millio

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

— -+ — N.America -- 1 - -Asia Africa ——EU

IMF (2004)

3-5 1992 2002

Importsto Subsaharan Africa from Regions (1992-2002)

40000
35000
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= 25000
€ 20000
£ 15000
= 10000 A e a o a—A— kA
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0

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

— < — N.America — #— Asia Africa —<«—EU --% --Other

World Bank (2003f)




3-3-4

3-6

3-6
Name Member Countries Establlshec.i/ Comments
Total Population *
Benin, Burkina Faso, Cote | Establised: 1975 To establish common tariff and
d’Ivoire, Gambia, Ghana, market area among West African
ECOWAS Guinea, Guinea  Bissau, | Population: nations.
(Economic Liberia, Mali, Niger, Nigeria, | 239.7 million Establishment of common currency

Community of

Senegal, Sierra Leone, Togo,

unit was agreed in 2000.

West African | Cape Verde (16 countries)
States
CEMAC Cameroon, Gabon, Congo, | Established: 1966 Common currency unit, CFA, is in
(Central Africa | Central Africa, Chad, use
Economic and | Equatorial Guinea (7) Population: 31.7 Correspond to ECOWAS
Monetary million
Community)
Eritrea, Djibouti, Ethiopia, | Established: 1994 Free Trade Agreement was signed
COMESA Kenya,. UganQa}, Rwanda}, . among 9 couptries of the members.
(Common Burundi, Mauritius, Malawi, | Population: Common tariff has been agreed to
Zambia, Zimbabwe, Swaziland, | 356.9 million be set up by 2004

Market for East

Namibia, Angola, Sudan, The goal is to liberalize all
and Southern .
African States) Seychelles, Comoro, movement of goods, capital and
Madagascar, Egypt, Congo labor, to form a common market.
DR (20)
Angola, Botswana, Lesotho, | Established: 1992 Formed by member countries of
Malawi, Mozambique, former SADCC
SADC Namibia, Swaziland, Tanzania, | Population: 168.2 The goal is to abolish all tariff and
(Southern Zambia, Zimbabwe, South | million non-tariff barriers within the region
African Africa, Mauritius, Seychelles, To establish Southern African Free
Development | Congo DR (14) Trade Area by 2012
Community) Highlighted countries are also

members of the South African
Customs Union (SACU)

Note: Population data from World Bank
JCIF Market Data Sheet “World Economic Zone” (February 2003) as reported in World Bank

(2004b)
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3-6 1 South African Customs Union
1
2
4
3-3-6
Ng  Yeats
Ng and Yeats 2000 3-7 1990
1998 3
3-7 3 1990 -1998
Changesin Concentration of Selected African Countries, 1990-1998 (%)
Country Largest Product Three Largest
Category 1990 1998 1990 1998

Angola crude petroleum 86.5 84.6 96.4 96.3
Cameroon crude petroleum 41.0 27.9 65.9 42.6
DR Congo industrial diamonds 25.8 61.3 61.8 78.1
Coted'Ivoire | cocoabeans 23.9 43.6 51.8 60.5
Gabon crude petroleum 59.8 70.5 86.5 94.7
Ghana cocoa beans 34.0 32.9 70.3 54.1
Kenya tea 30.6 29.9 62.4 59.0
Liberia ships and boats 40.5 65.2 715 93.0
Madagascar | fresh/frozen shellfish 12.0 15.0 39.6 331
Mali raw cotton 61.5 87.8 * *
Mauritius raw sugar** 314 22.9 55.7 48.9
Nigeria crude petroleum 90.1 87.2 94.8 92.1
Zambia copper aloys 86.8 40.6 93.0 70.5
Zimbabwe tobacco stripped 20.0 25.8 45.7 44.1

Data from Ng and Yeats (2000). Original source UN Comtrade Data
*Note: data are unavailable for three-product export analysis of Mali

**Note: for Mauritius, the largest category was sugar, but when seven apparel categories are
added together, they accounted for 45.1% of exports in 1990 and 53.3% of exports in 1998.
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1998 3 90

2 87.8
96.3
94.7
92.1 3 1 87.2
3 618 -78.1
51.8 -60.5
65.9 -42.6
703 541 624 -59.0 39.6 -33.1
55.7 -48.9 93.0 -705 ) 457 442
3-3-7
3-8 1993 1996 3 40
65 2002 69 90
3-8 1993-2002
(US$ million)
8000
7000
6000
5000
4000
3000
2000
1000
0
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

World Bank (2003f)
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3-4

3-4-1

EU ACP
3-9 1992 8,500 2000 3 2000
ACP EU 26%

3-9 ACP 1992-2000

350,000
300,000
250,000
200,000
150,000
100,000
50,000
0

Thousand Euros

1992 1993 1994 1995 1996 1997 1998 1999 2000

Eurostat/ COLEACP (2002)

3-10
EU
EU 3
1999 2000

78%



3-10

EU

2000

(Thousand Euros)

81 17,943 153,014 1,257 172,295 +20
17 806 66,121 36 66,980 +29
0 1 17,468 6 17,475 19
0 4,006 10,625 7 14,638 +78
0 2,765 8,393 0 11,158 +18
0 947 2,775 156 3,878 +26
0 9 1,647 11 1,667 +9
Eurostat/ COLEACP (2002)
b
c d
f g
1998 EU
3-11 EU 1996-2000
200,000
180,000
160,000
8 140,000
@ 120,000
2 100,000
I}
% 80,000
2
= 60,000
40,000
20,000
0
1996 1997 1998 1999 2000 2001 2002
Limes — -&— - Lychees — @ — Mangoes
Papayas —¥— Passion Fruit - - 4 - - Green Beens
Melons - e=-- Peas (with edible pods)

Eurostat/ COLEACP (2002)
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3-4-2

2001
5%

30% 70%
3-4-3
2000 56%

3-1
1965, 1979
advantage “
9.33 5.4
EU
AGOA

48 2 37

2001 9

AGOA

50

11%

12

2010

Balassa

revealed comparative

13.51



3-12

12

Seychelles
Gambia
Mauritius
Senegal
Burkina Faso
Togo

Malawi
Kenya

Sierra Leone

Madagascar
Comoros
Cote d'lvoire
0 2 4 6 8 10 12 14 16
ratio of export share in country to export share in world market
ITC
3-4-4
2000 AGOA
AGOA
35% AGOA
2008
AGOA AGOA
2
AGOA 45,500
2003 3 9,200
3 7,200 AGOA 1 4,000
2003

51
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3-13: Apparel Imports to the US — Eight largest AGOA-eligible Sources 2003

@ Under AGOA l Other

450
400
350
300
250
200
150
100

50

( ) AGOA web site

15.62
FDI 6,000
Mauritius Freeport Authority
2003 2 6,900
50% AGOA
3-14
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3-14 AGOA

2003 2002 2003 5
AGOA AGOA
7.16 6.348 5
(6.339) (3.707)
2.892 1.533 Verdean-Portuguese 51,000
(2.405) (0)
n/a n/a AGOA AGOA
Ivorian-Chinese 9,000
1.764 1.324 n/a
(1.685) (1.297)
4.432 0.499 2003 3 Ghana -Mauritian
(4.255) (0.324)
187.735 125.905 2,400 1
(176.207) (121.305) | 7,600 AGOA
Nyasa
392.67 320.69
(372.614) (317.66)
196.221 89.38 2001 1 7,800
(186.254) (75.421) 9,200 AGOA 2003
2002 8,900 9 EPZ
FDI 1,060
23.173 11.431 n/a
(22.389) (11.405)
269.024 254.672
(134.958) (106.499)
2.179 0.531 90 2002
(2.179) (0.186) 750,000 3 2003 100
41.952 6.697 n/a
(32.127) (1.537)
232.318 200.019 n/a
(126.558) (84.969)
140.671 89.095 AGOA 23 18,273
(126.939) (73.718) 3,000
0.934 0.329 2002 3
(0.851) (0.124)
1.628 0.001 2003
(1.416) 0
n/a n/a 2002 83,000
350-500

United States International Trade Commission (2003)
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3-15 1998-2002
ITC
3-4-5
Ratha 2003 2002 40 GDP  1.3%
3-16 1999-2002
1999 2000 2001 2002
10 4 3 3 4
GDP % 1.3 0.8 1.0 1.3

Ratha (2003) IMF/WB

ECA

ECA




3-17 4

1-3-2 GDP
1-5
3-17 1998 2001
S
%
@ @ 1998
3
W 2001

Eqypt

Morocco

Nigeria

Tunisia

(

) UN Economic Commission for Africa (2002)
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Private Sector Development PSD)

2000 5 AGOA
835
UNCTAD
EU EBA 2001 2
EU LDC
4-1
4-1-1
5 6000
JICA 3
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2
3
2
JICA JBIC JETRO
JICA
JICA
49 M/P 1992-93
F/S 94-95 M/P 91-92
94-95
7
1]
2001
2003
82 85
Pakistan Industrial Technical Assistance Center
PITAC 2 2002
2006
oJT PITAC PITAC
49 JICA 4-1 JICA
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ICT

JBIC
JBIC 7 1
2003
1998
2001 10 5
2001 JBIC
15.4% 2002 30.1%
2003 JBIC 5
2003
JBIC 2010
JICA JBIC
JBIC

JICA
4-1-2
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1990
Development TICAD
TICAD TICAD
1998
1
3
2003 9 TICAD
1
5 6
8

JICA

JICA

1993 1
TICAD
WID 2
3
TICAD TICAD10
2 3 4
7 8
1 2 3
4 4
2000 01
1998
1978 86 8
KIDC

60

Tokyo International Conference on African



1988 93 2

KIDC
oJT
oJT
KIDC
KIDT
2004 3 1
UNIDO
50
JBIC
JBIC 31 133 6,933
5.1 3.3 2,607 20 9,945
2003 2001 02 JBIC
4
6,977 92 1
75.8 52
2001 1
51
5% JICA

51
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JBIC

80 90
HIPC
2000 1
4-2
DFID
PSD
4-2-10 PSD
9
4-2-1
PSD PSD
PSD
PSD
2002 4
Private Sector Development Strategy - Directions for the World Bank
Group World Bank 2002a 1
2 2
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PSD

Mr. Peter Woike

IBRD

IFC PSD

IDA

2003 5
PSD

IFC

4-1
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4-1 IFC

IFC A
C
52
B
/
SME

On-lending
IFC UFJ
IFC 3

IFC
SME IFC 2003

Africa Project Development Facility APDF
South Asia Enterprise Development Facility SEDF 8
APDF

AfDB IFC 15 SEDF ADB IFC

EC
TA
SME Capacity Building Facility
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APDF

APDF

APDF

BOX 4-1

2003

Konkola

2003 APDF

SEDF APDF

2 BDS
SEDF

Kilombero
SME

WTO

APDF Business Linkages Model

APDF  SME
APDF
SEDF 1
3 4
1 2
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BOX 4-1:

1,360
55 Cc 65
55 GDP 8
400

the Mozal Community Development Trust

IFC A
2001
2,000

10km
IFC APDF

1,200
25
BHP Biliton
APDF
S ——

SME

Integrated Framework for Trade-Related
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Assistance to Least Developed Countries IF

ITC IMF UNDP 6
WTO EC 14
PRSP
2
3
3 2001 10
14
PSD

Assessment: ICA

PSD

WTO UNCTAD
2 LDC
11

Foreign Investment Advisory Services FIAS

120

and Enterprise Performance Survey BEEPS
4,000

MIGA

67

BEEPS

1985

UNDP

Investment Climate

FIAS

EBRD

Business Environment
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95
1 2 3 3
4-2-2 ADB
ADB PSD
Public Private Partnership: PPP
2000 3
ADB  PSD
ADB 2000 1
2 3
3 ADB 4
PPP
IFC ADB
LIBOR
4-2-3 UNCTAD
UNCTAD
UNCTAD
UNCTAD 4 UNCTAD
WTO
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UNCTAD WTO UNCTAD WTO International

Trade Center: ITC 8 Joint
Integrated Technical Assistance Program JITAP JITAP 8
Multilateral Trading System MTS
JITAP
JITAP 3 JITAP
MTS
MTS
MTS MTS
UNCTAD Investment Policy Review IPR
1 2 3
6 IPR UNCTAD
3
FDI
4-2-4 UNIDO
UNIDO UNIDO
UNIDO 1
2 2
UNIDO 1 2 3 4
PSD 5 6 7
8 8
1 5
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UNIDO

UNIDO

UNIDO
3 UNIDO 3

Investment Promotion Agency IPA
UNIDO
IPA

UNIDO

UNIDO 1

4 PSD
PSD UNIDO 1

5
UNIDO

CAD/CAM

70



4-2-5 EU

2000 1975 ACP
77 EU

European Development Fund

EU PSD ACP
2002 2009 8
1 1000 ACP PROINVEST
1 IPA
2 3 ACP
ACP 3
5 2 2000
EU
ACP European Investment Bank EIB
EIB ACP
2003 2008
39 17 EIB
22 EU
ACP
LDC
EU EBA 2001 2
EBA
EU EBA
3
2009
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Bureau for Economic Growth,

4-2-6 USAID
USAID
Agriculture and Trade
IT
369.1
1999 751.7 2003 2003
540.2 72 USAID 2003
70 USAID USAID
3
[ ]
[ ]
[ ]
USAID
10
Millennium Challenge Account MCA MCA
Millennium Challenge Corporation MCC
100 2006 50 150
10 2005 25

MCA

72

USAID

PSD

2002 3

2004

10



PRSP
1000
USAID
MCA
USAID
2004 5 2004 MCA
8 3
1960
ODA
ODA
4-2-7 DFID
DFID MDGs
DFID
PSD PSD
DFID
7-up

the Consumer Unity and Trust Society

73

2 3
3 MCA
USAID
MCA
Development Assistance Account DAA
16
2 2 1
8 ODA 2
DFID
2002
1 DFID

NGO

300



DFID

2002 7 Bangladesh Enterprise Institute DFID
2003a
DFID Commonwealth Development Corporation: CDC
CDC
DFID
CDC SME
DFID 2003b; CDC
4-2-8 CIDA
CIDA PSD 2002 6 G8
5
1
Programme for building
African Capacity for Trade PACT PACT
UNCTAD/WTO
PACT
3 1 2
3
PACT 1 2003 2 12
4
OOF CIDA CIDA CIDA Industrial Cooperation Program
CIDA-INC
85
CIDA-INC
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CIDA-INC

4-2-9 GTZ

GTzZ PSD

Intervention Approach

GTzZ PSD
1
2
4

PSD GTzZ
4 4

4-2-10
PSD

75

GTz

GTz

CIDA-INC

GTzZ
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Sector Reform and Strengthening FIRST Initiative

DFID CIDA SECO
SIDA IBRD IMF
5,300
2002
55
AMSCO
African Management Services Company AMSCO AMSCO
25

AMSCO Eastern Africa brochure AMSCO
FMO DANIDA IFC AMSCO

15 50

AMSCO 125 280
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WTO

ODA OOF
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5-5

5-5-1
JBIC
JBIC
JBIC 7
2002 13
54
95.7%
30.1 21.9 4.5%
2.2% 2.1
50
23 JBIC
70
23 1,865MW
2002
% 1960 2002
6.3% 1 3,226 4.1% 8,621
3.3 6,933 0.6% 1,362
2004 4-5
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1960

2002
39.1%

12

1992
JBIC

82.0 17 2,81
3.3% 6,977
0.3% 1,362
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1990
2004 1 JBIC
5-5-2
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WTO
1 WTO JICA
WTO
2001 4 WTO
4 WTO
JICA 2001 8 2004 3 3
e WTO
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ODA WTO
a) WTO b) TRIPS
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35
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50
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2001 9 2004
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Product OTOP
2002 1
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2002 9
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2002 3 10 JoDC
8 JICA 2
5 JICA JoDC
15 2002 JoDC
2002
SHINDAN
2002
(4) JODC
JODC DAC
1 1 1 2 2
JICA
1/4 1/3
ODA
50
1979 2003 3 4,400
10 6
2003 201 123 78
1999 5
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14,000
ODA
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6-1-1 FDI
1
® FDI
FDI
® 2000
LDCs
6-1-2
%1 15

FDI

2000  FDI
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° 1 FDI
FDI
ICT
® 4 5
[ ]
6-1-3
FDI
1
57
59
5 IADB MIF

58

59

http://www.iadb.org/mif/v2/remittances.html
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2002

60 61

(Freinkman 2002; University of Cape Town Graduate School of

Business 2002) Digital Diaspora Network — Africa 3
62 Digital Partners
63
6-1-2 2
6-2
(@)
(b) (©
3
FDI
® ( ) ( )
61
62 ICT UNFIP UNIFEM 3
63 www.ddn-africa.org/
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6-3

ICT
6-3-1
LDCs

FDI

IFC
2001
B 34

1-8

UNCTAD 2001

64

FDI

IFC  APDF

101

FDI

UNCTAD



SABCO

6-3-2

LDCs

GSP

YKK

65

2015

65
66

TNCs

MFA

102

66

2004

MFA

BOX 4-1

AGOA

MFA

FDI



FDI
AGOA
LDC
FDI FDI
6-3-3
LDCs
1-8
69
6-3-4 ICT

67

68
69

103

TNCs

TNCs

68

1-5-3
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ICT

ICT

e-business

ICT

ICT

6-3-5

6-4

6-4-1

LDCs

70

ICT

pro-poor

e-government

broad-based growth

LDCs 8
FDI

LDCs

104
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2001 LDCs

(UNCTAD 2004, p.257)

1999 2001 LDCs
2 3
10 11
15 71
LDCs
LDCs 1980
LDCs
LDCs
LDCs
2004, p.258
LDCs 1

6-4-2

1 3

FDI

71 EU

32 56
15 34
15
6 8
12
7 10
38
LDCs
72
ODA
6-1-3

13

41

LDCs
UNCTAD

2 UFJ Institute (forthcoming) “Studies of Selected Asian Countries in Developing Trade and Investment Relations

with African Countries,” report prepared for the World Bank.
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73 74

6-1-3 Digital

Diaspora Network — Africa

6-5
threshold externality
FDI
1 4
6-5-1
1-6
ODA
1-3

73
& IADB MIF

http://www.iadb.org/mif/v2/remittances.html
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NEPAD s

PPP 76

77

IDA 78

79

PPP

PPP

6-5-2

1-6

p.19

> http://www.law.ryukoku.ac.jp/~ ochiai/summary.htm

® Public Private Partnership PPP PFI

T Affermage

78

~

°®IFC 2004 5 Developing Business and Infrastructure in Africa
6-1 IFC
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LDCs

IPA

6-5-3

DFID

6-6

1-20 NEPAD
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UNCTAD
(UNCTAD 2002, p.225)
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6-6-3
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GDP
1980
1997-98
1970
43
EU 10
MFA GSP
2004 MFA
ICT
ICT

EPZ

10

FDI

2002-03

28
NIES

111

1990-2000

26

55

FTA

2003

1
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I-PRSP

JICA

2002-03
90 GDP 5.9 8

1994-95
JETRO
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ICT
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7-1

1 3,340 80 LDCs 5 LDCs GDP
LDC 2003
GNI 400 174 8l 2001 152
GDP 31 1971
1980 1986 IMF
IMF
LDCs GDP
1970 2.8 80 3.7 90 4.8
7-1
7-1 Growth of GDP by Sector
1970-71 1980-81 1990-91
to to to 2000-01 2001-02
1979-80 1989-90 1999-00
Total 2.8 3.7 4.8 5.3 4.4
Agriculture and allied 1.3 2.5 3.2 3.1 0.0
Crops and horticulture 1.6 2.7 1.8 6.2 2.1
Fisheries -3.9 2.3 8.2 -4.5 2.2
Manufacturing 2.3 5.0 6.9 6.7 5.4
Large and medium 4.2 4.9 7.0 6.5 4.5
Small 1.0 5.1 6.8 7.0 7.7
Construction 9.9 6.0 7.5 8.6 8.4
Services 4.6 3.7 4.5 5.5 5.3
Bangladesh Bureau of Statistics
7-2 Annual Average Growth Rates in Real GDP
Country 1980-1990 | 1990-2000 2001 2002
Bangladesh 3.7% 4.8% 5.3% 4.4%
All LDCs 2.5% 3.6% 4.9% 5.0%
All developing countries 3.8% 4.9% 2.6% 3.3%
UNCTAD (2004), Statistical Annex Table 2
GDP 2002 LDCs 8 1980
8 2003 Ministry of Finance of Bangladesh 2003

8 World Development Indicators database, World Bank, July 2004.

8 2000 LDCs
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LDCs
7-2 UNCTAD 1990 LDCs
UNCTAD 2000, p.5, Table 2; 2004, p.5, Table 2

LDC

83

Osmani, et. al. 2003

7-3 Social Development Indicators: Ranking Compared with Selected Low-Income Countries

Country Fertility Rate Ex Life oy Infanittv Immunization E::;T?r?znt Adult Literacy Wlmproved Acc.ess. to
2001 5 A 5 A 4 A 2 A 4 A 9 1 A 4 A
Bangladeshro7> 9 | 8 | g | 10 | 9 | 7V 2 | 6 |
Benin 2001 9 9 10 6 8 10 7 7
1972 8 8 9 8 9 NA 8 4
China 2001 1 2 2 3 2 3 NA NA
1972 2 NA NA 1 5 NA NA NA
Congo 2001 10 9 8 10 5 5 NA NA
1972 5 7 4 3 2 NA NA NA
India 2001 4 5 6 7 6 6 4 5
1972 NA NA 7 9 7 NA 1 NA
Indonesia 2001 3 3 3 8 3 2 5 3
1972 NA 6 5 7 4 NA 3 2
Kenya 2001 7 10 7 4 9 4 8 1
1972 10 3 3 2 3 NA 6 NA
Nepal 2001 6 7 5 5 7 8 3 6
1972 NA 10 10 6 6 9 7 7
pakistan 2001 8 4 9 9 NA 7 2 2
1972 7 NA 6 5 NA 8 4 3
Sri Lanka 2001 2 1 1 1 1 1 6 NA
1972 1 NA NA 4 NA NA 5 NA

World Bank (2003a)

* The countries selected for this comparison all had per capita income (PPP adjusted) between $250 and
$650 in 1975

7-2

LDCs UNCTAD UNCTAD 2004,
pp6-7
8 Arndt et al. (2002) Osmani, et. al. (2003)
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7-2-1

GDP 5 2002-03
12. 104 8.5
NGO 7.4
7-4 GDP
1990-91 ] 1994-95 | 1997-98 | 1998-99 | 2000-01 | 2001-02 |20002-03
Agriculture, Forestry and Fishing 28.4 25.0 243 253 233 219 210
Agriculture & Forestry 24.0 20.0 18.9 19.6 18.0 16.8 16.2
Fishing 4.4 5.0 5.4 5.7 5.3 5.1 4.8
Industry 20.4 234 24.7 24.2 24.8 254 25.6
Mining & Quarrying 0.9 1.0 1.0 0.9 1.0 11 11
Manufacturing 125 14.6 15.2 14.9 151 15.3 154
Electricity Gas and Water 1.3 14 14 1.3 1.3 1.3 1.3
Construction 5.7 6.4 7.1 7.1 7.4 7.7 7.8
Service 48.3 47.8 47.0 46.3 46.3 47.4 48.3
Whole sale and Retail Trade 12.0 12.4 125 124 12.3 12.9 12.9
Hotel and Restaurants 0.6 0.6 0.6 0.6 0.6 0.6 0.6
Transport Strage and Communicatio 8.9 8.7 8.8 8.2 8.7 9.2 104
Financial Intermediation 15 1.5 15 15 15 15 15
Real Estate 9.7 9.2 8.8 8.9 8.8 8.8 8.5
Government Services 6.2 6.6 6.6 6.7 6.7 6.8 7.0
Community Social Services 9.4 8.8 8.2 8.0 7.7 7.6 7.4
Others 2.9 3.8 4.0 4.2 5.6 5.3 51
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Bangladesh Bank Economic Trends
10 GDP 1990-91 8.4
2002-03 21 20.4%
25.6
7-2-2
1980
1990
World Bank 1999
Board of Investment, BOI 8 FEDI  1997-98

8 Bangladesh Bank
Bangladesh Export Processing Zones Authority, BEPZA

p.42 UNCTAD 2003b BOI

BOI
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2002-03 7-5

FPF&FELESFE T
Year
Government of Bangladesh (2003b)
FDI 8
1988-1990 104 1989-1991 107 1990-1992 125
121 131 1999-2001
125 FDI GDP
FDI
7-6 FDI 1991 2001
‘FDI Inflow into Bangladesh - 1991 to 2001 : Distribution by Source Countryl
?1288 4503 in Million US
4000 [
3500 [
3000 [
2500 [
2000 [ 1586 1705
1337
1888 | 1078 830 g19 _IE
500 H 354
0
N 4 S O @ @ SIS N S
RV U NI R SN G SR
e & & g g S

Board of Investment

1991-2001 7-6
EU 2002-03 -7
29 24 1 2 2003

& 1 15
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FDI 44

7-7 Country-wise Distribution of Foreign Private Investment Registered with BOI from FY
1996-97 to 2002-03.

Country 1996-97 | 1997-98 | 1998-99 | 1999-00 | 2000-01] 2001-02 | 2002-03 | Share in 2002-03
Japan 12.42 58.56 68.32 24.46 0.94 0.82 106.00 28.77%
UK. 73.39 3212 827.15 15.96 28.08 3.88 88.40 23.99%
Netherlands - 2.63 - 3.04 4.82 2721 42.64 11.57%
South Korea | 84.75 89.78 14.10 514 4319 24.61 27.28 7.40%
Tai wan - - - - - - 2349 6.38%
Australia - - - - - - 1741 4.73%
Singapore 132.15 33.06 273.14 20.39 86.11 2.28 16.05 4.36%
USA 817 137854 ] 38201 | 117835 [ 308.99 251 13.00 3.53%
UAE - - - - - - 7.24 1.97%
Malaysia 43.67 288.02 16.36 6.13 11.39 119 5.70 1.55%
India 48.83 548 154.87 7.60 3162 15.32 511 1.39%
Hong Kong | 484.92 | 15654 1318 35.48 117 59.75 4.78 1.30%
China 9.97 25.38 18.33 10.29 27.23 9.49 2.86 0.78%
Finland - - - - - - 181 0.49%
Thailand - - - - - - 155 0.42%
Germany 12.63 2359 57.74 1.93 115.54 179 107 0.29%
Norway - - - - 518.16 - 1.02 0.28%
Others 142,60 | 134635] 10034 | 81111 | 9464 152.67 3.00 0.82%
Total 1,053.50 | 3,440.05 | 192554 | 2,119.88 | 1,271.88] 301.52 | 368.42 100%

Board of Investment referred in Bangladesh Economic Review 2003

BOI FDI BOI
Bangladesh Export Processing Zones Authority: BEPZA & 2002
FDI (45%) (32%) (17%)
(19%) (17%) 4% () (%) (9%)
2002 FDI 3 2 8 UNCTAD 2003b, p.42

7-8 FDI 1996-97 2002-03

Miscellaneous

N Service

Engineering

N Glass and Ceramic
Chemical

Tannery and Rubber
£ Printing & Packaging
Textiles

£l Food and Allied

B Agro-based

million US$

Government of Bangladesh (2003b) Table8.5

86 89
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FDI

7-8 2003 6
75 7-9
FDI
BOI BEPZA
Sector Registered Registered Total Share
in USD Mil. in USD Mil. in USD Mil. (%)
Manufacturing 133.31 81.17 214.48 7456
Textile 31.10 65.82 96.92 33.69
Chemicals 78.06 9.49 87.55 30.43
Agro-based 16.66 16.66 5.79
Engineering 2.86 4.75 761 2.64
Food Allied 3.39 3.39 1.18
Tannery & Rubber 1.24 1.11 2.35 0.82
Service 72.01 0.13 72.14 25.08
Telecommunications 38.50 38.50 13.38
Energy & Gas 30.53 30.53 10.61
Power generation 6.75 6.75 2.35
Oil & Gas 22.18 22.18 7.71
LPG Bottling 1.60 1.60 0.56
Other Services 2.99 0.13 3.12 1.08
Computer Software 0.77 0.77 0.27
Others 2.22 0.13 2.35 0.82
Micellaneous 0.65 0.40 1.05 0.36
Total 205.97 81.70 287.67 100.00
7-9 FDI 2003 1-6
Board of Investment
1997 2000 LPG
YKK
FDI 2002 FDI 2
Government of Bangladesh 2003b
EC 9
88

8 Agro-based industry

88

118

87 IT

European Commission Asia Investment Facility 2001
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7-2-3

1971-72
9 90-91 23 2001-02 5
7-10 2002-03
65.5 GDP 12.6 96.6
GDP 18.6 Ministry of Finance of Bangladesh 2003
1972-73
Chemical Frozen food
Tea_ products 0.9%
2.8% 0.9% Others
Leather 0.9%
4.6%
Jute goods
Raw jute 51.4%
38.5%
7-10
2001-2002 | gather
; 3.5%
Raw jut
Jute 90°°ds 10% | Tea Chemical
Others 41% 0.3% - products
8.8 1.1%
Knitwear
24.4% Frozen food
4.6%
52.2%
Others Jute goods
i 0
Kn7|t\évu;ear 5.4% 16.9% Raw jute
e 6.1%
Leather
Woven 7.8%
garments Tea
42.8% 2.5%
Frozen food Chemical
8.3% products
2.6%

Export Promotion Bureau (2002)
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2002

28 5 7-11
2002 55
18 EU 10 3
(15 ) 12 ) (12 ) @ ) G ) @4 ) @)
7-12
7-11 (1994 2002 )
Merchandise Exports from Bangladesh (1994-2002)
7000 M Japan
§ 6000 Olndia
T\ OHong Kong
g 5000 BMiddle East
T 4000 OOther Asia
i’ 3000 E Other
§ 2000 H Other EU
5 OFrance
% 1000 OuK
0 EGermany
1994 1995 1996 1997 1998 1999 2000 2001 2002 |gys

IMF 2004
7-12 1994 2002 )
CIF Imports to Bangladesh (1994-2002)
10000
9000 H Other
§ 8000 OOther EU
2 7000 OuK
3 6000 mus
$ 5000 B Other Asia
g 4000 OKorea
Z 3000 HHK
@ 2000 O Japan
> 1000 M China
0 OIndia
v O ASEAN
\90.‘

IMF 2004
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2002 1990
1990-2000
2
LDC
o MFA
. Generalized System of Preferences GSP
. LDC
. GSP
LDC 8 26
2 % LDC 40
EU GSP 82
GSP
MFA
2004 MFA
AGOA
GSP
MFA
1
ICT 1-5-3
7-2-4
8 2003 LDC 47
90 22.4 40 2

121



7-2-4

2/3
RMG
75 76
2001 1.0 3.6
42 = 1970
Inward FDI Performance Index
ASEAN
7-13
Y-O-Y
Export in Mn.| Growth Rate
Year US$ (%)
1990-91 866.82
1991-92 1182.57 36.43
1992-93 1445.02 22.19
1993-94 1555.79 7.67
1994-95 2228.35 43.23
1995-96 2547.13 14.31
1996-97 3001.25 17.83
1997-98 3781.94 26.01
1998-99 4019.98 6.29
1999-2000 4349.41 8.19
2000-2001 4859.83 11.74
2001-2002 4583.75 -5.68
Average
Growth Rate : 17.11
Fiscal Year Wise (value in Mn. US$)
Export Promotion Bureau (EPB)
o1 EPB Center for Policy Dialogue (2002), Chapter 2,

Table 1
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EU MFA  GSP EU

1990
95
Export Processing Zones: EPZ
%2 1990 43
2002-03 5.68 45.8
GDP 8.8
EPZ
2004 MFA
MFA
MFA
2001
2002 3 3,500 1,300 150
40 2004
MFA
YKK
MFA 2002
93
BGMEA
BTMA o
9 1990
64
93 1994
2002
2004
94 GSP 1998 GSP
EU
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IFC 1999

95

SME %
BDS
TNC
2003 ICT
62.3% 2001-2002
4.6 4.1
52.2 24.4 2002-03
GDP 23.5%
13.44% 5.23% 7-14
GSP European
Commission Asia Investment Facility 2001
95 European Commission Asia Investment Facility (2001) IFC 1999
(2002)

Dr. Martelli Associates (1999) Bangladesh: Textile Study (Phase
1): Interim Report, Washington, D.C.: International Finance Corporation.
9% ADB SME Secretary SME Policy
Task Force
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2000-01

1990

7-15

7-14 Share of Agriculture and Fishery in GDP (Base year 1995-96)

Sector/Sb-sector | 92/8 | /04 | OV6 | %6 | 647 | 97/8 | 90 | 90 | 0L | 0L (%.3
Agicuiture 7B | 2D | 06 | 0% | O | 56 | 03 | 50 | Do | B | B3
Qo on | 672 | BB | BB | 1521 | 459 | 1433 | 4 | U0 | BB | B34
(B0 | (B3 | (AL7) | (B%) | (AS) | (AL | (7409 | (7487) | (B3]) | (AQ) | (RE)

3% | 30 | 32 | 3% | 37 | 319 | 32 | 3@ | 2% | 2% | 2B

Livestook (527) | (L7 | (164) | (165 | (1609 | (162) | (1613 | (L) | (1510 | (159 | (1600
200 | 18 | 1% | 18 | 19 | 18 | 190 | 18 | 1& | 18 | 187

Forestry (864 | (89 | (938 | (950) | (937) | (363 | (98D | (963 | (953 | (1010 | (1020)
Fdery 48 | 510 [ 521 [ 5% | 548 | 567 | 58 | 609 | 551 | 540 | 53

Bangladesh Bureau of Statistics referred in Bangladesh Economic Review 2003.

7-15 Growth Rate of Agriculture and its Sub-sectors including Fishery (Base year 1995-96)

Secto/Qb-sector | /8 | B | WB | BB | %7 | 98 | B | 90 | 0L | o | AB
(prov)

@Pgonth rate 45/ | 48 | 48 | 462 | 5P | 523 | 487 | SA | 577 | 482 | 53

1 Ayiauture 14 Q7 | -19 20 56 16 32 69 55 -06 36

aQm 10 17 | -4 17 64 11 31 81 62 24 32

b Livestook 24 24 25 25 26 26 27 27 28 47 45

c Forestry 30 28 28 35 40 45 52 49 49 49 50

2 Fday 85 79 68 74 76 90 100 89 -45 22 23

Bangladesh Bureau of Statistics referred in Bangladesh Economic Review 2003.
1980 81 2 5 2001 02 2 5
SEDF 2003
2-3
SEDF 2003 (1-5-3) LDC
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SEDF 2003

ICT
ICT 1990
ICT
2003 10 GDP ICT
18
1999 0.8 2001 15
Center for Policy Dialogue 2002 1
ICT ICT
97
ICT
ICT %
100 0.83
% 48
PC
1000 1.5 3
97
% ICT 2003 10
JICA ICT 2003
9 4.38 7.99 2.89 1.39
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100

ICT

Digital Divide
Bangladesh Telephone and Telegraph Board BTTB
101

7-3
7-3-1
South Asian
Association for Regional Cooperation 102
Bangladesh-India-Myanmar-Sri Lanka-Thailand Economic Cooperation BIMST-EC
SAARC 2004 1 BIMST-EC 2 FTA
BIMST-EC LDC
EU SAARC BIMST-EC
2
10 pC 4.5 4.2 7.1 390.2
82,979 11,319 2,289

101
102 7
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103

7-16

7-16 BIMST-EC countries: complementarity index (1998-2000)

0.36
0.91
0.69
0.33
0.9
1.01

1.01

1.03

0.96
1

0.96

1.12
1

Importer:

Exporter: Bangladesh India MyanmarSri Lanke Thailand EU-15
Bangladesh - 0.49 - 0.66
India 2.39 - 0.99 2.09
Myanmar - 0.91 - 0.28

Sri Lanka 0.63 0.75 0.35 -

Thailand 1.72 0.65 0.81 1.15
EU-15 1.02 0.82 1.06 1.06
United States 0.81 0.73 0.67 0.91

United States

1.45
0.99
0.99
1.27
1
1.01

UNESCP, 2003, Participation of LDCs in a BIMST-EC Free Trade Area.

7-17 1990
2002
7-17. Bangladesh: Direction of trade, 1990-2002 (millions of US dollars)

L 100 1991 199 1993 1094 1095 1996 197 1998 199 2000 2001 2007
Brports to:

India 2167 280 42 1251 2430 B77 2101  J2A 5@ 4950 012 607 367
Myanmer 002 024 237 1266 68 18 0% 038 038 15 000 068 08
Sii Lanka 82 5% 1077 8% 35 1148 174 391 107 653 247 22 19
Thailand 157 801 1404 14% 417 45 1252 1077 1941 1867 3717 1673 1148
Pakistan B2 2012 049 XB71 1852 2649 3JN PO BB 248 A0 B5 2806
United States 51010 44940 73400 76460 83600 99860 101800 128900 136800 141100 177900 169600 156900
EU-15 52700 69710 75540 890 108700 138500 157900 152700 174500 180700 223000 236900 243900
\World 167100 168700 203700 227700 264400 312300 320100 362000 381300 451000 557800 572100 564800
Imports from

India 17020 18940 28380 33020 46660 99400 101800 79560 117800 102300 94540 119500 106500
Myanrer 035 013 062 662 754 467 351 266 1219 1378 203 1971 198
Si Lanka 802 48 5% 737 68 10® 10 9% 628 715 827 78 52
Thailand B74 1924 377 4279 5903 758 660 8600 12430 14070 18830 17960 19250
Pakistan 7006 5744 8797 9018 10090 13770 006 685 7337 838  9B16 &HEB 0N
United States 18590 17640 25780 17360 21410 39400 25040 28500 24220 44610 21390 26490 24800
EU-15 63760 48820 47170 55280 46890 76640 79880 90610 77720 84240 85340 8710 81980
World 378400 357600 390000 417500 476000 663600 704500 714800 745200 845800 912200 906200 797600

UNESCP, 2003, Participation of LDCs in a BIMST-EC Free Trade Area.

103

UNESCAP (2003)
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BIMST-EC

FTA
FTA
2002 4
11
SAARC
BIMST-EC
7-3-2

105

3

104
105

Sengupta (2000)
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BIMST-EC

BIMST-EC

2000
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1997 98 15% 1998 99 23%

1999 92,822 108,912
84% 106
1976
Bureau of Manpower, Employment, and Training BMET
87% 5297 5%
8.5% 1984 51% Bangladesh
Overseas Employment and Services Limited BOESL BMET BOESL
57% 42%
BOESL 1% 1999 58%
41%
7-18 1978-2002
1995=100

1970

106
2003
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1976 1978 1.15
28.5 107
2002 36%
2001-02 28.3
2003 2002-03
34.2 30.6 90
Ministry of Finance of Bangladesh 2003, p.60 GDP 5.9
2002-2003 41
8 (15 ) 7.2
(1.4 ) ) 0.6 ) 108
7-4
7-4-1
1 1-6 a
ADB 2001
2001
32 10 (ADB 2003a)
2003
07 IMF
108 Bangladesh Bank
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2001
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. EPZ
400V 8.25 369 402V 240V
Sequencer

. EPZ 2003 6

14 4 55

ICT 7-2-4
100 0.5

38 Centre for Policy Dialogue 2002

1 FAX

Telecom Malaysia

World Bank 1999

7-4-2
2001
9 109 12
20 640
220 360
Bangladesh Enterprise Institute 2003

109 4 5

30 2003

132

11.13

2003

2003 5
214 239V

40

Telenor



SEDF 2003

7-4-3

Stern 2002

Survey

Bangladesh Enterprise Institute

80

110

10,000
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2002

25

110

World Business Environment
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7-19

70 F  India

I H Indonesia
| O Thailand
30 | [ Bangladesh

%
o
S

Stern (2002)

Transparency International Bangladesh TIB

2001 1 12

Bangladesh Enterprise Institute 2003

2003 7

Work Permit
BSTI (Bangladesh Standard and Testing Institution)

2003
BOI
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111

7-1:

Office of Tax Ombudsman

Bangladesh Enterprise Institute (2003)

( )
112

7-5
7-5-1 I-PRSP
2003 3 I-PRSP BANGLADESH A National Strategy for Economic Growth,
Poverty Reduction and Social Development Pro-poor
broad-based growth
I-PRSP 5 Pro-poor

111

1z 2003
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7-2: Pro-poor

Pro poor 1)
FDI 2) ICT
3) 4)
5) 10
GDP % a.
b C. d
e.
5
Pro poor i)
ii) iii)
iv) 4

Government of Bangladesh (2003a)

7-5-2

I-PRSP 3 ICT

113 I-PRSP ICT

113
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SMEs

SMEs and cottage industries

RMG MFA
2001
3 ICT
ICT
4
Pro-poor
b. ,
d.
NGO

BDS
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7-6

7-6-1
NGO 50
LCG
LCG 114
. Poverty
) Women’s Advancement and Gender Equality
o Governance
¢ NGO NGOs
o Private Sector Development
o Environment
) Project Implementation Issues
) Macroeconomic Developments and Technical Assistance
) Disasters and Emergency Response
Private Sector

Development PSD) 2004 3 Department for International

Development DFID) Frank Matsaert
Enabling Environment
BDS Market Facilitation, ICT, BDS

Trade

7-6-2

114 12
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2003 5

2)
4) 5)
115
7-6-3
116
Land 30
2005-2008
10
2)
3)
2004 6

115

116

U7 Alamgir, et.al. (2004)

2003

40

140

1)

Ministry of

117

Board of Investment

Alamgir 2004



Ministry of Commerce
(2004-2009)
Bangladesh Foreign Trade Institute

Trade Facilitation

2004
4)
USAID JOBS
BDS JOBS 2005
Secured Transaction Law
IT JOBS
11.8

Human Development Implication of MFA Phase-out and

Sustainable Policy Options project 2004

IF 18 2003
WTO/OECD
Trade Capacity Building Database

ICT

us 4 42
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LCG Sub-Group on Agriculture 2004

5
DFID SDC
KATALYST 2007 5
KATALYST SME
6

Alamgir 2004

2004

BTTB

142

20

SIDA
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190
2005

1997
20
1997

1976

7)

Making Waves project (2003-2007)
TI

Sub-Group on Governance 2004)

ibid.

143

120

(MATT 2, 2004-2011)

30

(LCG



13.5
(2004-2007)

7-1
7-6-4
8-10 50 80
2004 7

DFID

RISE 4 Lesson Learning Mission
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Lesson Learning Mission

Pre-design

-7

7-7-1

1990

2000

3

119

120

1987

16

EPZ

Pre-design

119

86-90
97-99

120
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1997-2002

JICA

Board of Investment BOI

2003
1979 124
and Training BMET
2003
JETRO
JETRO
I T
2001
JDS
2 JETRO
) IT
4 E

2000-2004

2001-04

(2004 )

JICA

1991

JICA

2003

2004

3

146

68

2-4

JETRO
2002

1994-95

2000

Bureau of Manpower Employment

Technical Training Center

2002

03

121

122
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123

7-7-2

2004 (1)
5
5
ICT
9
123
124 JICA JBIC

JICA JBIC JETRO

ODA
PRSP
(2)
ICT
7-20
10 JICA
JETRO
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7-20

JICA JBIC

JCA
JBIC

JETRO

it

CHOHHOHY

Bangladesh Development Forum
Local Consultative Group (LCG)
LCG Sub-Group
EU IMF UNDP NICEF EU WHO UNFPA }
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B
8-1
6
7-2 7-3
[
FDI
° 75 76
MFA AGOA
pro-poor

ICT

149

4.2

ICT

pro-poor

FDI



2001

ICT

GDP

62.3

pro-poor

1990

5.9

FTA

4.6

ICT

FTA

GDP 8.8
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7-4

7-5

7-6

ICT

I-PRSP

ICT

151
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SMEs
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RISE

JETRO

ODA

RISE

ICT

DFID
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MFA

ICT

EPZ

ICT

DFID



8-2
6 3
3 3
A
B.
8-1
8-1
A.
e 80 FDI
90
e MFA
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A-1
A-2

A-1
A-2 EPZ

125

FDI

RISE
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JICA JICA

JBIC
JETRO
AOTS

CIDA DFID EU GTZ USAID /FIAS

RISE

MATT BOI EPB

JETRO
EPZ
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B-1

B-2

B-1

B-1

B-2

EPZ

OTOP
OTOP
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JICA

JBIC
JETRO
AOTS

EU
SEDF

ICT

FDI

ODA

JICA
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BSCIC

KATALYST
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C-1
Cc-2
C-3

C-1
Cc-2
C-3

C-2

126

64
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C-3

JICA
ASEAN
JBIC
JETRO
AOTS

JICA
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79
26.4 3.0
54.8

23
75

1990

2004

1998 2003
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Kenya Tourism Board

2003 11 Consultative Group CG

2 1990
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2003

9-1-1

GNI

390

9-1 GDP

127

1960-2001

1970
1980

92

IMF

271 1990

200

2002 12

11

World Bank (2003f)

-0.8%
1990

239

127 world Development Indicators database, World Bank, July 2004.

1980

2002
45%
24

90

1982
14.6%
Republic of Kenya 2004

IMF 2003



9-1-2

1990 90
48.8% 1990 54.0% 1993 50
97 2001 55.4 2002 56 World Bank
2003d, 2003e 2004 3 PRSP 2003 56%
2001 1997 270
Republic of Kenya 2004, p.9
1990
9-2
1990
MDGs (World Bank 2003d)
Republic of Kenya 2004,
p.9
9-2
HDI
0.8
0.7 .——_?.Af Sa X -
0.6 -
0.5 4)(1~—-X—X—'ﬁf BELY GRS
0.4 X — ¢ =&
03 - —?A - =
0.2
0.1 ¢
0
1975 1980 1985 1990 1995 2001
UNDP 2003
9-2
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9-2-1

5
9-3 GDP

1998 1999 2000 2001] 2002

27.0) 26.9 26.5] 26.5] 26.4

19.2 19.1 18.9 18.8 18.8

13.3 13.2 13.1 13.0 13.0

4.0 4.0 4.0 4.0 3.9

0.2 0.2 0.2 0.2 0.2

1.6 1.6 1.6 1.6 1.6

53.8) 53.9 54.6) 54.7 54.8)

12.4 12.5 12.6 12.6 12.7

6.0 6.0 6.1 6.2 6.3

8.2 8.2 8.3 8.4 8.4

14.6 14.5 14.7 14.6 14.6

2.7 2.9 2.9 2.9 3.0

3.4 3.4 3.5 3.5 3.5

6.4 6.5 6.5 6.5 6.3

100.0 100.0 100.0 100.0 100.0

Central Bureau of Statistics.
67 79% GDP
GDP 26.4 2002 13.0
1990
GDP 54.8% 2002
70 460 2001

World Bank 2003d, p. 58

128 Jua Kkali 1
8 Dorothy McCormick
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1
129
60
9-4 2002
Agriculture
19%

%

5ﬂ
Finance, Insurancerransport & Wholesale/Retail

Real Estate communication
Business Services gy
5%

Hotels
%

Electricity & Water

Community, Social,
Personal Services
42% Manufacturing
§ 14%
Constructith

Trade, Restaurants,

Central Bureau of Statistics (2003b)

NGO
2-3
90
9-4
9-2-2
1992 IPC
FDI 2000 FDI
g 9-5 UNCTAD FDI
10 68 1989-91 125  92-94
129 Dorothy McCormick
1% 1.4-1 FDI
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1999-2001 FDI 13

127 1999-2001 9-6

IPC FDI

(IPC 2004)

9-5 FDI 1997-2002

FDI Flows to/from Kenya (1997-2002)

200
180
160

140

£120

E100

> 80

60
40
20

1997 1998 1999 2000 2001 2002

d Inflows B Outflows

UNCTAD (2003b)
10
14.8% 8.6% 8.5% 8.2% 2.7% 2.4%

9-7

9-8 2000 10

B 17

132
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120 Wi_rﬁ—.i
A_/ P

g0 | =T -
~

60

40

20

0

1988- 1989- 1990- 1991- 1992- 1993- 1994- 1995- 1996- 1997- 1998- 1999-
1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

—@—FDIperformance — m— FDI potential

9-6 FDI
UNCTAD 2003b

9-7 10 1991-2001
%
119 6,851 148
77 3,977 8.6
40 3,928 8.5
44 3,784 8.2
26 1,247 2.7
38 1,085 2.4
298 25,267 54.8
642 46,139 100
JETRO
9-8
1999 2000 2001
B
230 2 1,440 1 559
2,455 233.45 382 11 14.8
0 0 334 1 12.9
0 38 213 2 8.3
45 56.15 83 3 32
0 0 39 1 15
6,452 7497 87 6 3.37
9,182 1045.1 2,578 25 100
JETRO
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FDI TNCs

9-9
9-9 TNCs
US$million
1 UK (tobacco) 151
2 UK (pharmaceuticals) 141
3 UK (food) 117
4 UK (agriculture) 43
5 France (cement) 33
6 US (metals) 23
7 UK (printing/publishing) 15
8 UK (agriculture) 14
9 France (pharmaceuticals) 13
10 Netherlands (food) 12
11 Switzerland (food) 11
12 UK (pharmaceuticals) 11
13 Greece (textiles) 7
14 UK (agriculture) 4
15 Germany (chemicals)
UNCTAD

http://www.unctad.org/sections/dite fdistat/docs/wid_cp_ke_en.pdf

2004 5

9-2-3

48 35.4

133 JETRO
134 JETRO
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80
EPZ 1990 1995
WTO
9-10
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2,500

2,000

1,500
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0

-500

-1,000

-1,500

-2,000

‘_ — —_— fob = - - fob
World Bank (2003d)
1990
1996 9-10
22.45% 2002 Central Bureau of Statistics 2003a
18.50% 14.19% 4.27% 2.75%
2.69% 2.54% 2.26%
9-11
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500
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0
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9-13 CIF 135
IMF (2004)
9-14
2002
58.8% 15.8% 9.8% 4.1%
8 2002
18.7% 5.2%
9-14
1,000
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140,000 7¥47
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100,000 -
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135 CIF: cost, insurance, and freight

172

29.2%



EPZ

10 10
25
EPZ 23 20
EPZ
9-15 EPZ
EPZ Authority
9-15 EPZ
10,000 —
9,000
8,000
7,000
6,000
5,000
4,000
3,000 ]
2,000
1,000
1997 1998 1999 2000 2001 2002
‘D = o ‘
Export Processing Zones Authority
9-2-4
75 GDP 40
30 [ 2
World Bank 2003d, p. 37. 10
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HIV/AIDS

1980 11
90 4
1997 2002
EU
BOX 9-1
1 BOX 9-1 Industrial Promotion Services IPS
| 1963 AKFED ¥ IPS
LIPS 300
2000
1998
1 2 10
3
EU
3 3-12
8
BOX 9-2
137 AKFED http://www.akdn.org/agency/akfed.html
AKFED

IPS

174



44

75

World Bank 2003d

AGOA

1990
World Bank 2003d

2000 AGOA
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2 12.8 FDI AGOA AGOA

1999 10 2003 176
1999 35,000
2002 20 650 United States
International Trade Commission 2004 3
3
5 30 139
2002 25,000 2003 2.4
14,000 Nayanza
90
138
| BOX 9-3 5
1)
! 2) |
o ;
: 4.747 2007 10 1
| 7 2015 ) i
' 3) |

( ) www.agoa.gov AGOA Acceleration Act of 2004

EPZ 139

138 EPZ Authority
139

EPZ Authority
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UNDP/UNIDO EPZ

EPZ Authority
EPZ
MFA AGOA LDCs

BOX 9-3 140 EPZ

EPZ Authority 5
9-4

GDP 10
2001
742 69 513

7.9% (58 ) 1.3% (10 ) 9-16
9-16 2001

Holiday Visitor Departures by Country of Residence (2001)

Germany UK Iltaly  France Other  Africa N. Japan  Other All
Europe America Asia  Others

Central Bureau of Statistics (2003b)

140 2004 9 AGOA 2015 9
Financial
Times 7/15/2004
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1980 141 1994
1998 142

Central Bureau of Statistics 2003a, p.21
2003
Sunday Standard Online Edition, July 11, 2004

ICT/ EPZ Authority
143 ICT
World Bank 2003d
Telkom Kenya
2
3
9-3
9-3-1
1
COMESA
EU
9-17 AGOA
COMESA EAC 20
COMESA 9
COMESA 35 EU
1 1998 2002
2003 8
142 EPC

143
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180
160
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Central Bureau of Statistics (2003a)

COMESA 2004 2025
EAC
3 2004 3 2 EAC 14 1

EAC SADC
SADC SADC

2001
African Trade Insurance
Agency - ATIA
9-3-2
9-18 4 7
2 1 5 7 5
144 5
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Okoth 2003

9-18 2001
Stock of Kenyan Immigrants for Selected Countries (2001)
50
45
2 40
£ 35
‘E 30
£ 25
2 20
% 15
2 10
5
0
us Canada UK* Australia Germany Sweden
*
Migration Information Source, Global Data Center
13
NGOs 1990 1995
409 2001 785 ODA
1990 1990
World Bank 2003d 1990 IMF
NGOs
NGOs
2002 23
Central Bureau of Statistics 2003a
2
9-4
285 1,969 2003
145
145 Investment Climate Assessment Kenya 2003 - Initial Results

and Comparisons, Regional Program on Enterprise Development, Africa Private Sector Group, The World Bank.
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50 38 22
[ ]
o 2
o 2000 4
[ ]
[ ]
[ ]
o 3 1 1 20
9-4-1
9.3 1.3
(Public Private Partnership )
86 Kipevu I
Cinergy Corp Tsavo
Wartsila
IFC 146
Kenya Electricity
Generating Company ( ) Kenya Power Light Company (KPLC)( )
Tsavo IPP KPLC
KPLC
¥ JFC  Financial Times 2004 5 “Developing Business and Infrastructure
in Africa: Enhancing the Role of the Private Sector”

6-1
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147

1995 1000 0 2000
4 2001 19
2001 27
1995 1000 2001 10
148 123
10 2003
10
2000 landlord port 149
landlord port 30 25
World Bank 2003d
2000 43
1999/2000 KSH52 200272003 KSH 90 3 46
Central Bureau of Statistics 2003b,
Table 142
199 150
1996
147 13 8

18 |CT Data at a Glance, Kenya www.worldbank.org
149
150 Concession

25 30
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Bank 2003d

9-4-2

9-19
9-20

9-4-3

OECD
OECD 7
OECD
9-19
OECD
25 31 18
255 372 213
GNI %) 49.5 61.2 7.1
44 56 49
World Bank (2003b)
9-20
OECD
12 11 6
47 67 25
GNI %) 54.4 238.9 8.4
GNI % ) 0 269.3 47

World Bank (2004a)
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1 2004
5 IPC 151
IMF 3
2002 12 24
3
IMF 2003 11 PRGF 152
Transparency International 2003 133
122 IMF
1
9-5
9-5-1 ERS
2003 11 24-25 1996 7 Consultative Group CG
PRSP
Economic Recovery Strategy for Wealth and Employment Creation ERS
1 2
3 4 4 PRSP
3 CG
151 2004 5 13 “African Foreign Investment Survey 2003:
Foreign Investor Perceptions in Sub-Saharan Africa” UNIDO

Investment Promotion Agency (IPA)

152 PRGF 252.75 PRSP
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CG ERS
Investment Programme

for Economic Recovery Strategy for Wealth and Employment Creation 2003-2007

ERS 2004 3 153 154
ERS
ERS ERS
155
9-21 ERS
ERS
Republic of Kenya (2004)
1) () 3) 3
9-21
2002 . 2007 4.9%
13.6 2002 )
24.8 2007 9-22
1

153

IDA/IMF 2003, p.2

1542004 7 20
155 ERS Republic of Kenya 2004)

185




9-22 ERS

2002 2003 2004 2005 2006 2007
GDP 1.1 1.3 2.5 3.7 4.1 4.9
GDP 13.6 16.5 20.4 23.3 24.4 24.8
-1.8 23.2 26.2 18.5 9.3 6.3
GDP 13.6 14.9 15.7 17.6 18.5 19.7
5.0 15.8 2.0 4.8 9.9 12.3
-16.7 13.0 18.2 10.5 9.3 8.8
2.0 9.8 3.5 3.5 3.5 3.5
Republic of Kenya (2004)
ERS
22
Kenya

Tourist Board
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2004 9

Investment Code
30

Ministry of Justice and Constitutional Affairs

Law Reform Commission
156

9-5-2
2020
ICT
Ministry of Trade and Industry 2004a
Ministry
of Trade and Industry 2004b
156 2004 5 5

(The East African Standard (Nairobi) “Donors Demand Cabinet
Purge,” May 16, 2004.)
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Central Bureau of
Statistics 2003a, p.131

Kanya Tourism Board Destination Kenya
2004 11
KTB
Sunday Standard Online Edition,
July 11, 2004
Foreign Investment Advisory Service: FIAS
157
9-6
9-6-1
1990 IMF
1990
158
2002 12 2003 11
Consultative Group (CG) Meeting 2004 2006 3
41 IMF 3
14
(DFID)
157
158 1990 48 2002 56 World Bank 2003e
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9-6-2 CG
2003 11 CG

Kenya Consultative
Group 2003

159

) (MSE)
MSE

159 Deregulation Unit within Ministry of
Planning (MOP), Ministry of Trade and Industry, Ministry of Agriculture, and Ministry of Tourism, Export
Promotion Council, EPZ Authority, Investment Promotion Center
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2003 5

160

(transaction cost)

IFC UNDP
DFID
DFID

MIGA

2001 11 UNIDO (Investment
Promotion Agency: IPA)
”UNIDO-Africa Investment Promotion Network (AfrIPANet)
Africa Foreign Investor Survey 2003
(FIAS)

EU GTZ DFID
ISO

160 2004 5
9-1
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EU GTZ Commonwealth USAID

WTO DFID WTO
UNIDO USAID
UNIDO (Ministry of Trade and Industry)
USAID
« )
BDS BDS DFID
EU USAID APDF
UNDP UNIDO APDF BDS
MSME
161 APDF
PFI 90
IDA
C )
162
GTZ/KfW WSR
7 8

161 »world Bank Approves US$99Million For The Energy And MSME Sectors In Kenya™, WB press release
2005/30/AFR, July 16, 2004.

2 |JFC 2004 5 ”Developing Business and Infrastructure in Africa: Enhancing the Role of
the Private Sector” 6-1
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9-6-4 (Enabling Business Environment) DFID

DFID (PSD)
PSD 1988 (Enterprise Development)
1990 1995 DFID BDS
1997 BDS
2000
| 1996-1997
(Ministry of Planning:
MOP)
MOP (Deregulation Unit)
MOP
Il 1998-2001
1997
2
1) business licensing
2) i
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Tuvalu Uruguay
Uganda
Vanuatu
Yemen
Zambia

#* Central and Eastem Ewopean countries and New Independent States of the former Soviet Union (CEECS/NIS).

® Terntory.




1-2  World Bank classification of countries by region and level of income

Furope ared

Sub-Saharan Mrica Central Asia Ml le East and
Aisin Morth Africa

Fast arel —— [ T
Incom e Southem Wist [ast Asia South Eurape arml Restal Midelle North
group Sibgronp  Alric AMrica and Pacifie Asia Cenitral Asia Europ East Alrim Americis
Liw Angala lienin Cambadia Afghanistan  Armenia Yemen, Fep. of Haiti
ncomne Buriindi Burkina Fesn [ndonesia Rangladesh  Azerhatjan Micaraguia

Comoros Cameroon Korea, Dem. — Bhatan Coeargia

Congo, Dem.  Central African Rep, of India Kyrpye

Reg, af Repubilic Lao PR Mepal Republic

Eritren Chad Ilangolia Pakistan Muldova

Ethinpia Conga, Rep. of - Myanmar Tajikistan

Kanya Cote el lvoire— Papua Maw Lkraing

Limiithis Equatarial Culnen LIzhekistan

Madagascar - Guinea Salamaon

Ilalawi Gambia, The Islancls

Mezambique  Ghana Timor- Leste

Rwanida Gulnena Vietnam

Samalia Gulnen-Bissan

Sutlan Liberia

Tanzania Wali

Lgancla Mauritania

Zambia Miger

Fimbbaye Migeria
5o Tomé
anid Princips

Senegal
Slerra Leone
I'ugu
Middle- Lower  Namibia Cape Verda China Maldives Albxnia Turkey Iran, Islamic  Algeria Haliz
hrctane Saith Afrlca Fiji Sel Lanka  Balarus Rep. af Djibouti Ballvia
Swtland Kirlhat fernia and Ira) Eaypt, Arab - Colombia
Ilarshall Herzegowing Jodan R, of Cuba
Islancls Rulgaria Syrian Arab Morocoo Dominican
Iliera nesia, Kamkistan Reapublic Tunisia Regniblic
Feileratail Maredania, Wiest Bank Fruadar
States af Fy e and Gawa El salvador
Philipplnes Ramaniza Cuatemala
Samee Rimsian Guyana
Thailand Federation Honchiras
Tonga Turkmenistan Jamaica
Vinuatu Yugeslavia, Faragay
Fesl. Reg, of Peni
St Vincant and
the Crenadines
Suriname
Upper  Bolswana Cabon Amarican Croatia Isle of Man  Lebanon Litiya Antigua and
Mauritis Samaa Caech Oman Iualta Biarbuia
Mlayotta Ilalaysia Rapublic Saudi Argenting
Seychelles Palzn Fstiniz Arabia Bartados
Hungary Frazl
Latvia Chile
Lithiania Costa Rim
Polanid Dominica
Slovak Grenada
Rapuhlic Mexico
Fanama

Puerii Rico

St Kitts and
Mewis

St Lucia

Trinidaid

anil Tobago
Uruigiay
Venezuel, HHE. de




Frrn e ared
Subs-Saharan Africa Cenlral Asia Mliclil I Est aared
Asia Marth Alrica

Easlem

Income Southemn Wil Est Asia Sauth Enrope and Restaf Middle

grotp Subgoup  Alrim Alrica and Pacilic Asin Central Asia [iurope Fast Americas

Hgh- QFCD Ausstralia Auisiria Canacla

N Japem Pelginm Unitadl States
Kirea, Rep, af Denmark

Nori
OFECD

Maw Fealand

Fimnel
Franch
Palynesia
Guam
Hong Kang,
Ching
Ilaran,
China®
[
Caleelonia
M. Marlzna
Islaniks
Singapxre
Tatwan,
China

Slowenia

Finland
France!
Cemany
Crepm
Ieeland
Iraland
Italy
Liembaurg
Matherlands
MNorway
Pertugal
Spain
Swexlan
Swlizerlne
Unifed
Kingclom

Antdoma Bahrain

Channel Israal
Islzncls Kurwait

Cypris (Jatar

Faaron Unitec] Arab
Islzncls Emirates

Greenland

Liechtensain

Monaco

San Marina

Aruba
ahamzas, Tha
Farmuila
Cayman Ilanck
[atharlands
Antilles
Virgin
Islands (L15.)

Mote: For operational and analytical purposss, the Weodd Bank's main criterion for cassifying econamies & gros national income (GNI) per capita, Every ecanonry 15
classified s low income, mididke neome (subdivided into lower middle and upper middle, or high incamea. Other analytical groups, based on geographic regians and

levels of external dabt, are also used.

Leay-Ineome andd middle-income ecanomies are sometimes referrad (o s devaloping sconomies, The se of the term 1s conventent; 1t s not intended todmply that 20
aronomies in the group are experlancing similar development ar that cther economies have reached 2 prefarred or fnal stage of development. Classification by Income

tloes ot necessartly reflect development s atus,

This table dassifies all World Bank member economies, and all ather economies with populations of mare than 30,000, Emnomies are divided among income groups
according 1o 2001 GHI per capita, caloulated using the Werld Bank Atlas method, The groups are; low income, §T45 or less; lower middle income, $746-2 975,
upper micddle income, $2,076-5.205; anc high income, $9,208 or more,

a. Farmer Yogesly Fepublic of Macedonia.

b, The French oversaas departments of French Giitana, Goadeloupe. Martinigue, and Réunion are includad in Franca,

oo On ] July 1997 China resimed it exarcise of saversignty over Hong Kong,
o, On 20 Decamber 1953 China resumed 1s exarcise of soveralgnty over hacao.,



1-3 LDC

LDCs

Afghanistan, Benin, Bhutan, Burkina Faso,
Burundi, Chad, Eritrea, Ethiopia,
Guinea-Bissau, Kiribati, Malawi, Mali,
Mauritania, Rwanda, Sao Tome and
Principe, Solomon Islands, Somalia, Sudan,

Togo, Uganda, United Rep. of Tanzania

Kenya®

Central African Republic, Dem. Rep. of
Congo, Guinea, Liberia, Niger, Sierra

Leone, Zambia

Ghana

Namibia

Angola, Equatorial Guinea, Sudar?, Yemen

Bangladesh, Cambodia, Haiti, Lao PDR,

Lesotho, Madagascar, Myanmar, Nepal

China, Malaysia,
Mauritius, the
Philippines, South
Africa, Thailand,

Tunisia
Cape Verde, Comoros, Djibouti, Gambia,
Maldives, Samoa, Tuvalu, Vanuatu
Mozambique, Senegal India, Indonesia, Sri Lanka

Pakistan, Vietnam

Note: Top 10 FDI recipients among LDCs in 1999 are marked in bold italic.
Data source for LDC countries: UNCTAD LDC Report 2002 (UNCTAD secretariat estimates based on
UN COMTRADE data, UNCTAD data on commercial services exports, ITC (2001) and various EIU

country reports.

Data covered late 1990s.

commodities data are not always equivalent)

As noted in the UNCTAD report, service and

Data source is World Bank Development Indicators for following countries: Namibia, China, Malaysia,

Mauritius, the Philippines, South Africa, Thailand, Tunisia, India, Morocco, Pakistan, Sri Lanka

Data source is UN COMTRADE for Ghana, Indonesia, and Vietnam (both Indonesia and Vietnam also

have significant petroleum exports)

Data source for Kenya is Republic of Kenya Statistical Abstract 2003.

LDC
UNCTAD

UNCTAD 2002, p.132, Annex Table 2

UFJ

! World Bank data indicate Kenya has a significant service export sector.
2 Before 1999 Sudan was classified as an agricultural exporter.




1-4 LDC 1998
( )
Sustainable * Unsustainable *
(111) (253)
(75) (210)
(53) (985)
(138) (356)
(222)
(797)
(343)
(286)
(1321)
(314)
(209)
(319)
(345)
(628)
(1307)
(800)
(1319) ®
(199)
(395)
(537)
(13) (170)
(99)
(120) (158)
(128) (296)
(71) (217)
(132) (243)
(91) (333)
(32) (187)
(113) (248)

2000



(115) (151)

(20)
Global Development Finance 2002 UNCTAD
a : Sustainable  Unsustainable (%) 150
2000 1998-2000
b : 1999

UNCTAD 2002, p.151, Table 36.
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4-2  LDC donor matrix

Multilateral Donor Matrix - Level of Assistance
International Macro Meso Micro
WORL D BANK IBRI_D/IDA adjustment Non-fln_anglal Acthltles:_ IFC prowde_:s:

) ) lending to strengthen | -Establishing business | - Loans to firms
-Supportln_g pol!Cy reform for | investment climate: linkages between large | - Equity finance
export orientation, corporate | - regulatory reform companies and SMEs | - Partial credit guarantee
governance, and promotmg - improving logistics /| (through e.g. APDF)? - Risk management products
FDI  (IBRD/IDA  adjustment | reducing transaction costs -Training support
lending) _ _ - strengthening inter-firm | institutions MIGA:
-Advising on international | linkages & gov't — business -Guarantees against

investment (FIAS)
-International trade capacity
building (through Integrated
Framework?)

-Supporting policy reform for
export orientation, corporate

consultation

non-financial risks

Non-financial Activities:
-Developing HRD (through e.g.
APDF)

-Training firms

governance, and promoting
FDI (IBRD/IDA).
ADB -TA on governance in the | - TAon improving access to | - Providing loans to private
public and private sectors support services firms and financial institutions
-regional and  subregional | -TA  on  strengthening - Providing partial credit
cooperation financial markets guarantees
-Supporting - Providing complementary
public-privatepartnerships financing schemes
-Strengthening natural - Providing political risk
resource management guarantees
institutions -Co-financing  with  export
-Financing infrastructure credit agencies
development -TA on improving access to
finance for SMEs
- HRD activities
-Advising governments on | - Improving trade supporting
UNCTAD debt management services (SITE)
- Capacity  building  for | -Advising governments on

international trade (including
JITAP, dispute resolution, law)
- Promoting international
investment arrangements

- Compiling WIR and LDC
investment guides

- Capacity building for
investment policy formulation

commodities issues (risk
management/finance,
market information,
transparency)

UNIDO

-Promoting investment
through research/ policy advice
-Promoting trade through

research/ policy advice

-Advising governments on
industrial performance and
statistics

-Capacity building/ advising

to improve industrial
competitiveness

(strengthening  regulatory
framework, promoting
standards and
measurement, promoting

technology sharing)

-Services to promote
technology

- Capacity building/ advising
on agro-industry

development

-Advising
partnerships to
competitiveness

businesses on
improve

-Advising on the promotion

of
clustering/networking

SME

-Providing information services
for business

1 Donors include: WB, WTO, UNCTAD, ITC, IMF, and UNDP
2 World Bank SME supporting facilities are supported through the involvement of multiple donors (e.g. APDF
involves the African Development Bank, the IFC, and 15 donor countries).




Bilateral Donor Matrix - Level of Assistance

International Macro/Meso Meso Micro
EU - Advising governments on | -Provides forums for | -European Investment Bank
measures for liberalizing | creating contacts between | (EIB) provides venture capital

-Import programmes used to
purchase exports from ACP

and deregulating economies,
reducing size of public sector,

enterprises, including
networks for tracing possible

-European Community
Investment Partners (ECIP):

countries and creating an enabling | partners and information -Financing joint ventures
-Advising on trade and | environment (e.g. | services. through subsidies,
investment macroeconomic factors, price participatory loans, equity
controls, reducing entry/exit involvement, and
barriers, tax reforms, interest-free lending
property rights). -European Development Fund
-Provides forums for (EDF): provides credit lines to
creating contacts between local SME financing
enterprises, including institutions
networks for tracing possible
partners and information
services.
United States -Financial and technical USAID provides:
-Trade capacity building | support for policy reform and - loans (USAID)
(USAID) structural adjustment to -guarantees (USAID)
-TA on harmonization of trade | complement WB and IMF Overseas Private Investment
and customs policies (USAID) - Capacity building in Corporation (OPIC) provides
-Trade and investment | Education and training US investors in developing
promotion (focusing on | - Privatization and private economies with political risk
long-term ties between private | provision of social services insurance, loans, guarantees,
enterprises) are encouraged in lending and equity participation.
- TA for good governance
United Kingdom - Programme aid in support - Financial, technical and
- Technical cooperation and | of structural adjustment to training services for small and
policy dialogue for investment | correct policy fundamentals micro businesses, often offered
promotion, establishing | - Improving market function through NGOs
investment assistance, and | (through TA in financial - Investment in profitable
promotion services sector reform, company law enterprises by CDC
reform,  capital market - Direct technical cooperation
regulation, removing grants to enterprises in the
regulatory barriers, and form of training in technical,
labour mobility). administrative, management,
and financial skills, and for
developing/marketing products
Canada - Public sector capacity | - Reinforcement of | - Direct support to
- Capacity building for trade | building consulting firms micro-enterprise development
(PACT) jointly administered by | - Using Canadian partners - Canadian investors to
ITC and a Canadian Agency to support an enabling developing countries are
- Export promotion through | environment for business provided with subsidies for
training and credit to firms (including regulatory expenses necessary for setting
framework for capital up business (through
markets and using judicial CIDA-INC)

information  systems  to
improve dispute resolution).
- Partnerships promoting
technology transfer, joint
ventures & industrial
cooperation

Germany
-Foreign  trade  promotion
through programme
assistance.

- Financial cooperation
funds for physical and social

infrastructure, commodity
aid and structural
adjustment programmes

(state level).

- Expert TA (SES and CIM
using PPP)

- Technical, sector and
project studies (Kfw, GTZ
and DEG using PPP)

- Vocational / technical
training (GTZ using PPP)

- Equity Financing (GTZ using
German PPP)
-Investment  projects
using German PPP)

- Joint ventures (SEQUA using
German PPP)

- Advice to firms by German
Chambers of Commerce abroad
and the Federal Agency for
Foreign Trade Information

(DEG




Notes to matrices:

1) Definitions of level of assistance:

International: matters involving supranational issues, including international trade and

FDI.

Macro: assistance at the country level, including issues relating to policy, human capital,

debt relief, and infrastructure.

Meso: intermediate level assistance (involving networking of agents), including assistance

to chambers, support services, etc.

Micro: assistance to individual agents (firms), through, for example, training or finance.

Sources for matrices: format based on Shulpen and Gibbon (2001), Gibbon and Schulpen

(2002). Additional information from individual donor websites.



5-1

-1 ODA 2002
841.79 | 1,075.89 | 1,917.68 | 2,167.87 | 4,085.56 | 60.7
10135 | 35170 | 453.05 | 41234 | 86540 | 12.9
31164 | 55277 | 864.40 | 889.26 | 1,75367 | 261
355.15 | 12043 | 47558 | 68329 | 1,158.87 | 17.2
49.42 25.63 75.05 4170 | 11674 | 17
24.24 6.28 3051 | 14128 | 17179 2.6
19.09 19.09 19.09 | 03
109.86 | 12537 | 235.23 2642 | 20881 | 3.1
416.63 | 203.76 | 620.39 -36.64 | 58375 | 8.7
20436 | 268.89 | 47324 | 11917 | 59241 | 88
61.36 4682 | 108.18 -14.71 93.47 1.4
36.29 4031 76.59 4296 | 11955 | 18
() 12)| @297 (3509 (40.14) (7523 11
47.98 | 993.46 | 1,041.43 094 | 1,04237 | 155
1,718.26 | 2,754.49 | 4,472.75 | 2,253.17 | 6,725.91 | 100.0
2004
-2 10 2002
1 185.23 10.78] 1 265.25 9.63
2 79.87 465 2 126.46 4.59
3 63.54 37| 3 90.25 3.28
4 59.42 3.46] 4 79.81 2.9
5 54.92 32| 5 7747 2.81
6 53.51 311 6 59.39 2.16
7 52.79 3.07] 7 54.45 1.98
8 48.46 282 8 42.65 1.55
9 46.43 27 9 39.32 1.43
10 4481 261] 10 35.21 1.28
10 688.98]  40.10 10 870.26 31.59
2004
5-3 ODA 10 2002
1 508.53 2257] 1 828.71 12.32
2 4743 21.05] 2 538.3 8
3 348.31 15.46] 3 493.64 7.34
4 2434 108] 4 374.74 557
5 241.42 10.71] 5 318.02 473
6 181.13 804 6 301.12 4.48
7 130.5 579] 7 222.43 3.31
8 129.89 576] 8 141.84 211
9 102.29 454 9 122.72 1.82
10 83.54 371 10 119.58 1.78
10 2,443.32]  108.44 10 3,461.10 51.46

2004




6-1 IFC

May 5-6, 2004

Developing Business and Infrastructure in Africa:

Enhancing the Role of the Private Sector

Intercontinental Nairobi

PPP !

PPP__PFI

1 Public Private Partnership PPP PFI

2 Concession

25 30



e PPP

(0] management contract
4

IDA
EAIF® AIGS

©O O O O O

MIGA

IFC

3

4 Affermage
GOCO

5 The Emerging Africa Infrastructure Fund.

6 American International Group AIG  Emerging Markets Partnership EMP AIG African
Infrastructure Fund EMP



e Aga Khan Fund for Economic Development (AKFED)
0 Energy for Rural Transformation Project
= |DA
o0 PamirEnergy Project
] IDA

e AIG African Infrastructure Fund

(0}

Private Infrastructure for Development Group’

. PPP

7 A group of like minded donors seeking to increase private sector investment in the infrastructure of developing
countries.



http://www.ftconferences.com/mini_site/ft_ifcafrica/



7- : Donor Activities in Bangladesh

Asian Development Bank (ADB)

In observing the state of private sector development in Bangladesh, the ADB notes that although
recent policy reforms in Bangladesh have gone part way in removing obstacles to privatization and
restrictions on private investments, the overall environment for private sector development

remains restrictive®.

Improving the climate for development of the private sector and mobilizing private sector resources
to improve economic growth is a key area of the ADB”s operational focus in Bangladesh. Projects

include:

South Asia Enterprise Development Facility (SEDF), managed by IFC (see below).

SME Development and Export Expansion Program (SME-DEEP), (2002-2003)

Currently in the planning phase, the ADB”s SME — DEEP project aims to provide a sustainable
source of finance for SMEs.  US$600,000 has already been committed to a project preparatory TA.
As proposed, this project, with a budget of about US$50 million will have four components to

accomplish the following:

a) Deepen the SME sector and raise its sustainability through remedial measures, addressing
policies and other issues in the enabling environment, the availability and cost-effectiveness of
business development and support services, and various SME-accessible financing modes;

b) Develop market access and export capacity for higher value added products;

¢) Address the objective of developing women’s entrepreneurship and a possible social
development program for women employed in the ready-made garments sector that may be
affected by the expiration in 2004 of the Multi Fibre Agreement; and

d) Develop innovative sources of funds including channelling overseas workers" remittances for
SME development; and provide resource additionality and portfolio enhancement through fund
mobilization techniques involving, among others, political risk guarantee, partial credit

guarantee and renewable mechanisms to tap the local financial market.

Technical Assistance for South Asian Subregional Economic Cooperation (SASEC) Phase Il (March

1 ADB Country Strategy and Program Update 2004-2006: Bangladesh



2001 — March 2003F
Phase | of SASEC assisted BBIN (Bangladesh, Bhutan, India and Nepal) in identifying priorities for
subregional cooperation projects in five priority sectors: Transportation and Communication;
Energy and Power; Tourism; Environment; Trade, Investment and Private Sector Cooperation.
Phase Il helped carry forward the cooperative dialogue it initiated under SASEC Phase | Program
and institutionalize sector working groups and the participation of the senior officials to help
further develop the BBIN subregional cooperation dialogue. TA also supported the preparation of
concept studies for selected projects/programs identified and prioritized under Phase I.

Canadian International Development Agency (CIDA)

Strengthening Bangladesh’s capacity to govern transparently, accountably, and efficiently, and to
reform policy as needed, to produce an enabling environment for SMEs and private infrastructure

investment, is a key element of Canada's approach to PSD in Bangladesh. Projects include:

Infrastructure Investment Facilitation Centre (IIFC) (1997-2003)

Together with the World Bank and the UK Department for International Development (DFID),
CIDA has contributed to technical assistance to help the government of

Bangladesh establish a modern and efficient infrastructure system by promoting private sector
participation. CIDA’s contribution is US$3.7 million, and benefiting sectors include power,

telecommunications, ports, and gas.

Legal Reform (2001 — 2006)

The Project goal is to support the development of a rules-based, effective, transparent and
predictable legal framework in Bangladesh. The strategy for implementing the project is to work at
two levels: 1) a long-term investment in reforming the formal system of justice and 2) short-term
support to civil society. The emphasis of the project is on initiatives which will protect vulnerable
groups within Bangladesh and which increases the impact of other interventions or seems likely to
catalyse further reforms. It seeks to achieve this through specific, proactive measures designed to
protect the poor and by creating mechanisms for greater public and corporate accountability. By
strengthening institutions and processes of the public sector the project seeks to reduce the
arbitrary exercise of power to which the poor are so vulnerable. The project will support
domestically rooted processes of change. One half of the project will work with the Ministry of Laws

in the upgrading of the legal drafting system, the Law Commission and some aspects of the criminal

2 This project (RETA 6010) formed the second phase of an earlier project: /dentification and
Prioritization of Subregional Projects in South Asia (RETA 5926)



justice system. The second half of the project will work on issues of child protection/juvenile justice,
legal aid, consumer protection, company law and alternative dispute resolution. The project is part
of an overall Legal Reform Programme which will be jointly funded by the World Bank, the
Government of Denmark, DFID and CIDA. Canadian partners are the Department of Justice
Canada, the Canadian Bar Association, and IBM, while Bangladeshi counterparts are the Ministry
of Law and local NGOs. CIDA is contributing CDN$15 million to this project®. (Source: CIDA PJ#
BD/21170).

Trade Related Research and Policy Development (2004-2008)

The overall aim of this project is to provide support to activities that will help create a positive
enabling environment for trade in Bangladesh. The purpose of this project is to consolidate the
existing capacity of the Centre for Policy Dialogue (CPD) to: enhance awareness in Bangladesh (in
the Government, the private sector, and civil society) about global policy issues and their potential
impact on the country's economic and social welfare; and to expand a platform for broad public
discussion on global issues and related government policies, and how these may impact sustainable
livelihoods in Bangladesh through employment and income generation for the poor. Under this
project, CPD will carry out trade related research, write policy briefs, expand its research
collaboration, hold policy dialogues, workshops and conferences, and carry out a variety of
activities that will build their trade related capacity. CIDA is contributing US$4.2 million to this

project.

PRIVATE SECTOR REGULATIONS IMPLEMENTATION AND SUPPORT MECHANISM PROJECT (PRISM)
(1998-2004)

PRISM was designed to be a flexible, quick-action mechanism to support Private Sector
Development in Bangladesh. PRISM has helped develop and support sub-projects with selected
private sector leaders in Bangladesh and employed a capacity development approach whereby
Canadian know-how is transferred to the local partner. CIDA contributed US$1.6 million to this

project.

South Asia Enterprise Development Facility (SEDF), managed by IFC (see below).

Danish International Development Agency (DANIDA)

3 Source: CIDA websit PJ#BD/32247



Denmark’s development assistance to the private sector focuses on productive sectors with growth
potential, creating synergies by linking Danish businesses with Bangladeshi businesses. Projects

include:

DANIDA Private Sector Development (PSD) Programme (DANIDA — PDSP) 1999~

The DANIDA PSDP establishes long-term business-to-business cooperations by providing grants
to subsidize the costs of initial partner identification visits, feasibility studies, training, technical
assistance, technology adaptation, export promotion, improvement of working and the external
environment. A start-up facility is also available to the partners to prepare their cooperation
agreements and initiate of technology transfer. Further support can also be received in the form
of low interest loans for the purchase of imported production equipment. Thus far, US$7.2 million

has been disbursed in technical assistance, business linkage, and training.

Department for International Development, United Kingdom (DFID)

In Bangladesh, DFID”s focus is mostly on micro finance institutions. Recently, DFID has developed
new programs targeting the private sector and intends to formulate a more integrated PSD

approach, putting emphasis on working with the private sector as a partner agent for change.
Developing Business Service Markets for SMEs (Katalyst), in partnership. See SDC below.

South Asia Enterprise Development Facility (SEDF), managed by IFC (see below).

FINANCIAL SECTOR UMBRELLA PROGRAM (FSUP) (AT PLANNING STAGE)

In order to assist the process of financial sector reform across Bangladesh, the FSUP is planned to
address policy and regulatory issues in the micro finance sector and in banking sector reform. As

this project is in the early stages of planning, the duration and budget are yet to be determined.

German Technical Training (GTZ)

GTZ’s private sector development focus is mainly on institutional and managerial consulting,
training, and providing materials. In planning and implementing projects, GTZ makes use of local
know-how to ensure active participation of target groups. In addition, GTZ follows the principles

of minimal intervention and subsidization.



PPP - Public Private Partnerships

Developing public private prtnerships in the Economic Sector is a joint initiative of GTZ (German
Technical Cooperation), DEG (German Investment and Development Company) and KfwW
(Kreditanstalt fuer Wiederaufbau the German Financial Cooperation). PPP facilitates the creation
of linkages between German companies or institutions and organizations in developing countries.
The overall goal of the PPP programme is, through the creation of such linkages, create a stronger
commitment of German enterprises in partner countries with the help of local development

organizations®. GTZ has recently offered PPP cooperation in three projects:

1) The introduction of ISO quality standards and environmental management in textile industries
(2000-2002). This was a joint venture between Josef Kranz GmbH in Germany and the Bangladesh
Trade Network. This project also involved a training component for mainly female garment

workers in cooperation with a local training institute.

2)  Finishing of jute products as components for lining of motor vehicles (2000-2003).

At a time when overall jute exports are decreasing, about one third of Bangladeshi rural households
are involved in activities involving jute. This PPP aimed to establish a company in Bangladesh to
develop, produce, and export finished jute products to be processed for linings of vehicles in
Germany. This PPP involved a partnership between The Golden Fibre Centre in Bangladesh and

Natusfaser Consulting in Germany.

3) Training for software development and multiplication (2000-2003). With the goal of training
Bangladeshi workers in the software development field, a PPP was formed between CSB Consulting,
a German software producer, and DataSoft of Bangladesh. Training focused on the fields of
programming, project management, and the introduction and control of standards. The

partnership has developed software for export to Europe as well as for the Bangladeshi market.

Promotion of Private Sector/ Component-A: Business Aavisory Service for Small and Medium
Enterprises (PPS-A) (1996-2002)

The PPSA aimed to improve the business performance of the private sector, with a special focul on
small and medium sized enterprises. The project activities included providing assistance to small
and medium enterprises in selected sectors by offering consultancy; providing of training to
entrepreneurs and managers and facilitation of their participation in trade fairs. The Dhaka
Chamber of Commerce and Industries, under the Ministry of Commerce, is implementing this

project with funding and technical assistance from GTZ.

4 Source: GTZ Website



Promotion of Private Sector/Component-B. Competency-based Economies through Formation of
Entrepreneurs (PPS-B: CEFE) (1997-2005)

The partner organisations of PPS-B deliver technical assistance and training for potential and
existing entrepreneurs to accomplish the following: a) create new enterprises; b) increase
efficiency of existing enterprises; ¢) generate jobs and income

Promote the Private Sector. By working with partner organizations, PPS-B trains entrepreneurs’
skills to develop and run their businesses efficiently. An experiential, action-focused learning

method is used, so that entrepreneurs learn by doing and experiencing.

Promotion of Private Sector/Component-C: Design and Technology Centre for Product
Development (PPS-C: DTC), (2001-2007)

The objective of this pilot project is to improve Bangladeshi companies” new product development
capability in accordance with international standards and human resource development, with the

ultimate objective of improving business. The programme is providing businesses with the latest

marketing information and business advisory services.

International Finance Corporation (IFC)

The IFC Bangladesh office focuses on supporting private investments in infrastructure,
agribusiness, and manufacturing and on developing financial markets. The IFC's current portfolio
includes $97 million in loans, $13 million in equity, and $37 million in B-loans. The Multilateral
Investment Guarantee Agency (MIGA), also part of the World Bank Group, is helping to encourage
foreign investment in Bangladesh by providing guarantees in the manufacturing, financial, and

infrastructure sectors against loss caused by noncommercial risks®.

SOUTH AsIA ENTERPRISE DEVELOPMENT FACILITY (SEDF)

Headquartered in Dhaka, Bangladesh, SEDF is managed by the IFC SME Department. Donors
include EC, ADB, CIDA, DFID, IFC, NORAD, and the Royal Netherlands Government®.

The purpose of the SEDF project is to promote the development of the SMEs in Bangladesh, Nepal,

Bhutan and North East India. SEDF has four components’:

5 Source: Bangladesh Country Brief, 2004, World Bank
6 Source: PSD Initiatives by Donors in Bangladesh, 2003, SEDF
7 Source: http://www?2.ifc.org/sme/html/sedf.html



1) Access to Finance: Providing banks with training courses, technical assistance, workshops and
seminars to improve their operating efficiency and increase their SME lending; assisting SMEs

in writing loan applications and good business plans.

2) Business Development Services: Building capacity of local training institutions and
consultants so that they can then offer local firms highly flexible, affordable, and more

SME-focused technical and managerial training opportunities.

3) Business Enabling Environment: Working with SMEs, SME business associations and

policy-makers to mobilize efforts toward greater SME advocacy;
4) Special Projects: establishing linkages between SMEs and large corporations in key

sub-sectors (e.g. agribusiness and ready-made garments) as a source of SME growth and job

creation as well as increasing inter-regional trade between Bangladesh and Northeast India.

International Labor Organization (ILO)

In Bangladesh, the ILO seeks to support actions to promote social justice and economic
development, by providing both technical cooperation and advisory services. The focus of ILO
capacity building activities to the Government and NGOs has been in the field of international

labour standards.

Child Labour Profect in the Garment Inaustry (CLPGI) (1995-ongoing)
The CLPGI is jointly sponsored by the ILO, UNICEF, and the Bangladesh Garment Manufacturers

and Exporters Association.

The projects objectives are to raise awareness about child labour, reduce child labour in the
garment sector, and to rehabilitate displaced child labourers. The project has two main
components: 1) rehabilitating ex-child labourers by providing non-formal education while at the
same time reducing family reliance on the child labourer’s income by facilitating access of their
families to micro credit. 2) monitoring and verifying the situation of the ex-child labourers.

Norwegian Agency for Development Cooperation (NORAD)

NORAD’s PSD objective is threefold: 1) to assist the development of small and medium-sized

enterprises and go into co-financing partnerships with other donors” SME programmes, 2) to



ensure enabling services in public administration by assisting institutions in developing property
and chattel registers, in standardisation, certification and quality assurance, and possibly other
sectors, and 3) to improve the availability, accessibility and affordability of infrastructure services,

particularly by supporting rural electrification®.

South Asia Enterprise Development Facility (SEDF), managed by IFC (see above).

RAKUB — Small Enterprises Development Credit Project (RAKUB — SECP), (2001-2005)

In order to increase non-farm income and alleviate poverty in Northwest Bangladesh, the RAKUB
is a credit facility to support SME creation and expansion in three selected greater districts of the
Northwest region in Bangladesh, starting with 8 Upazilas in Rajshahi district and then gradually

expand to other Upazilas in the greater districts of Bogra and Pabna.

Swiss Agency for Development and Cooperation (SDC)

SDC’s private sector development initiatives focus on the creation of income generation skill and
employment as well as access to income for target groups. The SDC contributes to the

inter-donor Katalyst project:

Katalyst (Developing Business Service Markets for SMES), 2003-2007
Katalyst® (DBSM) is a 5-year project funded by a donor consortium of DFID, SDC, and SIDA.
DBSM will build on the existing Business Development Services Project (BDSP).

Katalyst involves the following components: a) stimulating the market for generic business services
from a service perspective, b) stimulating the market for services in selected sectors and clusters,
¢) improving the enabling environment for SME growth and competitiveness and addressing
cross-cutting issues, d) accomplishing three goals: 1) increase the number, growth rate and
competitiveness of SMEs in selected areas and sectors, 2) develop an effective and sustainable
market for BDS aimed at SMEs, and 3) create an enabling environment for SME growth and

competitiveness improvement

Swedish International Development Cooperation Agency (SIDA)

8 Source. Study on Private Sector Development in Bangladesh, May, 2002, NORAD
9 Source: PSD Initiatives by Donors in Bangladesh, 2003, SEDF



SIDA's task is to create conditions conducive to change and to socially, economically and
environmentally sustainable development. Aid is directed toward healthcare, education,
democratization, local administration and economic development. SIDA has contributed US$38
million as of 2003%.

Katalyst (Developing Business Service Markets for SMEs), with other donors (see SDC above).

United Nations Development Programme (UNDP)

UNDP works on private sector development indirectly through poverty reduction programs that
encourage training, employment and entrepreneurship. Through activities that include advocacy,
policy advice and projects, UNDP aims to build capacity locally to meet development challenges.
To this end, UNDP mobilizes and coordinates support from other partners and pilots new solutions

that they can be replicated. UNDP offers a global network that Bangladesh can draw upon for

ideas and resources.

Entrepreneurship Development of Women through the Jatiya Mahila Sangstha (1998-2003)
The project aims to build the capacities of 7000 women entrepreneurs from disadvantaged
backgrounds undertaking income-earning activities with the potential for increasing the size of
their businesses. It also aims to strengthen the capacity of the implementing agencies for effective
service delivery. The budget for this project is US$3,941,047.

The project has three main components: 1) Training for beneficiaries including Skill Development
Training, Leadership & Management Training, and Refresher Training; 2) Capacity Building of
Trainers 3) Exchange visit with other organizations' projects, participated by project staff and
entrepreneurs. A fourth main component, involving micro finance credit, was closed after the
Mid-term Evaluation and micro finance review in 2001. The project instead utilized the credit fund
for 1) Advocating in policy matters for Women Entrepreneurs 2) Deepening entrepreneurial skills
and the capacity of women entrepreneur groups, as well as strengthening project staff capacity 3)
Developing local resource facilities and a decentralized management strategy 4) financial
intermediation®?

Human Development Implication of MFA Phase-out and Sustainable Policy Options (January 2003

10 1BID
11 Source: PSD Initiatives by Donors in Bangladesh, 2003, SEDF
12 Source: UNDP Website: http://www.un-bd.org/undp/pages/project.php?id=BGD/97/043



— January 2004, UNDP)

This MFA Phase-out and Sustainable Policy Options project aims to assess and address the
immediate impact of MFA expiration on the livelihoods of vulnerable groups, particularly unskilled
workers and small entrepreneurs in the Ready Made Garments (RMG) sector; identify employment
and export ("E&E") oriented sectors; develop retraining programmes to reintegrate workers in
RMG with higher skills into new E&E sectors; improve marketing efficiency of RMG companies, and

develop a strategy and establish modalities for social safety net schemes®,

Marketing Skills Development Scheme For The Leather Sector (UNDP Trust Fund Integrated
Framework) (January 2002 — December 2003)

The marketing skills project aims to raise awareness among leather sector entrepreneurs on global
market opportunities and at building their capacity in international marketing, product design and
guality management. Improved access to trade information and market intelligence as well as
developed promotional skills and tools will allow entrepreneurs to establish contacts with business
partners in international markets. As a result, the project will contribute to the export development
of the leather sector. Special attention in implementation will be given to ensure that the project's

activities will take into account the likely impact on the poor®*.

United States Agency for International Development (USAID)

USAID's private sector development focuses on agribusiness development and small business
development. Agriculture employs large numbers of people in Bangladesh, so by improving
incomes by diversifying and adding value, poverty can be reduced. Where the formal economy is

concerned, USAID”s Bangladesh strategy is to work through small business.

Agro-based Industries and Technology Development Project (ATDP - 1I)
(72005)
The ATDP-II works to promote the growth of privately owned agribusinesses that can succeed in a
competitive market. Technical assistance is provided to enterprises and associations with
cost-sharing requirements that vary contract by contract. The ultimate goal of this project is to
create an enabling environment for entrepreneurs. The ATDP-II is active in five sectors: fisheries,
poultry, horticulture, grains, and dairy/livestock. The budget for this project is US$10 million.

13 Source: WTO/OECD Trade Capacity Building Database
14 Source: WTO/OECD Trade Capacity Building Database



GLOBAL TRADE AND TECHNOLOGY NETWORK (GTN)(” SEPTEMBER 2004)
The GTN brings together small and medium enterprises in the US with companies in developing
countries to exchange business opportunities in their given sectors. It takes the form of a global

Internet portal where companies can register their wish to buy or sell products or services.

GTN representatives in each developing country search for small and medium-sized businesses who
could improve their business have a positive development impact by doing business with an
American companies. In Bangladesh, such companies include agribusiness, health, environment
and energy, as well as information and communications technology. The GTN budget for
Bangladesh is US$100,000 up to September, 2004.

Job Opportunities and Business Support (JOBS) Program15 (~2005)

The JOBS project provides technical assistance and training to private enterprises in several
sectors, such as footwear and leather goods, handicrafts, specialized textiles, electrical/electronic
products, and IT. The assistance is provided in the form of business development services for
product development, provision of market and trade lead information, human resource development,
etc. Under the policy component, JOBS is assisting the government in developing a Secured
Transaction Law, e-commerce/IT policy and in other related activities. Through JOBS assistance,
the footwear and leather goods sector has been successful in expanding Japanese and European
markets. The project is also advising the government in IT policy issues. The budget for this
project is $11.8 million.

Loan Portfolio Guarantee (LPG) Program (20017)
To help to accelerate access to finance for micro and small enterprises, the LPG program provides
loan guarantees of up to 50% of the net loss on the principal of loans made by financial institutions

to such businesses. The budget for this project is US$3 million.

World Bank (WB)

In the field of private sector-led development, the World Bank is working with the International

Monetary Fund and Asian Development Bank to provide advice on financial sector reform,
particularly in banking. In energy and infrastructure, it is helping to promote improved regulation,

private provision of services, privatization of poorly managed state assets, and policy reform?®.

15 Source: WTO/OECD Trade Capacity Building Database
16 Source: Bangladesh Country Brief, 2004, World Bank



Export Diversification Project (EDP) 1999-2004

The Export Diversification Project’s main goal is to expand Bangladeshi net export production
value through product and market diversification, while at the same time increasing value added.
An important secondary goal is to improve the business environment for industry and commerce.
For these purposes the IBRD/IDA disbursed a loan of $32 million in 1999.

The project is divided into two broad components: 1) to provide technical assistance to
entrepreneurs for business planning, product development, promoting markets in export support
services and 2) to build the government's capacity to manage and support trade, including reform of
the Customs administrations. The project also involves a matching grant facility to encourage
export firms to take the fullest possible advantage of local and foreign business development
services. As of April 14, 2004, $3.7 million of contracts had been awarded in 19 contracts under

this scheme, mostly for office equipment, renovations, and the purchase of IT infrastructure?’.

AUTOMATED SYSTEM FOR CUSTOMS DATA (ASYCUDA) PROGRAM (20017)

The ASYCUDA program is funded jointly by the World Bank and UNCTAD, for the purpose of
modernizing customs operations, including automation and clearance of goods. The goal is to use
information technology and simplify documentation and procedures to reduce the time required for
clearance of goods. Five customs ports are targeted by the project: ICD Bangladesh, Bhaka,

Chittagong, Benapole ad Mongla, and the Customs headquarters of NBR,

17 www.worldbank.org
18 Source: WTO/OECD Trade Capacity Building Database



7-2 Critical tasks in pre-design phase of RISE

PRE-DESIGN PHASE

CRITICAL TASKS[AND RESPONSIBILITIES]

Commission BEI and AG to manage process

[DFID Bangladesh]

Contract technical supporters

[DFID Bangladesh]

Continue consultations with GOB and other stakeholders

[BEI/DA]

Identify study tour and seminar agenda

[BEI/DA in consultation with DFIDB and technical experts]

Continue liaison with donors

[DFID Bangladesh]

Seminar series (including FIAS seminars)

[BEI/DA in consultation with DFIDB and technical experts]

Conduct study tour

[BEI/DA]

Focus group discussions on specific prioritiesidentified for RISE

[BEI/DA]

Formation of a consultative group

[BEI/DA]

Commencement of the TAPP/PP process

[BEI/DA in consultation with DFID]

Preparation and refinement of TOR for Design Team

[BEI/DA in consultation with DFIDB]

Formation of Design Team

[BEI/DA in consultation with DFIDB]

MoU for donor agencies signed

[DFID Bangladesh]
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