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Northern Shan State of
Myanmar

Kokang Region located in the North Eastern Shan Statc
where Kokang, Wa, Shan, Kachin, Palaung, Labu, Lisu and
Myaungzee national rares are residing. The popniation of
Kokang Region is estimated
to be 105,370,

Background -  Kokang Region was under the Froutier
Adntinisiration during the British Colonial
Era. It was occupied by the Koumingtang
troops in the late 19405 and carly 1950s. The
Burma Communist Party deminated the
area from 1968 «ill early 1989, In March
1989, the Kokang leaders revolted against
the BCP leaders and came into the legal fold
te work for the development of the region
together with the Government. Kokang
Region was designated as the No. 1 Special
Region.
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of ihe D of Border Areas and

National Races

Management Structure for the

The State Peace and Development Council
¢ .
_ Central Committee for the Development of Border Areas and National Races
1

Wk Commitiee for the Develepment of Border Areus and Natisual Raves

Minbstry kor Progress of Burder Arots ud Butb-Commistess

Natjons) Ruces wnl Desclopmunt Alfwirs

Reicwol Work Commitecs

fkparlﬁenror

Pragnes of Bordes Aveas and
Develapment Affairs

~atinol Racis Department

1

Education sod
‘Franing Uepartment

m
@
3
@
)
6
Y}
{8)
(9)
(10}
(11}
{12}
(13)
(14}
(15)
{16}

. {as of 31-12-2003]
Earthen road 352777
Gravel raad 1735/
Asphalt road 3341
Bridges (big/smallisuspension) 67/811116
Schoot {Primary/Middle/High} 627/61/62
Hospitals 52
Dispensaries/ Rural Health Center 82/29
Diesel generators/Supply of Electricity (Places) 251/186
Hydro powar station 8
Agriculture office/Farm 31115
Dam/ Canal 40/4
Tractor Dapots "
Livastock farm/ Veterinary office 19/41
Post offices 47
Telephony 80
TV ralay station 97

. ' Measures already taken for the development nf’ba;der*areas P

miles/ furlong
miles/ furlong
miles/ furlong

Cooperation with Japan ®

2KR Increase of Food Production
2KR Increase of Food Production

‘ Provision of buckwheat seeds

{Grass reot Grant Aid)

: Project for binprovement of Kokang
* Livisg Environment in Northern Shan State

1995t billion Yen
1998 800 million Yen

1998 4.1 million US S

2001 $90 million Yen

nd Export to-Japan

B‘uck\y‘hem‘ Cultivated B‘uc‘kwhealT’rééiareﬁigm{ ‘Al?,‘v‘q"mrt‘to Prive
Sea;rm | Acreage target  |actual liapan USS per MT
1997 4 - - - -
98 | s BRI SRR S R
1989 2143 240 43 .18 360
2000 3 w10 s 180
2001 4160 RS £ e 50
2052 4160 W 409 75 150
2083 4160 W Lo 308 239

Cost of cultivation per acre of buckwheat

Kyats

1. ‘land preparation for cultivation 2700

. 2. [sowing 300

i 3. [weeding / security 5000

i 4. |seed 5000
5. fertilizers

Urea 300

{ T Super 2013

; MopP 1700

! 6. :harvesting 1000

* 7. ithreshing / bagging 1000

. 8. :fransportation 500

¢ 9, :plastic bags 250

10.! storage (fumigation) 200

‘Total 20063
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2 Average vield of b\mkm\amrpcracré -

= 19037 l&ya{s .

10 Baskets

=19 US dollars

1 acre of apium poppy cultivation
1 Kilo of opium gum

=0 4.6 Kilo

4.6 Kilo opium gum
156 US§
6 USS

Buckwheat Average yield 10 baskets/acre
o get T metric fon, you will have to cultivate S acres
{47 baskets | metric ton)

150 USS
150/5=30 US$

buckwheat § acres

o ] acre

690 == 30= 23 times.

23 times more than
buckwheat.

income of one acre of opium poppy cultivation =

1 Cultivation iself is specessiul.

I

Jupanese Kitawase variety can be
harvested in 66 days where Jocal
varieties lakes 99 davs.

e

. Promote friendship upderstanding
and cuoperiation between Myanmar
and Japanese Governments

E

{an compete the qualin of Chinese
Buckwheat and export to Japas,

Successful points and weaknesses of failures of
buckwheat caltivation 25 an ospium poppy substitete

oreg
Se. sucressiul points S, aeaknesses or failures
Ko, Moy

i, Need 1o work for inerease in vield
of Japanese standard of § metrie
{on per hectare.

2. Local variety buchwheat fetches
higher price Un fvcal markets,

3. Trapsportation cost of Duckwhess
from Kekang 1o Vangen Pert
costs 75 US $ por metrie ton,

4, Cannor compete the price with
Chinese buckwhegt due to bigh
frassporiative chorges and sakes

fonger tme in  transpert that
deteriorate  the guality  duriag
shiprent,

suevessful points weaknesses or fflures :

o

Buchwheut can be cultivated o ber 3.

{Cannet compete the mwome off
consamed for faod security.

opium  poppy. and canaot Exo'
© cultivated as & cash erop.

Buackwheat can  be suceessfully & Buckwheat caltivaved in Kokaay
caftivared i Kyvaulone area and.  region cannot compete the price’
Southers  Shan  State  where!  fof  Dbuckwheat cultivated  in
ransportation & easier  thanm Kvapkme and Southern Slmo.
Kokang region, State.

Naraia + JICA has heen subsidising] 7.{Farowrs  reiying  on  sobsidies!
thie seed. lertilicers. transportation provided by Natls and JICA and|

charges se as to promote aud sre not working secording w rhff

encourage  buckwheat calivatio market base and marker drive. !
and  eradicate  opium  popp:
cultivation.

farmers from the 2KR Grant Aid,
provided by the Japancw«
Government in 1995 and 1998, |

=

Kokang Authority tomally banoed |
the optum peppy cultivation in
the whole of Kokang region. ]
creates mere interest o cultivate !
buckwheat by the former poppy
farmers. The interest of the'
farmers is af the highest since the
H mmn of the bpckw hem prajest.

: |

4 The farmers of Kokang wams o
-extend buckwheat cultivation ini
;2083 season. i

Sr. sueeessful points wenknesses or failures
L No.
i B {Fertilizers were provided fo !hﬁ' 8. there are no more 2 KR Grant

: afier 1998 it is difficulr to
iprovide fertilizers 1o the farmers.

L [In 2003 the Government and the ' 9. When the interest of the former

‘poppy farmers is at the highest,
the price of buckwheat in the
isternational  market has  been
ifalting and Nichimearem stopped
procoring  buckwiear  from
Myanmar, This affecled veny
immuch on the project and Nawila
had te procure the buckwheat
from the farmers wsing budget
‘ment  for other dctoknpmcm
lsﬂocacmm

u, To promante lpead coasumplion
1and iaod security Matale bosght
.{m!\ baskets per acre in 2603
{season.

i

Findings and Lessons Learnt

1. Need to work for the increase of yvield to Japanese standard
of 1 metric ton per hectare,

~

Need to find sustainable markets other than Japan in the
region.

3. Not feasible as opium substitute cash crop but only as food
security erop in Kokang Region.

4. Cannot compete with Chinese buckwheat in price in
international market.

5. Transpoctation charges are very high when exporting
buckwheat from Kokang to Japan via FOB Yangon or via
FOB Muse through China.
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6.  Need to find domestic sustainable markets.

7. Need to promote local consumption by substituting the
wheat which Myanmar has been importing 2 lot from
abroad.

8. Need to produce value added products out of buckwheati
such as instant noodles, dried noodles, biscuits, alcohol. etc.

9. The main hottle neck encountered at present is in milling the
buckwheat.

10. Need to aquire milling technology and small milling
machines.

Need to establish factories for milling and making value added
products very close to the cultivation area eg. in Laukkai,
Lashio or Mandalay.

As road networks in the Kokang region is not in good condition,
perishable fruits and products casnot be (ransported
efficiently. Therefor Chestnut, Walnut, magadamia nut and
coffee should be planted by each house hold for income
generation of the former poppy farmers.

Natala nor JICA shouid not subsidize the seeds, fertilizers and
transportation charges to the farmers not more than two more
vears and work for markef base and market driven process by
the private entrepreneurs.

New Destiny

New Destiny project was implemented by CCDAC with a pre
emptive approach by setting up seed banks and free distribution
of substitute sced and seedlings to the poppy farmers before the
poppy season. The budget for New Destiny preject was funded by
Natala.

Oue of the most important interventions of the New Destiny
project is the destraction of opium seeds that were surrendered
or give in voluatarily by the farmers from their stock to be
planted in the coming poppy season.

A total of 165956 Kilograms of poppy seeds have been put to
torch in fromt of the public, invited dignitaries, diplomats and
journalists. This intervention euabled the prevention of about
41128 hectares of illicit poppy cultivation that could prodace
44.17 tons of opium or equivalent (o 4.4 tons of heroin,

Seed distribution under New Destiny Project (2003-2004)

Paddy 11680  acres
Maize 5200  acres
Corn 5417 acres
Wheat 916 acres
Beans and pulses 1066  acres
Groundnut 111 acres
Niger 1040  acres
O Mustard 1640 acres
Vegetables 908  acrey

What we are in need in Kokang Region.

< Only one cash crop will not be able to substitute the
income of the opium poppy. We must encourage the
farmers to engage in multiple cropping of a variety of
cash crops together with livestock breeding and income
generating cottage industries of handicrafts.

< To conduct income generating activities, we need to
establish revolving funds or micro credit schemes to
help the rural poor.

% To uplift the education standard of the Kokang people,
we need to construct schools with the assistance of the
international community. In this context only roofing
materials such as G1 sheets or Aluminum Zinc sheets,
training aids, furniture, fencing barb wires are needed.
The government can provide other necessary items and
labour costs.

>3

RS

,
o

To upgrade the health facilities of the Kokang people we
need medical equipments and essential drugs and
medicines for the rural poor farmers.

To conduct income generating and cottage industries,
and to uplift the standard of living of the farmers, we
need rural electrification.

To upgrade existing roads and construct feeder roads
we need road constructing equipments,

To foster small scale irrigation we need excavators and
bulldozer or erawler tractors.

To encourage and disseminate the farmers with
scientific and in modern farmiog techniques and
substitute crops, we need Research and Training Centre
in Kokang Region.




Developmant of Border Areas and National Races have been
implemented in the following regions:-
£ Kachin Spedcial Region No.1;

2 Kachin Speciat Region No.2;

3} Kowang Region:

{4 - s Repion;

{8 Mawpha Region;.

{8} Kachin Nosh East Region:

{7 Kyaing Tong East Ragion;

[ 13 Paiaung Roglon;

9} Shan Ragion;

19 Pa-(rRaglon;

{111 - Kaysh Region;

12 KayinRegilon:

1% Hon Region:

[£L5) Tanlstharyf Region;

{13y Raukine Region;

[&57 Chin Reglon;

{17} Kabaw Region;

{18} ‘Haga Rogion,

I ART OF mmﬁ&;&m&m T i I Chalrman of SPDC Senlor General Than Shwe at the inauguration ceremony of the
Bala Minhtin Bridge In Myitkyina.

S in Miidion
BORDER | MINIIRY |  TOTAL
ARTNCY] 5
PARTICTLARS AREASFUND EXPENDFIURE,
Branch Offices
Agricwitare & Forests
Fayests (from 1995-95 buy

Livestock Breediug & Husbaadry
Rosds & Transport
Cummanications
Sacial Weifare & Co-operafives
Trade
Housing
Energy
Health

Public Relations
Minarat loration & Mising
Adminisiration avd Budgetsry

Andiitug
Honw Affairs
[ 18 { Religion Aftairy

SEERERERERFFF- [ &

pERECIE]

Tocation-"Myitkving * Opened Date-"13-11-98 ™~
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in river.

Lacation-"Tant Yang "
Opeaett Digte-"12-2.97

T

Ogpeaed Bate-"20-2-99 ¢
L -

: View of the f;ny point before ;. i
the construction of
Tarkaw-Ek bridge.

Tarkaw-Ek bridge over Than
Lwin {Salween} River.

Tantyang - Pansan Road,

ster Col Thein Nyunt inspacts the construction of )
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Mong Lar Basic Education

mary School of Eastern
Shan State in the past

Pri

Méhé Lar Basic Education
igh School at present.

Hi
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| Prime Minis

ter General Khin Nyunt inspecting the modern vineyard of

Prime Minister General Kliin Nyunt and Minisrers being conducted
around Mongzin Farm of Houg Pang Livesinek Breeding and

Developmeni €o.Ltd. in Kyaing Tong,

Hong Pang Co.,Ltd, in Mongphon. Tachilek.

Prime Minister
Mongzin Farm of Hong Pany Lives

[ T ——

nerat Khin Nyunt znd i
ack Bre
in Kyaing Tong.

ding and. Deselopmen Co. Lid,
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Tachilek.

Prime Minister General Khin Nyunt inspecting the Mongzin Pouitry Farm,

Prime Minister General Khin Nyunt inspecting the Mongzin Fish Farm.

Tachilek.

Prime Minister Genersd Khin Naun inspeeting the Moogzin Poulry Farns,
Fachilek.

; Diviersion Weir of Namt-

g
Hopang, Northern Sh

g hydel pawer station in
an State.
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Prime Minister General Khin Ryant Friendly Meet the Pa O National leader | -

1} Aung Kham Hi

dinister for PEANRDA Col. Thein Nyunt gresentin
U Saw ThamuHe and membars

Fertilizers heing unfoaded at Yangen Port te be distributed
o the Barder Areas

s heing unloaded at Yangon Fort fo be distributred
to the Bovder Aregs
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“ Mong Lar village inthe past;g

Péaégful and thriving tow
Pangsantoday. -
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r#he}n Shah Stété

' Laukka in

Tarchilek town of Eastern
Shan State in the past.

The developing town of
Tarchilek at present.

The Three Main National Causes:

{a)  Non dis-integration of the Union;
(b)  Non dis-integration of the National Solidarity;

{c) . Perpetuation of the Sovereignty of the State.

To Foster

the Speedy Development of

Border Areas and National Races.
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