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F5F BAEIZI—UE

5.1 CEB BA#4Ki%

1990 £ £ TIZARA N FEEO LT, FEEEMALKAVEKER TH > 7272 CEB 134 %
FPELTE 72, LMD FRICAOGND KHICKRERFRTEFF ELTWVD, 1998 4F &
32 &L 2002 AFITEBER R D 35 T B o TV A, Tk, BAKICE DK
T RE DD, KNBEBICL BN ELRERS SN, aXA NEOT 4 —ELRESE
D S5 /R0 To 2 LI ERIFERN S D, FFIZ 2000 FLLUEIL, IPP 55 O AE )
WHBRNAEFEBT 2 FERER>TWND,

2000 4 O IE 67 /L =", 2001 4FEE X 92 fiE/L B —IZ £V | 2002 R ITRTAERE LV
HFWRAT DM 14BN E—DORFTRIEA Uiz, TSV, CEB OB NE L, ]
1T BEHME D AfL, BRF~OBRFERIL, $AT~DF— = K7 7 b OEFHT 2000 4

KRIZA4TENLE— 2001 FRITIE 146 (B B — 2002 FERIZIX 157 BV E—IZFE TR LT,

# 5.1

Profit & Loss 1998 1999 2000 2001 2002
Turnover 19,787 21,304 24,086 29,029 40,544
Direct Cost (14,793) (15,423) (29,659) (34,540) (44,801)
Gross Profit- (Loss) 4,994 5,881 (5,573) (5,511) 4,257
Administration Expenses (1,366) (1,001) (934) (601) (454)
Operating Profit- (Loss) 3,628 4,880 (6,507) (6,112) (4,711)
Other Income 1,020 1,260 2,209 1,734 3,837
Interest Charges (2,495) (1,905) (2,425) (4,822) (6,552)
Profit/Loss before Taxation 2,153 4,235 (6,723) (9,201) (7,426)

Balance Sheet
Total Asset 171,635 184,216 204,887 231,224 246,826
Capital and Reserves 121,879 130,920 144,940 146,388 149,874
Non-Current Liabilities 40,617 43,520 47,789 55,800 65,279
Current Liabilities 9,139 9,775 12,158 29,036 31,673
Cash 637 3,075 (3,714) (8,961) (3,145)
Sales Unit (GWh) 4,521 4,809 5,258 5,236 5,500
Generation Units (GWh) 5,569 6,076 6,686 6,520 6,810

'Annual Report 2002, CEB
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DLFOEIZ. CEBOaR M2 F LD bDTHD, BNOLLHLNLTH DA, 2002 F0

REIA NI, 1999FED 19EBELE =L LZE 38D 305 ELE—ICAHLTWS,
% 5.2 CEB Cost Structure
1999 2000 2001 2002
Generation 7,932 19,329 23,834 30,568
T&D 3,579 4,477 4,373 6,466
Depreciation 5,782 5,973 6,413 7,833
Finance Cost 2,334 2,721 4,822 6,552
Other Overheads 879 815 522 389
Total 20,506 33,315 39,964 51,808
Sales (GWh) 4,809 5,258 5,236 5,502
CEB Cost Structure in LKR/kWh
Generation 1.65 3.68 4.55 5.56
T&D 0.74 0.85 0.84 1.18
Depreciation 1.20 1.14 1.22 1.42
Finance Cost 0.49 0.52 0.92 1.19
Other Overheads 0.18 0.15 0.10 0.07
Total 4.26 6.34 7.63 9.42
CEB Cost Structure in % of total cost
Generation 38.7% 58.0% 59.6% 59.0%
T&D 17.5% 13.4% 10.9% 12.5%
Depreciation 28.2% 17.9% 16.0% 15.1%
Finance Cost 11.4% 8.2% 12.1% 12.6%
Other Overheads 4.3% 2.4% 1.3% 0.8%
Total 100.0% 100.0% 100.0% 100.0%
High : CEB
£  : Generation: Costs of all generation-related loan repayments (capital+interest), fuel and other

O&M, and overheads

Transmission and Distribution: All T&D-related loan repayments (capital +interest), O&M and
overheads, Finance Costs: All short-term loans (ie bank overdrafts)

Other Overheads: Headquarters costs and other non-energy services (eg training, workshops)

HAL : RsM (H /L E—)
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£563 2002 FITHITFRARAVSHADREREKRR

Gros generation GWh

2002
CEB

MAJOR HYDRO (GWh) 2,563.6
SMALL HYDRO 25.0
SUB TOTAL CEB HYDRO 2,588.6
WIND 3.6
OTHER RENEWABLES

SUB TOTAL CEB NON-CONVENTIONAL 3.6
STEAM, FUEL OIL 69.0
STEAM, COAL 0.0
SUB TOTAL STEAM 69.0
DIESEL ENGINE, RESIDUAL OIL 988.4
DIESEL ENGINE, FUEL OIL 0.0
DIESEL ENGINE, DIESEL OIL 19.0
SUB TOTAL DIESEL ENGINES 1,007.4
GAS TURBINES, DIESEL OIL 405.8
GAS TURBINES, NAPHTHA 0.0
SUB TOTAL GAS TURBINES 405.8
COMBINED CYCLE, DIESEL OIL 251.4
COMBINED CYCLE, NAPHTHA 219.0
SUB TOTAL COMBINED CYCLE 470.4

SUB TOTAL CEB POWER PLANTS 4,544.9
PRIVATE POWER PLANTS (IPP)

DIESEL ENGINE, RESIDUAL OIL 377.0
DIESEL ENGINE, FUEL OIL 866.3
DIESEL ENGINE, DIESEL OIL

COMBINED CYCLE, DIESEL OIL

SUB TOTAL IPP 1,243.3
PRIVATE POWER PLANTS (SPP)

HYDRO 103.5
COMBINED HEAT AND POWER 0.4
SUB TOTAL SPP 103.8

SUB TOTAL PRIVATE POWER PLANTS 1,347.2
PRIVATE POWER PLANTS (HIRED)

DIESEL ENGINE, DIESEL OIL 939.2
&kl : CEB
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5.2 BASEEERAFDERRK

AV T HDOEINE T Z—IF, EARWICILE )24 CEB (Ceylon Electricity Board)

CEHF - E - EREORBEREAS THD, L, EESMIE MoK (FHIMNB L,
RN ORI, AV T2 LEBO 1%, WEENEORN15%) 27 &\
24t (LECO) 28 7 23— L TH Y | LECO D7 i LIS T 9~ T CEB A5 L TW 5%,

A Y Z ATk, 1997 2 Y FF O Ministry of Irrigation and Power (Z & ¥ . Power Sector
Policy Directions 23317 34, H OB LR ERE 2 FFOE N ® 7 F —~WT o8
AT L RMEAOSNE —J@RET S L& BIC, dEIZETF Lz, 2002 4 10
Az T ht s % —tkiEiE (Electricity Reform Act, No.28 of 2002) | B XL [AWSHEEMR
#ilZe B 4375 (Public Utilities Commission of Sri Lanka (PUCSL) Act, No. 35 of 2002) | 723i%
KTARIN, BETIEZDO 2 2OERELHEICE /7 2 —WERED LN TWD

UToOMIZ, 2RV Z 0B NH®7 2 —DBUROEEZRL TV 5D,

51 RYSUHBAEV Z—DHEE BRK)

MPE — Ministry of Power and Energy

FE R CEB PP

v v
1 CEB
\ v
o LECO
@EE‘E: CEB (Lanka Electricity Company)
= . N
( EEE )

i AR D fERK
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5.3 BHEIVA—HEOHRREI AL LDARE

AV T DBE N7 X —REERET, VAR, =T L ER—Z TR,
{41 <> ADB ® 2 ™ T . Power Sector Reform Project 73 % & & 41, PIPU (Public Interest Project
Unit) 3 X OV PUC (Public Utility Commission) OIEEINBES N TW5H, BB ¥ —HH
HilHEI & LT PUC DIFBEIMN A B EEIC 2> T D22 ENTRINDIN, EMEENLH |
MoTIXNY THAREBIHRER LOAWERI BRI TE LT, ZAnb W0
RN oD 00N, KEOHELERDLTHA D,

CEB/LECO D%y %l - Ffak L, FE4E 10 A IATON D TPETH 7203, TEDIENLTEY
2004 42 A BITE, 2004 4F 6 H ZAICEE SN D RIAZTH 5,

UTFTOMIZ, BhEe s Z—0wE#ofMEL R LTV,

5.2 RS UHEAEIZ—DEE FER)

MPE — Ministry of Power and Energy PUCSL — Public Utilities Commission
IR GENCO 1 IPP
v v v v
& TRANSCO
A4 A A4 A4 A 4
[Tk DISCO DISCO DISCO DISCO DISCO
= u = u u Fy—
C o ) (EEZ Y v NERE)

W AR 0 1R

(1) #E=+t (GENCO) 1

LT, KOFEBERIE 2 E KNI REE 1O 3T 52 L BRFT SR,
FEARANCIZ 1 & 20 SN 3 HEH ZRIT D Z & Lol FEEHMITIL. GENCO
DI IPP DWEEAFET D,

(2) #ESHE (TRANSCO) 1 #k

RESAANOENEME LEESIICTET 2EMEHT VB XELZHY T

RERED2SOEHT D, ZNOOBEBIISFHEZFMEL T ERBESNL TN D,

- 03 -



(3) BlFEA (DISCO) 34Ul E
2003 £ 6 HE Tk, dbHIIT Y mE 7 ¥ —QWEIZIEED T, 20O T4 tt%
W T DFITECTH TN 7T ARV EORBE 5T HE T2 2 L BREShT,
(4) =Dt
HE, LB, BIXOEEICET 2HEELI/N O, CEBOBLIEDOHKIE (RICHEBOHFI
) Rl Effk<E oot (B4Z) EWHEBOFESESEZN > 2t (X)), FU
<. BLEICET 2HEELISN O, LECONBIUEHE L TV OO —Hb 21 b ORI
DVETHNDTETH D,
PUCHA KZ 7 k& L THFE L TWVWDHPUCSLORegulatory ManuallZ L % &, EHkEEIC
B HPUCOREARMBEENL, TR Y T o BB T2ENEED, K, Bili, £ L TL2mE
DI & LCATET 252 &) THhD, Tof, LTO LI REFIRENTND
> AV T UHIIRTHENOFKE, KE, hE, MG JOMEMICEIT 5 M - A%
BHELFEH, 74 AEZITV, ELZNLICEL TBUFIZT RS 2T 52
&

> TA B RAFEERICL o THER S22 57 - EE H TOMA - L LEITRT
THAT5ZL

> REBLIOEEFEDOTA B AFER LR L% HEFOHERN L EBHICHT
LHERERKRT L L

> BHMKBY — 2« A—F =MV —E 20, SBE. MkectE. FREMEICHE
THHIMMEOMOERELZRTE L, EiTd2 L

> BHOHFMFIA A2 RET D2 &

> T Ofh PUC D&RENCBEE§ D8 2 Rl 2 Z &

—J5. B (MPE) O&%ENL, BHEEOT-DOEEI A RTIA LV EKRETHZ & T
HBH, HA RF A IZHNENR (Cabinet of Ministers) THRE S22 iF iz Wiy, EH

WHEEIZBWTIE, A R T4 UNEDDIREHFEL LT, UTFTEEIFTWV5

> ERNOWNWANARRICWVWANARMEESRE 7 NV — T PRFENBRERE 22T 5
OB NEENERTNE AEORE
> BREL O EUL LT AR R EAE BT HRELOBIUCE TS HIEOR T

E

e

> Rt R EZ& T 27008 =7y MBI 5 EEIRM L BIED

- 94 -



> FHIRRE R C Bt O S BUb DT> D & — 5y NER D T2 O FBE

TRIZ, AV T OENE 7 Z—WEO BRTHIERFICOVWTE LD TS, &

DA RAY 2

BERRKHEBE OB EO~—"7 v b7 WA 0 G T R A,

EEEOREOREA - MBEREMR, T E(OHEELR | I O EEBE~D I

WilHEH LD LTS,

£54 RVSUHBAFRICETHELHERS

e E A B s X — Y HE L (No.28 0f 2002) /A4 F 3BT Z B 2515 (No.35 of 2002)
1. BEPBRE £ 2002 4E 10 A, Bk 7 % — ¥k (Electricity Reform Act, No.28 of 2002) | & A& H M Z&
1-1 BEgrmisy B £ 7% (Public Utilities Commission of Sri Lanka Act, No.35 0of 2002) | 23p% 7 L7=, 58 - 258 - Bt
AH =K A BOMEZSEIL, YU I AANAL Y —HHET VICESOHIERE NI TnD, UhEk

AP DO B LD FEICOWTIE, FoE VW LTWVARY,)

1.2 BEgHidh~0

c FEEELE A > CTE 72 CEB &~ iBE O EEZ 4 5 LECO %43 %| L T, E =1L (GENCO) 1 #h,

BATH 8 %A (TRANSCO) | #:, Bl &1L (DISCO) 5tz 35, Hathix 2003 4 12 A 11 HiC
BYNOTETH D,
* TRANSCO X ¥ v Z AN, ¥ — L LT, ARFEEMHHNEZBEROLEBROT, HHEERS LI -
G OFEICEMLE RO,
1-3 BEHHGo © NG 3B & B 4 (Public Utilities Commission of Sri Lanka: PUCSL) 2% 2002 4 10 IR 2 & h

HE T (A

7o PUCSLIZLLFZHME LTS ¢

(a) TXTOHEHE OF| L5

(b) HEgrDMEitt

() AIWFEXDEE L BAKBONEEEFD D

(d) AIRFEEOFEN 2 EIRE S %10 L3 5

(e) MLV —E2DHEDOM I

() AP —CAOHEERELE O F v+

(g) RWFEDOT ATV ACARAMLBILERT DI BRFEREIMAZLDRWES BhT+5Z L

2. FEERIME
(B )1 55 3L 70 o HEFR)

cBHOIFEDEENTHIE AN EITE LY . KBEFMWITAZITT20 T2 L0 0E5, FIiT

TR EAERT 22 LM PUCSL OFBEARBTHFOVLSOTH D, T, REOWIL - &0F (M&A)
DIBFEFITHITE TR0 E I DFIEEZITV, HAEIC K > TIXLE %2 5 2 2 HB% PUCSL %
AL T 5,

3. BAKS

CHRSAFET T, ARFEAFZERCH L THEETI A B AL, BT, FHHR
WHEETA D, L, A4 A3, RETANE, BE - imicl 2885, &%0%0

o, MEFFEEL, ZEEH, Transco & ORMEERICE T DFEMBRIOME R L, FEENTH
BRINERLRVERAREHE /MG END,

4. EHUHI

CHREHEBEENBIROABEZ FICANLNENE I DICONTIE, BHEMBTIHEZ-ZY LTWA
W, BLEICOWT, BEE/NREEDITDENEI D, PUCSL D~V =a2T7 VNTIE- X ViRb5N T
b‘fofl/‘

5. BRI REREE

- PUCSL ®H5 D T, TRANSCO RNH B BMD X 4 I v VR ENERFES 0 2AEHOK
TEH5,

6. HEEtEEOREL
BLORREELH

+ CEB & LECO [E4r#l &, % ES (GENCO) 1 #:, % E 4L (TRANSCO) 1 £, fil # 4 #: (DISCO)
S5ALIC MM SN D, 200345 12 A 11 BIZHARAREOTFETHLN, BAABEIATWDS, #
S REBIT, BE, RBORE - T, BEORERHER LY, RxhBER s TV D

7. 8B )% i BH g6 1
REF L

- RWIEBIRBREF M IX PUCSL O BB O T, TRANSCO NEREMLZ A 5., EEICHT 5 RMKRE
t TRANSCO O #F 1T, FEIZ > W Il ES 1t (DISCO) OEIETH S,

8. QNIWEHNFXEKoM
BiRE N E

« CEB/LECO fi# (k% O #F & thix, — kD AtFEEE, Company Act 2SS W TN SN D28, % H X
BEA D 100% 2 BUS BMEE 35, BRI R M B R ERILRIC O W IR I RE 220,

9. HuJ7 EEAL O HEE A

C PRBUFREEGIHEORE L EHT) 2o Tl D, BFIL 2006 £ FE TIKHAED 65% 0D
B0%ICHEIELRmD L AFEEREL TV D,

10. #EREE

*PUCSL O EHBOVE Dk, B G FEALELFEROBINT 2EE&Z DM T ¥ — 2 % Ml

?éltjf%égume%n%)

. fﬂfwfﬁﬁ”“ 1) B TIZ. PPA IZ5WT PUCSL O 2@ U= HH, 2) % -/
M T, PSA(TRANSCOf»bﬁaca/\&%/vvw\v o — YT OB EEEK) 1Tt LT

PUCSL(D BRI N TR &N 5H1EH . Maximum Allowed Revenue (MAR) #FiH L. =h % 4 7 E

T THMERANKEEINZD, LWVI 2007 7 —FRRENTND
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5.4 BHEIV XA —REDHERE

CEB/LECO D ZytEAIX, 2003 4F 10 A D TED 12 A~EH &4, b BICHEH S
2004 4= 2 H @ JICA &R S E SN TWRWRE, BIERE THDLH, TOHRIT
X, S EOME EORMBE (PO, COREEZIRY 2T 50, AlEx L DT 50,
70 8) | BINBRIE, £ L CAMEROBLIEOMBER &, fkx R BREBIEAE V., HHEL
LTWDHRAHEM R A 5, ARG S, CEB##iL V. TGENCO & TRANSCO %
EDXIICEF E a2 A N EoBET 5 D)y, Boundary & & 9 KB L CTEZJ 5 7> Methodology
MLEL L 72D, Z O Methodology TIL IPP Z S D X926 D TR TUTIWIT R &
BEZTND, | Lol E X, [EEOGV R GHBAEITITH D05, TG OOk
FTRINDIOTELERIZIFHINL TR, | o7, FHENM T,

PUC & E721EBEN 2 B4R L7213 0 ORI T, BUEIT RS ADB O XE TR -2 ¥
WE N BT LRI THE—MRE VST TFTh LD, HEMICH LTS, 7 0 2~
On-line monitoring, common facility 28 %3 T 5, BUF O XLE T 1 4F721F L722 v, USAID
AXEEKELTWDLR, +aTERY, | EWnolcEREFzabhi, SH%OEIEY
Z =D L o> T DM TH D721, B2 A > 7 786, WMIRMERSAREZR
ANEREDOHERE NSN3, AV Z U AMICEROBND THA D,

2004 4F 2 A OB AUZ B W T B 7 ¥ —HiilX Energy Supply Committee 23T 5 T\
%, ESC 1% 2004 43 HICKE LS D72, 4. ESC OFf>, ERFEICEHT 7R
HEBR % PUC ~BlIfk <R H H, L L7 5 BIETH Procurement O R E I LTI,
BIE BSC MToTW2DH DD, 2004 4F 3 H OfE##EIL. ZOEKIL PUC TR, =X)L
F—HNCEB YT HEAH) LnbilTHE Y, ESCDEBENT T PUC ~BITEND
DI TIEAR D,

PUC ® Regulatory Manual (2 X% &, EHHEEDO FTIE, F4 B 222 T b0, %
x4 2Rtk ns b0 GIEHESND) TRWRD L, ¥E, XE. ILE -
INEBNFREEZITo UERLRV, EE3NTWVD, - T, 7482 AT PUC BNEHEE
EHZEET OO EBELRFEOOELESTHL, 74 AT DREML—L°FIA
X, A% B BHIOERICE OV RE - ARSABRTIEVT RN LIZRhoTWD, 7
A B ADFHEMITIRFAFT THLN LLTD LD e — KB REM LR R EIEE R EEND:
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> —RMIREM T RTOTIA B RCEEND SN, PUC IZRT DT A B AFF
AR, OB RIAT A O IR, PUC ORM, e, Gk, REFHE

DEFIR L,
> Rl 7R Sk
> REIABCARCFEELLENL, EBEBIA L RAERFTLHDIT LN
HTEhwn

> EEIABUVR RROBEBNEETRHORE., BE VAT LAORR L.
WA O Bl ERS &M
> WMEITA A HEEREOH SIS, Codes of Practice #/AFK T 5

FGA B AFRAHBROSME o 21F, UFOLEBVICTZR>TNDE

1) BLEEHETIX, 1950 D E L (Nol19 0 1950) (23T, CEB & LECO IZ7 A
ARG IR TRBY, TOEEFIL PUC Tix72 <. ESC (Energy Supply
(Temporary Provision) Act No. 2 of 2002) 2317 95,

2) FIEEBRES SN GHE, BTN S 2EMIT, BEOTA B ARERHERD
W, ZHEHL ETHENRBETH D,

3) TABU AT 2HEBICABNICES L 2D, LrL, TRETOR, PUC LHi&
fhE OfT, RO T2AHH BnTx5,

4) FZ T, e, PUCIZ® LT I'Voluntary 12) FHET A 2 ADRITEZHIET
5 Z &% [Encouraged] X#15,

5) BIET ALy A BT HHEMLLE B> TNHAT R AT —ft#Z B 21, Energy
Supply (Temporary Provision) Act, No.2 of 2002 {233\ T, 2004 4ED 3 H THE

722, TDOH%IEPUC ~BlEHHIRIND,

2 Norton Rose, Frontier Economics, PPA, Tariff Guidelines Report — Implementing the Functions of the PUCSL under
the Electricity Reforms Act, Nov. 2003
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5.5 ®EMR#E
SR

RN OIZ D, 1

RICBEIT5#R

T8
IPP %@ U7 RN S OFE 2 IE ML ST B 72D,
WY e R E OHEENMLE L D,

VT HA L NI T AEOBREMREROLLE AT T,

5.5

EANBD

HAEE

IRz,

PUC ®° MPE # 1@ U /- #%%&

)

(Income Tax Holiday)

[

Sri Lanka

Philippine

Indonesia

Thailand

Vietnam

Conditions of Pioneer
status

Pioneer status qualified by:
1.Sector
2.Scale of investment

Pioneer status:
1.Scale of Investment
(More than 20 Million USD)
2.Advanced Technology
Certificate

(Certified by DOST)

Targeted area

a. Integrated Economic
Development Zones (KAPET)
b. Bonded Zones (KB)

c. East Indonesia (KTI)

Categorized by three different
regions below and specified
business fields

a. First regions

b. Second regions

c. Third regions

Decided by targeted areas and
business fields
a. Industrial zones, Export

zones and High-
tech zones

b. Business fields specified by
the government

ITH
(100% Exemption)

ITH 3~12 years*

decided by

1.sector

2.volume of invemstment

*5-12 years applied on power sector,
depending upon the scale of investment

Pioneer 6 years
Non-pioneer 4 years
Modernization 3 years

None

a. 3 years
b .3 to 5 years
c. 8 years

1~8 years depending on
various conditions

Concessionary tax
(after ITH)

1.Rate:10-20% (10-15% on Power)
2.2-5years

*depending upon sector / volume of
investment

*15% rate applied on infrastructure
projects including Power

None

Preferential rate applied;
10-15% (whole period)

50% of Tax deduction;
5 years after tax holiday

50% of tax deduction after

2-4Years

Tax Incentives other than
ITH and deduction

1.Concessionary tax rate (15%/5years) on
expatriates
2.Exemption from Exchange control act

Additional deduction for

labor expense:

50% of incremental direct labor
cost for the first 5

a. exemption of corporate tax of
Article 22, freedom of choice
for depreciation/amortization
methods and other accounting

applicable on export oriented enterpri:

years

b. 50% deduction of
land/building tax

None

Application of preferencial tax
rate (10 to 25%) plus 10 to
100% reimbursement upon
reinvestment to a project
supported by the government

Standard rate of
Corporate Income Tax

Standard:35%

Standard: 32%

Standard: 25%

Standard: 30%

Standard: 25% for foregin
companies and 32% for

domestic companies

AN Tz

2 WEBFEDLEIZ L > TIRESN, TNEINICEELIRN, BlRE

W5 ITH=RFT SR OB, (SeBlBifE % O) Bl H &

B DB Lo

EOMGIAET 1 BOI NWRET D87 & — « M/,

OEEHROEH (2 F~FEMEFEH) &> TWVD,

(2003 £ 5 H T

1) AU

S) R E
v DABKE R BT

LAk o PE

2)
3)

4)

KBELA v 7 T8 i -

@ g oY — v 2
PEEM L E

INRAR A 2 7 T B i

T 52 BA 6

HFRD D,

OB LB ¥ —

(RLZE. = A

. HEWR O A pE
&% 50 5 US FaLLLE
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BHEI Z—~ODERERMEDOGE. A7 TRE~ORERMEL L TRBE S, HEH

WXL CTEBEHMAIREIND,
1) BEFEDOEA:50 5 US RALLE (~1,000 5 US RILRGE) OFERZENITER,
RIS 4, 2 D% 2FEMIT 10% PR EH, £ LRI 20% 8% A (@

LR =35%)

2) BEEBEBHFEOEE  1,0005US My BEFFEOH W EFOHEEN) ~ 1,250
US KA LLEDOREREMAER S, (ZOEU ELORBEERMFICLHENESND)
FRHIRIT R E I L > TE- 12O TRIES N D, T D% OEBEBLHRIT15% T
[ E & 72 %

3) AV T UHZBITHITHOMAYMIZ EREFOT7T 7 vigEE KB L THLZR
FEENIRL, ZOROBEEBROERBIM L AFET 2, BL, EEBFEOWM

MIAF AN Z & BEBRD /NS WEAIZE LTI 5 F DR+ 2 4K O i
&L WM EWRR ERMBE L LTET NS,

£5.6 #AREF (Import Custom)

energy related products| (Exemption not applicable on raw materials)

Sri Lanka Philippine Indonesia Thailand Vietnam
Tax ratio / Duration 0% (depending upon sector) 3-100% 5% (or less) 0-30% 0-50%
Tax ratio on 0% on capital goods o o 0%
1 -7 A) 0'5 /0 *Effective when given the =

BOlI's promotion certificate

*Tax exempted on

Exemption applied during the project importation of machinery /

100% Exemption for 2

50% - 100% Exemption

Tax Exempted when;
1.Fixed capital goods of

2.Highway development,Ports, Airports and other
public transports

3.Establishment of industrial estates

4.Any other projects approved by the BOI

Exemption N . . . equipment / spare parts of on import of machinery  |foreign corporations
estalblishment / implementation period \which domestic Years *Rate decided by regions [2.Products for BOT
procurement is impossible project, etc...
The following Infrastructure projects are subject Standard rate:
to the import duty exemption Raw Material:0-1%
1.Power (Generation / Transmission / Machinery:5%
Notes Distribution) Semimanufactured

goods:10%
End products:20%
Products of special

protection required:30%

#ia A B FLICBI LT
o B O G 0 LT AT

BHEICL>THRERD,

% ARt =Capital goods

72770, 1.8AMIC
TWDDIZXF L, 2 J5 b B~ 0GB H

HREEDOMRI L STV D,

[l P s
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%= 5.7 {rinfHE{EH VAT (Value-added Tax)

Sri Lanka Philippine Indonesia Thailand Vietnam
o 10% 10% oot 0-20%
Tax Ratio q () (] (will be 9% from - o
Effective as of July, 2003 y
( b 205) Oct.151.2003)
1.0% rate applicable under the same 1.0% rate applied on 100% VAT Exemption / Withhold f?;zzizemlegtmie; foreign
conditionality with GST law* export manufacturer payment ct‘)r oralio:s g 9
Exemp\ion 2.Lower band 10% applicable on Power, 2.VAT refund is available on of the importation and / or *0% rate applied on export indusf > P‘:oducls for BOT project
petroleum,etc power sector, though it takes delivery of Selected Stategic éame rule as im, or‘t)cjstom
(*Standard rate=20%) much time til' refund. Goods ( y imp .

lexemption)

*GST=Goods and Services Tax abolished in June 2002, and VAT introduced in July 2002 instead

ZIETD GST=Goods & Services tax (ZftH VD 2002 4 7 H K V8 A S 7L 7= A M E R
=VAT OBIHFIT3EME (0. 10, 20%) IZTRE STV D, 0 QB8RO K T AR
GST & [FART, ES @ A T QR - - — B RIZB L TIX 0 %BEN#EM & 7225,

B AR EFEOATELTFHEICE L TIX 10%RE, oMy - — X2
LTI 20%BiENMEAEIND, AU T2 O VAT O%RBUEEIX ERE T omEFRE, @
METEEICREINTEY, 70 VB THEH SN EMEEEITHFELRD,

5.8 FEUMBICHET 558 Dividends Tax Ratio

Country Sri Lanka Philippine Indonesia Thailand Vietnam

Dividends Tax Ratio 0%-15% 15%*2 15%*3 10% 3-7%

Note 1 : Tax free applicable during the period of tax holiday plus one year
15% rate applied to non-resident shareholders / 27% of Advance Company Tax (out of gross
dividend) on resident companies

Note 2 : Indonesia = Preferential tax rate under the mutual tax treaty with Japan (Standard Rate=20%)

Note 3 : Can be reduced to 15%, depending upon the country of residence of the recipient (Standard
Rate=32%)

AV T2 H OBECYFFICR T HRBLRICE L CiX, ITH (FrS8%Bl) o A HIH+ 1 4
DO, Bl &2 D, (LI JERER OB LTS ~OMBIHRIX 5% ICHEIN TN D,
JEEHE (L) 3B HREED 27% % ACT=Advance Company Tax D THILH Z L7 - C
Wb, EBiikH, AV T A UADOETITABBIBITRE SN TE 6T, EiBERO

MEF L IR> TS,
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=59 XKAHARDEAIZDOINT

Sri Lanka Philippine Indonesia Thailand Vietnam
LNG =0.001THB/kg
T LNG=5% LNG = 5% LNG = 5% In %a:;f.;‘:;fgte = LNG = 5%
In Gaseous State=5% In Gaseous State = 5% In Gaseous State = 5% (=equivalent to In Gaseous State = 1%
0.000024US$)
Incentives N/A on Natural Gas *3% of Preferential rate applied when imported from ASEAN countries
Import Processing Fee
=250-1,000 PHP(equivalent
to 4.7US$-18.8US$) Excise tax= 36% or
Others None Excise Tax = 0.05- None 3.15THBI/Litre None
1.63PHP/Litre (=equivalent to US$0.08)
(equivalent to 0.001-
0.031US$)

KR AZADEGABEBRICEALTIZ 74 VB, ZARBEICE %ICEESNL TS,

ASEAN £ [E T F & 40T 2 Ik Nl ALz B9 2 Bl i o B B B2 13 L7 U,

# 5.10 B00 / BOT %

Country Sri Lanka Philippine Indonesia Thailand Vietnam
None .
BOT Laws / Regulations None BOT Law None (criteria based on the past | | orcign Investment Law

(REPUBLIC ACT NO. 7718) (Decree No.87/CP23)

Cabinet's decision*1)

1.DTI=Department of Trade and

Industry
- i 2.DTI-BOT Center=Facilitation |BKPM / Investment Coordinating| —Mini .
Responsible agency Bl=Bureau of Infrastiucture o goT project Board (Badan Koordinasi Board of Investments (B0l) | VP 1=Ministry of Planning and

investment (BOI division) Investment

3.Approval body;NEDA(National |Penanaman Modal)
Ecnonomic Development
Authority)

Power sector; Detailed figure N/A

Detailed figure N/A

BOO / BOT projects under Power sector; 26 completed Detailed figure N/A (3 IPPs are operational / 4 under| *DUNG QUAT THERMAL
implementation / in the 5 completed 3 under construction / *Most IPPs after Paiton (1995-) reparation) P POWER STATION are calling
pipeline 4 scheduled development are formed by BOT/BOO prep for the FDI by the form of BOT

13 contracts cocluded contract

i Diesel ity Plant 1.PPA with Lao PDR (25

o .lligang Diesel City Plan . .

Exa-mpI-e of BOO/BOT 309MW Kerawalapitiya 2.Leyte-Cebu Geothermal Paiton IPP power projects yea_rs) by BOT ) Phu-My combined cycle power
project in power sector Combined Cycle Power Plant Power Plant 2.Hin Krut Coal fired power |plant

plant by BOO

*1=For a BOO/BOT concession project or privatization of a state enterprise project, the criteria is based on the cabinet's decision dated 25 May 1998

A2V Z U BB WTEIE 7z BOT/BOO EHIFFE LR 0D, BEIZ BOT/BOO
FHEOBENT—EREEALTEY, BNV X =BT HE 9B ER LA £ 72 X5
fr&ipo>TWa, BOT/BOO Yru¥=7 b &Y 325 0i% BOI WIZH 2 Bll-Bureau of
Infrastructure Investments, ASEAN #EIZH W TH, BOT/BOO FHEN LA LMl I T
WHDIET7 4 VY - RN FLAEE RS TEY | IEREOREMHIIEMIZEA TR

ONEFTH D,
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= 5. 11

BOO / BOT 7moz ¥ k

COMPLETED PROJECTS

VALUE
NAME STATUS CAPACITY BASIS
(Mw) (US$ Mn)
Asia Power (Pvt.) Ltd. Commissioned on 18/06/1998 51 62 BOO
Colombo Power (Pvt.) Ltd. Commissioned on 01/07/2000 60 72 BOO
AES Kelanitissa (Pvt.) Ltd. Under Construction 163 103 BOT
ACE Power Generation Matara (Pvt.) Ltd. Under Construction 20 22 BOO
ACE Power Generation Anuradhapura (Pvt.) Ltd Under Construction 20 20 BOO
PROJECTS IN THE PIPELINE
300MW Kerawalapitiya Combined Cycle Power Plant RFP to be issued in the 1st Quarter 2002 300 detzzrrt:ﬁwed BOT
3x300MW Coal Fired Project Site to be identified 3x300 To be BOT
determined
3x350MW Power Project Expression of Interest Issued on 30th September 2001. 3x350 To be BOT
determined
Wind Power Generation Request for Proposal to be Issued in the 2nd Quarter 2002 To b_e
determined

AV E IR X —

HEREFRFP LR -oTWVD,

NEL B EOTWD, AN BAEREFEP LI TEY,

TIET 47D 300MW O340 RY A 707 E, KRAFERE

(Source; website of BII (www.bii.lk))

B} 5 BOT/BOO FE TR A A L0 5 14T,

I E VI

56 RRA—TSUHABTRYMEARETEN LI I —HEDHERE

SN B = G I/ A0 A (e )

ST, BERONRT =< ANRKEL

IS Z L

VTAENANT 4 N REEREE 2D,

5.6.1
(1) #&E -

TRANSCO |2 & 53%5E

(2) B RH0EMD#EE/R (FEE -
B O IEALH T O E)

- Pl ] o> B &

SHELEBEEOMERDERE
ENCTIRK: SEX DY A

PRIERTI & (RRFEHE & & Yo ) R FE A H OB S

2725, TEV,

55 3R
INFETRASINTEZEZMEDL 1T 20-60MW HLEE D /NRFEZ
N ORGP EREICIZT T

EF)L] O, TRANSCO DA ICIESE 9 M

TRANSCO @ % ¥ /%

- BEENENL DS TO®IE(L &

atENBE LR D,

IR TR

ZAEH 21T 9 TRANSCO 1% PUC IZARRENTEHAL— LV EHWTRHEERZIT O,

HEHA =V ETNERITLODOY T |k

éo
(3) TRANSCO | HBE
(F & -

fiEM EossE - 2k

- BTN TN D0 E TORE & BT R

- B R O, B R 0E RS O e ST)

e R I OE M Lo 8
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S
(R BT, EE - B, EEEMEM ., REMRESR S AT LOWHH, @

(5) Load Dispatch Center, Transmission Management System, Distribution Management System
O HE 3 KOV A& DA o fifg 7
(6) RAEFHIF ORI IEDHESLI L OHEESH F

5.6.2 AEAEZHEHLILETDEE
BEOMELEORERAMIL, AV T WECBIT 2BEZ ORI R KRICHRT S 2
& Th %, Electricity Reform Act Tl&, [FEZROFE] IZHOWT, 1) el IUBZofh
BAMAGITxI T 5 3, 2) BEE &k, 3) (Bho) B, LERSNLTWD (5
45%(2)H) , 20D, LTFTORICOVWTABFHABEICEWTHETOILERD D,

(v 778G/ Fx v T ELT 17
(1) PUC ~DF ¥ XV FT 4 EALTF 47

PUC IZREBEF OFFRAIOM, 2% - BEROFEER, BEXEESOTRAMERS, B
5o A MBI EE RIETIESHOER - EEOXRE 2>, £ OHEROKEE (e
BT 2720121, ZRCELENE 7 ¥ —oifEm, flEm, Mkimicsn ., FMor
EITVWEEREL T RITNER L0, ED®H® PUC F ¥ /XU T 4 BT 4 VTR
VETH D,

BAE, ER<° ADB 22 8 b a v RRRE SN TWE S, ERo LB Zigic
BELO0WENN—LRTARERLT., BlHdHW0VEPEMOEHOFMEIZL D F ¥/
TAELNT 4 IR EEND, L, EATSOBRAITAARNE SICEE L TWD -
BMTHY, BARICBWTRRAS 5085 Tldev, PUC OAE, HICHl B m., Mk icp
LCHE T 2EMEOREN T E20RFABPLETH D,

(2) BEMRER O

CEB OEMHEIZ LD &, 4% 15T I 2ERIT. KJJ 220MW, k7] 2,470MW,
A 2,600MW TH D, SHAEINDE IEAE 7K 77 B 38 FT R R DO RS VB IZ K D
VARHNZ K EIRF LD, Lol s, REMICK2HHERRLIZHOVWT, A F
YABROEZEEIEITH 2, ZOX S RRBICH DAY T U AEICE W TR, REIC X
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LBV AT BB OIKEA BT 4 T OMENKEEREL 25,

(3) i FE AL HEHE (A 1) o> B A & P VRUE O D B

HAEAT e ME, BHEHRAHAFRE R L X —IZ K DR EIT> TV DHIED,
ADB bt EN T m Y =7 FEEHT TH D, GTZ X° SIDA b XEEIT-> T D, (FEHM
XE 7 )

G ECIL, B X —LEEHKIT MPE OFEEE 2> TWDEN, THETHEmELTE
7ZDIX CEB Th 5, #ERERITMHN D OERESE PO LT LHANES T, BEm®RND
FREFE TOHEGGIITFERO A CAM &% OFHIER T CEB DB/ L > TH
DI TW%, CEB 43t O M7 EAL O HARRIHEE RGN R E > TRV, LI LR S,
BRI FREILE BRMBEENAOMBE T+ —~ o AEBRIND T LD, HY)
RAECT AT HERRWIRY, 7y FIERICEDMGENEHEST S Z LIXTER
WZEIEHeNTHD, £/, A7 7Y v FIZB T 2E T MPE NEZESNAEO FF—70
SOFEETEM L, #4252 LT DM, MPE BT % M7 AL HEME (R 38 Sk 7 4
—WHEOHF T, MVEINZMEE > Tn5,

G EALICHR LT, A%k O BRI ERARSR L MR, At T 4 7 &2 ESHERT D
POV TOREIIEAFE PN LI L D TH A D FTLHBAFRT AL X —SHIZB T 2 HKE
R RABERICI DM G E~DEEZMRETE D LD RO BRFENRETH
59

EROXIRRNERE 22 &, JICAIZL DK (F1) & LT,

O BIZMAE  RYEFEE 2 /ERT 25 LT, TRANSCO DF v /3T 4 « BT 4
7. GEBHE (PUC) ~DF v Xy T 4 - BT 4 7O, Bk

— B - R OERICET SR

@ WHEEZ T A#L : TRANSCO % Xxf%I(Z, &R MEMICE T 20HE O FH, A
ER AR, BEM OB - MER - BEL FHAERM o Bl S8R 2B 2 bF
& (M 5 E AL D FE i,

@ Proteco (FERMUEMIM 1) « RACEMICHET 2 EHEWW N, HAETEZ XL —
PRI B9 D FEHT K31 2 PUC OFMBEIRILICBT 28717 E et
T2 BEn b,
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Capacity Building

Public Utilities Commission of Sri Lanka

The Public Utilities Commission of Sri Lanka (PUCSL) was established by Act No 35 of
2002 to regulate the infrastructure industries in the country starting with electricity and
water industries. Since the regulatory activity in these sectors particularly multi-sector
regulation is completely new to Sri Lanka and in the region, the Commission requires a
significant level of capacity building within the organization (Organisational structure
attached). It is expected that electricity and water sector will come under its purview
along with the restructuring of these sectors during the next year. Considering these
factors the following capacity building plan is proposed for the period ending in June 2005.

Commissioners

Peer discussions with international regulators; Fundamentals of regulatory systems / Market
reform issues / Choosing regulatory priorities; Establishing regulatory agency and
regulation — challenges and issues; Managing regulatory process; Team building and
working in a team

Approximately 2 foreign training programs / visits assumed for 5 commissioners
Approximate budget — US$ 100,000

Director General / Senior Professionals

Fundamentals of regulatory systems / Market reform issues / Choosing regulatory priorities;
Establishing regulatory agency and regulation — challenges and issues; Managing regulatory
process; Understanding statutory responsibilities and legal constraints; Obtaining and
managing information; Public communication; Human resource management; Team
building and working in a team; Sector specific issues in electricity, water and petroleum;
Regulatory information management systems; Peer discussions with international
regulators; Designing and implementing pricing regimes and financial techniques; Setting
and monitoring performance standards and associated issues; Exposure to some well
functioning regulatory agencies (within and outside region/ developed and developing
countries) ; Managing consumer affairs

Approximately 2 foreign training programs / visits assumed for the DG and 7 senior
professionals

Approximate budget — US$ 200,000
Junior professionals

Fundamentals of regulatory systems / Market reform issues / Choosing regulatory priorities;
Understanding statutory responsibilities and legal constraints; Obtaining and managing
information; Public communication; Human resource management; Regulatory information
management systems; Fundamentals of pricing regimes and financial techniques; Exposure
to some well functioning regulatory agencies (within and outside region/ developed and
developing countries) ; Managing consumer affairs

Approximately 3 foreign/local training programs assumed for 8 junior professionals.
Approximate budget — US$ 150,000
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56.3 RUSVHBKROBEATO DY FEETOERDME

BUEAY T BN ER L TWAOENTEAEEORMBIT, 1985 ENLEHm I TV D
KHEBEARKID TEBBY BHINZNEDRRERERERSTWD, AU T 2 BN

CEVAETOFERRBIIKANBETHY . KRBEARAKNIND CTORBTH D120
EOLTHEBEIIRLEIDEZ/RVWILIFHEMTE DS, LrLioENTm =27 Mo
WTHEETICNRVKEHZEL TWLIGEEREL AV T U IBUNOEN T 0y =
~ O FEHE DL ENAT LW # 21X X 5.3 (Procedure for Submission of Project Proposals)
(RT KD e n7p ) MR BUN NI O AR 7 v ABRFEL TV D,

F IO RME G O D727, BOI (Board of Investment) 73— % D HiE3E &
W CARWTIPP 5% AL, BAFTHEB E VWO ERE T, BN LESEED
BEERON TS, ZOXHICE AT a2l FOEED > TE, AU 7 DEIFA
HTHRVIBEEDNELCTVWD EHICAZIT b5,

VAR =TT CHINICHEERFEIAMES N E LT, FERY A LY —IZE S
NZENFETHD, ~AI =TT TE~YRAI =TT U UBERE TICLEBLEEINE T
BEREZHOENIT D LI, RV T UAMBRAO T e Y = P ERKREZREL, 25
THZEHROLNTWD, LAY T U0 TEHEENGERMIZWZ 58T, KEZ 7
ZDBIEERPREREBENZFHF>TVDLH LI THY, ZOLIRBEREEEL., £~ X
B—=T T DR ELY BERDDLEEIC, vAY =TT UORFICHTIRES T AL
BB EEH OB ERET D720, fEAY T KIEFEORE LW I %2H T, &
FRBREI T —D X IR T AL —T T VALY E#H LT RETH D,
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Procedure for submission of project proposals

>
r o

Cabinet of

Ministers

i Recommended projects I

EPC

(Economic Policy Committee)

Approved LF projects and
All notapproved proiects

All Recommended T

projects

Senior Advisor to the

All
recommended projects

Hon Prime Minister

Covering Committee *

External Resources

(Mr. Paskaralingam) .
" Recommended LF projects il projecss:not
{ [ haw’ng RSL
I committee
Recommended == =
' FF projects Regaining Sri Lanka (RSL)
Approved Steering Committee
FF projects Clearance of projects in
conformity with govt. policy
L
Recommended ) All projects not
FF projects All Observations recommended
. h
v L J

L 4

National Planning Department
(NPD)

Initial screening & Appraisal of all
projects, approving LF TEC < Rs. 20 mn.
projects and preparation of capital budge

ceiling

Projects not recommended, for
reformufation & recommended
projects to submit for Cabinet
approval

Department (ERD) Approved FF
Screening, lining-up & projects
submission of FF projects to
Donors x
All LF & FF
projects
Approval of projects for inclusion in future budgets
EPC approved projects

e Dir€CtON > Feedhack

LF - Locally Funded
TEC - Total Estimated Cost

FF - Fforeign Funded

Line Ministry

Formulation of project concepts

* The Covering Committee will vet projects for which there is no RSL Commitiee,
until such a Committee is set up. (this will consist of S/PD&{, DGINP, Addl.DGINP

Mr. Vamadevan, Mr. A Athukorala — Advisor)
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