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CHAPTER-1. OUTLINE OF THE STUDY 

1. In response to a request from the Government of the Republic of Indonesia (hereinafter 
referred to as “GOE”), the Government of Japan (hereinafter referred to as “GOJ”) has decided 
to conduct the Study for Development of the Greater Jakarta Metropolitan Ports in the 
Republic of Indonesia (hereinafter referred to as “the Study”). 

2. Accordingly, the Japan International Cooperation Agency (hereinafter referred to as 
“JICA”), the official agency responsible for the implementation of the technical cooperation 
programs of GOJ, dispatched a preparatory study team to Indonesia in November 2001, and 
reached an agreement with GOE on the scope of the Study. 

3. JICA dispatched a full-scale study team (hereinafter referred to as “the Study Team”, in 
May 2002 to carry out the Study. The reports submitted to the Indonesian side through the 
Ministry of Communication by the Study Team are as follows: 

Inception Report Submitted in May 2002 
Progress Report (I) Submitted in September 2002 
Interim Report (I) Submitted in November 2002 
Progress Report (II) Submitted in February 2003 
Interim Report (II) Submitted in May 2003 
Progress Report (III) Submitted in July 2003 
Draft Final Report Submitted in September 2003 
Final Report Completed in November 2003 

1-A BACKGROUND OF THE STUDY 

4. The Indonesian economy now appears to be in the process of recovery following the 
economic crisis of 1997. The Indonesian economy had enjoyed a high growth rate of not less 
than 6% in 1980s and the first half of 1990s. Nevertheless, annual income per capita in 
Indonesia has been low compared to other Asian countries partly due to its large population. 
Accordingly, it is essential for Indonesia to attain steady and sustainable economic growth. 

5. Jakarta DKI, West Java province and Banten province (hereinafter referred to as “the West 
Java area”) will continue to play an important role in Indonesia’s socio-economic development. 
In fact, the West Java area, including the capital city Jakarta, has large shares of population and 
GDP for all Indonesia (around 30 % and 25% respectively). Huge investment has been made in 
this area and new industrial areas are now being developed. Investment in this area is vital to 
the overall recovery of the Indonesian economy. 

6. It can be said that the recent increase in import and export cargo is largely a result of the 
economic recovery as well as the investment initiatives mentioned above. Particularly, the port 
of Tanjung Priok located in Jakarta city and being the most multifunctional primary port in 
Indonesia, handled over 2.3 million TEUs in 2001 in container throughput. It ranks 20th 
among world container ports, handling around half of the total container cargo in Indonesia. 

7. In order to alleviate the severe economic situation and to achieve sustainable economic 
growth, the most important task is to establish an effective and efficient cargo distribution 
system which can serve the trading industry sector’s needs for reliable transportation services. 
However, it is a fact that the capital port, namely the Port of Tanjung Priok, is facing some 
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difficulties stemming from its location in the center of the capital city. The Port area as well as 
the hinterland city area is heavily congested, and this results in inefficient cargo movement. 

8. Under this situation, Indonesian Port Corporation 2 (IPC2), which is responsible for the 
development of main ports located in the West Java area, has been examining the feasibility of 
developing an alternative container port to Tanjung Priok Port in the Bojonegara area, since the 
demand volume of container cargo in West Java area will exceed the present cargo handling 
capacity of Tanjung Priok Port in a few years. The Bojonegara area would seem to have a 
number of advantages because of its location facing the international sea lane i.e. the Sunda 
strait and relative calmness of the bay behind small islands. With regard to the method of its 
development, IPC2 is considering private sector participation provided that the project is viable 
enough to attract the private investment. 

9. On the other hand, in recent years, the global circumstances surrounding container cargo 
have been changing dramatically. Major trends and strategy of world container carriers are: 
alliances of shipping lines; selecting hub ports called by large-sized container fleets; intensive 
investment in strategic ports by container terminal operators. These trends make the criteria of 
selecting ports more severe, and thus, global competition among ports to attract as many 
cargoes as possible is heated. The emergence of a new container terminal can pose a real threat 
to existing neighboring terminals such as in the case in Tanjung Pelepas Port in Malaysia and 
the Port of Singapore. 

10. Taking into consideration the above situation, the development of container ports in West 
Java area is extremely urgent. Thus, a comprehensive study to formulate a strategic plan for 
port development in West Java area was urgently needed considering the development projects 
in both Tanjung Priok Port and the Bojonegara Port. 

1-B PURPOSE OF THE STUDY 

11. The purposes of the Study are: 

��To identify the development potential of the ports in the Study Area and to define the 
future role of ports in the Study Area; 

��To prepare a port development/administration strategy in the Study Area comprising 
demand forecast, a port development concept including a role as an international/ 
regional container hub port, a port administration / management system, introduction 
of privatization schemes, and so forth (target year 2025); 

��To prepare a master plan for comprehensive development/administration of Tanjung 
Priok Port and Bojonegara Port, taking into account proper functional allotment 
between two ports (target year 2025); 

��To prepare a short-term development/administration plan for Tanjung Priok Port and 
Bojonegara Port (target year 2012); 

��To carry out a feasibility study for the priority project (target year 2012). 

1-C STUDY AREA 

12. The Study covers such ports as Tanjung Priok Port, Bojonegara Port, and the other ports 
including special wharves in the northern part of the coastal area in the West Java area as well 
as hinterlands of these ports. 
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1-D STUDY SCHEDULE 

13. Work schedule of the Study is shown in below. 

Inception Report

Progress Report (I)

Interim Report

Progress Report (II)

Interim Report (II)

Progress Report (III)

Draft Final Report

Final Report

Preparatory Work in Japan

First Work in Indonesia
Review & Surveys of the Present Situation
Discussion on Basic Policy toward Formulating a Port Development Strategy in West Java

First Work in Japan
Formulation of a Port Development Strategy in West Java (Target year 2025)

Second Work in Indonesia
Formulation of a Master Plan for Development of Tanjung Priok Port & Bojonegara Port (Target year 2025)
Seminar Featuring the Outline of the Progress Report (2)

Second Work in Japan
Formulation of a Short-term Development Plan for Urgent Projects (Target year 2012)
Formulation of an Urgent Development Plan for Bojonegara Port (Target year 2005)

Third Work in Indonesia
Discussion & Examination toward the Feasibility Study (Financial and Institutional Viability, Road Network
etc.)

Third Work in Japan
Feasibility Study on the Priority Project
Recommendations

Mar. 2002

Mid-May 2002
~

Mid-Sep. 2002

Mid-Sep. 2002
~

Mid-Nov. 2002

Mid Nov. 2002
~

Mid Feb. 2003

Mid Feb. 2003
~

Mid Mar. 2003

Mid May. 2003
~

Mid Jul. 2003

Mid May. 2003
~

Mid Jun. 2003

Fourth Work in Indonesia
Seminar Featuring the Outline of the Draft Final Report

Forth Work in Japan
Preparation of the Final Report

Sep. 2003

Nov. 2003

 
 

1-E IMPLEMENTATION ORGANIZATION 

JICA Study Team 

14. The Study Team was made up of the experts listed below. 
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Expert Assignment 
Mr. Hidehiko KURODA Team Leader / Port Policy 
Mr. Koichi MIYAKE Port Planning (1) / Port Facility Planning 
Mr. Masahiro IWADE Port Planning (2) / Port Functional Allotment 

Port Administration /Port Management Body System 
Mr. Mitsugu KAWADA Port Administration /Administration System /Capacity 

Building 
Mr. Masayuki FUJIKI 
 

Management & Operation(1) / Management & 
Operation Planning 

Mr. Yoshihisa TATENO Management & Operation(2) / Privatization 
Mr. Atsushi SATO Engineering Design 
Mr. Hiroshi KATO Demand Forecast 
Mr. Toshihiko KAMEMURA Economic Analysis / Financial Analysis 
Mr. Taichiro KURAYAMA Road Planning 
Mr. Ken OMURA Inter-model Terminal Area Re-development 
Mr. Toru WATANABE Natural Condition 
Mr. Kazutoshi KASHIMA Construction Program / Cost Estimation 
Mr. Kennichi KURAMOTO Environmental Consideration 
Mr. Hiroshi MAEDA Coordination 
Mr. Kenji NAKANISHI Coordination 

 

15. Ministry of Communication (hereinafter referred to as “MOC”), served as a counterpart 
agency of the Study Team. MOC established a steering committee composed by officials of the 
following agencies. 

MOC 
BAPPENAS 
Indonesia Port Corporation 2 (hereinafter referred to as “IPC-2”) 
Ministry of State-owned Enterprises 
Related provincial governments (Jakarta DKI and Banten) 

16. The committee was chaired by Ir. Tjuk Sukardiman, Director General of Sea 
Communication, MOC (or represented by Ir. Djoko Pramono, Director of Ports and Dredging). 
MOC also established a working team to coordinate the day-to-day progress of the Study. Ir. 
Djoko Pramono, Director of Ports and Dredging (or represented by Ir. Suwandi Saputro, Head 
of Sub Directorate of Port Development). 

1-F COMPOSITION OF THE REPORTS 

17. Final report of this Study consists of Summary Report, Main Report (Volume I to IV) and 
Supporting Report of Engineering Study. 

��Summary Report 
��Main Report (Vol.I)  Socio-economic Conditions 
��Main Report (Vol.II)  Development Potential and Strategy 
��Main Report (Vol.III)  Master Plan 
��Main Report (Vol.IV)  Feasibility Study 
��Supporting Report of Engineering Study 
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CHAPTER-2. OVERVIEW OF SOCIO-ECONOMY IN INDONESIA 
AND THE STUDY AREA 

2-A GEOGRAPHICAL FEATURE 

2-A-1 Topography & Climate 

1) Topography 

18. The study area, defined as the northern part of the coastal area in western Java as well as 
hinterlands of these parts, comprises three provinces, DKI Jakarta, Banten and West Java, and 
its extension of the coastal line stretches about 400 km. The northern part of the coastal area of 
western Java is characterized by the following: 

• The topography of the coastal area consists of a narrow band of low lying coastal 
flats constrained by the sea on the north and mountains on the south. 

• The coastal areas adjacent to the west of Jakarta are swampy lowlands that are 
difficult to use and left undeveloped mainly due to environmental reasons. 

• Much of its coastline exposed to the Java Sea is shallow with a tidal range of only 
about 1 meter. The coastal area suffers from siltation and it seems to be difficult 
to maintain a deep navigation channel. 

• The only suitable sites for port development are on the coastline from the west of 
Banten Bay to Anyer. The sites in the coastal area are comprised of rocky beaches 
and coral reef in the shallow parts. 

2) Climate 

19. The region including the Study area has a tropical monsoon climate (Table 2-A-1). 
Temperature (23ºC - 33ºC) and humidity (57 % - 93 %) are high with small seasonal variation. 
Rainfall is high with the yearly total about 1,800 mm. In the rainy season from November to 
March, it has about four to five times as much rain as the dry season from June to September. 
Winds are frequently light to moderate through the year although strong winds are more likely 
in the rainy season from November to March. Gale force winds are rare. 

3) Sea Currents 

20. In the open sea, the direction of the predominant surface current generally sets in the same 
direction to which the monsoon wind is blowing. (Figure 2-A-1) From November to March, 
the current set ESE in Java Sea with an average rate of 0.75 - 1.25 knots (0.4 - 0.6 m/s). 
Between May and September the direction of the current is reversed with a WNW set in Java 
Sea with an average rate of about 0.75 knots. Maximum rates are usually less than 2 knots (1 
m/s). Tidal streams are generally weak in the open sea and, in general, negligible compared 
with the seasonal currents driven by the monsoon winds. 

Table 2-A-1 Climate of West Java Region Compiled from Observation 1936 - 1994 

Figure 2-A-1 Predominant Surface Current of Sea around West Java 
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2-A-2 Land use & Population 

1) Land Use 

21. Trends of land use in the Study area are featured as follows. 

• The Greater Jakarta area continues to sprawl out from the center, mainly south 
toward Bogor, but also west toward Tangerang and east toward Bekasi. Much 
new residential, commercial and light industrial development is taking place east 
of Bekasi and around Bandung. 

• Although a lot of industries concentrate in DKI Jakarta, the economy of Jakarta 
largely depends on “Trade, hotel and restaurant” industry (about 23% of GRDP), 
“Financial, real estate services” industry (about 22%) and manufacture industry 
(about 21%). The central area of Jakarta is increasingly changing to a service 
center of commercial and financial activities rather than an industrial city. 

• With respect to Banten province, in which the proposed Bojonegara development 
site is located, economic development depends on light industry between 
Tangerang and Serang, and heavy industry in the Cilegon area and along the 
Banten peninsula. 

2) Population 

22. Population of Indonesia is characterized in the following two aspects; size of population 
and its unevenly distribution among islands. 

23. According to 2000 Population Census, total population of Indonesia is 203.5 million, 
which is the third largest in Asia after about 1,266 million people in China and about 987 
million people in India. Population growth rate nationwide is 1.35 % during 1990s, which was 
1.98 % during the previous decade. The decrease rate of population growth is the fruit of 
family planning encouraged by the government. DKI Jakarta is one of the District/Province 
with the growth rate less than one per cent. 

24. Features of the Indonesia’s population are not only its vast size but also uneven 
distribution over the territory. Figures of area and population including GRDP are shown in 
Table 2-A-2. Nearly 60% of the total population in Indonesia resides in Java Island, which has 
area of only 6.6% of the total land area in Indonesia. Population of DKI Jakarta and West Java 
(including Banten) in 2000 are 8,385 thousand and 43,553 thousand, respectively. Since 2001 
Banten are no longer part of West Java Province, and its population was 8,098 thousand in 
2000. 

25. Population density is remarkable in Java Island. While the area of the three provinces (DKI 
Jakarta, West Java and Banten) accounts for 2.3 % of the total area of Indonesia, the 
population of these provinces accounts for more than 25 % of the total population in Indonesia. 
The population density of DKI Jakarta (12,628 per km2) is over ten times as much as the 
average of the three provinces (1,185 per km2). 
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Table 2-A-2 Area & Population 
Population

Density
(Unit) (km2) (%) (1,000) (%) (per km2) (%)

DKI Jakarta 1) 664 0.0% 8,385 4.1% 12,628 188,036 14.6%
Jawa Barat 2) 34,017 1.8% 35,455 17.4% 1,042 134,661 10.4%
Banten 3) 9,160 0.5% 8,098 4.0% 884 46,969 3.6%

Sub-toal 43,841 2.3% 51,938 25.5% 1,185 369,666 28.6%
Jawa 4) 127,499 6.6% 120,430 59.2% 945 585,192 * 45.3%
Sumatra 4) 482,393 25.1% 42,665 21.0% 88 224,456 * 17.4%
Bali, Nusa Tenggara 4 73,135 3.8% 10,876 5.3% 149 28,361 * 2.2%
Kalimantan 4) 547,891 28.5% 10,947 5.4% 20 89,186 * 6.9%
Sulawesi 4) 191,800 10.0% 14,446 7.1% 75 47,146 * 3.7%
Maluku, Papua 4) 499,852 26.0% 4,091 2.0% 8 22,322 * 1.7%
Indonesia 4) 1,922,570 100.0% 203,456 100.0% 106 1,290,684 100.0%
Source 1) Jakarta Dalam Angka 2000, BPS - Statistics DKI Jakarta
 2) Jawa Barat Dalam Angka 2000, BPS, Propinsi Jawa Barat
 3) Banten Dalam Angka Tahun 2000, Bapeda Propinsi Banten dan BPS Kabupaten Serang
 4) Statistik Indonesia 2000, Badan Pusat Statistik, Jakarta - Indonesia
* 1999 value

GRDP 2000
at current prices

(Billion Rp.)

Area Population 2000

 

2-B ADMINISTRATION SYSTEM 

26. The Indonesian government has started a wide-ranging process of decentralization, 
transferring major administrative and fiscal responsibilities to local governments based on the 
Law No.22, 1999. Under these circumstances, administration system of Indonesia has been 
dramatically changing. 

27. As of July 2002, there are 28 provinces (Propisini), 2 special regions (Aceh and 
Yogyakarta) and 1 special capital city district i.e. Jakarta (Daerah Khusus Ibukota). It is noted 
that the province of West Java and Irian Jaya have been divided into two new provinces, i.e. 
Central Irian Jaya and West Irian Jaya, Banten and West Java respectively, under the recent 
decentralization movement. Each province has its capital city and there are regencies/cities 
(Kabupaten/Kota) under the province, which are thought to become the key administrative 
units in the decentralization. 

28. Administration of the Study area is as follows: DKI Jakarta consists of 5 districts. The 
capital of Banten province is Serang city and consists of 4 regencies and 2 cities including 
capital city. The capital of West Java province is Bandung city and consists of 16 regencies 
and 6 cities including the capital. 

Figure 2-B-1 Province, Regency and City 

 

29. Head of the Government is President, and cabinet member is appointed by the President. 
There are three (3) coordinating minister, nine (9) state ministers and seventeen (17) ministers 
as of July 2002. As for transport sector, Minister for Transportation takes charge of 
Department of Transport (Perhubungan), while State-Owned Enterprises (SOEs) such as PT. 
Pelindo, PT. Pelni are partly under the control of State Minister for State-Owned Enterprises in 
the field of their financial aspect. 
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CHAPTER-2 OVERVIEW OF SOCIO-ECONOMY IN INDONESIA AND THE STUDY AREA 

8 

2-C ECONOMIC PERFORMANCE IN THE PAST 

2-C-1 GDP & GRDP 

30. Following robust economic growth that began in the early 1990’s, the Indonesian economy 
suffered a steep 13.1% drop in 1998 during the Asian economic crisis. Economic growth 
recovered only in 2000 at a rate of 4.9%, after registering a marginal growth rate of 0.8% in 
1999. It is reported that a 3.3% growth rate was also registered in 2001. Most economists agree 
that Indonesia needs a sustained period of strong economic growth and low inflation in order to 
consolidate its recovery from the 1997-98 financial crisis. Indonesia's present 4-percent GDP 
growth rate is only slightly more than half of the 7.2 percent average GDP growth the country 
experienced from 1990-96. (Table 2-C-1) 

Table 2-C-1 Growth of GDP and GDP per capita 

 

31. These positive economic growth rates, however, are not enough to provide working 
opportunities for Indonesian people since current unemployment rate is between 15-20% in 
Indonesia. Economists calculate that Indonesia's labor force is increasing by 2.2-2.7% a year, a 
growth rate equivalent to 2-2.5 million new job seekers each year. The National Development 
Planning Agency (BAPPENAS) in turn estimates that 4% GDP growth translates into an 
increase in the demand for labor of 2.4%, or 2.2 million new job opportunities per year. These 
figures make it clear that in order to re-employ large numbers of workers who lost their jobs 
during the 1997-98 crisis and absorb new labor market entrants, Indonesia needs a sustained 
period of GDP growth well above 4%. 

32. Regarding industrial origin, Manufacturing Industry sector has been playing the leading 
role for economic growth, and its contribution to GDP accounted for 26.0 % in 2000. The next 
significant industry is Agriculture sector with contribution to GDP of 16.9%, followed by 
Trade, hotel and restaurant sector with 12.9% contribution. On the other hand, Transportation 
and Communication sector registered the highest growth rate at 9.38% in 2000, followed by 
electricity-gas and water supply sector at 8.78 %. 

33. Among the 26 provinces in Indonesia, West Java Province has the highest GRDP value in 
terms of GRDP without oil & gas at constant 1993 price. West Java Province accounts for 
16.56% of the national total GDP, and DKI Jakarta is second, producing 16.33% of the 
national total. Combined share of the two provinces accounts for one third of Indonesian GDP. 
(Table 2-C-2) 

Table 2-C-2 GRDP by Province/Regency 

 

2-C-2 Employment 

34. Number of labor force in Indonesia is about 91 million in 2002, and 43.8% of them have 
been working for Agriculture, Forestry, Hunting and Fisheries sector. The second largest sector 
is Wholesale Trade, Retail Trade, Restaurant and Hotel sector with 19.2% of the total work 
force, and the third is Manufacturing Industry of 13.3%. 

35. Among 91 million labor force in whole Indonesia, 55 million workers reside in Java Island. 
As for manufacturing industry, 9.3 million workers reside in Java Island, which account for 
17.0% of the total labor force in Java while account for 76.9% of total labor force of 
manufacturing industry in whole Indonesia. 
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36. Viewing from the employment statistics, Manufacturing Industry sector is concentrated in 
Java Island. 

Table 2-C-3 Employees aged 15 year and over by Island and Industry (April 2002) 
000 persons

Indonesia % Jawa Isd. % % to Indonesia
Agriculture, Forestry, Hunting and Fishery 39,744 43.8% 19,685 36.1% 49.5%
Manufacturing Industry 12,086 13.3% 9,294 17.0% 76.9%
Construction 3,838 4.2% 2,564 4.7% 66.8%
Wholesale, Retaile Trade, Hotel and Restaurant 17,469 19.2% 11,705 21.4% 67.0%
Transportation Storage and Communication 4,448 4.9% 3,001 5.5% 67.5%
Financing, Insurance, Real Estate & Business Services 1,128 1.2% 835 1.5% 74.0%
Community, Social and Personal Services 11,003 12.1% 6,865 12.6% 62.4%
Others (Mining & Quarrying, electricity, Gas & Water) 1,091 1.2% 642 1.2% 58.9%
Total 90,807 100.0% 54,591 100.0% 60.1%
Source:Economic Indicator April 2002 (BPS)

 
 

2-C-3 Investment 

1) Before the crisis 

37. In the world of economics, investment is really essential to support economic growth and 
improvement of employment opportunities. Government has, therefore, paid efforts to attract 
domestic/foreign investors to invest their capital intensively and various policies have been 
done in the early stage of Repelita VI (Five year development plan; 1994-1998) to stimulate 
investment from both domestic and foreign entities. 

38. Since the early 1990's, the government gradually opened previously restricted sectors to 
foreign investment. Services sectors remain restricted to foreign investment, while ports, 
electricity generation, telecommunications, shipping, airlines, railways, and water supply have 
been opened in part or in full. The government is continuing to develop policies on the private 
provision of infrastructure through Build-Own-Operate and/or Build-Operate-Transfer 
schemes, particularly for electric power, telecommunications, and roads. However, full foreign 
ownership is not permitted in these sectors. Local partners are required to own anywhere from 
five to 51 percent of these investments. 

39. The government had also several programs using public funds for national economic 
development especially for small and medium enterprises and businesses including informal 
and traditional business. Special attentions were paid to help promote agro-industry and 
agro-business in the rural and remote areas such as Eastern Indonesia. 

40. Many programs had been implemented by the government in the early stage of Repelita VI, 
however, their policies and practices were hampered by the economic crisis which occurred in 
the middle of 1997. Since then investment mind has been chilled in both domestic and foreign. 
Furthermore, electric generating plants for example, that were developed as independent power 
projects under Power Purchase Agreements, ran into difficulties with the sharp depreciation of 
the Rupiah and led the Indonesian Government to postpone or seek re-negotiation of the 
financial terms of these projects. 
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2) Recent Trends of Domestic Investment 

41. Table 2-C-4 shows new domestic investment projects which have been approved by the 
government (BKPM: Capital Investment Coordinating Board) since 1996. Number of 
approved projects was 810 in 1996, since then it continues to decrease to 718 in 1997, 324 in 
1998, and 249 in 2001. Number of approved projects in 2001 was only 30 per cent of that 
before the economic crisis. Total amount of investment also declined sharply after the crisis. 
Total amount of new investment approved was 119,873 Billion Rupiahs in 1997, and that in 
2001 was 58,673 Billion Rupiahs. The latter is less than one half of the former.  

Table 2-C-4 Approved Domestic Investment Projects 
 

42. Manufacturing industries sector has been keeping the dominant sector since the economic 
crisis. In 1996 the manufacturing sector accounted for about 60 per cent of the total amount of 
the new projects approved, and in 2000 the share of this sector rose to 90 per cent. Transport 
sector has played far less important roles in investment world. Although this sector was the 
second largest in number of new projects in 2001, their total investment amount was 1,489 
Billion Rupiah, which account for only 2.5 per cent of the total amount of new investment 
approved. 

43. Looking at locations of the new investment projects, West Java has been the center of the 
investment world although its share varies year by year. It is also interesting to know that 
locations of new investment approved, both for number of projects and amount of investment, 
shifted to DKI Jakarta from West Java in 2001. 

3) Recent Trends of Foreign Investment 

44. Table 2-C-5 shows new domestic investment projects which have been approved by the 
government (BKPM). It is said that foreign investment from 1967 until June 1998 totals about 
US$213 Billion with 6,035 projects. Most foreign fund flew into Manufacturing sector, 
totaling US$137 Billion, or 64 per cent of the total foreign investment. Then Electricity, gas 
and water sector became the next choice with US$15 Billion , or about 7% of the total. 

Table 2-C-5 Approved Foreign Investment Projects 
 

45. After the crisis, foreign investment fell to about one third of the pre-crisis level. Two major 
sectors, Manufacturing sector and Wholesale and retail, restaurants and hotels sector, remain 
dominant in this field, collectively accounting for 70 to 80% of the total foreign investment.   

46. Distribution of investment by location indicates development of each region. If west Java 
and DKI Jakarta are combined, they account for about 60% of the total project number, and 20 
to 30% of the total project value.  

*  BKPM approval reports, source of above two Tables, should be treated cautiously and used as no 
more than an indicator of possible trends because they represent applications to invest and not actual 
projects or money.  Moreover, the value of the investment in an application is the investor’s estimate 
and may not accurately reflect actual investments made. Indonesia does not report on actual 
investments. 
 Investment in Indonesia is categorized as either domestic (PMDN) or foreign (PMA).  An investment 
with any degree of direct foreign ownership is defined as PMA.  The Capital Investment Coordinating 
Board (BKPM) -- now subsumed under the Board of Investment and State-Owned Enterprises 
(BPM-PBUMN) -- plays a key role in promoting foreign investment and approving project proposals. 
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