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MEMORANDUM of UNDERSTANDING
Between

The Directorate General of Water Resources
The Ministry of Settlement and Regional Infrastructure

And
The Provincial Government of Gorontalo
On
Project for Flood Mitigation in Limboto-Bolango-Bone (LBB) Basin,
Gorontalo, Funded by JICA Grant Aid

1. GENERAL

1.1 This Memorandum of Understanding (MOU) is made between The Directorate
General of Water Resources (DGWR) on behalf of The Ministry of Settlement
and Regional Infrastructure (MSRI) and The Government of the Province of
Gorontalo in conjunction with the JICA Grant Aid from The Government of
Japan to Government of Indonesia through DGWR of MSRI on Project for
Flood Mitigation within LBB Basin in Gorontalo;

1.2 Master Plan for Flood Mitigation within LBB Basin had been completed by
Japanese Study Team (Consultant) funded by JICA Grant. The Master Plan,
including a preliminary design was already accepted by stakeholders through
series of Public Consultation Meetings since the outset of the planning before
finalizing it;

1.3 As aFollow up of the Master Plan, The Government of Japan has agreed to fund
for further activities as well as the implementation through The JICA Grant Aid
~ Program. The JICA Grant Aid Program is to prepare the Detailed Design and
implementation/ Construction of Flood Mitigation Infrastructure and facilities
within LBB Basin which cover two local governments i.e.: Kabupaten (Regency

of) Gorontalo and City/Municipality of Gorontalo.
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2. OBJECTIVE
The objectives of The Memorandum of Understanding are:

2.1  To have mutual understanding between The Directorate General of Water
"Resources of MSRI and The Government of the Province of Gorontalo in
role/task and authority sharing accordingly based on existing valid provisions
and/or regulations;

2.2 To prepare and execute all related aspects agreed upon by all related Agencies
for smooth implementation of this JICA Grant Aid Program.

2.3

3. REFERENCES

3.1 The Memorandum of Understanding is made by referring to all provisions and
regulations which are stil] valid in The Republic of Indonesia, among others:
a. Water Resources Law No.: 11 Year 1974;
b. Government Regulation on Water Resources Management No.: Year
c. Govemment Law on River (incl. Lake) No.: Year...... ;
'd. Law No.: 22 Year 1999 on Local Government (Decentrallzatlon),
e. Government Regulation No.:25 Year 2000 on Financial Balance between
Central and Local Government;
f. Government Regulation No.: 39 Year 2002 on Deconcentration;
g. Government Regulation No.: 52 Year 2001 on Principle of Assistance
{Central Government Assistance to Local Government);
h. Presidential Decree No.: 165 Year 2000 on Development Implementation
{Execution);
1. Government New Policy on Water Resources (Reformed Policy).

4. SHARING OF ROLES AND RESPONSIBILITIES

In order to ensure smooth implementation of JICA Grant Aid Program i.e.: the
Construction of Flood Mitigation Infrastructure and Facilities within LBB especially
the preparation before the implementation such as Detailed Design, as well as the
Local Government responsibilities (Land Acquisition and Resettlement activities)
within LBB Basin in Gorontalo Province, with respect to the Minutes of Discussion
(M/D) between JICA Basic Design Team and DGWR which was agreed and signed
on ........ 2003 in Jakarta, both parties need to agree on any related and/or supporting
activities for the success of the project, which are not the responsibilities of the Donor
Country, to be the responsibilities of Central and Local Government. The respective
responsibilities are hereby listed as follows:

4.1 The Government of the Gorontalo Province, Regency and City/ Municipality

will establish Land Acquisition (I.A) and Resettlement (R) Management
Committee to secure and settle the land to be affected by flood mitigation
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4.3

4.4

4.5

4.6

4.7

4.8

4.9

4.10

activities as well as for storage yard, fabrication yard and access road. The
process of land acquisition and resettlement will be executed transparently and
in a fair manner. This is important because an independent Team (consists of
NGO and academicians) will be established to monitor and evaluate the
LA&R processes;

The land  acquisition and  resettlement  process  including
payment/compensation and provision of storage, fabrication yard and access
road will be completed before the construction schedule starts. The amount of
budget required for LA and R will be calculated and proposed before the end
of previous fiscal year to be approved/passed by local parliaments and
allocated on the Regency/Municipality/City DIPP of the concerned fiscal year
and to be paid at least one or two months before construction;

Central Government will provide knowledgeable and experienced engineer/s
in river engineering and flood control, who could communicate effectively in
English, to be daily responsible for the implementation of the project;

Central Government will assist local government by providing guidance and
directions related to technical matters (planning, design, construction and
O&M) concerning the water resources, hydrology, river geomorphology,
hydraulic/river engineering, basin management planning including
institutional aspect through the Technical/Supervisory/Coordination Team;

Central Government will establish project steering committee and Technical/
Supervisory/ Coordinating Team to assist the smooth implementation of the
project. The Steering committee will consist of high ranking officials from
central and local governments while the Team will consist of knowledgeable
and experienced engineers from central government (refer to point 4.4 above)
and important water resources officials from local governments; ‘

Central Govermment will allocate budget through APBN funded project
deconcentrated to provincial government for building check dams on the hills
of LBB basin; ‘

Central Government and Local Governments will assume or be responsible for
any tax arisen from the project activities including custom clearance and
exempt Japanese nationals from customs duties, internal taxes and other fiscal
levies according to existing regulations;

Central Government and Local Government will assume or be responsible for
the material transport cost within Indonesia sent from Japan if not covered by
donor country;

Central Government and Local Government will facilitate in issuing of
working permit and other necessary arrangements required for entry and stay
as well as work 1n Indonesia;

Besides setting up Provincial Water Resources Council/Committee, Provincial
Government will also establish a LBB Basin Water Resources Council/
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Committee (PPTPA) for future coordination of basin management besides
preparing matters to be regulated;

4.11 Provincial Government will establish a LBB Basin Water Resources
Management Organization (Balai PSDA) to manage the basin including
allocation of O&M budget of all Water Resources infrastructures and
facilities as well as river and lake maintenance within the basin covering both
Kabupaten (Regency) and Kota (Municipality) of Gorontalo.

This Memorandum of Understanding, as reference for both sides in respect of each
responsibility, is hereby made to support and for the success of The Government of
Japan Grant Aid Program through JICA to The Government of Indonesia for LBB
Basin Flood Mitigation in the Province of Gorontalo.

Signed in : Jakarta
Dated : 2003

Fadel Muhamad

Roestam Sjarief
Govemor of Gorontalo

Director General of
Water Resources
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