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Director of Eastern Region

Director, Technical Development, Eastern Region
Director, Technical Development, Eastern Region
Sub Director, Technical Planning, Eastern Region
Sub Director, Director of Eastern Region I

Head of Section of Bali and NTB

Head of Section of NTT

C Human Settlement and Housing
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Assistant Secretary

Assistant Secretary

Director of Water, Infrastructure and Development
Sub Head of Water and Resources
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Director, PDAM KUPANG

Director, PDAM KUPANG

Director of Dinas Kimpraswil
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Project Manager of P2SP

Director of Dinas Kimpraswil

Head of Water Resources Development
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Director, PDAM MENANG MATARAM
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MINUTES OF DISCUSSIONS
BASIC DESIGN STUDY ON
THE PROJECT ¥FOR
- RURAL WATER SUPPLY
IN NUSA TENGGARA BARAT AND NUSA TENGGARA TIMUR

Based on the results of the Preparatoi"y 'Study, the Government of Japan decided to
conduct a Basic Desi gn Study on the Project for Rural Water Supply in Nusa Tenggara Barat
and Nusa Tenggara Timur (hereinafler referred to as "the Project”) and entrusted the Study to the
Japan International Cooperation Agency (hereinafier referred to as “JICA™).

~ JICA sent to the Government of the Republic of Indonesia (hereinafter referred to as

"Indonésia"), the Basic Design Study Team (hereinalter referred to as “the Teanﬁ”) headed by Mr.
Hiroshi Takeuchi, Officer, First Project Management Division, Grant Aid Manageinent
Department, JICA, from 8th June to 18th July 2003, '

The Team held a series of discussions on the Project with the officials concerned of
the Government of Indonesia and conducted field surveys in the Study area. a

In the course of discussions and field surveys, both parties confirmed the main items
described on the attached sheets. The Team will proceed to further study and pfeparc the Basic
Design Study Report. ' ' |

Jakarta, [8th June 2003

, /

M. Hiroshi Takenchi Mr./ Budyman Arif

Leader, Basic Design Study Team ' | Director General

Japan International Cooperation Agency Directore General of Urban and Rural
Japan - 7 Development -

Ministry of Settlement and Regional
Infrastructure(KIMPRASWIL)
Indonesia



ATTACHMENT

1. Objectives of the Project

The objective of the Project is to construct rural water supply systems in Nusa
Tenggara Barat (hereinafter referred to as “NTB™) and Nusa Tenggara Timur (hereinafter
referred to as “NTT”), to provide sufficient and safe water and to improve the living
standards of the inhabitants.

2. Project Site

The nine (9) water supply systems in the eight (8} villages, from the sites requested by the
Indonesian side, located in NTB and NTT as shown in 1he map in Annex—l

3. Responsible Organization and Implementing Agencies

The responsible organization is the Ministry of Settlement and Regional Infrastructure

- (Kimpraswil) and the impl’eme‘nting'agencies are the Provincial Government ‘of NTB, the

- Provincial Government of NTT and four (4) Kabupatens (District level Governmental body)
under these provinces Jur1sdlct1on

4. Minutes of Discussions on the Preparatory Stady

Both sides have read and reconfirmed all the contents of the Minutes of Discussions on
the Preparatory Study signed on 22nd January 2003,

5. Items Requested by the Indonesian side

After _discussions with the Team, the Indonesian side finally requested the items described
in Annex-IL JICA will assess the appfopriateness of the requested items and report the
findings to the Government of Japan.

However the final items, both quantlty and specifications, to be procured under Japan S
Grant Aid will be determined after further studies in Indonesia and Japan.



6. Japan's Grant Aid Scheme

1) The Indonesian side understands the Japan's Grant Aid Scheme explained by the Team, as
described in Annex I1L

2) The Indonesian side will take the necessary measures, as described in Annex IV for
smooth implementation of the Pro;ect, as a condition for the Japanese Grant Aid to be
implemented.

7. Schedule of the Study

(1) The. Team will continue the Study in Indonesia until 18th July, 2003. .

{2) JICA will prepare the draft report and dispatch a mission to explain 1t to Indonesian side
in September, 2003. ' .

(3) The Team requested the Indonesian side to assign suitable counterparts as coordinators at
each projebt site for the Study. The Indonesian side accepted the request. | |

8. Mmutes of Discussions w1th the NTB the NTT and Kabupatens under
- these Provinces’ jurisdiction '

Both sides agreed items of Minutes of Discussions signed by the Team, the NTB the
NTT and four (4) Kabupa.ten_s under these provinces’ jurisdiction described in Annex V and
Annex VL | '

9. Other Relevant Issues

(1) Study Site Selection

The Team explained that the Team selected 9 systems in 8 v111ages (8 systems in NTB and
one system in NTT) through detail examinations of the results of the Development Study (2002)
and the Preparatory Study (2003). The p_résent Japanese budgetary situation and cost efficiency
were also considered for the village selection. The Indonesian side insisted on the strong
necessﬁy of the 19 water supply systems in 17 villages originally requested to the Govemmé_nt
of Japan due to the hard and sever living conditions of the villagers. |

Through discussions exchanged, the both party of the Team and the Indonesian side agreed
the selected 9 systems in 8 villages. |

(2) House Connections

It was agreed that pipe material for house connection except water meters and indoor piping
would be supplied under the Project and their installation work would have to be carried out by
the Indonesian side. | |



(3) Operation and maintenance .

It was also agreed that for proper and sustainable opera’uon and maintenance by the PDAMSs .
or the villages concerned, of the water supply facilities to be constructed; the Indonesian side
will, with its strong political and administrative commitment, arrange proper number of skilled
" staff, allocate necessary budget and establish necessary legislation for each water supply system.

(4) Permlts for the Project implementation
The Indonesian side promised to obtam necessary permits to construct 1he facilities prior to
commencement of the Project.

(5) Land for the Project .

The Indonesian side promised to prepare lands for the Project- The Indonesian side also
agreed to allocate budget to clear, level and reclaim the sites for the Project prior to
commencement of the works if the Japanese Grant Aid is made available. ' o

(6) Public Education for Water Conservation

Both parties understood that provincial governments of NTB and NTT, Dinas-PUs of district
level in the NTB and the NTT, and PDAM of each district should be the core and responsible
organizations of public education under coordination of KIMPRASWIL. Ih_case of the Japan’s
Grant Aid to be provided, the Japanese side will assist Dinas-PUs and PDAM:s for the public
education activities,

(7)The Second Water & Sanitation for Low Income Communities Project financed by IBRD
(WSLIC-2) |
The Team requested the Indonesian side to provide the plan, progress and present situation of
the WSLIC-2 in the requested sites. The Indonesian side promised to submit the report to the
Team by 30th June, 2003.

(8) Questionnaire
The Indonesian side promised to reply to the questionnaire submitted to the Indonesmn Slde
by the Team on 30th June, 2003,

(%) Techmca] assistance . .

1) The Indonesian side requested the Team to include in the Grant Aid to be provided,
consultant services to Improve accounting ability for water supply, to provide public education
for water conservation and to enhance operation and maintenance ability.

'2) For transfer of knowledge on sustainable water supply system management, the
Indonesian side pointed out the need for technical training of counterpart personnel. The
Indonesmn side also understood that another official request on technical cooperation should be



submitted through the JICA Indonesia Office, based on a close consultation with Japanese
Authorities in Indonesia.

(10) Evaluation and Monitoring Report

Both parties agreed that the Indonesian side shall prepére “Evaluation and Monitoring
Repori” on O&M of the water supply facilities to be constructed. A copy of the report has to be
submitted to JICA Indonesia Office twice a year for five (5) years after the completion of the
project.

(11) MOU among Central Government, Province Government and Kabupaten

The Preparatory Study Team and the Indonesian side had agreed in Minutes of Discussion
signed on 22nd Janvary 2003 that the Indonesian side would send a copy of MOU about relation -
among KIMPRASWIL, Provincial Governments of NTB and NTT, and Kabupatens;
responsibility of each organization under these provincial jurisdiction for implementation of the
project. | '

The Team reminded the Indonesian side to prepare such MOU and the Indonesian 31de
promised to submit it to the Team by 30th June, 2003.

(12) Test Boring Well in Labuhan Lalar
The Indonesian side requested to use Labuhan Lalar’s well which constructed by test boring

 of JICA’s Development Study and it was agreed not to use the well w1th0ut JICA’s permission

mentioned by MOU between IICA and Desa Labuhan Lalar.
The Team answered tq bring back this request to Japan and send formal information as far as
possible. '

Annex-I  Location Map

“Annex-I1 Items requested by the Indonesian Side

Annex-III  Grant Aid Scheme

Annex-IV  Major Undertakings to be taken by Each Government
Annex-V. Minutes of D1scussmn in NTT '
Annex-VI  Minutes of Discussion in NTB
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Annex-IT Items Requested by the Indonesian Side

® Construction of nine water supply systems in eight villages

‘ Site for Basic design Study
| Province | District Site Notes
Water Mode of O&M
Source Water -
Collection
NTB West Kuranji PDAM Gravity PDAM
Lombok Bajur - PDAM Gravity |- PDAM
Sumbung PDAM Gravity PDAM
Duman(U) Spring Gravity Commumnity Level
Duman(L) PDAM Gravity PDAM
East Bagik Papan Spring Gravity Community Level
Lombok Selaparang Spring | Gravity PDAM
: Sumbawa | Labuhan Mapin | Spring | Gravity PDAM
NTT Kupang Tarus Spring Pumped PDAM




“Annex-111 Grant Aid Scheme

1) What is Grant Aid? _
The Grant Aid Progralh provides a recipient country with non-reimbursable funds to procure
the facilities, equipment and services (engineering services and transportation of the products,
etc.) for economic and social development of the country under principles in accordance
with the relevant laws and regulations of Japan. Grant Aid is not supplied through the
donation of materials as such.

2) Exchange of Notes (E/N) )
Japan’s Grant Aid is extended in accordance with the Notes exchanged by the two
‘Governments concerned, in which the objective of the Project, period of execution,
conditions and amount of the Grant Aid, etc., are conlirmed.

3) “The period of Grant Aid” means the one fiscal year, which the Cabinet approves the Project
for. Within the fiscal year, all procedures such as exchanging of the Notes, concluding
contracts with (a) consultant firm(s) and (a) conirabtor(s) and fiscal payment to them must be -
completed; | |

However in case of delays in delivery, installation or construction due to unforeseen factors
such as weather, the period of the Grant Aid can be further extended for a maximum of one
fiscal year at most by mutual agreement between the two Governments.

Under the Grant Aid, in principle, Japanese products and services including transport or
those of the recipient country are to be purchased.

- When the two Governments deem it necessary, the Grant Aid may be used for the purchase
of the products or services of a third country. '

However the two prime contractors, namely, the constructing and procurement firms, are
limited to “Japanese nationals”, (The term “Japanese nationals” means persons of Japanese
nationality or Japanese corporations controlled by persons of Japanese nationality).

5) Necessity of “Verification”

The Govefmnent of recipient country or-its designated authority will conclude contract
denominated in Japanese yen with Japanese nationals. Those contracts shall be verified by
Government of Japan. This “Verification™ is deemed necessary to secure accountability to
Japanese taxpayers. | ' |

-



0)

7)

9}

Undertakings required of the Government of the Recipient Country

In the implementation of the Grant Aid project, the recipient country is required to undertake
such niecessary measures as the following;

(D To secure land necessary for the sites of the Project and to clear, level and reclaim the
land prior to commencement of the construction. _

@ To provide facilities for the distribution of electriéity, water s'upply and drainage and

- other incidental facilities in and around the sites. '

@ To secure buildings prior to the pfocurcment in case that is for the installation of
equipment, | 4

@ To ensure all the expenses and prompt execution for unloading, customs clearance at

- the port of dlsumbarkatmn and internal transportation of the products purchased under

Grant Aid.

~(® To exempt Japanese nationals from customs duties, internal taxes and other fiscal levies

which will be 11nposed in the recipient country with respect to the supply of the
products and services under the Verified Contracts.’ _
® To accord Japanese nationals whose services may be required in connection with the
supply of the products and services under the Verified contracts, such facilities as may
' be necessary for their entry into the remplent country and stay therein for the
perfonnance of their work. ‘

“Proper Use” _ _

The recipient country is required to maintain and use the facilities constructed and equipment
purchased under the Grant Aid properly and effectively and to assign staff necessary for this
operation and maintenance as well as to bear all the expenses other than thosc‘ covered by the
Grant Aid. ‘

“Re-export™
The products purchased under the Grant Aid should not be re-exported from the recipient
country 3

Banking Arrangement (B/ A)

a) The Government of the recipient country or its designated'authorify should open an
‘account in the name of the Government of the recipient country in an authorized foreign
exchange bank in Japan (hereinafter referred to as “the Bank™). The Government of
Japan will execute the Grant Aid by making payments in Japanese yen to cover the



obligations incurred by the Government of the recipient country or its designated
authority under the Verified Contracts. '

b) The payments will be made when payment requests are presented by the Bank to the
Government of Japan under an authorization to pay issued by the Government of the
-~ recipient country or its designated authority '
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Annex-1V Major Undertakings to be taken by Each Government

To be To be
. - covered by | covered
No. ltems Gr:sm‘laAidy Rec':-pier?ty
: Side
1 To secure tand -
2 To clear, level and reclaim the site when needed [ ]
3 | To construct pates and fences in and areund the site .
4 | To construct the parking lot ]
5 | To construct roads .
1}  Within the sile L
2) Qutside the site .
6 | To procure pipes, malerials and equipment for the project o
7 | To construct intake, transmission/distribution mains, storage tanks and public L]
hydrants ‘
8 | To construct house connections ®
9 | To provide facilities for the distribution of electricity, water supply, drainage and
other incidental facilities -
1) Electricity
a. The distributing line to the site ®
b. The drop wiring and internal wiring within the site e
c. The main circuit breaker and transformer ' ]
10 | To bear the following commissions to the Japanese foreign exchange bank for
the banking services hased upon the B/A
1) Advising commission of A/P [
2) Payment commission [
11 | Toensure unicading and customs clearance at port of disembarkation in
recipient country
1) Marme {Air} transportation of the products from Japan {o the recrplent ®
country
2) Tax exemption and custom clearance of the producis al the port of »
disembarkation : .
3) Internal transpertation from the port of disembarkation to the project site {®) (@)
12 | To accord Japanese nationals whose services may be required in connection N
with the supply of the products and the services under the verified contact such
facilities as may be necessary for their eniry into the recipient country and stay
therein for the performance of their work.
13 | To exempt Japanese nationals from customs duties, mternai taxes and other . L
fiscal levies which may be imposed in the recipient country with respect to the
1 supply of ihe products and services under the verified contracts,
14 | To maintain and use properly and effectively the faciliiies constructed and L
equipment provided under the Grant.
1_5 To bear all the expenses, other than those to be borne by the Grani, necessary .

for constructicn of the facilities as well as for the fransportation and instaliation

of the equipment.
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Awnex -~V

MINUTES OF DISCUSSIONS
~ BASIC DESIGN STUDY ON.
THE PROJECT FOR
RURAL WATER SUPPLY
IN NUSA TENGGARA BARAT AND NUSA TENGGARA TIMUR
| (NUSA TENGGARA TIMUR PROVINCE)

“Based on the resuits of _ihe Preparatory Study, the Government of Japan decided to
conduct a Basic Dt:'signlﬁ"md,v on the Project for Rural Water Supply in Nusa Tenggara Baraf
and. Nusa 'i'enggara Timur (_hércina fter referred to as "the Project”) and entrusied the Study to the
Japan Intemational Cooperation ALeﬁcv (huuinaﬁer referred to as “JICA™).

JICA sent to the Government of the RLpuhhc of lndonu.m {(hercinafler rc,lcrl ed to as
lndnnt,sm") the Basic Design Study ‘Feam (hereinafler referred to as “the Team™ ) headed by M.
Hiroshi - Takeuchi, Officer, First Project Management Division, Grant Aid Management
Department, JICA, from $thJune (o 18th July 2003, o
' The Team held a series ot‘diqéuSsions on the Project with the officials concerned of
the vamcr.xl Government of Nusa ILIIL.'L_\ITA Timur (hereinafter referred Lo as “NTT™) and the
District (mw,rmmnl ol i\upanb (herematier referred to as “Kabupaten Kup.mf )
In the course of discussions and field surveys, the Team, the NTT and the Kabupaten
K{upang (hereinafier I’Lftle.Cl to as “the both Parties™) confirmed the main items dr,scrlbud on the
attached sheets. | :
| Kupang, 13th June, 2003
i
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Mr. Hiroshi Takcuchi | Ir. Piter Djami Rebo M Si.
Leader, Basic Désign Study Team . - Head of Dinas KI'MPRASWII_,
Japan International Ci)opcralion Agency Propinsi NTT
Japan '

Jaw,

Ir. K S. Isliko. M. Si -
An. Bupati Kupang

Sekretaris Daerah, _

Ub. Asisten 'Administrasi Pembangunan
(Secretary of D:stncl Assistant /\dn.lmslmmn

lor Development)



ATTACHMENT |

1. Objectives of the Project

The objective of the Project is o construct rural water suppiy systems in Nusa Tenggara Barat
(hereinafter referred to as “NTR™).and NTT. to provide suﬂlclem and safe water and to improve

the Iwmg, standards of the inhabitants.

2. Project Site in NTT

The 'both Partics confirmed that one water supply system in the Tarus area, tfrom the siles

requested by.the Indonesian side, as shown in the map in Appendix 1

3. Organization and Respousibility for thc Project

The both parties agreed that NTT and Kabupaten’ }\upang have l’CSpOﬂSl[JI]IW to the project
1mp]emcnlah0n at the site under the coordination of the Ministry of Settlement and Regional
Infrastructure (hercinafler referred to as "X IMPR ASWIL”) The both partu,s also apgreed

Dinas Prasarana Pengairan Dan Pm;,embang:an Wilayah (District level Department of

[rrigation Infrastructure and District Development) and PDAM (Regional Drinking Water
Enterprise) of Kupang have responsibility to the operation and mamtenancu of the facilities,
education and training to communities after project completion.

4. Minutes of l)iscﬁssions on thc l’repuratorv ‘%I‘udy

Both sides have read and ILmnhrde all the cnmcms of the Mmutc9 of Discussions on

the Preparatory Study suangd on 22nd January, 2003

3. ltems Requested by the Indonesian side

Af‘ter discussions with the Team, KIMPRASWIL and the NTT finally requested the items

deseribed in Apnendix 1L JICA will assess the appropriateness of the requested items and

‘report the findings to the Government ot Japan.
-However the final items, both quantity and specifications, to be procured under Japan’s
Girant Aid w:ll be determined afler Iurlhu studies in Indonesia and Japan.

b




f "

6. Japan s Gr.mt Aid Scheme

1) The NTI and l\ahupalm Kupang side understands the Japan's Grant Aid Scheme

explained by ‘the Team, as described in Appendix T(L
2) The NTT and Kabupaten Kupang side will take the necessary measures, as dcscrtbcd in

Appendix IV for smooth implementation of the Project, as a condition for the Japanese -

Grant Aid to be implemented.

7. Schedule of the Study

(1) The Team will continue the Study in Indonesia until 18th July, 2003.

(2) NCA will prchurc the dralt report and dispatch a mission to explain # o Indonesian side
in September, 2003, '

(3) The Team requested the N1 and Kabupaten Kupang side to assign suitable counterparts
“as coordinators at ¢ach project site for the Study. - The NTT and Kabupaten Kupang side

accepted the request.

8. Other Relevant Issues
(1) Study Site Selection ) .

The Team explained that the Ic.am selected one system in Tarus in NTT through detall
examinations of the results of the Development Study (2002) and the Preparatory Study (2003).

The present Japanesc budgetary situation and cost efficiency were also considered for the village

selection. KIMPRASWIL and the NTU side insisted on the strong neccssity of the 7 waler
‘ supply systemis in 7 villages originally requested to the Government of Japan due o the hard and.

sever-living conditions of the villagers.
Through discussions exchanged, the both parties agreed the selected one system in Tarus.

(2) House Connections _
[t was agreed that pipe material for house connectlonwpt water meters and indoor piping
would be supplied under the Prmu,l and thetr tnstailation work would have 1o be (,Elﬂ'lLd out b\

the Indomqmn side.

(3) Operation and maintenance

it was also agreed that for proper and sustainable operation and maintenance by the PDAM of
Kupang concerned, of the water suhpl_v facilities -to be constructed; The NT'T and Kabupaten
Kupang side will, with its strong political and administrative commitment, arrange proper
number of skilled staff, allocate necessary budget and establish necessary legislation for cach

water supply system,



(4 Permits for the Project implementation
The. NTT and Kabupaten Kupang side promised 1o obtain necessary punutq to construct he:

lacilitics prior to commencement ul the Project,

- (5) Land for the Project

The NTT and Kabupaten Kupang side pr0m1sud to prepare lands for the PrO]ect The NTT

_and Kabupaten Kupang side also agreed to allocate budget to clear, level and reclaim the sites

for the Project prior to commencement of the works if the Japanese Grant Aid is made available.

(6) Electricity for the Project
The NTT and Kabupaten Kupang side promised to prepare facilities for the distribution of
electricity for the Project prior to commencement of the works if the Japanese Grant Aid is

made available and to be operated and maintained these properly.

(7) Public Education for Water Conservation .

- Both parties understood that provincial government of NTT and Dinas I’mmrmm
Fengairan Dan Pengembangan Wilayah and PDAM of Kupang should be the core and
responsible organizations of public education under coordination of KIMPRASWIL. In case of
the Japan’s Grant Aid to be provided, -the Japanese side will assist Dmas Prasarana Pengamn
Dan Peng,enﬂbangan Wlldvdh and PDAM for the public education activities.

'8) Questionnaire
The NTT and Kabupaten Kupang side promised to reply to the questionnaire s JbIT‘Il'[td to
The NTT. and Kabupaten Kupang side by the Team on 27th June, 2003.

(9) MOU.nmoni’ Central (‘mvcrmimni Province Government and Kabupaten

The Preparatory Study Team and The NTT and Kabupaten Kupang side had agreed in
Minutes of -Discussion signed on 22nd January, 2003 that the Indonesian side (including the
NTT and Kabupalen Kupang) would send a copy of MOU about relation among KIMPRASWIL,
the NTT, aind Kabupaten Kupang: responsibility of each organization under these provmmal

_|urt~;d1ct10n for implementation of the project.

IhL, Team reminded the Indonesian side tincluding ¢ the NTT and Kabupaten Kupang) to
preparc such MOU and the [ndonesian side (mcludm;_T the NTT and Kabupaten Kupang) -
promised to qubmu it to the Team by 30th June, 2003.

Appendix-1 [L.ocation Map
Appendix-11 [tems requested by the Indonesian side

Appendix-1II Grant Aid Scheme

/ Appendix-IV. Major Undertakings (o be taken by Fach Government
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Appendix-11 items Requcstcd by the Indonesian Side

@ (Conistruction of one water supply system

o Site for Basic design Study -~~~
Province District | Site | Notes
o " Water Mode of Q&M
Source Water
I — . s .. | Collection
- NTT | Kupang | Tarus Spring | Pumped | PDAM




Appendix-111 Grant Aid Scheme

1

What is Grant Aid?
The Grant Aid Program provides 4 recipient country with non-reimbursable [unds to procure
the facilities, equipment and services {engineering services and transportaiion of the products,

ete.) for cconomic and social development of the country under principles in accordance

with the relevant laws and r%u!anons of Japan.  Grant Aid is not su'pplied through the

a2
—

donatlon ol materials as such.

Exchange of Notes (E/N)
Japan s Grant Aid is extended in accordance with the Notes exchanged by the two
Governments concerned, in which the objective of ‘the Project, persod ¢ 'Lxu,ullon,

conditions and amount of the Grant /\ld ele., are conhrmed

“The period of Grant Aid” means the one fiscal yeur, which the Cabinet approves the Project
for.  Within the fiscal year. all procedures such as t,\changmg, of the Noles, concluding
Lonlmus with (a) consultant firm(s) and (a) contractor(s) and fiscal paylmnl to them must be

wmplulcd

However in case of delays in delivery, installation or construction due te unforeseen factors
such as weather, the périod of the Grant Aid can be further extended for a maximum of one
fiscal year at most by mutual agreement between the two Governments.

Under the Grant Aid, in principle, Japanese products and services including transport or

those of the recipient country are to be purchased.

When the two Governments deem it necessary, the Grant Aid may be used for the purchase
of the products or services of a third country,

However the two prime contractors, namely, the con%lructinb and procuremcent firms, are

[y

limited to &Japanese nationals™, {The term * “Japanese nationals™ means persons of Japanese

ndlmrmhw or Japanese corporations controlled by persons of Japanese nationality),

Necessity of “Verification™

The Government o recipient country or its designated suthority will conclude contract
denominated in Japanese ven with Japanese nationals.  Those contracts shall be verified by
Governnient of Japan.  This ~Verification™ is deemed necessary (o secure accountabitity to

Japanese taxpayers.
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6) Undertakings required of the Government of the Recipient Country

In the mmiplementation.of the Grant Aid pmlu.l the recipient uaunlrv 18 required (o unduml\n.

such necessary measures as the tollowing,

O
WL

W0

To secure land necessary for the sites of the Project and to clear, icvel and n,c,!atm the

land prior to commencement of the construction..

To provide facilities Tor the distribution of electricity, water supply and drainage and -

other incidental facilitics 1 and around the siles.

To sccure buildings prior o the prm,urcmm! in case that is lor the mxmllaimn of

equipment.

To ensure all the expenses and proimpt execuation for unloading, customs clearance al
the port of disembarkation-and internal transportation of the products purchased under
Grant Aid.

‘To exempl Japanese nationals from customs duties, internal taxes and other fiscal levies
which will be imposed in the recipient country with respect to the xupply of the
-products and suvxcca under the Verified Contracts.

To accord Japanesc nationals whose services may be required in connection with the

supply of the products and services under the Verified contracts, such facilities as may

~be necessary for their entry into the recipient “country and \mv therein for the

performance of their work.

7) “Proper Use”

The recipient country is required to maintain and use the facilities constructed dnd cquipment

purchased under the Grant Aid propcrly and effectively and to assign staff necessary for this

~ operation and maintenance as well as to bear all the expenses other than those covered by the
Grant Aid. '

8) RL -export”
The products purchased under the Grant Aid should not pe re-exported from 1he reciplent

COUTIII'\’ )

9)- Banking-Arrangement (B/A)

a) The .Government of the recipient country or its designated authority should open an

account in the name of the Government of the recipient country in an authorized foreign.

exchange bank in Japan (hereinafter referred to as “the Bank™). The Government of

Japan will exceute the Grant Aid by making paymenis in Japanese yen o cover the

obligations incurred by the Government of the recipient country or its designalted

authority uidcr the Verified Contracts.



b) The payments will be made when pa_vmcm_' requests are presented by the Bank to the

Governmient of Japan under an authorization to pay issged by the Government of the

recipient country or its designated authority
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Appendix-1V

Major Und_értakings to be Taken by Each Government

To be To be
covered by | covered by
No Hems Grant Aid | Recipient
v S — Slde
1 |Tosecureland B - A
2 | To clear, level and reclaum the sne when needed o ¢
3 To cor cons!ruct gates and fences in and “around the site ®
"4 ! To construct the pa_rkmg lot ®
5 | To consiruct roads
1}  Within the site L
2) Outside the site o ®
6__ | To procure pipes, materiais and equipment for lhe project e
7 | To construct intake, transmlssmn.’dlsinbutlon mains, sioraqe tanks and publlc L
,__| hydrants )
8 | To.construct house connechon&} _____ o _ e
9 | To provide facilities for the distribution of elecmuty‘ water supply, drainage and
other incidental facilities
1) Electricity '
a." The distributing line 1o the site L
- The drop wiring and internal wiring within the site L 2 )
T _ The main crcun breaker and transformer o L
10 | To bear the followmg commissions to the Japanese foreign exchange bank for
the banking services bzsed upon the B/A
1) _Advising commission of A/P .
2) Payment commission [ ]
11. | To ensure unloading and customs clearance at port of disembarkation in
| recipient country
1) Marine (Air) transportatlon of the products from Japan lo the recipient .
country )
2) Tax exemption and custom clearance of the products at the port of L]
disembarkation
.13 Imernal transportation from the port of disembarkation to the project site (®) {®)
12 | To accord Japanese nationals whose services may be reqmred mézamt:a?g o N
with the supply of the products and tHe services under the verified contact such
-facilities as may be necessary for their entry into the recnpnent country ang stay
therein for the performance of theirwork. -~~~ | ]
13 | To exempt Japanese nationals from customs dulies. internal taxes and other .
fiscal levies which may be imposed in the recipient country with respect to the
o 'supply of the products and services under the verified contracts.
14 [ To marntam and use properly and effeclively the facilities construcied and L]
_ eqmpment provided under the Grant.
15 | To bear all the expenses, other than those o be borne by the éran! h'é'c‘es's_ary .
for construction of the facilities as well as for the transportation and msiallahon
Lofth lhe > equipment. N
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