1-1
1990 1996 GDP 8
GDP 1998 -1.4
2001 GDP 173
1-1-1
1998 1999 2000 2001 2002
GDP (RM million) 182,237 193,317 209,365 210,188 217,453
GDP (%) -1.4 6.1 8.3 0.4 3.5
GDP (%) 27.9 29.9 334 315 31.8
GNP(US$) 3,078 3,236 3,529 3,329 3,493
GDP 1987 2001 2002
EPU, The Malaysian Economy in Figures 2002
1980 FTZ Free Trade
Zone
6 7
40 20
1-1-2 1-1-3
2



1998
2002
ChiulJin Eng 999

1-1-2
1999 2000 2001
RM RM RM
million million million

265,590 82.6 309,000 82.8 276,200 82.6
185,247 57.6 219,600 58.8 189,400 56.6
10,353 3.2 14,300 3.8 14,400 4.3
9,595 3.0 10,800 2.9 10,900 3.3
10,090 31 11,200 3.0 9,800 2.9
9,326 2.9 10,300 2.8 8,900 2.7
4,833 15 6,800 1.8 7,800 2.3
6,369 2.0 6,900 1.8 6,400 19
5,099 16 4,700 1.3 4,500 1.3
3,474 11 3,700 1.0 4,000 12
2,013 0.6 2,400 0.6 2,900 0.9
2,238 0.7 2,600 0.7 2,500 0.7
5,230 16 2,351.3 0.6 2,400 0.7
1,135 0.4 3,000 0.8 1,300 0.4
1,043 0.3 1,200 0.3 1,300 0.4
340 0.1 1,100 0.3 800 0.2
9,206 2.9 9,100 24 9,000 2.7
22,993 7.2 35,600 9.6 32,500 9.8
29,286 9.1 24,700 6.6 21,300 6.4
3,691 11 4,000 11 4,500 1.3
321,560 100.0 373,300 100.0 334,400 100.0

1999 Ministry of International Trade and Industry Malaysia, Malaysia International Trade and
Industry Report 2000

2000 2001  Ministry of International Trade and Industry Malaysia, Malaysia International Trade and
Industry Report 2001



1-1-3

1995 1999 2000 2001

RM RM RM RM

million million million million
() () () ()

126,338 | 65.0 | 183,619 | 73.9 | 232,687 | 74.7 | 201,767 | 71.9
65,454 | 33.7 112,320 | 45.2 | 144,232 | 46.3 117,428 | 41.8
* 74,273 | 29.9 94,406 | 30.3 76,341 | 27.2
10,297 | 4.1 14,004 | 45 11,685 | 4.2
10,366 | 4.2 13,565 | 4.4 11,290 | 4.0
135 | 05 2,048 | 0.7 1,403 | 05
47,229 | 24.3 53,364 | 21.5 62,134 | 19.9 56,916 | 20.3
2,554 | 13 3,863 | 1.6 6,709 | 2.2 5182 | 1.8
4,253 | 2.2 5472 | 2.2 6,269 | 2.0 6,140 | 2.2
501 0.3 1,766 | 0.7 5380 | 1.7 6,477 | 2.3
3,368 | 1.7 2833 | 11 4,127 | 1.3 5445 | 19
1524 | 08 2,0121| 0.8 1968 | 0.6 2,103 | 0.7
1365 | 0.7 1,989.0 | 1.2 1,868 | 0.6 2,077 | 0.7

39,127 | 20.1 31,874 | 12.8 44,171 | 14.2 43,692 | 15.6

11975 | 6.2 14,828 | 6.0 17,040 | 55 17,524 | 6.2

5386 | 2.8 4934 | 20 6,393 | 2.1 5843 | 21

4290 | 2.2 4415 | 138 4,650 | 15 5074 | 18

187,116 | 96.3 | 239,671 | 96.5 | 304,941 | 979 | 273,890 | 97.6

7229 | 3.7 8,806 | 3.5 6,518 | 2.1 6,791 | 2.4

194,345 | 100 | 248,477 | 100 | 311,459 | 100 | 280,691 | 100

*Semiconductors, printed circuits and parts
1995 8th Malaysia Plan
1999 Ministry of International Trade and Industry Malaysia, Malaysia International Trade
and Industry Report 2000
2000 2001 Ministry of International Trade and Industry Malaysia, Malaysia International
Trade and Industry Report 2001



1-2-1
SMIDEC
1998 1 150 2,500 RM*
50 RM
5 50 50 RM 250 RM 51
75
1-2-1 SMIDEC
full time employee () annual sales turnover (RM)
50 1,000
51 150 1,000 2,500
SMIDEC
Industrial Coordination Act 1975: ICA 250 RM
75
30
Local Council
1-2-2
1 RM Ringgit Malaysia 1998 9 1US$=3.8RM




Companies Commission 2002 6 588,492
9.1 48,197 90
2
2001 15
18 33
1-2-2
1996e 1997f 1998e 1999 2000 2001e
38,500 45,663 50,230 50,817
(million RM) (11.70%)|  (12.27%)| (15.77%)|  (18.91%)|  (14.22%)|  (15.01%)
9,500 10,823 12,010 13,144
(million RM) (16.67%)|  (17.47%)| (20.75%)|  (20.01%)|  (16.45%)|  (18.00%)
265,800 278,626 296,093 307,184
(19.13%) (19.13%) (29.96%) (29.70%) (30.48%) (33.25%)
e f

National Productivity Corporation, Productivity Report 1997,1999, 2000, 2001

1996

2 SMIDEC, Media Statement by Y.B Dato Seri Rafidah Aziz Minister of International Trade and Industry

on the Performance of SMEs in the Manufacturing Sector, 2002




1-2-3 1996
20,204 76.0 17.8 93.8 6.2 100.0
273,439 RM million 3.9 23.4 27.3 72.7 100.0
201,901 RM million 3.6 24.2 27.8 72.2 100.0
71,538 RM million 4.7 21.1 25.8 74.1 100.0
1,449,000 11.4 275 38.9 61.1 100.0
19,170 RM million 8.2 24.8 33.0 67.0 100.0
112,831 RM million 4.0 23.6 27.6 72.4 100.0
SMIDEC, SMIDP
99 1999 1-2-4  1-2-7
70 14 14 19
1993 1999
1981 50
Rasiah 50
1985 1995 200
1985 1995 3

3 Rajah Rasiah, Government-Business Coordination and Small Business Performance in the Machine

Tools Sector in Malaysia, World Bank Institute, 2001
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1-2-4

1981 1993 1995 1997 1999
1-49 89.5% 81.5% 79.3% 73.5% 55.1%
50-99 5.2% 7.9% 8.7% 10.6% 14.7%
100-199 3.0% 5.4% 5.8% 7.6% 12.9%
200-499 1.5% 3.3% 4.0% 5.3% 11.0%
500 0.7% 1.9% 2.2% 2.9% 6.3%
20,429 23,462 22,453 23,029 21,891

Department of Statistics Malaysia, Annual survey of manufacturing industries, 1993, 1996,

1998, 2000
(1981

Entrepreneurship)

Fong, Small and Medium

Industries in Malaysia: Economic Efficiency and

1-2-5
1993 1995 1997 1999

1-49 8.2% 6.9% 6.3% 5.6%
50-99 9.5% 9.6% 9.0% 7.9%
100-199 14.7% 13.2% 12.3% 10.7%
200-499 20.9% 19.3% 21.2% 20.9%
500 46.7% 51.0% 51.2% 54.8%
164,974 246,923 297,130 361,389

million RM

1-2-4
1-2-6
1981 1993 1995 1997 1999

1-49 18.3% 9.4% 7.8% 6.4% 6.8%
50-99 11.6% 8.4% 8.8% 7.3% 7.3%
100-199 17.1% 13.3% 12.2% 11.3% 10.9%
200-499 18.1% 20.4% 20.5% 20.2% 21.0%
500 35.0% 48.6% 50.7% 54.7% 54.1%
4,774 44,207 59,629 79,173 87,790

million RM

1-2-4

12



1-2-7

1981 1993 1995 1997 1999
1-49 26.9% 15.0% 13.1% 10.7% 9.8%
50-99 13.2% 10.5% 10.0% 9.5% 9.2%
100-199 14.9% 13.9% 13.1% 13.1% 12.1%
200-499 16.2% 18.5% 19.4% 19.5% 20.1%
500 28.8% 42.1% 44.4% 47.1% 48.9%
() 567,500 1,266,727 1,389,545 1,411,447 1,358,176
1-2-4
4
100
71 100
6 3
1-2-8
(11,292 (9,934 ) (1,335 )
100 20 21 9
100 71 73 55
3 2 1
* * 1
6 3 23

* Refused-23 establishments

SMIDEC

13




1-2-9 1996
18,950 18,522 mil.RM 563,596
175 5.2 8.8
15.6 13.3 20.3
15.3 16.3 12.6
3.2 1.7 7.5
5.6 4.1 4.3
2.2 5.7 5.6
2.2 2.8 2.6
11.9 7.9 8.4
5.3 8.4 8.4
3.7 4.7 4.3
2.3 10.1 2.9
1.9 2.4 1.7
13.2 11.3 12.7
100.0 100.0 100.0
SMIDEC, SMIDP
0
1-2-10 (1998)
M US$ M US$
251 60 40 0 74 65 23 12
99 50 20 30 59 0 95 5
221 71 11 18 76 5 93 2
137 80 20 0 110 2 98 0
182 28 30 42 116 5 93 2
36 97 3 0 82 10 90 0
4 80 20 0 60 4 81 15
421 65 10 0 43 2 90 8
50 72 28 0 26 0 100 0
48 15 85 0 342 0 100 0
1 0 100 0 62 0 100 0
562 90 8 2 224 0 100 0
60 90 0 10 53 0 100 0

14




1-2-11

Perlis 1 0.5
Kedah 3 6
Pulau Pinang 10 11
Perak 13
Kuala Lumpur 10
Selangor 17 23
N. Sembilan
Melaka 2 3
Johor 18 22
Pahang 3 2
Kelantan 9 3
Terengganu 6 3
Sabah 3 3
Sarawak 4 3
Labuan 0.5 -

SMIDEC

2001 capital Investment 1 8,300 RM
1 3400 RM 2002
4,820 RM 3,910 RM 2001
1997 2000 9 11

® SMIDEC, Media Statement by Y.B Dato Seri Rafidah Aziz Minister of International Trade and Industry
on the Performance of SMEs in the Manufacturing Sector, 2002
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NPC

1990 1990
1997
1991 1996 total factor productivity -1.2
6
1-2-12 1997-2000
1997 1998 1999 2000 2001
/ (RM Thousand) 38.01 35.73 38.84 40.56 42.79
/ (RM Thousand) 158.97 147.28 163.89 169.64 165.43
/ 0.59 0.54 0.55 0.60 0.61
/ (RM Thousand) 52.99 50.77 53.30 52.66
64.21 70.88 67.34 70.41
/ 3.12 2.75 2.92 3.13 3.19
(RM Thousand) 12.18 12.65 13.30 12.97 13.42
2001
/ Productivity Report 2000 Productivity Report
2001
NPC, Productivity Report 2000, 2001
1-2-13 1991-1997
1991 1992 1993 1994 1995 1996 1997
/ (RM Thousand) 23.12 25.91 26.98 30.76 28.34 29.69 30.31
/ (RM Thousand) 96.88 | 103.48 | 117.04 | 12161 | 11257 | 117.93| 123.64
/ 0.74 0.72 0.73 0.77 0.75 0.69 0.67
/ (RM Thousand) 31.27 35.88 36.82 40.10 37.77 43.17 45.39
/ 2.94 2.97 2.92 3.08 3.06 3.06 3.09
7.85 8.72 9.23 9.99 9.27 9.71 9.81
(RM Thousand)
1996 1997

NPC, Productivity Report 1997

6 SMIDEC, SMIDP, 2002
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1-2-14

B
D
B
C
D
B
B
C
C
A

A

B

C

D

Shunji Karikomi, The Development Strategy for SMEs In Malaysia, IDE APEC Study Center
Working Paper Series 97/98-No.4, Institute of Developing Economies

JICA

1-1 1-2

UNDP 1994 1995
2,200 !

7 World Bank, United Nations Development Programme, Government of Malaysia, Malaysia Enterprise

17




QC

1SO9000 1SO9000
1SO9000
1-2-15
Qc Qc
8.1 4.1 16 8.1 23.7 63.8
16.5 25.1 4.7 19.9 316 42.8
308 41.7 9.2 348 29.9 26.4
49.6 535 137 52.9 245 16.3

World Bank, United Nations Development Programme, Government of Malaysia, Malaysia
Enterprise Training, Technology and Productivity

workers 15 16 100
101 250 250
1-2-16 1ISO9000
1SO9000 1SO9000 1SO9000

0.8 6.5 92.7
4.2 26.9 68.9
8.2 48.2 435

31.3 43.6 25.1

World Bank, United Nations Development Programme, Government of Malaysia, Malaysia
Enterprise Training, Technology and Productivity

IT
2002 SMIDEC
16.6
1999

17.1

CAD

Training, Technology and Productivity, 1997

8 SMIDEC, Media Statement by Y.B Dato Seri Rafidah Aziz Minister of International Trade and Industry
on the Performance of SMEs in the Manufacturing Sector, 2002
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1993
32 10

46%
10%
43

16
20
27
32

state land 2

Moha Asri 1996 1997 185
11

® 8th Malaysia Plan

10 Ministry of International Trade and Industry, Malaysia International Trade and Industry Report 1995,
1995

11 Moha Asri Abdullah, Small and Medium Enterprises in Malaysia -policy issues and challenges,
Ashgate, 1999
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1-2-17

(Industrial Zone) 4 2.2
63 34.1
(Shophouses/Shopbuildings) 62 335
(Business Area) 22 11.9
(Residential Area) 31 16.8
(Illegal Area) 1 0.5
2 11
185 100.0
Sl
1998 Sl
111 50 16 51 100 10 100 500 46
6 IV 4 2
111 70 RM 70
1-2-3
SMIDP
SMIDP
WTO AFTA
2 sl 1999

20




Temporary

Occupation License

13

¥ Ministry of International Trade and Industry Malaysia, Small and Medium Scale Industries Study Final
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unpaid worker

1987

linkage

Report, 1996

22



innovation

R&D
R&D

23



\ | e

*+=0.5 =0.05 *+=0.05 =%=0.01 #+=0.01 =#=0.001
mm
S5p 1 , 70
/
CAD/CAM
2001
1-1 Si
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+0.001 '\

=+0.0001 SR ™

e

=+0.01
#+0.001

=+0.05
=+0.01

MNCs
S5pn 1p

2001

1-2 Sl
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1-3-1 14 2020

15

2020 Vision 2020

Bumiputera Commercial and Industrial

Community:BCIC
16

14

1989
1 1998.5 1998

26



1-3-2 OPP3

Third Outline Perspective Plan: OPP3 2001
National Vision Policy: NVP

OPP3 2001 2010 GDP 7.5
2 New Development Policy:
NDP 2010 30
17

OPP3 8.3
1-3-3 5

Malaysia Plan 5

6
6 6th Malaysia Plan 1990-1995

v 2001 2001

27



7th Malaysia Plan: 7TMP 1996 2000
2
1 2
1-3-1 7 million RM
6MP 7TMP
118.6 105.2 546.9
- - 100.0
35.1 35.1 40.0
340.0 154.8 250.0
7th Malaysia Plan
8
8th Malaysia Plan: 8MP 2001 2005
GDP 7.5
SMIDEC
10 9180 RM 7
2 13 4460 RM
1 3190 RM

28




1-3-2 8 million RM
TMP 8MP
458.1 394.6 1,091.8
58.0 41.2 30.0
220.0 220.0 778.0
560.0 527.4 566.6
8th Malaysia Plan
1-3-4 SMIDP
SMIDP
1980
1980 18
SMIDP 1989 Action Plan for SMI
Development 1990-2000 19 National
Development Council 1992 20

18

1993

19 Ministry of International Trade and Industry Malaysia, Small and Medium Scale Industries Study Final

Report, 1996
20

29

362 1995




SMIDP

2002 3 SMIDEC SMIDP: SMI Development Plan(2001-2005)
SMIDP 2 IMP2
SMIDP
SMIDP
10.1 8
GDP 7 5 8.9
1-3-3 SMIDP
1996-2000 2001-2005
1996 2000e 2005p
(CAGR)(%) (CAGR)(%)
RM million 74,649 94,270 152,656 6.0 10.1
RM million 18,521 21,391 35,081 3.7 10.4
564 493 518 -3.3 1.0
RM 132,451 191,293 294,703 9.6 9.0
RM 32,862 43,407 67,724 7.2 9.3

e: estimate, p: projection, CAGR: Compound Annual Growth Rate

SMIDEC, SMIDP
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SMIDP

500
500
500
MIDF CGC
QES PAKSI
MIDF
2001 5 RM

Malaysia Venture Capital Management Bhd

SMIDEC
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Original Design Manufacturing: ODM

Business to Business

QCD

SMIDP

32



SMIDP

1-3-4 SMIDP

SMIDEC, SMIDP
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SMIDEC

industrial associations

Private-Public Sector Collaboration

SMIDP

SMIDEC
SMIDP SMIDEC
SMIDEC

SMIDEC  SMIDP
SMIDEC
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— SMIDEC

— SME Experts Advisory Panel: SEAP
SMIDEC
SEAP
SMIDEC

1-3-5

2 Second Industrial Master Plan 1996-2005: IMP2
1996 IMP2
1-3
IMP2
Manufacturing++ Cluster
Manufacturing

Value Chain

Cluster Cluster

Cluster 3

IMP2 8 3
Internationally-linked Clusters
Resource-based Clusters

Policy-driven Clusters

35



SMIDEC MTDC SIRIM

Agenda(NITA)
Corridor: MSC

Knowledge Based Economy: K-Economy

K-Economy Masterplan 2l

Financial Sector Masterplan Capital Market Masterplan

2L New Straits Times, 12 September 2002

36

IMP2

National IT

Multimedia Super

2002



1960

1970
1
2
1980
I M P
1 1986 1995
Outward Industrialization
1986
I M P
2 1996 2005
IMP2  IMP
R&D
MSC
\/
IPC
MSC
ILP
1-3

37




1990 6 4 1
Lead Agency 13 30

R&D
22

Bank Negara Malaysia

1-4-1

Small and Medium Industries Development Corporation (SMIDEC)

Small and Medium Industries Development Corporation Act 1995 SMIDEC

2 362

38

1996

1995



Chief Executive Officer Division 2002 11
60
Strategic Planning Division
Promotion & Publication Division
Industrial Linkage Division
Advisory & Technical Support Division

Corporate Division

Malaysian Industrial Development Authority (MIDA)

MIDA
23
13 10
600
National Productivity Corporation (NPC)
NPC
NPC P Q) Training Consultancy Policy Research

1981 corporatise

23 JICA Malaysia Office, Development of Policies and Incentives for Foreign Investment in Malaysia,
1998
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200 50 20
10 20 24

Malaysian External Trade Development Corporation (MATRADE)

1993 JICA
1994 1998
210 220 70 80 22
Malaysian Technology Development Corporation (MTDC)
MTDC 1992
2
MTDC 30 70
Ministry of Entrepreneur Development
1995 Ministry of Public
Enterprises VDP  Vender

Development Programme

Majlis Amanah Rakyat MARA  Council of Trust For Indigenous People

Ministry of Human Resources

JICA

“ 2001
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Human Resources Development Council (HRDC) PSMB
Human Resource Development Fund(HRDF) 1993
100 2001 Pembangunan Sumber Manusia Berhad(PSMB)

Economic Planning Unit EPU

Ministry of Science, Technology and the Environment MOSTE
R&D

Malaysian Industrial Estates Berhad (MIEL)
MIDF

SIRIM Berhad
Standard & Industrial Research Institute of Malaysia
1996 corporatise 1,200 Research and
Development Division Advanced Manufacturing Technology Division Standard and Quality
Division Operation Division Group Corporate Division Division
SMI Development Department
JICA

Technology Park Malaysia TPM

MSC
170 30

41



12 8 CNC

Multimedia Development Corporation: MDC

MIMQOS Berhad
Malaysian Institute of Microelectronic Systems 1985 1996
National IT Council (NITC)

Federal Agriculture and Marketing Authority (FAMA)

Malaysian Agricultural Research and Development Institute (MARDI)
Malaysian Handicraft Promotion Board (MHPB)

Rubber Industry Smallholders Authority (RISDA)

Malaysian Timber Industry Board

Ministry of Education
Ministry of Youth and Sports

Ministry of Rural Development

Federal Land Development Authority (FELDA)

Universiti Malaya (UM)

Universiti Putra Malaysia (UPM)
Universiti Utara Malaysia (UUM)
Universiti Teknologi Malaysia (UTM)
Universiti Kebangsaan Malaysia (UKM)
Universiti Sains Malaysia (USM)
Institut Teknologi Mara (ITM)

42



1-4-2

Bank Negara Malaysia (BNM)
Special Fund CGC

Development Financial Institutions Act 2002 6

2002

SME

Bank Pembangunan dan Infrastructure Malaysia Berhad BPIM

98 450 14

1999

Bank Industri & Teknologi Malaysia Berhad(BITM)
100 200 2000 Teknologi

Malaysian Industrial Development Finance Berhad (MIDF)
200 7 KLSE

MIDF 80 20

30

(Fixed Asset Finance)
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Credit Guarantee Corporation Malaysia Berhad (CGC)

1972 7 5
CGC
37 40 2,000
1994 CGC
2000 10 RM
70
2001 10

Export-Import Bank of Malaysia Berhad (EXIM BANK)
1995 (BITM)

Malaysia Export Credit Insurance Berhad (MECIB)
1977

PNB (Perbadanan Nasional Berhad)
1996 PERNAS 99

PNB

PUNB Perbandanan Usahawan Nasional Berhad National Entrepreneur Corporation Limited

Amanah lkhitar Malaysia (AIM)
1987 Deed of Trust

44



1999 8 58,289
45 2,688 %

1-4-3

Federation of Malaysian Manufacturers FMM

FMM 1968 2000 2,000
60 FMM
SMI Committee Chairman  Tan Sri Soong Siew Hoong SMIDEC
SMI Committee 6 2 SMI Handbook
FMM
ITAF  FMM

1991

FMM FMM SMIs Resource Center

FMM-IM ( Institute of Management)
HRDF

SMI Association of Malaysia
1995

National SMI Consultative Centre

MCA 1998

DPMM (Malay Chamber of Commerce Malaysia)
Direct Membership 7,000

25

2000
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Active 3,000

FOMFEIA (Federation of Malaysian Foundry Engineering Industries Association)

BMA Bumiputera Manufacturers Association
Chinese Chamber of Commerce & Industry of Kuala Lumpur & Selangor
Malaysian Plastic Manufacturers Association (MPMA)

Selangor and Federal Territory Mould and Die Association (SAFTMADA)

46

2000

6

2,023
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