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“Unofficia[ Translation

Not Intended for Further Distribution or Sale Executive Decree of the President

{National Seal)

Loo People's Democratic Republic
Peoce Independence Democracy Unily Prosperity

No. 34/PDR

EXECUTIVE DECREE
of the
PRESIDENT
. of the
LAQ PEOPLE'S DEMOCRATIC REPUBLIC

On the promulgation of the Flectricity Law
Pursuant to Section V, Article 53, clause 1 of the Consiitution of the Lao People's Democratic
Kepublic;

Based on the Resolution of the 10th ordinary session of the National Assembly, llird Congress
on the adoption of the Land Law No. 02-97/NA, dated 12 Aprii 1997;

« Based upon the application of the Standing Committee of the National Assembly, No. 15/3C,
dated 7 May 1997.

The President of the
Lao People’s Democratic Republic
decrees:
Article 1: The promulgation of the Electricity Law.
Article 2: This Executive Decree is effective from the day it is signed.

Vientiane, 31 May 1887

(seal of the President of the Lao Pecple's Democratic)
(signature)
Nouhak Phoumsavan

Copyright © Dirksen Flipse Doran & L& 1957
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{National Seal)
Lo People's Democralic Republic
Feace Independence Democracy Unity Prosperily
No. 02/97/NA -

National Assembly

) Date: 12/4/97
THE ELECTRICITY Law:

Chapter 1
General Provisions

Article 1: - Function of the Electricity Law

The Law on Electricity has the function of determining a regime for the administration, production,
transmission and distribution of electricity, including export and import through the use of a highly
productive natural resources potential to contribute to the implementation of the national socio-
economic development plan and to upgrade the living standards of the people.

Article 2: Electricity
Electricity is a type of energy comprised of electricily, electrical currents, efectrical intensity, and

electrical energy produced by physical sources of elecirical energy: water power, wind power, solar
power, pelroleum and coal. Electrical power from other sources is not included in this Law.

Article 3: Electricity Ownership

Physicai sources of electricity throughout the Lao PDR are the property of the national community and
the State administers, preserves, and conservatively uses such on a long term and productive basis.

Article 4: Promotion of Electrical Power Production and Development

The State promotes all sectors of the economy in investing in the production of electricity to meet the
dernands of the peoples in urban and rural areas, inciuding the development cf electricity as an

exportable commaodity.
Article 5: Protection of the Rights and Interests of Electricity Investors and Users

The State protects the rights and interests of those investing in electricity enterprises and users of
electricity according to the faws and regulations of the Lao PDR. )

Article 6: Environmental Protection

The undertaking of the electricity business commencing from the survey, agreement upon the size as
well as the construction and the expansion of electricity must ensure economic preductivity as well as
.. projections of environmental impact, the natural environment, the ecological system, limiting social
impact and wildlife habitats.

Article 7: Foreign Cooperation

The State has broadened foreign cooperation relative to the production, distribution, export and import
and the development of electrical activities according to the law on the Promotion and Management of
Foreign Investment in the Lao PDR. . '

Copyright © Dirksen Flipse Doran & L& 1967



Unofficial Translation

Not intended for Further Distrbution or Sale Page 2 of 12

Chapter 11
Llectricity Activities

Article 8: Electricity Activities

Electricity activities are undertakings relative to the survey, data collection, design, construction and
instailation, production, transmission and distribution, export and import, development and other

services relative to electricity.
Article 9: Sizes of Electricity Enterprises

Eleclricily enterprises in the Lac POR are divided into four sizes as follows:

1. Electricity with an installed capacity of more than fifty thousand (20,000) kilowatts is proposed
by the Government to the National Assembly for approval;

2. Electricity with an installed capacity of more than twe thousand (2,000) - fifty thousand
{50,000) kilowatts is approved by the Government;

3. Electricity with an installed capacity of more than one hundred (100} - two thousand (2,000)

kilowatts is approved by the provincial, prefectural or special zone administrative authorities
according to approval from the Ministry of Industry and Handicraft;

4. Electricity with an installed capacity of less than one hundred {100) kilowatts is approved by
the district administrative authorities with the approval of the province, the prefecture or the
special zone.

Chapter I11
Electricity Activities Concessions

Article 10: Investment in Electricity Activities

The Stale promotes investment in electricity activities with emphasis upon hydropower to use water
sources which are a natural resources potential.

Investment in electricity activities may be underiaken by many different types of enterprises as follows:

1. The State invests alone
2. The State invests with other domestic or foreign parties;
3. A investor invests in a cooperative investment or privately within the country

Enterprises refated to electricity activities may undertake {their activities] in the foilowing forms:

Build, operate, and transfer {BOT)

1.
2. Buiid, operate, own and transfer (BOOT)
3. Build, transfer, and finance (8TF) :
4, State operated allowing the State electricity company to be the representative
3 investment in some other form :
- Article 11: Concessions for Electricity Enterprises

Al persons or organizations who seek to operate an electricity enterprise relative to the production,
transmission and distribution, export and import or development of electricity must request a
concession from the Government of the Lao PDR and must request approval to astablish and register
an enterprise as provided for in the Business Law.
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Article 12: Procedures for Requesting a Concession

Reguests [to establish] electricity enterprise concessions are comprised of studies, evaluation of the
nroject, survey of initial data, application for invesiment, consideration of the investment application, a
signing of a memorandum of association, survey, drafting of a feasibility study, an environmental.
impact assessment statement, consideraticn and approval of the concession and ather works the
procedures of which the Ministry of Indusiry and Handicrafts shall determine in detait.

The Gevernment of the Lac FDR shall participate in the shareholding when there Is a concession for
an electricity enterprise.

Article 13: Feasibility Studies
Feasibility studies are comprised of the following contents:

Socio-Economic Results

Maxirnum producible electrical power

Estimated project value '

Estimated project term and the life of the dam or estimated {erm and life of some other
electrical system

Estimated electricity price

Plans and cperation phases: construction, installation, and time period for cormmencing

electricity supply

B

o o

Article 14; Environmental Impact Assessment

Along with the feasibility study, the investor must draft an environmental impact assessment which
shail be comprised of the following contents:

1. projection of environmental impacts in each case by prepesing a methedaology, relief
measures or a means to minimize the adverse impacts upon the environment, ecology,
society and wildlife habitats;

2. estimate the damage and the movement of peoples who will be affected by the electricity
project to conduct their production [activities] scmewnere else;
3. means {o limit the impact upon the water volume below the hydropower dam, which is a major

direct contiibutor 1o increased flooding during rainy season, by excavating a drainage diich to

divert the water if necessary or by some other means;
4. calculation of expenses for repairs provided for in clauses 1, 2, and 3 of this Article must be

incorporated into the capital of the project.
Article 15. Conditions of these who will receive Concessions
Those who shall receive concessions must meet the following conditions:

Have financial and technical ability

Have a good and reputable business background;

The project must be productive economically and socially,

The concession must comply with the National Secio-Economic Development Plan and must
not create adverse environmental impacis

Hal S A

When a concessicn applicant meets all of the conditions, the Government will consider the grant of a
concession.

Article 16: Concession Term

Concession terms are not to exceed thirty (30} years, including the construction period, which shall
commence from the date of concession approval. After the concession pericd has expired, the
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concessionaire must transfer the entire enterprise back to the Government in a good and operational
condition without any compensation whatsoever.

Concession terms may be extended, but shall not exceed 10 (ten) years as agreed to by the
Government. Requests to extend concessions must be submitted five (5) years before the expiration

of the concession.
Article 17: Rights of the Concessionaire
Concessionaires of electricity enterprises have the following rights:

1. Lease land necessary for the operations’of the electricity enterprise, but before there is use of
other resources on the leased land, there must first be Government approval [to use such].

2, To receive benefits from the concession’

3 To receive protection under the jaw

4, To receive technical and technological instructions from the Government relative to electricity
5. Reguest an extension to the concession term

6. Transfer or succeed to an electricity enterprise according to agreement by the Government
Article 18: - Obligations of Concessionaires

Electricity enterprise concessionaires have the following major obligations:

1, Operate enterprises properly and in accordance with the conditions of the concession;

2. Deposit a guarantee with the Bank of the Lao PDR;

3 Import registered capital as foreign currency into the Lac PDR according to laws and

regulations and according to the foreign investment contract;

Protect the environment;

Keep accounts as provided in the Enterprise Accounting Law;

Timely and completely pay taxes and duties and other obligations according to laws and

regutations;

7. Pay damages in case where there has been damage to the environment, lives and property of

people if there is a movement of peoples;

Train angd build up expertise and guarantee social welfare for Lao laborers;

Record and report results of the concession according to a time period including detailed

expenses of the project;

10. Maintain and repair machinery and electrical equipment to maintain such in good condition
according to technical principles relative to electricity;

11. Strictly adhere to the Labor Law and other laws of the Lao PDR;

12. Hand over the project along with the feasibility study and other project documents to the Lao
Government without any compensaticon in the case that the concessionaire does not cont:nue
the operations of the electricity enterprise;

13. Before such hand over of the electricity enterprise to the Government, the electricity enterprise
operations must first pay all of its debts;

SETIES

©

Article 19; Expiration of Concessions

- Concessions shall expire in the following cases:

1. End of the concession term:

2. Voluntary cessation of the concession before its term with the approval of the Government;
3. Concessicn rights are withdrawn due to a serious violation of the faws and regulations:

4, Transfer of the enterprise to somecne else with the approval of the Government,

Article 20; Exceptions to Concession Applications

Exceptions to concession applications are as follows:

Copyright @ Dirksen Flipse Doran & L& 1997
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1. Building of a small scale dam with an installed capacity of less than {two thousand) 2,000

- kilowafts and with immaterial environmental impact;
2. Building and installation of equipment to produce electricity by means of electricity producing

equipment by means of a heating system of less than five hundred {500) kilowatts.

Operation of an electricity enterprise as referred fo above must conform with the National Mastéﬁr"ﬁjlan
and the requirements of the peoples.

Chapter IV
Installation and Determination of Flectricity Equipment Standards

Article 21: Installation of Electricity

Installation of electricity is the building, installation, expansion and repair of an electrical system in
order to use such for production, services and peoples daily lives by means of a complete electrical
eguipment system. '

~ Article 22: Approval to Operate an Electricity Enterprise

Individuals and organizations who seek to cperate an enterprise related to the instailation of electricity
must have recelved approval from the industry and handicraft divisions, must have received approval
to register with the commerce division and must have completed tax registration with the finance

division.
Article 23: Determination of Standards for Electrical Equipment

In order that electrical tools, electrical equipment, electricity transmission lines and items receiving
etectricity achieve [a certain standard], ensure safety, be energy saving and is a uniform system
throughout the country, the Ministry of Industry and Bandicraft shall determine, approve, inspect and
conduct work inspecticns on the quality of all types of elecirical equipment produced domestically and’
imported from abroad.

Chapter V
Electricity Production

Article 24: Electricity Production

Electricity production is the system of producing electricity from the unit generating electricity by water
power, wind power, heat energy, geothermal power or other energy.

Article 25: Conditions of Elecfricity Preduction
Production of electricity must comply with the following conditions:
+ use modern equipment;
« have equipment which limits environmental impact;

+ be [of a certain standard] and quality provided for in specific regulations;
« adhere to other necessary conditions in the production of electricity.
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Unofficial Translation

Not Intended for Further Distribution or Sale Paage 6 oi 12

Chapter V
Electricity Transmission

Article 26: Electriéity Transmission

Electricity transmission is the system of sending and transporting electricity from the electricity
production source to the electricity distribution station to urban areas jocated a long distance away or

abroad.

Article 27: Installation and Building of Electricity Transmission Lines

The installation and building of electricity transmission lines must ensure safety and must restrict
damage to nature and peoples property.

All citizens have the obligation to contribute to ensuring security, to protect and preserve electricity
poles, electricity transmission lines and other equipment in the area where they reside.

Article 28: Transmission of Electricity via a System

The transmission ¢f electricity via a sysiem is the transmission of electricity over an elecirical
transmission system of another party. The owner of an electricity transmission system who is
requested transmission of electricity over their electricity transmission system does not have the right
to refuse unless the transmission of electricity over that transmission line cannot be technically
guaranteed. Those who use the electricity transmission systern of another must pay a service fee.

Article 29: The National Electricity Transmission Grid

The National Electricity Transmission Grid is the high power electricity transmission line system of the
Government of the Lao PDR which connects one party to another party throughout the country and
which is connected to foreign transmission lines to ensure the adminisiration of preduction,
transmission and distribution of electricity including the protection and preservation of the environment

and peoples property.

All electricity production sources must send electricity into the National Electricity Transmission Grid,
uniess the distribution of electricity within the area where there is an electricity generating plan, there is
production of small scale electricity or where there is yet no national transmission grid.

Chapter VII
Electricity Distribution

Article 30: Electricity Distribution

Electricity distribution is the distribution of electricity from the transmission system or from the
electricity generating equipment to various types of electricity use sites which are referred to as the
electricily distribution network by means of a high, medium or low power system.

- Article 31; Principles of Electricity Distribution
Electricity distribution must be conducted based upon the following principles:
Continuous and regular electricity supply;

Broad-based and regular distribution of electricity;
Safe distribution of electricity;

o A . N
Distribution of electricity for socio-economic development.

Py
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Articie 32; Determination of E!-ectricity Prices

The determination of electricity price is subject to socio-economic conditions and the standard of living
from time to time. Electricity prices are divided info the following types:

1. The expert commedity price and the import price;
2. The domestic price for industrial and agricultural production;
3. The price for rural and remote electricity use;

4. The price for electricity used in other services;

The Government shall agree to and shalt approve a price for each type from time to time.
Article 33: Rights and Obligations of Electricity Distributors

Electricity distributors have the following rights:

Collect electricity fees from distribution and services;

Warn electricity users who violate regulations;

Suspend electricity distribution to users who seriously violate electricity use regutations;
Apply measures refative to electricity distribution to ensure public safety and the envircnment;
Inspect and install electricity for electricity users.

SN SV N

Electricity distribulors have the following obligations:

Broadly and regularly supply electricity to those who request it;

Notify electricity users in advance of each instance of cut off;

Instruct regarding reguiations and principles regarding the use of electricity;

Responsibly and timely give service o electricity users;

Ensure the safety and social welfare of the electrical workers, safety for society and the
environment; ‘

Pay taxes and duties and other fees to the State according to reqguiations and the law;

Pay damages in the case that the electricity destroys the environment, pecoples lives or their

property or public property;

S SFEEN

~o

Arﬁcle 34: Rights and Obligations of Electricity Users
Electricity users have the following rights:

To use electricity,;

To receive insiructions relative to the use of electricity;

To receive safe eleciricity usage;

Te receive service in installation and repairs of electricity in their homes;
Request inspection of electricity fee calculations that one views is incorrect.

G N

Flectricity users have the following obligations:

Fay electricity rates and service fees for electricity that one uses;

Adhere to regulations and instructions regarding electricity usage;

Facilitate the installation, repair, inspection and recerding of electricity usage figures;
Ensure safety and to protect and preserve the envircnment relative to electricity usage;
Urgently notify electricity officials in case an electricity-related irregularity is discovered.

S e
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Chapter VII
Electricity Export and Import

Article 35 Electricity Export

The Government of the Lac PDR promotes the development of electricity as an export commadity [so
long as there arej assurances that there will be sufficient electricity for industrial expansion and
naticnal socic-econemic development. ’

Article 36: Electricity Import
J

Electricity can be imported into the Lac PDR provided only that it is necessary for the cecuntry's socio-
sconomic deveiopment and with agreement of the Government.

Article 37; Transmission of Electricity through the Lao PDR

The transmission of electricity through the Lao PDR is the transmission of electricity from one country
across the territory of the Lac PDR to some other country by agreement with the Government of the
Lao PDR. The transmission of electricity across the Lao PDR must be conducted via the National
Electricity Transmission Grid by payment of a service fee, unless the Lao PDR Nationa! Electricity
Transmission Grid is unable 1o supply that need. In such case, the Government shall temporarily
approve that a party may transmit power over their own transmission line system but under the
administration and inspection of the relevant agency of the Lao PDR.

The transnational transmission of electricity over the Lao PDR must fulfil the following conditions:

1. Limit adverse environmental impacts and limit damage to the people;
Pay fees to traverse Lao territory and other service fees while also compensating for all
damages which arise from the building of such transmission line systerm; ‘

3. Allow the Lao PDR's use of that transmission line system if required.

Chapter IX
Electricity Development in the Localities and in Rural Areas

Article 38: Electricity in the Localities and in Rural Areas

Electricity in the lccalities and in rural areas is an electrical system which is connected to a common
electrical system or is any area's separate electrical system which produces electricity by virtue of
small scale hydropower, with petroleum-operated machinery, by solar energy, by wind power or by
some other energy.

The State promotes the development of electricity in the localities and in rural areas for use in
commodities production and for peopie's daily lives in remote areas.

Article 39: Approval to Establish an Electricity Enterprise in a Locality or in Rural Areas

The provincial, prefectural, or special zone industry and handicraft division will conduct surveys and
collect information relative to smail scale physical sources of electrical energy with power generating
capacity of one hundred (100) to two thcusand (2,000) kilowatts to incorporate such into the local
electricity building and development plan within the areas of its administrative autherity.

The provincial government, the pi;efecture mayor or the chief of the special zone shall be the party
which approves applications to establish electricity in the locality within their area of responsibiiity
according te technical approval fium the Ministry of industry and Handicraft.

The district industry and handicraft bureau shall conduct surveys and collect data réiative to physical
electricity energy sources within the areas of their administrative control, . The district chief shall
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approve applications to establish rural electricity according to the techniczl approval of the provincial,
prefectural or special zone industry and handicraft divisicn.

Article 40. Building Electricity in the Localities and in Rural Areas

Building and installing electricity in the localities'and in rurai areas may be conductad in the following
forms:

1. Provinces, the prefecture, the special zone and districts conduct the building and installation
themselves; )

2. The Ministry of Industry and Handicraft builds and instails and hands it cver to the province,
the prefecture, the special zone, or the district;

3. Private parties or other parties build and instali and thereafter hand it over o the province, the

prefecture, the special zone, or the district

The Ministry of Industry and Handicraft and other relevant ministries have the right to make technical
recommendations and instructions regarding the building, installing, the protection and preservation of
the environment and cperating electricity in the locality and in rural areas.

The province, the prefecture, the special zone and districts have the duty to report according to
procedures relative to all building and installing of electricity in the locality or in the rural areas to the
inistry of Industry and Handicraft.

Article 41: The Fund to Develop Electricity in the Localities and in Rural Areas

The State establishes a fund for assistance and for loans for carrying out works in building, installing
and developing electricity in the locality and in rural areas.

The Fund for Developing Electricity in the Localities and in Rural Areas comes frem the following
funding sources:

The State budget;

The State and the peocple;

Cther enterprises

The people;

Demestic and foreign assistance.

DN

in addition, the State may have a policy of exempting or minimizing taxes and duties, providing import
credits for vehicles and equipment, for construction and for electricity operaticns in the localities and in
rural areas.

Chapter X
Electrical Administration and Inspection Agencies

Article 42: Electrical Administration and Inspection Agencies

. Electrical administration and inspection agencies are comprised of the following:

1. The Ministry of Incdustry and Handicraft;

2. The provincial, prefectural, or special zone indusiry and handicraft division;
3. The district industry and handicraft bureay;

4, The village administrative authonty

Article 43: Rights and Duties of the Ministry of Industry and Handicraft

In the administration and inspection of electricity enterprises, the Ministry of Industry and Handicraft
has the following rights and the duties:
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Propagate the strategic pian relative to the development of electricity enterprises;
- Survey and collect information, collect statistics regarding physical electrical energy sources
throughout the country;
3. Draft a Masterplan regarding development of electricity enterprises including short-term,
medium term and long term plans for the development of electricity enterprises and
environmental protection:
Issue reguiations regarding production and development of electricity enterprises:
Protect and preserve physical sgurces of electricity; .
Research and give technical opinions relative to investment in etectricity enterprises;
Research electricity prices to submit to the Government for agreement upon such and

approval,
Coordinate with other parties and localities involved in the administration and inspection of

electricity enterprises; -
9. Cooperate with foreign parties and find funding sources for developing electricity enterprises;
10. Exercise other rights and fulfill other duties relative to the administration of electricity
enterprises and regulations and the Jaws.

Y -

Na o,

@®

Articie 44: Rights and Duties of the Provincial, Prefectural, or Special Zone Industry and
Handicraft Division

In the administration and inspection of electricity enterprises, the provincial, prefectural or special zone
industry and handicraft divisions have the following rights and duties:

1, Propagate the Ministry of Industry and Handicraft's Masterplan regarding development of
electricity enterprises and the protection and preservation of the envirenment.

2. Survey, coilect data, keep statistics and protect and preserve physical sources of electrical
energy;

3. Research and give opinions regarding appiications to establish small scale electrical

production plants from two thousand (2,000) kilowatts down to one hundred {100) kilowalts to
submit suich to the provincial governer, the mayor of the prefecture or the chief of the special
zone for approval; '

4. Cocrdinate with other refevant parties regarding administration and inspection of electricity
enterprises relative to production, transmission, and distribution of electricity and standards for
electrical equipment, produced domestically and imported from abroad: '

5. Exercise other rights and fulfill other duties relative to the administration of electricity
enterprises according to its assigned authority from the Ministry of Industry and Handicraft.

Article 45: Rights and Duties of the District Industry and Handicraft Bureau

In the administration and inspection of electricity enterprises, the district industry and handicraft bureau
has the following rights and duties:

1. Implement the plan, project, terms and regulations and instructions of the provincial,
prefectural or special zone industry and handicraft division relative to electricity enterprises
and the protection and preservation of the environment.

2. Research and give opinions regarding applications to establish small scale electrical
producticn plants or electricity generating equipment of one hundred (1G0) kilowatts or less to
submit such to the district governor for approvat:

3. Coordinate with other relevant parties regarding administration and inspection of electricity
enterprises within the area of its responsibility;
4. Exercise other rights and fulfill other duties relative to the administration of electricity

enterprises according to ifs assigned authority from the industry and handicraft division.
Article 46: Rights and Duties of the Village Administrative Authority

In the monitering and inspection of electricity enterprises, the village administrative authority has the
following rights and duties:
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1. Monitor and inspect the undértakings of small scale electricity enterprises within the area of its
village;

2. Propose and report to [to the relevant] organization relative to the undertakings of the
electricity enterprise affecting the rights and benefits of the people, fine traditions and laws
and regulations;

3 Facilitate parties who are undertaking electricity enterprises within the area of its village;

4. Coordinate with parties who are conducting electricity enterprises to pratect and preserve

public order and peace within the area of its village;

Article 47: Inspection

Inspection of electricity enterprises is the inspection of the undertakings of an electricity enterprise in
order that the eleciricity enterprise be productive, be technically assured, protect and preserve the
envircnment, and o ensure that the electricity enterprise’s undertakings are proper and in accordance

with laws and regulations.
Article 48: Contents of an Inspection
Inspections of electricity enterprises have the feliowing major contents:

Performance of phases of electricity enterprises undertakings;
Performance according to a time schedule;

Performance of the feasibility study,

Performance of an issued plan;’

Performance of technical safety measures;

Standards for electrical equipment;

Censtruction, installation, and management of electrical equipment;
Application of measures to limit environmental impacts;

. Payment of damages to the environment and peoples lives and properly;
0. Inspect the financial system and social welfare policies;

1. Performance of other regulations relative to undertakings of an electricity enlerprise.

S2OONO N s LN

Article 48: The Technical Inspection Committee

In order that the building, installation, and undertakings of an electricity enterprise be technically
guaranteed, ensures safety, and protects and preserves the environment, the Government may create
a technical inspection committee which shall be comprised of the Ministry of Industry and Handicraft
and other relevant ministries or agencies. That technical inspeclion committee shall be automatically
terminated afier having completed its duties as assigned.

_ Chapter X1 _
Measures [to be applied to those] Who Are Productive and Against Violators

Article 50: Policies for those who are Productive
Individuals or organizations achieving excellent results in the undertakings of electricity enterprises
. and the protection and preservation of the envirenment shall receive commendations and shall enjoy

various policies: [financial] credit or extensions of the concession or other policies.

Article 51: Measures Against Violators

The following majcr measures shall be applied o those who viclate this Law;

1 FAaneatinmal and tramina me=ac res:
1. Educational and training measures;
2. Fines;

3 Criminal measures.
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in addition, viclators may receive additional punishment: suspension of business undertakings,
withdrawal of licenses, naticnalization of vehicles, or other equipment used in the offense, or
suspension of payment for electricity.

Article 52: Educational and Training Measures

Individuals cr organizations who have violated this Law in an immaterial manner: failure to report
regarding the undertakings of the electricity enterprise, failure to timely make reports, failure to adhers
to technical standards which failure is not dangercus shall be gducatad and irained.

Article 53: Fines

Individuals or organizations who have violated this Electricity Law shall be fined an equivalent of the
amount cf actual damages due to any one of the following acts:

Undertaking electricity enterprise {business| without approval;

Installing electricity without approvat; '

tnstalling electricity into one’s home without a meter;

Allew others to draw electricity from one's home without approva;

Modifying electricity meters;

Failing to adhere {o safety standards;

Failing to adhere to standards to limit adverse environmental impacts;

Failing to pay obligations, taxes, and duties;

Failing to pay damages which one causes to the environment, to peoples lives and property;
Failing to cooperate with electricity officials in [their] administrative and inspection [duties]

WM
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Article 54: - Criminal Measures

Any individual violating this Law which act is a criminal viclation: cutting of electrical lines, destroying
electrical equipment, abuses one's title and position to derive personal benefit from electricity
activities, failure to apply safety measures which causes a loss of life, damage to health or causes a
person tc become handicapped or causes damage to State assets, to cooperatives, or to the public
shall be punished according to the Penal Code.

Chapter X11
Final Provisions

Article 55: Implementation
The Government of the Lac Peoples Democratic Republic is the party who shall impiement this Law.

Article 56: Effectiveness

This Law is effective ninety (30) days from the date that the President of the Lao Peoples Democratic
Republic issues a decree promuigating it.

- Persons or crganization who have received concessions befcre the date this Law becomes effective
have the right to continue their enterprise operations. In the case that the provisions of this Law
conflict with their interests, they have the right to propose to the competent agency for consideration of
a resolution within a period of one hundred eighty (180) days from the effective date of this Law.
Terms and provisions which conflict with this Law are hereby repealed.

Vientiane, date 12/4/1897

15 ! A sionnture]
jseal ana signalureg)

President of the National Assembiy
Samane Vignaket

Copyright @ Dirksen Flipse Doran & L& 1997
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