No.

ooooood
Jo0oo0+3(@oooooooooooooooooood

ooooog
ooon)

oougon

oougon

gad

g

02-23




goooooon

dodobobbddiboibbbogdadoaoooboooad

goood

(Coon)

goooaoon

gooooon



goooad

good goo
goon g
godooooooooonon EREERN

goood
ooo0nooooood oooo
oooo Negara Brunei Darussalam
oooooo Kingdom of Cambodia
o0 People's Republic of China
ooooon Republic of Indonesia
0o Japan
o0 Republic of Korea
ooo Lao People's Democratic Republic
ooood Malaysia
ooooad The Union of Myanmar
ooooad Republic of the Philippines
ooooon Republic of Singapore
00 Kingdom of Thailand
oooodao Sociadist Republic of Viet Nam

gooon
ussoooooo 140 2000)

130 Yen (Japan)

3,950 Riel (Cambodia)
40.03 Baht (Thailand)
50.87 Peso (Philippines)
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a) 1990

1992

b)

1998

1999

AMAF+3

4.08



Area Production 2/ Total Ending Stocks-to-

Y ear Harvested Yidd U/ Rough  /illed Exports3/ Use 4/ Stocks 5/ Useratio 6/
Million Mt/ha ---Million metric tons---
Hectares
1980/81 1444 2.7 397.0 270.0 127 275.0 485 17.7
1981/82 1444 2.8 408.3 277.9 115 283.1 43.3 153
1982/83 1405 3.0 418.3 285.0 115 284.8 435 153
1983/84 144.6 3.1 450.9 306.9 121 302.6 47.9 158
1984/85 144.1 3.2 464.9 316.7 115 309.0 55.6 18.0
1985/86 144.8 3.2 467.2 318.0 124 319.1 54.4 17.1
1986/87 144.8 3.2 464.6 316.0 12.8 319.8 50.7 159
1987/88 141.6 3.3 464.0 314.6 11.2 320.5 448 14.0
1988/89 146.1 3.4 489.7 3314 14.0 327.4 48.8 14.9
1989/90 146.6 35 508.1 343.9 11.7 338.2 545 16.1
1990/91 146.7 35 520.5 352.0 122 347.4 59.2 17.0
1991/92 1475 3.6 525.2 354.7 14.3 356.7 57.2 16.0
1992/93 146.4 3.6 527.0 355.7 15.0 357.7 55.2 154
1993/94 144.9 3.6 527.0 355.4 16.3 358.2 525 14.6
1994/95 147.4 3.7 540.2 364.5 20.8 366.6 50.4 13.7
1995/96 148.1 3.7 551.3 3714 19.7 3714 50.4 13.6
1996/97 149.8 3.8 563.7 380.4 18.8 379.6 51.2 135
1997/98 151.2 3.8 574.2 386.8 27.3 383.3 54.7 14.3
1998/99 152.3 3.8 585.5 394.0 251 388.7 60.0 154
1999/00 7/  153.9 3.9 598.4 402.5 227 399.9 62.6 15.7
2000/01 8/  151.7 3.9 591.3 397.7 24.6 401.2 59.1 14.7
1 Yieldsarebased on rough production.
2/ Production is expressed on both rough and milled basis; stocks, exports, and utilization are on amilled basis.
3/ Exports quoted on calendar year basis. Trade data have been adjusted since July 1993 to exclude Intra-EC trade for
the years 1980 to the present.
4/ For countries for which stock data are not available, utilization estimates represent apparent utilization, i.e., they
include annual stock level adjustments.

5/ Stocks data are based on an aggregate of different market years and should not be construed as representing world

stock levels at a fixed point in time.

Stocks data are not available for al countries and exclude the former USSR,
North Korea, parts of Eastern Europe, and Vietnam. China's reported rice stocks are government-held stocks only and
exclude privately-held stocks.

6/  Stocks-to-use represents the ratio of marketing year ending stocks to total utilization.

7/ Preliminary.

8/  Forecast as of November 2000.

Source: World Grain Situation and Outlook, Foreign Agricultural Service, USDA.

WTO
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1998 2000
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Exports td:>
Cambo|  Indone- Milay-| Myan- | Philipp-| Singa- | Thai- | Viet-

Imports from | Brunei| -dia sa |Llaos| sia mar | ines | pore | land | nam | China | Japan| Korea | ASEANt3| Totdl
Brunei - 0 0
Cambodia - 1,200 16,000 17200 17,200
Indonesia - 0 0
Laos - 0 0
Melaysia 7613 - 7613| 7613
Myanmer 198 3,000 3198| 3198
Philippines - 0 0
Singapore | 4,000 - 4,000 4,000
Thailand | 26,000 361734 330519 26,644 | 263167 272,298 | 128,287 1,408,649 1,408,649
Vietnam 5000 | 369,546 | 1,550 | 153,004 496,323 | 53034 - 15445 | 5500 | 1,099,402 |1,099,402
China 476,776 119,200 60920 - | 70687(131,000| 858583 | 858583
Japan 35,020 37 - 35057 | 35057
Korea 0 - 0 0
ASEAN+3 [ 30,000 | 5,000 |1,250,887 | 1,550 [ 606,923 | 0]583887 | 332238 0] 0| 272,298 | 214419 | 136,500 | 3433 702 |3.433 702
USA 10000 | 49405 59,275 338454 457134 | 457134
Pakistan 20,139 42000 189 62328 | 62328
Others | 4000| 5000 23852(3450| 6723 252,797 | 316,201 102,698 714721 | 714721
Tota  [34,000 [ 20,000 [1,344,283 | 5,000 | 655,646 | 0[89%59%9 (648439 0] 0| 272,298 | 655,760 | 136,500 | 4,667,885 }4,667,885
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2000 8 US$195/ 2001 4
US$162 2001 9 UsS$213/

22



15 FAO
6.1
USDA 1990
62.6 15.6
1974 15
118
2 7

Rice Stock and Reserve
“ stock” “ reserve”

23

17 18

USDA

FAO

1999



1997/1998 1998/1999 1999/2000
0.013 0.020 0.018
N.A. N.A. 0.263
1 93.000 96.000 98.500
2.172 1.297 1.052
2.970 2.330 1.620
0.806 0.722 0.978
N.A. N.A N.A
0.260 0.270 0.270
0.566 0.595 2.219
1.976 2.284 2.355
0.037 0.044 0.042
2.650 2.330 3.210
4.300 5.420 7.060
108.750 111.312 117.587
1/ TMRR1 100
/
3.1
5

24
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7.1

- -to-
- 15
7.2 WTO
WTO 9
9 WTO
(HS)/ (Percentage)
HS 1006.10 HS 1006.20 HS 1006.30 HS 1006.40
Base Bound Base Bound Base Bound Base Bound
58 52 58 52 58 52 58 52
45 40 45 40 45 40 20 15
180 160 180 160 180 160 180 160
27 10 27 10 27 10 27 10
50 50 50 50

Market liberalization under Annex 5:.There is no out-quota importation.
Not binding to WTO out-quota tariff

Market liberalization under Annex 5:.There is no out-quota importation.
Not binding to WTO out-quota tariff

Y ear 1995-1997, market liberalization under Annex 5.
402 341 402 341 402 341 402 341
Y/kg Y/kg Y/kg Y/kg Y/kg Y/kg Y/kg Y/kg
Y ear 1999-2000, market liberalization under tarification

80 65 80 65 80 65 40 10

WTO

3.99
( 10 )

27



10

(Tons)
(%) Initial Quota Fina Quota
30 237,863 249,757
0 70,000 70,000
50 59,730 238,940
0 379,000 606,400
(Year 1995-1998)
0 643,000 682,200
(Year 1999-2000)
5 51,307 205,228
1 3.99 5.32
(million tons) (million tons)
(Year 2002-2004)
WTO.
WTO
266 5 532
5
7 65
50
7.3 AFTA
AFTA CEPT
Sensitive” 7 Highly Sensitive’ " Highly
Sensitive”
CEPT " Highly Sensitive’ 2000 1 1 2005
1 1 2000 1 1
0 5
2000 1 1
2013 2015 (2017 )
1
ASEAN 2010

28
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ASEAN Emergency Rice Reserve : AERR 87,000
(1 )

11

3,000
3,000
12,000
3,000
14,000
6,000
12,000
5,000
15,000
14,000
87,000

AERR
AERR 1979
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Chapter 1 I ntroduction
11 Background of the Sudy

Rice is very important as a main staple food in many countries of Asia. Also large number of
people engaged in rice production and rice industry in Asian countries. Therefore the situation
surrounding the “rice” is complicated and sensitive in each aspect of its production, marketing,
consumption and reservation.

When compare the world production of rice with that of wheat, rice production was 390 million ton
(milled rice base) and wheat production was 440 million ton (flour base) in 1999, and there was
about 10% difference in consumable quantity between them. On the other hand, the world trade
volume for rice was 2.3 million ton (account for about 6% of production) and 120 million ton
(account for about 20% of production) for wheat. Thus, larger proportion to its production is
consumed in the producing area (country). According the record of year 2000/2001, the East
Asian (ASEAN+3) countries account for about 60% of rice production, consumption and trade in
the world.

The average level of rice reserve in the East Asiais about 4 months of consumption. China hold 8
months reserve while other countries hold 0.7 month reserve.* South Korea and Japan hold 2
months reserve, respectively. Appropriate level of rice reserve and proper management system
would be effective in stabilizing price against the fluctuation due to supply-demand imbalance in
the market economy. However, the maintenance of rice reserve is costly and not all country can
afford to keep the level of reserve that provide a full insurance of its consumption requirement,
especially during the time of shortage. Thus, it is hoped that collaborate system of rice reserve is
elaborated by the countriesin East Asia.

Note*: Rice reserve data of China was revised in May 2001 from about 2.5 months to 8.5 months in the USDA data (World Agricul-
tural Supply and Demand Estimates). Thisis due to change in the calculation of domestic consumption from1980 onwards.

International rice price was in alevel of around US$350/ton since the middle of 1995. However,
due to economic crisis, it had fallen to US$260/ton in November 1997. In 1998, large import by
Indonesia raised the price, but it fall down again since the autumn of 1998.

With background of this world rice situation, the Senior Officials Meeting of the ASEAN Ministers
on Agriculture and Forestry Plus 3 (SOM - AMAF+3), in April 2001, reached the following
agreement:

O Alleviating poverty and food security in the Asian region

0 Research and development on food, agriculture fisheries and forestry

O Human resource development in food, agriculture fisheries and forestry

O Coordination and cooperation in international and regional issues in food, agriculture,
fisheries and forestry
Agriculture information networking and trade facilitation

O



In addition, it is agreed to study about strengthening the food security in the ASEAN region and to
report the results of the study inthe AMAF+3 in October 2002. Based on this agreement, Thailand
Ministry of Agriculture and Cooperatives organized the workshop on “Food Security Cooperation
and Rice Reserve Management System in East Asia’ in July 2001 and came up with the Term of
Reference (TOR) for the Study on East Asian Rice Reserve System. In October 2001,
implementation of the Study in accordance with the TOR was agreed in AMAF+3, and ASEAN+3
and the ASEAN secretariat entrust the coordination of the Study to the Thailand Ministry of
Agriculture and Cooperatives. Then, the Government of Thailand requested to the Government of
Japan for support in implementation of the Study.

12 Objectives of the Sudy

The whole study is composed with the 3 steps. The first step of the study (herein after caled as
“ the First Step Study”) is object to review current status / trend of rice supply-demand, the policy of
rice reserve and rice trade. The collect data and information in the First Step Study shall be
utilized for the succeeding steps. The whole study should be completed before AMAF+3 in
October 2002.

. Implementation

TheThird Step O Institutional arrangement/formulating consensus among organizations.
(August to October, 2002) | O Funding/Estimate cost of rice reserve system
O Preparation of adraft legal structure

5

Explore a Rice Reserve Mechanism

Th n . . e

?Seco d Step O Explore the issues including identifying the reserve amount, the manner
(April to July, 2002) of management, the release mechanism and benefits/losses.

O Identify the required rice market information system

goooooonooouodpooopouogooopooodpngopooooong

Study on the Present Status of Rice Supply-Demand,

Trade and Reserve System
TheFirst Sep 0 Review current status/ trend of the rice supply-demand balance.
0 Review current status of rice reserve system of each country.
(January to March, 2002) 0 Review existing mechanism of AFSR.
O Review rice trade and status of the trade agreement of each country.
0 Grasping the issues.




1.3 Sudy Area

Study area covers the following 13 countries.

ASEAN : Thailand, Philippines, Brunei, Indonesia, Vietnam, Laos, Cambodia,
countries Myanmar, Malaysia, Singapore
+3 countries  : China, Korea and Japan

JICA Study Team will subcontract the study in 7 countries to a Thai consultant firm. The allotted
countries for the JJICA Study Team and a Thai consultant firmis as follows:

JICA Sudy Team Thai Consultant
Philippines Thailand
Cambodia Vietnam
Myanmar Singapore
Indonesia Brunei
South Korea Malaysia
Japan Laos

China

14 Scope of the First Sep Sudy

The scope of the First Step Study to be undertaken shall include:

(1) Review the rice reserve policy and management system in each country. The study shall
review rice production, marketing, supply-demand balance, trade, and reserve situation;

(2) Review the commitment of each country for rice trade transaction, bilateral and multilateral,
with AFTA and WTO (or expected arrangement);

(3) Review therice trades (quality, quantities, price) and food aid of each country;

(4) Review the existing mechanism under the Agreement of ASEAN Food Security Reserve with
the view to assess its strengthens and weaknesses.



Chapter 2 I mplementation Plan of the First Step Study

21 Contents of works and schedule
In order to achieve the objectives of the Study, the First Step Study will be conducted during the
period from January 21 until the end of March in 2002, with the overall period of 2.3 months.

The First Step Study is composed of 12 works and their time schedule is planed as follows:

Worksand Time schedule

Stage Time schedule Works

1 Collection of relevant data/information

2 Planning of the Study Plan

- Preparation of forms/check lists of study items

Jan. 21 Jan. 26 - Clarification of informants in each country

- Preparation of the draft specification for subcontract

Meeting by concerned Japanese authorities
Prepare the Study Plan Report (draft)
Explanation and Discussion of the Study Plan

Establishment of Study Mechanism
Confirm counterpart personnel from Thai side
- Assist/confirm coordination works done by Thai side to
other countries
- Contracting with Thai consultant firm
- Finalize the Study Plan
7 -1 Collection/study by the JCA Team
(Cambodia, Myanmar, Indonesia, Philippines, Korea)
Jan. 31 Mar. 19 7 -2 Collection/study by the JICA Team
Field study (Japan)
8 Callection/study by Thai consultant firm
Feb. 11 Mar. 11 (Thailand, Vietnam, , Malaysia, Laos Singapore, Brunei,
China)
Mar. 01 Mar.20 | 9 Anaysisof collected data and information

Preparatory
work in

Japan

ol |h~lWw

Preparatory | Jan. 28 Feb. 08
work in
Thailand

10 -1 Explanation and Discussion of the Field Study

Ma. 11 Mar. 12 Resultsin Thailand

Analysis & Mar. 20 10 -2 Explanation and Discussion of the Field Study

Reporting Results in Japan
Mar. 21 Mar. 27 11 -1 Preparation of the Final Report (draft)

Mar. 28 11 -2 Explanation of the Final Report (draft) in Thailand
Mar. 29 12 Submission of the Final Report

The sequence of above 12 works is illustrated in a flow chart in page 5. Detail schedule plan is
shown in page 6.



Flow chart for the First Step Study (sequence of the works)

Date January February March
20 25 31 5 10 15 20 25 28 5 10 15 20 25 31
Stage Prepiir?;c'))r;/nwork Field Study Work in Japan
8 Collection/ study by Thai consultant firm (subcontract) :— ______________________ B "E
1 5 ' 10 -1 0-2 |
Collection of Explanation Vietnam, Laos, Singapore, Brunei, Malaysia, China & Thailand | | |Explanation Explanation| 1
relevant data/ _>ar_1d . - ( 7 countries) ! and and !
information Discussion 1 | Discussion Discussion | 1
1 . - I
of the Study 1 |of the Field of the Field | ,
| Plan | |Study Study '
2 | [Results Results l ;2
Planning of the | |in Thailand inJapan | ! Elnal .
epor!
Work flow Study Plan 6 L S ——— Sod P
Establishment of Study Mechanism f y §
- Counterpart personnel 11 1
- Coordination to other countries ; : i
3 - _ Contract with Thai consuftant firm 9 Analysis of Collected Data and Information Preparation of the
Meeting kg/ - Finalized the Study Plan Final Report (draft)
concerne
Japanese
authorities
+ In Thailan
4 7 -1 Collection/ study by the JICA Study Team 7 -2 ditto 11 -2
Prepare the Explanation of
Study Plan | Cambodia, Myanmar, Philippines, Indonesia, South Korea (5 countries ) Japan the Final Report
Report (draft) (draft
1 1
Outputs Study Plan Report Specification & Contract Outputs of Main report
Draft specification for subcontract Thai consultant Country reports
for subcontract Data sheets
List of collected
data/information




Overall Work Schedule

January February, 2002 March, 2002
Contents of Work Work place [[27/28/29/30(31{ 1|23 4 /5|6 7|8 9|10/11|12/13|14|15 16|17 18|19 20|21 22 23/24/25/26/27 28/ 1|23 4 56|78 9|10/11|12/13 14|15/16|17 18/19|20|21 22|23|24|25 26|27 2829 30|31
SIM|T/W T|F S|SMTWTF S SMTWTFISSMTWTF SISMTWT|FS|SMTWTFSSMTWTFSSMTWTF S|SMTWTF|SIS
5 Explanation and Discussion of the Thailand
Study Plan
6 Establishment of Study Mechanism Thailand
Finalize the Study Plan Thailand
Assist/confirm coordination works done Thailand
by Thai side to other countries
Contracting with Thai consultant firm Thailand
7 -1 Collection/study by the JICA Team 5 countries
ASEAN Food Security Reserve Thailand
Cambodia
Indonesia
Myanmar
Philippines ‘
South Korea
7 -2 Collection/study by the JICA Team 1 country
Japan ‘
8 Collection/study by Thai consultant firm
(subcontract)
Collection/study by Thai consultant firm | 7 countries L T mTs
Analysis of collected data and study
results, Data input, Preparation of Thailand T T N M Tn
Report
Supervision of progress by the Study Thailand
Team . . AlA
Supervision of progress by Thai Thailand e I mTm™
Counterparts
Inspection of outputs by the JICA Team | Thailand s 44 a
10 1 Explanation and Discussion of the Field Thailand
Study Results A
9 Analysis of collected data and Thailand/
information Japan
10 2 Explanation and Discussion of the Field Japan
Study Results p A
11 -1 Preparation of the Final Report (draft) Japan
1 -2 Exp!anatlon of the Final Report (draft) in Thailand
Thailand A
12 Submission of the Final Report Japan A
Legends Works done by the JICA Team =esnnnnnnnn  \Works done by other parties Holiday Holiday (moveable)

Weekend of each countries

Thailand/Sat & Sun, Cambodia/Sat&Sun, Myanmar/Sat&Sun, Brunei/Fri & Sat, Indonesia/Sat & Sun, Philippines/Sat &Sun, Korea/Sun, Japan/Sat & Sun




2.2

Preparatory work

Prior to the field study in each country, preparatory worksof 1 to 6 wereconducted in Japan

and in Thailand.

2.3

Collection of relevant data/information

Planning of the Study Plan

- Preparation of forms/check lists of study items

- Clarification of informants in each country

- Preparation of the draft specification for subcontract
Meeting by concerned Japanese authorities

Prepare the Study Plan Report (draft)

Explanation and Discussion of the Study Plan
Establishment of Study Mechanism

o o1 b~ W

Field study

7 Collection/study by the JCA Team
(Cambodia, Myanmar, Indonesia, Philippines, Korea and Japan)

The JCA Team will conduct the field study in 6 countries out of 13 countries;, namely Cambodia,
Myanmar, Indonesia, Philippines, Korea and Japan. The field study in Japan will be conducted
after completion of the study in other 5 countries. Schedule of the field study is shown in page
6.

Information / data to collect in the field study are listed in the following table. These items are
briefly divided into two (2) categories: a) Statistic data and b) Information about policy, system,
mechanism and present situation.  Basics principal for information/data collection are:
- Statistic data of available latest year shall be collected. In addition, latest 3 - 5 years' statistic
data shall be collected in case analyzing the changes/trend.
- Existing information in paper-form (publications/reports) shall be collected about the system /
mechanism / present situation. In addition, hearing survey from concern organizations/
agencies shall be conducted to clarify further details.

To ensure the smooth implementation of the study, following measures should be taken by the
Thailand side.

- Inform the study items to the counterpart agency and concern organizations in every country.
- Arrangethe provision of the conveniencesin every country. ( refer to Chapter 3 for details)



Study Items of each country Informatu_)n/data Hearing
collection survey
Rice Production
Basic Statistics on Agriculture/Rice Production Statistic books X

Land use, Number of farm household, Agricultural population,
Farming scale, Land tenure, Use of farm machinery, Use of
fertilizer/chemicals, etc.

Basic Information on Rice Production

Cropping patterns, Rice cropping intensity, Farmers organization
(type, scale, activity, management), Production Costs, Government
control system, etc.

L aw/Decree/Regul ation/Order regarding the Rice production
Subsidy/loan (Production promotion), Production control, etc.

National Agricultural Development Plan (latest plan)

Datafor latest 3 years

Publications/Reports

Copy of Articleswith
English trandation

Publications/Reports

Rice Marketing

I nformation/data on;

Marketing channels, Trade flows, Farm marketing, Rice milling,
Transport, Storage, Marketing costs & margins,

Characteristics of marketing agencies (paddy trader, rice trader,
etc.), Outline of Trader’s association,

Rice procurement by government (Police/Army),

Roles of concern administrative government agencies, Rice quality
standard, Market information system, etc.

L aw/Decree/Reqgulation/Order regarding the Rice Marketing
Quality inspection/standard

Publications/Reports

Copy of Articleswith
English trandation

Rice Price Policy

Information on;

Price policy & Government price control system

- System of market intervention by the Government

- System of price protection/stabilization by the Government
- €tc.

Publications/Reports

Rice Trade (Over seas)

Statistics on;

Export/Import (amount / value, by month, by country, by rice
grade)

Information on;
Bilateral/Multilateral International Agreement on Rice Trade

Information on;

System (mechanism) of
procedures,

Government control system of export/import (export license
system, quota system, etc.)

Roles of concern government agencies,

Roles of concern public organization/agencies, etc.

rice export/import, Export/import

L aw/Decree/Requlation/Order regarding the Rice Export/Import

Statistic books
Datafor latest 5 years

Copy of Agreement
papers, Publications
/Reports

Publications/Reports

Copy of Articleswith
English trandation




Study Items of each country

Infor mation/data
collection

Hearing
survey

Rice Reservation by the Gover nment

Informati on/data on;

Quantity of reserve (monthly national inventory data),

System of rice reservation
Responsible agency, Procurement system, Distribution/sales
system, Period of storage, Management of storage facilities,
Total capacity of storage facilities, Quality control,
Roles of concern agencies, Financia resources, etc.

Rice Reservation for ASEAN Food Security Reserve (AFSR)
Information/data on;
Actual quantity of reserve (for the past 3—5 years)
System of rice reservation for AFSR
Responsible agency, Roles of concern agencies,
Procurement system, Distribution/sales system, Period of
storage, Management of storage facility, Quality control,
Financial resources, etc.

Statistic data for past 3
- 5years,
Publications/Reports

Statistic data for past 3
- Syears,
Publications/Reports

Rice Demand/Consumption
Data/Information on;

Per capita consumption

Amount of domestic consumption

Seasonal balance of supply-demand

Regional balance of supply-demand
Consumers' purchasing behaviors/preference

Data/lnformation on;
Problem/Constraints on Rice Supply-demand Situation

Statistic data
Publications/Reports

Publications/Reports

Rice/Paddy Price

Data on;

Rice prices in the major urban markets (retail/wholesale, major
varieties), Paddy price in some provinces (major varieties)

Data/lnformation on;
Problem/Constraints on the Rice/paddy Price

Datafor latest 5 years

Publications/Reports

Food Aid

Data/Information on;

Received amount of Food aid (amount, donor, type of aid)
Rice procurement system of Food aid organizations

Statistic data for past 5
years,
Publications/Reports

Poverty

Data/lnformation on;

Situation of poverty

Policy on poverty alleviation,

Major projects for poverty aleviation by the government,

Major projects for poverty aleviation supported by International
Organizationg/Foreign donor

Statistic data for past 5
years,
Reports/Publications

National Food Security Policy

Publications/Reports

o shall be applied
Notes:

shall be applied supplementary, x

must no need to apply
- Collection of data/study on Poverty shall not be applied to Japan, South Korea and Sngapore.

- In addition, the Sudy Team shall conduct the collection/study on the present AFSR in Thailand.

9




24

8 Caoallection/study by Thai consultant firm
(Thailand, Vietnam, Malaysia, Laos Singapore, Brunei and China)

A consultant firm in Thailand will conduct the field study in 7 countries out of 13 countries;
namely Thailand, Vietnam, Malaysia, Laos Singapore, Brunei and China. Study items are same
with other countries as shown in the above table.

To ensure the smooth implementation of the study, same measures described in previous section

7 should be taken by the Thailand side.  Specially, such measures are considered essential for
Chinaand Vietnam.

Analysisand Reporting
9 Analysisof collected data and information
Statistic data and Publications/reports

Collected statistic data of each country shall be summarized into to the data sheets and they shall
form a part of the ANNEX of the report.

Collected publications/Reports are classified and make alist in according with the JICA form.

Analysis of the collected data/study results and Preparation of the report

Anayze the collected data/information to prepare the report, which shall be utilized as a
fundamental information in the succeeding development study. Preparation of the report shall
be made in the following manner.  Outline of the main report is shown in anext page.

ﬂata & Information \
ri
It

Agri. Hearing ||
Statistic Informatio
e @ MAIN REPORT

sheets

Price data
Trade data -~

Classify

= ANNEX
Country Reports

= = > Country-wise data sheets
Low etc.

Agreement || K

.

k / P List of collected information

Report /
Publication

10



Main Report of the First Step Study (Outline)

1. Study of the present status (Country data 1990-present)

Production (including production control), distribution (including prices)
Trade (including food aid: donor and recipient sides)

Stock levels (through supply chain), storage infrastructures

Poverty (based on readily available data)

2. Study of the present status (Country policies on food security)

Policies on prices (mechanisms, interventions), production controls, etc.

Policies on trade (management of imports/exports, bilateral/multilateral agreements,
food aid, etc.)

Policies on stock management, reserve strategies

Present rice problems by country (Price, food security, production, poverty, etc.)

3. AFSR: present status and issues

D)
(2)
3
(4)

The Agreement

Operation mechanism

Development in the recent years and future prospect
| ssues encountered

4. Preliminary Policies Review

(D)

)
©)
(4)

Regional rice situation (chart): production, consumption, trade and stocks based on
datainitem 1

Worldwide trade picture based on datafrom FAO & USDA

Specific characteristics of the regional rice situation

Countries policy on poverty reduction and food security in East ASa/ASEAN

11




10 -1 Explanation and Discussion of the Field Study Resultsin Thailand

The Study Team will come back to Thailand after the field study in 5 countries to explain and
discuss about the field study results to the Thailand Ministry of Agriculture and Cooperatives
during March 11 — 12.

10 -1 Explanation and Discussion of the Field Study Results in Japan

The Study Team will explain the field study results to the Japanese parties concerned in Japan on
March 20.

11 -1 Preparation of the Final Report (draft)

Based on the discussion/comment in the above two meetings, prepare the draft final report.

11 -2 Explanation of the Final Report (draft) in Thailand

The Study Team (Team Leader) will attend a meeting, which is scheduled to be held on March 28,
2002 in Bangkok, by both of Thai and Japanese side, and explain the results of the Study with the
draft Final Report.

12 Submission of the Final Report

The Study Team will submit the final report to JICA on March 29 in Japan.

12



Chapter 3 Undertakings
31 The Government of Thailand

To facilitate smooth implementation of the Study at all of 13 countries, the Government of Thailand
shall take necessary measures to ensure the provision of following conveniences to both the
Japanese Study Team and the Thai consultant firm in each country.
(1) To provide the available data and information related to the Study,
(2) To secure permission to take all data and documents, including photographs and maps,
related to the Study out of the country to Japan and/or Thailand, and
(3) To securethe safety of the Japanese Study Team and the Thai consultant firm.

3.2 Thailand Ministry of Agriculture and Cooper atives

Thailand Ministry of Agriculture and Cooperatives shall act as a counterpart agency to the Japanese
Study Team and also as a coordinating body in relation with other relevant organizations in
Thailand for smooth implementation of the Study.

Thailand Ministry of Agriculture and Cooperatives shall, at its own expense, provide the Japanese
Study team with the following, in cooperation with other relevant organizations in Thailand:

(1) Available data and information related to the Study,

(2) Counterpart personnel,

(3) Suitable office space with necessary equipment and furniture in Bangkok City, and

(4) Credentials or Identification cards.

13



ANNEX 1
THE FIRST MEETING OF THE ASEAN
AGRICULTURIE AND FORESTRY MINISTERS
AND MINISTERS OF THE PEOPLES REPUBLIC OF CHINA,
JAPAN AND REPUBLIC OF KOREA
(AMAY Plus Three)

5 October 2001, Medan, North Sumatera, Indonesia

JOINT PRESS STATEMENT
(Extract)

AREAS AND MODALITIES OF COOPERATION IN FOOD,
AGRICULTURE, FISHERIES AND FORESTRY

9. In moving the cooperation forward, the Ministers identified the following areas
of collaboration between ASEAN and Plus Three Countries:

i ) Poverty Alleviation and Food Security in the Asian Region;

ii ) Research & Development on Food, Agriculture, Fisheries and Forestry;

iii) Human Resource Development in Food, Agriculture, Fisheries & Farestry;

iv) Coordination and Cooperation in International and Regional Issues in Food,

Agriculture, Fisheries & Forestry;
v} Agriculture Information Networking; and
vi) Trade Facilitation.-

14.  The Ministers agreed to study/start the specific cooperation in the framework
of ASEAN Plus Three aimed at reducing poverty and strengthening food security in
East Asia. In this regard, the Ministers agreed to task Thailand to coordinate a study
on East Asian Rice Reserve System and to report the outcome of the Study at the
next AMAF Plus Three Meeting for their deliberation. The Ministers welcomed the
assistance by Japan for the implementation of the Study.



ANNEX 2

Terms of Reference for the Study on
IEast Asian Rice Reserve System

I. Background*
. Rice s acomplex and very sensitive commodity, especially, in Asian countries where

rice 15 the main staple and large number of people are engaged in rice production. East
Asian(ASEAN+3) 1s the major producer and consumer of rice in the world. These countries
account for about 80% of the total world rice production, 75% the world consumption, 57%
to world rice trade and holding 35% of the total world rice stock.

2. The average level of rice stock in East Asia is about 4 months of consumption. China
who hold as much as 8§ months stock while other hold a little as 0.7 month stock. The
maintenance of stock contravenes the function of the market to allow price to rise during time

of shortage and fall during the time of surplus.

R Quantity of rice production and stocks increased in recent years. Its intemational

prices have declined by a large margin, causing reduced incomes to small farmers and
poverty in rural populations in ASEAN countries.

4. The Asian region has suffered from frequent natural disasters of a large scale. It
resulted 11 repeated rice imports and food aids. Rice price fluctuated greatly whenever the
production reduction took place, because of limited amount of export capacity. Theretore,
establishment of food security has been one of important policy agendas for these countries.

5. This maintenance of this reserve is costly. Not all countries can afford to keep the
lavel of stock that provide a full insurance of its consumption requirement, especially during
the time of shortage. There is enough variation between the supply of fluctuation among the
East Astan countries that would allow them to jointly manage a system of rice reserve™

systen.
11 Aereement reached by SOM-AMAF+3
0. SOM-AMAF + 3, in Seamreap, agreed to conduct a study on the possible

arrangement of a rice reserve management system in East Asta. Specifically, Thailand was
tasked to organize the Workshop and come up with the Terms.of Reference for the study. A
proposal should be prepared and presented to the AMAT+3 in October 2001, with the view to
strengthen the existing ASEAN Food Security Reserve Board (AFSRB) to serve as a key
mechanism to ensure rice supply stabilization in East Asia, stabilize rice price and improve
efficiency of rice stock holding.

11 Objective and approach

7. Surpluses in rice production should depress price and hence discourage the farmer from
producing more rice. . However, this downward price triggering mechanism does not function
in the rice market. As the price of rice declines, often governmeuts will be forced to
intervene and absotb this surplus. This results in higher reserve stock and subsequently
increased government expenditures. The governments may have to sell this excess stock in



the mternational market. At the same time, pressures are mounting against agricultural
subsidies. This mechanism thus becomes less and less feasible.

S. Inorder to circumvent the precipttation of such a problem and better co-ordination
between the producers and consumer in East Asia is necessary. A more efficient
management of the rice reserve stock is a core of this exercise.  The system should also be

transparent.
9. ITtisagreed that the objectives of the Last Asian Rice Reserve are to:
a) Ensure security in the supply of rice among the Last Astan countries.
b) Mamtain price stability in an efficient manner.
<) Improve the efficiency in manage the rice stock through a reserve system.

10.  Itis view that ASEAN Food Security Reserve System will be more effective if it could
extend to cooperate with China, Korea, and Japan.

IV.  Scope of the Study

11, The scope of the study to be undertaken would include:
11.1 To study the present status (First step)

(a) Review the rice reserve policy and management system in each country. The
study should review rice utilization, production, trade, and stock situation;

(b) Review the commitment of cach country for rice trade transaction, bilateral and
multilateral, especially, with AFTA and WTO (or expected arrangement);

(c) To review trades (qualities, quantities, price) and food aid (mechanism) of each
country;

(d) Review the existing mechanism under the Agreement of ASEAN Food Security
Reserve with the view to assess its strengths and weaknesses.

11.2 To explore a rice reserve mechanism in East Asia (Second step)

(e) Explore the issues related to the include China, Japan and Korea, including:

- identity the total amount of reserve and the reserve for each country;

- determuine the manner in which the stock can be maintained and managed
etticiently;

- elaborate on the trigger and release mechanisn, and its relation to WTO's
Agreement on Agriculture

- determine options for pricing mechanism and its relation to food aid
programmes;

- identify the stock management;



- dssess benefits and losses of each member countries participating in the
scheme.

() Identify the required rice market information system
- coverage of information,
- acquisition, management and dissemination of the information,
- frequency of the dissemination (quarterly or twice a year)

[1.3 Implementation (Third step)

(g) institutional arrangement/ formulating consensus among organizations concerned
(h) funding/ estimated cost of Reserve System
(1) preparation ol a draft legal structure

Y. Outputs
- report on the reviews,
- report on the mechanism options,
- draft legal structure

VI Schedule

12. The study would take 10 months.
- First Step would take 3 months;
- Second Step would take 4 months;
- Third Step would take 3 months.

13. Intemational Workshops
- First workshop (March/April 2002): to discuss the finding from the review

present status),
- Second workshop (July 2002): to discuss the proposed mechanism; and
- Third workshop (September 2002): to discuss the final draft. '
The final draft will be (after necessary modifications) submitted to AMAF+3 for

approval.

VII. Coordinating Bodies: ASEAN Secretariat/ Thailand



ANNEX 3 The Study Team

JICA Sudy Team (Consultant )

Overseas Merchandise Inspection Co., Ltd. (OMIC)

n

L L]
Isamu Y amazaki M asakazu K anamoto Y oshihiro Ban
Team Leader /
Food Policy Supply-demand Trade

Thailand Consultant Firm

PricewaterhouseCoopers Legal & Tax Consultants Ltd.

Dr. Suthad Setboonsarng
Director, Worldtrade Management Services



ANNEX 4 List of SOM-AMAF Leadersin each country

1.

Dr. Azmi Mat Akhir

Director Bureau of Functional Cooperation
The ASEAN Secretariat

70A, JI.Sisingamangargja, Jakarta
Indonesia

Tel. 62-21-7262991  Fax 62-21-7393504

. Dr. Hj.Mohamad Yussof bin Haji Mohiddin

Director of Agriculture

Department of Agriculture

Ministry of Industry and Primary Resources
Bandar Seri Begawan BB 3510

Brunel Darussalam

Tel. 673-02-380144/382343  Fax 673-02-382226

. Mr. Tout Saravuth

Deputy Director of Planning

Statistics and International Cooperation

Ministry of Agriculture,Forestry and Fisheries
No0.200,Preah Narodom Boulevard, Phnom Penh
Cambodia

Tel. 855-12-807456  Fax 855-23-215984

. Dr. Joko Budianto

Director General

Agriculture Research and Development Agency
Ministry of Agriculture

J.Ragunan No.29 Pasar Minggu, Jakarta Selatan 12540
Indonesia

Tel. 62-21-7801242  Fax 62-21-7800644

. Dr. Phouang Parisak Pravongviengkham

Deputy Permanent Secretary

Ministry of Agriculture and Forestry

P.O.Box 811,Vientiane 0100

Lao PDR

Tel. 0856-21-412342/416556  Fax 0856-21-412344/416556

. Mr. Mohd. Zulkifli Abdul Rauf

Deputy Secretary Genera

Ministry of Agriculture

Wisma Tani,J.Sultan Salahuddin, 50624 Kuala Lumpur
Maaysia

Tel. 603-2698-6823  Fax 603-2691-5208

. U Tin Maung Shwe

Deputy General Manager

ASEAN Division

Department of Agricultural Planning

Ministry of Agriculture and Irrigation

Thiri Mingalr Lane, KabaAye Pagoda Road, Yangon
Myanmar

Tel. 95-1-650570  Fax 95-1-663984/661184



8.

10.

11

12.

13.

Dr. Segfredo R. Serrano

Assistant Secretary

Department of Agriculture

Elliptical Road,Diliman, Quezon City
Philippines

Tel. 632-9204084  Fax 632-9204084/928-0590

. Dr. Ngiam Tong Tau

Chief Executive Officer

Agri —food and Veterinary Authority (AVA )

Ministry of National Development

5 Maxwell Road # 04-00, Tower Block, MND Complex,
Singapore

Tel. 65-3257600 Fax 65-2263835

Dr. LeVan Minh

Director General

International Cooperation Department

Ministry of Agriculture and Rural Devel opment
2 Ngoc Ha Street,Bach Thao, Hanoi

Vietnam

Tel. 844-8437520  Fax 844-7330752

Mr. Wu Chaolin

Senior Adviser

Department of International Cooperation
Ministry of Agriculture

11, Nong Zhan Guan Nan Li, Beijing
People’ s Republic of China

Tel. 86-10-6500-4390/6419-2444  Fax 86-10-6419-2444

Mr. Myung Soo L ee

Director General International Agriculture Bureau
Ministry of Agriculture

Seoul Korea

Republic of Korea

Tel. 82-2-5037290  Fax 82-2-5030020

Mr. Mitsuhiro Yokohama
Counsellor,General Food Policy Bureau
Ministry of Agriculture,Forestry and Fisheries
1-2-1 Kasumigaseki, Chiyoda— ku, Tokyo
Japan

Tel. 81-3-3501-4986  Fax 81-3-3580-8592
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