2. Record of Discussions (20005118308 )

THE RECORD OF DISCUSSIONS BETWEEN THE RESIDENT
REPRESENTATIVE OF JICA IN INDONESIA AND THE AUTHORITIES
CONCERNED OF THE GOVERNMENT OF THE REPUBLIC OF INDONESIA
ON THE JAPANESE TECHNICAL COOPERATION FOR THE JOINT STUDY
PROJECT ON THE CENTER FOR JAPANESE STUDIES OF
THE UNIVERSITY OF INDONESIA - PHASE 11

The Japanese Preliminary Study Team (hereinafter referred to as “the Team”)
organized by the Japan International Cooperation Agency (hereinafter referred to as “JICA”)
and headed by Dr. Takayuki Sahara, visited the Republic of Indonesia from July 31 to August
8, 2000 for the purpose of working out the details of the technical cooperation program
concerning the Joint Study Project on the Center for Japanese Studies of the University of

Indonesia - Phase II (hereinafier referred to as “the Project.”).

During its stay in the Republic of Indonesia, the Team exchanged views and had a
series of discussions with the authorities concerned of the Government of the Republic of
Indonesia in respect of the desirable measures to be taken by both Governments for the

successful implementation of the Project.

Based on the above discussions, the Resident Representative of JICA in Indonesia and
the Indonesian authorities concerned agreed to recommend to their respective Govermments

the matters referred to in the document attached hereto.
Jakarta, November 30 , 2000.
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Mr. Hiroyoshi IHARA Dr.Ir. Satryo Soemantri Brodjonegoro
Resident Representative Director General
JICA Indonesia Office Directorate General of Higher Education
Japan International Cooperation Agency Ministry of National Education

Republic of Indonesia



THE ATTACHED DOCUMENT

1. COOPERATION BETWEEN BOTH GOVERNMENTS

1. The Government of Japan and the Government of the Republic of Indonesia will cooperate
with each other in implementing the Project for the purpose of strengthening the capability of
the Center for Japanese Studies of the University of Indonesia (hereinafter referred to as “the
Center”) as a strong research institute which can help to promote Japanese Studies in

Indonesia.

2. The Project will be implemented in accordance with the Master Plan which is given in

ANNEX 1.
I1. DISPATCH OF JAPANESE EXPERTS

1. In accordance with the laws and regulations in force in Japan, the government of Japan will
take necessary measures through JICA to provide at ils own expense the services of Japanese
experts as listed in ANNEX 11 through normal procedures under the Technical Cooperation

Scheme of the Government of Japan.

2. The Japanese experts referred to in 1 above will be granted in the Republic of Indonesia
exemptions and benefits no less favorable than those granted to the experts of third countries

or of international organizations performing similar missions.
IT1. PROVISION OF MACHINERY AND EQUIPMENT
1. In accordance with the laws and regulations in force in Japan, the Government of Japan
will take necessary measures through JICA to provide, at its own expense, such machinery,
equipment and other materials necessary for the implementation of the Project as listed in
ANNEX IV through the normal procedures under the Technical Cooperation Scheme of the

Government of Japan.

2. The articles referred to in 1 above will become the property of the Government of the
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Republic of Indonesia upon being delivered 1o the Indonesian authorities concerned at the
ports and/or airports of disembarkation, and will be utilized exclusively for implementation of

the Project in consultation with the Japanese experts referred to in ANNEX L.
IV. TRAINING OF THE INDONESIAN PERSONNEL IN JAPAN

1. In accordance with the laws and regulations in force in Japan, the Government of Japan
will take necessary measures through JICA to receive, at its own expense, Indonesian
personnel connected with the Project for technical training ( such as gaining Master’s
degrees or advancement of research in Japan-related studies) in Japan through the normal

procedures under the Technical Cooperation Scheme of the Government of Japan.

2. The Government of the Republic of Indonesia will take necessary measures to ensure that

the knowledge and experience acquired by Indonesian personnel from technical training

in Japan will be utilized effectively for the implementation of the Project.

V. LOCAL EXPENSES

A budget to meet the local expenses necessary for the implementation of the Project will be
provided to the Japanese experts by JICA in accordance with the laws and regulations in force
n Japan. The budget, which is to be used exclusively for the implementation of the Project,

will be managed by a Japanese expert designated by JICA.
VI. DATA OWNERSHIP AND PUBLICATIONS

The data accumulated through the Project will be jointly owned by the participating
organizations (JICA and the Center). When reports or documentations concerning the Project
are compiled, it is to be mentioned that the Project has been implemented by JICA and the
Center as a Technical Cooperation Project between the Government of Japan and the

Government of the Republic of Indonesia.



VII. MEASURES TO BE TAKEN BY THE GOVERNMENT OF THE REPUBLIC OF.
INDONESIA

1. In accordance with the laws and regulations in force in the Republic of Indonesia, the
Government of the Republic of Indonesia will take necessary measures to provide at its

OWDN €xpense:
(1) Services of the Indonesian counterpart personnel and administrative personnel;
(2) Supply or replacement of machinery, equipment, instruments, vehicles, tools, spare
parts and any other materials necessary for the implementation of the Project other
than those provided through JICA under III above;

(3) Urban transportation facilities for Japanese experts;

(4) Facilities necessary for maintenance, protection and utilization of the articles listed

in ANNEX V.

2. In accordance with the laws and regulations in force in the Republic of Indonesia, the

Government of the Republic of Indonesia will take necessary measures to meet:
(1) Expenses necessary for transportation within the Republic of
Indonesia of the articles referred to in I1I above as well as for the

installation, operation and mainienance thereof;

(2) Custom duties, internal taxes and any other charges imposed in

the Republic of Indonesia on the articles referred to in II above.

(3) All local expenses necessary for the implementation of the Project

other than those provided through JICA under V above.



VIII. ADMINISTRATION OF THE PROJECT

The leader of the Japanese Study Team and the leader of the Indonesian Study Team will
collaboratively assume overall responsibility for the implementation of the Project..
(The Resident Representative of JICA in the Republic of Indonesia will undertake the role of

advisor and coordinator for the successful implementation of the Project.)

1X. CLAIMS AGAINST JAPANESE EXPERTS

The Government of the Republic of Indonesia will undertake to bear claims, if any arise,
against the Japanese experts engaged in the Project resulting from, occurring in the course of,
or otherwise connected with the discharge of their official functions in the Republic of

Indonesia except for those arising from the willful misconduct or gross negligence of the

Japanese experts.
X. MUTUAL CONSULTATION

There will be mutual consultation between the two Governmenis on any major issues arising

from, or in connection with, this Attached Document,

XI. TERM OF COOPERATION

The duration of technical cooperation for the Project under this Attached Document will be

from January 15, 2001 to January 14, 2004.
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ANNEX 1T MASTERPLAN
1. BACKGROUND

To promote Japanese studies in Indonesia, the Center for Japanese Studies was built with
grant aid from Japan on the campus of the University of Indonesia in 1995. The Center
focused its activities on conducting research in the area of social sciences. In order to improve
the Center’s capability to conduct research and to improve management of the Center, the

Government of Indonesia asked Japan to conduct technical cooperation for joint studies.

The Joint Study Project was implemented from 1997 to 2000. The Project determined that the
Center is a core research institute and a key actor for promotion of Japanese studies. However,
according to the evaluation team, which was sent in April 2000, further efforts should be
made in establishing a sustainable center that is able to develop human resources as well as

maintain financial stability.

On the other hand, Japanese studies have been gaining importance as efforts continue to help
Indonesia recover from the economic crisis that struck in 1997, In this respect, the Center is
expected to function as a think-tank to help in the reconstruction of the country. Under these
circumstances, continued cooperation was considered to be necessary for building a strong

research institute as well as for building a network of Japanese studies in Indonesia.

2. OBJECTIVES OF THE PROJECT

This Joint Study Project aims to promote Japanese studies in the Republic of Indonesia in
order 1o contribute to Indonesia’s national development, with the overall goal of providing
wider and well articulated knowledge of Japan throughout Indonesian society. This is to be
done by focusing on study of social science and contemporary developments in Japanese
society. To fulfill this purpose, a major effort will be made 1o establish the Center as a strong
research institute by strengthening the Center’s human resources development and
organizationa] managemeni capabilities as well as by establishing its self-development
potential.  This 1s to be achieved through the joint operations with Japanese experts and

research institutions and through the utilization of long-term training and other schemes
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immplemented by JICA.

The main outputs of the Phase 11 of this Joint Study Project will be:

2-1. To improve the quality of research conducted at the Center.

2-2. To promote research activities of individual researchers who are involved in Japanese
studies at the Center.

2-3. To establish the Center as a strong academic institute in social sciences as to provide
intellectual service to the outside.

2-4. To strengthen research administration of the Center.

2-5. To utilize the library resource of the Center.

3. STUDY FRAMEWORK

3-1. ACTIVITIES
The following activities will be undertaken in order to achieve the objectives mentioned in

Section 2.

3-1-1. Organize study groups according to the study themes.(2-1)

3-1-2. Make plans for research activity including methodology of research and guidance.(2-
1)

3-1-3. Make plans for training young researchers.(2-2)

3-1-4. Give guidance and instructions according to the plans above (2-2).

3-1-5. Conduct seminars open to the public.(2-3)

3-1-6. Provide training to the research administration staff.(2-4)

3-1-7. Improve conditions in the library.(2-5)

3-2. Proposed Research Topics

Group A: Industrial Development and Society

The importance of this topic is clear in terms of its significance to the economic development
of Indonesia. Selection of this topic is thought to be particularly appropriate in consideration

of the degree to which the demand for development of medium- and small-sized enterprises
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and local industries in addition to large-scale manufacturers is emphasized under current

economic development theory.

(A-1) Medium and Small-scale Enterprises and Economic Development
Research will focus primarily on the machinery and metals industries. It will involve joint
study of the machinery and metals manufacturing regions of Java and comparative study of

the same industries in Japan.

(A-2) Metropolitan Manufacturing Industries
Comparison of the management styles used by Japan-affiliated enterprises operating in
Indonesia and Indonesian enterprises. Research will focus mainly on enterprises in and

around Jakarta.

(A-3) Handicrafts and Socio-cultural Change

Comparative study of the traditional textile industry in Java and the textile industry in Japan.

Group B: Political System and International Relations

Research will attempt to gain comprehensive understanding of the political and economic
aspects of the relationship between Indonesia and Japan. This topic is thought to have high

urgency when viewed against the current state of democratization in Indonesia.

(B-1) Authoritarian Regime and Political Change
Indonesia’s political structure has seen dramatic changes. While reviewing the political and
economic relationship between Japan and Indonesia, research will clarify the effect changes in

this relationship will have on the shifting political situation within Indonesia.

(B-2) Japanese ODA to Indonesia

This topic is a continuation of the research conducted in the Phase I. While previous research
looked at the institutional and policy aspects of Japanese ODA to Indonesia, this phase will
involve empirical research that examines individual examples of ODA, and will include on-

site studies of ODA projects.
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Group C: Urbanization and Social Life

(C-1) Social Change in Suburban Areas

Continuation of research conducted in the Phase I. Research will continue to involve
comparative studies of social changes occurring in the metropolitan areas surrounding Tokyo
and Jakarta. Standardized data have already been collected, and research will involve further

analysis of these data along with additional study where needed.
(C-2) Compilation of a Japanese-Indonesian Dictionary for Social Studies
Compilation of a dictionary for social studies in Bahasa Indonesia, Japanese and English for

use by Indonesian researchers of Japan as well as businesspersons in Indonesia who have an

interest in Japan. The dictionary will also be accessible on the Internet.
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ANNEX II  PROJECT TEAMS AND PARTICIPATING ORGANIZATIONS

The Project will be implemented jointly by the Japanese Study Team and the Indonesian

Study team.

The Japanese Study Team will consist of those concerned from the Japan International

Cooperation Agency (HCA).

The Indonesian Study Team will consist of personnel from various institutions in the

University of Indonesia and from other organizations.

Each team will consist of researchers/experts in the following fields:

GROUP A: INDUSTRIAL DEVELOPMENT AND SOCIETY
Group A-1: Medium and Small-scale Enterprises and Economic Development
Group A-2: Metropolitan Manufacturing Industries
Group A-3: Handicrafts and Socio-cultural Change

GROUP B: POLITICAL SYSTEM AND INTERNATIONAL RELATIONS
Group B-1: Authoritarian Regime and Political Change
Group B-2: Japanese ODA to Indonesia

GROUP C: URBANIZATION AND SOCIAL LIFE

Group C-1: Social Change in Suburban Areas

Group C-2: Compilation of a Japanese-Indonesian Dictionary for Social Studies



ANNEXIII  PRIVILEGES, EXEMPTIONS AND BENEFITS

1. The Government of the Republic of Indonesia will grant exemptions from income tax and
charges of any kind imposed on or in connection with the living allowances remitted from

abroad.
2. The Government of the Republic of Indonesia will grant exemptions from customs duties

in respect of the importation of personal effects by the Japanese experts and their families as

well as the importation of machinery and equipment relating to their activities.
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ANNEX 1V LIST OF ARTICLES

In order to implement the project satisfactorily, the Center will need the following articles;

1. Equipment related to the use of internet

S

. Personal computers

. Equipment related to presentation

oW

. Books related to Japanese studies



ANNEXV  TENTATIVE IMPLEMENTATION SCHEDULE

(Assignment of Japanese Experts in Indonesia and Training of Indonestan Personnel in Japan: subject te budget condition)

Year

1st Year

2nd year

3rd year

THEME A

Long - term Expert 1

Long — term Expert 2

Short — term Expert]

Short — term Expert2

Shert - term Expert 3

C/P training for post-graduate degree
C/P short-term training 1

C/P short-term training 2
Workshops/Seminars

Symposiums

THEME B
Long — term Expert

Short — term Expertl]
Short — term Expert2

C/P training for post-graduate degree 1
C/P training for post-graduate degree 2
C/P short-term training
Workshops/Seminars

Symposiums

THEME C
Long —term Expert

Short — term Expert 1
Short —term Expert 2

C/P training for post-graduvate degree
C/P short-term training 1 ‘
C/P short-term training 2
Workshops/Seminars

Symposiums
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