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Coordinator:
Ladic's_and gentlemen, now [ would like io inauguraie the Tokyo workshop on Japan-Myanmar
Cooperation for Economic Structural Adjustment in Myanmar. First, may 1 now draw your attention

to the opening remarks from Mr. Kiyohiro Araki, the Senior State Secretary for Forcign Affairs of

Japan?

Mr. K. Araki::' : _ _ . _

Your Excellency Brig.-Gen. D. O. Abel, Minister at the Office of the Chairman of the State Peace
and D.evelopment Couingil, your Excellency Dr. Than Nyun, Chairman of the Civil Service Selection
and Training Board, ladics and gentlemen, I would like to express my heartfe_lt congratulations on
the convening of the second workshop on Japan-Myanmar Cooperation for Economic Structural
Adjustment in Myanmar attended by the experts from both countries. . o
Hlstorrcally, Japan and Myanmar have mamlamed strong frrendshrp It is regreltabie lhat the recent _
political situation surroundlng your country has hindered the overalt relauonshrp of our relatronshlp

- But Japan has been making effort to strengthen our frrendshrp in various ﬁelds ‘One of the most
important pillars of such efforts is our cooperanon in the economic field. The’ core actrvrry of whlch
is our cooperation in economic structural adjustment i in Myanmar _

" After enjoving the remarkable economic growth called the ' cc_onomio miracle", Asian ‘countrics
realized the overwheinring impact of globalization in the wake of the financial crisis in 1997. .Now,
Asian éountrios will not survive in the cra of global mega compe_tition uniess it pursues vié'orou,s

economio reforms aimed at regaining confidence from the market. This applies not. oniy..-_tl.re

countries that have achieved certain economic growth to a certain extend like Thailand, but also to
the countries that are gomg to take off to achreve economrc development like Myanmar ' _ '

Myanmar is a country with rich natural and human rcsources In order to make use of snch potenual

in real economic development, it is nccessary for Myarunar {o integrate _rtsc]f mto global market

economy. Lo B ' o |

With all these in mind, the late former Prime Mrmster Mr Obuchl cxprcssed at the Japan Myanmar

Summit Mecnng in November last year that Japan is’ wrllmg to support Myanmars econom:c

reforms, Japan's such effort is aimed to fully utrlrzed the drstmgursh abrlrty of the Myanmar peop]e |

* and to help Myanmar's nation building inline wrth the trend of global economy Those ob]ecuves
will be pursed through candid discussions among Japancse and Myanmar experts on Myanmars
economic structural adjustment which is an urgent issue on the brink of the 21“ century. 'I‘o make a

.start, the first workshop is held in June this year_ in Yangon, where Ifm told, his _Er_ccellency
Lieutenant General '_Ihm_b{yun, Sacretaryr One of the SPDC, expressed Strong hopes of sucoéss:t_'nl



cooperation and sirong commilment to his continuous cfforts for that success. I'm also told that the
experts from both sides made frank and sincere discussions.

Since then, the Japanese experts have prepared for today's meeting in order to response positively to
the enthusiasm expressed from the Myanmar side. [ am told that the sccond two-day workshop from
today is aimed tﬁ establish the overall framework of the join{ taskforce and to make substantive
discussions over the sub topics for cach of the working groups, namely, "Fiscal and Monctary
Working Gfoup", “Trade and Industrial Policy Working Group", and "Agriculture and Rural
Development Working Group". 1t is assumed that such undertaking will lcad to the drawing up of
joint policy recommendations with the medium and long-term scope for Myanmar's economic
structural adjustment. strongijr hope that frank discussions here will further enhance the traditional
friendship belwcen us and that such discussions will surely path the way for Myanmar's
dcvclopment for the context of global economy. e ' '
Taking this oppoltumty by the way, let me touch on the trend of the international community on the
recent situation of the country. At the tast ILO governing body, it is decided that the ILO resolution
on forced labor adoptéd in Jone will come into effect. With regard to this, Japan maintained that
_ Myanmar govemments measure taking towards the resolution of the forced fabor issue since June

should be recogmzed at certam progress. And Japan-was explormg the possibility of resolving the
gap made between the Myanmar govcrnmcnt and ILO through cooperation and d!alugue Sc itis
very Tegrettable that at- Tesult, the resolution w1th the penetrauve nature was ﬁnally put into practlcc
Nevertheless ‘the Myanmar govunment ha% made clear that it will stick to the legislative and

administrative measures to ban forced labor and I welcome their atntude _

We have to admit therei‘ore that the views from the mtematlonal community on your couniry are
being severe, but I wou]d like to emphasize that at this very moment it is of vital importance for
your country {o vigorously undertake our cooperatlon for Myanmar s economic structural adjustment.
It is true that among the various opinions on the current situation of Myénmar, some opinions are not
quite- fair, bt no voiceé can be .heard, which ﬁublicly argue against Myanmar's efforts for economic
structural adjustment -to pfcparc for new era of the gloha.l market- economy. Such efforts for
economic  structural deirelopment also means the deepening. of the. couniry's cmitact and
communication' with the international comrﬂunity' with the view to-reéliz_ing its own economic
“growth. ' e o _
“think it is the duty of our- coumry, Japan, as an old fnend of Myanmar to foster an mtematmnal
envifonment where your country's efforts to cooperate with the international community will bear
-frult Japans cooperatlon for the economlc structiral - adjustment. in Myanmar is one of the most
important- endeavors among ‘such: mission. ‘Many of the Japanese parnclpants of this workshop are
- those whose love w1th the countxy is a lovc that asks nothing in rctum So, 1 hope all the member

: partlclpants will fill our enthusiasm for the development of the economic system of your country.



And 1 also hope that your country will undertake this important endcavor cnilmsiastically.
Last but not least, I would like to pay my deepest respect for those from both sides who bave made
strenuous efforts for convening this second workshop. And I sincerely wish all of you a great

success. Thank you very much,

Coordinator:

May I'_now invite Mr. Sciji Kojima, Deputy Director-General of the Economic Cooperation Burcau

of Japan, for the opening address?

M. S. Ko_pma
Thank you very much. His Exccllency Brig.-Gen, D. O, Abel Minister at the ofﬁce of the Chairman
of the State Peacc and Development Council, his Excellency Dr. Than Nyun, Chairman of Civil
Service - Selection and Training Board, ladics and genilemen, on the occasmn of the Tokyo
Workshop on the Japaa-Myanmar Cooperation for Economic Structural Adjustment in Myanmar
'Economy, I would like to express my sincere gratltude to all the members of the task force who have
made tremendous etforts to convene this workshop. Here 1 wouid iike to gwe a few words.
This cooperation ' was prehmmaxy the kick-off at the workshop i Yangon last June, The wholc _
initiative can be traced back to the Summlt Meetmg November 1599, where former Prnne Mmlster
Keizo Obuchi; and his Excellency Senior General Than Shue, the Chairman of the SPDC made an
.agreement on this cooperatlon With Myanmar's strong commltment on -this cooperatlon in the
-background which his Exccilency Llcutcnant General Ihmﬂyjm Secretary One of the. SPDC
-cxpressed in l‘lls opening addrcss issues concerning the current ccopomic situation in Myanmar were
candidly and enthusmstlcally discussed. As a result, both riembers of the task force came to share
common views not only on the current ec_onomlc situations in Myanmar but also on the necessity to
jointly draw up -policy recommendations with mediom and long ferm scooe-' in .consideratioﬁ of
Myanmar‘s domestic .siiuation Moreover, task force mcmbcrs shared their views o consider '
poss1ble assistance to tackle urgent issues in Myanmar's economy. I would llke to hlghhght thcse
“elements as the fruitful outcome of the workshop. - ‘
| This cooperatlon from the medlum -and long—lerm pomt of view aims. to draw up cﬁicaclous policy
recommcndatlons through joint research and surveys undertaken by the task forcc members of both
countnes It is hoped that such progresses will greatly contnbute to structural ad_]ustment in: the
Myanmar's economy. : : ' ' '
In line with the cooperatlon for policy recommendatlon Japan is ready to offer possible cooperatlon
with focus on technical cooperation for capacnty and institution building in such areas like statlstlcal
methodology and econcimic analy51s In regard to-the shortuterm agenda, the Japan side is also

prepared to offer tlmely support to meet the Myamnars needs makmg full use of expemse from the
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academic and private sector along with the government. 1 firmly believe that the Myanmar side will
make the utmost efTorts for the smooth implementation of this cooperation.

The Tokye workshop mainly aims to establish the overall framework of the joint task force and to
agree upon the subtopics to be tackled hercafier in cach working group. I am pleased to hear that the
joint task force has been so far making steady progress on its sclection of members as well as other

_arrangements needed to conduct joint rescarch. Some of the Japanese members have already visited
Myanmar to exchange views with their counterparts and conducted the prcliminury ficld rescarch,
Knowing such preparation is being fully coordinated prior to the workshop, 1 truly hope that fruitful
discussion will be held on the basis of these cfforts. |
Let me exp!am the program of this Tokyo Workshop briefly. Today, we arc gorng to hold an
individual session for cach working group and then go on to the general comment where each
working group is to give a summary of each discussion. And tomorrow, the closing session will be
held to summarize the overall discussion of this workshop. Based upon this summziry, two types of
documients will be prepared, to be agreed uporr by both sides as the fruitful outcome of the workshop.
One is a kind of memorandum on the urrderstanding on the framework of the overall cooperation,
which. is the manifestation of both sides’ strong intention on this cooperation. And the other is the
scope ‘of work of JICA's development studies, which is to play a core role of this cooperation. These
documents are supposed to represent the general frameworks on future cooperation.

' For the prosperrty of all human beings in the 21 century, one of the most crucial ehallenges is to
find a way (o deal with the trend of the globalization, which is now being accelerated by the IT
reVolutrorr It is a se'rious challenge for Myanmar's ﬁrosperity and development as well,
Globalization runs- wrth tremendous speed and dynamism and itisa tough task to stand agalnst such

| surging trend. T would rather say that globalrzatron itself should be regarded as a good opportumty to
realize Myanr_nar g development potential, -

On the other hand, the history of development cooperation tells us that for development fo be
suec'_es's.ful we-éhould._take into full consideration the 'unique historical and traditional background of
each'coun'try, heedless to say, this is true in Mvamnar's case. For susta.inable development through
structural ad_]ustment in the Myanmars economy, the important task of' this cooperatlon is to work
on the ever. lastmg proposmon that is how we deal with the. mternatronal trend of globalization while
takirig into oonsrderatron the partrcu]ar background that each country holds anid make use of 1t It is
by no means an easy task. However I firmly believe that it is hrghly possible for us to work on-such
a proposrtron anid ‘find- the bright future of Myanmars development with the close cooperatron of

both countnes moreover with the wisdom of our task force in various fields. I truly hope that this

o workshop will be a good opportumty to reénew our commitment on Myanmars economic structural

adjustment as well as to promote future collaboration for future work I believe that this cooperation

can be regarded as one of the core projects amongst other cooperation being undertaken between
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Japan -and Myanmar, It is my sincere hope that this cooperation will serve not only Myanmar's
economic structural adjustment but also to strengthen the long time friendly relationship between

Japan and Myanmar, Thank you very much.

Chairman;

- May I now have the honor to invite ‘His Exeellency Brig-Gen D.CG, Abel, Minister at the Office of
the Chairman of the SPDC of the Union of Myanmar, for the opening address?

Brig-Gen D.O. Aoel: : _ _
Thank you. -Your Excellency Mr. Araki, honorabl_e Professor Odaka, chairman of the Joint
Myanmar-Japan Task Fotce, distinguish colleagues from the ]apaneee Task -Force and friends,
Ohayoogozaimasu. First of all, on behalf of the govemmenﬁ of the Union of Myanmar, Myanmar
Task Force and myself, I wish to express my gratitude to. the govemment of Japan, Ministry of
Foreign Affairs, the Ministry of International Trade and Industry, Ministry of Finance .for hosting
here in Tokyo' this seeond -Workéhop on Myamﬁar-]apan Codpefation-Piogram for Bconomic |
Structurat Adjustment m Myanmar, and making all the necessary and excellent arrangements. We
are happy to be with our colleagues once again to study Jomtly and formulate policy measures,
strategies for implementation of this measurcs “and for the micro structural ad}ustment on Myamnars
economy. [-wish to apologize to ouf friends for the very éhon notice we gave them fo arrange our
mtssmn s visit to Tokyo. We arc here and we hope to have a productlve and successful meelmg with
your cooperation. When all is s said and done and when we conclude our workshop, I would like to.
quotc bhakespcare s words and say, " all is-well that ends well." ._
As you all very well know, the crcatlon of this workshop started in 1999 November in Mamla by our
two leaders, the late ane Minister Obuchi and Chairman Prime Mmlster Senior General Than Shue.
As a follow-up to the hlgh level commitment that was made. by the two Prime Ministers in Manila,
the visit of Secretary One of the SPDC, Licutenant’ Generai I'huLNmm in early June thlS year to
Tokyo to attend the memorial service of thc late Prime Minister Obuchi, afforded opportumty {0
meet Prime minister, His Excellency -Prime Minster Mori, _and renewed and.a.fﬁrmed the desire of
the late- Prime: Minister to-conduct joint efforls - to- assist Myanmar The Task Force headed by
Professor Odaka, compnsmg of high rankmg officials from the - three. mmlstnes Mmlstry of
Investment, Ministry of- Industry and Ministry of Fmance Ministry- of Forelgn Affalrs later part in
June 200 to conduct the first workshop The kick-off meeting was held on the 24" of June followed
. by the first workshop declaration.” His Exoelioncy Licutenant General Thin Nyun himself presented
his remarks at the ceremony opéning the workshop, which was complemented by his Excellency Mr.

Yoshio Mo, Prime Minister of Japan, Task Force members w_ill recall -that during the first
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workshop, micro cconomy, fiscal and monetary policies were discussed on Jun 25" and wade,
investment, industrial policy, agricultural and rural development, ctc. were discussed in the closing
scssion. We also found that it was of paramount importance that IT should not be left out. Following
the workshop, both sides agreed on the structural formation of the Task Force and for the discussion
to continuc cncompassing thece major seclors inlcluding IT. These discussions arc {o be coordinated
. by the coordination and supervisory groups. The strategics and policy recommendations that were
results from these discussions are to be submitted to the two governments for eveniual
implementation where Japan will assist us to implement their recommendations.

We are pleased that the second workshop is now taking place in Tokyo. T am glad to note also that
the workshop has been structured where by the working-groﬁps could dedicate more time to their
“respective sectors, pinpointing areas of structural policy reforms that they would recommend.
- Although thc program that we have embarked upon has a lif‘espan of two years for completion, on
'our part, we feel that ‘whatever could -be implcmented after cach meetmg should be implemented
- especially in the area of information technology where the longer we wait, the more widened will be
the gap and making the digital divide a too biga chasm for us to handle. -

We sincerely hop'e that the Joint Task Force vﬁll find the ways and means for'starting projects when
possiBle while the work continues jointly by the members of the Joint Task Force till it is completed
as stipulated in two years.

T understand too that during this workshop agreements on the scope of work w1ll be signed by both
leaders of the Task Force. This act works well. In my opinion, these are essential for the smooth
iﬂipleme'n'tation of our assignments.' ] am heppy to hear also that both sides are ready and willing ‘o
discuss issues that w111 form the backbone of the stryctural adjustmenl program. The Myanmar Task
Force came to' Tokyo wnh full determmatlon to contribute its part for the success of the joint mission
_ that we ‘have undertaken. In doing so, we should also remember the importance of compiling the
records of our discussions and the tescarch papers that were presented and ‘wil be presented- by both
.side's during the work_shop, such as this, which would serve as useful refcreoce ma_terials when the
matters discussed are.to be implemeﬁted. _ . _ '

Before 1 cooclude,_l wish to express onice again our thanks o His Excellency Mr. Araki, Professor
: Qdaka and’all our friends here who'}lave made excellence arrangementé for convening this workshop
| and accorded us a warmth welcome to Japan. T wish-the Wor_kshop every success. Thank you very

much.
Chairman: -
“This brings an end to the opemng ‘session of the workShop After a brief coffee break the program

will be followed by morning session where each working. group will be held separately Fiscal and

“monefary policy wor_kmg group will be held in Room 203, trade and industry policy working group
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will be held in Room 400A, IT sub-working group will be held in Room 400C, agriculture and rural

development working group will be held in Room 202B. Thank you very much.

i.

Mr, Chairnian: . - .

Your Excellency, our friends from bolh countri.es, ladies and gentlemen, I'm pleased to leam that
you have had some heated discussions in yoﬁr individual worki.ng”gmups and here we Bavc gathered
'together to get informed about what the omer,groups h_a_vc discussed and céme to what conclusions
and so on. With General Abel, I'will try to wheel the discussion. We ask your cooperation so that we
can come to concluding our. agreements as to what we will do following to;norrow‘s concluding
“session. So without further delay, shall we begih to listen to the reports from each individual
working group? Shall we start now? May I suggest that we start in the ordcr which is printed in the
progran, namely we starl w1th the Fiscal and Monetary Pohcy Workmg Group and then proceed to
the Trade and Industrial Policy Working Group, followed by the IT sub Working Gmup and then
finally . the Agriculture and Rural Dcvclopmcnt Workmg Group. I that is agreeable to you, let us
start with Fiscal and Monetarv Working Group,

Prbf. Kondo: _ _

: Thank you very much Mr, Chairm-an_p My namec is- Kondo, Pfof_css_or of Ritsumcikan Asia-Pacific
University. My -university ié a new ﬁniversity just staried in Aprii-,,.with close cooperation of Mr.
Govemnor Hiramatsu in. Oita Prefecture; Hiramatsu is famous for the :c_ampaign'so-called_ one
competitive produbt in one viilage. Mr, Cha_irman, as for the Fiscal Monetary working grbtib, we,had

. the meeting under the coordination of Mr. Utda and Mr. Umemoto, both ére'verv high-ranking
.ministry offtclals of Japan, and Mr. Ambassador U Hla Maung. Discussmns were made, in my
impression, in a cordial and frank almosphere I also note that the sessions were mformatlve and also
practical dialogue. In our moming session, we listened to three presentatlons namely madc by Mr 4]
Than Lwin and Profeqsor Shishido and Mr. Fukul All are cxcellent papers and re d1str1buted on your
table and if it is agreeablc to Mr. Chairman, after my summary, 1 think Mr Lwin wﬂl have the floor
because 1 think his paper isa very important document for substantial discussion. In the aﬁemoon
session, | presented the prehmmfuy list of discussions of our working group always under the control
of Myanmar side. On that occasion, I do atentions to two poinis. First, we have no _intehti_on of
interfering with the domestic ‘matters of Myanmar, ‘Myanmar's auﬂ10ritie$ with their domestic
procedures'should of course formulate macro ec_onomi_c‘ policics. -And  second, _this_ is not the

Japanese government's view; in a sense it is solitary non-paper prepared by. the academic people of



{his commilice. This non-paper as you look it on your table, it covers several aspeels of' the matler.
First (he statistic, sccond revenue, third expenditure, forth financing the budget deficit, fifth stalc
enlerprise reform, sixth restructuring of the banking system, scventh cxchange rate nnification
program. Having saying this, | added several comments with the permission of the chairman of the
group. First, ny intention is wish to avoid to the maximum extend possible, the duplication of the
job with the IMF consultation exetcise. T hope our discussion al the later stage will be more action
oriented. Second, | think each country has its own difficulties in their macro economic policy
management, not only Myanmar, Japan is not at all exception in this respect. So the real problem lics
in how quickly and how effectively we take a realistic measure towatds sustainable, non-mﬂatmnary,
medium-term growth In this rcspect listen to the moming session prcsentatlon and listenr to the
d15cussmn in our mecting, 1 submltted one very raft sketch of our future discussion and future
exercise. In my view, four sccnarlos four ideas could be tabled at the present stage. As for the
priority, among the priority items in our non-pape, the first priority is to start with the exchange rate
problem. In this respect, my impression is tilét it is very cncouraging that the Myanmar authorities
very clearly and repeatedly mcn’tiuned the 1mportancc of the unification of the exchange rate as the
number one pnorny in the near future. The second posmble solution will be to start with concrete
measures to mabilize further the domestic resources. In this respect, on the fiscai front, some reviews
of the taxation, tax’ admmlstratxon will be made and also on the monetary front, the review of the
monetary policy, including the l1bcrahzauon of mterest rate should be made. That will be the second
po‘;sible .solution The third solutlon-mli be to establish some term lending schemes focusing, for
instance, inthe small and medium ‘size enterprise development - that is for the matter of the
estabhshment of the so-called term lendmg system. Relating to thls point, one view is suggested that
we could share the cxpenence of the Japanese expcnment of the postal saving system as onc of the
poss:ble area. of ‘technical ‘assistance by Japan The forth possible. solution will be staned with- the
estabhshment of the national bond market for reducmg the budgetary deficit of financing.
After my preséntation, we discussed’ very candidly and very frankly. Many commems and many
views were expressed on thiS non-paper. Among others, first, some 1tems are- interrelated so it is
pracucally very dlfﬁcuit to distinguish onc item from the other and the package could be madc as a
package This is one of the comments. Second, data 1mprovement is very important for whatever
possxble solutxon Th1rd the: cnhancement of the capacxty bulldmg can be treated more independently
_ from the policy scenario. Foﬂh customs actions will be carried out steadily in the context of after.
Fifth, tax compliance and accountmg procedurc in Myanmar is still an important exercise to be made.
These 1tems can be 1mproved arid one should educate taxpayers. Sixth, on the agriculture taxatlon
~one ‘view was that at least the parual reforms of the prcsent taxation to the agriculture should be
made and detail studics of the agriculture taxation will have to be incladed in our future agenda.

Seven, micro ﬁna.ncmg has been made under the umbrella of the UNDP in the recent months for the
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poverty cradication. Ladies and gentlemen, there arc several discussions or several views expressed
during our discussion time and 1 want to introduce here as scveral examples. As the conclusion, there
was general endorsement of the non-paper prepared by the Japanese members of course with some
reservation, which covers ehronotogically almost all important itéms. When cach time a mission
visits Myanmar, some of the items can be deepened in detail and we can move on ahcad. That was

the general concluston in our one-day discussion. Thank you Mr, Chairman.

Mr. Chairman:

Thank you very much Professor Kondo. Could we hear reports from the Myanmar side?

Professor Kondo

Iwould like to give the floor to Mr. Lwin, the Deputy Central Bank Governor,

Mr. Lwin:

Thank you very mueh Chamnan I dont know whether I need any explananon because Professor
Kondo-has explained everything what we have discussed and what we. have agreed upon. | reaily.
comment him' for brmgmg up the non- paper and brmg all the issues. that we have already discussed
and touched upon and what we have agreed and what we have some reservauons on- this pornt .
_Nevertheless, let me give you some brief overview, In the morning session, we have eov_ered a
number of papers including my own. In fact, -th.e. paper presented by -Professor Shishido has also
mvoked quitc a. lot of issues, which we should 1mplement immediately and which we should face out
in a number of years Also Mr. Fukui also has given a very thoughtful paper and we are very grateful
for that and for the drseussron And having the map along the: way. Coming to my paper itself, just to'

- have a glimpse on that paper. Our group has mcluded a number of prominent people, beside myseif,
we have U Hla Mau'ng who is an ex-ambassador and formally the Director General of the Planning
Departmenl of the Ministry of Fmance and he has a !ong history of experlence And U Mamola,
who is not present at this nioment, also contrrbuted quite a lot of ideas fo-this paper Forrnally he was

| the Governor of the Central Bank. U Kyi Shein is the Director General from the Budget Department -
and Daw Khin San Yi is from the Instituie of Economics, senior lecturer of Economics.. Our- group -

" has been meeting quite a lot .of time before we -prepared the paper for this instance, In contrast to the -

paper . that 1 have presented i June for the first: meetmg, our - paper - emphasaze on. the -

recommendatrons what we should recommend and just to provoke the reeormnendatrons and also to.
provoke the Japanese side to response (o these recommendanons In fact, ﬁrst of all; I deal with the

" recent economic develop as well as before and 1 think I have already drsmbuted the paper. And then -

I come to the issues, which Myanmar is facing at the present moment. For eaample ‘the main issne is

what was discussed by the prominent Japanese pamcrpants is the -unification of the exchange rate,
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which we have touched quite exlensively on this thing in comparison with what have becn
implemented in Vietnam, [think we have come to the éonsensus that the unification process should
be rather a gradual one although we realize what the Professor Shishido has mentioned, whether the
- one-shot unification or the immediate measures or rather we should face out with this. So we have to
study and also to take stock of the cost and benefits of facing out and what should be the impact on
the economy would be by making a one-shot affair. So that is one of the issues that we have
discussed and we have agreed on this issue that we have to make a further study and keeping the
study as Professor Kondo has suggested on some further visits. We also have studied some of the
issues like. the budgetary deficits, as you all have undcrétood that Myanmar has been having a very
low foreign savings; In the phase of this, we have no choice but to refer to deficit financing, which is
: faiﬂy large ih_ the early part of the decade. But now we are ttying to bring down the deficit level,
allhough-.some suc.cess' alsé with mixed results. At the same time, there are some suggcstiéns from
the Japanesc ;iarticipants on what we should have done to look over the matter. When we cut down
the expenditure what.should be done with the socxal sector? That is also an important factor. We
have to look over with regard to the social sector including the education and the like of other sector. -
We also have to think over the lmpacts as I have said before; -you- have to weight the costs and
. benefits of haviﬁg the brudgetary.scaling"dO\vn. That is also one view that we are -very grateful for the
| Japanese side to pinpoint the costs and benefits we_should look over. In the case of financial sector,
we realized that thé financial sector shoul& have been well looked over in the very first instance
because this is the very sector ‘which has brought some of the Asian countnes and beyond that that
_has brought the economlc crisis 1tself The financial sector is also a very 1mportant arca that the
banking should be looked over; the integrity, the streamlining and also the viability of these financial
institutions should not.be forgotien..We realize that the financial seclor is also a very important
* sector that we have to be more. carefui-.in studyiﬁg tfle facts of the financial management of the banks.
So that is one sector that we have looked over. We have in fact - given some thoughfs on the
conslﬁaints we are ﬁlcin_g. On the constraints we are facing, we have the outline with meaningful
need tha'f the ﬂn_ancial systems for thé public sector should not be overlooked. That is o.nc point that
we have made, And lh(_:. cxcha_ngé rate unification is go.in'g to have a wider implication. In the fact
- that with absence of technical expertise and sufficient sort of resources, this is not going. to be |
successful or it will be very difficult t'o__impl.ement_in the first phase. We also reviewed and come to
the cdnsensus- as the Excellency has also' agréed that the Central Bank status should be strengthened
gradually That is one area I think we have to look so that there should be better check and balance
between the fiscal and monctary pohcnes That is one area I think that we have looked carefully and
assess thc 1mpact of this policy. Finally, I think we have come up thh the lfansparenmes of the
- fiscal 1eader and I am very pleased to report that lately the Myanmar Authorities have been very
much pleasad to prowde data to the ADP and IMF In fact we have prowded data, whlch have been
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considered sensitive, but still the Authorities have released some of the data that we have held
previously. 1 havc. o mention that not that we have been hoiding some data, but the fact was also due
to the deficiency of this data ilself. So it maybe we thought that some of the data were not consistent,
which will have to be left out in presenting to oufside, for the publications. So I have to request for
your understandiﬁg that cven though we are not releasing all the data, this i nét because of the lack
of transparency but because we think that some of the data have to looked over for consistency
between one and another and I think this we have done with the IMF and we have to look carefully
and we also nced an extensive institution of technical assisiance in this aspect. In fact, when I was
working- with the IMF, I have asked a number of statistical departments, [ mean a number of the
senior officials from the statisiical department, that we need a multi-sector techﬁical ass_istaﬁce for
Myanmér. In fact, the staffs of the IMF have been very willing to provide. th.only the IMF but also
the capital department of the World Baifk is willing to provide sufficient technical aésiétancé. ‘Even
at that tifne the Wm_’ld Bank has égreed one technical expert to look over the possibility of ﬁaving a
capital market in:Myanmar at that time. But they backed up later .on. 1 think gentlemen, .you ﬁ_luét
know the reason, | cannot give you any details but the staffs of the World Bank and the I_MFare very .
frustrated in this aspect. What I'm saying is that the Fund and the IMF staffs are very willing. to
provide tccﬁnical ass_isianc_e bﬁt some of the factd.rs:,"w.hich ar_é 'hol_d_ing them, are beyond realization.
' So that is the fact that T am reporting to you'and I am very grateful for the discussion and for the
ideas I obtained from the Japaﬁese participation and Professor Kondo and the 'non-paper. yéu-h.avc'

provided is a very good guidance for us to go along. Thank you very much Mr. Chairm_an.'

Mr. Chairman; .

Thank you very much Mr. Lwin. 1 will talk about procedures, We have discussion,; which is reserved
for f_'l.fteen 'mi:_mte.s after the presentation: I éuggest that we prodecd to the next.group. But: before
doing that, if there is any quesl.ion,-simpig question, fechnical inatte;s or cfassiﬁcation, we could

pause'here for a few moments. Do you have any thing to add?

A

1 would like to ask you how your ivorkihg group handled about the poiicy-refo.nn because this iss_ue.
is strongly relating with our working group. So T would like to know your deqiéion after your
discussion.. Are you going to push through all these, I am now looking' at the t’éntativ_e list of the
discussion items, the refoﬁn SEEs. Doeé your working group push' through all the.serwiﬂli.n two
years? | | ' '

Mr. Chairman:

Do you have any response? Could you try to be rather brief?
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Professor Kondo:
Thank you very much for raising the question. I forgot to add onc thing but all we discussed was in

the spirit of reform. That is my answer to your question. Thank you,

Mr, Chairman:

~ May we go to the next group, whicﬁ'is Trade and Industry? Professor Ebashi?

 Prof. Ebashi: .

Thank you Chairman. Our working group on Trade and Industry. is consist by two sub-working
group. One is trade and industrial policy and one is IT promotion. As for the IT promotion, Mr. Daw
will present the resuits of the discussion after me. [ am going to touch upon, report to you our resuit
of discussion on .trade. and indust_rial policy. Cur goal of discussion set to reconfirm the contents of
the policy adjustment package and second; to agree the concfeté work plan, the third is person in
charge of cach :study and also we wanted to agree about the necessity of hiring research organ or
réscarch orgon for us to consign. We used two materials for discussion. One is Table one, which was
distﬁbuled to you on your table now. This is a policy édjustmem package and research plan. And
one is the infer-iinkage of the trade and industrial poiicy measures. Myanmar side presented us their
useful report on Myanmar trade and mdustnal policy, These materlals w1ll be used from now on for
.our workmg group. ‘

I would like to explain about thc contents of discussion m detail. Since we had basic agreemcnt
when we visited in Novcmber 50 our dlscussmn went on very smooth]y with a very friendly manner.
; Could you ook at Table 1, the pohcy adjustment package and research plan? The first column we
touched upon the area of problems, which cohffonts the Myanmar Conference. Th_c second is policy
oplion and the .third coluom is concrete tasks. The forth column is the specific study, theme, the
policy‘ measures.and the ﬁflh is research pl.an in the first phase, the way of research and person in
charge: The first four issues, onc is thé formulation of industrial vision and development strate'gy.
Going down the development:in private-nianufac_turing industry and fom_iulation of oxport promotion
- policy and its implementation ‘and attraction of FDI. Those four arcas were chosen as the priorily
areas for us to tackle in this workmg group And the other two have seen reforms and improvement
of mfrastructure Those two issues are being challenged and tackled after the work of four areas. As
for the formulation of industrial vision- and development strategy, basically the point was agreed that
this industry  vision and development strategy; ‘this work would ‘be completed two years later.
" However, we should prepare several studles’and those four studies will be done. In addition, the
Myanmar side oroposed fhé study on-setting-uo approoriate industrial promotion organization like

the Malaysian MIDA. This study shonld also be included in this formulation of industrial vision and



development stratcgy. And next, development of privatc manufacturing industrics, the work plan is
basically agreed, the minor changes, please look at the rescarch activity 2-2, the sample survey on
private manufacturing industry, the nuntber of sample should not be listed here, so we cut this. And
also look at the 2-3, the formulation of master plan of textile garment industry development,
Myanmar side recommended to add footwear, so we changed this to formulation of master plan in
toxtile, garment, footwear industry development. The next, formulation of export policy and the
- implementation, please look at the 3-4, the research in the export promotion policy in ncighbdring
countries. Myanmar side requesied to us o add the research on the ekport' promotion policy and
appropriate institutions of neighboring cou.mrics, and appropriate institution is agreed to be included
here. As for the EDI aitraction, 4-3, comparis‘on of recent invecﬁncnt climate among ASEAN. Not
only ASEAN, we decided to cover the nelghbormg Asian countries, not only ASEAN. Those minor
changes are scen but basmaliy we agrced on this rescarch plan This mommg, I looked at the paper
of working group of agriculture and rural industry. This paper is very well composed and I think our
working group will make a similar work plan and also schedule for each rcseérch work. And also I
must add that, as for the person in charge listed here from Myanmar' si.de,'stiil ﬁo't be decided. The
MjJanmér side should need the permission from Minister Abel, so would like to know before you
feave who will be in.chargc of cach research plan. : Also | request the Myanmar side. which
appropriate research organ will be chosen as our counterpart for us to consign scveral researches. I_

thank ycu very much,

Mr. Chalrman :

_ Thank you vcry much Professor Ebashi, Who would represent the Myanmar slde on the trade and
industry? Please.

Myanmar side:

Thank you Mr. Chairman. [ think I have nothing more to say because-Dr.. Ebashi ccvcrcd-all we have
dlscussed today. But taking this opporrumty, on behalf of the Myanmar working - group- and on.my
own behalf, I would like to express our sincere -thanks for the kmd invitation cxtcndcd to us to
participate in this second workshop. And also let me express our deep appreciation for your warm
hospitality accorded to us since our arrival at the airport. 1 wculd like to recall the first workshop
held in Yangon in June of this year. Therc we have identificd almost all the 1ssucs of trade
invesiment and - mdusuy business commumty has been facing. Also we had some. common
undcrstandmgs on these issues. As you know, trade and industry afe closely: mterrclatcd to ‘each
other, Trader is an engine of growth. Without investment, there is no technology and productlon
Without decent production, trade cannot be expanded and then the economy will be stagnated. For

the economic structural adjustment, we have {o look into trade, investment and producnon sectors, In



general we note (o improve our trade regime, industrial environment and industrial base. But [ think
how, when and what measures we have to undertake is the most important question here. Therefore,
for Myanmar working group to-answer this question, we proposcd two gencral recommendations.
First one is to set up export promoticn organization because when we fook at our balance of (rade,
you can see there contit_auous trade deficits, which became wider and wider. I think that indicated the
urgent need to correct our trade balance especially 1 think we have to boost up our cxport scctor.
- That is why we necd to undertake these urgent measures. Second one is to sct up an appropriate
institution for industrial promotion at.the implcmentétion level, especially for the promotion of SME
or SMI like MIDA of Malaysia. But the Iapanese working group proposed six arcas. We dropped
two areas and we agreed four areas. I think we came to closc the gap. In this case, I would like to
thank our coordinator, Mr. Seiji and His Exccllcncy Dr. Than Nyun, and Dr. Ebashi and his
.collcagnes and also myself and my colleagues. We have very keen mterest and I think wuhout

proper preparation we cannot come 1o conclude our agreement. So 1 thank you all. Thank you.

Mr. Chairman: ‘Thank you very much, Mr. Maung Maung Yi..Is there any questions or technical
matters to be cleared up? I see no hands so may we go on to the next group, which is the IT group. |

understand that in this case, Myanmar side will rﬁa_kc the first report. Mr. Aye Lwin.

Mr. Aye Lwin:
Thank you Mr. Chalrman The IT working group was so- chalred by Excellency Mr Tomoo
Takahara and myself, as you know. And with his kind request, my co-chair Mr. Takahara I am
making this brlef report. - '
The IT working group this mornmg and in the aﬁernoon had a very. cordlal and productwe exchange
of views-on the structural adjustment or development that is to be made in the IT sector in Myanmar.
“We: _all in the IT workmg group realized that we must try to be the most dynamic of whole working
groups as the ‘structural adjustment that. will. be'considered and recommended could be impacted
positively by -the structural adjustment or: development in the IT sector in Myanmar We had the
pleasurc of being informed by Mr. leos}u Tomita, the Director of the -Second Intematlonal
Organizations Division of the Mmistly of Foreign Affairs, who briefed us first- hand accounts of
‘Okinawa: Charter and: the steps leading to the welcome announcement made by Prime Minister
o Excellency Mori on the U:S. billion-doltar 1T  comprehensive package. We had pleasure. also of
' hstemng to-Mr. Nagai-of the Mmistry of the Forelgn Affairs of the steps taken by - Japan since that 15
biilion dollar comprehenswe package announcement the dispatch of fea51b1hty and assessment
. commissions to the Pluhppmes Thailand and Cambodm and the comparison of what was to learned
by this mission- and which promptcd me as the co-chair to ask that the. IT mission be-sent to

. Myanmar as soon as ‘possible:: The carlier the mission gets to Myanmar, the earlier will be, we
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believe, the development of proposals and subsequent approval and 1mplcmcntat10n In the
discussion on the Japanese side, we found focus more on the IT workmg group coming up w;lh the
recommendation of policy changes Myanmar side focuscd on coming up with recommendations on
the applicatlon side. Meoaning coming up with pro_]ccts that could be started or rather working
towards starting proposal projects was possible. We of course recall the call made by our leader this
moring, Brig. Gen Abel, that, * although the program that we have embarked uf)on has a lifcspaﬁ of
two yéaré for compictibn. We feel that what ever could be implemented after cach meeting .should be
implemented especially in the areas of information technology where the longer we wait, the wider
will be the gap and making the digital divide becoming too big a chasm for us to handle.” - He also

expressed his hope that the joint task force would f'md ways and means-

---Of the joint task force, till it is completed és stipulated within fwo yeais.-So Mr Cﬁéirman, our
efforts in the IT working group are generally in that di’rec;tion. Hﬁviﬁg said that, I wish to invite, with
your permission Mr. Chairman, Mr. Takanori Wajima on bghalf of the two co-chair to xl'cport' on
- what the [T w‘drking group have agreed after a productive discussi:nn tlﬁs_rnorning and this afternoon.

Thank you Mr. Chairman.

Mr. Chairman:_Thénk you very much Mr. Aye Lwin, Certainly we will invite Mr. Wajirﬁa to make

further reports.

' Mr. ' Wajima:
Look af the répdrts of what we have:discdssed in the session todé.y. Aftcr opening remarks by Mr.
Tomoo Takahara ahd U Aye Lwin, én"cxplénation about the IT _chanér was done by Mr. Tomita,
Director of the Second International Organizations  Division of the Ministry of Foreign Affairs.
Following that. explanalion of the state of 1T promotion and the declaration toward e-ASEAN
framework was done by Myanmar sxde In the afternoon sessmn explanation about the package plan'
was done by myself and there I noted that dlscrepancy was found between Myanmar and Japanese
‘views for the package plan. However, ways for ;mplemenung the tasks will be considered by both
‘sides later mcludmg mobilizing as a resource person. Also we agreed that cach- task: should be
prioritized by terms of realization and 1mp01ftance. Above all, we have come to mutual understanding
“of the following critica] areas, they are building information infréstrﬁctu’re and HLD in the filed of
iT, and developmg IT industry and application and to 1dent1fv pilot case and to conduct feasibility
study in the near future. Thank you.

Mr. Chairman: Thank you very much. Are there ahy questions? If not, shall we move on to the final _

group, which is agriculture and rural development. Mr. Kurosaki, are you the one to report? Thank
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you.

Mr. Kurosaki: _
Thank you Mr. Chairman. In out group of agriculture and raral development, we had a very fruitful
and lively discussion on how we can implement the activily plan and the perspective of the
agriculture and rural development working group. For this aflernoon's scssion., I have just distributed
one sheet of paper, which shows Figure 1, activity plan and perspective of the agriculture and roral
development working group. This is a figure, which is already included in the document package
distributed this moming. 1 just added correction, which we discussed this moming. In our group, we
will concentrate in three major topics, which arc listed on the left-hand side of this figute. First topic
is production, which includes land used, farming system, agricultural input and so on. Second topic
s marketmg, processmg and trade. Actually this is a topic, which is closcly related to mdustxy and
trade sub -group of this project. Third topic is employment income and consumption, which mcludes
the 1ssues on agncultural hired labor, rural reform sector and so on. In addition to these three main
topics, two toplcs whlch are sort of infrastructure part of this workmg group, are listed. One is
statistics; another is micto economy and agnculmral and rural sector. We will pay enough attention
to these two; But i_xi our plan, three major topics are investigated in detail. And in this chart, in the
middle, we lisled the expecte.d effects, which we should include in our policy recommendation
' rcporls which should be produced from thls project. On the right hand side, we listed a very
preliminary -version of our ideas, about what kind of action plan we can expect. In this part we added
a couple of things also we corrected; Basmally our correction is that we make the expression for
more general ones from the spec:ﬁc ones and then we added for instance, change into pilot project
for rice productlon increase to pilot project for food crops productmn increase and so on, And then
we added a couple of important. points, which are not listed on this one, for mnstance, techmcal
| cooperanon to R&D and agriculture mecham.;atlon and so on.
First we agreed with this kind of activity plan and pcrspect:ve And in the sccond part, we had to
discuss about how we can 1mplement these activity plans. That was explamed in detail in the
documents which were distributed in the morning. 1 don't repeal them atl but in that work plan we
made, woik plan by individual member of Japanesc working group, and we had a very detailed and
frmt[-'ul discussion that this is not a rclcvant topic. To implement this issue we need to do this and
. _that, that kmd of thing;: '
Probably it is better to summarize our ldeas in the schedule If you have that document, please look
Cat Page 10, whlch shows appendlx one, schedule draft planncd To implement our activity plans; our
' mcthodology ‘will be based 01_’1 four basic parts, And among t_hc_fou_r, two are most important. The
first one is the construction of GIS, GIS is Geographical Information System. -And the second one is

~ rural micro sﬁrveys. We will implement houschold sﬁ'rireys of samp'le villag.es as well as village or
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sclected district level rural surveys. These two parts are the most important part of our plan and this
part will be conducted in cooperation {vilh Myanmar counterpart and the other two aré construction
of economic motor of Myanmar agriculturc and the last one, the forth one, is the sample survey of
agro-based industrics. In this part of sample survey of agro-based industries, we will include not
only agro-based industriés in a narrow sense, but we will include rural industries and small-scale
industrics as well. And of course this part will be implemented in close coordination with the
industry and trade working group of this project. ' ,

_ Basically we have agreed on our plans to implement these investigations and we hope to produce the
reports with this kind of recommendations. I will stop here and my counterpart will supplement my

presentation. Thank you.

Mr. Chairman:

Yes, please start Mr. U,

Mr IVE .
Thank you Mr. Chairman. This morning wad a very -cordial and fnendly dlscussmn and Myanmar
" side distributed our own presentatlon on the recent development of agnculture development in our
country and we pamcularlv stressed the nceds in our paper. Because, in fact, when we talk about
structural adjustment, agriculture: has already been adjus_ted. Other adjustments may. fall ‘more .on
olher_ groops than on our groups. But in order to be in line _with'o_ur mandate, as our eouotcrpért has
explained, we have come fo an agreemenl on out. future ifnplemen'tation plans. In our paper we
menﬁoned the pricrily needs and all these afc very well reflected in the work plan prepared by the
* Japanese task force and I would like to congratulale our eounterpart for the very well composed
strategic plans and all the detail 1mplementmg sehedules Here what I would like to stress here is the
inter-sector coordmatlon that are necessary within olher.mmlsmes of our’ government and also
among the different working group, For example we have alreddy mentioned about GIS and -
agricuiture, which is very much the baby of IT group. In our count.ry. we are now digitizing the land
us maps, agriculture maps, with our own resources. We have 14 states and dw1snons and with our

own resources, we managed to complete one division now Wllh this exercise, we are plannmg to

cover the whole country. But in the near future we will concentrate on selccted districts and test.our

'melhodology and then we will expand it on a country-whole basis and for that I think we need to
work very closely wnh the IT group. Another area is the agro-base industries. And we will be talking
more on food industries and small rural and cottage 1ndustr1e_s. And for that we w_lll have to work
ver}; closely with the trade working group. In the impiementalion of ﬂle surveys, data oollecﬁons, we
have identified the eounterpert groups. For exampie; for agro-base i'ndusn'ies, the UNFCCI, -wh.ich.

encompasses private sector and not only agricuiture but also ‘_industiy and trade, will be the



counierpart. And for other surveys, the Myanmar Academy of Agriculture, livestock, fisheries,
forestry sciences will be working on behalf of our working group. So the main activitics for .the
future implementation, the working group will be working as the sccrelariat and will coordinate with
other ministries. For example, for the trade matlters, particulatly we need to coordinate with
Myanmar Agriculture and Farm Produce Trade and also with Central Statistical Organization, and
" for credit also with relevant agencies. And here 1 notice that the fiscal and monetary policy will also
encompass the rural credit, which we have also discussed that it will be a very important sector
because we nced much more comprehensive rural resource mobilization and also medium and long-
term credit for the rural development and agriculture development. And fmally again, 1 would like to
thank. our counterparts for the most valuable inputs and atso I would like to thank the organizer of

this meeting. Thank you very much.

Me.- Chairman: Thank you v_ery much Mr. U Thin Htut Oo. Are there any questions on technical
martors"? If not, we can then go into open discussion. Do you have any discussion? You have raiscd
your hand. No? 'Wllh the help of our oo-ehairman, General Abel, we would like to spend ubout 15
" minutes to an hour for open discussion' the 2im of which is we can coordinate all the programs, each
one of those that the workmg groups have developed so that, with the -agreement of all the
pamcrpants we ‘can sign the documents tomorrow in such a way that the JICA will release the
budget for the _work'task—forc_es to get going. "Maybe General Abel has some suggestion as to how we
'should'prooeed with the discussion. I have one or two'squestions i1 may. As Mr. Thin Heut
suggested shortly before we haye identified already several areas where the joint consultanon or.
eorporatlon is highly appropnate such as the issue of agneulture tax ‘oetween fiscal monetary polrcy
and - agnculture and rural development for small and medium firm development, which will be
undertaken, I think, between fiscal monetary polroy and trade development task forces, information
| gathering, which he has Just shortly before mentioned between lT group and agriculture and rural
development and ﬁnally, small rural- base industry development, which of course is related-to both
trade and industry -group and also’ agriculture and rural development Anyway, such coordination
plan should be developed and formally endorsed by all the participants. That is one thmg.
Another point I would like you fo dlscuss before we adjourn is to make sure who wﬂl make what by
when. I think we canl look at the agnculture and rural development group as a sost of model. [ Tully
-'understand that the conditionsaro different from one: ‘group to’ the other so we cannot expect the
same thmg to come from’ all four groups, but for instance, with regard {o the monetary and fiscal task
force Im fot $0 sure who' will do what by when. It seems to me, particulasly 1f [ may. state my own
1mpressmn this group deals with somethmg, which is very urgently needed, in some cases, we may
“come up with somi¢: conclusions even before two vears term, that is to say in which case we might

have’ something concreter by this lime next year, for instance: | am particularly intcrested to know



who will do what by when. And this applics also to the IT group. T wasn't so sure. Mr. Wajima, what
you will undertake on this. You have this very detailed map but | wasn't quite sure which one.of
those items listed on this chart would be undertaken by whom and by when and so on. So maybe 1

will ask General Abel {o lead the discussion,

Gen. Abel; _
Thank you Professor Odaka. 1 think, also all my colleagues present here from both Japan and
Myanmar, [ -think we had a very strong session this morning, we had a wonderful lunch thls

afternoon and that didn't stop us from having another strong session this evening. I think the resulis

- have been very legible, In the fiscal and monetary working group, Professor Kondo has presented

some very salient points that I have noted down and will carried home, and also from Myanmar side,
Deputy Governor of the Central Bank has presentcci his points, whlch are in lme w1th what we would
like to do. Rccommendatlons by both sides are there, and 1 have noted four ma_]or points. One for the
fiscal and monetary study group, the study cost and benefits of the study should be welghted one.
- Two, crisis Asian financial crisis- 1mpact had and what really caused this crisis. Nobody has come up
with a study-on that. Can such a suuallon_reoccur?. -Three, if we are going to re-allied exchange rate
and do something about it, we seriously fhink that bridging resources will be neoessary. And four,
we have to strengthen th_e Central Bank's capacity of control.and ziut_hor_ity as stipulated the law. of
the :Cenfral Bank of -Myanmar which we drew up.together with the World Bank, the IMF and the
legal departments The final pomt 1 would like to make for that subject is an in-depth study and
recommendatlons we mdde as 1 eatlier memloned this morning, we, Myanmar would. 1mplement
what ever we can, although thls study peried is for two years, whalever we can do we wel! carry out
in between because every mmute évery hour, every day counts. So we > think that whatever we can
1mp]ement, we should do. Trade and industry working group thanked Professor Ebashi for his very
frank -and valuable remarks and here there two points that [.v;rould like to mention is that if we. are
going to reallv do somethmg, we need to institutionalized. Therefore, we should have all ministries,
all orgammtlons all private orgamzalwnq concerned institutionalized and also trained like they do in
Malaysia, like- MIDA that is one. And the second point is researoh work in trade, industry, and
investment, where standards and conformities could be researched into and also other matters, which
will link us with international conditions and nonns I will nominate Myanmar counterparts for
Japanese counterparts during your research study and we hope _th_at this s_tudy_ -wﬂi‘be carried out as
seon.as possible and recommendations made to the highest_.authodt'ies. From the Myanmar s_id_e,. U
Maung Maung Yi presented his point of view to sef up an expoxt promotioh _ofganization and sef up -
industrial promotion organization, etc., he also quoted MIDA and 1 think that we can st.udy‘ this as
soon as possible and Myanmar can start implementing-this progrém__in consultation with the frad_e_,

industiy and investment working gr'oﬁp. IT working group_‘é presentation was made by U Aye Lwin,
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coordinator for Myanmar side, ¥ think the discussion was most dynamic because very suddenly T was
asked a question to joiﬁ them from the fiscal and monctary working group, ! rushed upstairs and 1
was therc in the midst of the presentations being made by Mr. Tomita and Mr. Nagai, a very
comprehensive presentation that was discussed during the G-8 conference in Okinawa. As we all
know, in this age of mobilization, IT plays a very important role. And to quole Mr. Takahara, during
the closing session at the first meeting in Yangon, he said "we have discussed everything today
except IT." andrtoday IT is the hottest item on the agenda. So I think he should be happy about it and
we should study the capacity in Myanmar and try to capitalize on what we have, what we can do and
what sorts of support the Japanese government would give 10 us. As you all very well know, the
world today is very short of IT engineers, India itself has produccd a very large outflow of Indian IT
engineers to the United States and to the EU and there is also a very large outflow of IT engincers
from other parts of the world, and Myanmar' has capacity to produce such engineers with a little
s'upport, a little more high technology and I think we also can create a very productive situation in
the IT sector. In agriculture’ and rural development, _there has been very good discussions, and

detailed work plan has been organized and 1 am sure this will be implemented in a very acceptable |
manner for both parties. As you all very well know, in the first quarter of'_this 21 ¢entury, the world
wil.l be faced with two rnajor problems one is energy probiem arrd the second is the food problem.
Today in the world, there are about 330 million people going without food everyday. So I think the
agr;culture sector. in line wrth other ministries would like to stress, according to what I have read
from their reports four ma_]or pomts One is GIS agriculture fo work together with IT group that
would coordmate Myanmar and we hopc-Japan w1ll help us ‘also. Ago-base industries where by
today we export gvery thing in bulk if we can value add and work in agro-base industries, [ think
that w1ll really benefit the economy Counterparts for the survey of the program, for cach toplc of the
program, rural fesource moblhty, whlch will be the most important point, to niobilize rural resources
so that we can work more effectively. Here, as Professor Odaka suggested, there is a linkage now
that all four groups and ali four groups within themselves would have to see common seotors that are
overlappmg and decide who will do it because if these- overlappmg sector is left out 1 think therc
will be a gap in our program And 1 agree w1th Professor Odaka who said we should make surc who
will do what and when so that we have a specific program to deliver and makc sure that program is
somethmg the rest of the world can look at. So with this, I would like to once again thanks Professor
Odaka for ehamng this meeting and for. all the Japanese resource personals and government officials
who have been here giving us‘a warm wclcome lovely lunch and wonderful discussions I think we
can go on and to all- our colleagues who have made this meeting so successful. Thank you very _.

much.

Mr. Chairman:



Thank you very much His Excellency. So the floor is epened for anybody to come and jump in and
discuss, raise issues and so on. [ invite particularly the members of the coordinating and supervisory

groups, -
Chairman: My vice-chairman Dr. Thank Nyun would like fo say a few words.

Dr Than Nyml: _

Thank you very much Mr. Chairman. As General Abcl has just mention'cd; we have had a very
fruitful day and it is in fact the tradition of the task force since June when we met. While our
Japanese friends were away, we have been working as well and we know now that our Japanese
friends have also been workmg, in their own country Now that we are together, we are very happy
that we bring ideas together agam Another thing is that I do mect many new faces here again, also
.very good. 1t shows-that the people who were in the task force are in fact the top tip ‘of the iceberg
where actual interest of the individuals on Mymlmar is in fact much more. To see so many academic
people's son whem I have not met for many ycars to meet again today, so _tl-lis is also very
encouraging: There are only two things that T want to add to the general discussion, which 1s that, as
I'leoked at the presentations from the four groups, of course .lhese' are four groups but it is like sprt

of descrlbmg an elephant really. We have to look into the whole pieture Se at one stage, we have to

~look at these four papers together. Not neccssar:ly at. the ﬁnal stage ‘but probably at intermediate .

stages as well. [ see all the issues 1dent1ﬁed are similar and they would go into each other. I would

like to focus on one issuc as an example a very fundamenlal issue, which lS the unifying of the

- exchange rate: This issue  runs whole way into the agriculture seetor, into the industrial and trade
sector and of course certainly with the fiscal and monetary sector. This is fundamental and as some

discussions in the industry and trade'sector who had' then showed, some of the..thlngs that were

identified as problems would have been taken care of once lhe umfymg of rate stands. So ﬂ'llS is

| very fundamental. I am very happy that our Japanese friends wore ready to talk about thxs in open
manner. And I was very encouraged by His Excellency Arakl this morning in his openmg speech,
where he mentioned that Japan fecls that it is a duty to help Myanmar. He felt that there is‘an

obligation. Not just out of share interest he used the word "duty-" This is a very encbufaging aspect

and we are happy that you have in fact 1dentlﬁed and are ready to-talk about thls in-an open manner 7

And the paper that U Than Lwin, the Deputy Governor of the Bank, presented is somethmg, which
we have been dealing with for more than ten years. In fact, this problem has been there' for a long
time. But during the socialist time, of course the problem can be -slightly in the plalmed ¢cconomy,
stightly moved sideways. But no move at the time such as now. And General Abel is the man in the
hot seat all the time, he has been involved. So it isn't that we are not awar.e.of this, but we have to’ de

it in a very proper manner. And this issuc as I have mentioned earlier, goes all the way -through. 'm



giving i_t in fact as an cxample, but using it as an cxample, I am also sort of undetlining the
importance of this. And | am glad that the Japancsc side talked about this in an open manner and we
have been there. We hope that, at least I hope lhaﬁ one of the outcome of this task force and this joint
endeavor in order to fulfill the duty; 1 say the duty because on our side, of course, it is our duty to do
something for our own country, Mr. Araki also said that Japan fecls too that it is Japan's duly as well
to help us. So we would say it is the duty to get this donc. And by and by, in the non-paper that
Professor Kondo, Professor Kondo and 1 have been having private discussion and so on. We
mentioned only about the plan of action, the implement of pl'm. Establish a plan and then implement
the p]an so we hope that this cncomp*zsscd gverything in this sense. What the answer really is that
issues do-go into each other: I want to pick up another example, which is mainly statistics. In all the
four papers, I saw statistics bemg mentioned continuously. Financial side, statistics; industry and
trade, again Statistics; agriculture, again statistics. So we can unify the pr'ocess in a scnse. And IT are
the people who will in fact'd'o this in this day of Internet. We ‘have already signed the e-ASEAN
agreement. Component of one of this is the c- government situation, whcre all government functions
including data collection, data dissemination and so on, which would have to be posted on the web
page and thmgs like that: Here also is another issue, whlch can be unified and brought togcther And
of course, all of it should be unified in an overail paper concerned as the title of our task force,
Economm Stmctural Adjuslment of Myanmar. is not just agriculture or industry and trade or fiscal,
but evervthmg Now there are other things, which haven't really been covered but bave to be brought
in. Human rcsource development power energv power enwronment and lhmgs like that. Of coursc
these four areas are what we afc doing now but we still have to bring the others together. So in
conc]usmn Mr Chairman, | want to say that this is sort of changing gear in our activity, and the
industry and trade group already has ideas of what to do in the next month, the following month and
six months later, and a year after. So we hope that all this work will be of great achievement one day.

Thank you very much.

Mr. Chairman' _

Thank you very much Dr. Thank Nyun. Llstemng to your speech, it just occurred to me that
somebody probably nceds lo coordinate all the four groups reports. And then it occurred that I might

" have to do it with the help of yours In thlS conncctlon is it a little too much for me to ask the leader
of each one of those four groups to leave with me a shect of paper tomght where you have revised
work plan stanng briefly who wﬂl make what by when so that 1 can make report tomorrow and then
you can have 4 chance agam to discuss general issues w1th an overview of all the four groups, will

that be oo much?
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Professor QOdaka, it is very unfortunate that I have to say a comment again on behatf of my working
group. First of all, 1 reiterale my personal impression listening with much care and much interest the
recommendation made by the Dr. Than Nyun. Exchange rate program is by nafure is the most
delicate sensitive question, not only to Myanmar, but also to any country in the world. 1 have bccﬁ
following this véry important matier for last several years, and my frank impression is that alrcady
there is much change in the sentiment trcéting this delicate problem in side the Myanmar decision
makers. That is why, very frankly, I have the very candid and frank impression. T highly appreciate
this progress made up untii now by the Myanmar Authority. And this kind of progress of sentiment,
what shall I say, I'm not quite sure it is appfopriaté or not, it is a sort of the poéitive_changc in the
scntin_xent. That .is a very important part of remarkable economic management in my sense. We
cannot undercstimate this aspect of the matter. Because of this character, because of this nature, the
MAcro cCOnomic management program is quite interesting,. quite'alﬁaétivc but it is difficult to deal
with. So rclating to the question by Professor Odaka, namely, who will do what and when, frankly
épcaking, itisa tofally open. question at the present stage as far as the fiscal and monetary working
group is concerned. We ha?;: to think it over after today's'disc.ussion. But today we reached almost

the agreement on agenda item. That ié already a big progress, a big step forward for our discussions, _
. for our ekercise of the later stage. It is toté!ly- wrong to underestimate what has been done, 'w,hat has

been accomplishc;d.

Morning session and afternoon scssion. So [ have to be too frank, but [ refuse towards o show him
in the paper, who will be in charge, for instance, in- the unification matter of the exchange rate
problem to Mr..Odaka. ' .

Chairman:

But at least you can leave the message what we have agreed upon. Can you not? You can list up all

the items to be discussed together or study together.

A

1 thank you very much for the séflenihg of the position compared to Sfour ﬁfst, Professor Odaka. As'_
for the contents, we talked based on the.non-péper. There are some rcctiﬁ_éatiori_é of the paper based
on upon the. discussions, maybe that will be d_oﬁe_by Mr. Macsawa, a very ablé, young officer of the
governmen{ that 'couid.be handed over to you and it is #ery 'sel_f-evid.eﬁt of the _6i1tbome of our

discussion. Thank you very much.

Chairman;
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At any rate, T suggest that we depart tomorrow with full knowledge of what we have agreed upon
and what we will do in this work together, So T expect something from you in spite ol problems that
vou may have, T see no problems with agriculture and rural development group and I sort of see
there is a little problem with trade and industry group. How about Mr. Wajima, could you give me
something that [ have requested before you go home today? Or anybody clse in the IT group with

close consuitation with Myanmar representatives?

B:
Your question is relating (o the cooperation with the agriculture and rural development working

group or? '

Mr., Chairman:

What are the items that you are going to undertake in this joint task force in two years time?

B: | |
I see. We have discussed today items very genefaliy and one thing we can specify is the pilot case
- study. This is maybe a threshold for us because with our working group was set up a little bit later

- than other groups we have to collect information more than others.

. Me. Chairman:

But can your group leave me with a sheet of paper stating what you will do as a group?

B:
We will add that later after communication with the 1T members back in Myanmar At least we have

specnﬁed four crmcal areas and this is maybe a m]lestone

* Mr. Chairman: _
But this is not possible, four areas or five arcas or whatever that you are going to do. Because we are
not necessarily clear what your intentions are and where you are going.

- B: Ohyes.

Mr. Chalrman .
Maybe Im the only one who is not clear But I do hope that you will cooperate You maybe tired but

“your cooperatton is hlghly appreciated. Any other comments?



C: May 17
Mr. Chairman: Please.

C;

I belong not only to the IT in the trade and policy working group, I am also the member of the
supervisory group led by Brig. Gen, Abcl. Here,'I think, as it is a large body lo iniegrate and to
“coordinate the work, there are two things, which arc not very clear but can be cleared up straight
away if everybody agrees. One is as pul up by U Tin Hiut Qo in the agrieulfure group;' there arc
some overlapping arcas between agrlcu!turc and mdustry Because I have done some work on
agriculture development, and I found out in iy work, to develop agneulture sector in certain way, it
cannot do it alone, the industry has to support the development with agro industry 50 as'to absorb the
landless laborers for example, that is a clear eXample” So this work of who will do the agro indnsirial
development to support the agnculture development I think our workmg group has not given much
emphasis. We talked about maybc our urbanization; we talked about garment and textile but not
guite a.lot about agro mdustry. So I think this 'genera] body can decide, is not for me to decide, I'm
just pu_tting forward, as to whether we would do jointly, our two working group, on that area, or. one
of us will take the responsibility. Another area is, as Proféssor Ebashi has put up; SEE privatization,
reform of SEE and privatizatien, that is also very imporfant. it has very impoftanf budgelary

implications, So it has to do with fiscal and monetary working group as well as with our industry

group. And maybe I was being verjr sleepy at the time, but-in-my mind, I am not clear who is going .

to do that also. So maybe this general body will give us direction and guide_]ines as to who will do

the SEE reforms and privatization, both the macro aspect as well as the micro aspect. Thank you. '

Mr. Chairman:

Thank you very much. Thank you for your suggestion. Do yeu h_ave'any suggestions?

Dr. Than Nyun: _

I think havmg attended many conferences sometimes- havmg to bnng on the draf'tmg Covemry
whete you dont sleep at night, you see. So I do think there is some ‘probiem if you want a- sheet of
papcr by tomght Probably ycm can get a sheet of paper but not to spell out in detail who will do
what when. In fact our 1T group will also have the problem So if you would kmdly relax your
dernan_d and of course we are always, the academic standards that you fo_ﬂow, if it is just to spell out,

just to summarize what has happened in each group, maybe some of you may have tdg'o without

dinner, but if you can just sit down. I'm just sort of being. the intennedi'ary.sympatl';izing' those

haven't been in a situation such as this. You know, just to summarize what has been discussed and
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also spell out as much as possible, so that it will assist you. And 1 think you too arc m a difficult
position because you have to bring cverything together. I cannot do it on the basis of your own noles,
which I know you have, So it will be very helpful for the chairman if cach of the group can supply.
And you also have your resource persons alrcady, if you want you must try to assist by all means.
But I think on the Japancse side, you alrcady have very able resource, just to summarize, not to do
. exactly. Like the agriculture sector, it has to be detailed and it would not be helpful if, you know,
later they want to change. Some of the thing we haven't even discuss about what to do when, you see,
we haven't discuss so they have to supply it without having been discussed. So it is just if we can
summarize what has been done like what we have discussed earlier, it would be probably helpful.
Thank you. ' |

Mr. Chairman: Thank you very much Cr. Thank Nyun. Any other suggestion? Maybe I was too over

demanding.

D: 1 think Mr. Kondo will be very happy if you help to explain what sort of plan or action he wants
to do with the unifj'ing of the rates. We'll be very curious to know what plan or action. In his paper,
it not only mentioned the plan and action but to implement. Probably since you are the author,

~ probably you will be the one who will do the expler_lation.
Mr. Chiairman: ves, Mr. Umemoto?

Mr. Umemoto

Thank you very much. I am one of the coordmators 1 would like to make our comment that just we
have discussed among us because our 1dea is shared in the group and also w1th the coordination
group. That i is to say we will send, Japan wnlI send an expert through JICA, and this expert will give

some advise and study several i issues. That i is why we have established; we have made these items of
. issues on wlﬁch we have agreed. For ekamp]e the most urgeht igsue is the unification of the
| exchange rate. This study should be done by our expcrt in consultation with Myanmar side. Already,
_Myanmar side has made an initial study of 1mpact study of umﬁcatlon ‘You have already explamed
the impact on inflation; budget, SEEs, trade investment and social sector. So perhaps our expert will
deepened this impact study with' you. ‘Other 1tem should be also chosen based on the avallablhty of
experts. The financial sector spec1ahst should be selected, or tax or bond market specmllst should be
"seiec.ted. But these are based on the JICA experts within the availability of funds. Of course we,

'Iapan'ese gide, will al'so'write down the terms of reference. of experts. I think we have to consult with
you what areas’ should be studied and should be done by Japanese experts. ‘But this three-page

dtscusslon item paper is the base of the work plan terms of reference of Japanese experts. This is our



understanding, But as far as the exchange rate unification, my personal opinion is that this is an
over-arching, in a sense, you know, issue, but alrcady Myanmar has admiited or openly discusscd_
this issue, so the only problem the distortion of the econemy, distortion of the market, But
fortunately, morc than 70 percent of tramsactions are made by the market rate. So in a sense, the
response, or the answer is very casy, because we joinily narroWed the arcas where the official
exchange rate is applied. So, in a sense, in three years, we have fo narrow down the areas from thirty
percent, twenty percent, and ten percent. So this is rather easy task because we have already
identified this issue and we have a kind of target in threc years. This is already discussed in our
working group. So 1 jointly would like to, from now on, make terms reference on lhis issue and
would like to take up as ml;ch area of this -issue. This is our schedule. I think Professor Odaka can

share our ideas and also this is shared by the Ministry of Foreign Affairs. Thank you.

Mr. Chairman: _ _ A
Thank you very n_ﬁ:ch Mr. Umemoto, you have made me feel much better. Do the Japanese leaders

of the working groups have anything more to say?

Perhaps tomorrow I would have ‘a chance to-response to some of | the suggest.ions. in a more
~ systematic and official mariner So my comments are on a rather sketchy basis. [ find the discussion
bv our working group basis, is very efficiently done, effective. But of course as pomted outl by many

parllelpants we have to think about the lmkage of working gmups and we should not forget about
some overlapping issues that are very 1mportant And concermug establlshment of various
organizations-and also thc way to handle the very sensitive, important issue that is the unification of
exchange rates. | hope that I will have a chanee to response to. those i issues. One thmg, I didn't realize
that IT is a major issue. Actually, I'm very happy to hear that you do not think approaeh this issuc in
either our way or either our basis, Some donors are not very happy about addressing IT because they
fend to lhmk that I'T, to address IT tend to neglcct poverly eradlcation and poverty eradication and
IT, the relatlonsmp ig an exclusive one. -Rather through out 1T, you can address poverty eradlcatmn

delivering social serwces educauon and mechcal services: and you can encourage the pamclpauon of |
people in the development process from that pemt of view., We are very happy to see that emphams
on the 1mportance of this matier. The suggestlon made by one of the paniclpants concemmg on the

dispatch of mission. I'm not quite sure if we can do that early Actually, we have sent mlssmns to
three. countries and we will send another mission carly next year and we have many. eandldates We
have to think about it. But I will bear in mind the: important sugge_stmn made _by the member:of
Myamﬁar. I should stop and { hope.that I can respoﬁée toyouina more official and constructive way

tomorrow.



Mr. Chairman: Just speak up Mr. Takahashi.

Mr. Takahashi:

Thank you Mr. Chairman. I was just talking about the important suggestion made by U Myat Thein
to decide which group is going to handle the potential overlapping issues such ag reform of state-
owned enterprises and this may require some internal discussion both on the Myanmar side as well
as on the Japanese side. So | was just talking to our Chairman that probably decision can be made in
the course of tomorrow m_om'ing's session, by which tirrrc both sides would coordinate among

ourselves about the best option for which group is going to handle those issues.

Mr. Chairman:

Will that be agreeable with you? This maybc the Japanese way of doing thmgs but it was upon you
to do somcthing afler this meeting but if you could develop solution to this probiem that Mr.
Takahashihas just suggested, I will be very happy.

Are there any other Mr. Kurosaki?

Mr. Kuro'saki.

Regarding the issue of the overlapping of the theme some of them could be better handled if we
make this topic for thls workmg group. But some other topics maybe better handled by several
groups For example, agriculture taxation and rural credit, which are mentioned by U Tin Htut. Oo
about the overiappmg between the group on fiscal public finance and agriculture, But of course in
the case of agriculture taxation, our side, agriculture group, wrll look at what are the effects of the
distortion of taxation on production and hou.,eholcl welfares in rural arcas. Probably these kinds of
issues will not be discussed by the group on finance and monetary issues. Probably there. biggest
issue is what is the beast allocatron of taxation between sectors or between eh source of income. So
we w1ll look at the totally different thmgs although it covers thc same topic of agncullure taxation.
For those kinds of thmgs it is better to have both of Lhe groups to work on these topics. The same is
true with rural credit because from’ the monetary and public finance group, they will look at the i 1ssue _
of sector alkocatron and the i issues of interest rates and these kinds ar¢ very important for agricultural
credit. But on our side, what are the best use of credit and 1f credit is not avallable what will happen
to productic’m? These are our Goncerns. In that sense, 1t is better for the two groups to work on the
same toplc from dlfferent angles. Then in the final stage you can combme But of course, at the same
tlme in the implementation stage, we can collaborate all togelher in that because some of the

information can be shared That is my basic understand_mg.



Mr. Chairman:

Thank you very much Mr. Kurosaki. It sounds good to me. Any other comments?

[ think if you agree with you Mr. Kurosaki, with regard to overlapping issues we will deal with them,
except that on cach one of those groups where the l(')pi.cs happened to be related with possible close
coordination hetween the relevant working groups. How would that be? And then thc final
coordination will be undertaken whenever it is necessary by the coordination group.

Yes, please..

E:

Just one point, while I agree basically with what the Professor has said, from the poi.nt_of view of
practicability, we can't go although, for example, fiscal and monetary be interested in the overall
macro gconomic aspect, and we maybe interested with regard to SEEs for- the micro aspects, we
cannot go two groups because if you gd, here they come again, why are they coming, another group.
So we ﬁave to go as a team, to get all these. So the question is, if we go question, we have to go at
" one question, we cannot go one and anoﬂ‘ncr group one. That's my experience. So from the point of

practical épplication, [ think we still need to coordinate. That is my point.

Mr. Chairman: _ :
That is a very good advice we should keep up in mind. Whenever we do some field research, 3wc'w_il'l

coordinate so that we will not put an extra burden to the factories and so on. Thank you very much.
Yes. '

Mr. Yamakoshi.: ' _

My name is Yamakoshi and I am from Keidanren. Since the coordination among thé working groups
are now settled, T would like to make a brief report on the coordinatioh and some relation beiweén
this workshop and our meeting, Japan Myan.mar‘Busineés Meeting, _in'February..Today, with the

' pchnission 6f General Abel, I would like\.to' febort that this afternoon the meeling between Gen_éral
Abel and our Chairman Mr. Toriunili, our Cﬁairman Toriumi emphasized the impo'rtanc_;e-bf akind of
discussing the speciﬁc issues and he is very much inferesled in what -is dis#us#ed here in this
workshop, so we are going to have more closer cnniact parhculariy with the: Trade and Industry
Working Group and 1 would like to kind of follow up the discussion here more in detail according to

the mtercst of real business people. So I think we can just makc a kmd of coordmat:on between this

workshop and our activities. Thank YOu.

Chairman;

Thank you vefy much, Mr. Yamakoshi. Do you have any comments, qﬁestions?
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Suddenly, it scems to me that it is more desirable for us to coordinate with the private sector. 1
betong to ihe private sector oo,

Have we exhausted of the opinions and comments and questions and so on.

Would you like to say the final word?

We will end the formal discussion at this point. And there will be some business announcements.

Thank you very much for your cooperation.

From the Secretariat; _

From the Secretariat of the workshop, we havé some information for you.

Numbcr.one, after.this scésion, only the members from Myanmar are kindly requested fo be continue
to be seated because we have some administrative matters to be made. It will take only five minutes.
Number two; the teception party hosted by the JICA president will start at 5:30. And the last one,
tomorrow’s ‘meeting will start at 9:30 at the same'tinle at the place as today. So members from

Myanmar will feave from hotel at 8:30, the same time as today . Thank you very much.

Mr, Komna

It is ready to start the meelmg to the sccond day T hope that the participants from Myamnar slept

 well ycsterday after the constrictive and fruitful discussion whole day. We have half day meeting

| today and after this mectmg, the signing of the scope work will take place and before the signing.
ceremony, we will have a short coffee break: Today T will request Professor Odaka to summanze
yesterdays meeting and’ after Professor Odaka's presentation, I will request His Exccllency Brig.

| General Abel to make the con_cludmg remarks, whlch will be followed by my concluding remarks. If

this arrangement is acceptable to you, we will like to start. Professor Odaka, you will have the floor. -

Professor Odaka

'Ihank you very much Mr. Kopma Your Excellf:ncy Brig. Gen. Abel Your Excellency Dr. Than
Nyun, diS[lIlgUlSh task force embers from Myanmar, fellow Japanesc task force members, my
friends, ladies and gentlemen, it is my pnvﬂege task this mormng to summanze our discussion
_ Iyesterday and to reconﬁrm the common tasks that lic before us at the joint task force for economic |
structural adjustment for Myanmar Let e start out by restating that we have Jomtly selected three
major areas of concentratlon, ‘namely one, monetary and ﬁsc_al policies, two, trade_and industry,
including the IT inqu'sny as an 'ir.nportan_s sub'-to'pic, and three, agriculture and rural development. In

+ the first topic, namcly monetary and fiscal policies, we have agreed that there ‘are seven major areas



about which we are particulatly concerned with, namely in random order, inereasing government
revenues, serving government budgetary deficits, renovating state cconomic enterpriges, monctary
stabilizotion, banking sector reform and exchange rate unification, The metho'dology proposed by the
third working group is that the Japancse counterpart will dispatch teams of specialists to Myanmar to
conduct in-depth policics of the issucs of common concerns, which may also serve diagnosing or
- advisory functions if decmed appropriate by both partics. In addition, scparate field studies on macro
economic issues may be carried out if they arc 'proposec.l to and authorized by the working group,
With regard to the second topic, namely trade and industry, the n'orking group has identi.ﬁed four
major areas of joint investigation while leaving two additional arcas for future study, that is vision
for. industrialization and its strategy, small end medium scale industry develof;mcnt, export
promotion and liberalization of income in forcign direct invesunent. In this connection, the
Mj'annrar side of the task force has sugéested that new institutions be es_tablished to assist such
ciforts. In addition, the IT sub-group has explored possible arcas where we may identify common
topics for further joint endeavor. Such topics and associated action plans shall be reported to the
irade and indusiry working group in the near future as soon as the sub-group has come to common
' agreement.so_lhat arra_ngemoms may be made for their eke_oution. The working group on agriculture
and rural development has identified three main research areas, namel)' produotion marketing and
employment In—depths empirical mvest:gatlons are being sct up in order to gain better understanding
- of the rurat economy of the contemporary Myanmar The group will draw up a sct of pohoy
reoommendatlons on agnculture and rural development wrth due attentrons also gwen to the
encouragement to the agro- base mdustnal development The members of the working group will be
personally involved in executing and over secing the progress of the mvostrgatron Last but not least,
as a matter of mutual ooncern_of all the working groups, the essential role of the gathering of the
precise .informalion espcoially statiétie have been repeniedly emphasized. Because of this, we will
be most keenly mterested in and will stand by any measures for: supporting better workmg of
statistical survey systems of the govcmment of Myanmar In all these cases, may 1 remind you upon
final approval by our supervrsory groups of such _]omt plans, formal arrangements with the
administrative body of the project, namely JICA, are necessary prior to the actual execution. Tam
pleased to report to you in this connection, the JICA is in principal committed 100 'peroent to support
the exccntion of the plans drawn up by the working groups. We will then initiate. our aotion as scon
as this scope of work is srgned Of course we are fully aware what we are about to carry out is
pnmaxy knowledge based endeavor. It however is the most essential process that ong cannot miss in
order to come to full grips of the problems at hand and on the basrs of such knowledge to draw
prrmary prescnptrons for policy action by rdentrfymg the most appropriate’ polrcy instruments. to
carry out the recommendations. The time span to be suggested in the scope-of work is two years.:

startmg today. May I propose, Mr. Chalrman that we plan 10 meet again. in lhlS or smular manner,

-



perhaps twice a year in order to be fully informed of whatever progress has been made of our plans.
This will enable us to examine whether or not any amendments or revisions arc necded for our
action plans, and if so, where and how, and to reassure our mutual tics. [t all remains for me to
express my heartlelt appreciation for your cooperation in constructing the action plans for the
working groups. | am grateful especially for the Myanmar participants to have come all the way 1o
attend this important meeting, I also wish to stress that this project has been made possible because
of the dedicated grand work being carricd out By the staff of JICA, which is coordinated closely by
the respective officers of the Mlmsmes of Finance, International Trade and Industry and Foreign
Affairs, govemment of Japan. Let me express my respect to all of them and hope that they will

continue to support our effort. Thank you very much for your kind attention.

Mr. Kopma . .

Thank you very much Prof‘essor Odaka. The summing up was a very good and excellent one and his
summing up covers not only objectives and modalities of our workshop but also concrete ways of
implernentation of our workshops. Now 1 would like to request His Excellency Big. Gen. Able to

make concluding remarks.

Brrg Gen. Able ‘ _
Thank you Mr Chairman. Mr Kojima, Professor Odaka, drstmgursh Iesource persons from the

Mlmstxy of Intemational Trade and Industry, the Ministry of Foreign Affairs, and the Ministry of
| Finance of Japan, esteem . persons of the academia, members of Japanese task force, member of
Myanmar task force, and friends. Ohayougozaimsu. I am much honored and dellghtcd to make some
. concluding remarks .at the second meeting of the Jomt oooperauon for struciural ad]nstment in
Myanmar, in this beautiful city T okyo in }a.pan.' chterday, allnworking groups had very open and
frank discussion to formulate policies and strategies for the structural adjustment program of
Myanmar. On a very basic platform, we may task ourselves 10 project this prOject into a model for
global recogmtron We all reahze that the road to the market is hard and pamful We are ready to go
there. As we are already in the 21* century or the ‘age we accept as the age of globah?atlon and the
revo]utron of mformanon technology, we ‘may sce many thmgs happening and changmg so fast, you
are obliged to know these transfomlatrons Hence, we have to acquire knowlcdge to understand these
changes So here again, we are in a knowledge-base era of the century, ladies and gcntlemen In such
crrcumstances though the demand is of great pressure we, will have to take mto consideration the
human factor. The divide wrll be constant but we must make efforts fo narrow it and move on to
another plane. In yesterdays presentation . and discussion, which was excellent and sumulatmg,
' pnorrty areas were identified. We should work on them immediately. Srnce there is mterconnectwrty,

other oveslapping issues will surely emerge and other sectors of the economy will also be mvolved



therefore, both task forces will have to take stop to analyze and formulate a plan of action for
proceeding further, At this juncture, who will do what and when will have to be determined by both
sides. Both task forces will have to finalize their plans and merge them-into oné imaster plan, or in
other words, one single action plan. We need to move on as fast as possiblc.' Since Professor has
made ‘his remarks, we appreciate very much outstanding conclusions and the tasks for both fask
forces. It is only good that workihg action plan be drawn up and proceeded: The Myanmar task force
is very happy and satisfied with the outcome of this second workshop, which was conducted ina
spirit of warmth, ffiendship and togethemess. On behalf of the Myanmar government, the Myanmar
task force members and myself, T would like to thank the Japanese Government and the Japanese
people, the 'Ministry of International Trade and .Ind'us't'ry,' the Ministry ol' Foreign Affairs, the
Ministry of Finance of Japan, Chairman, Mr. Odaka and Mr. Kojima, all Japancse resource persons,
and support staffs for the excellent arrangements made for this meeling and the very warm welcome
‘extended to us. We hope to meet you all very soon in Myanmar and to reciprocate your hospitality.

Thank you very much. -

Mr. Kojima: _
Thank you very much General and thank you very much for your thoughtful remarks on the
activities as well as our so-called hospitality. And we are not quite sure whether we are successful in
really reciprocating your hospitality, kindness, which was given when we visited Myanniar last June,
I do not have much to add after excellent -and comprehensive descriptions of the act1v1t1es and
discussion yesterday. But perhaps as my concluding remarks, T would like to say a few things. F1rs_l,
_during the discussion yesterday and today, 1 felt that this is a self-evident thing, but oxynersllip: is
very iolporlant' What yve can do, what the Japanese side can do, is'to give a very mean, small'advice
to the governmem of Myanmiar and to the academics of the Myanmar SIde What the government of
Myanmar and the businesses shoild do is should be done by the government of Myanmar itself and
the peoplc of Myanmar. What we can do is just facilitate or catalyze the actwmcs by the Myanmar '
side. That is my first point. _ _
The "second point is social factor -or povoﬁy cradication in the donor comn'mnity_'lso ‘poverty
eradlcation is the issue‘in these days. Pelhaps I have mentioned this duting the discussion last time
last June in- Myanmar we are saying that growth is very important to eradicate poverty And of
cousse there is an argument on the relanonship between growth and poverty But we have'to pay duc
attenition to the poverty “eradication, And this should be apphcable in" the case of Myanmar We
should not forget poverty eradlcat:on through our activities thhm the f'ramework of su‘uctural
adjustment. And third point is we are very happy’ that we are successi‘ul in having an agreement on
frameworks for the future implementations of our workshop and also I am very happy that we have

agreed upon sub-topics to be discussed and to be unplemented through our working groups activities.



Now after this workshop, the dc\.feloping study will start through JICA and we can even utilize the
works of consultants so that we can enrich our statistics as well as data and so on. So we can free
implement our task for structural adjustment. And Brig. General mentioned, I quote yesterday,
“although the program that we have embarked upon has 2 lifespan of two years from completion, on
our part we feel that whatever could be implemented after cach mcchng should be 1mplcmcnted”
quite agree with tlns statement. Even during the course of the implementation of workshops we are
prepared, we are rcady to cxlcnd additional further technical cooperation in order fo facilitate our
works and also in order to facilitate the structural adjustment works in Myanmar.
And as for the IT, we feel the_cnthusiasm on the part of Myanmar and we would like to consider
what we can do, including dispatch of mission, including discussion between working group on IT
or some other measures. We would like to consider these possibilitics. As for the ti:ﬁing of the next
workshop, perhaps first we should look at progress to be m'aciic by each working group and after
checking the progrcss of working group, we would decide on the timing of the next working group
through diplomatic channel. As for the possible responscs to press, as you may know, the press
.knows the activities of this working group, and they know that the working group is being held
yesterday and today, and we may be approached by the press. So 1 think now we have drafted
guidelines with you, and if we arc asked by the press, we would like to response to them inline with
' the guidelines, whloh have been delivered to you, if it is agreeable to you.
Conceming uniﬁcation of exchange rates and some other suggestions made by the Myanmar side
yesterday, my understanding is that of course the unification of exchange ratcs is very important and
- there is sort of a recognition among the participants that the unification of exchange rates is the most

important thing to be implemented by the government of Myanmar But my 1mpressmn is that there

. are some alternatives where is to do that and some of the participants from the Japanese side has

suggested some alternative measures. And at the same time, the Myanmar side pointed out that we
should coﬁduct some studies on impact implications by uniﬁoélion of exchange rates, including
inflation, SEEs and others. So m'y. suggestion is that perhaps we should conduct further study on this
* issue, instead of having conclusion on the ways to ixnp}cmcnt this important issue. In refation to this
issue, I have touched upon thc_ré]ationsﬁip between the government of Japan and the workshop itself.

‘Itis a rather delicate relationship belween fwo organizations, the government of Japan and the
" workshop. The g.ov'ermnent'is not in a posiﬁon to direct. the activitics of the workshop: Both
govenunen;s' are in a positioﬁ of playihg a sort of catélytic role or a facilitator. And what the
govermment of Japaﬁ_ can do is rather limited and we should not direct the workshop to do this and
: that. We are just catalyst or facilitator. But at critical points, certain points, perhaps we should make
advise on what we can do, | mean what the government can do or what the govemnment cannot do, in
a rather frank and candld manner. But we have to fully respect the mlllatlve of the academics,

business, and participants from both sides. Perhaps I have explained what I was going (o say at this



stage. As my last point, once again [ would like to express my gratilude lo the Myanmar side for
your cooperation, enthusiasm and devotion and efforts made so that we could have another
successful and constructive workshop. I hope that we can see sometime next year. And we hope that
we can have another constructive and froitful discussion in Myanmar. In the mean time, I hope that
cach working gronp will make its effort in collecting data, in agreeing on tasks to be done and other

related matters. Thank you very much.

The Secretariat:
From the Secretariat we have the next program for signing of the scope work, but we need some
minutes to reatrange the tables and chairs. So please go ouiside as the tee and coffee are ready for

you.
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