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Statistics on Economy

L1

Basic Soclo-econamic Features of 16 States in 1995

Median income of households is for 1894 in current USS.

A2

Population Avera Unemploy- | No. of tedian
Land Area Poputation ?’)insity N?‘ of . NG'.‘.)[ No.ogrfe ' Emp!oymei mean{atye Housing | Income of
{km?} S ) Households] Families Household nt Persons (%) Urits | Househotd
Aimefik 50.69 419 | 8 66 62 6.35 182 81 74 8,250
Airal 44.80 1,481 33 245 234 6.04 693 7.0 246 | 12546
Angaur 8.45 193 23 46 40 420 52 (A 46 | 4250
Hatohobei - 154 51 33 12 g 475 37 NIA 9 | 5000
Kayangel 179 124 69 26 22 477 37 | 98 38 5,000
Koror 18.18 | 12,289 677 1,964 1,755 £.26 6,034 50 - 2027 | 15707
Melekeok 2139 261 i0 54 50 483 53 18.5 70 3,400 |
Ngardmau 4582 162 4 40 35 4.05 51 1 370 42 5,667
Ngaraard 35.58 421 12 AN 74 4.63 8 | 33 04 | 3,692
Ngatapang 4506 221 5 37 3 597 74 i4.9 A | 11,250
Ngchesar 4198 228 5 67 52 3.40 104 7.3 96 5250
Ngarchelong | 10.50 253 24 65 |- 5 389 63 | 113 94 3,300
Ngaremlengui | 64.00 281 4 65 59 432 93 177 66 | .5500
Ngiwal 26.37 176 [ 47 40 ~3.74 42 333 68 4425 |
Peleliu 12.03 575 48 129 18 4.46 133 231 129 | 495 |
~ {Sonsorol 230 80 35. 19 14 421 26 37 23 | 4,000
Total 43548 | 17,225 39 | 2913 2,650 579 | 7759 70 | 3183 | 11,85
Soufce: ~ JICA Study Team - oo .
Notes: * Defined as civilian labor force of 16 years and over.



Normal Gross Domestic Product and its Composition (Normal Terms)
{Unit: $ thousand)

Sectors/ \ : 1998
aUb Sontors 1990 | 1991 | 1992 | 1993 ,__1994 1995 ) 996 | 1997 e oo
Agriculture 2,296 2,496 2,210 2,273 2,346 2,420 2,493 2450 2.650
Fisheriés 17647 | 21003 | 13063 | 5809 | 4967 | 4124 3282 | 3520 | 3485
PRIMARY N ’ DU
SECTOR 19943 | 23589 | 15273 | 8082 | 7313 | 6544 | 5775 | 5970 | 6135
Mining & quanying | NIA-|  NIA 528 587 444 301 158 138 145
Manufacturing 528 633 592 560 740 21| 1,102 %8 | 1,016
\Ev'aegr"‘“t“ 9s& | oea0| 3708 | ess| o3| 608 | 294 20| s02| 42
Construction 8522 | 7,015 | 8394 | 4535 | 489 | 7903 | 9258 | 10006 | 10,006
SECONDARY T o - -
SECTOR 1899 | 11357 | 10369 | 6605 | 6661 | 9419 | 10498 | 10610 | 10740
‘[Wholesale and - _ ' , T ey -
ol ade 12014 | 13798 | 14014 | 14044 | 14751 | 20388 | 24560 | 22507 | 20337
- [Holels & - C e - ] . R e - ¥
oauanss | 6258 | 8807 | 8451 | 6418 | 7422 | 13610 | 16504 | 16476 14,331
Transport & : _ . .
e aions 3371 | 3307 | 9313 | 9980 | 10476 | 14.429°| 17355 | 19,855 | 20649
Finanée & ; )
e 3M2 | 3475 | 2404 | 20M | 325 | 446 | 5547 | 6573 | 7231
Real estate & -
buinocs sorices | 3313 | 3735 | 3238 | 3646 | 418 | 4589 | 5061 7791 | 8571
Public —
 cleraion 14212 | 15024 | 18439 | 20442 | 22989 203 | 26904 | 29319 | 28879
Other services 2767 | 2978 | 2859 | 2970 | s875| 6419 | o104 | 9354 | 9214
TERTIARY 45047 | 48914 | 55713 | 59544 | 68585 | 86784 | 105,134 | 111.965 | 109215
SECTOR
SUB-TOTAL 76889 | 83860 | 81,355 | 74231 | 82560 | 102,747 | 121,407 | 128,545 | 126,090
Less: Imputed bank . '
corges 0 0| s | a0 | Lo 993 o715 | 1250 | 1,250
[Plus: Import duties 0 0 2351 | 2707 | 3082 | 3457 | 3832 | 3842 4410
pross bomestic | 76889 | 83860 | 82450 | 75909 | 84631 | 105211 | 124264 | 131,137 | 129,250

Source:  IMF Country Report, JICA Study Team ‘
Notes: Data for 1992 and 1993 are from the Universily of Oregon and the U.S. Department of the Interior.
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Normal Gross Domestic Product and Shares of Each Sub-sector (Normal Terms)
: {(Unit: Percent)

“Sectors/ - 1998
Stb seelots 1980 1991 1992 1993 1994 1995 1996 . 1997 (Estmaton)
Agriculture 299 298 268 299 2.7 1230 201 1.87 2.05
Fisheries 205 | 2515 | 1584 765 587 392 264 268 270
PRlMARY . . : “1/:-7. I
SECTOR 2594 1 2813 | 1852 | 1065 864 622 465 455 475
Mlnlng & quarrying NIA N/A 0.64 0.77 052 029 0.13 0.1 0.4
Manufacturing 0.69 0.75 0.72 074 | 087 0.88 0.89 0.74 0.79
Electricity, gas & 371 | 442 | t04| 12| o72| oz | 00| o3| om
water )
Construction 11.08 837 | 1018 597 575 754 7.45 7.63 774
SECONDARY \ - ) :
e 1548 | 1354 | 1258 8.70 7.87 895 .45 8.09 831
Wholesale and 15631 1645 | 1700 | 1850 1743 | 1938 | 1976 | 17231 1573
refail rade ] I T 3 o o
Holels & - . ‘ : . o
odtaurants 8.14 8.12 6.64 8.45 843 | 1294 | 1328} 1256 | 1109
Transporl & . it oy : : ' .
communicalions 438 405 ) 9130 | 1345 1238 | 1371 | 1397 | 1544 | 1598
|Finance & 405 | 379 | 202 269 3831 4: 4,54 501 559
Insurance
Eea-.' ostate & 431 | 445 | 32| aso| asr!| 43| 40r| s94| 663
LISINESS SevIces . .
Pubtic 1848 | 1792 236 293| 2016 | 205( 2165 | 2236 | 2234
administration .
Other services 360 | 355 347 | 391 684 | 582 7.33 7.13 7.13
TERTIARY , - I P - ' N
SECTOR 5859 | 5833 | 6757 | 7844 | 8104 8249 | 8461 | 8538 | 8450
suB- TOTAL 10000 | 10000 |- 9867 | 97.79 | 9755 | 9765 | 9770 | 9802 | 9756
Loss: Impuled bark 0 o| ‘is2| 136 | 119] oo4| -o078| o095 o097
charges - SR : . B o
Pius: Importduties | ~ 0 | 0| 285 | 357 | 384 320| 308f 283 341
- gr’;'j"uc?"mesﬁc 10000 | 10000 | 10000 | 10000 | 100.00 | 10000 100.'00 110000 | 100.00

Sowrce:  IMF Gounby Repot, JICA Study Team

Notes:  Data for 1992 and 1993 are from the Unwérsuty of Oregon and the Us. Depanment of the rn!enor
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Normal Gross Domestic Product and Growth Performance (Normal Terms)
(Unit: Percent)

_ o 1998
Parameter 1990 1991 1992 1993 1994 1995 1996 1997 (Estimaton)
Agricuilure Base 871 | -11.46 285 321 3.15 302 | 472 8.16
Fisheries Base 1953 | 3807 | 5553 | 1440 | -1697 | -2042 7251 099
PRIMARY o U EEUVUSE R B
SECTOR Base 1828 | 3525 | -47.08 951 | -1052 11 75 3.38 276
Mining & quantying [ Base - NIA N/A Wi7 | 2436 | 3221 4751 | -1266 5.07
Manufacluring Base 1980 | 648 | B41{ 3214 2446 | 1965 | -12.16 496
E’:gf“‘y- g@sd | poe 3019 | 7695 7951 3413 | 5164 | -106.80 |2,410.00 |. -14.94
Construction Base | -1768 | 1966 | -4597 736 | 6231 17.15 808 0.00
SECONDARY : -
SECTOR Base 48 | 870 | 3630 085 | 4141 11.46 1.07 123
Wholesale and Base | 1485 | 57| o021| s503| 3821 | 2048) 79| -1000
Lr_e_l_.'gul trade _ -
Hotels & Base | 877 | 19921 w74| 2] w0s3| 2126) 017 | 1300
réslaurants _ _ .
Transport & Base 077 | w415 | 75| 497 ] 73| 0281 1441 | 400
communications ) B 1. 1 N
Finance & Base 202 | 2428 | -1498 | 5876 | 3701 | 2701 | 1640 | 10.0%
insurance . L ) o
Real estate & _ . o _ -
businees sonvices | 835 12.74 -13.44 1277 | 1285 | 44| 1029 | 5394 | 1001
Public - . : : —
Fdmivisiration Base 571 | 2273 | 1085 | 1248 093 | 1595 898 ,1.50
Other services Base 7631  -4.00 388 | 97.81 415 | 4878 275 | 150
TERTIARY | -
SECTOR Base 858 | 1390 683 | 1519 | 2653 [ 2114 6.50 -2.4.6
SUBTOTAL | Base 907 | 299 | 876 | 1122| 2445 1816 588 | -191
Less: Imputed bank X ' - : ' T o
charges Base N/A NA | 4807 | 175 | 478|181 282 o..oo_.
|Plus: Import dulies | Base N/A NMA | 1514 | 1385 ) 1247 | 1085 | 026 | 1478
Gross Domestic ] o U . O R
Teroduct . Base 907 | 168 | 793 | 1149 2432 18.11_ 553 | 144,

Source:  IWF Counlry Report, JICA Study Team
Notes: Dala for 1992 and 1993 are from lhe University of Oregon and the US Dﬂpartmant of lntenor .
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GDP Sectoral Composition and Avetrage (Normal Terms)

“A2-5

Seclors! N°i‘:l“f;§0'3p Noimal GDP Nﬁg‘fégsnp Normal GDP | Nonnal GDP 1930-1998
ot ; o - o AR
Sub-seclors (6 thousand) in 1990 (%} (5 thousand) in 1998 (%) (6 thousand) (%)
Agriculture 2,296 297 2,650 2,05 2,404 242
Fishéries 17,647 22.19 3,485 2.70 8,654 3.62
PRIMARY SECTOR 19,943 25.76 6,135 475 10,958 11.04
Mining & quaying D Y
(992) 528 O.BQ e i 4? 0.1 256 0.26
Manufacturing 528 .68 1,016 0.79 784 0.79
Eleclricity, gas & water 2,849 368 -427 0.33 921 0.93
Construction 8522 11.01 10,006 7.74 7,834 7.89
[SECONDARY )
SECTOR 12,42? 16.05 10,740 834 9,795 987
Trade 12,014 15,52 20,337 1573 7,389 17.51
Hotels & restauranls 6,258 8.08 14,334 11.09 10,332 104
Transport & ' -
communicalions L 3.3714 ) 435 __A_g%s_ﬁ_ 1598 | 12,092 1218
Finance & insurance 3,112 402 7.231 559 4,209 4.24
Real sstate & business e
services 3313 428 8,5?1 ) 663 4,895 493 |
Public administration 14,212 18.36 28,879 22.34 221457 2232
Other services - 2,767 357 9,214 7.13 5693 513
TERTIARY SEGTOR 45,047 58.19 109,215 84.50 76,767 77.32
SUB-TOTAL 77,47 100.00 126,090 9756 97,520 98.22
Less: Imputed bank
charges 0 0.00 1,250 0.97 863 0.87
Plus: Imporl duties 0 0.00 4,410 3.41 2,631 265
Gross Domestic I '
Product ' . 77417 §00.00 129,250 100.00 : 99,288 100.00
~ Source:  JICA Study Team



Adjusted Growth Pattern Analysis of GDP (Normal Terms)

: Nomal GDP Average Sector | Adjusted & weighted
, Parameter Aocumulalion 0.98 | "Verage ol 9vears | G Ho 08 [Growth Rals 1990.98
Agriculture 21,634 2,404 2.42099 0.03735
Fisheries : 76,990 8,554 8.61570 -1.34890
PRIMARY SECTOR *** 98,624 10,958 11.03669 -1.31155 |
Mining & quanying* | 2,301 25 | 025750 -0.04257
Manufacturing 7060 - 784 0.79006 0.05746
Eleclicily, gas & water ** 8,269 92 0.92760 -0.49855
Construction 70,508 7,834 7.88032 0.13643
SECONDARY SECTOR ™™ 83,158 9795 9.86548 0.34723
Wholesale and retal trade 156,502 17,389 17.51363 101609
Hotels & restaurants - 92,890 10,332 10.40621 096898
Transporl & communications | _ 108,825 12092 | 12.17825 264165
Finance &insurance | 37,877 4,209 4.23869 0.40188
Real eslale & business services | 44,057 4,895 4.93028 0.53063
Public administration 199,411 22,157 22.31544 1.76423
Other services 51,240 5,693 573410 0.‘793?4:
TERTIARY SECTOR *** 690,902 76,767 71.31661 8.11720
SUBTOTAL - ' o
Less: Imiputed bank charges * 7,764 863 0.86884 ___0.00059
Plus: Import dities * 23,681 2,631 2.65006 0.24988
Gross Demestic Product _ £93,601 99,289 100.00000 6.70771
- Source: JICA Study Team _ : B
* Notes: “* Excluding 1930and 1991 due to dala unavailabifity.

** Galcutated by adding individual sub-seclor weights.
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** Up to 2n Oulpul value of US$1, sincé Output values are nedative since 1996.



Agé Distribution in Selected Years

AT

1958 1967 | 1970 | 1973 1980 1986 1990 1995
Figures i - :
0to 4years 1,512 1,97 1.803] 1,897] 1401}  1576] 1513] 1,762
510 9 years 1,471 1669 1733) 2011 1701 1546] 1,529 1551
Otoldysars 943 1,653] 1,642] 1,825 1732] 7271 1534 1527,
i5 to 19 years 937 1315)  1379]  15649] 1565] 1523] 1464 1252
20 to 24 years 730 641 877)  1,078] 1,081} 1,429] 1,340y 1,427
2510 29 years 488 - 482 545 718 826]  1,158] - 1,403} - 1,741
30034 years 495 425 430 565 694] 1,015 1,338 1717
35 lo 39 years 467 438 456 528 503 831 1,243] 1,583
40 lo 44 years 455 412 468 442 494 637 873] 1,261
45 10 49 years 273 - 434 432 437f . 396 524 666 943
50 lo 54 years 262 352 38 418 384 394} 513 603
55 lo 59 years 225 239 277 363 408 415 403 - . 488
60 to 64 years 163 200 2 2 287 349 387{ 361
65 to 69 years 186 178 187 205 284 303 332 328
70 to 74 years 112 119 102 140 130 79 249 278
75 years and over 165 244 217 253 - 230 267 335 373
TOTAL 8,884 - 10,972} 11,2100 12630| 12,116] 13,873] 15,122] - 17,225
Median 78] 150 165 16.9 18.8 220 256 28.1
Share : _ . . '
0 10 4 years 17.02| _17.96] 1608] 1502] 1166] 1136) - 10.01] 1023
" 510 9 years 16.56 1703; 1646} 1592] 14.04] 1114 10.M 9.00
10 to 14 years 10.61 i5.07] 1465] 1445 14.30{ 1245 10.14 8.87
1510 19 years 10.55 11.89) 1230 1226] 1292 1098 . 968 7.44
20 to 24 years - 822 584t . 782 8.54 892 1030 8.86 8.28
25 10 28 years 549 439 | 486 5.68 6.82 8.35 9.28] 1011
30 to 34 years 5.57 387 437 4.3% 573 7.32 8.85 9.97
35 {0 39 years 526 399 407 4.18 4.15 599 8221 919
40 10 44 years 5.12 376 - 447 350 4.08 4.59 577 132
45 10 49 years 307 396 385 3.46 3.27 378 4.40 5.47
50 to 54 years 295 321 343 3.31 3147 2.84 3.39 3.50
56 to 59 years 253 2.18 247 2.87 337 299 266 283
60 to 64 years 1.83 1.82 1.94 1.67 2.37 252 2.56 2.10
65 to 69 years 2.09 1.62 1.67 1.62 2.34 2.18 220 1.90
70 to 74 years _1.26 1.08 0.91 in 1.07 1.29 1.65 1.61
75 years and over 1.86 222 1.94 2.00 1.90]  1.92 222 247
TOTAL 100.00] 100.00] 100.00] 1060.00{ 100.00] 100.00| 100.00] 100.00
Sowce: - JCA Study Team
Notes:  N/Ameans nol applicable



Labor Force Participation by Gender

1980 1930 1995 -

Bornin Boin Barnin Born Bornin Bom

Palau | Elsewhere TOTAL Palau Elsewhere TOTAL Palau | Elsewhere TOTAL
Al : .
Total 16 years and over 6,387 819 6,966 1.874 2,364 10238 1 842 3,993 12,144
In the labor force 2,494 402 2,886 4,161 1,941 6,072 4815 3,553 8,368 |
Mol in fabor force 3,893 177 4,070 3713 453 4,166 3,306 440 3,746 |
Male : .
Total 16 years and over 3215 407 3,622 4045 | 1570 | 5615 4,127 2422 | 86519
In the fabor force 1,582 322 | 1904 2,503 1,330 3,833 281 2215 5,056
Notin tabor force 1,633 85 1,718 1,542 . 240 1,182 1,346 - 147 1,453
Female : . : ‘ :
Total 16 years and over 3172 17| 3344 3829 | 794 4623 3,904 1,571 5,565
In the [abor force 912 80 992 1,658 581 2239 2034 1,278 3,312
Nol in labor force 2.260 92 2,352 21471 213 2,384 1,960 293 2,253
Share of Patavans in 16 years,
and over :
Alt : 9169 | 76.9% - 6704
Male 88.76 7204 - 63.02
Female 94 86 82.83 nia
Share of Palauans in the labor| '
force ] . :
All 85.12 6853 57.54
Male 83.09 65.30 5500
Female 9194 - 7405 61.41
Share of Palavans not in the i
labor fofce : ) S
Al - 9565 | 89.13 § : 8825
Male 9505 86,53 : 90.15
Female ) 9609 : 91.07 8700
Share of a4 labor force in 16 . ’ ; : ;
years and over 4.5 _ 5031 69.08
Share of Pafaun fabor force] - :
in16 years and ovet 3580 4064 3975
Share of Palaun lebor force in ' i
tolal fabor force 85.12 68.53 ' 51.54

Source:  Office of Planning and Statistics in 1999
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Output Per employment and Productivily Indicators 1930, 1995 and 1998

Note:

TA2-9

Employment i 1998 refer to "Patau Travel & Tourism-An Economic Perspective”

: Outpul value ($ thousand) Employment
Economic sub-sectors 990 | 095 | 1908 fuoroge | 1090 | 1995 | 1098 Morae
Agriculture; Fishing & Mining 19943 | 6845 | 6280 | 1,214 | 446 724 768 679
Construction & Manufacturing 9080 | 8824 ]!,022 8619 954 | t165 | 1,236 1,146
};"ns,pon, Com. & Utllities 6,220 | 14,723 | 20222 | 13013 | 417 435 2| 485
Trade, Restaurant & Hotels - 18,272 | 33,998 | 34,671 27.721"-7 800 1448 1,537 | 1,287
Finance, Insurance & Real Estate | 6,425 | 9,035 1:5";02 9,104 {19 122 §29 150
Services 2767 | 6119 ] 9214 | 5603 | 687 | 1573 | 1669 | 1338
E_t_)ﬁc Adnminiélréﬁon 14212 | 23203 | 28,819 22,153; ) 2,116 | 2202 | 2432 | 2312
TOTAL 16,919 102,7:37 126,000 | 97,521 5,5'99_ 7,759 8233 | 7397
. Gulpul Value/Employee ($) Rate of Changes (%)
Econairic sub-seclors 1900 | 1995 | 1998 | ornde | 19901095 | 19951098 | 1990to 98
~ |Agricuiture, Fishing & Mining 44715 | 9454 | 8177 | 16515 -26.71 -4.72 -19.13
COns;njction & Manufacturing o518 | 7574 | 8917 | 7521 4.47 559 081
Transport, Com. & Utiities 13,040 33_,8'4_6 43771 | 26,831 21.02 - 895 16.34
Trads, Restaurant & Hotels 2,640 | 23,479 | 22558 | 21,539 055 133 0.16
Fingnce}, Insurance & Real Estate | 53992 | 74057 {122,496 | 60693 [ . 652 18.26 1078 |
_S;r\r'lt_;es _ 4'.0_23 380 | 5521 | 4256 069 12.38 4,02
Public Administration - 6,716 | 10,123 | 11,875 9,583 855 546 ?._STBm
TOTAL 13,?38 13242 | 15315 | 13,184 073 497 1.37
Source: JICA Study Team



Average Gross Wages by Sub-sector

{Unit: $ per year per worker)

Sub-sector 1990 | o0t | tom | 103 | 1994 | tess | 1996 | 1997 | gogp |AvNtker
Agricutture AT | A5 355 | 3 | 3% | 2800 | 2608 | 3089 | 3i% | _ 76
Fishing 3562 | 5085 | 5503 | 5500 | 5460 | 4805 | 47 | 4683 | 488 127
PRIMARY 4170 | 3450 | 458 | 436 | 4306 | 3807 | 3513 | 3886 | 4060 | 20
Mining & Quarying 0] 0 0 0 0 0 0 ' 0 0
Manufactuing 424871 3250|3718 [ 40w | 48w | 333 | 1942 | 5646 | 5483 3
Utiies 6353 | 6044 | 6383 | 5479 | 6619 | 497 | 5022 | 9500 | 9,12 187
[Construction 4076 | 384|440 | 413 | 411 | 4800 | 5038 | 5143 | 4976 3
SECONDARY 489 | 440 | 487 | 4t62 | 5212 | 430 | 3999 | 6766 | 6628 | 75

. [Whelesale Trade 4875 | 5511 6018 | 603 | 6628 | 610 | 7357 | 82% | 62| | &
Meschandise Relai A0 | AsaT | 5077 | 5256 | 5587 | 5A1 | 6405 | 5766 | 608 | 1075
Food Stores 3982 | 2780 | 319 | 3730 | 3812 | 3898 | 380 | 4080 | 4202 |  iB
Other Relal 5387 | 6066 | 6746 | 523 | 3508 | 4641 | 5192 | 5873 | 578i 3
Trads & Retal 4684 | 4966 | 5284 | 6065 | 4884 | 5105 | 5466 | 5089 | 55% | 13
Hotels, Molels B Apt__| 2964 | 5454 | 6,008 | 6047 | 5500 | 6249 | 6315 | 5023 | 6518 | 761
RestawianlBars | 3395 | 2257 | 3884 | 4119 | 6145 | 4343 | 4019 | 452 | 4| 48 |
Hotels & Restawrants |~ 4,180 | 385 | 4046 | 5083 | 5321 | 5296 | 5197 | 488 | 53% | 1189
Land Transpoil 5586 | 5024 | 5158 | 5469 | 6.193 | 5487 | 5304 | 5444 | 55 | 705
Water Transporl 8216 | 8061 | 8791 | 7910 | 6643 | 6482 | 6764 | 7682 | 1882 | i
Air Transpotation 10377 | 8119 | 9237 | 10656 | 954 | 10064 | 0839 | 10723 | 9678 4
Transport (excluding Iy 71
el 8060 | 7ose | 7 | so2 | 7| 7w | ame | e0 | am 381
[Banking 10459 | 10784 | 11523 | 12805 | 18564 | 13727 | V3640 | wai2 | 14797 ]
[Credit Unions, etc. 5438 | 4813 | 5516 | 5950 | 9639 | 8508 | 10,027 | 10392 | 9813 7

~ linsurance Agents 9.207"| 10922 | 10680 | 9916 | 11206 | 161 | 2070 | 1683 | 13397 i5
Finance & Insurance _ | 8,368 | 8806 | 9240 | 9560 | 11500 | 11,302 | 11912 | 12420 | 2467 10
Public Administation 7678 | 8658 | 8951 | 88% | 6681 | 10243 | 10488 | 11.204 | 11185 | 7961
Tourist Services 6114 | 5977 | 365 | 6121 | 7143 | 7665 | 6903 | 6483 | 7306 | 206
Aulo. & Other Sendice | 3963 | 375 | asod | 4613 | 431 | 452 | 4sd | 532 | Al | 193]
Legal Services 10484 | 8099 | 0760 | 9388 | 9143 | 8511 | 10417 | 11476 | 130% 52
Privale Households | 2533 | 1506 | 1906 | ~ 1930 | 1412 | 1361 | 1456 | 1658 | 1623 194
Olhes Services 4097 | 3942 | 5200 | 413 | 4454 | 4909 | 5209 | b4m [ 580 | 563
Religious Orgen. 5058 | 5.8 | 4310 | 6128 | 5312 | "5410 | 6012 | 5969 | 5788 51
Non profit Orgen. 3592 | 3253 | 3300 | 3790 | 4881 | 5003 | 5403 | 4514 | 5700 107
Other Services 5077 | 4543 | 4679 | 5110 | 6248 | 5363 | 5749 | 5842 | 6306 | 1366
TERTIARY 631 | 6316 | 6805 | 694 | 7334 | 745 | 7692 | 8608 | 845 | 7M1
Average of lolal :
— 6134 |  4m8 | 5410 ] s34 | 5648t 5195 | 5088 | 620 | 627 | 780

Note:
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Sotrce:  Republic of Palau, Economic Report by Bank of Hawaii in Fébfuary 20600
There are no data on the "mining & quanying® sub-sector,



Population, Employment & Income of 16 States in 1995

. Per capita
Total £ Employee in Population Growth {%) incomg in
Population | EMPloyee ‘0{"’{. o 1594
B POPUIENON 11973 to 1995]1986 to 1995] 1990 to 1905
Aimelik 419 182 434 1439 4.457 -0.928 1,542
Avral 1,481 693 68 | 3217 | 4219 3717 2,504
Angaur 193 52| 269 -1.629 1141 -1.295 1,012
Halohobei 9 37 125 0.276 4272 18.312 1,176
Kayangel 124 37 238 -1.208 0.841 1.974 1,048
Koror 12,299 | 6,034 49 1 2170 2.981 3.211 3098
Melokeok 21 53 203 0.851 0.303 1.356 704
[Ngardmau 162 61 315 4310 0.349 1.667 1,399
Ngaraard a1 | 8 209 -2.440 +1.169 . 6.312 1,080
Ngalapang 211 74 335 2514 0.101 . 28.944 2,091
Ngchesar | 228 (. 101 443 4369 | 1801 | 4498 | 1544
Ngarchelong 253 63 249 -1.248 -1.002 - -65.497 848
Ngaremlengui 2814 93 331 .42 -0.76% 0.000 1,273
Ngiwal 176 42 239 -1.344 -2.350 5538 | 1,103
Peleliu 575 133 23.1 0.604 0597 -0.881 1L
Sonsorol 80 .26 325 -0.432 7.422 5573 973
Total 17,225 7,759 450 1.405 2.434 2633 1 - 2440
Source: - :

1995 Census
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Per Capita Quiput Analysis (Normal Terms)
Seclors/sub-sectors Unit 1930 | 1995 1998
Population Size (mid-year) No. 15,207 17,037 18,110
Norma) GDP ____} % thousand 76,880 105,211 129,250
Implied Per Capila Incoms $ 5,056 6,176 7,437
Total Employment ) No. 5,599 7,759 8,233
Per Capila Seclor Oulput Uss$ )
| Agdculture 151.0 1420 146.3
Fisheries 1,160.5 2424 192.4
PRIMARY s 1,311.4 384.1 3388
Mining & quarrying NA 17.7 - 80
Manulacluring KL 51 56.1
Utilities b 187.4 173 -23.6
Construction 560.4 463.9 5525
SECONDARY 7825 5529 593.0
Trade 790.0 1.196.7 1,123.0
Holels & restauranls ' LIRS 7983 9.5
Transport & communication 247 846.9 1,140.2
Reat estale 2179 269.4 4733
Public administration : - 9346 1,361.9 15615
Other services . 1820 359.2 508.8
TERTIARY 29623 | 50939 6,030.7
Bank charges /A 583 62.0
Impoit duty N/A 2029 2435
GDP Per Capita 5,056.2 6,1754 7,136.9
Emptoyment by Major Sector B 1
Agriculture, fisheries & mining No. 445 724 784
Implied output value/employes Uss 44,715.2 94540 | 78254
- |Consliuction No. 861 1087 |  NA
Implied oulpul valuelemployee Uss 9,898.0 9,205.0 N/A
Manufacluring No. E:E 8 N/A
Implied outpul value/employea uss 56770 1 11,8080 N/A
Transpor, storage, convnunication
ot pﬁic Ui No. | a1 435 A1
Implied outpul valuefemployee Uss 13,040.0 33,846.0 43,8408 |
. .
mg;:sa?e, elail, restaurant & No. 800 1,448 1,567
Implied outpul valuelemployes Uss 78230 9399.0 | 91474
Finance, insurance, real estale No. 19 122 132
Imphed output valuefemployes Us$ 538920 | 74,0570 | 649318
Services * No. . 687 1,573 1,703
Implied outpul valuefemployee Us$ | 40280 38900 ) - 54105
Public administration . No. 2,116 - 2292 | 2481
Implied outpul value/employes Us$ 6,716.0 10,123.0 11,640.1

Source:  MCA Study Team

Noles:  Tourism includes only the categories tourist & business enby purposes.  Excluded are the enlry
purposes of "employment” and "othefs”,
* Include business, repair, personal, enterfainment & recreation, health, education and soclal services.
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Balance of Payment and Trade

Balance of Payments (Normal Terms)

B - (Unit. $ thousand)

Items 1992/93 | 1993/24 | 1994195 | 1995/96 | 1996/97 | 1997/98 | 1998/99

Exports f.ob. 17,739 | 12582 | 13868 | 13907 | 11,814 | 11,095 | 10,994

Impotts f.o.b. *! -42,209 | -44,240 60,438 | -72.424 | 72,894 | 63222 | -63,258

TRADE BALANCE 24470 | -31,658 | -46,570 | 58517 | 61,080 [ 52,127 52,264
SERVICES ACCOUNT © 5890 | 17023 | 23958 | 34447 | 41,204 | 40,292 [ 36,254
Receipts 17,698 { 29,429 | 40554 | 54213 [ 61,220 | 58003 | 53476
_ Travel *2 17,698 | 29,429 | 40554 | 54,213 | 61,220 | 58003 | 53,476
Paynients 11,808 | -12,406 | -16596 | 19,766 | -20,016 | -17.711 | -17,222
F&iL® 10552 | -11,060 | -15,109 | -18,106 | -18223 | -15805 | -15,369
Travel 1 1256 1,346 | -1487 | -1660 [ 1,793 | -1,906 | -1,8563
INCOME 3,202 477 | 10458 | 10,159 | 17,857 6,619 7,590
"~ Investment income 3,202 477 | 10,458 | 10,159 | 17,857 6,619 7,590
Interest payment 0 o 0 0 0 0 0
CURRENT TRANSFERS 23621 | 23031 | 80,499 | 26557 | 23680 | 22,383 | 16,383
Private | 4826 | 5745 | -4818 | 5408 [ 6404 | 6,061 | -6,030
inflows 136 797 880 983 1,062 1,129 1,164
- Outflows 5,562 -6,542 5,698 | 6391 -7,466 7,190 { 7,194
Official 28447 | 28,776 | 85317 | 31965 | 30,084 1 28444 | 22413
_Fishing ights 855 931 | 1,000 | 1,000 867 800 825
Grants | 27592 | 27,845 | 84,643 | 31,060 | 29598 | 28,435 | 21,969
- Other " 0 0 327 ) -381 -191 -381
CURRENT ACCOUNT (mciud’ ng S a1d :
official grants) | 8,243 8,21i 68,345 .12,646 21,661 17,167 . 7,963
* |CURRENT ACCOUNT (oxcludng | _yo 349 | 10625 | -16208 | -t6.414 | 7,937 | -t1.268 | -14,006

official grants) _ ,

CAPITAL & FINANCIAL : ' : : -

ACCOUNT 3792 | 12671 | 51128 4974 . 1?1 2,054 -1,921
Capital granls ** 3792 | 12671 | 615629 7,974 3,571 1,546 2,149
Loan repayment *8 0 0| -4500 F 3000 -3400 -3600 | -4,070

ERRORS & OMISSIONS -12,213 | -21,270 | -29,165 | 29,838 | 24,917 | 11,017 | 25352

OVERALL BALANCE *7 -238 380 | 96,309 | 12218 1 3,085 4096 | -19,310

Source:  IMF Country Repoit, Ofroe of Planning and Sfatistics

Notes: *! Includes Government and lax exempl imporls. )
*2 Estimated on the basis of ofﬁcua! data on the number of visitors fo Patau, and data on average fength of stay and

average daily sending

*3 Estimated by the IMF at 25% of the 1.0.b. value of mpods
. M Confributions to regional and international organizations.
*5 Grants recelved for capital improvements.
*6 Principal payment on extemal debls.
* Reﬂec{s the changes in the financial holdings of the GOP, excluding COMPAGT Section 211 (f) Trust Fund.
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Imports by Product Category 1994 to 1997

{Unit: § thousands, fo.b)

Nn.e.c.

, - . Average
ltems 1994 1995 1996 1997 1998 1994 to 1997

Value
Food & live animals 6,647 9,164 9,317 10,987 8,452 9,029
Beverages & lobacco 3816 | 5002 | 5428 6165 551| 5103
zr;de matenials, in edble e)-(cepl 3 487 Ha 199 172 134
Mineral fuels, lubricants & rel. 149900 | 15057 | 20886 | 8341 | 14761 | 6044
minerals : B .
Animal & vegetable oils, fals & 12 934 204 %8 2% 204
waxes . B . -
Chemicals & refated products 1,147 2,306 1,249 2818 2,306 2055
Manufactured Goods 3,546 4,765 4,930 5713 5,090 4738
Machinery & transpor 503 | 13246 | 23846 | 17599 | 18045 | 15,157
equipment : B ; |
Misc. Manu. Articles 7,100 | 12,567 12,758 | 17,448 | 11,037 | 12393
g(;rr;modﬁes & Transactions 353 191 199 51 1 4? 201
Total Import 48582 | 62719 | 70635 | 69280 | 65876 | 65057
Share
Foéd'& live animals 1368 14,61 11.70 15.86 12.84 13.88
Beveérages & tobatco 7.85 7.98 6.82 8.90 8.40 7.84
Erelide malerials, in edible except 0.07 0.30 015 029 0.26 021
Mineral iusls, lubricants & rel. 9 | 2401 %23 | - 1204 2241 2466
minerals A - e - 3
Animal & vegelable oils, fals & . : - Cw
wanies - 0.23 0.37 : 026 _ 0.39 0.36‘ 0.?1

 |Chemicals & refated products 236 368 245 407 34| 316
Manufaclured Goods B ?.30_ 7.60 6.19 8'.25,' .7.;?3 1.28
Machinery & lransport von | 4 : Y . ; o
equipment 1222 - 21.12. 2994 ) 7540 27.3% 723.30
Mise. Manu. Arlicles 14.61 20.04 16,02 24.75 16.75 19.05
Commodities & Transactions '0]'5 0.30 0.9 0.07 0.22 0.31

Source: - IMF Country Repoit
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Imports by Origin 1996 and 1997
{Uni}; $ thousand, fo.b.)

Az2- 15 .

1996 1997
Vals |
United States 27,010 | 27872
Guam 12,473 | 127223
Japan 9051 9348
Singapore 23412 | 9,047
Taiwan 2,391 3465
China 42 | 1,685
Hong Kong 1,070 1,245
Philippines 1,053 1,221
Australia 1463 | 994
Saipan 440 - 690
New Zealand 238 590
Kotea 570 517
Other countries 423 39
Total Import 79,636 | 69,289
Share _
United Stales 3392 40.23
Guam 15.66 17.64
Japan .37 13.49
Singapore © 2940 13.06
* |Taiwan © 3004 500
China - 005 - 243
Hong Kong 134 1.80
Philippines +1.32 1.76
Australia - 1,84 1.43
|Saipan 055 1.00
New Zealand 0.88 2.92
Korea 457 423
Other countries 467 4.18
Source: IMF Country Report




Governmental budpet

Budget Operations of the Nallonal Government {Normal Terms)

(Unit; $ thousand)

1992/93 | 1993/94 | 1994/95 | 1995/96 | 1996/97 | 199798 | 1998/99

Total revenue & granis 49,408 43613 | 166,176 65,960 72210 | 73366 64,545
Taxrevewe | 11,268 12,712 13,351 15637 | 16,829 19,037 18,924
__ Salaries & wages _ 3,060 3455 3,822 4,09 4620 | 4720 5,152

Importtax 2,707 3,258 3,136 3208 | 3850 | 4410 4972

Gross eyenue tax 4,194 4,753 4,774 6,068 6,260 6,260 5,615

Other ] 1308 | 1,246 1619 2,175 2,099 3,647 3,185

Non-tax revenue 6,755 6,050 9,808 12,872 22,269 | 24,348 21,682

Fishery righls income 224 198 230 210 130 120 137

Fess & charges L 3,394 3824 1.247 1,195 1,158 1,440 3,072 |

Other 2,696 1,549 1,043 1,713 2,088 | 15,288 1,633

Local Trust Fund 44 479 1,082 1574 | 1786 | 269% 2,377

Investment income _NA | NA 6,206 8180 | 17,107 4,804 14,463

Compact N/A N/A 6,206 8,180 14,055 4,804 14,463
Other N/A N/A . NA NA 3,052 0;) 0
Granls 31,384 30,857 | 143017 37,451 33,172 29,981 23,939

Compact N/A N/A | 126,457 23522 22,356 21,220 13,5670

Other grants *! 31,384 30,857 16,550 13,929 10,816 8,761 10,369
Total expenditures 46,576 50,383 65,168 75,148 76542 | 64617 71,488

Current expendilures 42784 | 47,311 56,639 58,145 68,252 54,764 63,775 |

Wages & salaries 20442 | 22,989 23,203 26820 | 27,017 27,355 29,016

Purchase goods/service _ 21,985 21,958 23,621 19,896 | 25298 22,982 27,244

Interest payments 0 b 0 -0 0 0 0
___ SubsidiesfOther current lransfers 2 - 357 2,424 9,809 - 12,429 5171 4,424 7,515 |

lic entérprises 207 - 266 5543 7,889 3,037 1,964 6,685 |

Other 150 . 2,158 4,266 4,540 2,140 2,460 830

Capital expendilures 3792 3,012 8529 17,003 18,280 9,856 7,713
Ermors & Omissions : :

Accounts Payable/Receivable -2592 1143 -115 -29 4,590 -1,053 -7.103
OVERALL BALANCE 240 379 | 100,893 -9.217 318 769 | -14,046
Financing 239 380 | -100,810 9,217 318 | 7,69 14,046

Net long-term borrowing 0 0 -4,500 -3,000 -3,400 -3,600 -4,067

New borrowing 0 0 0 0 0 : 0 0

Principal repayments 0 0 4,500 3,000 3,400 3,660 4,067

Other (-} equal increasing assets *3 239 ] 380 96,310 12,247 3,082 -4,096 18,113

Source: JICA Study Tearmn based on IMF data.

Notes:

other countries’ grants.

*2including subsidies & translers for cument operations.

* Excluding Trust Fund.
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Summary of Tax Structure (1/2)

[ Type of Tax

Nature of Tax

Exemptions & Deduclions

Rate Stucture

Wages &
salarfes tax

The wages & salaries tax is payable on
the gross income fror wages and salaries
of all individuals, who work in the ROP.
This includes Patauans, U.S. citizens, and
other expalriales who work under
contracts.

The wages & salaries taxis payable to the
National Tréasury within 30 days after
making disbursement of wages & salaries
lo the employee

This is appficable to all cilizens and
non-citizens.  U.S. embassy personnel
are nol sublect o the tax.

There is annual exemplion of $ 2,000,

6 percent (301058000 p.a)
12 percentover $ 8,000 pa.

Gross revenue
tax

Business taxes are payable on gross
receipls and are applicable o sole
ownership, partnerships, and
corporations.

The gross revenue lax is payable onor -
befofe the 30th day loﬂomng the close of
éach quarler. '

100 petcent of wages and safaries of
citizens and 50 percent of wages and
salaries of non-cilizens are aliowable
deductions.

4 percent on the lota! alter allowable
deductions.

Netincome lax

Financial institutions.

The nelincome tax is payable on of
before the 30th day following the close of
each quarler,

100 percent of wages and salaries of
citizens and 50 percent of wages and
salaries of non-cilizens

Interest or discounts paid, ordinary
operaling expenses such as suppliés, .
utility seqvices, instrance premiums, other
than life insurance, provided that any
deductble instrance expenses shallbe
allowable only to the extent that such a
premium is applicable to the fax period
against which itis claimed, loans of
obligations charged against reserves then
in exislence, losses other than Joan
losses, such as those occasionad by fire
or other casually, theft, embezzlement,
and the tike, but only to the extent not
covered by proceeds collecled, ransfers
from earnings to reserve for bad dabis or
other contingencies provided for,
miscellaneous direct expenses such as

Hegal, a advertising, auditing, and the like,
- Hos$ on property sold and depremabon on

property owned.
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Summary of Tax Structure {2/2)

Type of Tax

| _ Nalure of Tax

Exemptions & Deductions

Rale Struclure

Import lax.

iEvery person who imports products in the
ROP for commercial purposes shall pay
import laxes.

Cigarettes

Tobacco products other than cigarelles.
Perfumery, cosmetics, including cologne
and other loilet walers, articles of
petfumety, and all preparations to the hair
and skin, except soap, losthpaste,
shampoo, and the like, lipsticks, pomades,
powders, and other loflet preparations not
having medicinal properlies.

Carbonated soft drinks.

Beer

Liquor

Wine

Wine coolers

Liquid fuel

Vehicles

All other imported producls

Medicines, medical supplies, foodstuff for
human consurmption products for
government and for personal use are
exempt, except for vehicles.

$ 0.50 per 20sticks. _
150 percent ad valorem.
25 percent ad valorem.

$0.10 per 12 0z,

$0.03 per oz.

$ 0.30 per oz.

$0.20 per oz.

$0.05 per oz

$0.05 per gal

5 peicent ad valorem and $ 250.00 per
vehicle.

3 percent ad valorem.

Hotel/Motel
reom tax.

Every hotel and motel business is
required to collect room lax from guests”
and hold in trust and pay over fo lhe
National Treasury.

The room lax is payable on of before the
15th of every month.

10 petcent of net room charge.

Amusement
device tax.

Every petson who, at any time during the
tax year, owns a coin aclivated
amusemenl device for business shall pay
an amusemenl device tax. )

The tax is payable within 30 days of its
purchase of o or before the 31st day of
January.

$200.00 per device.

Travelers head
tax.

Every person departing from the ROP .
whether by aircralt or by vessel shall pay
a departure {ax.

“[Palauan students, chitdren under the age

of 3 and maslers, pilots and other
crewmembers of axrcrafl of vessels are
exempl.

$ 20.00 per person.

Road use tax.

Every person who owns a motor vehicle
shall pay annual road use tax. Road use
tax is based on molor vehicle weight.
The tax is payable at lhe time of
registration.

| National govemment and public
corporations owned motor vehicles are

" |exempt,

$50.00 (0-2,000/bs)
$ 75.00 (2,000 - 4,000 Ibs))
$ 150.00 for over 4,000 Ibs.

Foreign water
vesse! fax.

Every non-fesident- owned waler vessel
enlering the ROP shall be assessed and
levieda tax. A nonresident-owned wale;
vessel present in the ROP for meve than
one year shall be assessed and levied
annual fax.

1.5, military and common carrier-owned -
vessels are exempl.

$ 50.00 per enlry.
$ 250._00 annual fax.

Fish export tax

Every person eipoﬂmg any species of
turea of bitlfish in any formn for commeércial
pusposes shall pay tax.

$0.25 per kg.

Vessel cabin lax,

A fax levied against paying passengers
laking overnight cabin accommodations
on ships or water vessels owned o
operaled by persons of business entities
licensed fo do business in the ROP.

10 percent of cabin charge o $ 10.00 per
day or fraction thefeofwfmhevef is
greater

Source:

IMF Country Report
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Grants from United Stalaes

{Unit: $ thousand)

1994/95 [1995/96 |1996/97 {1997/98 |1998/99 |1999/00 12000/0% |2001/02 1200203
Basi¢ grants 21,227 | 18622 | 18856 19,220 | 11,762 | 12,294 | 12,450 | 12,605| 12,761
Operations 14948 | 12781 | 12781 12781 | 7781 | 7781| 7781 7781 7,781
| Inflation adjustment 627191 5841 60751 6439] 3981 45131 4669| 48241 4980
Energy-Section 211(b) 28,000 0 0 0 0 0 0 0 0
Inflation adjustment 12,880 0 0 0 o] ¢ 0 0 0
Trust Fund 2010 _ 166,000 6f 4000 of o] o 0 0l 0
Capital improvements {36,000 0 0 0 0 0 0 0 0
[nflation adjustment 16,560 0 0 0 0 L ] 0
Military Oplions 5500 - 0 0 0 0 0| 0y 0j- 0
Special piogram assistance 6,300 4900 -3500) 2000 2000 2,000| 2000) 2000(- 2000
TOTAL DIRECT PAYMENTS | 192,467 | 23522 | 26356 | 21,220 | 13,762 | 14,2904 | 14450 { 14605 | 14,761
Federal senvices , L -
| Road system construction | 53,000 0| 96,000 0 0 0 0 0 -0
Weather, posl, aviation 1,340 1490 1640] 1.790| 1940| 2090 2240 2390] 2540
TOTAL FEDERAL SERVICES | 54,340 | 1490 97640 1,790| 1940 209 2240| 2390 2540
TOTAL COMPACT AID 246,807 | 25,012 [ 123996 | 23,010 15702 | 16,384 | 16,690 | 16995! 17,301
Other US assistance * 16,245 | 13360 | 10586 B81472| 9558 76461 6147 | 4894 33915
TOTAL US GRANTS - 263,052 | 38, 3?2 134582 31, 182 | 25,260 | 24,030 | 22,807 | 21,889 | 21,216 |

Source:  IMF Counlry Report

Note: * Other U8, assistance is received based on the proposals submitted to each grantor agency. :
" Scheduled phasing out is 25 percent reduction of grant authorization for each FY. However thete are available ofd - .
and new programs for which the ROP is efigible.
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National Government Expenditures by Budget Category

(Unit: US$ thousand)

Expenditure ltem 1992/93 | 199394 | 199495 | 1995/96 | 1996/97 | 1997/98 | 1998/99
Office of the President 013 1,224 1,251 985 1,408 1,645 1,879
Offico of the Vice-President 330 346 330 4401 437} 507 142
Ministies ‘
Slate 1,116 1.234 i.627 1,846 1,731 1,859 2,244
Administration 2,752 15678 | -~ 1618 2,204 1,953 191 2,587
Health - 0 5,833 7,608 8,030 9,704 9,147 9,536
[ Education ] 0 o741 | 1204 | 8844 ] 9173] 88313 9,735
Community & Cultusal Affairs 0 920 1,010 726 654 | 815 748
Sotial Services 16,055 0 0 0l 0] 0 ¢
Justice o 1,565 2,030 2,308 2,458 2973 2,910 3870
Resourcés & Development 0 8,274 4,736 3,931 4830 | 5534 1,719
Commerce & Trade 0 407 810 914 | 1559 | 1753 | 1,386
_Natural Resoutces 9,597 0 0 0 -0 0 0
Boards, Community & Authorities 465 598 1,208 835 791 454 335
Office of the Public Audior N 344 - 378 391 527 603 566 779
Office of the Special Prosecutor 175 156 ] 136 188 7 62 213
O.EX. (Congress) 2,597 3,227 3,410 3,261 3,651 3,384 3394
Grants to Stale Govemments - 3,266 3484 | - 3268 | . 747 - 4,682 4612 | - 4514
Judiciary 1,390 1,464 1618 | 1,793 1916 1 - 2,045 2,206
Other . 2,748 4,056 | - 4,260 1018 6,890 5,204 4174
Capital expenditures 3,792 3.012 -8,529 17,003 18,290 9,856 7.713
Interest paymenls 14 0 0 0 0 0p 0 0
Operaling transfers * - 357 242 9,809 12,429 5176 3,460 4,066
| Public enterprises 207 266 5,543 7,889 3,036 1,000 2,421
Other 150 2,158 | 4,266 4,540 2,140 | - 2460 1,945
TOTAL 46,576 | 50,383 65,251 75149 | 76542 | 64,617 67,542
Source:  The Audit of Financial Statements, Office of Planning and Slatisties.
MNotes:  * Includes subsidies and other bansfers for cuwrenl operations.
3 __Operating Accounts of the State Governments
| ltems 1992/93 | 1993/94 | 1994/95 | 1995/6 | 1996/97 | 1997/98 | 1998/99
Revenues 3857 3832 1,768 6,687 N/A _NIA | NIA
Grant from Nalicnal
Govemment 2,?04_ 2,612 1.303 4,960 3,940 4,067 4514
Fishing right fees 669 885 346 847 874 | 875 912
Interesl inéome 3 2 5 27 NIA N/A N/A
Others . 481 333 114 853 NIA N/A N/A
Expenditures 3550 4,072 1,830 5,889 N/A N/A NIA
Salaries & wages 650 654 334 | 1,451 N/A NA N/A
Capital expenditure 637 1,023 399 ~2,815 1,275 1439 3,368
Others 2,263 2,395 1,097 1,623 NA { - NA -N/A
Net colleclion {deficil) 306 239 62 793 NIA NIA N/A
Fund balance ; '
eginning of the year) 384 690 451 390 N/A N/A | NA
fund balance {end of :
the year) 69? ,.j_‘r)i-, 390 1,189 NIA N/A NA
Source:  IMF Country Report )
Note: State Governmenl Audit Report for 1997, 1998 and 1999 has not been published
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Financlal Positlon of the COMPACT Seclion 211(f) Trust Fund
{Unit: $ thousand)

Expenditure ltem N 1995195 1995/96 1996197 1997/98 | 1998/1999
{Total receipls 71,034 6,961 28,861 17,599 35,628 |
| Compact grants 66,000 0 4,000 o] 0
Investment gains & interestincome| 5,034 6,961 24,861 17,599 35,628
Tolal expenditures 255 564 502 773 197
Investment fees 255 564 502 5N
OVERALL BALANCE 70,779 6,397 28,359 16,826 34,831
Fund balance {end of year) 70,779 17,176 105,536 122,362 165,478
Source: IMF Country Repart
Nole: Covers operations of the COMPACT Section 2H(I) Trust Fund, starling 1994795

Markel value of COFA trust fund as of Juna 30 2000 is $158.125,849.

Financlal Position of the Soclal Security Fund

{Unit: $ thousand)

Expenditure ltem 1992/93 | 1993/94 | 1994/95 | 1995/96 | 1996/97 | 1997/98 | 1998/99
Revenues 4,268 3,349 bt 4930 5328 5503 5613 |
Contribulions 2,889 3,383 35615 4,014 5310 5,487 5,588
- Govémment 1,534 1,853 1,948 2,011 2,681 2,644 2,748
Privale 1345 | 15V 1,649 1983 | 2599 | 2805 | 2838
Penames&mteresl 1 10 13 18 20 30 © 38 [ i
| Investment & otherincome| 1,379 =34 2,442 916 18 16 -5
Expend’ tures ' -
Total benefit payout * 1,947 2,192 2,304 2420 | 2616 2,218 2,93
Adminislrative fees ** - 365 347 21 - 459 8% [ 574 724
Nel collection {deficit) 1956 | 810 3,102 2,059 2,223 2,651 1,899
Fund bafance {end of year} 8,666 | 9477 | 12579 | 14639 | 19817 23254 | 29,818
Note: * Total benefit payout includes retirements, survivors, disability, and lump sum, payments.

** Including administrative and investment management expenses and fees.

Source; 1MF Counlry Report

Financial Position of the Civil Service Pension Fund

(Unit: $ thousand)

ltems 1987/88 | 1991192 | 1992/93 | 1993/94 | 199495 | 1995/96 | 1996/97 | 1997/98 | 1998199 Ha“‘f;[’)'m
Revenues | 4201 27156 | 7221 | 5888 | 7,068 | 5108 | 12,185 | 10,057 |
Contributions from
Govemnment 2208 | 2708 | 2851 | 3126 | 3285 | 3300 | 3438 | 1680
employees _ -
Iivestment gains : :
fosses) 982 | - 359 | 1827 | 653 | 3305 | 1204 3882 | 6520
invostent fnerest 169 | 164 | 27| 20| s | 46| 455 | 267
- [Gtherincome 672 52 8 | 20| 1» 142 0 70
Transfers from N :
National government | 273 160 150 150 | 2200 | 1500 o 0{ 4300 | 1500
Expendituies 2,032 | 1,640 2,305 2536 | 3025 3,115 3,481 1,841
Total benefit payout * 1416 | 1657 | 1980 | 2078 | 2545 | 2,703 | 3008 | 1,807
. |Administrative fees ** _ 616 283 | 35| 48| 40| 413 43| 134
Nef éollection 2,169 875 | 4916 | 3152 | 4043 | 1,992 | 8894 | 816
5;‘33 balance fend of 7422 | 8297 | 13213 | 16365 | 20408 | 22400 | 31,094 | 39210
Unfunded Accurats ' ;
Liability ) i 24,064

-Sotree: Civil Pension Fund, IMF Country Repoﬂ . _
Note: * includes fump-sum tenefits, refunds, and disability benefits.
K ** Including investment management expenses and feés.
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Operating Accounts of the Palau Utilitles Corporation

{Unit: $ thousand)

year)

llems 1994/95 | 1995/96 | 1996/97 | 1997/98 | 1998/99
Operaling Revenues 4508 | 5418 | 6231 [ 8055 | 7,797
Energy Charges 4,507 5295 | 6,129 | 7812 7,642
Other 1 123 102 243 155
Operating Expenses 6,556 7,718 9,956 9,761 | 8393
Salaries, goods, & senvices 6538 | 7640 | 9011 ] 7859 | 6280
Depreciation 17 78 945 | 1,902 2113
Gross operaling profit {loss) 2047 | -2,300 3,725 1 -1,706 -596
Capilal expenditures L %46 3176 7,890 | 9245 196
TOTAL PROFIT (LOSS) | 2993 | 5476 | -11615 NIA NIA
Sub§id§es from government & 6.676 7230 2239 ' 8953 6.3%
foreign granls _ -
Nel tolal profil (loss) 3883 1,764 | 8376 | - -1,998 5544
Long-term borrowing 0 90 0 0 0
Change in fund balances 3000 | 1922 | 8431 | 2540 | raer
{decreases) o ]
Memorandurm items: _ L
Cash balance (beginning of year} 2294 1. - 3,759 6,386 4,040 1,499
Plus: Change in fund balance ; v : '
- |{decreass ) L 3,800 1,922 -_8,431 NIA N/A
Minus: Change in WC (decrease) | 2,153 <705 761 - NIA - NIA
Equals: Cash balance (end of 6385 | 2,806 1,499 750

Source: .IMF,CountryReporl
Nole: * Change in cash
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Operating Accounts of the Palau Housing Authority

{Unit: $ thousand)

Source:  IMF Counliy Report

ltem 1992/93 | 1993/94 | 1994/95 | 1995496 | 1996/07 | 1997/98 | 1998/99

Revenues | 6 232 239 474 389 2710 | 208
Federal contibutions | 256 | 201 188 428 332 223 139

~ Interests 30 20 38 19 13 24 40
Others 0 1 3| 7 19 8 7

| Transfers from national govemmentf 10 10 0] 10 25 16 1%
Expenditures b 35 253 181 440 398 258 227
Wages & salariss 34 B| 4 45 27 43 47
Depieciation 14 16 16 4] B ] 4
Interest expense 0| 7 6 5 4 2| NA
Others 267 194 125 376 352 194 166
Change in equity during the yeéar -28 -2 48 | 59 23 11 -26
Fund equity (beginning of the year) 326 | 363 | 34| 326 | -268 ) 245 -20
\Fund equity (end-of-year) 353 | 3714 326 | 268 | 245 | 205 | -2

Operatlng Accounts of the Patau National Communications Corporation
{Unit: § thousand)

- ltem 1992193 | 1993/94 | 1994/95 1995!96 1996797 | 199798 § 1998/99
Operaling Revenues - 3979 | 4426 ) 4668 | 5458 | 5835 | 6382 | 6412
Sales of good & senvices 3979 | 4426 | 4668 | 54568 | 5836 | 6382 6412
Operating Expenses 2344 | 2608 | 2785 | 3,431 4496 | 5632 | 6206
Salaries, goods & services 1922 | 2192 | 2303 | 2370 | 3332 | 2846 | 2418
Dépreciation 30 363 4691 637 | 1,065 278 | 4 ?88
Others o 102 53 13 124 99 - _
Otlher incoms (aXpénses) 6 -89 249 151 B -, 153 -1,911
Change in equity during year 1641 | 1,728 | 2132 | 2478 828 | -403 | -1,705
Fund equity (beginning of theyear) | 5131 | 6,772 | 8500 | 10,633 | 13,111 | 13,939 | 13536
Fund equity (end-of-year) 6,772 | 8500 | 10,633 | 13111 | 13939 | 13,536 | 11,831
Sowce:  IMF Country Report, Office of Planning and Statistics
Operating Accounts of the Natlonal Development Bank of Palau
) {Unit: § thousand) )
ltem 1992/93 | 1993/94 | 1994/95 | 1995/96 | 1996/97 | 1997/98 | 1998/93
Revenues 423 b3 | 2674 1,875 872 820 - 728
Loan fees 304 30 | 397 547 746 770 635
Other 1 20 58 52 126 50 93
Transfer from national govemment 58 9% 219 276 0 o -0
Contribution from other counlries 50 5 [ 2000 1,000 0 0
Expendilures 256 435 493 569 602 256 571
Wages & salaries 103 W 107 138 136 123 148
__Depretiation R 1 13 23 19 i6 13 15
Inlerest- _ 32 33 3 - 17 .6 5 0
Gther 110 272 320 395 450 15 408
Nelincome {losses) 169 00| 2182 1,305 210 564 157
Fund equity (beginning of the year) 836 1,004 1,104 | 3287 | 4592 | 4862 | 6,752
Fund equily (end-ol-year) 1,004 | 1,904 | 3287 | 4592 | 4862 | 5426 | 6,729

Source:  MF Country Report
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Assels & Liabilities of the National Development Bank of Palau

B {Unil: $ thousand)
. ltem 1992/93 | 1993094 | 1994195 | 1995/96 | 1996797 | 1997/98 | 1998/99 |
Total Assets 3,063 3,325 5,046 6,140 6,400 6,547 6,139
Cash 537 1707 L7781 1,146 3 13 37
Time cerlificates of deposit 0 100 500 600 606 1339 | 2294
Loans 2519 | 2487 2,121 4,356 5728 5,049 4,181
 Fixed assets 7 3 50 38 3 46 16
Other - - . 21
Total liabilities 3,107 3384 | 509 6,176 6,424 6,580 6,73%
Accounts payable 88 28 18 23 i 8 10
Borids payable 0] 253 0 0 0 0 -NIA
Loans payable 900 1 885 660 407 407 .0 NIA |
Bank capital 2,119 2,218 4,400 5746 6,016 6572 6,729

Source:  IMF Counlry Report

Credit Allocation of the Naticnal Davelopment Bank of Palau

{Unit: $ thousand)

[ lem 992 [ 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1998
Agicuitwe 509 | 234| 473| 546 | 650 450 | 70| 2730
Fisheries 2378 | 2709 | 2334 | 2046 | 3500 | .164.0 16.0 112.0
Tourisim 910.2 | 867.3 |1,259.1 11,2578 | 3480 | 265.0 0.0 5230
Forestry 44| 021 00 0.0 0.0 0.0 0.0 0.0
Mariufacturing 915 18] 17 00| 483 00} 00 00
Cominerce & construction - | 1,419 ]1,6405 |1,353.8 |1,789.6 {2,4690 | 16850 |  70.0 4,3910
TOTAL LOANS 2,712.7 2,804.4 |2,9013 |3,3036 [3,289.3 {2,500 93.0 {52990

Source:  IMF Coimtry Report
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Financial Inistitutions

Structure of Interest Rates, Bank of Hawali

{Unil: percent)

Structure of Interest Rates, Bank of Guam
{Unil: percent)

- ltem May 1997 May 1998 May 1999

Deposit rates } B

Checking account (with

inimum balance) 0.00-4.50 0.00-4.51 0.00-4.52

Savings accounl 225500 25 2.00

Timeé savings accounl

30 days 3.00-5.00 276300 2.30-2.45
|Gne year 4.50-6.00 4.50-4.75 3.40-3.50

Ceriificates of deposit '

Sixmonths 500 375445 3.10-3.20
“|One year . 6.00 4.50-4.75 340350 |

Two years - 700 4.70-4.90 3.70-3.80

Three years B 8.00 4.90-5.05 385395

Consumer loans 15.00-18.00 1500 1600

Commercial loans (one year)* 9.50-12.50 PLR+4% __ PLR+4%

Residential housing loans

30-years fixed 12.00 12.00 12.00

|15-years-fixed 1200 12.00 1200

Source: - IMF Counlry Repait _

Note: Gommercial loan rates follow the highest New York Prime Lending Rate plus 4 percent.

[ items ~ May 1997 May 1998 May 1999
Depositrates : :
Checking aceount (wi th™ ; : ;

minimum batance) 0.00-4.50 0.00-4.59 0.00-4.25
1Savings account 225500 250 200
Time savings account : o
30 days 3.00-5.00 2.70-3.00 2.30-2.45

One year 4.50-6.00 450475 340350 |
Certificates of deposit . e

Six months - . 500 _3.75:4.45 3.10-3.20
Onéeyear - 6.00 450-4.75 340350 .
Twoyears . . 7.00 - 4.70-4.90 - 370380
Thres years . - 800 490505 - - 385395
Lending rates , . .

Consurmer loans - 15,00-18.00 15.0 150
Commercial loans (one year)" 9.50-12.50 PLR+4% - PLR+4%
Residential houamg loans . - N
30-years fixed: 1200 - 12 00 12.00
15years f)(ed - 4. 1200 12,00 1200
Source; . - JICA Study Team based on IMF dala,

Note:
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Overview on Banking Institutions Operating out of Patau (Status as of December 1999)

FIAC

Notes:
Study Team.

The banks marked blue wath two “] have ]ust been gra'ated charters in the ROP.
Numbeér (26), United Pacific Bank, has been cited in a fawsuit filed in the U.S. District Court of New York to be
~engaged in finanéial ransactions involving U.S. residents.
FIAC: Fore;gn investment Approval Cerlificate. '
FIB: Foreign Investrnent Board.
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- Place Registeredinf  FIAG i Annual . | Interview by
Name of Organization Chartered | D7® Char.leted Q0P Regired Exgraalgon Regort Comments | ponvoort
(1) Alied Boston Bank, Ld._[ROP— [Dec 17,1999 Yes | |motyctdue “iNo_
g; rﬁs'ﬁ“':ac'ﬁc Commercial laoe — Jow02,1990 Yes Not yet due to
(3) Asian Infernational Bank .
of Commerce Ltd. ROP Jul. 14,1993 Yes' Not ftm@e i:loﬁ
(4) Bank of Guam * Incorporated In Guam Mot06,1972 [FIAC hader loerpetual (1968 F 00 ves
r(s,) Bank of Hawaii * Incorporaledin Hawai FIAG holder [perpetual {1988 ig‘ﬁg”" o fves
e e - N
gi) Ba’:ﬁgLM'c'meSia ROP  lApr15.1902 1996 o
o N : Nérne
g) B"“"Sk P.ac'ﬁc&“f"mh’ Incorporaled in Guam W 11,1995 |FIAC holder [Aug 1. 2020 change  [No
uam Savings & Loan) S X
(Bagr:i“f?'m‘?"ca" Trade  foop  [Feb.tt.tosa Nol yel due No
(9) Ewropean Credit Bank™® [ROP_ [Feb.11,1069 ” ol yel due No
10.) Frst Gommercial Bank * |tncorporaled in Tatwsn dun 16,1998 {FHAC holder |Jun 23,2008 (1998 Yes
(11} First Federal Banking  [Incorporated in Nauru Jan 25,1995 [FIAC holdet |dun 23 2021 [1998 No
g:g: ustintemnational Pacificipon | 4144 1009 FIAG requre Nol yet due No
{13) Firs! Pacific s T
Development Barik" RGP Feb.11,1939 Nol yet die Ho
(14.) Firsl Palau lnvestmenl ; n1haT . h Ay Fr No FiB
Bank ROP Jul 18 1937 - AR filed recuite No
(15) Melekeok Government , '
Bonk Corporation ROP 24,1091 AR fled o
(16) National Deve.opmenl :
Bank of Palau® ROP o 198 ) Yes
(17) Pacific Private Bank  |[ROP Nov041908 Nol fled No
(18) Pacific Savings Bank * [RCP Apr08,1992 FIAC holder |May.07 2018 [Filed . Yes
‘ S ) Hame
Stg) Palau Cenlral Bank, Inc. ROP Jon 27,1984 1098 changed Yes
- - ) lAer 21,1999
(20 Palau Construction Banki o 1y, 46,1905, . IFtAC holder 2010 Filed Yes
g;gkp‘;:i” Fisthatonal — teop | 09,1080 Filed Mo
|(22) Surva International Bank{ROP— jOct 07,1543 FIACT Notyetdie |. to
Corp. o iecuired o _ '
{23) Sunshine Developmenl ROP jkni6:19% FIAC balder [Sep. 18:2021 {1996 No
Bank Coip. . . : - R
(24) TKB Mosprom Bank  [ROP [Fefi 11169 Notyel dus Mo
25) United_ Eurolrade Bank |ROP Feb. 11,1939 "~ [Hotyet due - “TNo
(26) United Paciic Bank™ _[ROP__ [Febiii- 19 B “eiyetes | TG
(27) Western Pacific ROP Feb.i1,1999  [Notyet qcé 1= - Mo
Development Bank** o
Source:  Natianal Banmng RewewCho\misswn Flrst Reporl fo President; March9 2000

The banks marked green withan* ae achvely engaged in bar:kmg operahons and havé been |nteme.'xed by the JICA



. An emply space may indicale that the question was nol]d mpropefly answaed

Results of interview survey with selected banks operaling in the ROP (Key Features)
Employees No. of Structure of Cuslomer Base (in Cusat‘omef
tame of No. of Location of 2000 1955 Customers percent of total) €
Organization | Beanch | Branch 1o e T otal| Pt | Gler | Tolal Piivale [Busine] Insttuti] Gov.
. L Personal{ ss on
Bank of Guam 1 Koror 3 7 10 [WA| NA | NA ] 300010 50 0 Stable
10,000
Bank of Hawaii 1 Kore | 6] 18 124165 | 20 | 25 | 6653 90 7002 41 NA
First Commercial 1 Koror 2 4 6 200 9% 5 Increased
Bank :
Palau Construction| 1 Roror 3 2 5 2,000 90 10 Increased
Bank
Palau Central i Koror 1 1 8 147 100 Increased
Bank, Ing
Pacific Savings 2 Kotor 7 9 16 |NWAJNA] 8 7,000 95 5 Increased
Bark, Ltd. Peleliv .
National i Koror ] 2 814 0 4 135 100 Decreased
Development Bank
| ofPalau
Value of Tolal Assels (in | Three most impoctant[Structure of Lending Operations (in % of] Comment
$ ritfion) banking operations Lending Portiolio)
Name of
Organtzation . e
1994 | 1997 | 1599 | 2000 Private |Business [Institution] Govt
L 1 Personal ‘ o y
Bank of Guam NA] NA] 130]  18.0)Savings Accounls 25 75 This was before the
Chécking Accounts *American Savings” Bank.
Time deéposils Bank of Guam did buy them
o loutinigds
Bank of Hawali { 409| 66.1| 680} MNAllLending 49 49 2 [Established in Palz2u in
Depaosils Sepl.18, 1961. BoH
Investment’ belongs to “Pacific Century
. . Management Financial Coip.”
First Commercial 30 Savings Accounts 98 2 Branch of "First Commercial
Bank Checking Accounls Bank™ Taiwan
| __ {Consumer Lending
Palau Conslruction 201 NA 3.0|Savings Accounts 90 10
Bank Vire Transfer
. Housing Loans .
Palau Genbral 23] 35| NA 6.5(Consumer Loans 98 This was before the Bank of
Bank, Inc © |Business Loans _|Pataw:  The Name changed
g - : o in 1998.
Pacific Savings 10.0 The bank intends 10 open a
Bank, Ltd. - L .. {third branch in Aitai.
. National 34] 64] NA 1.2|Guarantee. Loans 75 25 Lending ceased due (o lack
Developrent Bank Lending ' of capital,
of Palau 1 e
Source:  JICA Study Team .. |
Noles:  N/Aindicates thal the data were not mada available. -

Ref. *Number of Customers was sometimes ansiwered in the meaning of number of accounis.  Since cne cient can o
have more than one accounl thése numbers have to be mterpre!ed with caution. i
*Trend in Customer Base means since (he bank’s establishment.

[thas to be nofed ﬁna!ly that Banks are not required by taw to disclose cerlain information.

Hence, the results of the

inlerviews depended heavily on the "goodwill” of the persens inlerviewed. . As a consequence the Study Team
cannot guafantee the accuracy of the data pmwded . _
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Results of Interview Survey with Selected Banks operating In the ROP (Lending Features)

Maximum | - - *Engines-of-Gro .
. Definition & . - 1 Expected
Name of Distrbition of Requied | Lending& | “epp o WA for Palauan  "Unimportant') o
Organization Lending Portfolio Security! Colfateral *non-perlomming® Economy up fo {Seclors of the Growth
e g Forte: Collateral | Coverage fgan s 9 1rY 20082009 (in]  Economy Parform
L Ratio order of Priorily} | SO
1. Construction i.Realestate 751085 Definition: 1. Construction |Mining & Ihlo100%
sector: 50 percent of 12, Tangble percenlof [Defaultof80 2. RealEstale  [quarry.
lending [new Plaza) [assels financing  |[daysandover. [Development  |Manufacturing
2. Trade seclor: ~ 13, Salary needs Foteclosure 3. Holels &
about 10 percenl for [{allolment Collateral  |takes about 14 |Reslauranls
LoC's system) Coverage  months. Number (4. Transportation
Bank of Guam 1" nd transport Ratio: 120 lol
less than 10 percent percent non-performing
for car rental loans il over last
business Syears.
4. Sea fransport : no
lendingforboals [ _ :
Consumer (boals,  |1. For consumer 1. Construction Over 10 %
cars) & business lending 2. Holels &
lending. *aliotment” Restawrants
oo |CONSUMEr lendingis |syslem. 3. Relaifin
Bank ofHavall |\ orwhelmingly for  [2. Lendings ?
“customs® based on cash
Cominercial lending  |low, nols6 much
for "Retailing sector” |asselbased )
1. Consumer 1. Consumer _ {Depends on |Have no 1. Hotels & Agricutture  15107.5%
lending - about 55% |lending - None  |préjéct No jnon-performing  {Restaurants Mining &
] of portiolio 2. investment  |maximum. |loans 2. Conshuclion - |quany.
First Commercial {2. Other business :  |lending - 3. Fisheries
Bank  labout 35% of Tanghle assels
- {pertfolio _
3. 10% lending/LoC's
is trade refaled B :
1. 70% of portfolio in |i. Consumer |1, Capital  |1. Payment {.Real Eslale Government [7.5to 10.0%
Real Eslate tending: Cars  [investmenl: [delayed for over [Development  {Manufacturing
Development 2. Investment  |U.S. 6 months 2. Construction {Mining &
Palau Construction|2. 20% in lending: Tang®ble [100,000 2. Number 3. Holels & quarry.
Bank Construction assets defaulls Restaurants
3. 5% in Holels and increasing
Restatrants
4. 5% in Agriculiure : : S
1_Only consumer  |1. Consumer 1. Oefoult over  [1. Small holels & ANl seclors, ~ [Below 5%
Palay Central !e:‘\o'mg &no lending: Tangible 180 days boats excepl without ODA
Bank Ing  |vestmentlending  fassels 2. Presently 65 Tourism piojects
: " 2. Cumently 484 : cases i
individual foans o _
> - {.Holels & 7510 10.0%
Pag:ﬁc Savings Restawanls .
ank, Lid. -
: _ 2. Manufacturing
: The NDBP didnot {1 Guaranteeing [Limited {0 a [No defirifion 1. Adicultire Slo7.5%
National tend over the last 18 jloans " Imaximum of [exists of is 2, Holels & with
Development Bank months, due to lack  [2. Directlending [5% of the  |Applied Restawrants Compact
of Palau of Capital : Bank's 3. Construction funds only)
B assels (homes)
Source:  JICA Study Team
Noles:  NAindicales thal the data were nolmade avaflable.

An emply space may indicale that the quéstion was not/or improperly answered.
Ithas to be noted finally that Banks are not required by law to disclose cestain information.

Henca, tha resulls of the

interviews depénded heavily on the "goodwili* of the persons interviewed. As a consequence, the Study Team
cannol guarantee the accuracy of the data provided.
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International relations

List of International & Reglonal Organizations (Status as of March 17, 2000)

United Nations Population Fund (UNFPA}
UN-Peace Keepling Operations

United Nations Convention of the Law of the Sea (UNCLOS)
intemational Tribunals for the Law of the Sea (ITLOS)
International Seabed Authonty {ISA)

United Nations Development Program (UNDP)

United Nations Children Fund (UNICEF)

United Nations Convention to Cormbat Desertification (CCD)

United Nations Convention on Biological Diversity (CBD)

United Nations Framework Convention on Climate Change (UNFCC)
Kyolo Péotocol '

Economic & Social Commission for Asia & the Pacific (ESCAP)

World Health Organization (WHO)

Intemational Civil Aviation Organization (ICAQ) .

United Nations Educational, Scientific & Cultural Organization (UNESCO)

United Nations Food & Agriculture Orgamzatl on (FAO)

Intemationa! Monetary Fund

Intemational Bank for Reconstruction and Dave[opmen!

Intemnational Financial Comporation

South Pagific Community (SPC)

Forum Fisheries Agency (FFA)

South Pacific Régional Environmental Program (SPREP)
South Pacific Forum Secretariat (Forum)

Pacific Istand Center (PIC),

Asta-Pacific Telecommuting (APT)

intemational Bureau of Expositions (BIE)

_ Source:  Bureau of Foreign Affairs
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Implementation List of International Treaties (Slatus as of March 2000) (1/2)

TREATY, CONVENTION & AGREEMENT

DATE OF SIGNATURE

| - AND/OR ACCESSION

DATE OF RATIFICATION

GENEVA CONVENTION of August 12, 1949 and
their two Additional Piolocols of Juna 8, 1977,

November 36th, 1995

WAIGANI CONVENTION

Séplember 16th, 1985

AGREEMENT establishing the SGUTH PACIFIC
FORUM SECRETARIAT

October 23rd, 1995

Oclober 1995
Adoption : October 23td, 1996

UNITED NATION LAW OF THE SEA CONVENTION
{UNCLOS)

December 10th, 1982

September 9th, 1996

AGREEMENT ON THE STRADDLING FISH
STOCKS & HIGHLY MIGRATORY FISH STOCKS

December 45, 1995

RIGHT OF THE CHILD CON VENTION

November 20th, 1989

Aligust 2nd. 1995

AGREEMENT ESTABLISHMENT OF SOUTH
PACIFIC ENVIRONMENT PROGRAMME (SPREP

October 1994

Convention) : ' .

NUCLEAR COMPREHENSIVE TEST BAN TREATY Adoplion : April ith, 1995
(cT81) S
UNESCO m July 72th, 1999 September 20, 1999

FAQ _ July 15th, 1999 July 1s1,1999

UNITED NATIONS CONVENTION Adoption & ‘opened for|Accession: June 14th, 1999
s signature in ' '

TO COMBAT DESERTI-ICATION Paris on June 17th, 1994 e
{UNCCD) Adoplion : July 13th, 1989 - [Accession : June 14th, 1999
UN CONVENTION ON BICLOGICAL ' N

DIVERSITY {CBD) November 2+, 1998 November 2nd, 1998

KYOTO PROTOCOL TO THE UN FRAMEWORK
CONVENTION ON CLIMATE CHANGE (UNFCC)

September t0th, 1999

Seplember 10th, 1999 -

SINGLE CONVENTION ON NARCOTIC DRUGS,
1961 as amended by the1972 PROTOCOL
AMENDING THE SINGLE CONVENTION ON
NARCOTIC DRUGS, 1951 '

Introduced : December 12U, .
1995

WHO's "NEW HORIZONS IN HEALTH®

(a) YANUCA ISLAND DECLA RATION ON HEALTH
IN THE PACIFIC IN THE 21sr CENTURY

(b} ALMA ATA DECLARATION

June 1995
March 1995

1978

: November

Adoplion 3rd,
1995

Adoption : November 3rd,
1995

Adoplion : November 3rd,
1965

CHICAGO CONVENTION ON INTERNATIONAL
CIVIL AVIATION

December 79, 1994

July 12th, 1995

INTERNATIONAL AIR SERVICES TRANSIT
AGREEMENT

Decenber 75, 1994

July 7th, 1995

COMPACT OF FREE ASSOCIATION
(a) Investment Plan

. |September 1st, 1994

Source:  Bureat of Foreign Affalrs, ROP
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Implementalion List of Internationat Treaties (Stalus as of March 2000) (2/2)

TREATY, CONVENTION & AGREEMENT -

DATE OF SIGNATURE

DATE OF RATIFICATION
AND/OR ACCESSION

FFA GONVENTION ,

{a) Treaty on Fisheries between the Governments of
Corlain Pacific island States and the Govemment of
Japan

(b} Agreement among Pacilic Island Slates
conceming the Implementation and Administration of
U.S. Mullitateral Fisheries Treaty

{¢) Convention for the Prohibition of Fishing with
Long Drift-nets in the South Pacific (WELLINGTON
CONVENTION}

{d) South Pacific Forur Fisherias Agency Regional
Register of Foreign Fishing Vessels

(8) Miue Treal/Convention on Cooperation in
Fisheries Surveillance & Law Enforcement in the
South Pacific Region -

() Palau Arangement for the Management of the
Western Pacific Purse Seine Fishery

{0) FSM Amrangement for Regional Fisherics
Accession '

(h) Nauru Agreement -

June 15th, 1988
Extended untit June 14th,
2003

June 15th, 1988

NOVember 29th, 1989

Oclober 1980

July 9th, 1992

May, 1993

Seplember 23rd, 1995
1982

May 24th, 1993

March 12ih, 1596
House Adoplion : April 19th,
1990

May 13th, 1993

House Adoption to Senate:
April 9th, 1996

Adoption :
1982

November 5th,

Source:  Bureau of Foreign Affaks, ROP

A2- 31




Constitution
Key Features of the "Constitution of THE Republic of Palau®

It is important, as is the case for any democialic stale & sociely, to understand the fundamental fealures of that
state’s constitution.  This point is highlighted in case of the Republic of Palau, since soms of the constitutionally
regulated relationships and/or items have become the foundation for controversy as well as letigation. [t is beyond
the scope of this sludy to discuss, from a purely legal point of view, every aspecl of Palau's Constitution.  What
musl be done, however, to draw atlention to those constitulional issues, which form either the basis for on-going
di spu[es or which may be legal obstacles in the introduction of policy measures by the executive.

The "Conslilution of the Repubtic of Palau” was dscussed from January 28 to April 2, 1979, in Koror, Palau, by the
"Palau Constituiorial Convention®. It went into force on January 1, 1980 marking the ROP's pofitical independcrice
from U.S. liusteeship.  The Conslitulion comiprises a handwritien Preamble and 15 Arlicles, which define the
teriitory, sovereignly and supremacy, cilizenship, fundamental rights, braditional rights, the responsibilities of the
national govemment, sufirage, the executive, the congress (Olbiil Era Kelulau) judidiary, the state govemments,
Finance, general provisions, amendments, and transilion.  The individual items of direct relevance lo this study are
presented and discussed below, '

"TERRITORY", ARTCILE |, Section 1 '
Defines Palau's jurisdiction and soverelgnly and it identifiss the "archipelagic basehne for the two hundred (200)
nautical miles EEZ.  There are - opinions that the definition of an "archipelagic” stale is incorrect {i.e. the ROP is no
archipelagic state) and that the Constitution’s definition is in conflict with the *United Nation Law of the Sea
Convenlion-UNCLOS".  In any event, this issus is quite important in the context of defining the boundarles of the
200-mile EEZ, in particular toward the Phifippines and Indonesia, with which there are now overlapping dlaims.  The
issue has a direct bearing on fishery income from access rights and problems with illegal fishing in Palau's EEZ.

"TERRITORY", ARTCILE |, Section 2 _
Regulates thal the States have the exclusive ownérship of all living & non-living resources on land and within twelve
nautical miles seaward from the traditional baselines.

"TERRITORY" ARTCILE |, Section 4

Notes thal nothing in Articte | shall be interpreted to vidate to "right of innocent passage® and the m'emalaona}ly
recognized *Freedom of the high seas”,

"SOVEREIGNTY AND SUPREMACY", ARTICLE I, Section 3
Regulates thal major govemmental powers, including but not limited to defense, security, or foreign affairs, may be
delegated by trealy, compact or other agreement between the GOP and *another sovereign nalion of inlemational
organization. -~ Such action, however, must be approved by two-thirds of the members of each house of tha OEK
and by a majority of the voles castin a nalionwids referendum.

If, however, such agreement authorizes the uss, testing, stojags or disposal of nudear, toxic chemical, gas or -
biological weapons intended for usé in warfare not less than three-fourths of the voles cast in such nationwide
referefidum are required.

"FUNDAMENTAL RIGHTS", ART{CLE IV, Section 6
Regulates that the govemment shall take no action to deprive any person of propedy and that private pfoperty can

be seized only *for a recognized public use and for just compensation in money or inkind,  The Section stipulales
further that "No person shall be imprisoned for debt.”

“FUNDAMENTAL RIGHTS", ARTICLE 1V, Section 7
Snpu1a1es that the national Govemmenl may be held fiable in a civil action for *untawlu! arrest or damage to private
: property

"TRADITIONAL RIGHTS" ARTICLE V, Sechous 182
In view of their strong impact on the xecution of govemnment functions, both sechons are reproduoed herain full.
Section 1. *The govemment shall take no action to prohibit of revoke the role or function of a traditional
leader as recognized by custom and tradilion which is not inconsistent with this Constitution, nor
shall it prevent a traditional leader from being recognized, honored, or given formal or functional
roes at any leve! of government.
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Seclion 2, Statutes and traditional law shall be equally authoritative.  In case of conflict betvwean a stalute
and a traditional law;, the statute shall prevail only lo the extenl it is not in confiict with the
underlying principtes of the traditional faw.

"RESPONSIBILITIES OF THE NATIONAL GOVERNMENT“, ARTCLE VI
Tha national govemment is to provide, inter alia, “fres or subsidized health ¢are” and "public education for cilizens
which shall be free and compulsory...".

"OLBIIL ERA KELULAU", ARTICLE IX, Section 5

The OEK has the powers o levy and collect taxes, duties and excises, to borrow money on the credit of the national
govemment to Finance public programs of to settle public debt, to regulate commerce with foreign nations, to
establish uniform laws on the subject of bankruptey, to provide a monetary and banking system and to create o
designate a national currency, 1o regutate banking, insurance, and i issuance and use of commercial paper and
secunnes and patents and copynghls

"STATE GOVERNMENTS", ARTICLE X, Sections 2,3 and 4

Section 2 stipulates that all powers not delégaled expressiy by the Constitution to the States, nor denied to the
nalional goveriiment are powers of the national gavernment.

Section 3 stipulates that sltale legistatures have the power to impose laxes within their stale.

Section 4 states that state legislatures have the power to borrow money to Finance public programs of to settie public
debl.

"FINANCE", ARTICLE XII, Sections 3 5 and 6

. Section 3 requires that the President submit an “annual unified national budget' to the OEK.

Section b regulates that unless a particular distribution is required by the temis of assistance, "all block grants and
foreign aid shall be shared by the national govemment and all the states in a fair and equitable manner based on
‘needs and population.” '

Section 6 regulales that each slate and the nahonal govemment shaII bé entitled to revenues denved from lhe
exploration and exploitation of all living and non-living resources and fines collected within their area of jurisdiction.
Item {c) of Section 6 stipulates that revenues derived from licensing foreign vessels shall be divided equally between
the nallonal and state govemmants as determined by the OEK. _

"GENERAL PROVISION_S_", ARTICLE XIll, Section 7 -
. Stiputates that both, the national and state govemments shall have the power to "ake private property for public use
upon payment of just compensation®.  However, such power shall be used "sparingly” and "only as a final resort...".

"GENERAL PROVISIONS", ARTICLE Xill, Section 8
Stipulates that only citizens of Palau and oorporallons owned whelly by citizens of Palau may acquire tile to land or
watérs of Palau.

"GENERAL PROVISIONS" ARTICLE Xill, Section 9
StlpuIaIes that no tax shall be |mposed on land. :

"GENERAL PROVISIONS" ARTICLE XIII Sectlon 10 : ' '

Stales that is the responsnbmty of the nationat govemnment to reIum WIthln five (5) years of the effective date of the
Constitution, to the original owneérs or thelr helrs any tand which became part of public land as a result of the
acquisition by previous occupymg powers.

.“GENERAL PROVIS[ONS“ ARTICLE X, Section 11

Stipudates that the provisional capifal be located in Koror and that not later than ten (10) years after the effective dale
of the

Constilution, the OEI( shall designate a place in Babeldaob to be the permanen( capital.

"AMENDMENTS" ARTICLE X, Sections 1 and 2
ReguIaIes Ihe way, in which amendments to the Constitution may be initiated and realized.

"TRANSITION“ ARTICLE XV, Sectxon 3.
Stiputates that all faw in force before the éffective date of Ihe Constllubon remain in force and effect until repealed,
fevoked, amended or unti! it expires by its 0#n tems.”

Source: JICA Sludy Team
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Tourism

Total Number of Tourist Arrivals by Galendar Month

{Unit: persons)

1991

1998

Month | 1950 1992 | 1993 | 1994 { 1995 | 1996 { 1997 1999 | Tolal |Average
January 2021 | 2,406 | 2,792 | 3957 | 3332 | 4,209 | 5955 | 5663 | 5851 | 4,196 [40.382 | 4,038
February | 2,118 | 2693 | 3545 | 3802 | 4,495 | 6277 | 7,043 | 7,425 | 6,757 5592 148,747 | 4,815
March 2,316 | 322t | 3,579 | 3427 | 4288 | 4,044 | 8065 | 7,166 | 6,004 | 5,621 [47.731 4,773
April 2,159 | 2,883 | 3,340 | 4,268 | 3,686 | 4221 | 6790 | 6311 | 5,669 | 4,544 42,871 | 4,287
May 1,484 | 2,668 | 2,450 | 3727 | 3,795 | 3660 { 5368 | 5901 5,132 | 4,531°138,725 | 3,873
Juns 1415 | 2,926 | 2579 | 2,565 | 3302 | 3,831 | 5609 | 5136 | 4,962 4,420 136,745 | 3675
July 1,960°) 2,95/ | 3500 { 3233 | 3605 | 4,190 | 6,004 | 7,261 | 6,243 -6,310 145,269 | 4,527
August 2600 | 3,150 | 2,995 | 3,151 | 3,268 | 4,820 | 6557 | 6,622 | 6,325 | 6,206 44,694 | 4,469
September| 1,611 | 2392 | 2,778 | 2,880 | 3,633 | 4,064 | 4,453 | 4,994 | 4745 5,483 137,033 | 3,703
October | 2,002 | 2,460 | 2,448 | 2,802 | 2,944 1 4,442 | 5365 | 5,661 { 3,863 4,195 [36,182 | 3618
November | 1,695 | 2,160 | 2,870 | 3,120 | 3549 | 5328 | 4,757 | 5726 | 4,245 5056.138,507 | 3,851
December | 2,017 | 2,784 | 3232 | 3559 | 4,176 | 5,143 | 5364 | 5,853 4,397 | 4,500 [41,025 | 4,103
Tolal 23,398 32,700 36,117 |40,497 |44,073 |53,229 |69,330 |73,719 [64,194 164,901 _ 49,792
" Source: Republic of Palau, Economic Report by Bank of Hawaii in Febiuary 2000, Office of Planning and Statistics

Total Number of Tourlst Arrivals by Origin Market _
- PP o |Tolal by {Avérage

Counlry 1990 | 1991 | 1992 | 1993 1994 1995 1396 1997 | 1998 1999. Souree | Source
Number ' A 1 R
USA 6,440 | 6411 | 8032 7,861 | 9,700 | 9,846 | 9,855 10,481 | 12,487 | 11,714 | 92,927 | 9,293
Japan | 13212 | 14,529 | 17,021 | 18,554 | 17,493 | 21,052 [ 22,619 | 20,507 | 21,571 [ 22,151 188,709 18,871
Phitippines | 3528 | 4073 | 4,032 | 3622 | 3554 | 3,199 | 3.838 | 3344 3033 [ 2911 [35134| 3513
Europe 1,674 | 1202 | 1,527 | 1,722 | 2,207 | 2,508 | 2,870 1,767 | 2,044 | 2,413 | 19,634 | 1,963
Taiwan 0 0 0 0 6,126 | 11,163} 23,309 | 31,246 | 18,503 10,888 | 101,235] 10,124
Korea 0 0 0 0 1,221 ] 18237} 2,074 | 1,782 | 545 659 | 8,104 § 810
Others 7992 | 6485 | 5505 | 8,738 | 3772 | 3638 | 4,665 | 4592 | 6,011 | 14,465 65,863 | 6,586
Total 32,846 | 32,700 | 36,117 [ 40,497 | 44,073 [ 53,229 | 69,330 [ 73,719 | 64,194 64,9011 . 51,160
Share (%) | |
USA 196 1 196 [ 222 | 194 [ 220 | 185 | 144 4.2 195 | 180 ]
Japan 402 | 444 | 471 | 458 | 307 { 395 | 326 | 278 | 336 | 34.1
Phitippines 107 | 125 112 | 89 | 81 | 60 55 45 47 45 -

Europe 5.1 3.7 4.2 43 50 47 4.1 24 32 33
Taiwan 00 | 00 0.0 0.0 139 | 210 | 336 | 424 | 288 | 168
Korea 0.0 0.0 0.0 0.0 2.8 34 | 30 1241 08.1 10 ] - .
Others 243 | 188 | 152 | 216 86 [ 68 67 | 62 | 94 |. 223 |:
Total _100.0 | 100.0 | 100.0 | 100.0 { 1000 [ 1000 100.0 | 100.0 ) 1000 | 1000 | =~ -
Republic of Palau, Economic Report by Bank of Hawail in Febriary 2000, Office of Planningand Statistics .~ =+

Source:
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Airpori

. Exisling Air Transport Capacity and Capacitly Utilization
Stop | Flight Frequency TOTAL NUMBER OF SEATS -
AIRLINE | FROM 10 over INumber] PE2 |pervear |l 1Y 137 | MD-BO} 757 3 767 g oper2 |
weeks | "YU ey g | 141 |83 ] 250 | weeks | PV
Koror Guam | None | 954 6 156 g0 t 00| 903 | 23478
Koot | Guam | Yap | 864 1 26 090 | 0.0 151 | 3913
Koror | Guam | None | 864 | 1 2% | 090 | 010 151 | 3913 |
Koror | Guam | Yep 952 i 26 090 | 0.0 151 § 3913
SUB-TOTAL KOROR TO GUAM 1366 | 35217
Guam § Koror | Mone | 953 6 156 080 | 0.10 1 803 1 23478
Guam Korof 1 Yap | 863 | 1 | 26 | 080 | €10 51 3913
Coitinental] Guam Kofor § None | 863 i 26 090 | 010 151 3913
Micronesia| Guam .| Koror Yap | 951 1 26 096 § 0.10 L 151 3913
Aifnes  |SUB-TOTAL GUAM TO KOROR 1,355 | 35217
Koror | Manila | None t 26 080 | 0.10 N 35813
Koror | Manila [ None 1 26 690 } 010 151 3913
$UB-TOTAL KOROR TO MANILA o 301 7,826
Manita | Koror [ None | 864 | 1 26| 090 ] 0.10 151 3913
Manita | Koror | None | 864 1 26 090 | 010 | 151 3913 |
SUB-TOTAL MANILA TO KOROR : 304 7,826
TOTAL Continenlal Micronesia Airlines 3311 | 86.086
Taipei | Kok | None [EFO33| 1 | 26 045 ] 045 ] 010 139 3,623
Far Koror [Kaoshung] Mone [EF002| 1 2 045 ] 0457010 139 3,623
Eastern |Kaoshung] Koror | None | EFOO1 1 28 045 | 045 ]0.10 139 3.623
Aifines | Ketor Taipei | None JEFO34| | 2% 045 | 045 o010 139 |- 3623
TOTAL Far Eastem Alrlines 557 | 14492
Nagoya | Koror | None | 3461 | 05 2% | 1.00 i25 6,500
Ja pa n Koror | Nagoya | None | 3462 0.5 26 1.00 125 6,500
Aitfines |_Kansai Koror | None | 1945 | 05 26 1.00 125 6,500
Koror | Kansai | None | 1946 | 05 26 1.00 125 6,500
TOTAL Japan Alifines 500 | 26000
[FOTAL ALL AIRLINES | 4368 | 176578 |

Sowrce:  Airport Office
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A3. Environmental Cleanup Tax

ENVIRONMENTAL CLEANUP TAX

It is proposed that an environmental cleanup tax be legislated for the purpose of financing a

continuous effoit to cleaning up the environment of discarded non-biodegradable containers

(plaslics, aluminum and metal cans, bottles, etc.} and to finance the im'provemcnt. of human waste

sanitation (toilet facilities) in the oullying states, and in the proccss, create temporary employment

for students and senior citizens. How the proposed environmentat cleanup tax is to be collecied and

the methodology for implementation of the environmental cleanup effort are explained herein

below:

1. Legistation: This pr'oposed lcgislalion' will require the assessment of a $0.05 tax per

non-b1odegradablc container 1mported into the ROP regardless of its size or volume, and

. whether full of contents or empty, The $0 05 tax is collected at the commercial port,

airport or at the post ofﬁce_ upon the arrival of the merchandise, and before releasing such

merchandise to the importer,

The collected revenue is to be placed in a special account (separated from the gencral

~-account of the govemment), which shall be called the “Envifonmental Cieanup Fund
Account” (ECFA). These funds will be used as follows:

@)

©

Financing the creation and cquipping of a small work unit and the designation of a

- work/collection site (prcferably wrthm a publrc dump srte) for said work unit to

base ils operauons‘

The work umt wr]l be charged with the- rcsponsrbrlrty of the operation of the

' collectron statron whrch mcludes reccrvmg, countmglwerghmg, rssumg recclpls and
' proccssmg ‘the non- brodcgradable items brought by collectors All recyclable
" rtems such as alummum cans wrll be crushed and storcd in secured contamers for
' funher drsposal and the appropnale size plashc bottled drink oontamers could be
| tumed into lraps for trappmg of onental frurt ﬂles, whrle the non-rccyclable items

are properly drsposcd of m con]unctlon with the landf' 1 operatlon In the future,
perhaps a small scale machmery could bc acqurrcd for crushmg plastrc products to
be sold. OVerscas markets (possrbly J apan) for further procassrng into fuel pellets
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Also to be included in the fcgislation are appropriate unil prices for aluminum cans as
well as for the non-recyclable items (plastic containers and tin cans). For aluminum
cans, perhaps a price of $0.02/can is attractive in comparison to the ongoing local
~market price of $0.10/pound ($0.0067/can). The $0.02/can  price should create
enthusiasm in students and senior cilizens age groups to engage in collectmg discarded
aluminum cans and scll them for cash. For the non- -recyclable items (plastic
“containers and tin cans), an appropriate unif price has to be legisléted as well,
Perhaps, a price of $0.12/pound is fair.  Bottles will be bought for $0.05/pound. It is
not anticipated that tin cans (with the cxception of juice containers) from canned goods
will be found discarded in the environmenl, as most canned goods are eaten at home,
and therefore the emply tin cans are usually disposed of by way of the trash bins and
_cventually taken to the public dump.and not commonly thrown on the side of the road
or the sca as beverage and bottled water containers are by passing cars or boats; and

(b) ~ For fuiding a Sanitary Coré Improvenient Revolving Fund for homeowners in the
oulying states to borrow moncy from said fund to improve ‘their toilet facilities
(western type bathroom with attendant septic tank and leaching fictd).

Cleaning Up the Envionment:  As alluded to abbvc_, only students and senior citizens will be
allowed to sell discarded non-biodegradable items to the government. The work unit

management will regulate how the collected non-biodegradable items should be sorted {(cach
type of container - aluminum, plastic, tin cans, ctc. - should be precounted and bagged) by the
collector prior to delivery to collection station. At the station, the contents of each bag arc
 cither counted and/or weighcd by the workers to verily the quantity before receipt is made and

issued. The collector can then take the invoice and brmg it to finance department for
payment. '

Processing.the Collécted Qo]ﬁain‘ers Thc collcchon station shou!d be Iocalcd at the pubhc

duh]psitc Rccyclable 1tcms such as a!ummum cans are._ crushed and stored in secured

contamers to be sold at ow:rseas markcl or to loca] buycrs whlchcver the govemment ¢ould get

the most prof t for the 1casl cffort On the other hand, the non-recyclable ucms such as plastic,
tin cans and bottlcs w:ll be properly dlsposcd off i m COl'ljlll'lCtlon wnlh the Iandﬁll operatlons

'. Appropriale size plashc bonlcd drmk contamcrs could be turned mto traps for the oncntal fruit

7 fly eradication program, Wthh could bc dlstnbuted o houscholds, farmers, and state

govcmmcnts for deploymcnt '
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For the work unil to be functional, initial funding fromx OEK is needed for hiring personnel and

purchasing of needed cquipment and facilitics (crushing machine, containers, etc.).

In Japan, waste plastic products arc being processed into fuel pellcts. The viability of a
small-scale facility for processing waste plastic materials as raw materials for fuel pellets needs

to be investigated.

Revolving Fund:  As mentioned earlier, homeowness at the oullying states, where there is no
waterborne sewer system, resort to using oulhouses (benjos) for disposal of human waste.
Crealing this revolving fund will enable homcowners to finance modein toilet facilities (10'x10'
scparate sanitary core building containing a water closct, shower stall, lavatory, slop sink and a
space for washing machine).  Such building will cost approximately $5,000 and together with
a septic tank and leaching field will cost approximately $9,000. A homeowner can borrow the
$5,000 from the revolving fund to finance the sanitary core building whereas the Govemment
can contribute the $4,000 to build the attendant seplic tank and leaching ficld. Repayment for
the loan to finance the sanitary core building can be paid for in a period of up to five years.
The monthly repayments from all borrowers can keep the fund solvent for other homeowners to
borrow. 'The end result is that over time, all the outhouses throughout Palau could be phased
out and every home where there is piped water will enjoy a more sanitary and modern toilet

facility.

Preliminary statistics indicate that in FY 1999, close to 9,000,000 cans (only beer and
carbonated drinks) were imported to Palau. At $0.05/can, this translaies to $450,000.
Assuming that 90% of thesc 9 million cans (8,100,000 cans) are aluminum cans, which has
resale value of $0.10 per 15 cans locally ($54,000) could be sold locally for additiona} revenue.

Alternatively, a market outside of Palau with a better price offer could be found for the
aluminum cans, to maxim_izé revenue. If a tax of $0.05/per container of the non-recyclable
items (tin cans, plastics, bottles, etc.), in addition to the tax on-aluminum cans is cotlected,
mote revenues could be realized. It is possible that the Government may net at least $400,000
per year, if cach legistation-specified non-biodegradable iterns imported into Palau is taxed at
$0.05/container.
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