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1. Malawi at a glance

Malawi at a glance

Sub-
POVERTY and SOCIAL Saharan Low-
Malawi Africa  income Development diamond®
1998 :
Population, mid-year (millions) 10.5 628 3515 Life expectancy
GNP per capita (Atlas method. US§) 200 480 520
GNP (Atlas method, US$ billions) 21 304 1,844 ! T
Average annual growth, 1992-98. i
Poputation (%) 26 26 17
Labor force (%) 23 2.6 19 GNP Gross
i . per primary
Most recent estimate (latest vear available, 1992-98) capita enrollment
Poverty (% of population below national poverty line) . . .
Urban population (% of total population) 15 33 3
Life expectancy at birth (years) 43 51 63
Infant mortality (per 1,000 live births) 133 91 69
Child malnutrition (% of children under 5) 30 . . Access to safe water
Access to safe water (% of population) 860 47 74
lliteracy (% of population age 15+) 42 42 32 )
Gross primary enroliment (% of school-age population) 89 77 108 e Malewi
Male 92 84 113 Low-income group
Female 86 69 103
KEY ECONOMIC RATIOS and LONG-TERM TRENDS
1977 1987 1997 1998
Economic ratios™
GDP (USS$ billions) 0.8 1.2 25 1.7
Gross domestic investment/GDP 24.7 15.7 12.3 137 Trade
Exports of goods and services/GDP 30.0 25.9 243 325
Gross domestic savings/GDP 201 13.3 21 o7 )
Gross hational savings/GDP 20.1 13.3 0.3 -34
Current account balance/GDP . -5.2 -12.6 -17.1 .
Interest payments/GDP 08 25 12 1g | Domesfic .. “p nestment
Total debt/GDP 557  117.8 88.5 144.9 Savings ;‘
Total debt service/exports 10.2 33.2 151 19.3 %
Present value of debtGDP . . 536 83.9
Present value of debt/exports . . 2151 2461
Indebtedness
1977-87 1988-98 1997 1998  1999-03
(average annual growth)
GDP 2.2 3.7 5.1 3.1 59 o falawi
GNP per capita -0.9 0.9 25 0.4 33 ~ - Low-income group
Exports of goods and services 37 47 12.9 15 4.0
STRUCTURE of the ECONOMY o e
1977 1987 1997 1998 Growth rates of output and investment (%)
(% of GDP)
Agriculture 41.8 48.0 36.3 38.3
Industry 18.7 249 17.5 18.0
Manufacturing 1.7 16.8 136 14.8
Services 39.6 26.1 481 427
Private consumption 66.4 67.2 853 850
General government consurnption 135 19.5 127 14.3
Imports of goods and services 346 283 345 45.8
197787 1988-98 1997 1998
(average annual growth)
Agriculture 0.8 6.8 39 27
industry 1.5 22 1.1 53
Manufacturing 2.8 1.7 0.6 5.7
Services 33 1.0 87 a5
Private consumption 0.7 71 48 6.6
General government consumption 69 -4.0 1.6 95
Gross domestic investment -8.6 -7.3 71 -27.0
Imports of goods and services -3.8 37 1.9 -2.1 B = e er=scimporis
Gross national product 2.2 38 51 30

Note: 1998 data are preliminary estimates.

* The diamonds show four key indicators in the country {in bold) compared with its income-group average. If data are missing, the diamand will
be incomplete.



Malawi

PRICES and GOVERNMENT FINANCE

1977 1987 1997 1998 | |nfiation (%)
Domestic prices
(% change)
Consumer prices . 262 91 221
Implicit GDP deflator 13.4 14.8 13.4 228
Government finance
(% of GDP, includes current grants) :
Current revenue 101 228 16.1 225 93 94 o5 96 97 98
Current budget balgn_ce -1.8 22 5.1 -3.8 i GDP deflator  sQuumCP|
Overall surptus/deficit 6.4 -10.7 -123 6.3
TRADE . - - -
1977 1987 1997 1998 . .
(US$ millions) Export and import levels (US$ millions)
Total exports (fob) 278 567 509 500
Tobacco 173 331 270
Tea 28 69 63 000
Manufactures . .. N
Total imports (cif) 291 783 677
Food 2 33 29 300
Fuel and energy 40 79 71
Capital goods 82 340 285 0 ; . i :
% 97 98
Export price index (1995=100) o2 113 o9 A
Import price index (71995=100) 76 93 84 Exports & Imports
Terms of trade (1995=100) 120 121 118
BALANCE of PAYMENTS
1977 1987 1997 1998 c . ¢ bal P ratio (9
(LSS millions) urrent account balance to GDP ratio (%)
Exports of goods and services 213 301 615 549 0 4
Imports of goods and services 300 324 872 769
Resource balance -87 -23 -258 -220
Net income -57 -41 -49 -10
Net current fransfers -19 -20
15
Current account balance -60 -318 -289
Financing items (net) . 86 265 a0 |7
Changes in net reserves -51 -26 53 -1 25
Memo;
Reserves including gold (US$ millions) 89 92 310 258
Conversion rate (DEC, local/US$) 0.2 2.2 16.4 31.1
EXTERNAL DEBT and RESOURCE FLOWS
1977 1987 1997 1998
(US$ millions) Composition of total debt, 1998 (US$ millions)
Total debt outstanding and disbursed 449 1,367 2,229 2,446
IBRD 3 104 34 28 )
F20 G127
IDA 84 509 1,375 1,542 E- 249 A28
Total debt service 22 101 95 111
IBRD 0 14 8 13
IDA 1 5 18 21 D: 501 £
Composition of net resource flows
Official grants . . 83 157
Official creditors 52 83 131 122 F B 1,542
Private creditors 2l -11 -1 -1 c: 81
Foreign direct investment 8 0 25 35
Portfolio equity 0 0 0 0
World Bank program A IBRD € - Bilateral
) - - Bilatera
Commitments D 0 0 0 B-DA  D-Other multilateral  F - Private
Disbursements 13 55 107 130 C.IMF G - Shortderm
Principal repayments o] 8 15 21
Net flows 13 47 92 110
Interest payments 1 12 11 13
Net transfers 13 35 81 96
World Bank 9/20/99
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3. Zambia at a glance

Zambia at a glance

9/21/99
Sub-
POVERTY and SOCIAL Saharan Low-
Zambia Africa  income Development diamond®
1998
Population, mid-year (millions) 9.7 628 3,515 Life expectancy
GNP per capita (Atlas method, US$) 330 480 520
GNP (Atlas method, US$ billions) 3.2 304 1,844
Average annual growth, 1992-98
Population (%) 26 26 17
Labor force (%) 3.0 2.6 19 . Gross
. . primary
Most recent estimate (latest year available, 1992-88) enroliment
Poverty (% of population below national poverty line) 68 . .
Urban population (% of total population) 44 33 kil
Life expectancy at birth (years) 43 51 63
. Infant mortality (per 7,000 five births) 113 21 69
Chitd malnutrition (% of children under 5) 24 . .. Access to safe water
Access to safe water (% of population) 53 47 74
lliteracy (% of population age 15+) 25 42 32 .
Gross primary enrollment (% of schookage population) 89 77 108 e Zambia
Male g1 84 113 --- - Low-income group
Female a6 69 103
KEY ECONOMIC RATIOS and LONG-TERM TRENDS
1977 1987 1997 1998
Economic ratios*
GOP (US$ billions) 25 2.3 39 34
Gross domestic investment/GDP 247 127 145 14.3 Trade
Exports of goods and services/GDP 30.4 395 N7 204
Gross domestic savings/GDP 221 18.5 83 53
Gross national savings/GDP 135 0.4 a3 0.9
Current account balance/GDP -8.6 -18.3 -11.1 -156.2 )
Interest payments/GDP 30 32 15 27 | Domestic Investment
Total debt/GDP 931 2925 171.9 204.8 Savings
Total debt servicelexports 26.6 185 216 231
Present value of debt’/GDP 128.2
Present value of debt/exports 3858
Indebtedness
1977-87 1988-98 1997 1998  1999-03
(average ennual growth)
GDP 0.5 07 3.4 -2.0 39 e Zambia
GNP per capita ~4.1 1.2 1.4 -4.0 17 Low-income group
Exports of goods and services -3.9 21 14.6 -7.5 6.4
STRUCTURE of the ECONOMY ‘
1977 1987 1997 1993 l Growth rates of output and investment (%)
(% of GDP) !
Agriculture 18.1 12,0 186 194 | ®
Industry 41.6 455 34.6 206 | @
Manufacturing 19.6 285 135 128 15
Services 40.2 42.4 46.7 50.9 o
Private consumption 515 63.1 79.4 838 -15
General government consumption 264 204 11.3 108 )
imports of goods and services e 357 37.0 38.4 o o=GDP
(average annual growth) 1977-87 1988-98 1997 1998 Growth rates of exports and imports (%)
Agriculture 1.4 -52 5.1 -6.1
Industry 0.4 -3.5 87 43
Manufactaring 1.8 -11.4 7.4 -1.0
Services 0.4 8.1 32 4.4
Private consumption 1.8 1.2 26 -1.4
General government consumption -2.1 -11.1 07 -9.6
Gross domestic investment 9.6 103 254 -3.6
Imports of goods and services -51 07 19.2 -8.2
Gross national product -1.1 16 3.9 -1.8

Note: 1998 data are preliminary estimates

* The diamonds show four key indicators in the country (in bold) compared with its income-group average. if data are missing, the diamand will

be incomplete.




Zambia

PRICES and GOVERNMENT FINANCE

1977 1987 1997 1998 Inflation (%)
Domestic prices 200
(% change)
Consumer prices 198 43.0 248 28.7 150
Implicit GDP defiator 82 62.0 259 23.2 100 .
Govemment finance 50
(% of GDP, includes current grants) (R
Current revenue 19.8 19.8 18.1 o3 94 85 9% . o7 98
Current budget balance -7.3 1.4 1.4 s GOP defilor  ==—gem—=CP|
Ovwerall surplus/deficit /a 5.8 8.2 95
Qverall surplug/deficit /b 26 -1.9 -4.3
TRADE
199
(USS millions) 1977 1987 1897 3 Export and import levels (US$ millions)
Total exports (fob) 897 867 1,119 874 1,600
Copper 736 623 442
Zinc &1 185 143 1,200
Manufactures . 42 180 186
Total imports (cif) 683 669 1,056 1,022 800 18
Food 1 12 11 00
Fuel and energy 67 87 59
Capital goods 250 665 687 o :
92
Export price index (1995=100) . 75 84 70 oomomomw e
Import price index (1995=100) 42 74 91 84 B Exports tmports
Terms of trade (71995=100} 101 93 83
BALANCE of PAYMENTS
1977 1887 1997 1998 i
(US$ millions) Current account balance to GDP ratio (%)
Exports of goods and services a7 Nne 1,230 084
Imports of goods and services 971 892 1,432 1,286
Resource balance -1 27 -202 -302
Net income -134 -344 -219 -190
Net current transfers -30 -18 -17
Current account balance -217 -347 -438 -609
Financing items (net) 178 611 470 348
Changes in net reserves 38 -264 -32 161
Memo:
Reserves including gold (US$ millions) 94 11 238 69
Conversion rate (DEC, local/US$) 08 95 13145 18621
EXTERNAL DEBT and RESOURCE FLOWS o
1977 1987 1997 1998
(US$ millions) Composition of total debt, 1998 (US$ millions)
Total debt outstanding and disbursed 2,341 6,626 6,758 6,862
IBRD 293 585 62 42 Garg AA2
DA o] 260 1,493 1,544 F- 122 B0
Total debi service 259 171 282 244 ;
IBRD 26 28 40 25
IDA 0 1 14 16
Composition of net resource flows
Official grants . 105 378 240 ! E:2.971 .
Official creditors 70 99 87 74 C: 1,138
Private creditors 42 -38 9 -32
Foreign direct investment . 0 70 219
Portfolio squity 8] D 0 0671
World Bank program fc \ "
Commitments 60 43 156 145 | A-IBRD ) E - Bilateral
Disbursements 46 28 118 157 ! g . ET; D - Other multlateral Z Z’r""a':et
Principal repayments 6 26 49 3 - shart-term
Net flows 40 72 69 126 L
Interest payments 20 34 18 16
Net transfers 20 38 51 110
World Bank 9/21109

a. Excluding capital grants, accrual.
b. Including capital grants, cash.
c. Fiscal year.
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5. Executive Summary; National Agricultural Policy, MAFF, Sept.1998

Executive Summary

Zambia has high agricultural potential which has not yet been fully exploited.
Though external factors such as changes in the weather pattemn and unfavourable macro-
economic environment have adversely affected development of the sector, the past
sectoral policies were equally unfavourable. The policies were restrictive and constraining
as there was too much control and interference by the government. In addition, the
strategies pursued were not sustainable because of their heavy reliance on subsidies.
Consequently, these policies and strategies failed to stimulate growth in the sector. By
1991 the sector was poorly developed and dominated by a single crop-maize. The sector
also lacked private sector participation in the areas of agricultural marketing and
processing. -

The poor performance of the sector is against a background of huge amounts of
government and donor financial resources that were being channeled to the sector. It was
only in 1992 that the government embarked on agricultural policy reforms, which were part
of the economic reforms pursued under the Structural Adjustment Programme. The main
policy thrust of the reforms are to liberalize the agricultural marketing and promote private
sector participation in the development of agriculture. The Movement for Multi Party
Democracy (MMD) Manifesto strives to liberalize agriculture by enhancing the role of the
private sector through a managed transition assisted with adequate transitional
arrangements. Government recognizes the duality of the Zambian economy in general
and the agricultural sector in particular. In committing itself to liberalization policies.
government will not ordinarily intervene in inputs (fertilizer) distribution or crop (maize)
marketing in a way that will undermine or undercut private sector participation of
development especially when or if the private sector has the will or capacity to effectively
service the remotest parts of Zambia.

The sectoral policy objectives pursued by the government have remained the same
even after the policy reforms. These are: to assure national and household food security:
to ensure that the existing agricultural resource base is maintained and improved upon;
to generate income and employment to maximum feasible levels; to contribute to
sustainable industrial development: and to expand significantly the sector's contribution
to the national balance of payments. '

To achieve the above objectives the strategies_include: liberalizing agricuiturat
markets: supporting private sector development; promoting agricultural diversification of
crop production; placing emphasis on service delivery to small-holders; developing the
livestock sector; expanding opportunities for outlying regions; improving the economic
status of women; improving use of available water resources: full utilization of land suitable
for agriculture; helping farmers deal with natural disasters and placing emphasis on
sustainable agriculture.
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Further to the policy reforms, in 1996 the government launched the Agricultural
Sector Investment Programme (ASIP). ASIP is aimed at harmonizing investments in the
agricultural sector in order to optimise the use of resources an. ASIP is also a tool, to help
achieve the sector objectives. The four components of ASIP are: policy and institutional
reforms; support for private sector investment; rehabilitation and strengthening public
sector agricultural services; and funding of the key implementation support activities. -
These components are being executed through the following sub-programmes which are
interrelated and mutually reinforcing: . ‘Agricultural  Training; Agricultural Research:;
Extension & Information; Animal Production and Health; Irrigation & Water Use; Farm
Power & Mechanization; Marketing and Trade; Fisheries; Seed Multiplication and
Standards; Policy and Planning ; and Rural Credit & Finance,:

The sub-programmes are being implemented with the full involvement of both the
private and public sectors. Funding for the Programme is from government, donors and
beneficiary contributions.
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Fig. 2.1. European Settler Farming Areas, Urban Markets, and
Maize Growing Arcas
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Fig.2.3. Distribution of Agricultural Development,
¢. 1970
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6. ¥y E7ERELEMR (1998/99)

White Maize
Area to be Expected Expected Amount of Fertllizer Yield/Ha
Area Planted Harvested Production Sales Basal Top (30 Kg
Province {Ha) {Ha) {30 Kq Bag) (50 Kg Bag) {Kqg) {Xq) Bag)
CENTRAL 75,061 64,903 1,496,398 667,564 4,815,066 4,485,301 231
COPPERBELT 31,601 28,611 704,231 408,245 2,082,402 2,178,176 24,6
EASTERN 205,263 191,678 3,450,615 404,642 4,479,641 4,711,998 16.4
LUAPULA 11,9261 10,909 | 234,601 95,3931 595,020 587,253 21.5
LUSAKA 18,009 ] 14,068 361,549 194,845 932,331] 928,200 257
HORTHERN 44,8801 40,983 693,197 236,342 3,029,591 2,742,330 16.9
ORTH-WESTERN 20,062 14,556 259,615 86,827 205,991 222,631 17.8
ISOUTHERN 138,213 92,652 2,212,044 604,420 4,122,130 4,804,287 23.9
r\QESTERN 52,367 30,365 359,293 60,906 272,435 239,999 11.8
MBIA 597,372 488,723 9,471,9-1[)!l 2,759,185 20,535,607 20,901,175 19.4
Yellow Maize .
Area to be Expected Expected Amount of Fertilizer Yield/Ha
Area Planted Harvested Production Sales Basal Top {90 Kg
Province (Ha) (Ha) (90 Kg Bag) (50 Kg Bag) {Kq) (Kg) Bag)
CENTRAL 0.2 0.2 20 20! 180 150 100.0
COPPERBELT 158 143 8,450 6,600! 33,350 21,600 59.4
EASTERN 197 197 8,900 2,100! 36,900 33,800 45.1
LUAPULA 4 4 32 121 800 800 8.0
LUSAKA 82 82 3,708 4001 26,650 25,800 45.3
NORTHERN - - - - - -
NORTH-WESTERN - - - -] - -
SOUTHERN 368! 328 16,563 ' 9,497 121,800 62,550 50.5
WESTERN - - - - - -
ZAMBIA 809! 754 37,713 18,629 222,650 144,800 50.0
Sorghum
Area to be Expected ] Expected Amount of Fertilizer Yield/Ha
Area Planted Harvested Production Sales Basal Top {90 Kg
Province {Ha) (Ha) (90 Kg Bag) | (90 Kg Bag) {Kaq) (Kg) Bag)
ICENTRAL 6.345 6,124 51.540° 8775 10,012, 250 8.4
COPPEREELT 4,496 4,465 48,594° 5,394 - - 10.8
EASTERN -] - o o T .
LLUAPULA 601 §92° 8,810: 994 - - 14.9
LUSAKA | - - - s - B
NORTHERN 8,522 7,995 77,440, 16,988 33,382, 9,963 9.7
NORTH-WESTERN 3873, 3,451 42,5271 8,019 - - 12.3
SOUTHERN 5,949 3,814 1 20,200 4,047 | 630" 300 5.3
WESTERN 6,871 4,645 | 34,152 3,794/ - - 7.4
ZAMBIA 36,6573 31,085' 283,252? 45,011 | 43,994l 10,513 $.1
Paddy Rice
) . . Area to be Expected Expected Amount of Fertilizer Yield/iHa
Area Planted Harvested Production Sales Easal | Top (80 Kg
Province | (Ha) (Ha) (80 Kg Bag) | (80 Kg Bag) (Kg) ! (Kg} Bag)
ICENTRAL ! - - - - - ! -
ICOPPERBELT : 16 11, 133 46 - . 16.9
EASTERN | . - . 1 o R
LUAPULA | 1,300 1,223 28,706 20,042 50 &0 215
LUSAKA i - - - - . B i
NORTHERN ! 7,315 5658 84792 44 443 38,551 38,052 150
NORTH-WESTERN i - - . ol . Al
SOUTHERN ? - . Nl ) ; 1
WESTERN [ 7,490 4.753 70,072, 27,442 - - 147
] ! i i
&AMBIA 16,120/ 11,665 153.753" 91,973 83,641 :u,ng 15.5!
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Millet
Area to be Expected Expected Amount of Fertlllizer Yleld/Ha
Area Planted Harvested Production Sales Basal Top (90 Kg
Province (Ha) {Ha) (90 Kg Bag) (S0 Kn Bag) (Kq) {Kg) Bag)
ICENTRAL 10,274 10.042! 67,928 9,476 2,068 876 6.8
COPPERBELT 612 612 10,786 1,296 - - 17.6
LUAPULA 5771 5,739 57,299 25,772 - - 10.0
LUSAKA - - - - - -
NORTHERN 43,294 . 45,969 490,340 90,797 180,412 49,204 10.7
NORTH-WESTERN 837 766 7,596 2,829 - - 9.9
ISQUTHERN 3,681 3,046 11,354 10 - - 3.7
WESTERN 20,351 15,437 100,440 9,397, 28 - 6.5
ZAMBIA 95,521 86,167 773,528 141,76 182,508 50,0001 9.0
Sunflower
Area to be Expected Expected Amount of Fertilizer Yield/Ha
Area Planted Harvested Production Sales Basal Top (50 Kg
Province (Ha) {Ha) {50 Kq Bag) (50 Kq Bag) (Kgq) (Kq) Bag)
CENTRAL 2,831 2,490 32,895 23,956 21,698 21,387 13.2
COPPERBELT 420 4181 16,490 16,399} - - 39.4
EASTERN 2,690| 2,578, 33.268 22,8231 12,650 10,650 12.9
LUAPULA 631 63! 877 587 508 - 13.9
LUSAKA 160 89 628 588! 100 - 74
NORTHERN 1.154 1,119 18,665 : 8,058 2,950 200 16.7
MORTH-WESTERN i 75: 75 3231 84 2501 - 4.3
[SOUTHERN ] 5,957 4,097 31,761 26,609 6,900 6,600 7.8
ESTERN ! 5! 5 60! 60 - | - 12.0
ZAMBIA 1 13,356! 10,9331\ 134,968 ‘ 99,265! 45,056 E 38,837 12.3
Groundnuts
Area to be Expected Expected | Amount of Fertitizer Yield/Ha
Area Planted Harvested Production Sales | Basal Top {80 Kg
Province (Ha) {Ha) (80 Kg Bag) {80 Kg Bag) | (Kqg) (Ka) Bag)
ICENTRAL 10,722" 10,532 39,267 14,552 - 697 3.7
COPPERBELT 2,965 2,880 15,575/ 5,664 - - 5.4
EASTERN 47,732 46,822 244,530 76.096 - - 5.2
LUAPULA 17,262 16,660 83,270° 38,193/ -1 - 50
LUSAKA 1 1! 5. - | 50’ - 10.0
NORTHERN 28,702, 27,1584 153,321 53,209, - - £.8
NORTH-WESTERN 3.908: 3,575 22,069 15,870 - - 6.2
SCUTHERN 25823’ 22,1621 63,568 23,337} 50 50 2.9
WESTERN 4,204 3,754 15,461 4,783 - i - 4.1
ZAMBIA J 141,318, 133,590 637,065 231,705! 100! 747 4.8
Soyabeans
Area to be Expected | Expected | Amount of Fertilizer Yield/Ha
Area Planted Harvested Production Sales Basa! Top {90 Kg
Province {Ha) (Ha} (90 Kg Bag) ! (90 Kg Bag) ! (Kg) (Kq} Bag)
CENTRAL 125 125 1.552! 1,412 14,000 - 12.4
COPPERBELT 5,643 5,643 199,565 198,209 1,102,000 - 354
EASTERN 2,304: 2,244 14,583 10,918 7,363 11,567 65
LUAPULA 34. 32 210 50. - - 6.5
LUSAKA | 2,160 2,020 45,814 42,883 261,700 1,350 22.7
NORTHERN | 512 422 1,950° 955. 4,250 100 45
NORTH-WESTERN i 76 45 411 125 - - 5.0
Zambezi . - - - - - - ]
SOUTHERN ! B66 866 32,637 32.027 - 19.900 26,000 37.7,
VESTERN i - T . - ; 1
| 1. | i .
ZAMBIA | 11,721/ 11,398 296,701 297,278 1,409,213! 29,017 26.0
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7. A XEEFBHELR

(1, 000t)
FE $E8 | INEha| HEE mHE MARE (EBE)
(t/ha)
1,980 1,349 2.5 490 2001
81 1,485 2.4 693 200
82 750 1.7 511 60
83 935 1.7 531 200
84 872 1.7 780 130
85 1,122 1.9 678 80
86 1,112 1.9 954 -
87 1,063 1.7 653 60 16 (0)
88 1,943 2.1 1,349 100 54 (0)
89 1,843 1.8 1,220 100 106 (0)
90 1,129 1.5 601 150 0(0)
91 1,096 1.7 603 150 0(0)
92 483 1. 0.7 259 175 133 (75)
93 1,598 2.5 930 50 224 (550)
94 1,021 1.5 476 115 0(0)
95 738 1.4 345 0 215(10)
96 1,409 2.1 668 0 381(88)
97 360 1.5 312 50 0(0)
08 637 1.0 78
99 855 1.7 60
Bl—1 A XEEER B
2500 . - . . . : _ ]
o I
2 1.500- S s s
3
o NN S R S H SN N S S S
1980 82 84 86 8 90 92 94 96 98
(%EE)
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