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%% 2 Law of Georgia on Promotion and Guarantees of Investment
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L Georgia.

Dikke Internationalk
“Cn Promotion and Guarantees of Invesiment”

The Law dstermines legal or

("}

unds of realization of toth foreign and demestic investments and
guaranices cf their_;;roiecf.ion. The target of Law is establishment of instrumzntal legal regime of
investiants.

Chanter L. - )
- : Coe ‘ © Gengral Provisions S S -
) Articie 1. !rnv siment '
\,7 1. ln,cm n:mx any kind of preperty orinte ctual value o oifight contributed and t2ed within the
. entreprencurship implemanted on the temitery of Georgia for ezrning of possitls income.

2. Such valuc or righi may be:

3 ot o s N e . . o
° a) funds, shares, stocks and olher sseunties;
3. SN ' ~ = frAea ~ 40 PR ~ ot ety PR
;) movable and iinmovable property - land, hui's Ngs, cOuinaon lues;
pov=s
8Y N PN LT o~ FIEG e - o /- Ny d 1 oae e
¢} I nd tenurc of pht 0 uss cther natural resources (tonzessio licerize

2

Article 2. Subioct (Invsstor) end Object c*‘!. fesfment

1. lavestor is any phymca! or legal per:.oq or international organization realizing investrents in

2. Forzcian mvf-”o mzy be:

b) astatelsss persan not permansn Iy rasiging en the territery of Georgia;

€} achizen of Czorgia permancntly residing :;ijroad;
d) al=gal person ragis c_J cutside Georgia. .
é ) . : : .
_ 3. Rights of an mi zrpa s vith at least 25% of forgign invesiar's share are equated to the rights”
of a foreign investor. - - - B e T e e e

{ . . . .

4. The investment on the tarritory of Georgia may be contributed into an ohject. of any legal type

mvesun; 1N which is not prchibited by clause 9.1. of the present Law. Investing in cbiects

listed in Adicle S and 12 of the present Law may be realisz 2d on the grounds of approprate
special permit or licznse.
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Dikke Internictionalk

Chapter Il . ©
Legal Statute of Subjects of Investment

Article 3. Investor's Rights

1. A foreign invasior whifst eyecuting investment and entrepreneurship shall enjoy rights and

uaraniees in um s not less the tho e grantedto a hw'sical and legal person of Georgia.
: Y g

2. Aninvester is enlitled to open current and other dccounts in any currency with any bankm
, ! Y y g

institution cn the terntory of Georgia. ,' —

.3. Aninvestor is entitied to take a loan in any banking end finance instituticn,-or from physical or
legai persons botn in Gzorgia anc abroad.

4. Aninvestoris entiticd to acguire stocks, bvnds and cther securilies and property existing both .

on the territory of Georgia and abroad.

5. A foreigninvasior aft payment ¢f taxes znd other chargsas is entitled to cenver: the earnings

n

(income) gained aftar investments as wel! as other funds at th2 market exchanca rate in bank

institutions ©

a Ty gt A~ - :
T 0se fundas includa: . - . °
- - . L mesmil Al cbamls . f o famt it Nt . ot it i n e
a) any contribution to ths cnpilal stoclief an chjact cotablish (i with forzign inveeimany

S

- Y S TP _..:-’- P H R R s PPN ORI SR U S S S - g m d oy
Ay prafit & and A idend as wail as assats remainzd afiar e entire or pertiel sale or

liguidation of foraign investmant;

¢) payments relzted to contractual obligations end ac‘xrs%edgeme t cf deb

d) property use right tax which shall be determined as'percentage of proflgg,ﬂ:d after use of
~cther's preoperty, including natural reSources, copyright, patent - royalty, as well as
. monagom"ntal and other rent. o

6. A forcign investoris entitled o tzke his c.vned pro cz*v hroad.
] P

7. The right prov:’-—ded__ by Clause 5.5. may be resincted because of Larik rupioy, cemrmission of
crime recognised by the court or in connection with non-fulfilment of civil duties, as previded
by the law. '

/‘mch 4 Investor's Duty

The investor shzll carry out his activity in accérdanca \ ith the applicable law, including laws

concerning environment and health protection.
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1. A foreign investor shall within 80 ¢

™

Dikke Interanationalk

Chapter il ) °
Promotion of fnvestment and Registration
Articie 5. Pramotion of Invastment
Working out of state program for promction of investment and of state policy related to its

implementation shall be exccuted by the Ministry of Economy of Georgia together with
appropnatu apa artments. . ’

- - e - e T e -

Ari !z €. Statz Registreiion of Foreign /Pve it

ys following the mvcstrg register the investiment in-

D

m

amount not less 100,000 dollars USA (cr iis equivalent) at the Foreign Investment Agency
existino at the Ministry of Tra :de and Fereign’ Economic Relations of Georgia. Otherwise he
shall he b“nf od on invesimant. Tha aim of registration is creation of a single statistic base of

investments reaiised in C::rg o 4

2. A foreign investor shell onc

amount of caditicnzal invesimant:

[

b) copy of cariifficate on ¢

c) cerificate oninvest m:n: value;

crporation of epprogriaie entarprise;

d) special parmit, including licence, for events sticulated in Articles 9 and 12 of this Law.
o

4 The agency has no right {0 require on submission of any cther data frem the investor excoot
those listed in Clause 3 of this Article. '

5. In 5 days foliowing the submission of applicaticn for registration the foreign lnvestiment
Agancy existing at the Ministry of Trage an nd Foreign Economic Relaticns of Georgia shall

iz
r
iid

pass a for“aﬂ investment :“‘rcuc‘\ regisi a“orx Should the agency not examine the matler of

registration within the fixed term such invest mcnt will be considered as regisiared uncer the
faw :
. b ’ ' i
6. Refusal cf state regisitraticn may be given cnly in the event if investor does not meeat
requiremants specified in Clauses 1 and 2 of Article § of this Law. ‘

7. Refusal cf &tate registraiion may be agpealed against according to the order established by

Adticle 16 of this Law. - o e m

o -l

!
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Dikke Iaternctionalk
Chapter V.

Investment Protection Guarantces

Articia 7. lnviolability of investment

-

_with order established by Article 18 of this Law

The investment is entirely and unconditicnally protected in Georgia by the applicabie law

Invesiment may be withdrawn in cases di repti/ specitied by the law only, by court ruling or in
case of emergency established by the fundamental law and with appropriate compensation.

Decisicn on withdrawal of investment as well as _cermpensation terms may be appezied
against at the court, and if the invester is an elien, the mattar shall be settled in accordance

Articic 8, Compriuseiic: for YWithdrawal of Investment -

1.

Ariicic 8. B

1.

Com,JLn$:f'cr. to be given to the invesior shall comespond to the real market value of the

withdrawn investn

pay)

ent by the very moment of the withdrawal..

occurred from the moment ot withdrawwal

-~ b by —_
cunt at the market exchange rate

A at-Tal N1 IR - M T - B £ M i -~ =1~
in the L-::ﬂ:\ institutizns of Georgiz and ransfar it abroad freely and without dslay

- £ H £
strictionin thie Sphere of Raelization of lnvestment

2
oy
‘1
™
o}
2
D
r-u

The list of those fialds and branches where | investing is prohibited shall be appr ed t:) the

<

Parliament of Goergia afier nomination of the President of Georgia.

2 An va‘stcr nas no right to c..rry out the fcnomng activity wuhom permit or license of

. appropriate cepanmwnt ' -

a) preparalion and szle of the arms and explosives;

b) preparation and sale of medicinzs and substances subject to special control;

¢) use of torestry and entrails;

d) arrangement of casinos and othar gﬂm:s of chance and lotteries;

e) banking activity;

) insurance activity; 5 - . o

Q) issue of marketab! e secmt,ea skod{s and bonds;

h) wireless connaction servics nd creaticn of broadcast chaz rmrls
1) other activity determined by the legistation of Georgia in force.

R
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e

. 4 . - ..
tarms;cf loss compeansation not worse than the domestic mnvester,

Dikke Internationalk

|
o
Amcle 10 Labour Term.,, Soc:al Frotection and Pei sfon Provision 4

1. An investor has right to take an ahcn on work in accordancp with the applicacle !aw of
Gecrgia. The alien not parmanently residing in g,eo'gza has nam after'payment of taxes and
charges o transfer or take his income abroad “':thout detay and hindrance.

2. No mandatory m'm'naf number of citizens of Georgia to be elected cr assign to the govermug

bodies of entarprise may be fixad.

requirements for sccial insurance, mandatory pay.. xent of taxes and contributions

3. The legal
for scciel and pension welfare shall not be applied to fiiose forelgn employees who

permanentiy not reside in Georgia. A e

the invisiment shal be regulated by the tax

richt on treatment cnd
L

«d by Gie Laws of Ceorgia ““On Ownership of

sz of Land Jor Famming”, “Ceoncession Law”, “Cn

Amc s} 1'? l_c 72,’, agime of Foreinn Investiment H:vn G Been Realised
\J T

~

Enierprisec abhohed with fersign investments and having cbtzined the foreign investment
license in accordance with the a pplfca

. pefere the putting into force of the present Law,
shali re=2rve b=ne its detem d by the Law fG orgxc. “On Foreign Investments” of 30.06.1995

in the fieid of am,vny provided by the issuad |

nrinvestment-licerse ‘within 5 years from the

(l‘
&y

day of tha issuz of license.

. Articla 14, Fr"’cc:zon cf’, z, astment in Time of I5art I de and Armedf Confu

A foreign jnvestor suffered w.ithin the period of martial law and armed contict shall enjoy thd

JAnticie 15, Guarantoes under Chenge GfLQJ!SfﬁfIOn e

1. A new legal act wersening. the terms of in\;es!ment established by the present Law shall not

_be applied to the investment having already been realised, within, 10 years of-its taking the

effect. In such event the investor shali carry out his-activit;}' in accordance ‘.-vm) the laws
applied tilt the coming in force of a naw'icgal act.
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Dikke Tnternationalk

2. Anicles 7, 8 14 and 16 of the present Law shail not be subject to lcg,lvlanve modification in

future.

Articla 18. Rule of Resolution of Disputes
: 1. Disputes between a foreign investor and enterprise registered in Georgia shall be saitled by
] amicable agreement as established by prozedure or by the court of Georgia.
1
2. Dicpuics behtwean a foreign investor and govemnmenta! body, if the order of ils resolution
J not agreed behwveen tham, shall be settled at the court of-Georgia or at the International
. Centre for the Rasclution of Investmant Cisputes. Should disputz be not considerad in the

e
Centre for the Resolution of Investment Disputes ‘the foreign investor is entitled

:dditional institution of the Centrs or to any international arbitration
established in zccsrdance with reg“'au ns provided by the arbitration  and international

3 . agrrements cf the Commission of the Uniled Nations for !r‘u,rnqt onal Trg-_.u Law -
R . : - e
UNCITRAL
i 3. The award of ihs ~din Clause 2 ¢f this Article is final and sha!
. bawithout enpeal its enfercoment shall b2 provided oy the stzte.
- (o]

i b A

Eduard Shevardnadze °

President of Gzoria
Thilisi S ' LT T s
12.11.1855
I . No.473ls
o ;
- -'l, - .
* ¥
D]

\



Dikke futernctionalk

- Resolution

i - rofthe Pariiament of Georgia

Concemi; Law “On Promotion and Guarantees of Investment”

1. The Law of Georgia “Cn Fron el on c.rd Guazran fees of lnvestmﬂnt" sha i come into effect on

- promuligaticn. A _ e T T s s _’__.““_‘_ L
_2.- From ths day of promulgation this Law the Law pu.)hc of CeorGa Conc:z.rr*mg

omu
Investments” of 10.03.1991 ("‘Euie in of Supreme Ccuncxl f Ge o.gxa 1991, N 8, Art. 588),
“%n - - - the Law of Rspublic: of Gasrgia “Cn Foreign lr‘vvestfns.'*s of '30.03.1995 ("Bu” "n of
- Padiament of Gzorgia 1884-1885, N 27-20, Art. 654) an id other legislative acts which
. g g

1
— i ta i o] j,_.l,. . .
centradict this lzw shall ba Gzoiarea null and veid, . :

3. wnere investments will
ber 15.
4. nd Dudget Commiitee of the P ariiamment of Georgia together with

iy and Reform and a ppropriate departments with worki ng cut of
ifeation in tax lag gislation till December 20, 1996 fer attracticn znd

i

'My()

| ; T e gl
Deputy Chairman ‘ "
of the Parfiamant of Geomgia (signed) ‘ . _ Edward Surmanidze
Thilisi . '
12.171.1288 — —
Narsis

: : S lios- : L T

<
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. - . NOTE VERB..ILY .
'1“ Direciorate-Goneral 1 of the Comimission of the L wropean Comr’.mnu-:: resents its
1 - -— .- LA e
pmne.‘ts 1o (he Mission of the Republic of Georgia to the Luropéan Cammunities and has
1CnouT to rafzr o the Agreemcnt on trade in textie products between the "Republic of
in and the [Europen Community initid'ed on 17 November 1993, and in
m te ui:: w0 Pro‘c:ol .-‘«., t, Paragraph 1. - -
: ) 2 tiva faee form the < IS TR
2% the honour to inform the autharties of the Republic
i aion, t’ne compstenit authorities of t. Community have e .
3 i # 3
- cte products indicated in the Annex TEXNT. CL/O/96 (photograph \44). These
imporiatinon into the Community of the textile r'ndu':f.s cencerncd in
. cement
cnsidere J. as the crte of ihr‘ comimtimication within the
. . P.‘h.gx aph 2 of th: above mentioned Agreement,
cts is concarned as weell as their description, any furthe
N irectorate-General X1 of the Commission (Division B/,
oo 1T of the Commission of the Europesn Communitics avails itsell of this
b e e the Mission of the Rbpubhp of Georgia to the Emopmn Communities
" ST e ssaraned of s highes t consideration. : e
i .
! ) _
a\I%.\‘sion'-ﬂloc Repubiic of Gmrvu- -
’ to the Europdan Cu 'S ‘
: Avenpe Edmond Mesens, 47 . )
? 1040 - BRUNELLES . J
'!.’ . -
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