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File: laws

EXISTING LAWS OF LAO PDR
Law number / Date of adoption / ( Date of promulgation )

1 Criminal Code, No.29/PSA, 23/11/89, (09/01/50)
2 Criminal Procedure, No.30/PSA, 23/11/89, (09/01/90)
3 Law on People Prosecutor, No.31/PSA,23/11/89,
(09/01/90) 4
4 Law on People Court, No.32/PSA,23/11/89, (09/01/90)
‘/S Propety Law, No 01/90/PSA, 27/06/90, (27/07/%0)
(® Law on Contract, No 02/90/PSA, 27/06/90, (27/07/90)
7 Inheritance Law, -No 03/90/PSa, 27/06/90, (27/07/90)
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I. INTRODUCTION

In response to the request of the Government of the Lao People’s Democratic
Republic (hereinafter referred to as "GOL"), the Government of Japan (hereinafter
referred to as "GOJ') decided to conduct a study on Spedal Economic Zone
Development Plan in Border Area (Savannakhet Province) in Lao People’s Democratic
Republic (hereinafter referred to as "the Study") in accordance with the relevant laws
and regulations in force in Japan.

Accordingly, the Japan International Cooperation Agency (hereinafter referred to as
"JICA"), the official agency responsible for the implementation of the technical
cooperation programs of the GOJ, will undertake the Study in close cooperation with
the authorities concerned of the GOL.

The present document sets forth the scope of work with regard to the Study.

0. OBJECTIVE OF THE STUDY

The objective of the Study is to formulate a development plan of Special Economic
Zone (hereinafter referred to as "SEZ") in Savannakhet province. The development
plan includes 1) policy and concept of SEZ as a trigger for economic development, 2)
institution and legal framework building plan for development and management of
SEZ, and 3) preliminary physical plan of SEZ.

OI. STUDY AREA
The Study covers the whole area of Savannakhet Province.
IV. SCOPE OF THE STUDY

In order to achieve the above objective, the Study shall cover the following items:
nalysi i irecti of economic/industrial promotion
developing SEZ in Savannakhet
1) Review of the existing industrialization and investment promotion policies /
programs in Laos
2) Review of related on-going projects in Laos /Savannakhet
3) Analysis of the potential of economy and industry (investment, trade, and market)
in border area (including Thailand and Vietnam sides)
4) Analysis of basic environment for SEZ (location, infrastructure, human resource,
wage, culture etc.)
5) Analysis of potential on foreign investment from, such as Thailand, Vietnam, and
Japan and so on.

B) Conceptual plan in Savannakhet
1) Review of SEZ development examples in other countries

\]



2) Formulate basic policy of SEZ development (purpose, target year, etc.)
3) Set SEZ roles and functions based on the basic policy

4) Identify industrial sub-sectors to be promoted in SEZ

5) Analysis of scale and location of SEZ

(Q) Formulation of a strengthening plan of administration and legal system for

dev d e

1) Study on governmental organizations related to SEZ development and
management

2) Review of the existing law and regulation related to SEZ development and
management

3) Formulation of a policy recommendation on administration and legal system
related to SEZ development and management

(D) Formulation of a physical development plan of SEZ

1) Conceptual layout and landuse
2) Infrastructure and on-structure development plan inside SEZ
3) Preliminary cost estimation

V. WORK SCHEDULE

The Study will be carried out in accordance with the attached tentative work schedule
shown in Appendix.

VI. REPORTS

JICA shall prepare and submit thé following reports in English to the GOL in
accordance with the attached tentative schedule.

Inception Report
Thirty (30) copies
- Progress Report
Thirty (30) copies
- Interim Report
Forty (40) copies
- Draft Final Report
Forty (40) copies
- Final Report
Fifty (50) copies for Main Report
Fifty (50) copies for Executive Summary

VII. UNDERTAKINGS BY THE GOVERNMENT OF LAO

1. The GOL shall accord privileges, exemptions, and other benefits to the Japanese
Study Team (hereinafter referred to as "the Team").



2. To facilitate smooth conduct of the Study, the GOL shall take the necessary

measures:
a) To secure the safety of the Team;

b) To permit the members of the Team to enter, leave and sojourn in Lao PDR.
for the duration of their assignment therein, and exempt them from foreign
registration requirements and consular fees;

¢) To exempt the members of the Team from taxes, duties and any other charges
on equipment, machinery and other materials brought into, and out of, Lao
PDR for the conduct of the Study;

d) To exempt the members of the Team from income tax and charges of any
kind imposed on, or in connection with, any emoluments or allowances paid
to the members of the Team for their services in connection with the
implementation of the Study;

e) To provide necessary faclities to the Team for remittance as well as
utilization of the funds introduced into Lao PDR from Japan in connection
with the implementation of the Study;

f) To secure permission for entry into private properties or restricted areas for
the implementation of the Study if it is necessary;

g) To secure permission for the Team to take all data and documents induding
photographs and maps related to the Study out of Lao PDR to Japan; and

h) To provide medical service as needed. Its expenses will be chargeable to the
members of the Team.

3. The GOL shall bear claims, if any arise, against the member of the Team resulting

from, occurringin the course of, or otherwise connected with the discharge of their
duties in the implementation of the Study, except when such daims arise from
gross negligence or willful misconduct on the part of the members of the Team.

The State Planning Committee, in collaboration with relevant authorities, shall act
as the counterpart agency to the Team and also as a coordinating body in relation
with other governmental and non-governmental organizations concerned for the
smooth implementation of the Study.

The State Planning Committee shall, at its own expense, provide the Team with
the following in cooperation with other organizations concerned :
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a) Available data and information related to the Study;

b) Counterpart personnel;

c) Suitable office space with necessary equipment and facilities in Vientiane and at
the site of the Study, and

d) Credentials or identification cards.

VII. UNDERTAKINGS BY JICA
For the implementation of the Study, JICA shall take the following measures :

1. To dispatch, at its expense, a series of study feams tal an PDR
2. To pursue technology transfer to tb Lao PDR counferpart personnel in the course
of the Study.

IX. OTHERS

JICA and the State Planning Committee shall consult with each other in respect

of any matters that arise from, or in connection with, the Study.
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The Japanese Preliminary Study Team ("the Team") organized by Japan International
Cooperation Agency ("JICA") headed by Taisuke Watanabe and Yuji Hosoya visited the
Lao People's Democratic Republic ("Lao PDR") from February 23 to March 21 for the
purpose of discussing the framework for the Study on Special Economic Zone
Development Plan in Border Area (Savannakhet Province) in Lao PDR ("the Study").

- During its stay in Lao PDR, the Team had a series of meetings with the
representatives of State Planning Committee ("SPC") and other related organizations.

This Minutes of meeting summarizes the discussion and agreements reached
between the parties concerned with regard to the Study and should be read in
conjunction with the Scope of Work dated March 21, 2000.

1. Formulation of SEZ development plan

(1) SEZ types
Both sides recognized that the types of Special Economic Zone ("SEZ") targeted in
the Study is not specified at this moment, and agreed that it will be studied and
discussed during the study period.

(2) Sites proposed for SEZ
Lao side explained existing plans concerning to SEZ development around

Savannakhet Province, as follows;

1) SEZ development plan in Densavanh area

2) Industrial Zone development plan in Xaybuli area

3) Distribution Center /Dry Port development plan in Seno area

Also, Lao side explained that above three plans are still in idea level, and requested
Japanese side to review them as potential locations for SEZ. Japanese side agreed this
request. The Study shall cover those sites, and by the initiative of Lao side, a suitable
site will be selected for the formulation of development plan of SEZ.

(3) Training
Lao side requested that the Study will contain the aspect of government staff
training in Laos as its component for better administrative management of SEZ.
Both sides agreed that detail will be discussed after the commencement of the Study.

(4) Seminar / Workshop
Both sides agreed that in order to share the Study output, it is useful to organize
seminars/workshops in the course of the Study. The seminars/workshops will be
organized by SPC and Savannakhet Provincial Government, and will be supported
by JICA.



2. Administration of the Study

(1) Steering Committee

Both sides agreed to organize a steering committee chaired by SPC with the

participation of the organizations concerned as follows;

1) State Planning Committee

2) Savannakhet Provincial Government

3) Ministry of Commerce and Tourism (as an authority of internal/ external trade)

4) Ministry of Industry and Handicraft (as an authority of industrial development)

5) Committee for Investment and Cooperation (as an authority of Foreign and

Domestic Investment)

6) Ministry of Communication, Transport, Post and Construction (as an authority of

East-West corridor projects and distribution system)

7) Ministry of Finance (as an authority of custom, taxation)

8) Ministry of Justice (as an authority of legislation)

9) Ministry of Foreign Affairs

10)Private sector (National Chamber of Commerce and Industry etc.)

The main functions of the steering committee shall be;

CTo provide policy directions and suggestions for the Study,

OTo support the Study by providing necessary information and data to the JICA
Study Team.

(2) Counterpart
In order to make the collaborative work practical, Lao side agreed to provide
counterpart personnel from SPC and Savannakhet Provincial Government who will
support the JICA Study Team at the working level.

(3) Office Space
Lao side agreed to provide office space as best as it can. If there is any constraints on
office space, the JICA Study Team will accommodate to the situation.

3. Others

(1) Report
Both sides agreed Executive Summary of Final Report will be prepared in English
and Lao, and SPC will verify the Lao version report.

(2) Cooperative work with other projects
JICA will launch the projects related to the Study, entitled “The Study on the
Integrated Regional Development Plan for Savannakhet and Khammouan Region
in Lao PDR” and “Macroeconomic Policy for Socio-Economic Development in Lao
PDR”. Both sides confirmed that the Study will be conducted with close cooperation
and coordination with the related projects.
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Appendix

List of Attendants
Lao Side
State Planning Committee
Dr. Souphanh Keomixary Director General,
National Economic Research Institute
Dr. Khamlien Pholsena Deputy Director General, Department of Planning
Mr. Samaychanh Boupha Deputy Director, National Statistical Center

Ministry of Commerce and Tourism
Mr. Phonesana Insisiengmay Official, Foreign Trade Department

Ministry of Industry and Handicraft
Mr. Senekham Vongvoralath Deputy Director General, Department of Industry

Ministry of Foreign Affairs
Mr. Meckham Deputy Director of Division

Committee for Investment and Cooperation

Mr. Latsamy Keomany Director, Bilateral Division,
Office of International Cooperation
Dr. Viravanh Khamtanh Director, Investment Promotion Division, FIMC

Ministry of Finance '
Mr. Vongchanh Head of AFTA Sub-Division, Customs Department
Mzr. Chantha Phounsavath Local Budget Department

Japanese Side

Study Team
Mr. Yuji Hosoya Advisor
Director for Human Resource Development,
Technical Cooperation Division
Ministry of International Trade and Industry
Mr. Taisuke Watanabe Leader
Deputy Director,
Industrial Development Study Division
Japan International Cooperation Agency
Mr. Tsunenobu Miki Regional Industrial Development

Development Specialist,
Japan International Cooperation Agency
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Mr. Hideaki Aratani

Mr. Satoshi Yoshizaki

Mr. Mikiya Saito

/'/L)

TN

Industrial Location Policy
Investment Manager,
Japan Asia Investment Co., LID.

Trade and Investment

Nippon Engineering Consultants Co., LTD.

Coordinator
Industrial Development Study Division,
Japan International Cooperation Agency
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