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Outline of Chapter

Phan Deanh

Ministry of Planning and Investment

I. Achievements in the Development of Agriculture and Rural Areas in the

Past Ten Years

For the past 10 years, agricultre and rural areas in Viet Nam have reached vital
achievements. Agriculture Gncluding forestry and fisheries) has obtained a quite high and
comprehensive growth rate in many fields. In particular, the most important achievernent is
a sustainable and continuous increase in food production, which has changed Viet Nam from
a food-shortage couniry to one of the primary food-exporters in the world. Infrastructure
has been improving. The socioeconomic aspect is renewed in the countryside. Material living,
cultural and spiritual affairs of communilies have been nmproved. Politic security, social
order and defense are ensured. The production relationship has changed basically in quality,
which creates conditions for freeing and developing productive forces. Having the above-
mentioned achievements, agriculture and rural areas have reached a peak in historical
development for nearly 5 decades. This has contributed an important part in leading our
country out of crisis and in creating a foundation for social-economic-political stabilization.
This has also helped our country to integrate into regional and international communities
and created premises for pushing forward industrialization and modernization. The
important reason for the above victories is the “renovation” guideline, which has been
initiated by the Party since 1986. Afterwards, the Parly and the State promulgated a nminber
of appropriate directions and policies, of which Resolution 10 of the Politburo (1988) has
been considered as a motive policy. Farmer households have been recognized as independent
economic units, and they are free and used all their abilities to enrich their families, society
and themselves legitimately. In addition, owing to proper investment, material basics have
brought into play efficiently, especially irrigation projects. A lot of technical advances have

been applied. These achievements are expressed in some main aspects as follows:

1. Agriculture has reached a quite high and comprehensive growth rate in many fields. 1t
has been eslimaled that for 10 years (1991-2000), output value of the entire agricultural
branch has increased by 5.6% per yeai', of which agriculture increased by 5.4% (food 4.2-
4.3%, industrial crops 10%, animal husbandry 5.4%4), fisheries 9.1%, forestry 2.1%.

The salient point is that for 10 years estimated food output increased by 11 million tons

(compared fo 1990); the average increase is 1.1 million tons per year. In 1998, it was 31.85
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million tons. Average food per capita increased from 294.9 kg (1990) to 407.9 kg (1998). Viet
Nam not only has enough food for domestic consumption and stores but also has become
one of the large-quanlity exporters. In 1988, Viet Nam exported 3.8 million tons of rice;

and by the year 2000 the ligure is estimated at 4 million tons.

For 8 years (1991-1998), the production value of the entire agricultural branch increased
by 5.96%¢ per year:agriculture 5.68% (food 5%; industrial crops 10.4%; fruits 2.36%4; beans
and vegetable 6.08%; animal husbandry 5.85%); forestry 2.32%; fisheries 9.559§ (fishing
rose by 9.8%, aquaculture by 8.9%¢ per year).

Pork (carcass weight) rose by 6.7%, poultry 6.8%, eggs 74% per year (in terms of

production value).

Some crops increased (also in terms of production value) quite well such as coffee by
20.8%6; rubber 16.7%; tea 6.2%94; vegetables 5-6% per year. Fruits of all kinds rose by 2.4%;
particularly, for longan, litchi and rambutan, the average growth rate was 219§ per year in
the 1995-1998 period.

(In 1998, the output of coffee was 409,000 tons; of rubber 199,000 tons, of tea 52,000 tons;
of vegetables more than 5 million tons. The total number of pigs is 18 million head;of

poultry more than 166 million;and of eggs 3.2 billion).

Fisheries accounted only for 10-11% of the total value of the agricultural output, but it
became the major export branch in the national economy, which made up about 20% of the
agricultural export turnover and ahout 8-9% of the national export turnover. Exports
increased on the average of 2094 for 8 years, and the estimated growth rate was 17.7% per
year for the 10 years. The fisheries’ oulput increased by 8.85%, of which the aquacultural
output rose well—at the rate of 13% per year. In 1998, the fisheries output came up to 1.755
million tons; export value reached USD 850 million. Aquacultural areas covered over 508,000

hectares.

Regarding the forestry sector with Program 327, forest diminution started tb be prevented.
Forestry has been changed from an indusiry based mainly on the state sector, biased
towards cutting timber to one based mainly on silviculture and the people are considered
asa major workforce lo protect and cievelop the forest. In the 1976-1990 period, forest area
disappeared on the average of 190,000 hectares per year, but the figure was only 35,000
hectares in the 1991-1998 period. For 8 years (1991-1998), 1.373 million hectares of forest
have been planted, 9.3 million hectares of existling forest have been protected, and 700,000
heclares have been regenerated. The ratio of covering forest, which excludes those areas
covered by perennial industrial crops and fruit trees, rose from 28.2% (1995) to 30.8% (1998).
Many provinces have a very high ratio such as Tuyen Quang (45%). In order to implement
instruction on the closing natural forest, the output of wood which was exploited from
natural forests declined from over 1 million i Gn 1990) to about 0.6 million m (in 1996), and
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is at the level of 0.15 million ni (1999 plan). The export value of forest products is about
USD 158 million per year.

Export turnover of the enlire agricultural branch has increased rapidly. In 1990, it was
USD 1.106 billion; in 1998, it was USD 4.394 billion which made up 47.9%§ of the national
export turnover. The increase was on the average of 18.8%§ per year in the 1991-1998 period
and the estimated average will be 15.07% for the 1991-2000 period.

Comparing with the development targets for the 1896-2000 period made by the 8th Party
Congress, many important goals were achieved and over-fulfilled. The planned growth rate
of agricultural production is 4-4.5%§, the estimated result is 4.5-4.8%6 (for all agricultural-
forest-fisheries production). The targets for fisheries (fishing output and aquaculture,
exporl value) and for sugar production were fulfilled. For the target for food output, the
planned figure is 30 million tons by the year 2000; but in 1997, it had already reached 30.5
million tons, If food output is 32.5-33 million tons in 2000, it will exceed the target by 2.5-3
million tons. This goal is important and was achieved 3 years earlier than was planned. It

is the greatest achievement in agricultural and rural development in 10 years.

2. Rural professions (vocations) have been re-established and developed; many large-scale,
specialized regions that produce agricultural commodities and are closely combined with
the processing industry have been set up. These form new positions and strength for

the agricultural and rural economy.

By the year 1998, the area of rubber production was over 389,000 hectares, which was
mainly concentrated in the Central Highland, the Southeast; the coffee Production area
was 362,000 hectares—mainly in the Central Highland; tea was over 83,000 hectares in the
Northern Midlands and Mountains, Lam Dong province. Many regions growing having large
areas growing fruit such as litchi of high quality (about 7,000 hectares in Luc Ngan district,
Bac Giang province); apricot, plum, orange, mandarin, custard-apple in the Northern
provinces; dragon, grapes in the Central; and longan, mango in the Mekong River Delta
were established. Diversification of agricultural production tended to reduce the proportion
of food crop area from 78% (1990) to 72% (1998). Some products, which were increased,
could partly meet domestic demand and, therefore, reduce imported quantities. In 1998, fiber
cotton production amounted to 7,000 tons, which met 11.6% of demand; by the year 2000, it
is estimated that this amount will ke 25,000 tons, which could meet 25% of demand. Milk
output reached 38,000-40,000 tons, meeting about 7-8% of demand. From 1999, it is expected
that, domestically produced sugar will basically meet the demand, and there will be no need

to import.

Rural professions have been developed. Hundreds of traditional handicraft and small
industrial villages have been rehabilitated and developed to support such industries as

porcelain and china, textiles, wood-engraving, and woodwork. This creates conditions for
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generaling non-agricultural jobs, The proportion of agricultural labors in the total labor-
force declined from 72.27% (1990) to 68.78% (1997).

3. The agricultural and rural economy has step by step been integrated in regional and
international economy, This is a condition for expanding markets and increasing exports
of agricultural products. It also induces Viet Nam to enhance quality and production

efficiency to increase the competitiveness of its goods in the international market as well.

Vietnamese agricultural and rural products are found in a lot of regional and international
markets. Some exported “cominodities have occupied an important market-share in
international markets such as rice, which is ranked second in the world (following Thailand),
and accounts for about 20% of the international rice market; coffee is ranked third and
accounts for about 1026 of the international market (following Brazil, India) ;cashew nuts
are ranked second (following India). Some other commodities have started to penetrate into
such strict markets, such as vegetable into Japan, suckling pig into long Kong and
Singapbre, canned pineapple into America, and fisheries products into the EU. On the other
hand, there are a lot of foreign goods in the Vietnamese market such as grépes, apples,

oranges, mandarin oranges and even rice.

There are more and more Vietnamese people going abroad to exchange experiences in
management, production, business, culture, and tourism. The number of foreigners who
come to Viel Nam to gel knowledge, do business and expand the marketl is increasing. At
the end of 1997, there were more than 360 FDI projects in the agricultural-forest-fisheries
and food processing fields with a total investment capital of more than USD 3.7 billion.
There were also over 130 ODA projects which committed financing for agriculture and rural
areas with a total capital about USD 1.5 billion.

4. Many technical and scientiﬁc achievements have been applied and are taking animportant

part in agricultural and rural development.

Many new plant seeds and breeding animals have been used in production. According to
the assessment of agricultural experts, up to now nearly 70 new varielies of rice have heen
planted in 879% of the paddy cultivated area (it was 17% in 1980, and 47% in 1990). In 1998,
varieties imported from the International Rice Research Institute (IRRI) were grown in
5026 of the paddy cultivated area in the Mekong River Delta, In the Red River Delta, hybrid
varieties were planted in 12-14% of the paddy area. Hybrid maize accounted for 40-45% of
the area, hybrid cotton accounted for 7096, and high-yielding sugarcane accounted for 16%5.
Compared to total head of each animal, the Sindhi hybrid cow made up 12%, and leaner pigs
(45-50% lean) made up about 20%. Many breeders of shrimp, crabs and other special
aquaculture were heveloped.
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The pattern of cropping has changed with the tendency of enlarging high-yielding winter,”
spring and summer,”autumn paddy areas, and of reducing low-yielding winter ones. (The
pattern of winter,/spring-summer,”autumn-winter areas was 30:13:57 in 1980 and 38:26:36

in 1997, respectively).

5. Material and technical infrastructure has been improved. That makes an important

change to agricultural and rural productive forces.

Up to now, 743 medium and large ponds and dams, and 3,500 small ponds have been built.
There have been over 1,000 large draining sewers, about 10,600 large and medium pumping
stations with a total capacity of 24.8 million m' per hour, over 1,000 large draining and
irrigating channels, and a network of inside-field draining and irvigating with 755,000 small
and medium water pumps pwrchased by cooperatives or farmers. For 10 years, irrigation
capacity has risen by 1.4 million hectares, and draining capacity by 250,000 hectaves; so the
total designed irrigation capacity has reached 3.7 million hectares, with draining capacity
reaching 1.4 million hectares. 5.94 million hectares (out of 7 million ha of paddy cultivated
area) and 900,000 hectares of vegetable and industrial crops arve now irrigated by the
irrigation system. There are 122,958 tractors of all kinds-an increase of 4.9 times compared
to the 1990 level-of which big tractors (>12 horsepower) account for 30%. There are over
231,159 threshers powered by engines-an increase of 8 times compared to the 1990 level. The
number of cars is 22,000, which is twice the 1990 level, of which 15,000 lorries (9096 of which
ave owned by farming households). Fishing ships (powered by engine) amount to 71,600,
which is 1.7 times the 1990 level, of which 4,000 ships are with large-capacity (90 horsepower)
and are capable of offshore fishing. For 10 years, about 25 fishing ports with a total berth
length of 4,000m have been improved and upgraded, of which 12 ports are on islands. A
network of fishing ports has been built. The number of machines has increased rapidly, so
many hard jobs can be mechanized. This creates conditions for rising productivity and a

decrease of manual labor.

The rural transport system has been upgraded and developed. By the end of 1997, 9326 of
communes had roads to their centres; nearly 7026 had electricity; 9826 had primary schools;
9296 had health clinics; and nearly 409 of the population had safe water to use. Many new

rural towns were established.

Many processing factories and refineries have been built, including 50 sugar refineries
with a designed capacity of 1 million tons of sugar, nearly 200 fisherics with a capacity of
about 200,000 tons, about 40 rubber factories with a capacity of 270,000 tons of rubber milk,
70 tea factories with a capacily of 50,000 tons of dried tea, over 60 cashew-nut factories with
a capacity of 220,000 tons of cashew material. These have created a new face for the
agricullural product processing sector, and have also created conditions for increasing the

value of agricultural products.

13



More than 30 scientific research institutes and stations for breeding plants and animals
have been set up. For (isheries, up to now, 1,415 breeding stations, have been built including
375 stations and 1,040 shrimp stations. Five billion fish breeders and 3 billion shrimp breeders

can be produced annually.

6. Production relationships have changed basically in quality, and that is an important

condition for freeing and developing agricultural and rural productive forces.

Households are considered as independent economic units. They themselves can decide
production lines, decide to buy or sell materials, and also decide to sell products made from
their own land. Tens of millions of farming houscholds were freed from “everybody’s business
is nobody's business” as in former cooperatives; so they have tried their best to work and

to create. Over 1.5 million farming households have reached good production standards.

A mode! for farming production emerged and has developed rapidly, exceeding our
prediction. There are now about 115,000 farmhouses, mainly in the midlands and mountains,
of which many have hundreds, even thousands, of hectares of agricultural land. This is an

efficient model for agricultural production.

Old cooperatives have been reformed by the enactment of the new Cooperatives Law.
Hundreds of cooperatives and cooperalive groups are newly established and are doing

business well.

State-owned agricultural and forest enterprises have seen many improvements regarding

allocating of gardens and cattle to worker households on a contractbasis.

7. Conditions in the areas of accommodation, lransport, medical treatment, income, and
living standards in many rural areas have been improved step by step. The socio-economic

aspect has changed significantly,; millions of farming households have become richer.

The proportion of households who possess solid houses, television sets, radios, bicycles,
motorbikes, and electric fans is increasing. The proportion of poor households declined
from 30% (1992) to about 17% (1998). Some products per capita rose quite well in 1998
compared to the year 1990. In particular, food rose by 1.25 times, pork (carcass weight) 1.42

times, eggs 1.5 times, beef 1.32 times, poultry meat 1.33 times, and fisheries output 1.6 times.

The proportion of persons who can read and write or have graduated from universities,
training colleges, or secondary schools has increased. In the 1998-199% school year, the
average number of people enrolling in schools out of 100 people were 13 for primary school,
7.13 for junior high school, and 2.11 for secondary school. Compared to the 1990-1991 school
year, the numbers have risen by 1.78 times for junior high schools and 2.67 limes for

secondary schools {(no rise for primary schools). Cultural affairs, gymnaslics and sports, -
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and traditional customs and festivals are being rehabilitated and developed. More than
272,000 households with 1.2 million people of which 623,000 were laborers were moved to new
economic zones. They were helped to initially stabilize their daily life and then to work.
About 800,000 people of ethnic minority were settled permanently; and over 1.2 million people
are getting henefits through projects for fixed cultivation and resettlement. In many border
areas mines have been disarmed and infrastructure has been upgraded, so people's lives

have stabilized.

8. The management and organizing system in agricullural production and rural area has
been strengthened from the central to local levels, and that has played an important part

in stimulating agricultural production and developing the countryside.

At the central level, the Ministry of Agriculture and Rural Development was re-organized
in the line with the unification of three former ministries: the Ministry of Agriculture and
Food Industry, the Ministry of Forestry, and the Ministry of \Water Resources. At the
provincial level, many corresponding departments were formed as well. The Bank of
Agriculture and Rural Development and the Bank for the Poor were established to supply
credit for agricultural production and the countryside. A system of Credit Funds came into
heing with over 1,000 funds operating at the village and commune level. A system for
agricultural-forest-fishery extension was also set up. So far, there is an agricultural extension
centre in each province and throughout the couniry there ave 377 district or inter-district
centres with a total staff of over 2,800 people. In addition, 80% of communes have local
extension personnel. From the central to local levels, management cadres in agriculture and

rural areas are strengthened, trained and re-trained.

II. Some Recently Unresolved Issues of Agriculture and Rural Arca

Although a lot of important achievements were reached, there are still many unvesolved
issues and weaknesses in agriculture and rural areas. Production still contains some unstable
factors. Yield, quality and efficiency are low; competitiveness and integration in regional
and international communities are still weak. Technological science and infrastruciure do
not meet the requirements of advanced agriculture in the countryside. Relationships and
management in production still need to be perfected. Economic structure reforms slowly.
There are many redundant laborers and the proportion of trained laborers is low. In general,
income is low and the proportion of pbverty is high in many regions. The environment is
polluted in some regions. Natural resources are continually destroyed. The main reason is
that policies made by the Party and the State are carried out inefficiently and weakly. On
the other hand, some of the state's policies and mechanisms are not integrated because

they are not powerful enough. Our starting point is too low, both the state and the people
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are poor, and investment capital is short; the ability of cadres from the central to local
levels is weak, and they lack experience in managing production and doing business, so
everything cannot be simultaneously dealt with. The unresolved issues and weaknesses are

expressed in following aspects:

1. Agricultural production in the countryside still contains many unstable factors and that
makes sustainable development difficult. Agricultural production is subject to damage
from natural calamities. The state still subsidizes many products in many ways, including
aid in the areas of interest, selling price, and transportation charges. If these subsidies
dry up competiti.veness will suffer. Some products ave few but redundant. Many products
do not meet foodstuff hygiene standards, especially exceeding levels of residual chemical

substance for plant protection.

2. Viet Nam’s ability in integrating into regional and international economies is weak. That
is the challenge for agricultural and rural development. Productivity, quality and efficiency
of production is low and production costs are high so compelitiveness is weak both in the
domestic and export markets. Many products do not meet large-scale export standards
in such arcas as vegetables, fruits, and meat. Some products mainly export in the forms
of erude material, so prices are usually lower than standard international prices (rice is
30-50 USD per ton lower, coffee and tea 100-150 USD per ton lower and the price of pork
is only about 60% of the international price). Some products can sell in the domestic
market but at high prices such as sugar, milk, cotton, and artificial wood. (Cotton: the
domestic production cost is 18,000-19,000 VNI per kg while the import price is 18,000 VND
per kg. Particular wood:the domestic production cost is 2.35 million VND per rd while the

import price is 2.0-2.1 million VND per m).

3. There are many redundant laborers and the proportion of trained laborers is low. Rural
professions and services are underdeveloped. Economic structure is reformed slowly. The
agricultural GDP still accounts for about 702 of the rural economy. Cropfarming
accounts for about 80% of the total value of agricultural output, while the figure for
animal husbandry is aboui 20%. For the past 7 years, the rural population has fluctuated

- at around 7824 of the total population. Only two thirds of working time in rural aveas is
used productively, i.e., there is some degree of underemployment. Redundant laborers
number approximately 9 million; in fact this figure may be higher. There ave more than
1 million people reaching the working age every year. The proportion of illiterate laborers
makes up 5.8%. Trained laborers account for 10-12%. :

4. Infrastructure and technical basics are weak and do nol meet the requirements of advanced
agriculture and rural areas. Irrigation projects only operate at 70% of designed capacity.

A large number of areas, especially industrial crop areas are not irrigated. The system
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of dykes is not safe. At the end of 1897, over 663 communes (about 6.7% of all communes)
did not have roads to their centres; 91.7% of districts and 70.756% of communes had
clectricity but the quality of power networks was low, service was bad, electric charges
were higher than those in yrban areas, There are not enough schools, medical centres and
equipment. About 76.4% of communes did not have medical doctors, 526 of communes did
not have health clinics; 27% of health clinics did not have maternity hospitals or
obstetricians. More than 60% of rural people did not have safe water to use, and more
than 80% of households did not have hygienic latrines, especially in the Mekong River
Delta.

5. There are still many problems which need to be solved in the scientific and technical field.
These are factors that imit productivity, quality and efficiency of agricultural and rural
production. High-yielding and good-quality varieties are not sufficiently applied. Hybrid
varieties which are domestically produced only meet 10% of the needs. Varielies for
aquaculture are not actively provided (except in fish breeding). Productivity of plants
and animals is generally low and equals to only 30-50% of that of advanced countries. In
terms of technigque and technology, a lot of old and obsolete equipment is used that
consumes much energy, makes costs high, creates losses, and leads to low quality of
products. The average loss for paddy is 13-16%, in particular, the summer,”autumn paddy
crop in the Mekong River Delta is 18-20%, and the vegetables and fruits crop is 20%.

6. The production relationship needs to be continually perfected in order to suit new
productive forces. Households are dominant, but they have little land, a shortage of capital,
and simple and obsolete technology, so large-scale commodity production is difficnlt for
them. Cooperatives were renewed but are still biased towards formality. State-owned
agricultural and forest enterprises have changed significantly but their efficiency is low.
A family-style farming model emerged and has expanded rapidly, but it is still too small

i number.

7. Income, living standards, cultural knowledge, and intellectual standards in rural
communities are generally low, even very low in some places. The proportion of poverty
is high_ and is an urgent problem in some places. The income gap between rural and urban
areas is increasing. In the countryside, income and living standards are generally low,
very low in some regions, especially in mountainous and remote areas. According to a
survey conducted by the General Statistics Office, the gap was 2.6 times in 1996; 2.7 times
in 1997; and in big cities il was 3.2 times and 3.5 times, respectively. According to a survey
by the World Bank, the gap was 5 times in 1990, 8 times in 1997, At the village level, most

of the cadres have not been trained; in the mountains they even are illiterate.

8. The enwironment is polluted in some regions. Forest land, land for industrial crops and
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ocean resources are not fully assessed. Lack of investment capital leads to a great
limitation to agricultural and rural development. Forests are still being destroyed. Many
handicraft villages, water sources, and rivers are polluted. Using exterminaling means
for fishing continually exhausts ocean resources. In many master plans, much land set
aside for forest and industrial crops, but during the implementation process, the actual
amount of land utilized is insuffivent. Sea resources ave not fully assessed, so efficiency
of offshore fishing is low. Lack of investment capital will be a great limitation to

development in the coming years.
For rice production, there are some existing problems:

e Production is still at the whim of nature. One of the reasons is that although importance
has been attached to investment in irrigation, it is still lower than what is needed because
both the State and the people are poor, therefore it is not able to mitigate natural
calamities. Therefore droughts, floods, and salt incursion occurs regularly.

® Qutput and input prices of rice depend on international markets and prices because most
fertilizers and insecticides have to be imported and Viet Nam is a rice export country.

® The average yield of paddies is low, just about 4 ton/ha/crop. It is equal to about 602
of that of Japan, Korea, and China. It is necessary but difficult to raise the paddy yield
in the coming years because in many regions of the Mekong and the Red River Deltas the
yield has already reached 10-12 ton/hayear, and it is very difficult to raise if further.
In the Northern Midlands and Mountains, the Central Highland and Northern Central
Coast, the yield is low but it will be difficult to raise it further in these areas as well because
of bad land and larse investment in irrigation.

® Post-harvest losses are -high because machines, equipment, storage facilities and
technology for preservation are backward. Post-harvest losses are about 13-16%4, during
preservation and husking period the annual loss is about 7.2-9% equivalent to 2.5-3 millicn
tons of paddy production. If post-harvest losses are reduced by 3-5% per year, output of
food will increase significantly.

® There are some limitations in the system for storage, processing, and selling rice. Rice
export is still distributed in line with planned quotas and export mediators, mainly State-
owned enterprises. That fact could limit competitiveness of Vietnamese rice.

¢ Land is limited and dispersed (each household has an average of 8-10 pieces of land) which
is inconveniont for intensive farming and mechanization of agricultural production. Manual
labor still accounts for a high proportion of total production costs (30-40%).

® In conneclion with rice seed: the annual need is about 1.1 million tons of paddy seed; but
currently Provincial Seed Companies only meet 2.62¢ and Central Seed Companies meet
about 4-8% of the demand. Most seed (about 90%) is produced by the people themselves.
Quantity and quality of seed does not meet the requirements for production. Equipment

for seed production is lacking or obsolete.
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. Some Policy Directions
1. Land

Viet Nam is currently studying possible amendments to the Land Law based on thefollowing
ideas and experiences:

& There is a need to reconsider the appropriate terms of land use to ensure that land is
available for producers while also encouraging large-scale accumulation of land under
certain possible conditions.

¢ With the transfer of land use rights, land accumulation is an obvious consequence in the
developmental process. However, this accumulation needs to be managed by the State and
has to suit the general level of national development. It cannot be allowed to occur
spontanecously, becaude if it does, it will result in numerous poor people losing their land
and being worse off.

® Provide various opportunities for farmers with the aspiration and ability to obtain
productive land.

® By the year 2000, aim to complete the allocation of land to farmers and give them land use
certificates.

e Encourage farmers to transfer arable land in order to reduce fragmentation, which is
unsuitable for production and mechanization. Currently there are 100 million separate
agricultural land holdings and many households have 6-8 holdings, and some have up to
20 holdings, of land.

® Sum up thé implementation of the 1993 Land Law and, from that basis, prepare a

comprehensively modified Land Law at a later date.
2. Rural credit

Viet Nam has accomplished a great success in building a rural credit system, and in doing
so it has significantly improved the credit supply situation for farmers. However, formal
loans only meet about 50% of the demand of farmers. Many households are still not able
to access formal credit organizations for obtaining loans, but rather sometimes borrow {rom
informai sources at high interest rates. (Some people borrow at very high interest rates,
rarely for agricultural production but mainly for consumption or very short-term business
needs). Approaches to improving this situation in the coming years are:

# Increase the available source of funds of formal credit institutions in rural areas so that
farming households are able to borrow from these institutions.

¢ Increase medium-term and long-term loans.

e Eliminate the discrimination in providing credit to state and non-state borrowers. The

government is currently trying to provide credit to all economic sectors with the only
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condition being profitable production (for example, credit for industiial crop plantations
and offshore fishing),

¢ Issue reasonable interest rate policies in order to encourage deposit mobilization and
lending.

® Gradually reduce preferential loans so that financial resources will be allocated to highly
profitable fields

® Simplify lending procedures.

? Even though there are currently some different opinions about the Bank for the Poor, this
bank can be exist only if there are poor people to serve. When the target of eliminating

poverty is fulfilled, the bank have to -changc its goals and operating mechanisms.
3. Develop and apply scientific technology

Priority should be given to developing and applying scientific technology to plant breeding

such as seed selection, domestic hybridizing and seed importing.,

To ehcourage seed producing stations to make joint ventures with [oreign partners to

produce high-quality crop seeds that are suitable for Viet Nam’s conditions,

To research, manufacture, import, and disseminate advanced machines and equipment in
order to improve cfficiency in such areas as drying, preserving, and processing of agricultural
products, and consequently, to reduce post-harvest losses and to maintain and increase
product quality. Researches should also be focused on advance farming lechniques relating
to such fields as veterinary science, plant protection, irrigation, mechanization, excavation

and other earthwork.

To strengthen the agricultural extension system so that it reaches every commune and
village that will introduce advanced production methods to farmers, especially inmountainous

and remote arecas.

Advanced technology should be applied to protect the agricultural and rural ecological

environment.

To consolidate research centres and to train quahfied personnel who can master current
advanced technologies. There should be policies rewarding and honoring scientists who have

contributed important achievements and inventions to the agricultural sector.
4. Policies for economic sectors

The household economy is considered to be the main form of agricultural and rural

economy at present and in the future,

Cooperative economy. There is a need to review and evaluale the development situation
of the cooperative economy and the implementation of the Cooperative Law in order to direct

and expand this type of economy with the tendency toward diversification, based on the free
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will of farmers and the support of the Government. Cooperatives that operate reasonably
well are helped (through arrangements of capital, assets, lending and debt provision,
extension, Lraining and other services, etc.) to change into new cooperative types. Those
cooperalives that are currently performing poorly, and which have ever been supported but
are likely not to be rehabilitated, can be dissolved if the members agree. If this happens,
members should be guided so as to be able to establish more suitable forms of cooperatives.

As a part of this process, cooperative staff members will be provided with further training.

Strengthen the role of the State economy in agriculture and rural areas so that it can take
a leading role, The State sector should focus on such fields as production planning, irrigation
investment, rural infrastructure, capital aid, science and technology, training, development
of processing, and doing the business of import and export commodities, particularly paying

attention to mountainous and remote areas.

Renew State-owned agricultural enterprises. It is necessary to enhance the efficiency of
these enterprises by directing tho contracting out of land, long-term crops and livestock to
farmers and local residents for the long term. The lands that these enterprises do not use
or use inefficiently should be given to local authorities to allocate to households. State-owned
agricultural enterprises should concentrate on input and output services, technology transfer,

and processing.

Renew State-owned forest enterprises: The functions of these enterprises need to be more
clearly defined for each type. For those managing protected forests or special forests, reform
should take place so that, a management board will be put in place and that will operate
with its state budget allocation. Most of the economic forests (except natural forest) should
be allocated to worker households and local people under contract to manage the forests
as a business. State-owned forest enterprises would then mainly focus on inpul and ouiput

services, technologies, marketing, and processing.

Private economy: The private economy should be stimulated to invest in mountainous,
midlands and coastal regions, to do business in barren and uncultivated land, to develop
professions and rural services, processing, and livestock, and to build infrastructure. For
some agricultural activities, pilot joint ventures could be made with the State at several
loc_ations.

Family-style farming economy: This is one type of household economy which can be highly
developéd in terms of area scale, invested capital, technical skills, new knowledge, management,
more intensive farming, mechanization, the range of commedities, and profit. It is a form
of advanced and efficient production in agriculture. This type will be the main force to
promote rural industrialization. The government will continue to study suitable policies
to encourage the development of the household economy and to limit disparities between it

and other sectors of the rural economy,

In the past, Viet Nam _seemed to give priority to state-owned enterprises, creating some

inequalities between state enterprises and non-state enterprises. This occurred particularly
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in the fields of credit, financial management and import-exports. However, it comes from
the fact that individuals in Viet Nam still had little capital to invest and did not have much
business experience, Therefore, at first, state-owned enterprises had to be built as the basis
for development. More recently it can be seen that individuals are increasingly able to
manage, so the State has issued a number of policies to encourage the greater involvement

of individuals.
5. Upgrade and complete market policies

Domestic market

Eliminating completely all of constraints that obstruct the movement and availability of
products and materials in domestic markets. The Government will develop marketinformation
systems, strengthen controls over the quality of goods, be active in resisting smuggling and
the production of counterfeit goods, and stimulate competition among economic sectors.
To do these, there is a need to attach more importance o the domestic market, which is
considered an important place for selling agricultural and industrial products, and for its

linkage to the international market.

Strengthening important State commercial organizations that are necessary in rural areas.
Diversify cooperative forms between the State and other economic sectors. Minimize the

offects of floating Cun-controlted) rural markets, which cause losses for farmers,

Foreign market

Encourage and create favorable conditions for all sectoral economic enlerprises to look
for markets and to export agricultural, forest and fisheries products. Reduce taxes or give
belter access to loans from State-assistance funds for those enterprises that can export
their products well, Rice export quotas need to be flexibly reviewed to ensure stable food
supplies and domestic prices, without obstructing enterprises ability to earn high profit.
Gradually changing to employ the mechanism of taxalion management while maintaining

reserves for food security is a better strategy than employing commercial restrictions.

The focus is on measures for enhancing competitiveness of agricultural, forestry and
fisheries products. Assistance should be strongly given lo enterprises that actively seek and
penetrate new markets. Enterprises should pursue expansion of Asian and EU markets,
overcome setbacks and then restore a share in Russian and Eastern European markets and

then gradually penetrate the American market.

Employ a flexibly managed mechanism of importing agricultural, forestry and fishery
materials in order to support domeslic production without allowing domestic prices to
increase too much in comparison to the international prices so that competitiveness of the

products would be improved.

Be ready to carry out those commitments to commercial liberalization according to the
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agreements under AFTA, APEC and WTO. While striving to exploit opportunities in

international markets, it is also necessary to protect domestic production.
6. Strengthen the State’s managing system in rural arcas

In general, the State's managing systems for agricultural-forestry-fishery production at
the central and the provincial levels are systematically organized, but the ones at the district
and commune levels are not so well developed. There are still some shortcomings in the
systems, such as the State’s management functions for agricultural and rural development
being not well defined and the system’s confusion regarding both guiding and implementing
policies, especially in coordinating with other agencies involved. In the system of forest
protection, staffs at provincial, district and commune levels are few in number and lack
skills and knowledge, especially in mountainous and remote regions. So we need:
¢ To strengthen the system of forest protection by forming a task force for the movement

of nation-wide forest protection. r
¢ To supplement staffs at provincial departments of agriculture and rural development as

well as district offices. Each commune should choose one cadre, at least, who is responsible

for agriculture-forest-fishery activities. He or she should be a vice chairperson or a

member of the People's Committee.
¢ To train State management staff members on agriculture and rural development, especially,

those at the district and commune levels.

IV. Some Issues Need to be Rescarched in Phase 3

Some issues researched in phase 3 should be combined with the formulation of 2001-2005

plan. Based on that, some issues are raised as follows:
1. Identify the growth rate of agriculture: how much is suitable ?

— In the 5-year 1996-2000 plan, the growth rate of agricultural production is estimated at
"4.589%, of which agriculture is 4.53%, forestry 2.17%, and fisheries 5.74% (food crops
3.7%, industrial crops 9.83%, coffee 15.6%6, rubber 14.3%).

— In the 5-year 2001-2005 plan, there are lwo scenarios regarding the growth rate:

+ The low scenario: The growth rate is planned to be 4,0%, of which agriculture is 3.7%,
forestry 2.296, and fisheries 6.0%, (food 1.8%, industrial crops 6.6%6, coffee only increases
5.9%, rubber 9.69). According to this scenario, by the year 2005 output of food will
increase by 3 million tons compared to the year 2000; the average increase is 600,000 tons
per year,

+ The high scenario: The growth rate is planned to be 4.8%, of which agriculture is 4.4%,
_ forestry 2.5%, and fisheries 7.0% (food 2.3%, industrial crops 7.0%, coffee 7%, rubber
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10.8%). In this scenario, by the year 2005 output of food will increase by 4 million tons
compared to the year 2000; the average increase is 800,000 tons per year.
Comparing the two scenarios, the former is quite realistic, however, the latier is quite

high, and will require active measures to implement.
2. Increcase farmers’ income

In the two scenarios (in which the growth rate is 4-4.8%§ per year) by the year 2005
farmers’ income will only rise 1.17-1.22 times compared to the year 2000. This is equal to
the increase of the year 2000 compared to the year 1995. The question is whether this increase
is reasonable or not, and is it necessary to induce a large increase 7 I it is necessary to in
crease more, it should be done by two ways:

—~ Increase the value of agricultural products. This means that the growth rate of
agricultural-fisheries-forestry production must be higher than 4.8%.

— “Push” labor and population out o'f agricultural production. This means the development
of non-agricultural jobs. '

Neither way is easy.
3. Deal with the problems of selling products and competitiveness

— Vietnamese Products can be divided into 3 main groups:

+ High-competitiveness group (rice, coffee, tea, cashew nut, rubber)

+ Lower-competitiveness group which needs to be supported {vegetables, fruits, meat, other
processed foodstuff)

+ Less-competitiveness group (sugarcane)

— It 1s possible to develop some products, especially fruits area in the mountainous regions
in order to alleviate hunger and reduce poverty, but markets for the products are limited.

— How should we solve the problem of selling and enhancing competitiveness of

agricultural products ?
4. Export agricultural products

In 1998, the agricultural sector exported USD 3.783 billion, in the year 2000 it is estimated
that it will reach USD 4 billion; the average growth rate is 9.7 per year. By the year 2005,
the export turnover of the whole sector is estimated to be USD 6.5-7.5 billion; the average
growth rate is estimated to be about 8.3-11.5%5 per year during the 2001-2005 period. The
increase of exports in the five coming years is also approximately equal to the figure of the
past 5 years, of which: |
- Rice exported is stable at about 4 million tons (it could reach 4.5 million tons).

— Fisheries: increase in exports is high, with the average increase being USD 200 million
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per year (15% per year).
— There will be a trend toward decreasing growth of coffee output compared to the past
years,
Is it possible to increase exports of agricultural products or not? How do we solve

this problem?
5. Rural infrastructure

In general, rural infrastructure is not well developed. There are still more than 600
communes which do not have roads to their centres. About one fourth of the population
does not have televisions and 109§ does not have radios. In many regions people are not
within the broadcast range of Viet Nam Television and the National Radio, namely the Voice
of Viet Nam. Under such conditions, it is very difficult to improve people’s intellectual
standards and to guide production. In the five coming years, these situations need to be

inproved.
6. Education, training

In several places, educational and training units are very weak, especially in the mountains,
including semi-boarding and boarding schools. Children are the future of a country; the
people’s intellectual standard is an important condition for poverty reduction. In the five
coming years, it must be ensured that all schools and classes are built to least at the minimum

standard that can be acceptable.
7. Concerning forestry, barren hills and land, fixed cultivation and resettlement

Two thirds of Viet Nam’s total area is forestland, however actual forest area is rather
small, and the forest covering ratio is low. For nearly past ten years, the State has annually
spent hundreds of billion VND in planting and protecting forest, and as a result this ratio
has increased significantly. However, there are some shortcomings:

— ‘Forests are still being destroyed. The State has spent a lot of money but people who live
in forest regions are still poor.

- Shifti.ng cultivation is still commonly practiced. Despite carrying out the program of fixed
cultivation and resettlement for nearly 40 years, by the year 2000 it is estimated thal only
about 50% of people will be settled. The practice of “slash and burn” for cultivation is
still popular, especially in the Northern Mountains.

— The question is how can the State spend less money but maintain forests while improving
the living standards of the people is better. It is not only an economic issue but also

environmential and resource protection issue which will affect future generations.
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FHARD LT, HROABBREES LW UTEH~D LD, 8o 2V EE - pED A~ LS
Kow— bR LES - TS,
XCCOEHHROFFRICH>VTH, FhDGEALESATOEIMAE I P OFMPBAREEE S,

LiFLidwbh s ko, R EROAEMTNE., HlHoEEE, TiHosizmt ¢, WHlox v

b7 -2 AT AMANAKS LR ETEARS C EME 5, FlAE, TR 5o Lt
M, AR MERRO b ENBEAT. 2RSS NHOEEL IS N TS DTV,
Wi, HERTSTOMRE TR CRBERoER B RAM ALY, BROFIGOETE LSO
T WM. 90 - L EOSHT IS RIS 7 — y BRBEL D, HHIKI T CELLES T
ERTERY, LEOEH>OHBE LT, HREOEAI RO S 5 SO RESBITRRO TN &
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DF - F o, KROHRUEEEH>HEI BPRBLVWEIATHA, FIEIR NPT - IO
fliid, PO RORE, Wik, c o2 DB L > TEDL- T AD 6 TH B, LEHRDIKE
BIENOXHOMTEHLTH LS, Khiem and others 3 1995 45 i coitkic 4 5 i 2
Ab &P rRHELTVAN, ToOEICIhE, Bl L) 5B OTHD 5} 1L 66 %.
DRAMHMUY, R—FVOTHENSTVWAS (Khiem and others(13]). F 7. IFPRIDHAET
B([14]) &0 7V & OBFRENMIRIIIEEIED 83 %, A 27 CcRRTIHEL>TED,
CTUHADHT L€ HHAEE- TV,

FtoHo¥Fhoahid, BENLO2 X L2 viREIKE RS L, FEmiEIIEEN
ERYIETENV, FAHTE - MTOBRICBOTEHAPLEESME 2T L ChiREE L Tv
HEHLBAING, EhSE V- THRNE LHETINVLTEA S, BT 53 {hobdiToi]
HLAWC, BBELONNMBLETES S,

9. AR e n—~Z RN

RRP 2 N-RZA PO ZAOKXSIHRATESL (Vuld])o -7V EEIDLHVHDTHLH
(19921994 fF). UNHBRIZ 1.3—1.7 %, FREHY 1.4—2.1 %, LREHC1.9-21%, #X1.2-15
%. FE3.2-39%, b4T 0 4.0-50%. A TI30-160%Dn ABELTWE, Y1 x b F
ARRT 20004+ v bAHENThhTVA EEET RIE, v A 380450 5 b Vi b b,
1£47}@&%?%%ﬁbv@bﬁﬁﬁbh%®?$éoDX@iHB®HHMMI%6Uu%ﬁ
HROBoES cET 5 boT, BEMIcil2 X1 FohE, SREOPTCOES 0 AOTRE
RElii-TWwa,

EL, Y4z b FaicBYAMIHREORE L, Bificihikd i, EOEETEATY
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AIGEE LR O A 4§4» A Vo HHKEVIRENRSThTwa, 82
N R BT AREILE A BRRROENRE GEMoit, BHEZozl) LV R
EhOFHTLE T <& & biEahitvs, chbRERIERTHEA S,

V. 22 vF s iRic s 5 i UREE - s Rg3to i

I, LR UG « At REG o BUR

Ao EITIE 399 1 ha O LHIA S b, D5 BEHA 282 ha 1> CWh, T CiT
WO NP OEEVFHELT0ENS, —FP o) OBk EE 1.2ha s 3, —Fdbibod
B REIE BT O AR L BIFH UL RATH LM, Y42t + ADoK EH~s &, B h
e S 2 LRV FCEHRV, buSHi--FdHiopPURBRRF vyt L T4 {EELE &
HaThd,

CHhSORIABI BV T, MEEMIERL TV E Vb A a v FuylilEo: il Ul
ORBEEEETHILELE Y,

T, 199D 4 x b F ABIFEATHE, Yax b aplTobin UBROKEBH L DP
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Fu YR T I o ARSI v LT LB v L LR IBO B AREART bDTH 4,
B L co 4 R 12 RS L . DHERRBER 10 TP oMinsATW 5,
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Y P =HEPT > TO S REFAOBRTA S NAHE S, MRBMcoM S el Hilb
oMkl L4 B 260 TH S,
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o> TWh, Ll LBREAHAL B E 0BG REORE SIBEA SR, Lo IRER
FHBEASEPRDBEHELTOWT, ZOHIL 1997480 ¥ v (12 %MBUSITHS) Lid-
TWb, COFOBFIEMEREDR (BREH. BXTER, BERY 22 RAELTEY, HAEHS
HERRIEDNRIL I EERRLTVLEVS LETH D,

2. hHWR USSR - Ll s i o &by

FoT it LER VL EARBAKRICHINS W BRI ODVWTTH 5, CRIKHVTHERE
DHBEOHWMERNTH 5, 2ATESAMEHE TV,

Blid. 2RANT A IHEELETH D, 74 —<AHESEHBY, S50 v 7+ —< L BRTH
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foo
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e, BEISEOhEAANLEDOIIMICBACEMNE S, LRL, bR > THHM
TEA IR LEPRVEVS LT, landless k32 &icii 3,

610, ASEHN GV, AJUHERIT Y OWE) KHFOBIERD ¥~ A TH Bo BRI OB
FHBNEE TR O D ICERNERE ST a4, RERELAETLAST, b L
JE&E1E 5,

3. BRI

VLEAENCEFAF R PLE T 5 F — st EH I LES W LA ERNO IR E T h
CELRETH D, BAOH Y —~BARBELCOMEM DR G IBIFURELRTH, DPLA
BRI B, CCTHIEENML B, _

FTH Y —HOLME L oK 24,007 THoM, 20H>50H 10000 FREBLHPLOD
dHilELeh s,

E AT LB WL EFERI AT 2IcE - T 2 @ liMd 50

D&Y 1 b AEPHMES o ihE, 1993 SE0 RIS I v Ic O M Ic B Ll
HMUE-BRTH S, WIHYLEEEED LT REREILTwah, ChilkoRbiilEnsl &
THO, WHEH RO TOAHRLAMSRVEVI T ETH -1, LHIEREL BTG Sh
Folb g e, 9 5 1 L, byhmfo LA S0, A v b —H T13596,200
POBEHME S LIERTII2k -1,

LAV ESD Y A4 Tk, BOREBM TR, LHIERITPA v 7 4 — 2 LT~ e L TH
SN bDC, #2600 FOBENL IV LFRTHIIEZ K> .

CCTOMERNYAKES Y -FHET S b0 T LROENFRATHRRA 2 v Iy 2
ENNR—FBEDTHLP O, WHIGBWHTTL A E3BY OV, LAY F-HOAR
FHACOMENY oh cAHD SO, Futiic X 5 1Y B L oA @RE S Ui b ik
SDOHHLD EANECHTVAEETHEAD, COERBAEL. FHONEIDHMEZTVWNELIL
BESHBROMROPTED VLT IIERE T,

Ehdbh, THOVLHMEINDERE Lo, ABRBEAFOHRBHRLSDETEAL L, 23
YRR BT AL LEv L BB o L vy T LR, SRAA L biol
e, WECBY 3 LHECEORELE V) 2APEBELERE L > TV EVA LI, SRZHEAKC
Lo £ ofFgic Lo AR AMBRZOHFENS S LBV ETHLEWLTY, £

10, SCAI VPN oBRNCBITARIBORKOTERET 2, COMIPOTRERHNZIED TOR
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Ehd, 121 COLIEEY 5ﬂﬁﬁf ETOLEMB A,
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3 Y F Ny CRIHORE RS CERICEENTVELEVWIIE CHh o, REL, Yo b A
BRI ARG o R & A Cwis L, LI TORBKOMEA 3ha KEBEHEINTWVWSH I &
bh-T, MG 7 ¥ ¥ - 759 v FTHINTLBREDI ETH Y,

BORF I 3 D RO BRIN & 18 - Fo L L w U LR e g b L g, SR L (oD
Feod kB LTYWA, FlAE, DASLENLBNLLY, d20VRERETHORTESY CH
SEBIL, 2NENFRLTHLOEFREZEY A LN TELL I RERLCVE, Z0HSHEE)
DHii & LT, Fund for Creating Job &V 70 ¥ 3 AMd b, RAHRMFEHTI01 26, A3
SEHIOER N &1 » Wb, ThRTIBESEA~NNTHESE. VvV x b+ LEFEBRBIFER
T (VBARD) &9 4 = b AEREHT (VBP) EHRITTIECHELCVE DT, fAHER
BRI S H SR MG 2 CHITORALZI RV AER SR W &> TV A,

FROREBUTIMEL - BRI L TR, ML VBRAD & VBP 5 OB L5 A
AHOBEWRLE T $H TV S, LIECORBEEE. B2ENHOF A RA T, HHoXH L
1> CWhBY,
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foi, HREHEhi®,

COMEEESEALMRIBELVECATHAM, Ml ST L L LTHAREDGETDOHD )
PORREND LR 2RABLBRTRBELL,

¥, HEABECHIO 0 EE. BEoZMEL Wy 7 V7 NHEOITHRERY TG LA
{RIERHEGENE SN TE L, Y4 x b F A TH-ERERZ 24 EEoEuREE (Dl Eb
o ¥ che) BT 4 EEELTBIHTRIENE SV, 3 Lo o RO T RS
RARFABNETHAD,

o, EEARo LM A - VELFLARINIVOTREWIEELONE, HATH—TO
BHIARE LAH S S EESIBEREEEEI WO EEAREIE VL, RO LI AT I - LJEE
BRI PBEEOBHOTHALEETS 5, LA ORESFRNECH MEEELLAAH D)
SERMcREENCHERTEY, LELAEFCL L5, BEBRKOTTEVBHEQOEEIYS
LTWATERWIECHRY, T4 bFATEOSRALHAUES 20 HIMREEO A £ -2
HBEDLDDTEHF 1 T THB, DA 2~ PR -T, FRETCHSAHEELHAEGLESL L
THEMNEE LAGHRNEREZE T AEERZEHEVIRTA LV H NP O, OO A
W TIREITHAI M,

1. BxoH v F—ECORMENDIc LN, KUK Thadb D 501008 F vEvwbh b, ABkE
G5 S FHERINEORARIZI 3ha CH 2, REL LA TV LBEHRIBUGET 5,

12, AV F—EBAREALCOMEHD I L hid, THELERESL TAIEHVES LYORAET - TH
b, OB > TEE LEE (PO LR EER) o0& 1998l 2%k T LIt wH T ET
&%, Lol tandless et LT, BBz ECRLEV- LHHETIC LB LB Y olEE
AMATEEIRE S, WHETEMLENE creditworthy B L CHEAE WA~ E TH » THLMIDER
DFELEBENS S EAANBHBEL YRS - TRAESHEVWASTH D,

13, o4 x by AEEREERORELLE 06/NQTU. 11 10 H, 19984F) iz X hiX A OLARE,
B TOEMAH, WEASORESoHE LA, LoBRBERMSERIC D v b o— g SHIBYE
ahituna, '
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V. B - R R = LR

1, Bk

W4 x b AOBNSRESISEINTACRELTETVWALVASLTHS D, V12t AEH
RO NEICH 5o 4 b AERE  BHEFERIT (VBRAD, EUFEESETLE) DX
A& > CANE (Annual Report 1997, Tiem(6]). tHifaofhorid, 1995—1996 4T 25 %.
1996— 1997 4EC 26 % & L BBV L <V d b FFGIC>WC b5 & ER UREECnL < &
TW5,

RIEZLEEA R VA CRAEV, BTTE0H5 3 50MBERSHO Y « = b ARNEROR
BHC & » THIW AT A HDOTHD, BOERBATNLLDTEH D,

%1 OMBEILREREETH B, BERITCMY 2Ry RSO 2 SEL DT
BV, FiERhERE e 1908 kot et i, BEIITOBA 4% Th b BHR
TS 9.4 % E VST, HAWiE, HERITHEED 167 %L D B RDEVET LR > TV D,
F 72 1997 AEQIEREMEH I BW ORI AR RERELHRIZ 06 %6 T H 5 BEMTOES. didA
{fi (frozen debt) &V HIBERTORRERMNS L4, 1997 EMS oDl 29%TH D, B
EZBEHCELLOETHE, 2HIBLNLDERVANBVEH A, HHAELLELDRYAY Y a—
NAERULARBEETH D, VAF V- VANHEOLEL. WHDHBShAELBERTHD,
FAHMEE I BB LAV L, IO RBVTOHTENIOh A LDHVL, LV 2hD
BN A B4 5 E ) A5 Ya -3 HECiibhcwa tBlbh 3, FIAMGREOHR
WEID FBEREEVER O HRIZITTOATY A, fifficba i R LUE~0 [FHLEL)
bUOLODILERDLTHA D, HHEANHITOBGORERITICX S HUBHETHOBELIELA
Crahcwisy, ANSEEBMSEROEEREITICH L TREINEFBRTHATCHALEES b
MBABVWOTH 2,

AV LENHESOHIL T, Y2 b+ ABRSRTHRY A Y a-AhEITLTVADTC
BV HEBEIADTHLN, COHRMELVLETAIE, chidy o) ABRSBOSTHOME
BIoH L Ci5WEA R DI L b0CH S, RRIDHEREICE > ¢\ i £ bDILET &V 5 SRR/
(financial discipline) O{FERBPSEMICEHECH D, VAY Va2 - VvOETHERARIC AN 7 4
THEEEGZ ¥4 2+ ABNSRBORBERE, SO M LAk i d 5,
%Hﬁ%ﬂﬁﬁ%UX#ygwwm%Emﬁ%ﬁﬁét&6R\%ﬁﬁux&vnwwﬁm&ﬁﬁﬁ
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DY R~ P HBREVEVSFTET, Z2OBBEHBATHWEIVEVWIZETH LD, PCF ELHEM%E

M, 23, bALAOHEEHELCOAENMIIIETSHS . _
15, BBEAER. TOTARSVCEERTMREL TS, SEHTORERILAT 3 BN SV,
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BEHEHMERIE LTEHSRBSY 20N 2VTY 4 X b F ABHFE UTHIEEWEIL 57 LR 0%
Hbhb, COMTELE, SBERLTOW S B2 BMSRMTIRoE ST %, PCF & Ok
ZHBHT, WHIKLTW{NETHA D,
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L5 AT ENSREMORRRIC O RUARB LI A v v F 4 TERIBAALLTR (HMrehjHs
HIE) oEEEEVHT L bRETHS S,
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8,000 oinatE A BRIM AT B S B~ RRaLL, ARV it s b, LFE
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Vol bDOBTTERDOY TRV, BYOTHRREY &L TVSEWVSHIFREDEW,

MUOHERICEL TR, AMARRE. B&AE, iiohFolEnss L, IBAFHO b - T
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b,

16. COLE 7 « — X 20HEHTLIERL TV S, 1S [12] B8,

17, CTU ~OFRELFATH., BYUIBNLTOIBROEER T BIcd X,

18. BIOHERICHT S+ 2 b+ AEHOETRAGELR LA L SN2, GIEHODVTOAD S £ -V iRE
PRWEZ LMY, B0 A =y 757 ¢« 7L ToEWHRITIR S hTwiiwy,
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WA AR CEL UL, AFEHNNES LHEAL, R bo2EMicEbd VW HEI T
EMABRECHAH I,

COREDBETEALE, HABRMAT 2L (FEZAND. BHEEBICBT AAO B %
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INET -
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#1 o 4 b AR RO (19904 19984F)
Rice Rice Land Planted arca Ratio of
Year ]Planted arca| Production | Productivity| of New Varieties | ncw varicties
1000ha 10001 ton/ha 1000ha %

1990 6027. 7 19225. 1 3.19 2860. 8 41.5

1991 6202. 7 15621. 9 3.16 3234.5 52.1

1992 6475. 4 21590. 3 3.33 3809.9 68.8

1993 G559. 4 22836. 3 3.48 1144. 4 63, 2

1994 6598. 6 23528, 2 3,57 4722.0 71.6

1995 6765, 6 24963. 7 3.69 5153. 6 76.2

1996 7008. 8 26396. 1 3. 77 5800.3 82.8

1997 7099. 7 27523.9 3.88 6177.3 87.0

1998 7362. 4 29141. 7 3.96 6420, 5 87.2

AT s g o MR AQIREE TS LD
1 1998 EDEAILEN RN CH D
%92 CRIBRCAEE K OHEE (19901F — 19984)
Rice price| Fertilizer [Price index{Price index Relative Wage rate Wage |Amount of
national price of of price in rice index [fertilize:
Year average |nat.average rice Fertilizer index produciion usc
dong/kg dong/kg dong/workday kg/ha
1990 550 1030 100 100 100 10500 100 124.6
1991 1298 2040 236 198 119 20300 193 132. 4
1992 1300 2135 236 207 114 21700 207 129.5
1993 1168 2214 212 215 99 22400 213 121.6
1994 1352 2336 246 227 108 23450 223 136.0
1995 1957 2439 356 231 1560 24500 233 140.7
1996 1857 2540 338 247 137 26700 251 142. 6
1997 1506 2628 273 255 167 22400 213 151.3
1998 2200 2630 400 255 157 24500 233 163.1
o 4= bl AEEHILKS

1) UL (unit price) & &->T0D

2) IEEHER IR EIE L & oD
3) LTI ER L T AR TCH D
4) JEE O R REE N X h i iR EoER R CH S
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F#3—1 KiHOHM L
¥hole North Red North | South | Central North { Mekong
country | mountain river | central ] central |highlands| East river
Year and midland] delta coast coast South delta
dong/kg | _dong/ke dong/kg | dong/kg dong/kg | dong/kg dong/ke | dong/kg |
1990 550 550 650 551 550 549 580 500
1691 1298 1300 1299 1350 1352 1345 1400 1200
1992 1300 1315 1309 1345 1350 1343 1416 1205
1893 1168 1210 1180 1200 1210 1216 1407 1080
1994 1352 1403 1400 1110 1409 1419 1530 1290
1995 1957 2000 1990 2010 1987 1989 2050 1870
1696 1857 1950 1860 1873 1890 1900 2000 1750
1997 1500 1600 1630 1553 1580 1599 1715 1349
1998 2200 -~ 2400 2410 2350 2315 2349 2465 1950
#3—2 KA (RIEE1002 3560
Whole North Red North South Central North | Mekeng
country | tountain river | central { central |highlands| East delta
and midland} delta coast coast South river
1990 104 100 100 100 100 100 106 i
1991 100 100 100 104 104 104 108 92
1992 100 101 101 103 104 103 109 93
1993 100 104 101 103 104 104 120 92
1994 100 104 104 104 104 105 113 95
1995 100 102 102 103 102 102 105 96
1996 100 105 100 101 102 102 108 94]
1997 100 107 109 104 105 107 114 g0
1998 100 109 110 107 105 107 112 89
i = o ¢ b A I LD
#3--3 KiEHiE
1950 10500 9300 9500 9120 9015 11300 11400 12350
1998 24500 20340 22030 20038 20000 25470 26348 27420
34 KERGOIME SETHE 100 LT DIRK
1990 100 89 90 87 86 108 109 118
1598 100 83 20 82 82 104 108 112

T T g Ml AR KD



4 NKEREBOBE WREFA2EAF S 19961E)

(Ui : 1000 K2 /ha, £ d{h)

. Red river delta Mekong river delta
ten X1 Ho% TH) | K1 31K FFy
Vaterial costs 4177 3202 3769 3466 3014 3199
seed 567 502 540 536 539 536
fertilizer 1866 1169 1675 13563 915 1150
share of fertiilizer:% 25 19 22 24 19 21
water 377 315 351 375 324 348
depreciation 107 106 106 45 41 43
Labor costs 2497 24817 2553 1376 1710 1556
hired labor 354 231 304 325 554 447
imputed lab. cost 2143 2253 2249 1053 1156 1109
Other costs m 595 700 798 507 B4l
agricultural tax 454 376 422 458 229 335
interest paid 4 1 3 164 149 156
Total costs 7451 6284 1022 5590 5231 53685
Total preduction(kg) 6587 4752 5817 6122 4722 5364
Average cost
(dong/kg) 1131 1322 1207 13 1108 1006
Average selling price
(dong/kg) 1811 ' 1920 1915 1459 1253 1363
Gross Revenue
(10004} 12887 2408 11431} 8929 5917 7308
Profit per ha
{G. revunue-total cost) 5436 3124 4409 3339 686 1913
Income per ha {profit+ :
imputed labor cost) 7579 5377 6658 4392 1842 3022

P - V1= ARz LS
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B a-2 WEBIC R A0y TN B0 AR OB
(h adf-D1000dong, % —IF#{E. 19964F)

THH Br e AIB1566. 6> 16.6F M1
L 3180 3400 3538
I LET 493 545 550
B 1153 1346 1391
(ARElDHAL %) 23 24 23
AHER 432 356 370
B AR IR 54 36 54
PHE 1126 1429 1447
5 bR 287 307 368
S 839 1122 1079
FOMBEIN 631 757 968
ILEAER 382 442 531
3T 119 131 242
BEM 4437 5585 5953
EREht (kg) ~ha 1561 5985 7308
HPER DT 0 AL TR
(dong/kg) 1082 933 815
WRIRGER
(dong/kg) 1600 1534 1244
1 h & dHi- DHIRA
(10004) 7302 918t 9091
1hadbfomis
(HIZ A — 388 HD 2365 35496 3138
1 habf i
(s + gD 3204 47118 4217
g s & 4o M ARREHZ LS (Researcher’ s Data base)

1)

AILECI T - MR 350T B3N TIORE b A 21 27 0 & Hihk

CBITAH0FOBESRYE LTHEESNELOTHS,

ik2)

I ICONETGEIC IR ®HE &,

#5  fROUHS & kL

GRS e M ABOWE LA CEFE LW, s,

Year Food output |Food per |Production| Rice per| Volume of Yalue of average
rice equivalent] Capila of rice capita [rice caport|rice exportlexport price
1000Lon kg/person |1000ton kg/person [1000ton million US$jUS$/ton

1990 21489 324 19225 290 1624 305 188

1991 21990 326 - 19622 291 1033 235 221

1592 24215 349 21590 311 1946 418 215

1993 25502 359 22837 314 1722 362 210

1994 26199 361 23582 324 1983 424 214

1995 27554 373 24927 336 2058 530 258

1996 29210 366 26397 349 3047 868 285

1997 30561 396 27646 368 3682 891 242

1998 31854 401 29142 367 3800 1100 289

T o bl ARBEIZLA
1 1998w EHNI R Th S
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%6

ANGEmig e oo A (19984

INFEfks (b A RED

RETIND

i« 2 Ak

Hilie—-Y v

2BTF kg 100%
1750 4.2
319 13.5
288 12.2

ikt.

2. & BHANORBBRE0 X LREIOLTNS,
3. R -LRRA RN RS MR AN L v D v - 2R,

7 AT NAZIBTS S LRECHARE (19944)

F— % i Cantho KO 2 3 v 700 7 HiEGHRMEAHG A S & - 10 XER (8] BB,

Landless Household Land lacking Household] Total Household
Provice the number ratio the number | ratio the number | ratio
of houschold % of household % of houschold %
. Long An 769 0. 48 10, 214 6. 38 10, 983 6. 86
2. Tien Giang 957 0.45 24, 447 11. 60 25, 404 12. 05
3. Ben Tre 570 0. 30 26, 859 14.37 27,429 14. 67
4. Soc Trang 3, 668 2.62 3,048 2. 18 6, 716 4. 80
5. Vinh Long 142 0. 34 9, 153 7.05 9, 595 7.39
6. Tra Yinh 770 0, 67 4,789 4. 19 5, 559 4. 86
7. Dong Thap 168 0. 10 1,131 4.35 7,299 4. 45
8. Can Toh 825 0. 44 11, 538 6. 16 12, 363 6. 60
3. An Giang 1,721 1. 14 7,201 1,75 8,922 5.89
19. Kien Giang 1, 441 0. 98 1, 853 1. 30 3, 204 2.28
11. Bae lieu 489 0. 63 1, 043 1. 46 1, 532 2.09
12. Ca Mau 457 0, 50, 750 0.8 1, 207 1.28
Total 12, 250 0. 70 108, 035 6. 16 120, 285 6. 86

$1i : Nhal3)
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#B AT AZIIEITA LA LR R O A R RS (199811)

landless land lacking total
province the number ratio | the number ratio ] the number ratio
of household % of houschold % of houschold %

1. lLong An 1, 536 0.62 20,712 9,95 22, 248 10. 57
2, Tien Giang 2,393 0. 88 8,118 3. 24 11,171 4.12
3. Ben Tre 11,974 5. 05 23, 454 10. 14 35, 428 15.19
4. Soc Trang 9, 900 6. 68 20, 802 13. 83 30,702 20. 41
5. Vinh Long 9,218 5.20 43, bi4 24, 81 52, 732 30.01
{6. Tra Vinh 16, 198 14. 00 i6, 871 10. 00 33,069 24. 00
7. Dong Thap 15, 516 7. 16 12, 163 5. 60 27,679 12. 76
8. Can Toh ,i6, 147 5. 00 22,155 10. 40 38, 302 15. 40
9. An Giang 15, 870 5.58 24,433 8.59 40, 303 14. 17
10. Kien Giang 9, 376 5, 59 3,759 2. 65 13,135 8.2
H. Bac Lieu 14, 086 13,33 5,611 5. 30§ 19, 697 18. 63
12. Ca Mau 14, 424 8. 24 6, 043 347 20, 167 11.71

Total 136, 338 5. 69 208, 322 8,71 344, 660 14, 40]

tH77 : Nha(3]
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