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7

Viet Nam’s Textile and Garment Development Directions

Do Huu Hao

Research Institute for Industrial Strategy and Policy
Ministry of Industry

1. Role of Viet Nam’s Textile and Garment

Viet Nar’s Textile and Garment plays an important role in the national economy, it is not
only satisfying domestic demand but also producing various export products that bring
remarkable foreign exchange revenues to the country. In 1998, export value of Garment
industry alone achieved US$ 1,450 million and it ranked the second largest position, following
to crude oil. Textile and Garment creates jobs for approximately 500,000 people, accounting
for 27.7 percent of nation’s industrial labor force. It, therefore, has taken part in political,
economic and social stability, national defense strengthening and generation of material

sources to other industries.

9 . Actual Situation of Viet Nam's Textile and Garment Markets

Subsequent to the reunification of the country (April, 1975), Viet Nam's textile and garment
got a good opportunily for rapid development, i.e., it had to meet demand for domestic
consumption and export to the former Soviet Unionand East European countries in compliance
with a cooperatioﬁ framework, set by Economic Mutual Assistance Council. It was a large
market with no high quality demand nor frequent model change and stable prices specified
in long-term agreements, In addition, export volume was also specified in annexes of the
agreements, the highest annual quantity was 25-30 million products. The supply of materials,
machines, equipment, chemicals and dye to Viet Nam's textile and garment was, in its turn,
guaranteed by the agreements. After the collapse of the former Soviet Union and Last
European markets, Viet Nam’s textile and garment encountered with great difficulty in
" both of the consumption market of finished products and the supply market of materials,
machines, equipment and spare parts, to keep the production development stable. The period
of 1990-1992 was the most difficult time of Viet Nam's textile and garment.

To overcome the situation, Viet Nam signed a textile and garment trading agreement with
European Community on 15 December 1992. The agreement was effective on 1 January 1993,
It gave Viet Nam the access to a newly important market of more than 350 million people
with high living standards and large consumption demand. Total annual trading merchandise
volume is about 22,000-23,000 tons. In addition, Viet Nam has also accelerated exporls under
the forms of subcontracts and normal trading with some developed countries, e.g., Japan,
Canada, and to newly industrialized countries like South Korea, Singapore, Taiwan, Hong
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Kong. Particularly, Viet Nam's export has gradually accessed the USA markets after the
lifting of America’s embargo and the normalizing diplomatic relationship between two
countries though Viet Nam has not yet enjoyed status of the most favored nalions (MEN).

Although markets have been enlarged, Viet Nam's textile and garment is still faced with
big challenges. It is the challenge to meet the demand for model, quality, prices, and product
delivering tire which varies greatly to seasons as well as differences of trading practices.

Up to now, Viet Nam’s textile and garment has commercial relations with more than 200
companies of 40 countries in the world. However, it has not yet stabilized its export markets,
of which some are without MFN status.

Regarding domestic markets, foreigh texiile products from various sources that flooded
due to trade liberalization trend and poor control over smuggling products, have impacted
domestic production, The tastes of domestic consumers have also changed. Its state-owned
trade network has not yet adjusted ils operation modes in timely manner to control the

markets, leading to the dominance of private traders.
3. Ownership and Institutional Structure of Viet Nam’s Textile and Garment

Viet Nam is a country with narrow but long shape, stretching more than 2,000 kilometers
from the North to the South. textile and garment induslry is mainly concentrated on the
two ends of the country: in the North, it locates mainly in Hanoi and Red River Delta;and
in the South, it focuses in Ho Chi Minh City and Mekong River Delta, In Central Region, the
textile and garment sector has been still in a small size. In the future, the textile and garment
may be evenly distributed over the three regions as follows:
{ Region I includes Mekong River Delta and Southeastern Region with the center in llo
Chi Minh City (its output accounts for 50 - 60 percent);

{ Region Il includes Red River Delta and some surrounding provinces with the center in
Hanoi (its output accounts for 30 - 40 percent);

{ Region Il includes Southern Coastal Region, stretching from Thua-Thien-Hue to Khanh
Hoa province with the center in Da Nang (its output accounts for 10 percent).

Regarding institutional structure, Viet Nam's textile and garment can be broken ‘down
in four calegories:

{ Stale-owned enterprises;

{ Collective and private enterprises;

{ Joint-ventures, and joint - business enterprises;

{ Enterprises with 100 percent of foreign capital.

State-owned textile and garment enterprise includes centrally and locally managed ones
as follows:

{ At present, there have been 28 centrally managed state-owned textile enterprises, including

three mechanical engineering enterprises that are managed by textile-garment corporation
of Viet Nam (VINATEX);
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¢ There have been 26 contrally managed state-owned garment enterprises, of which 16
are managed by VINATEX and the remaining units are under the management of
National Defense Ministry, Ministry of Police and Trade Ministry;

{ The management of locally managed state-owned enterprises are presently assigned by
the State to provincial People's Committecs. They consist of 24 textile and 84 garment
enterprises. Inaddition, there areanother cight garmententerprises under the management
of social organizations.

Collective and private enterprise sector comprises cooperatives, limited liability companies,
private enterprises, production groups and units, and production households. They are under
the management of local Industrial Departments. In textile sector, there are 227 enterprises
and about 10,000 production households; the figures in garment sector are, respectively, 384
enterprises and 30,000 production households.

Joint-ventures and joint business sector includes 22 textile units and 36 garment units (the
numbers in 31 December 1996).

Enterprises with 100 percent of [oreign capital include 36 textile units and 52 garment units
(the numbers in 31 December 1996).

4. Capacity of Viet Nam’s Textile and Garment

{ Fiber spinning : Capacity of fiber spinning is mainly in centrally state-owned plants. The
highest fibber spinning capacity reached in the end of 1980s, which was about 60,000
tons per year. Average index was Nm = 40. At present, spinning capacily can reach
72,000 tons per year and the index is Nm = 61;

{ Fabrics weaving: Total capacity of fabrics weaving by all economic sectors achieves 380
million nl per year;

¢ Knitting : Capacily of vound knitting achieves 19,500 tons per year. In addition, there is
the capacity of 5,000 tons of nylon mosquito-net, curtains, shocks and woolen weaving;

¢ Printing and dyeing: Its capacity is sufficient to meet the demand for printing and dyeing
of textile sector at full capacity;

{ Garment: Annual output amount is 275 million products.

In addition, annual capacity of enterprises with foreign capital when their construction is

~ completed will reach to 167,400 tons PES fiber, 133,500 tons PES filament, 89,300 tons spinning

fiber, 420 million ni fabrics and 106 million garment pieces.

5. Actual Situation of Equipment and Technology

{ Fiber spinning:In the last years of 1980s, there were only 860,000 spindles and 2,000
non-spindle rotors in the whole industry. Over the years, equipment becomes old and
backward, resulting in poor quality of spinning fibber. Enterprises must gradually replace
the equipment. At the end of 1996, there were 800,124 spindles and 3,520 rotors,including
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90,600 new spindles (accounting for 11.32 percent) ;55,960 spindles of second-hand
machines purchased from Western Europe (accounting for 7 percent) ; 107,000 upgraded
spindles (accounting for 13.4 percent).

{ Shuttle looms: New looms account for only 15 percent of total looms, upgraded and
improved looms account for 45 percent, the remaining is old and backward ones.

{ Knitting weaving: Prior to 1986, knitting weaving equipment were mainly from China,
former Czechoslovakia and Eastern Germany. After 1986, new knitting weaving equipment
have been imported from Japan, South Korea, Taiwan and Germany, of which many
are computer-controlled, leading to high product quality. The number of new knitting
weaving equipment accounts for 30 percent of total exisling ones.

{ Printing and dyeing: At present, old printing and dyeing equipment has been replaced;
laboratories are modernized and modern machines are presently used in production, for
instance, high pressure dyeing machines, starchy machine with shape-defined starch
casting, anti-shrinking machines, anti-wrinkling machines, cotton seratching machines,
glossy ginning machines etc. Generally, good printing and dyeing equipment accounts
for 30 percent, improved and upgraded ones account for 35 percent and the remaining
old and backward should be gradually liquidated.

{ Garment : Prior to 1991, the majority of sewing machines were old. Since 1991, the
Garment Industry has continuously invested in production expansion and equipinent
renewing to meet world markets’ demand for high quality products. In the cutling stage,
following machines are equipped : circle cutting machines with air sucker, which ensure
highly precise cuts ; modern, high-speed and strong manualtly pushing cutters, continuously
sticky compressors with high productivity and quality from Federal Republic of Germany
and Japan. In the sewing stage, there are new, modern and high-speed sewing machines
with speed of 4,000-5,000 rounds per minute, automatic oiling, and highly industrial
sanitary compliance. In some enterprises, there are computerized-controlled repeatedly
stitching machines with automatic thread cutting equipment. Specialized equipment has
been also modernized, for instance, twin-needle, rolling spools, whip sewing, zigzag
sewing, band sewing, button hole making. Advanced technology must be compatible with

equipment in order to meet the demand in export markets.

6 . Viet Nam’s Textile and Gérment Development Master Plan up to the
Year 2010

To meet increasingly high requirements of the world textile and garment markets and
integration trend by Viet Nam into global economy, Viet Nam’s Textile and Garment has
to make remarkable progress in both of quality and quantity. Otherwise, it can not produce
high quality products with nice models, low costs and stay competitive in the world and
regional markets. Particularly, textile industry has to make intensive investment in renewing
synchronously equipment, which requires estimated UE‘;$ 1 billion capital. The investment
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should be completed as soon as possible so that the industry can integrate into ASEAN,
APEC and then into WTQ in a timely manner. Therefore, planning for Viet Nam's textile and
garment development up to the year 2000 is very important for ensuring that the industry's
development bases on Viet Nam's conditions but integrates with the region and does not lag
much behind it.

TEXTILE - GARMENT INDUSTRY DEVELOPMENT' MASTER PLAN
UP TO THE YEAR 2010.

1. Balance of Major Requirements

Table §. Requirements for shuttle woven fabric up to the year 2010

Unit 1996 2000 2005 2010
Balance of fabrics for use Mitlion m? 835 1,790 2490 | 3,42
{ Requirement of fabric for export " 495 1,050 1,590 2,100
{ Requirement of fabric for " 340 740 200 | 1,320
domestic use
Balance of domestically produced and
imported fabric
{ Domestic produced . 281 600 1,000 1,560
{ Imported " 554 1,190 1,490 1,930
of which; 4 Fabric of subcontracling " 445 200 1,160 | 1,260
+ Imported fabric " 109 200 300 660
Table 2. Requirements for shuttle woven fabric up to the year 2010
Unil: ton
100% cotton yam
Year Fine combed | Coarse combed |  Pe/Co yarn Synthetic Total
filament :
2000 45,000 32,200 35,500 37,800 150,000
2005 69,000 49,400 58,000 66,600 243,000
2010 100,600 69,000 88,500 102,500 360,000
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Table 3. Requirement for main materials

Unit: ton
=
Raw materials 2600 2005 2010

{ Fibrous cotton 98,000 150,000 216,000
of which:  + Domestic produced 18,000 35,000 60,000
+ Imported 70,000 115,000 156,000
{ Fiber PES 24,000 39,000 59,000
{ PES,PA,, filament 37,800 66,600 102,500

Table 4. New investment requiremonts in spinning and textile equipment

be newly invested

Target Unit 2000 2005 2010 Fotal

1. Bobbin

Spinning fiber requirement for Tonfyear | 118,000| 175000| 255,500

production

Number of newly invested spindles spindles| 200,600| 600,000} 700,000 1,500,000
Spinning capacity after being tonefyear| .100,000{ 170,000 250,000 spindles
invested

Fiber needs to be imported tone/year 18,000 5,000 5,5000

2. Shuttle loom

Textile capacily needs to be newly Millien 100,0 320,0 450,01 870 miltion
invested m2/year m2
Number of shultle loom needs to loom 1,200 3,560 4,000 8,700 looms
be newly invested

3. Kaitting weaving machine

Textile capacily needs to be newly | tonefyear 2,000 6,000 8,250| 16,250 tones
invested

Number of kniiting looms needs to unit 40 100 100 240
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Table 7. Requirement for main dyeing agents

Unit: ton
Chemical - dye : 2,000 2,005 2,010
WNatrium hydroxide NaOH 98% 14,400 23,750 35,250
Natrium carbon-trioxide Na;CO; 2,160 3,560 5,250
Hydrogen peroxide H;0,:35-50% 4,200 6,900 10,500
Sunfuric acid H;80, 64° 720 1,200 1,800
Optic blue 216 345 530
Aclive, scalter, completion dye 504 832 1,234
Azo, direct dye T20 1,200 1,760
Other types of dye . ) 110 180 204

2. Regional Plan for Textile Development

The objective of textile - garment development master plan up to the year 2010 is to achieve
an annual growth rate of 13%.

{ Woven fabric: 1,500 million nf
{ Knitting products: 70,000 tons
{ Cotton towel products: ) 40,000 tons
{ Other types of woven fabric: 25,000 tons
To fulfill the above - mentioned objective, it is necessary to have:

{ yarn: 360,000 tons
Of which:

{ Cotton yarn and mixed yarn: 255,500 tons
{ Synthetic filament : 104,500 tons

Average yarn consumplion per capital by the year 2010 is 360,000 tones,~ 100 million people
equal to 3.6 kg person '

This is still lower than that in other countries in the region and the world (world average:
7,2 kg person). '

To achieve above-mentioned objectives, the textile industry must invest not only in improving
and renewing its existing units' equipment and technologies but also in constructiné new
plants in the nation-wide scale in the coming years. Total required capital for equipment
would amount US$ 2,508.4 million or average annual investment of $ 179 million.

Estimated investment contribution is:

Viet Nam side: 41 %
Foreign investment : 59 %

The regional development master plan will form a guidance basis for domestic and foreign
investors to invest in construction of plants that will be at suitable sizes and ground area
in Viet Nam. It is also a basis for provinces and cities to call foreign investment and for
domestic and foreign enterprises to select their counterparts suitable to their investment
projects.
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Regional planning

Combining geographical characteristics, traditional practices, current and future
development capacity of textile industry with economic, scientific, technical, transportation
and communication conditions of each region, we would propose three regions for textile
development as follows:

{ Region 1 includes Southeastern Region and Mekong Delta with focus on the provinces:
Ho Chi Minh City, Dong Nai, An Giang, Song Be, Dong Thap, Tay Ninh, Long An. In
this region, Ho Chi Minh City will be the center.

It is estimated that its textile output will account for 50-60 percent of the industry.

{ Region II comprises Red River Delta and some surrounding provinces, including Hanoi
and following provinces: Ha Tay, Hai Hung, Hai Phong, Thai Binh, Nam Dinh, Ha Nam,
Vinh Phu, Nghe An. Hanoi will be its center.

It is estimated that its textile output will account for 30-40 percent of the industry.

{ Region Il comprises Southern Coastal Region and some provinces in the Northern
Coastal Region, including Da Nang City and Quang Nam, Khanh Hoa, Thua-Thien-lue
provinces. Its center is Da Nang.

It is estimated that its textile output will account for 10 percent of the industry.

7. System of Development Policies

7.1 Economic polices
7.1.1 Viewpoint on policy formulation
Textile and garment is a component of consumer industry, playing an important role in
the carly stage of industrialization modernization process. In Viet Nam, the development of
textile and garment industry is based on the following major advantages:
{ Textile and garment is a long-standing industry which can be developed hationwide, from
urban, delta areas to rural and mountainous ones;
{ Abundance of human resources in both terms of quality and quantify;
{ Huge consumption market for textile and garment for products.
However, textile and garment industry can not strongly develop without appropriate
~ policies, which should be formulated according to the following point of views:
{ Firstly, to encourage the development of textile and garment industry in line with its
potentials and strengths. |
‘( Secondly, to develop textile and garment industry on the basis of self - reliance without
depending heavily on foreign invesiment or government’s subsidies. The government
should create favorable environment for the development of textile and garment through
incentive policies and mechanism.
{ Thirdly, policies must be appropriate and synchronous ones, covering the following
areas:
--Market ;
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—Finance;

—Development investment;
—Science and technology;
~Developing material resources;

—Human development.

7.1.2. Leading viewpoints on development of textile and garment industry in Viet Nam

1. Top priority should be given to textile and garment development as an focused industry

in industrialization and modernization;
2. Developing textile and g'arrnentindﬁstry through modernizing its facilities and diversilying

its products;

3. Promoting garment and textile industry on the basis of combination between export

orientation and import substitution;

4. Encouraging utilization of local materials to gradually substitute for imported input in

production;

5. To diversify the ownership in the industry, especially pay attention on the development

of small and medium enterprises;

6. The development of textile and garment industry should be closely linked to the development

of agriculture and other economic sectors.

7.1.3. Development policies
1. Policy on domestic markel

a) Domestic market

In domestic market, several factors that have important impact on development of textile

and garment industry are including:
{ National income and its distribution for the social members;
{ Population;
¢ State policy on consumption;
{ Retail price, which influences public purchasing power, subsequently cause counter-impact
on production. )
a) Export market/international market
The following issues of concern should be taken into account when entering international
market: -
( Policy on economic integration regionally and internationally;
{ Ensuring the reliance of the products;
{ Providing reasonable protective measures towards local industry in line withinternational
and regional praclices.
1. Financial policy

Although textile and garment industry does not require as huge investment as heavy

industry (investment capital for ereating one working place in textile and garmont industry
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is 1000 US$), it needs to be invested adequately through appropriate financial policy:

{ The government should provide initial investment capital and working capital {or state
owned enterprises. Other enterprises should be assured Lo have access to concession
loans;

{ Textile and garment industry should be allowed to utilize partly risk insurance fund in
key projects.

{ It should be considered to make some adjustment of value added tax to increase domestic
product competitiveness.

{ Projects on rehabilitation of old facilities and renovation of technology should be given
priority in getting access to concession loans.

{ Projects on investment for production expansion or new construction should be enjoyed
longer time of profit tax exemption.

1. Policy on investment and development.

{ Encouraging foreign investment forms into textile and garment industry.

Textile production requires larger investment than garment, especially in dyeing and
finished stage. Therefore foreign direct investment should be atiracted into this field.
10094 foreign invested projects are given special preferential treatment.

In garment and additives production, that requires not large investment capital, the
investment form of joint venture should be encouraged and the 1002 foreign invested
projects are restricted.

{ The government should only invest in key projects. Thus, investment by other economic
sectors should be encouraged in the textile and garment industry, especially in small
and medium projects.

Equitizing several enterprises.
' 1 Policy on research and technological transfer:

Technological renovation in garment and textile industry depends heavily on research and
technological transfer and other supportive industries such as chemical, mechanical engineering
and automatic level ete. Therefore attention should be paid to the following major issues:

{ To increase funds for scientific researching and technological transferring activities

from state budget and enterprise’s capital;

{ To allow enterprises to abstract at least 2% from revenue for research activilies;

{ To invest in research facilities as well as in training research staff for research institutes
and centers; .

{ The researches need to link closely to the production and combine with other units in
both of internal and external sectors;

{ To pay attention on transferring advanced technology to small and medium enterprises.

1. Policy on development of material sources:

Positively creating domestic material sources for textile and garment plays an important

part in steady and firm development. In order to do that, it is necessary to have appropriate

encouraging policies in particular as follows:
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{ The government should approve immediately the plan of natural fiber source areas for
the textile industry including cotton growing areas, mulberry growing and silkworm
breeding areas, jute planting areas. However, they must guarantee the food supply and
other essentials for the peasants in areas growing raw material crops and have suitable
mechanism in exploiting, preserving and developing raw material sources;

¢ Allowing to put aside a percentage of turnover as compensating expense for the planning
of raw material source development;

{ Reducing or exempting VAT imposed on production output made of domestic raw
materials;

{ Pushing the conslruction process of petrochemical industrial zones to have raw materials
for producing synthetic fabrics.

1. Policy on development of human resources:

Labour is a crucial factor in the textile and garment industry. Labour used in this industry
does not require sophistication and high skill so it is easy to train. After a short time of
training, workers can skillfully operate all kinds of machinery and equipment in the industry.
However, labour in this industry is hard, polluted (dust, heat, noise) whereas income is low
so it tends to move Lo other technical and economic branches.

Today, students do not like learning textile and garment technology. This leads to the
shortage of gray matter in this field. Therefore, the government should have the following
policies to solve the problems:

{ Improving working environment, resisting against industrial pollution, encouraging

payment in according to product to raise incoms;

{ The textile and gariment corporation coordinates with other firms in this industry to
establish a scholarship fund which can encourage students to register in textile and
garment special branches;

{ Create good conditions for excellent students so they can enter universities in developed
countries. _

{ Invest in physical and technical fundamental for technological' worker training schools
and update training contents and programs to calch up other developed countries’

technology standards.

7. 2. Integration policies

Viet Nam has become an ASEAN member and officially taken part in APTA/CEPT,
joined APEC and is under negotiation way to joining WTO. Viet Nam is also having talks to
sign & Vietnamese-American trade agreement. In this integration process, the textile and
garment industry has both new advantages and lots of difficulties. Due to different levels
of competitiveness, the textile and garment has to divide into 2 branches : garment and fabric
textile.

1. Garment:

Like the leather and shoe industry, the garment branch has created a lot of jobs, increased
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quickly foreign investment and domestic production capacity. It has been invested for the
renovation with new equipment and technology. The quality and unit prices can compete with
those of other countries in the region and in the world so the branch can be put into the
competitive commodity category. But its weakness is that the production is mainly in form
of subcontracting. Viet Nam lacks both of input material and consumption markets. Although
labour costs is cheap while labour productivity is not high and the ability of organizing
production from designing, material purchase and qualily checking links to exporting link
is still bad, so unit prices are high. This has badly effected on the competitive advantage.
Moreover, the world textile and garment market is highly protected with both tariffs and
quotas by import countries so it restrains the branch development. WTO's multi-fabric
agreement stipulate the removal of quotas in the next decade so Viet Nam should join WTO
soon in order to receive the MEN status under the non-preferential treatment rule. This is
more important than the removal of quotas. Therefore, if Viet Nam is able to sign a trade
agreement with United States soon, garments will have an access to this large market.

To integrate quickly into the world, Viet Nam’s textile and garment industry should do
the following things soon:

{ Increasing the deep investment and upgrading the management ability to produce quality

and low-priced products.

{ Promoting researches on markets, fashion styles to raise gradually the ability of product

designing and to reduce subcontracting form.

{ Expanding export markets while maintaining the domestic market.

{ Continue to attract and stimulate foreign investment.

{ Standardize products according to 1SO-8000.

T_ariff deduction schedule:

In AFTA,7CEPT, kinds of clothes and garments are imposed high import tariff rates (50
24) but the rates will be deducted gradually to 5% by the year 2006. Therefore, overcoming
solutions should be found out from now on.

With the WTO, the garment branch is expected to stand in highly protected areas. The
committed ceiling tariff rates might be 409 and protection period reaches to 2010 in order
to have enough time for developing steadily and pushing up the textile branch to meet the

" domestic material demand.

1. Textile;

Compared with other countries, Viet Nam has an advantage on cheap labour but machinery
and equipment are out of date; technology, quantity and quality are low; samples and types
are poor. These weaknesses lead to high prices. It can be said that Viet Nam’s textile has
weak competitiveness, shown as follows:

¢ In the fabric production, only short fabrics whose quality can substitute for imported

materials are produced, long fabrics still need importing.

¢ In the textile and finishing dyeing field, at present, only 3096 of obsolescent equipment

and technology has been innovated. Therefore, just a small part of export and 40%
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domestic demand is met.

Tariff deduction schedule:

According to AFTA ZCEPT, most of fabric products are tariff deducted, but cloth is taxed
at 35% to 50%. However, they have not been put into immediate taviff reduction list yet.
Except woolen fabric is expected to be deducted tariff from 2000, the majority of fabrics
starts to be deducted in 2002 while cotton is due in 2003.

WTO expected the medium protection level at 30% committed ceiling tariff rate, and the
ceiling taviff rate of 40% for syathetic fabric and filament.

To integrate successfully, some work needs Lo be implemented in the short run:

{ Innovating technology;’ 7

{ Raising enough investment capital;

{ Standardizing quality according to 1S0-9000;

{ Planning market strategies;

{ Upgrading organization, mechanism of firms;

{ Urgently training staff.

1. Plan on upgrading firms’ organization and mechanism.

The corporation model (VINATEX) still relies on the adminisirative management between
Corporation and member enterprises as the middle level so it hinders the business self-
control of independent accounting member enterprises. Thus, the solution is to reorganize
holding companies and subsidiaries under the voluntary rule between enterprises as follows:

{ Voluntary member enterprise is a dependent accounting member under the holding
company’s control. The holding company has the right to transfer capital and other
resources to the subsidiary. The subsidiary is obliged to use, preserve and develop the
capital.

{ Cooperation on the basis that the holding company has a share in the subsidiary
companies. In this case, holding companies and subsidiaries are both independent legal
persons.

The government considers the above issues. Government’senterpriserearrangement scheme

should be linked with the issues of firms' reorganizalion in order to establish and

expand models of small and medium independent enterprises,
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10

International Merchandise Trade Statistics
in Viet Nam

Tran Thi Hang
(General Statistics Office

1. GSO Organization and Staffing

(GSO was established by the Government of Viet Nam in 1956. There is a headquarters in
Hanoi, which is responsible for providing socio-economic statistics for users (national and
international) according to regulations of Government, and for managing and guiding the
work of 61 Provincial Statistics Offices (PSO). In Hanoi, Trade and Prices Statistics

Department of GSO has a staff of twenty-four, with 5 engaged in foreign trade statistics.

Il . International Merchandise Trade Statisties (IMTS) of Viet Nam

1. Before 1996

The International Merchandise Trade Statistics (IMTS) of Viet Nam have been compiled
and disseminated by the General Statistics Office (GSO) since 1956 based on primary data
of companies.

Since 1986, the economy of Viet Nam has been on the way to move to market-oriented
mechanism, foreign trade activities have developed rapidly, the number of companies and
corporations parlicipating in foreign trade sector changed over that period. While a number

. of them have increased rapidly, several others have gone bankruptcy. Hence, IMTS collecting
through corapanies and corporations directly engaged in foreign trade have faced many
difficulties in terms of time and scope of data collection (mainly insufficient due to lack of
information on newly-established companies and enterprises).

As far as methodology is concerned, the collection of data directly through foreign trade
companies does not suit the international methodology of foreign trade statistics.

" Since 1990, General Statistics Office (GSO) in cooperation with General Department of

" Customs (GDC) has developed the initial report system (custom declaration, commodities

list) and Customs statistics report system. In 1991, GSO issued regulétion on Customs
statistics report system. However, due to several difficulties facing on organization of
statistical works at grass root level (such as customs checkpoints or provincial Customs
offices), the Customs statistics report system has not run smoothly.

Since 1994, in order to meet the requirement of modernizing customs works, GDC has
moved toward rapidly. The statistical informative system has been improved rapidly from
central level to provincial and border level. This creates favorable conditions for Customs

Office to implement export-importation statistics system that is based on customs declaration.
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2. Trom 1995

The February 1996. The Government of Viet Nain has officially assigned GDC to collect
and supply information and primary data on foreign trade statistics by means of customs
declarations to GSO, Ministry of Trade (MOT) and Ministry of Planning and Investment
{MPI) on report forms so that-they can be submitted Government and other concerned
agoncies. However, at initial stages of implementation of statistics works, the quality of
foreign trade statistics of 1996 were not so good. In order to disseminate official IMTS of
1996, GSO had to combined GDC resource and Company’s reports.

Il. Data Resources, Scope and Coverage of IMTS

1. Overall

As mentioned above, since 1996, General Department of Customs in Hanoi has the
1‘esp0nsibility, which was given by Government, for collecting primary data for exports and
imports through customs declarations. In the meantime, standard methodology of IMTS has
been followed and implemented step-by-step in close accordance with recommendations by
the Statistical Commission within the United Nations. In fact, a Guide to data source and
coverage of the IMTS was promulgated in conjunction with Decision No. 2441998 /QD-
TCTK dated 55./1998 by the Director General of the General Statistics Office. This becomes
one of the main legal documents applicable in both customs-based data source system and

non-customs data source system with respect to IM'TS.

2. Coverage of IMTS

By 1996

Viet Nam used the special trade system (strict definition) for compiling IMTS. In such a
case, imports include all goods entering Viet Nam for home consumption or home use and
may be cleared direct from overseas or from bounded warehouses through customs. The
exports consist of goods leaving Viet Nam.

Both imports data and exports data, which were disseminated officially, were not consist
of data of transactions between Vietnamese export processing zones and foreign countries,

and data of border trade,

From 1997

In theory, all goods which add or subtract from the stock of material resources by entering
or leaving the economy territory are recorded.

The special trade system of recording, under the relaxed definition, is adopted in the

compilation of Vietnamese international merchandise trade statistics.
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» Exports: Consist of domestic goods-originally produced in Viet Nam, re-exports of foreign
goods in the same state as previously imported, exported from the circulation area or
Export Processing Zones, directly to the rest of the world or deposited into bonded

warehouses for subsequent export.

+ Imports: Consist of foreign goods, re-imports of domestics goods in the same state as
previously exported, imported into the free circulation area, export processing zones, or

premises for inward processing directly from the rest of the world or bonded warehouses.

Goods to be included in the IMTS of Viet Nam

(1) Goods are brought into or taken out of the country under a contract signed between

state-owned, non-state owned or joint venture enterprises and foreign partners. Goods
traded on government account under barter, grant or loan agreement (excluding
transactions mentioned below)

(2) Goods leaving or entering under the government foreign-aid programs or sponsored
by organizations of non-government -

(3) Goods re-exported or re-imported as mentioned above

(4) Non-monetary gold

(5) Unused banknote or check forms or coin not in circulation and collector’s coin set

(6) Goods on lease for one year or more, goods on financial lease of one year or more
(ships, aircraft....)

(1) Value of part and accessories replaced in goods when repairing or improvement

(8) Temporary trade for the goods brought into or taken out of the Viet Nam with an
expectation of subsequent re-exports or re-imports within a limited time for trade fairs
or exhibitions commercial samples...but they are sold.

(9) Goods in border trade without any permits or other official authorization.

(10) Dutiable portion of migrant's goods which are defined by Customs regulation

(11) Goods traded by post

(12) Electricity, gas and water sold to or purchased from neighboring countries

(13) Transaction in which one or both national boundaries not crossed:
a. Fuels, stores, bunkers sold to and purchased from foreign vessels or aicrafts
b. Marine products, mineral mined in waters, sold to foreign vessels (export) or

purchased from foreign vessels by national vessels (import)

¢. Trade in drilling rigs operating in international water

d. Ships and aircraft purchased or sold in international traffic

Goods to be excluded from IMTS of Viet Nam
(1) Goods sold or purchased in the Duty Free Shops

(2) Goods traded in Viet Nam and paid in foreign currencies (called “local exports”
previously);
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(3) Goods purchased under a sale contract in a country and sold to the third country
without crossing the Vietnamese borders or brought into bonded warchouses for
subsequently taken out of Viet Nam; Goods in transit;

(4) Goods temporarily admitted or dispatched, (Some of these are goods for trade fairs
and exhibitions, commercial samples, animals and equipment for circus, art exhibitions
or racing and then returned;

(5) Goods consigned to the armed forces and diplomatic representatives or embassies
abroad by the government or brought into foreign diplomatic representatives or
embassies located in Viet Nam by their governments;

(6) Monetary gold: gold under transactions belween national or international monetary
authorities or authorised banks for foreign exchange reserves (HS:710820); Issued

banknote, check forms (HS:490700) and issued coins in circulation;

In practice,due Lo some difficully conditions, there are some cases which are not included
yet in 1997 statistics as following:

(1) Export and import of electricity, water, gas with neighboring countries, These '
transactions are not covered by customs declarations now;

(2) Marine products catch, mined minerals from seabed in international waters, sold to
foreign vessels {exports) or purchased from foreign vessels by national vessels
(imports) while on the high seas; These products are not declared in customs

declarations when traded.

IV. Methods of Compilation

1. Time of recording

Goods are included at the time when the customs declarations are finalised by Customs a

uthorities.

2. Reference period

The calendar month/quarter,/year is used in compiling and disseminating the international

merchandise trade statistics.

3. Bascs of valuation

Exports are value(i on a FOB-type (frce on board) basis. It includes the transaction value
of the goods and value of services performed to deliver goods to the Viet Nam border.

Imports are valued on a CIF-type (cost, insurance, freight) basis. It includes the transaction
value of the goods and the value of services performed to deliver goods to the Viet Nam

border.
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Most data are reported in US dollars (USD), but information on border trade is reported
in Vietnamese Dong (VND).

4, Pariner country & country classification

In the case of exports, the partner country is the country of destination (known at the
time of export).

In the case of imports, the partner country is the country from which the goods were
originally despatched.

Imports and exports are also regrouped into economig, trade groupings of countries and
areas such as ASEAN, APEC, EU, OPEC...

5. Classifications

1) Viet Nam Exports and Imports Classification List: which is mainly based on nature of
“goods. The following two nomenclatures classify goods according to composition of State

plan:

+ The Classification of Imports: which groups goods based on their end-use into two main
divisions, each of which is further divided into subgroups as follows:
(1) Machinery, equipment and materials for production
1.1. Machinery, equipment, tools, accessories and parts
1.2, Fuels and materials
(2) Goods for consumption
2.1. Food -
2.2. Foodstuffs
2.3. Medicines and pharmaceuticals

2.4, Other consumption goods

» The Classification of Exports: which classifies goods according to their principal
industry of origin with 5 economic activities:
(1) Heavy industry products and minerals
"~ (2) Light industry products
(3) Agricultural products
(4) Forestry products
(5) Marine and seafood products
These classifications are mainly used for the purpose of plan making.

2) HS classification: The Viet Nam Harmonised System or Viet Nam Exports and Imports
Classification List, applied in customs declarations, has been adopted by the General
Statistics Office since December 1995, for both customs and statistical purposes. This

nomenclature uses an 8-digit classification system with the first 6-digit adopting the 1S
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of the World Customs Organization and the seventh and eighth digits representing a
further broken-down to meet the needs of Viet Nam. In addition, for different purposes,
the international merchandiseé trade statistics are also classified by the following
normenclatures. The data of 1997 were provided form GDC to GSO classified by IS code
with 6-digit.

3) Phan nganh kinh té quéc dan Viet Nam: Promulgated in October 1993 by the Government,
The Viet Nam Standard Industrial Classification of Economic Activities (VSIC-93) is a
classification system based on the United Nations’ ISIC Rev.3 or International Standard

Industrial Classification of Economic Activities, Revision 3.

4) The United Nations’ SITC or Standard International Trade Classification Revision 3: which
classifies goods mainly according to their stage of production. The data obtained from
companies and Customs records are clerically converted to codes of SITC(1-digit or 3-
digits).
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Main Trade Features of 1995-1998

Although growth in exports and imporis has been at double-digit average annual rates
of 23.5 per cent and 18.5 per cent respectively over the past four years, annual growth
has been slow. Viet Nam’s merchandise trade increased by 37.7 per cent in 1995, 35.3 per
cent in 1998, 12.9 per cent in 1997 and only 0.4 per cent in 1998 according to preliminary
estimates, Imports decreased more strongly than exports in four consecutive years
resulting in a Jarge reduction in merchandise trade deficit of 2.706 $ million in 1995 and
down to 2.133 $ million in 1998 (tables 1 & 2).

@® Number of trading partners has jumped from 99 countries or territories in 1995 up to 172
in 1997. Among six continents, Asia and Africa were the two having largest number of
trading partners taking 27.9 per cent and 25.6 per cent of total respectively, followed by

TFurope, America and Oceania, according to figures of 1997 (Table 7).

@® Asia was the largest trading continent comprising only around one-third of total number
of partners while contributing ahout three-quarter of total trade. By contrast, the most
disperse trading continent was Africa, where number of trading partners has accounted
for between one-fifth and one-fourth in the period of 1995-97, while this continent has
never made its contributions exceeding one-twentieth of total trade every year since 1995
(Table 8).

@ As an inter-regional organisation, Asia Pacific Economic Co-operation (APEC) remained
Viet Nam’s largest trading group responsible for three-quarter of total trade. Among
regional groups, ASEAN was the largest trading group taking around one quarter. EU,
as an increasingly favorite group, represented one-seventh (14.5%), according to figures
of 1997 (Table 8).

@® For two consecutive years (1996-1997), Singapore has been the largest trading partner (in
1995 ranked second behind Japan) with two-way trade ranging from 15 per cent to 18 per
“cent of total trade followed by Japan. The two combined has accounted for one-third of
total trade for three consecutive years of 1895-1897 (Table 8).

@® According to Viet Nam Standard Industrial classification (VSIC-1993), five industries
having the biggest trade deficit percentage share of total deficit were manufacture of
chemicals and chemical products (coded 24 in VSIC) taking 77 per cent, followed by
manufacture of machinery and equipment (29) comprising 58 per cent. Manufacture of
coke, refined petroleum products and nuclear fuel (23) were responsible for 42,6 per cent
of total deficit. Ranking as the 4th and 5th were manufacture of rubber plastic product
(25) accounting for 27.8 per cent and goods résulting from manufacture of basic metals

165



(27) contributing 25.3 per cent of the total, according to figures of 1997. A high rate of
trade deficit means the products of the above industries of origin were mainly produced

in foreign economies (table 5).

Also in respect of VSIC-1993, five industries having the biggest trade surplus percentage
share of total deficit were extraction of crude petroleum and natural gas (11) responsible
for 57.1 per cent of total deficit, followed by manufacture of food products and beverages
(15) accounting for 55.9 per cent. In the 3rd and 4th positions there were manufacture
of wearing apparel and fur articles (18) taking 44.4 per cent and agriculture and related
service activities comprising 35.7 pér cent. Products of tanning and dressing of leather,
manufacture of luggage, handbags, saddlers, harness and footwear ranked 5th accounting
for 33.6 per cent, based on data of 1997. A high trade surplus implies that those industries
were in strong positions among export-oriented industrics and also these only exploited

natural resources or carried out simple processing (table 5).
Exporis

@® A downward trend in export growth was largely attributed to economic slowdown in Asia
resulting in narrowed demand in some major exports such as footwear, fishery products
and apparel & clothing accessories. Another main reason could be a decline of 3.4 per
cent in export prices in 1998 compared with 1997, particularly annually averaged price of
crude oil dropped from $ 148 US dollars in 1997 to only $ 102 in 1998. In particular, only
price of crude oil caused a fall of 6 per cent in export growth, However, exports increased

in real terms by 5.5 per cent and this in part kept positive growth of 1.92 per cent in 1998.

@® Asia has also been the largest trading continent for the period of 1995-1997, contributing
72 per cent of the market Viet Nam’s exports in 1997. However, this ligure of 1937 slowed
down to 65.5 per cent, mainly attributable to Asian Financial Crisis. Exports to Europe
as percentage share of total exports increased significantly from 11.5 per cent in 1595 up
to 18 per cent in 1996 and remained at this level in 1997, mainly exported to EU market.
In addition, percentage distribution of Exports to Oceania was up from only 1 per cent
in 1995-1996- to 5 per cent in 1997. This may imply that export market was still discrete
but there was a significant change in trade direction to expand market (Table 8).

@® Exports were mainly primary goods, in spite of the fact that its percentage share of total
has trended down'1 from three-quarter in 1995 to approximately one-half in 1997, The
primary goods exported to APEC, as a largest group, accounted for a fairly higher level
of 57.4 per cent of total exports to this market. Among primary goods, division of 0 or
food and live animals accounted for a largest share of 37.6 per cent in 1995 but this figure
has slowed down consecutively in the following two yéars to 29.3 per cent in 1997, Among
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manufactured goods, percentage distribution of most SITC one-digit groups changed
significantly, in particular increasing from 24.1 per cent in 1995 up to 32.4 per cent in 1997

in case of miscellaneous manufaciured articles (Table 5).

@ With respect to VSIC one-digit commodity, products resulting from manufacture of food
products and beverages made the largest contribution of 19.7 per cent into total exports,
that of extraction of crude petroleum ranked second responsible for 16.9 per cent.
Products of manufacture of wearing apparel and fur articles accounted for 15.5 per cent.
Ranking as the fourth and fifth were goods produced by tanning and dressing of leather,
manufacture of luggage, handbags, saddlers, harness and footwear with 12.5 per cent

and products of agriculture ranked fifth with 12.2 per cent (Table 6).

@ In respect of industrial origin of exports (based on an old-type industrial classification
of exports), there was an upward trend in percentage share of products produced by
handicrafts and light industry,while other industries have maintained almost unchanged
shares during 1995-1997 (Table 3).

Imports

@ Asia has also been the continent making the largest contribution of three-quarter (77-78
per cent) of total imporis every year since 1995. More Especially, Singapore and Japan

ranked first and second respectively (Table 8).

® According to SITC, manufactured goods were dominant in relation to primary goods.
" There was an increase in its percentage share from 76.5 per cent in 1995 to 81 per cent in
1997. Among items of manufactured goods, percentage distribution of manufactured goods
classified chiefly by materials was 23.1 per cent in 1997 up from 18.5 per cent in 1995
(Table 4).

@ It seems that there has been a downward trend in the percentage share of consumer goods
‘during 1995-1997. From 15.2 per cent recorded in 1995, its percentage distribution slowed
down to 10.1 per cent in 1997. On the contrary, capital goods also made an increasing
contribution of 25.7 per cent in 1995 up to 30.3 per cent in 1997 (Table 3).
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Table 1. Total merchandise trade, halance of merchandise trade

Uni: Mil. USD

1995 1996 1997 1998 (* )
Total trade 13604 18400 20071 20855
Exporis 5449 1256 9185 9361
Imports B155 11144 11592 11494
Balance of trade ~-2706 -3888 . 24017 -2133
Table 2. Index numbers (previous year =100 or base year : 1994=100)
Unit: (%)
1995 1996 1997 1998 (*)
Annuai_
Prev. Prey. Base Prev. Base Preuv. Base
average
Total trade 131.7 135.3 186.2 1129 210.3 100.4 211.1 120.5
Exports 134.4 133.2 179.0 12606 | 226.6 101.9 230.9 123.3
Imports 140.0 136.6 191.2 104.0 198.9 99.2 191.3 118.5
(*) Figures for 1998 are preliminary
Chart 1: Exports, Imports & Balance of trade
Tr. USD -million
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Table 3. EXPORTS AND IMPORTS BY COMMODITY COMPOSITION OF STATE PLAN
Unit : 1,000USD

1695 1996 1597

Commedity group S —

Value |[Share(96)| Value |{Share(%)| Value |Share(%)

EXPORTS 5448951 100.0 | 7255871 100.0 [ 9184995 100.0

1. Mineral ond heavy industrial 1371703 25.3 | 2084967 28.7 | 2574003 28.0
products

2. Handicrafts & Light industrial 1549832 2841 2100980 29.0 | 3372411 36.7
products

3. Agriculture products 1745715 32.01 2159599 298| 2231387 24.3

4, Forestry products 153908 2.2 212244 2.9 225192 2,5

5. Fishery products 621400 11.4 696453 9.6 781984 8.5

6. Other products n.e.s 333 0.01 1628 0.02

IMPORTS 8155416 100.0 { 11143631 100.0 | 11592338 100.0

I - Capital and intermediate goods (2)] 6917599 84.8 | 9759854 87.6 | 10421261 89.9

L. Capital goods (1) 2096944 26.7| 3074997 27.6| 3511514 30.3

2. Intermediate goods (2 4820655 59.1| 6684857 60.0 | 6909747 59.6

I1- Consumer goods (2) 1237817 5.2 138371717 124 1171077 101

1. Food (2) 879 0.01 5501 0.05

2. Foodstuffs 289076 3.50 319241 2.9 245270 o2l

3. Pharmaceutical and medicinal 69422 0.9 216520 1.9 357549 3.1
products

4, Qther , 879319 10.8 847137 7.6 562757 4.9

" Note : (IY Excluding motor cars with 12 seats or less and unassembled molorcycles of consumplion goods
(2) Reuised data for 1995, 1996 : wheat flour and wheat are moved from food of consumption goods

to intermediate goods
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Table 4. EXPORTS & t!MPORTS BY SITC 1-DIGIT COMMODITY, REV. 3
Unit : 1,000USD

1995 1596 1997
SECTION -
Value |Share(%)| Value |Share(%6)| Value {Share(%)

EXPORTS 5148951 100.0 | 7255871 100.0 1 9184995 100.9

A - Primary products (Sections 0-4} | 3664115 67.2 | 4537679 6251 4780928 52.1

0. Food and live animal 2064243 3191 2424146 334 2691920 29.3

1. Beverages and tobacco 4972 0.1 7038 0.1 33804 0.4

2. Crude materials, inedible, 370520 6.8 499578 6.9 376668 4.1
except fuels ,

3. Mineral fuels, lubricants and 1210605 22,2 | 1672040 21.7 | 1653537 18.0
related materials

4. Animal and vegetable oils, fats 13775 0.3 348711 0.5 24999 0.3
and waxes

B - Manufactured products 1784836 328 2710453 3141 4401304 41.9

(Sections 5-8)

5. Chemical and related products, 30874 0.6 65856 0.9 106563 1.2
n.es

6. Manufactured goods classified 349819 6.4 382572 53 562950 6.1
chiefly by materials

1. Machinery and transport 89399 1.6 414634 5.1 752710 8.2
equipment ’

8. Miscellaneous manufactured 1314744 2411 1847130 25.5 | 2979081 32.4
articles

9. Commodities not classified 0 0.0 7739 0.1 2763 0.0
elsewhere in 8ITC

IMPORTS 8155416 100.0 | 11143631 100.0 } 11592338 100.0

A - Primary producss (Sections 0-4) 1914471 23.9 2145613 19.3 2136451 18.4

0. Food and live animal : 379914 4.7 408520 3.7 430307 3.7

1. Beverages and tobacco 80949 1.0 43118 04 83159 0.7

2. Crude materials inedible 456926 5.6 407334 3.7 369688 3.2
except fuels

3. Mineral fuels lubricants and 901646 11.1 | 1238036 i1} 1194450 10.3
related malerials

4. Animal and vegetable oils, fats 95036 1.2 48605 0.4 58847 - 0.5
and waxes

B - Manufactured products © 1 6240945 .76.5 | 8973125 80.5 | 9428591 81.3
(Sections 5-8)

5. Chemical and related products 1285157 1581 1814587 16.3 1 1948473 16.8
n.e.s

6. Manufactured goods classified 1511841 18.5 | 2389163 21.4] 2676195 23.1
chiefly by materials

1. Machinery and transport 2343302 28.71 3400258 30.5 | 3432622 29.6
equipment

8. Miscellaneous manufactured 1100645 13.61 1369117 12.3| 1371301 11.8
articles

8. Commodities not classified 0.0 24893 0.2 21296 0.2
elsewhere in SITC
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Table 5. EXPORTS & INMPORTS OF 1597 BY VIETNAM STANDARD

INDUSTRIATL CLASSIFICATION (VSIC), VERSION 1993

172

Unit : 1000USD
1 il
Section Division Industrial origin Exports Imports
code code
TOTAL 9184995 11592338
A Agriculture and Forestry 1127082 275716
01 Agriculture and related service activities 1119488 258998
02 Forestry and related service activities 7594 16718
B 05 Fishing operation of fish hatcheries and fish farms; 128084 2046
service activities incidental to fishing
C Mining and Quarrying 1554394 102407
10 Mining of coal and lignite ; extraction of peat 110784 26
i1 Extraction of erude petroleum and natural gas ; 1423350 34732
seruice activities incidental to oil and gas extraction
excluding surveying
12 Mining of uranium and thorium ores in
13 Mining of metal ores 15187 101
] 14 Other mining and quarrying 4932 67548
b Manufacturing 6262428 10816195
15 Maunfacture of food products and beverages 1808907 462663
16 Manufacture of tobacco producis 4282 2560
17 Manufacture of textiles 3066909 762118
18 Manufacture of wearing apparel and fur articles 1337658 267981
19 Tanning and dressing of leather ; manufacture of 1143671 331035
luggage, handbags, saddlery, harness and footwear
20 Manufacture of wood and of products of wood and 178566 36564
cork, except furniture ; manufacture of articles of
straw and plaiting materials
D 21 Manufacture of pulp, paper and paper products 36787 184151
22 Publishing, printing and reproduction of recorded 14239 11798
media’ _
23 Manufacture of coke, refined petroleum products 118993 1145290
and nuclear fuel
24 Manufacture of chemicals and chemical products 94934 1947719
25 Manufacture of rubber and plastics products 86930 744611
26 Manufacture of other non-metallic mineral products 86671 253401
27 Manufacture of basic metals 97004 706822
28 Manufacture of fabricated metal products, except 40629 281487
machinery and equipment ‘
" 29 Manufacture of machinery and epuipment n.e.c. 845416 1477856
30 Manufacture of office, accounting and compuling 3413 170343
machinery
3 Manufacture of electrical machinery and apparatus 104596 417590
n.e.c. :
32 Manufacture of radio, television and communication 467443 689074
eqiiipment and apparatus
33 Manufacture of medical, precision and optical 17535 199411
instruments, watches and clocks
3 Manufacture of motor vehicles, trailers and semi- 12191 258106
trailers




1 HI
Section Division Industrial origin Exports Imports
code code
35 Manufacture of other transport epuipment 25660 367971
36 Manufacture of furniture ; manufacturing n.e.c. 190806 93998
L 74 Real estate, Renting and Business aclivities 99 1004
P 90(14) | Sports facility & cultural operation 323 488
T 93 Other community, Social and Personal service 60 0
activities
NES 112524 394482

Note : code “9014" in VSIC is corresponding to code “9214" in ISIC Reuv. 3

Table 7. NUMBER OF TRADING PARTNERS & MARKET PERCENTAGE SHARE BY
GEOGRAPHICAL REGION

'" T
1995 1996 1991
Geographical region Market Market Market
N N
umber share(%6) Number share(96) umber share(%)

Total 8% 100.0 142 100.0 172 100.0
1. Asla 36 15.6 45 75.4 48 729
1. South-Eastern Asia 9 25.7 9 25.9 9 25.4
2. Eastern Asia 48.5 8 41.5 8 45.2
3. South-Central Asia 1 0.7 12 1.0 14 0.8
4. Western Asia 12 0.6 16 0.9 17 1.4
Il. Europe 35 15.2 35 14.7 38 18.9
1. Eastern Europe 1 3.1 10 2.2 10 24
2. Northern Europe 10 1.7 9 2.1 10 2.9
3. Southern Europe 6 0.9 10 1.1 11 1.6
4. Western Europe 8 8.6 6 9.3 7 12.1
1. America 11 3.0 26 3.3 31 35
L. North America 2 2.5 2 2.8 2 3.1
2. Latin America and Caribbean g 0.5 24 0.5 29 04
V. Africa 13 0.3 33 0.2 44 0.4
V. Oceania 4 - 1.2 3 1.2 11 2.3
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Table 8, EXPORTS AND INMPORTS BY GEOGRAPHICAL REGION AND COUNTRY GROUPS

1995 19% 1997
Exports|Imports Ex]:its Exports|Imports Exﬁﬁils Exports|Imports Eng)f"ts
Total 5149 | 8155 | 2706 | 72559 | 111436 | -38878 | 9185 | 11562 | 2407
FDI Enterprises 40| 1463 | 4028 7360 | 20127 | -12667 | 1790 | 819 | 1406
A. By Geographical Region
1. Asia 347 | 6339 | -2392 | 52560 | 86126 | -53586| 6019| 9086 | -3069
1. South-Eastern Asia 12 2318 | -1265| 17995 20921 | -12146 | 2022 F 3245 | -1223
2. Bastern Asia 2156 | 3832 | -1083] 330i5) 5362 | -21346 | 3819} 5566 | -1747
3. South- Central Asia 13 71 -64 927 981 -54 47 12 -66
4. Western Asia 52 A 18 843 862 -40 131 62 -33
5. Other, n.e.s. 13 12 i
1. Burope 085 | 1083 | -e8| 11741 15102 | -3680 | 2200 1727 481
1. Eastern Europe 155 270 -115 1648 2426 =111 251 241 10
2. Nortern Europe 99 130 -31 18380 2060 -201 378 230 146
3. Southern Europe 67 57 10 822 1206 -384 196 133 64
4. Western Europe 573 601 ~og| a0z | 9r09| -2m8| 1385] 1123 262
9. Other. n.e.s. 01 24 67
. America 238 170 69| 2095 3044 49 421 306 121
1. North America 189 156 3] 2383 2808 | -441 353 288 62
2. Latin America 49 14 Ul e 236 392 6 17 58
and Caribbean
IV. Africa 38 81 | 7| 1| 18] 4| M| 26
1. Northern Africa 30 3 28 159 60 98 19 1 18
2. Other countries of Africa 8 5 3 108 69 33 30 22 8
V. Oceania 51 104 -41 29| 15557 8% 205 218 36
1. Australia and New Zealand 57 14 —47 729 1535 - 808 251 215 36
2. Other Oceantan countries 1 21 -19 4 3 1
V1. International 1 25 -94
Organizations
WM. N.E.5. 87| 428 -o10| 4267 | 181} -e13| 20| 23| -3
B. By Economic Groups
1. ASEAN 10i8 2270 | -1252 } 16785 29055 | —12270 1914 3220 -1307
Share (%) 1877 218 207 2.1 21| . 28
2. APEC 40479 6494 | -2415 ) 53612 | 89591 | -35979 6259 9392 | -3133
Share (96) 74.9 79.6 739 80.4 63 81
3.EU 728 710 18 8532 | 11532 § -3000 1622 1335 281
Share (%) 134 8.7 11.8 10.3 18 12
4. OPEC 1321 214 ~-82 2124 2072 52 159 318 ~118
Share (%) 24 2.6 2.9 1.9 2.2 2.7
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Viet Nam’s ten largest export destinations (1995-1997)
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