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Current State of
Development

A region with Close and
Long-Standing Reiations
-with Japan
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Comprising twelve countries, South America covers
an area of 17.72 million square kilomeéters (13% of the _
total global surface) and has a-population of about 310
million (6% of the world's population). " Mast countrics
in the region are of large or mediom size. The main-
features of the region inciude its. vast l'md area and its
wealth of natural and human resources.

Japawese emigration to South America has a long
history. Many cthnic Japanesé, both permanent and
temporary residents, live in Brazil, Peru,. Argentina,
Paraguay. and Bolivia. Ever since diplomatic relations
were eslablished with Pern in 1873, Japan has’
maintained close connections with South America.
There has been a constant exchange of prominent people
and many Japanese companies have extended their
business activities into the region.

‘ “with the drugs problern:

Stich:as the |oss of tropl(:'\f i
1h Amamn d.lld mr po]!uuon m_

wopcralmn" for 'mlmg coopcmmn with_ -
_ - other countries i the region such as'is being.
- iniplemented by Argcmma and Chile.
. Howc\er South Amenc‘l is.a reglon with .

. 1mbalanccs in‘income from ong pa.n of
“the_ continent to anothér and in perss
“wealth. Supporl for the, poorer chagses.of
society -and for Jocal” deveiopmcn[ are
'1herel'0re also’ unp011'1nl topics.: Aceeplance -
“of training’ participants and other forims of .-
bitateral cooperation® arc undcr way !o deal

L The muider of thuee JICA expcrts |=1 Pcru
- in July 1991 and the ottack by a {errorist
. organization on the official residence of the .
~Japancse ambassador o Peru in Decemsher
1996 was evidence of a deterioratien in

‘Overcoming
Economic Difficulties
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South America includes several 'coimlri'es, such as '
Brazil and Argentina, where industrialization is weil
advanced and levels of income are relatively high.
Although part of the developing world, these countrics
are thus regarded as semi-devetoped nations. On the
othier hand, there are also counities in the region where
many years of political and economic furbulence lnve
impeded the consofidation of social infrastructure.

“Those countnes that borrowed l‘unds from advanced
counlrles and pnv*tte fm'mcml institutions during the

-1960s: and: 19705 to promole rapid modernization havc

come up dgdmsi coxmdemblc economic difficulties since
the 19803 In pamcul'u, they have. ‘scen a deterioration -

in their mternatloml balance of payments and are
finding it difficult to repay (heir loans becausé of the
drop in the puccs of printary products and the hiking of
international interest rates.  Such were the circumstances
‘under whiéh_ a debt reduciion dgreement based on a new

mfmslruciurc*mmglonswhe 'th




debt strategy* known as the Brady Plan was reached in
almost all debtor countries in 1993, Debt levels have
been reduced by means of structural adjustment

policies* iitended to reduce the size of government,

stem mﬂ'umn reform fiscal pOiEC)’ and state inclustries,
improve iaxation sysiems’ and liberalize trading systems
1mpiememed with the support of the World Bank and
the IME by the countries of South America.

Vig.oro'u:s“;l'r hd Toward
Free Trade
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Moves toward econoniic integration have been
pickmg up since the early 1990s. "[‘he main
manifestations of this dcvelopmcnl mclude the Mercado
Comun del Sur (Mercmur)" officially C()n‘;l';lmg of
Argenting, Brazil, Paraguay.and Uruguay; G3 {(Mexico,
Venezuela and. Colombin); and theé Andean Comminity
(Bolivia, Co]ombn, Ecuador, Peru, and Venezuela).
Over.recent years there has been a (rend toward
increased integration and the strengthéning of relations
aiming at free trade with other integrated organizations.

‘The first and second Summit of the Americas held in

December: 1994 and April 1998 saw the adoption of the

Santiage Declaration and Plan of Action. It was agieed
that negotiations would begin with a view to establishing

a Free Trade Area of the Americas (FTAA} which
would constitute a single: market comprising all the
nations of Motth and South America, and that these
negotiations would be completed by 2005,

“In South America, cavironmental problems such as
the depletion of forest in the Amazon area are growing
mcre'lsmuly serious. Another major issuc is the need to
solve the drugs problems caused by the production of
narcotics, esﬁecia]l)’ in Colombia, Peru and Bolivia.

This being an important factor underlying poverty and

the income imbalance in farming villages and
wouniainous districts,

Starl of a soil erOSlon prevenhon project in Bollwa n whlch
local people are playing the central role.

Mine Poliution Control Research Center 1A_;g_eﬂ@&

Balancmg promotlon of mining with

envn'onmental conservation

(project-type technical cooperation)

mining in atl countries with developed
mining . mduslrles The ; Argenllm'm
govemmment is well aware of the imporiance
of balancing promotion of the mining
tndustry ‘against the need 1o conserve the
environment and is planning to establish a
resgarch instituie for training experts in the
field of water guality mainienance and

mamgcmcnl : Japan was ‘asked (o pmvldc- ’

. cooperation with setting up this institute. .

Since' 1992, the - Argentinian gmemrnen! S
has enzcted the- Mining Investiient Law and-
the Mining Reconstriction Law in conpection.
with the exp[cul'\uon and dcve!opmcni of . -
non-ferrous ictal Fesources. It hasopcncd up -
mining areas o I'orelgn investment, prowded .

- guaranlees congerning the recovery .of | .
development funds, and laken other measures -

to promote investment in the mlnlng induistiy,

There has’ thus begn "an increase in’

caplératory projects, and about 80 companies
were engaged in mining activities in 1997,

Several new large-scafe mines have appeared
such as the Bajo de la Alumtbrera mine -

fion has gone. ‘hand in h'md with -

(copper and gold) and the Salar de Hombre .
Muicrio mine (lithiwm).  Argentina has thus
-gained a reputation as beirg the world's -

largest great frontier for mining. Exploration

" and development-are being aggressively
“promoted (hiough. the injection of foreign '

capital, and it is expecicd thm Argenting witk
emerge in the future as one of the' world's
greal mining countrics. .

# Training of technicians in the field

. of water quality maintenance

and managemant

go.. The main farget of the: project is. to

preveat poljution causet.i by waste watee ©

flewing out of gold mines; -Techiology
transfer® . involving -environmentally
fricndly, methods 'of ore dressing and

. refining and, melhodc for the analysis of or¢

and waste waler are being planned.

We mlem:l lo proceed wnh technology .

P £ T
_ The Mine Pollu[mn Control Research -
... Cenlter project began on May 1,1998 with |

the aim_of déveloping thé mining indusiey -

in harmony with the énvironment. . One year -
- has already passed sinee the start of ‘the
“‘projeet, and there are’three more years 10

- Technical cooperaﬂon lo prevent pollution
__caused by ming developmeni L

teunsfer ‘aimed at lhe training of lechmcmns in
the field of witer quality nitainlenance and

“management forthe ;benefit: of . the

Argcntmmn goveqnment, which is slnvmg to
prevent " pollution caused’ by mine

‘development and to promate mining in a
mianner campatible with the environment.

(JICA Argum:na Off t,c)
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Tackling Priority
Issues in
JICA Projects

‘Support for South-South
~ Cooperation with
_Third-Country Training

-gao-ocou..-ocouo|oo-ouo-o-occo-o-o-wo--o---

Argenima h'lS Ihc hlghest lévels of income in South -

America. The Argentinian Horizontal Cooperation Fund .
was established:in .1992, nnrkmg the ‘stait of teclinical

cooperation involving: the prov:smn of trmmng in
Argenlina for people from all over Latin’ AmenC‘I and
the dispaich of Argentinian cxperm 10 other countries in
the region.: =Jl(,}\ is involved in third-couniry iraining®
in the fields of livestock farn_ling', fisheries, and railways
in order 1o support Argenting’s efforts to promote South-
South cooperation (cooperation between developing
countries). ‘The Japanese and Argentinian governments
are currently considering donhclision of a parmc‘.'rship
program for supporting South-South coopemlmn
Coopemuon with Argentina covers many fields and’
takes accou_m of the need to rectify regionat imbalances
and environmental conservation. Project-type technical
cooperalion in connection with the “Minc Pollution
Control Research Center” began in FY 1998. -

Vlgorous Cc ‘;’)erahon with
Development of -

Northeast Brazil

cn-ov---‘-o-on-oc-o.oo-tao-oo-a-noiuo-a-.qo{

Because of its importance, Brazil is the largest
recipient of Jap'mf-se lechmcal coopcra[lon inLatin
America. It also Kas more Japanese 1mmlgrnnts and
ethnic Japanese than any other overseas |1'1!10n The key -
arcas of aid [or Brazil are the cnwronmun mduslry,'
agriculture, rectification of lcglonal dlsparltics
measures to combat poverty, and South-South
cooperation. © FY 1998 saw the starl of the

© America and has extensive development needs.

such as bridges, and the ehvironment.
- start of the “Tarija Valley Community Afforestation and

Bolivia

“Technological Development Project for Sustainable
Agriculture in Eastern Amazonia” {project-type

_technical cooperation} and technical cooperation® with

“Strengthening Macroeconomic Meéchanisms™.

Development Needs
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Bolivia is one of llle_podrésl'cmml'ries in Latin
It too
has a large ethnic Japanese population. Cooperation is’
being actively pr'ovided. _A proje_c[‘idént_ifiqation team
sent 10 Bolivia in October 1997 reachéd agreement on

. priority areas for future aid. These mclude sustaingble

€Conomic dev e[opmem and improveinents in basic areas
of CVCl}'d’ly life such as health and medical care,
drinking water and education with a view to raising
standards of living, poverty alleviation, infrastructure’
FY1998 saw the

Erosion Prevention Project” {project-style technjcal -
cooperation) and the “Santa Cruz Province Agricultural
Produce Distribution ' Improvement . Project”
(developmem siudy).” A local study.in connection with
the “Project to Expand Preventative Vaccinations™. is
also being implemented wnth gmm aid in order to protect
cluldren s health.

Co.n'cluslon'o'f a-
Partnership Program -

6---.--.------nntslncn-snip

o---n--an-c-nlo-

‘Chile is a: nalmn w:[h rel'lllvety high IeveEs of
income. . At policy, comultatlons held in 1\ugust 1997, it
wus confirmed that emphasis would be placed on South-
South cooperation, environmental conservation,

 ‘measures to combat’ povérty, and raising productivity



and quality. Noteworthy examples of technical
coopcrﬁtibn iﬂc‘lude the’ “Dcveiopmem of Benthonic
Resources Aquacultlue Project” (project-type techaical
coopcntlon) begun in FYI997, and the “Ophcal Fibér
Transmission System’” project (lhtad-co_u_ntry training).
A partnership program -between Japan and Chile was
signed by the Chilean Minister of Foreign Affairs and
the Japanese ambassador to Chile in June 1999.

" Areas for Cooperahon

I!l:"cl"I‘.U.IIO.DOObl".ai.l!l.‘l't...-tl.el
Thie priority dreas of aid for Colombia agreed upon by
“the Colombian and Japanese governments include
environmenial measwres, primary education, basic
medical care ‘and other areas of social development, and
raising pr oductlvuy and qual;:y fo slrenathen the
internatidnal competitiveness of industry as & whole,

Dressing Methods in Small- and Medium-Scale Mines”
(project-type technical codpem'!ion). For security reasons,
the régions of Colombia to which aid involving the
dispatch of personncl is provided has beenr restricted. A
safety confirmation survey mission was sent to Colombia
in November and December 1997 to gather information
on the securily situation in that country and to review the
districts io which cooperation can be provided.

Strengthenmg ompetitive
- Power in the Region
is an Urgent Task

AT AR D NP ISP T TRN S I RSB A ST I EBAR BRI NI NSRS Elu

" Paraguay resembles Bolivia in that both countries have
extensive development needs and large cthnic Japanese
populations, Japan has previously cooperated with
Paraguay in various fields, especially agucullme The

" pridrity areas for future development coufirmed in the

FY 1999 wilt see the start of the “Plan for tmproving Orc

‘policy consultations held in July 1997 were agriculture,

Drastxc reductxon in the most cominon

Clinical Research Project at the
State Unwersnty of Campmas

]"Brazﬂ '|

causes. of death achleved by zealous staff

* Medical prcuect for the 2131 century
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Campmas is a.city of one: mn!hon,-
inhabitants docated in the state of Sao Pauto. It
is situated about. 100 kllumclcn nosthwest of - -
the city of Sao Paulo '\long a'sit-Jane freeway s
An hou's journey from Sao Paulo, the air feels
somehow cléaner. - Arid indeed it is, because ol S

the blustery wmd that zontinualiy blows away
the smog and dust. Wind has beeome a
) by\\'urd for the: city of C'unpuns

This pm_]ecl consns !
Phase: 1 (1997-2002

’ slalls!lcs' currenl ¥
occunence of AIDS anywhere in the world.
* Well-traiped staff ‘

P T YL T T T P T PR P Iy

The' State University of Cﬂmpmaslls: T

Poadeiaciasiaieaisiniininigeninteitiensesasers

locatcd .. in: the - middle -of- the " four

southeasterly states that have the largest
concentration of povcrly and AIDS pauenls"

It is here'd in lhls \v;n(ly cuy lhal Dné ['nds :

nfections mnonﬂ Bmﬂllan € (whlch toge_thcr

il ‘according 10, WHO -
as the second highest

mn BI’_zI?.lI;
involved exclusively in treating meinbers'of

the poorer sockal classes :lnd_h:is_ the onty - .
‘oul-paticnt and in-palicnt treatment l'.lcilitics‘-
'.spcmﬁcnlly dcsngned for AIDS pmcnls in”

the city.

infection, a drastic fall has been recorded in

_the number:of cyses of death dueio
-'?'rcsplramry infections, which imd previously
- been the mosl common caise of.dealh.

Developmenl resem:h is curremly under way

-7 {aio the next mpst’ common cause of death

(nllmcmary nfccuons)' nd conuol over

incurable vird scs) as well as

pmvcnuon of, lhese disedses’ lcadmg on to :

CiFThosis of cﬂncer ‘of the, lw s

L3 Strengthemng linked cooperatfon

. between primaty, secondary and
Atertiary medical treatment

From a global standpoint, the ensphasis in

: AIDS rc_lated cooperalion is generally placed:
on primary health care*. services.

The. Umvcrsny Huspanl is

Thc cmhusmsllc st'lﬁ' nt Campmﬂs
University include the doctor, who diagnosed

- the first case of AIDS in Brazil.
of technology liansfer undeniaken by leading’

~ Japanese figures, in'the ficld ‘of mycotic-

Asaresult )

inuation of the -
" veork carried oul in Phase T'of this pro_]t:cl .
'__,‘ we are also coopen i3 \\hlh research ‘and
- : development on dmgnﬂs:s of. hep'ltms Band
Jvith HIV/AIDS, are.

Brazil,:

{project-type technical cooperation)_

. Technolagy tanster has brough about a

dramnatic reduction in respiralory infections, -
which had been a major cause of death.

however, is aiming not only at’priinacy
health care services bul also al the upgriding
of tertiary services such as hospitals and
educational and training’ spilaly that deal

with dlsensc prcvcnnun and pmmollon of
health care on national and tegional. levels.

The approach underlying this projeet, the’

“aim of which is fo establish ways in which to
treat complex AIDS-relaicd mﬁ:clmﬂs. i5

pamculnrly cffective’in Brazil. ' The project
is regarded as extremely important, no less

“* for its consribution 16 strengthening linked
coopcrauon exicnding froru prmmry to .
'1er1|ary Ser\uccs

(HCA Brazﬂ Office)”
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health ‘and medical care, the enviromment, and human

resoutces development. A team of Japanese cxperts was

_sent to Paraguay in FY1998 to begin work on the “Water

Quality lmplovemcm Plan for Lake Ypacara and its
Basin”. Among the nations belonging to Mercosur,
Paraguay is lagging furthest behind in development, so
strcngthéning lhe country's competiliveness within the
rcgion is an-urgent priority. JICA began a development
study (“Economic Development Study™) in FY 1998 in
response (o this situation.

| Cooperation with
Attention to Security

AR N R Y N NN

‘ Foll@)'\\*ing lhe__nmr'dé:r of 1_hrée_ JICA expetts in l’él;ll.

in Tuly 1991, technical cooperation to that country has

involved primarily the acceplance of {raining.

participants and the supply of cquipment. * Although
public oxder improved since then, the official residence
of the Japaiese ambassador in Lima was occupied in

December 1996, an incident which rés_;ullcd in a-further .

suspension of the dispatch of Japancsc experts to Pent, -

Following the resohition of this incident in April
1997, a security measires survey mission was sent to
Peru in July of thal ycar and a comprcllcmwe survey
mission on economic Couper‘ltmn was sent in February
1998. Agreement was reached on these occasions that

priority areas for future aid would be support:for the
poor, support for social sectors such as education and:
health and mcdiéql care, upgrading of economic
infrastructure, and envuonmemal COI‘REI\"!IIDII It was
also agreed that coopemuon mvolvmg the recr Witment of
experts and othcr personnel would be provided, but only
in districts where security. could be ensured. A start was

_m'tde in FY1998 with'two development studies,

“Tourism Development PlD_]CCt_- and *“Comprehensive
Study of Measures to Combat Pollution in'_Pimé) Bayon -
Lake Titicaca™. A security survey team was sent to Perit
in .Jnnu'ary and Febraary 1999 to gather information on
the security situation and 1o review securily measures.

Eastern Afforestatlon Expansnon Pro;ect [ Paragua

Almmg at recovery of forest resources

* Creatlng a modo! forest of
over 70 hectares

TSPy S
Environmental problems have become a
focus of altention all over thé workd.

nEdintained. .’

Nisusrbisnsaneganyin

Theyare cur(eruly being cullw'ltcc! nnd

S Sirong mterest shown by
the local community

T Ty P T T Yy

(pro;ect—type techmcal cooperatnon)

Paraguay, t00, in reeent years has scen a rapid
decrease in ils forestry resources © acquiring
fue! for everyday uses and conservation of the

environment have become serioi.ls'problcms.'
This project aims 10 prométe rescarch by

forestry personnek, while at the same time
expanding producﬂon of secdimgs and
forestty resolirves.

The ereatten and dlsplay of a model forest

forms part of the projeci. Vhis effoit mvol\'es_ .

the éreation of a fUIcSl with ihe, aims uf
spreading knowledge and métheds relating to
the creation of forestry resowrces. | Belween
1997 ond £998, 22 hectarcs of fuel forest, 24
hectares of timber f()rc:s[ I1 hectares of agro-
forest, 13 hu:m;es ‘of cm’tronmenhi forest

{making 70 hectares in all) were planted -

along Highway 2 at llacurubi, 83 kilometers
from (he Parugusyan capital of Asuncion,

This model project ‘hay piovoked great

© imterest jnafforestation among the mayor of
. Itacurubi and the locad people, I June 1998, 2
regional forestry seminar was-held at-

Teacuribi over a two-day period at the réquest

of the mayor #nd was sponsored JDlnll)‘ by
_the cily authorifids and the proleci officials,

One of the days was Pataguay's,“Tree Da_v

“The serinar was attended by rcprc_enlamw :

of éach Tocat commm;lly ‘and by pupils from

fnemhy high schools. - On’ e second ‘day of

the evént, lmcs were piantcd atiwo lacp high
ince of all the pup:ls
The, partltlpanls in’the seminar also

* aticnded @ training session’ for foresiry

workers planncd by the project managers.

_Cultivation' ind control activities su¢h as
‘planting and undergrowth ¢learance in.the
model forest are now beiig carried oui

Tree—planlmg lo commemorale a sem:na

.attanded by alt puplls

Ihmligh contracting those who alicmlcci lhesc

training_séssions and threugh lcmponry
employmenl of local people. | Our dim.is to
work togelher with the tocal commnity 10
create a model Foresi treasurd by cveryone,

’ " (JICA Paraguay Office) -
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Current State of
Development

Many Issues to be Tackled
Before Economic Autonomy
can be Achieved
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Wilh a few exceptions, almost all of the countries of
Oceania are small mations without any signiﬁmnl resources

of their own. Their economic s!mctures are chan ucteriged

by a strong dcpendency on primary mduslncs._ This

-slructure is a fragile one easily upsel by weather conditions '

and fluctuations in international prices. Many problems
remain to be tnckled if these countries are to achieve any
degree of economic autonomy. These problems are related

10 the fact that the countrics themselves often consist of

large numbers of Es]mids, the simall size of domestic
markets, their distance from international markets, and the
inadequate means of !rdﬂsporhtmn and Conunumcahon o
compensate for such d]s'ldvamages

Relations with for mer Sovereign powers are gcnemlly

close, but the s]uggnshness of the Australiam economy has

meant that-aid from Australia, which provides cooperation
especially for Papua New Guinea, has tended 1o decrease,
Since the early 1990s, growth in bilateral and multilaterai

i governments o Formulale and e.xjg(;u :
" development plans differ from one countryf to
: angther, “This mgans that developmient needs -
_.must be aqccn’uned in"aécordance with the': -
:rcspccuvc “$tuges of development of ench ..
. counlry, “and that aid carcl'ully ('lllnred io
< these needs must be pravided.

7 There are many issucs thCh must be
. f canfronied by the region as a whofe, such as
. 'the problem of pollutien of the marine. | al

Ceavironment and the devalopment: of . Pacil om
“ transportation and communicalions belween!
" islands. A ‘comprehensive regional upproach ]
*"is thus indispensable. - JICA is implerienting.

Pap_ua Guinea

aid* to developing countries in Oceania has also remained
stagnany, . Following the achievement of independence
from the United States, {he three countries of Micronesia
have been receiving financial aid ' the form of “compact

] l_n(mcy‘s based on the thpdct of Free Association with
~ the United States, which accounts for between half and

T0% - of government revenue. The termination of this
agreement (and with i'the cessation of aid) is scheduled
for'?O{)]_in_ the cases of the Federated States of Micrenesia
and the Marshalt Iskarids, and for 2009 in the case of Palau.

o

| A Comprehenswe Approach to

the Reglon is Indlspensable

. llll.llllllll'lllll".!l"!lo"llll..l.'.ll.

Crcat;ng economies no lcmner re]lani on aid is:an.
1mp0rhnt issue for ‘the lbl'llld nations of Oceania. Efforts
are !hub being rmc!e to increase cooperquon wilhin the
region sg l]nt all- lhe counlnes can respond to commen
issues siich as reducing the size of their public sectors
and increasing private investment in order to stimulate
their main industries of agriculture, fishing and tourism.




Micronesia

Honiara Central Market’
Improvement Project

Solomon
Istands

'The market WhICh supphes the capltal w1th its
food requirements, also plays an important role
as a place where people can meet their friends

> 'The Gentral Matket i a hive
of activity . -

e T T

The Solemon Islands saw. some of the

fiercest fighling in the Pnc:flc durmg the
Sccond World War.  The pation has a

population ol'jusl “under 400,000, of svhich ™ .
between 50,000 and 7[)()00 people live inthe

capitat of Hmnm‘a “Since the istands were
orginally formed out of protruding comi the
soil js not particalarly ferile. .

- Vegetable grawérs way find thal (hey_ ;

have to travel four or five hours by boat trom

aéighboring islands, and the siluation is ade

no easier by the frequient potholes along: the - o )
¥ e {feduin pol neihe - \cgclab[cs fisl and everydny v.ssenu.ils at

Such conditions make it ememcly dnT Gitlto - Tow prices. It js crowded daily with islaniders

obtain frésh veoemb]es There is also. the .

reads on the A istand of Guadalcnnal

 problem of where to self the pruducc

> Three supermarkets are’ stocked. with .
|mporlcd vegetablos and olher food products,” -
but they are extremely. cxpcnswe -and, the

tocal pcoplc do their shoppmg at’ upen—mr

markets and KidisKs on the'outskiets of the' city,”

- The Cerital Masket wias built in the eenfer-
- of the city two years ago wish Japapese grant *
- aid. The appearancé of this markel has .

) ndlcally r:imngc.d pecple’s | shuppmg habits:
The market is now booming because ol' its
3 aC&cGSlbl]l(y nm[ lhc avallabllrly oi'

Jomdenaaresmiviveansadid,

bringing piles: of zoods to sell from ncarby

 villages and ishnds L
C e Prowdmg a meetlng piace and a’

" location for concerts

Only US$3 is needled to) lca.se done squarc )
* ‘meter of space a-day; wh *his a very
. rmsonable ‘charge in proportlon t0 carning
. potcnln] Agncu]iuml productivity seems to, °
. haye risen drama[lcally since pcople have
- come o realize thal they can gain & handsomne :
‘profit from sellmg their produce al the
~eriarket, - The market riow offers seasonally
. avajhb]e vegelnblm alf year round. )

(grant aid) -

Despile ils simplé sticlure,
lhe' Central Markel is a focal
point for social activities

E in Honiara. .

The mnp!c slruclurc is one of, lhc.
altractive [eatures of the Centeat Murket,

‘cansists of a concrefe.hase inte which pl“drs
., have been’ inserted 1o suppurt ‘a toof. A
. rcfn:shmg breeze blows jn’front the sea and

" provides’ relief from the hot Tays 6f the sun,

Despile its simple’ smu.tun,, it is still an,
hinposing building for the Solénion Islands
anel s handy for the presentation of concerts
arid as a place Tor fricnds 1o get togeiher,

The Central Market will continuc to'play
a major role in ‘encouraging small-séale

- farmers and ta salisfy the everyday shoppmg .

needs uf the ration’s capiial, Honfara..-
(JICA Solomon Islands Oﬂ'oc)
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JICA's Approach
to Priority Issues

Two. Priority Issues
co.ol--lto.clvaurotlroc};'.;u‘-.c‘--'-".io‘t-ocueo'
(.oopermlon with economic 'md socmi dcvclc)pmem :
in Oceania has included the selting up off an Oceania
Couritry-Specific Ald Research Group'in 1991 1o
analyze development needs-and study the possibilities

for Future aid. These include the performance of project

confirmation studics in ‘vhcronesm ‘the Marshall Islands
and Palau (FYIQ‘)S) in Papm \Jew Guinea and the
Solomon lslands (FY 1996), in Fiji:and Samoa
(FY'1997), and in Tonga and Vanuatu (FY]998)

Prlouly 1ssues for coopemnon common 1o almost all :

couniries in.this region are {1) support for economic
autonomy, and (2} environmenital conservation and
resources managémen! to enable sustainable
devclopment®. Since the countries in question are
almost entirely small island nations, implementation of

* aid needs to be based on the identification and

formulation of effective cooperation projects whicl will
benefit.the area as a whole, while taking account of
cooperation 'lhruughinlm_-_:mti@nai agencies active in the’
region such as the South Pacific Forum (SPF). At the
same time, links with other.donors* traditionally
possessing expertise and cxperience in comnection with,
island nations must be strengthened.

Economic Autonomy
Personnel training for nation-building and upgrading
of infrastructure for (he developmerit of key inidustries:
are the two. most important aspccls of sitpport for
ECOROMIC auionomy. .
Coopemtmn with perwnne] lrammg is bemg

regularly provided by the dispatch of TOCVs and the

aerobics competition under the guidance of JOGVs,

acceplance of tr"liiliﬁg participants w'ith a view to
creating a bocly of qualified people to work in economic
managenient an(l_othn,_r leading industrial ficlds. Grant
aid is also going toward improvement anct expansion at

* the University 6f (he South Pacific in Fiji, the Papua
New Guinea U:]i\"elsit)' of Technology, and the National

Umvelsny of Samoa. .

From the standpoint. of i 1mpr0\'mg the bases for key
industrial development,-infrastructure upgrading is
occurring in the fields of ‘communicaiions and
broadcasting, lransporhtlon and electric power so as to
reflect the needs of island nations. Technicat development
cooperation js alse occurring with the emphasis. on
{isheries, mating tr:mé'porialion and resources development
in connection with fish breeding, promotion of smail-scale
fishing industries, compilation of marine charts, Shlppll]“
inspections, and exploration of seabed mmenl resouices.

- Support for.,Env:ronmental
" Conservation and
Uhl;zahon of Resources

-o.ooottnon--------u-a-u|tooocn;nov--o---0--

- Since the destruction of se“hore ecosyslenm and the
fe]lmg of foresls in this region s are well advanced,
cooperation for cnwronmcntdl Lunservanon and’
apploprnte management of resources to enable
sustainable - dcvelnpmenl is. occurring with

: enwronmental conservation s the dircet aim. Th:s is
_belng ‘achieved through, for 1nslfmcc p]ovuhng teaining,

in methods for conserving ‘coral 1ecf. Cooperation also

.aims to enable thé:use of sustainable resources in ™

harmony with natural ecosysiens, for ‘example. thfodgh
project- lype le(,hnlml Coop{:nllon i connccl[on with

forestry réscarch in Papua New Gumea and w1th o

research.and development of propaganon 'md breedmg
methods’in Tonga. In‘the latter case thc Tongan
1cse1rchurq are making enormous lechmcal progress,




and pussibiiiticsffor the implementation of third-country
training® aimed at spreading the methods acquired 1o
ather countries aic now being COHSldClLd

An cmmplc of cosperation that has benelited llu,'
reg!_on as a wholeis a graht aid project being
implemented for the University of the South Pacific, the -
base for higher education in Oceanta, involving the
provision of facilitics for remote education making use of
marinc research facilities and satellites. As 1o links with
other atd agencies, the first project carried out in |
collaboration with Anstralia began in January 1996 and
has mvolvcd cooperadlion on making medical care more_
w:dely available in Fiji. Similar cfiects (o tose achieved -
by pmjec\ type technical c,oopelanon are hcmg aimied at’
using a combination of individual’ ‘expert dlspwlch

'dccephnue of raining pdrllup.lllls and equipment supp]yi ﬁO
schemes. In addition, a start was nrade in’ August 1997 g
with joint cooperation on research on the f\nalysxs of 2,
- subtérranean volcauo $irdctare with the aim of reducing ;
damage caused by the Rabaul volcano. As part of the £
Japan-t1.8. Common Agenda*, we are also inteiding to g'

work with the Umied States on a project involving the
establishiment of a coral reef center on Palau.

~ Papua
New Gumea

(pro;ect type technlcal cooperatlon) :

Forest Research Prbjeét:,-Pharéé i

Enablmg use of forestry resources
across the generations

operaticas on tropical 1ain forests.  In Papua -

" # Aiming to achleve sustalnable
" forest managel t

idanictesiernraanas

About three-gaartérs of Papua New |

Gumcas natianal territory is covered by
tropical rain-forest. | ‘The people of this

country; from the distand past down o the

presei, have used Forestey resources Ior food

and other everyday pu;posu on the biusis of:

traditional.methods .communal

management. In recént’ ycars large-scalé -
iree-felling has been taking place in some -

parts of (he country, mid the performanceé of a
wide range of studies and rescarch aimed at

crabling the - suslmmble useof forcs(-

- resouices has become an urgent pnonly
- This; was the bac,kgruund i0a forcsl
réscarch project ceitered on the, Nal:onal

Forést Research Institule, an msuumon ;

. created with Japanese grant aid: Cooperatioh
_¥or Phase Itook place between 1989 and

1994.- Phase 1 began in 1995 and s

concérned With the subject of sustiinable

forest m:magcmen[ $ix rosearch topics have . .
been stipptated in connection with nmural'

forests and antificial Ioncsts._ e
+ Study of the effects of selective
felling’ methods on virgin forests

P N L L T I T T

“One of the reseatch tapict involves:
clarifying the effects of commercial felling -

Newr Guinen it is obligatery to perform
selective felling whereby timber used for
exporl purposes is extracted at a cerlain fixed
ratin. . But there have so far beca no defailed
studies ‘on the influence that this method, of

fefiing is likély s have on rain forest ecology.”
Tn the Forest Reseach Project, a test zone
was el dp ina virgin forest where conunercial

felling was scheduled to cocur; and changes in

-the soil and e forest before and after felfing -

were nionitored. Part of the virgin forest was

lefl in the test zone and compatisons were
-, made. Yaluablé data is iow being gathered.
. This information § is important for understanding

h the unlsmuon of forest’ resnurccs as uell

tents are erected mmssmrg of litile miore than

- fow poles dug fnio‘the ‘zround to suppoﬁ a
" lurge vinyl. sheel roof. - Each of ihe feam
5 members then searches around the vicinity to .

“gather nm_[ena!s for making an impromptu

meg io lhc remote focation uf the test
zong, the’ outdoor sludy team consnlmg of
‘J'lpancsc e¥péits and local cuun(erpﬂrts"
) _someumes have 1o spend seveeal weeks out in
7 idlig open: cirylng out their studies. - Simple

Anoutdoor sludy team consisting of
Japanese exparls and coun!erparts aclive in

vargsn forestry

bed Allhou0h (he team’ !akcs along food
- proy
“suppiy of natdial foods fo furnish the outdoor
_ dinner table, including birds, fish; ecls and -

ons \mh them, there is a plentifu]

freshwaler” shrimps. Even bats' and snakes
sometimes find Ui way onta the meni!
This project i§ comn‘ommg 10 the brining

'_u[ furcsr.ry rescarchers in Papua:Mew Guinca,

" & country with large areas of virgin tropical’
- rain forest, using !eclmuiugy iransfer®
“involving such . outdoor studies and

measurements, and methods of data analysis.:

(JECA Papua New Guinca Of ﬁcc)'
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Current State of
Development

Support for Democrqhmhon
and Socio-Economic Reform

-oul'no'o--ot-rs-s.n'tlnonon-luclruunnosuo--

Yor m'my years afier the Second World War, ll\e
countries of Central and Eastern Evrope had commiunist
regimes that were easentlaily' atellites of Moscow
Human l‘l"hts and environmental problems becaime
serious matters of concern under their centralized
planned economic qyslems D'uriﬁg the 1980s, the
_mcfflcu:ncy of cconomic mamgcmenl under such
systems, led to their inevituble collapse.

In 1989, Polzmd and Hungary led the Way_loward the
market economy from communism. - They were joined
by other countries of Central and E‘lstem Europe in

dcmocmilzatlon and econoinic and social reform.
The advanced industrialized countries wélcomed
these reform efforts and began 16 provide support for

Hungary

-thesé nations within thie f{‘amcwork-pf the G24
colloquium of countriés interested in providing aid to

this area. The G24 group consists of 24 nations, which
include the 12 BEuropean Union states, Japan, he United
States, Canada and Australia. International organizalions
such as the International Monetary Fonndation (l\'iF): the
World Bank, and the Qrganization for Economic
Coopcr'ttlon and Dcvclopment (OECD) :u‘c also taking
part in G24.

In-line with (}24 lesomnons since 1990 the
J'\p‘mese govermment has been extending the range of its

aid operations from Poland and Hungary to include the '

Czech Republic, SlD\"lklﬂ Bulgaria, Romania, Albaria,
Estonta, Latvia, Lllhuama, Slovenia, Macedonia,
Bosnia-Herzegovina, and Croatia. Support has also
been provided on an ODA basis since FY1997 to
Ukrfmu, and o Moldova, the htcst country which
transferred from Part 11 to Part { ol the DAC
(Development Aid Comunittee) list® in 1997,

. =thwe.loprne:nt :uad are. -set’ 1o jmn the

CCexperlise’ and’ argas; of
’ {:nVll’Ol‘lanl 1esponse,

-of deve spiment in sach cd_Ll._ri'lry'.:"["ola.pd,:' :
- the Ceech Republic, Hungary: and Esionia-
are. relatively well advanced on the pam'm :

'European Union in 2002, -Aid 10 thesé.
: 'counlnes cmphas:zcs cocpemllon following
'E:up an prevmus projects., ccn!crlng 011:

" transfer of industrial technology and -
mdus_lrlal- -

‘On the other hand, in cnuntnes whem

'-refurm is W0l proceeding as smoothly as - '

K mlghl b hoped (such as Bulgaria, Romanm
and Moldova) thc pnomy i p]aLcd an

'consulentmn gwen io clhmc balaric

m
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Importance of Ascertammg
Each Country's Economic
Situation and Aid Needs

crar N REIPEA NI IL LI EUBIVIRIVICTITPIROEIIRUL LD O

Now that a decade has elapsed since the collapse of
communism, clear differences are beginning to emerge

between the comntries of Ccmr'll and Eastern’ Europe in -

terms of transfer {o a market economy 'md in the results
of économic and social reform. o
Several countries such as Poland, Hungary and ‘the
Czech Republiic arc progressing smoothly toward
reform. Thesé countries have joined NATO and will
shortly be entering the European Union. On the other

hand, Romania, Bulgaria and UKraine are finding it
extremely difficult to reconstruct their cconomies and
industrial structures.

Such countries are having

’ Slovakia

problems not only with econvmic managemeat: they are
also \Vltncqmng an increasingly scrious trend toward

" growth in theé nuimbers of the poor and decline in

standards of medical care.
The countries of the B't]]\"lll region, mcluduw thosc,
which made up the former Yugoslavia and Albmuq are

having to endure many destabilizing factors produced by
civil war and ethnic’ problcms

Political stability and

cconmmc regeneration and developmem are imporldut

loplcs for all these colntries. o - .
Under these coudmons it has become more and

.IIICII‘L mlpon'mi in rccent years ‘to ascertain correctly the

economic condltmns and aid needs of each of ihc
¢ountries of Central and Eastern Europe, and 1o

- effectively combing or ‘ differentiate mtellectml support*

in fnrms such as mppm‘l for introduction of the market
economy and traditional types of economic and socml
deveiopment cooperanon

'Manag'éme'nt 'ImprOVe'mént Productivity
Enhahcement, Quallty Assurance

| _LBngarii'[

Almmg at the industrial recovery of
“beautiful Bulgaria” '

+ Difficulties in escaping the old system.

B e L LT

. ‘Daringits years under communist rule, -
Bulgaria: was cons:dcrably better off than - .
othér commanist countries becausc of its’ :

. Education of top'mahégé'méni
one. of ihe major prob!ems mvolved

i Undér, the old sys

{expert dispatch)

was n() nccd ;

viporl 1o the COMECON countries of
tomatoes and frudt; conipulers, forklifis and
NC equipment.  Peoplc’s dnily Jives were

- guaraniced under the state. This meant that
relatively little altered, even with the change -

in the political system, and it took the country

a loag time fo cmbark on reform: The

conscquence of this wus that economic
conditions gradualiy delcnumlcd until the
country began to defauit-on its Joans. A

" change of government occured in the spring

of 1997, when a demecratic governmens came
to power, Corporate privalization finaliy
began in 1998 antt is likely to be completed in
1909; . Privatization has forced many
companics to embark on managerial reform,
and ‘there has been an increase in ru|uesh for
education 'md cuusul!ancy

Eifor companics o achieve sates or to pursus
-profit and quality.
_- responsibility and authority were vaguc, and

[n addition, arcas of

fair .tssessmenls were unhéard of - “No
incentive was given to peoplc 16 work haid as

_e¥eryone wis paid i ¢ same regardiess of.
differcnces in .Jblhly, and’ w.'lgc levels were o -
- refleciion of a persow's ability or diligence:

= The way to ¢hange this ssructure is to clarify

“egtporate aims, responsibilities and authonty.
- and Yo install'a system of fair asscssment; A
sense of inission and stong feadership from top

management are essential-if this. is_to be
achicved,
chinging icas that have become ingrained over

. almost hall a_century. Top management misst
act in the conviction that comporate. refonn will *
contribute (o the prosperily of their companics -

¢ J - initiative ‘themselves,
Reform of management means -

w‘_llbcmg of, '!helr employees Kiap

_managemént is not motivated to make refoms, .

their subordinales aré nol going 16 take the
Cowmipanies with

oulsianding, lnp c\ccillww saon siow cwdcnt:t.

of the Tesults of slrong teadership. It is the -
education. of top managemeit l}nl currertly

- pn,scmq the blggcsl problem lo avercoime,

- (ICA Dulgaria Office)




JICA's Approach

to Priority Issues

Uhllze Coopei‘ahon

o.-no--n-g..---cnoo---.-o--o-oo-ooot.---oaal

Support for the transition to a market economy is -
one of the priority issues for aid to Ceniral and- Easlern
Europe,. This is:a.broad concept:which includes
praviding policy advice on suppor{mg industry,
" improving legal syslems, and prowdmg cooperation
with humin resources development® (mcorporatuw the
training of personiel required for new economic
systems and industries) and the lransfer of. technology'
and know-how. - - ‘ L

In Poland, JICA is. prov:dmg cooper'ulon w1th
human resources dcvclopment in the field of

information sciences at the Polish- Japanese lnsmule of

" Information Engmccrmg on lhe basis,of a four-yewr
_project which slarled i 1996, In’ Hung'lry, we have
been providing COOpClﬂliOn w]nch is due to continue
until the-end of 1999, by sethng up the Hungary
Producnvlly Center and assisting with qmllly “control,
factory improvements; and 1mprovcments in shffmg
and labor. One of the frmts of this project has. been.
the decision. to hold a productlvny seminar at the
Cenlter-in Hungary .planned joinily by the' Japanese-
government and-the European Pdrlnment in FY1999.
This seminar js aimed spec;flmlly at other countries in
Central and ‘Eastern - Europe, and we hope to see the
results: of further lechnology transfer* from Hungdry
to these counliies.: : ’

When pmv:dmg coopcmtloll to countucs thal '

genelally have: high levels of technology and human'
resources - in conirast to other developing countries - we
'nced to mke special care io match their latent level of
’ expemse with the lechnology and expemse which’ Japan
can prowde in the form of coopération.” Since the
eventual goal of these countries is to join the Furopeall
:U_nlon, we have to decide on how’ best to bring out the

features of Japanese cooperation while at the same time

ensuring that this cooperation is fully in harmony with
the pelicies, basic rules, and legal systems of the
European Union.

Post-Conflict Stabilization and
Recovery Support

"Post-conflict récovery support is a major topic for
future cooperdtion with Ceniral and Bastern Burope,

_p’trncuhrly the Balkan region.

Following the Dayton Accords of - \Jovember 1995,

‘ Japan has been providing Bosnia-Herzegovina with aid

for. the process or reconstrucllon JICA has' been
dsspmchmg project formuhuon ‘advisors and’ qtudy
tcams to Bosnia since 1996, JICA h‘ls also been
contributing to post-conflict stabilization and recovery
with grant aid and technical ‘cooperation in the fields of
elecmc power, lnmsporlahon and medical care, as
lhcsc areas are expected to show clcnr results in a
relatively short space of time. '

In FY1999, cooperation will mclude land-minc

- clearance and support for the victims of mincs. We are
-also mlcndmg to make a start with support for medmm—

and long-term susmmab]e ‘national development _
The support being provided by Japan for. Bosnia-

Hené’govina takes fuil account of the cthnic balance and -

is'thus - concerned with- posl-conﬂlcl stabilization father
than’ merely national ‘recovery and deve!opment a fact

‘that has been wvmly welcomed by the Bosnians.

Jﬂpdn s aid .lclnevemenls and experignce is thus

“likely to make . ma_]or contribution lo future
. stabilization and recovery in othcr Balkan countrics and

neighboring states that conlinue Lo be affected by cthnic

conflict and its consequences.

§ 2doang
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The JICA logo flies above an

emergency hospital

¢ Raising the standards of medical
care in Romania

Romania's foreost cotergency hosp
the “Floreasca”™ Emervency Hospital in
Buchsrest. wow bears the JICA loge. Our
cooperation with this hospital began with the
aceeptance of nizing paticipants in 1995 and
s contimping oday. The scope u[-:oopcmlion
now extemls 1o equipment supply. dispatch of
JOCVs and experts, and grant aid. The
centerpiece of eur <lfons is this hospital.

Althuugh Romania is pan of Furope. its
medical services awe highly problematic.
Foseigners and even Romanians who are
Juddged to be in need of an operution are
usually seal to receive emergeaecy lreatment
in Frunce, Awstria or Germany. Even
prinary medical treamment is oflen not
avlable in 1w provinces.

Many countries ure thus cooperating in
the Ticld of health care. JICA's cooperation
centers on the “Tloreasca™ Emergencey
Hospital and efforts to raise the standards of
medical freatmeat in Romania.

+ Fifteen patients can now be
treated daily

The photograph above was taken at the
ceremony held w mark the donation of an
angiography unit and shows all thosc
involved on this project. Experes, the
Japanvese ambassador, office statf. former
tainees and JOCVs were phoiographed in
the entraiice hall of the haspital within
which the HCA loge had been attached.
Wi had not been consulted over this use of
the HCA logo. but far from complaining.

we gxpressed our gratitude to our Romanizn
caljeagnes for this generous act.
Ceoperation with “Torcasea”™ Hospital
began with training provided for Romanian
participants at Osaka Medical University in
dealing with liver ransplants and other
medical problems. This ied to provision of
equipment which, thanks e the effous of
the Ronutians, now makes it possible for
15 patients ta be treated every day. Being
an emergency hospital. the hospitl operates
on i reund-the-clock three-shift system that
enables 3 Lo suve the lives of patienss
Mrovughout the day.
% Activities of JOGV nurses

In addition to the shortage ol such
medical equipment in Romagia, serivus
problems are also presented by aurses’ low

(acceptance of training participants, etc.)

3 The JICA logo in
the hall of the
] hospilat

fevel of awiareness of basic hygiene and a
shortage of simple cansumables such as
towels. These probleass apply equally w the
“Floreasca”™ Hespital. JOCV nurses have an
important role 10 play in this connection.
The first hurdles they mel weee not just
linguistic: they also had to address the
Romanian nurses’ fuck of baxic knowledge, a
Ierarchical working stmcture, a lack of
cansumaldes. and the fact thiat hospital
burcaticracy was obstructing ihe movemeat
of scarce consumzbles o depanments where
they were mast needed. Despite these
frustrutions, the JOCV nugsces continue 1o
work closcly with their Romanian
colleagues, and the Japanese approach is
now stowly bul surely wking root,

UICA Romania Oifice)
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Current State of

Development

Nation- Buddmg‘-und the Need
for Economic Reconstruction

lu‘ll"..'l".!l—..l.sll sEessneeraNTeresea

Central As;a (Uzbcklstdn K‘uakhstan Kyrgyzshn

" Turkmenistan and Tajikistan) and Caucasia (A?Clb'll_lﬂll
"Georgia and Armcm’i) are Iacated at the heart of the

Eurasian continent, covering an area of 4.2 million
kilometers and_ with a total population of 70 millien.
These countries became independent following the

dissolution of the Soviet Union in December 1991, The-

five countries of Cenfral Asia ‘and Azerbaijan employ
Russian as their principal language,” . Persian languages

are used in Tajikistan, and Turkic, 'l'm'gmﬂes in the other
five countues All the countries of Central Asia beleng to

the Sunni branch of Is]am althoigh the influence of Islam
is not pamculariy strong except in paris of Ta_]Llel'lll and
Uzbekistan. Annenia and Georgia are Chmuan countries
andl each has its own distinctive langu'!ge
Economically, the disorder mwmpanymg the
transition from communism lo the tee market sysiem is

: Bas:c 'Prm cifile

dcvclopmcnt of Centeal Asiz and Caucusm
Problems of énvironmental’ pol]ullon that
wefe.searcely given a second thought white - -
"the Soviet Union was still in existence are .
', now: -surfaging. ‘The main preblems include :
; l]uhml calised by hclnry emissions of .

;7 damage 1o the soil in regions ddjﬂﬂ\-l’l‘ ( :

", “Asal Sea, and water poliution in the, Caspmn N
Sea. 'JICA is providing cooperation ceftcring -
on the’ implementation of studics intended to .
* ¥ rectify such environmental problems in the.
© Fegion ﬂll.d ihe provision of lmmmg wuh a

Kyrgyzstan

having & major cffect on the economies of each country
in this region. *Although refornis toward a market
economy are proving partially successful in the -
macroeconommic sphere, al the end of 1998 the GNP of
each country - with’ the’ exception of Uzbekistan - was.
still less than hatf of what it had béen at the- time of -

- independence. Many: serious problems thus remain to be
“solved, mcludmu econo:mc shgnauon and lack of -
mfmsl_ruclurc*. There is s_hll little room for optinism as

regards improvéments.in the economic situation, and *
nation-building’ and_éconbmic reconstruction must be
carried out in parallel in order to raise the living
standards of the people.

Dlversﬂ‘y
Economlc Condmons

More- tlmn Seveil ymm have now’ ‘passed since the
countries of this region gained theit independence, and
their political and economic conditions are becoming -




increasingly diverse. - The economies of these countries
are based on farming as the agricultural scetor acconns
for almost 40% of their GDP, but they also benefit from
the possession of natural resources such as pclroleum

and natural gas. Furtheétmore, they have mineral

resources such as rarc metals and coal; logethcr with -

primary processmg phmls “The first plnsc of ecanomic
smblllmnon is now over, and countues wnth natral
Tesources such as AZC[b'llJﬂI‘l Kamkhstan, Turkmenistan
and Uzbeklsl'm are se'lrchmg for ways to makimize use
of thelr ehergy: reSOurces They dre paillcul'uly keext o

-developing their: rcsources ‘and establisliing export -

routes, since this will pno\qdc them with the foreign
currcncy they need for gconoimic development and
ntaintenance of mdependcnce Georgia and Armem'l
which do riot ‘possess stgmhcanl natural résources, arc
striving to play a tole as energy conveyance routes. In
Tajikistan, the civil - ‘conflict that arose after
independence has now largely died down 'md the
country has sel out on the path to economic reform, -

In lerms of how, reform is to be achlcvcd :
Uszbekistan and ’I‘urkmcmstm are. ploceedmg along the
paths they-have mapped out for themselves, p1ths which
stand apart from the structural qd]uslment* programs of
the World B'mk and the IMF as regards forclgn
'exch'mge policy, privatization and deregulation. , In
contrast, Kazakhstan, Kyrgy:rstan Tajikistan and the

Priority Issues in

JICA Projects

Estabhshmenf of ihe First
Regional Office in Tashkent

tl‘l!.’nc‘l!i!s!!'U.!C."qlli!.!cl

The counmes of C‘entnl Asia and C'iucasn oblmned
their independence rel'mveiy recently, and a common

“however, to go it alone,

. own

three' Caucasian countries are going ahead with
structural reforms in aveas such as the freeing up of
prices, privatization, (lereguhtion and trade
ltbenllz’\tlon in-line w1lh guidance f10m the World
Bank and the IMF.

- In. March 1996, Kazakhstan and Kylgy?stan
concluded a compact wilh Belarus to strengthen union
between the three nations, and they have shown
sympmhy_ with' the idea of-strengthening the
Commonwealth of Independent States (CIS) centering
on Russia. Uzbekisian and Turkmenistan are tending,
In Chuchsi'l,'Azerbaij'm and
Georgm are qtrengthemng their links with the West
p'lmcularly in-connection with petroleum devclopment
whereas Armenia is looking toward Russia LSpecmny as
regards security matters. : :

The financial crisis that stmck Russm in August

1998 has dealt a severe -blow to these. countries.” They

have seen a drastic drop in the volume of their exports to
Russia, remittances home from workers front these
countries earning their living in Russia have fallen,
overseas investors are withdrawing, and investment is
decreasing. Lconomié growth is stagnant in
consequence, and this is having a negative effect on
efforts to bring about veformi.  The repercussions are
particularly severe in Kyrgyzstan and Georgia.

Uzbekistan

prob!em they facc is that of madequate infrastructure o
enable them 1o achlwe economic developmcnt on thcu
In the hght of this’ snuauon JICA is focusmg on
four’ spec:flc ‘areas ‘of coopcranon support for
mtroductlon of a market gconomy, upgradmg of
economic infrastiuctore ccm::nng on transportation and

‘communications, cooperation in the Social sector

centering on medical care and education, and
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environmental conservation. As these countries are

currently transferring from the communisl system (o the
-various applicd forms of -

free ‘market system,
cooperation are likely to be impportant to them. A total
of 10 training participants from these countrics visited
Japan in the period up to Magch 1999 . In addition,

cooperation-is being provided with the emphasis on )

recruitment of experts and dcvclopmonl sindies in- the
fickds of communications; tinance, the environment,
transportation infrastructure, and tresources development:

In July 1997, Prime Minister Hashimolo unveiled

Japan's “Eurasian diplomacy”, the principle of which
involved ill'e-promol'ion of diploinatic rclations with.
Central Asia and Caucasia as the “Silk Road” region. In.
the context of efforts to strengthen ties on the level of

economic cooperation, JICA was required to expand
technical cooperation with this region. This was the

background to-the opening in Tuly 1999 of JICA's fitst

office in the region in Tashkent, the capital of

Uzbekistan. . This office is now working on establishing

an implementation system in the region.

Supiﬁ ‘for the
‘Market Economy

R N N N Ny T YRR Y

“Pivotal support for important poiicie_s*” as
implemented in Uzbekistan is one way in which support
for the market economy is being provided to this region.
The"lim is to supporl the' transition to.a market
economy by con\'eymg Japan's - own post-war
experience of cconomlc rcconstruction: as manifest in

rebmldmg of national finances, pnv'mzatlon and_

administrative and fiscal reforn, J'\panese researchers,
administrators an(I executwes from private compames
are bemg sent to the Academy of State and Soc;a]
Constriction to take part in seminars and gnve infensive
leclure courses on ideas which were, absenl from
pldnned economies. - :

We are also workmg on thc cstabhshment of
“Japan (,entels in this region.. [hese mstllutlons will

serve.a$ busmess schools, Japanese hnguage schools,_ '
and medmms for cxchango with Japan. Itis hoped that”

they will prowde a venue for training the people who
are required to effect the transition to a market

economy and for furthering relations w1t11 Japan A
Tapan Cente1 has alteady been set up in Kyrgy.cstan ‘

through a support committee (*)." As well as
cooperating with the Kyrgyzslan Japan Center in the
future, JICA is con51der1ng setting up similar ccnters in
Uzbekistan and Kazakhstan. -

Uzbekistan

Support ictims of
Radlahon Exposure
in Semlpqlahnsk |

----ooc-oooooo'.tioloo.oooloalOQ-t-l-!o.-lsn

n the l‘ eld of medtcal care, efforlq tlins f'll’ have been -
toward allevinting some of the difficalties ; accompdnymg
the changeover to. a market economy by supplying
medical cqmpmem through grant aid. These activities are
now bemg supplemented by the prov1<;1011 of lmmmg in
the fields of health admmlsirat;on andl health management
and contiol systems - Ong recent development is the
provision of medicai support for victiins of radiation

_ exposure at Se_mlpalnlmsk in Kazakhstan. The Soviet

Union conducted around 470 nuelear tests at the -
Semipalatinsk nuclear testing site in the northéast of
Kazakhslan, and more than 200,000 residents of ‘he area
are now suffering the after- effeels of these tests. In

_ 'collabor'mon with rel'lted agencies, JICA is smdymg the
possﬂ)llittes for sendmg experis fo treat the people

concerned and for prowdmg the medical ¢quipment
réquired for dlagno‘;nc and treatmerit purposes

Another new endeavor is Support for the Lransmon 1o
democracy’ in- Ta_uklstan, Wthh remains Lmstable due to

the civil conflict there, . Tn March 1999, JICA organizéd a

"E‘ajiki'sian " Democratization 'Seminar, - to  which
representatives ‘of the government and former antit -
government groups were mv;tcd The pldn is to accept‘ )
500 lrammg parlicipants over 4 five- -year period from 1999 -

with a view to gupportmg the peace process and the.
-transuton to déiocracy in Tajllustan Special training

courses will be instituted a_Jmed ;pec;ﬁc:dlly at Tajikistan,

- with their content centering on’support for (he transition to

democracy, reconsiruction aind upgrading of infrastructure.

). Support commi tee: An‘mtemanonal agency set up. on ﬂic
basis of an agrccmcnl bctween the- Japanese poverninent
and the governments of  recipient NIS niember couniries
o éilpborl reforms aiming to cifect the transition to a
market economy. )
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