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#

4# ,QWURGXFWLRQ#
/RFDO# DXWKRULWLHV# RIWHQ# ODFN# WKH# LPSRUWDQW# WRROV# RI# IXQGLQJ# DQG# NQRZ0KRZ# IRU# WKH#
SURYLVLRQ# RI# DGHTXDWH# WHFKQRORJLFDO# VHUYLFHV# ZLWKLQ# HQYLURQPHQWDO# SURWHFWLRQ1# ,Q#
(XURSH# DQG# -DSDQ/# ORFDO# DXWKRULWLHV# KDYH# IRUPHG# LQWHU0PXQLFLSDO# FR0RSHUDWLRQV# LQ#
RUGHU#WR#FUHDWH#FDSDEOH#SXEOLF#XQLWV#SHUIRUPLQJ#HQYLURQPHQWDO#VHUYLFHV#DW#KLJK#OHYHO/#
DQG#WKLV#DSSURDFK#LV#GHHPHG#DSSOLFDEOH#LQ#7XUNH\#DV#ZHOO1#

7RGD\#WKH#PDMRULW\#RI#'DQLVK#DQG#-DSDQHVH#PXQLFLSDOLWLHV#KDYH#HQWHUHG#LQWR#FRQWUDFWV#
FRQFHUQLQJ#FR0RSHUDWLRQ#ZLWKLQ#WKH#ILHOG#RI#VROLG#ZDVWH#PDQDJHPHQW1#

7KH#UHDVRQV#IRU#WKH#'DQLVK#DQG#-DSDQHVH#PXQLFLSDOLWLHV#WR#HQWHU#LQWR#,QWHU00XQLFLSDO#
&R0RSHUDWLRQV# KDYH# EHHQ# WKH# LQFUHDVLQJ# EXUGHQV# WKDW# WKH# VRFLHW\# KDYH# ODLG# RQ# WKH#
PXQLFLSDO# DGPLQLVWUDWLRQV1# ,QFUHDVHG# GHPDQGV# WR# SURWHFW# WKH# # HQYLURQPHQW# DQG# WR#
LPSURYH#PDQDJHPHQW#RI#UHVRXUFHV#KDYH#UHVXOWHG#LQ=#

• +LJK# WHFKQRORJ\# WR# EH# LQWURGXFHG#ZLWKLQ# WUHDWPHQW# RI# VROLG#ZDVWH# +LQFLQHUDWLRQ#
SODQWV/#FRPSRVWLQJ#SODQWV/#VDQLWDU\#ODQGILOOV/#HWF1,1#

• 'LIIHUHQWLDWHG# FROOHFWLRQ# V\VWHPV# +VRXUFH# VHSDUDWLRQ# DQG# VHSDUDWH# FROOHFWLRQ# RI#
ZDVWH/# UHF\FOLQJ# FHQWUHV/# VSHFLDO# FRQWDLQHUV# IRU# UHF\FODEOH#PDWHULDOV# GHSOR\HG# LQ#
WKH#FLWLHV/#HWF1,1#

• ,QFUHDVHG# UHTXLUHPHQWV# WR# WKH# PXQLFLSDO# DGPLQLVWUDWLRQV# UHJDUGLQJ# SXEOLF#
LQIRUPDWLRQ1#

• ,QFUHDVHG#UHTXLUHPHQWV#WR#WKH#PXQLFLSDO#DGPLQLVWUDWLRQV#UHJDUGLQJ#GHYHORSPHQW#RI#
NQRZ0KRZ#ZLWKLQ#VROLG#ZDVWH#PDQDJHPHQW1#

#
'XULQJ# WKH# ODVW# 53058# \HDUV# D# QXPEHU# RI# LQWHU0PXQLFLSDO# FR0RSHUDWLRQV# KDYH# EHHQ#
IRUPHG# LQ#'HQPDUN# DQG# -DSDQ#ZLWK# WKH# DLP# RI# FDUU\LQJ# RXW#PXQLFLSDO# REOLJDWLRQV#
ZLWKLQ#VROLG#ZDVWH#PDQDJHPHQW1#7KH#EDVLV#RI#IRUPLQJ#RI#WKH#&R0RSHUDWLRQV#KDV#RIWHQ#
EHHQ#D#PDMRU#LQYHVWPHQW#GXH#WR#UHTXLUHG#WUHDWPHQW2GLVSRVDO#IDFLOLWLHV1#

,QWHU0PXQLFLSDO#&R0RSHUDWLRQ# LV#QRW#RQO\#DSSOLFDEOH# WR#VROLG#ZDVWH#PDQDJHPHQW/#EXW#
FDQ# EH# DSSOLHG#ZLWKLQ#PRVW#PXQLFLSDO# VHUYLFHV/# H1J1/#ZDVWH#ZDWHU# WUHDWPHQW/#ZDWHU#
VXSSO\/#HQHUJ\#VXSSO\/#HWF1#

7KH# VWUDWHJLHV# DQG# XWLOLVDWLRQ2GLVSRVDO# V\VWHPV# DSSOLHG# LQ# WKH# &R0RSHUDWLRQV# LQ#
'HQPDUN# DQG# -DSDQ# DUH# YHU\# GLIIHUHQW/# YDU\LQJ# IURP# DQ# DJUHHPHQW# RQ# FRPPRQ#
RSHUDWLRQ# RI# D# VDQLWDU\# ODQGILOO# WR# FR0RSHUDWLRQV# ZLWK# WRWDO/# LQWHJUDWHG# FROOHFWLRQ/#
XWLOLVDWLRQ#DQG#GLVSRVDO#V\VWHPV1#

7KLV# JXLGHOLQH# GHDOV#ZLWK# ,QWHU00XQLFLSDO#&R0RSHUDWLRQ# RQ# VROLG#ZDVWH#PDQDJHPHQW#
DQG#GHVFULEHV#DQG#HYDOXDWHV=#

• $GYDQWDJHV#RI#LQWHU0PXQLFLSDO#&R0RSHUDWLRQ#
• 7KH#H[WHQW#RI#IHDVLEOH#LQWHU0PXQLFLSDO#&R0RSHUDWLRQ#
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• 'LIIHUHQW#&R0RSHUDWLRQ#PRGHOV#
• )LQDQFLQJ#RI#LQWHU0PXQLFLSDO#&R0RSHUDWLRQV#
• $GPLQLVWUDWLRQ#RI#LQWHU0PXQLFLSDO#&R0RSHUDWLRQV#
• 3URFHGXUHV#IRU#HVWDEOLVKLQJ# # LQWHU0PXQLFLSDO#&R0RSHUDWLRQV#
#
$#SURSRVDO#IRU#$UWLFOHV#RI#$VVRFLDWLRQ#IRU#DQ#,QWHU00XQLFLSDO#&RPSDQ\#LV#LQFOXGHG#LQ#
$SSHQGL[# 41# 7KH# SURSRVDO# PD\# EH# XVHG# DV# D# VWDUWLQJ# SRLQW# IRU# ORFDO# DXWKRULW\¶V#
FRQVLGHUDWLRQV#RQ#LQWHU0PXQLFLSDO#&R0RSHUDWLRQ1#

5# 2EMHFWLYH#
7KH# REMHFWLYH# RI# WKHVH# JXLGHOLQHV# LV# WR# VXSSRUW# PXQLFLSDO# DXWKRULWLHV# LQ# WKHLU#
GHFLVLRQ0PDNLQJ#RQ#ZKHWKHU#WR#HVWDEOLVK#LQWHU0PXQLFLSDO#FR0RSHUDWLRQ#RU#QRW1#

6# $GYDQWDJHV#RI#,QWHU00XQLFLSDO#&R0RSHUDWLRQ#
,Q#FRQVHTXHQFH#RI#WKH#7XUNLVK#*RYHUQPHQW*V#VWUHQJWKHQLQJ#RI#HQYLURQPHQWDO#SROLFLHV#
DQG# VWDQGDUGV/# WKH# PXQLFLSDOLWLHV# ZLOO# EH# LPSRVHG# FRQVLGHUDEOH# GHPDQGV# WR# WKH#
PXQLFLSDO# VHUYLFHV/# ZKLFK# QHFHVVLWDWHV# FRPSUHKHQVLYH# IXQGLQJ# DQG# NQRZ0KRZ# LQ#
UHODWLRQ#WR#WHFKQLFDO/#ILQDQFLDO#DQG#RUJDQLVDWLRQDO#GHYHORSPHQW1#

7KHUH#DUH#VHYHUDO#UHDVRQV#IRU#WKH#SUHYDOHQFH#RI#LQWHU0PXQLFLSDO#FR0RSHUDWLRQV=#

• %HWWHU#SRVVLELOLW\#RI#RSHUDWLQJ#SURILWDEOH#ZDVWH# V\VWHPV2WUHDWPHQW#SODQWV2XOWLPDWH#
GLVSRVDO#VLWHV#GXH#WR#ODUJH0VFDOH#RSHUDWLRQV1#
%HWWHU#SRVVLELOLW\#WR#HPSOR\#EHWWHU#DQG#HQYLURQPHQWDOO\#GHVLUDEOH#WHFKQRORJLHV1#

• %HWWHU#SRVVLELOLW\#WR#PDNH#XVH#RI#WKH#PRVW#VXLWDEOH#VLWHV#IRU#ZDVWH#WUHDWPHQW#SODQWV#
DQG#IRU#ODQGILOOV1#

• %HWWHU# SRVVLELOLW\# RI# REWDLQLQJ# DQG# DFFXPXODWLQJ# WKH# QHFHVVDU\# NQRZ0KRZ# DQG#
H[SHULHQFH#ZLWKLQ#6ROLG#:DVWH#0DQDJHPHQW1#

• 7KH# UHVSRQVLELOLWLHV# +LQFOXGLQJ# ULVNV,# IRU# LQYHVWPHQWV# DQG# RSHUDWLRQ# DUH# VSUHDG#
EHWZHHQ#VHYHUDO#PXQLFLSDOLWLHV1#

• %HWWHU#SRVVLELOLW\#WR#LQIOXHQFH#WKH#FRXQWULHV#GHFLVLRQ#PDNHUV1#

7KH#DFWXDO#EHQHILWV#WKDW#FDQ#EH#REWDLQHG#E\#D#PXQLFLSDOLW\#GHSHQGV#RQ=#

• 7KH#PRGHO#IRU#WKH#,QWHU00XQLFLSDO#&R0RSHUDWLRQ1# #
$V# DQ# ,QWHU00XQLFLSDO#&R0RSHUDWLRQ# LPSO\# WKH# FUHDWLRQ# RI# D# FRPSDQ\#ZLWK# VKDUHG#

RZQHUVKLS# DQG# MRLQWO\# DQG# VHYHUDOO\# UHVSRQVLELOLW\/# WKH# PRGHO# IRU# WKH#
&R0RSHUDWLRQ# LV# GHFLVLYH# IRU# REWDLQLQJ# EHQHILWV# OLNH# VSUHDGLQJ# RI# ULVN# DQG#
ILQDQFLDO#EXUGHQV1# #

• 7KH#VL]H#DQG#ILQDQFLDO#FDSDELOLW\#RI#WKH#PXQLFLSDOLW\1#
2EYLRXVO\/#VPDOOHU#PXQLFLSDOLWLHV#ZLOO#REWDLQ#EHQHILWV#E\#FRPELQLQJ#IRUFHV#ZLWK#RWKHU#

PXQLFLSDOLWLHV1#
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+RZHYHU/# DOVR# ELJJHU#PXQLFLSDOLWLHV# FDQ# REWDLQ# EHQHILWV# E\# FRPELQLQJ# IRUFHV#ZLWK#
QHLJKERXULQJ#PXQLFLSDOLWLHV1#(VSHFLDOO\/# LI# WKHUH# LV#D# VKRUWDJH#RI# VXLWDEOH# VLWHV#
IRU#ZDVWH#WUHDWPHQW#SODQWV#DQG#ILQDO#GLVSRVDO#VLWHV1#

2I# FDXVH/# WKH# SULFH# RI# REWDLQLQJ# WKHVH# EHQHILWV# IURP# D# &R0RSHUDWLRQ# LV# WKDW# WKH# #
PXQLFLSDOLWLHV# JLYH# XS# WKHLU# ULJKW# RI# VHOI0GHWHUPLQDWLRQ# LQ# IDYRXU# RI# GHPRFUDWLF#
GHFLVLRQ#PDNLQJ#LQ#DQ#,QWHU00XQLFLSDO#&R0RSHUDWLRQ1#

3UHFLVHO\/# WKH# ORVV#RI# ULJKW# WR#VHOI0GHWHUPLQDWLRQ#DQG# UHGXFHG# LQIOXHQFH#RQ#GHFLVLRQV#
PD\# EH# GHFLVLYH# IRU# D#PXQLFLSDOLW\/# DQG#PD\# FDXVH# WKH#PXQLFLSDOLW\# WR# RSW# RXW# DQ#
,QWHU00XQLFLSDO#&R0RSHUDWLRQ1#+RZHYHU/# LW# LV# LQHYLWDEOH# WKDW# D#&R0RSHUDWLRQ#EHWZHHQ#
SDUWLHV#OHDGV#WR#FRPSURPLVHV#LQ#WKH#GHFLVLRQ#PDNLQJ/#DQG#WKHUHE\#D#WKHRUHWLF#OLPLWDWLRQ#
RI#ORFDO#LQIOXHQFH1# #

7# 7KH#([WHQW#RI#&R0RSHUDWLRQ#
7\SLFDOO\/# LQWHU0PXQLFLSDO# &R0RSHUDWLRQV# LQ# -DSDQ# DQG# 'HQPDUN# KDYH# WKH# PDLQ#
REMHFWLYH#RI#XQGHUWDNLQJ#UHF\FOLQJ/#WUHDWPHQW/#DQG#GLVSRVDO#RI#ZDVWH1#'XH#WR#D#GHVLUH#
IRU#ORFDO#DUUDQJHPHQWV#DQG#ORFDO#HPSOR\PHQW#RI#KDXODJH#FRQWUDFWRUV/#WKH#H[HFXWLRQ#RI#
ZDVWH#FROOHFWLRQ#LV#ZLGHO\#XQGHUWDNHQ#E\#HDFK#VLQJOH#PXQLFLSDOLW\1# #

3ULQFLSDOO\/#WKLV#GLYLVLRQ#RI#UHVSRQVLELOLWLHV#LQ#-DSDQ#DQG#'HQPDUN#LV#GXH#WR#KLVWRULFDO#
FRQGLWLRQV1# +RZHYHU/# DQ# LQWHU0PXQLFLSDO# &R0RSHUDWLRQ# PXVW# EH# HVWDEOLVKHG# LQ#
DFFRUGDQFH# ZLWK# ORFDO# FRQGLWLRQV/# DQG# WKH# UHVSRQVLELOLW\# RI# WKH# &R0RSHUDWLRQ#PD\#
WKHUHIRUH#LQFOXGH#DOO#RU#VHOHFWHG#ZDVWH#V\VWHPV2SODQWV1# #

5HOHYDQW#V\VWHPV2SODQWV#PD\#EH=#

• &ROOHFWLRQ#RI#PXQLFLSDO#ZDVWH#IURP#KRXVHKROGV#

• &ROOHFWLRQ#RI#PXQLFLSDO#ZDVWH#IURP#FRPPHUFH/#LQVWLWXWLRQV/#LQGXVWU\/#HWF1#

• &ROOHFWLRQ#RI# VSHFLDO#ZDVWH# IURP#KRXVHKROGV# +UHF\FODEOH#PDWHULDOV/#EXON\#ZDVWH/#
JDUGHQ#ZDVWH/#HWF1,#

• &ROOHFWLRQ# RI# VSHFLDO# ZDVWH# IURP# FRPPHUFH/# LQVWLWXWLRQV/# LQGXVWU\# +UHF\FODEOH#
PDWHULDOV/#KD]DUGRXV#ZDVWH/#HWF1,#

• 2SHUDWLRQ#DQG#PDQDJHPHQW#RI#WUDQVIHU#VWDWLRQV1#

• 2SHUDWLRQ#DQG#PDQDJHPHQW#RI#ZDVWH# WUHDWPHQW#SODQWV# +LQFLQHUDWLRQ/# FRPSRVWLQJ/#
UHF\FOLQJ/#HWF1,#

• 2SHUDWLRQ#DQG#PDQDJHPHQW#RI#VDQLWDU\#ODQGILOOV1#

3ULRU#WR#GHFLVLRQ#PDNLQJ#RQ#WKH#H[WHQW#RI#LQWHU0PXQLFLSDO#&R0RSHUDWLRQ/#LW#LV#LPSRUWDQW#
WR# DVVHVV# WKH# LQWHUSOD\# EHWZHHQ# V\VWHPV2SODQWV# WKDW# DUH# WUDQVIHUUHG# WR# WKH#
LQWHU0PXQLFLSDO#&R0RSHUDWLRQ#DQG#V\VWHPV2SODQWV#WKDW#UHPDLQ#WKH#UHVSRQVLELOLW\#RI#WKH#
VLQJOH#PXQLFLSDOLW\1#

,W#PD\# KDYH# KLJK# SULRULW\# WKDW# WKH# RSHUDWLRQ# RI# V\VWHPV2SODQWV# DUH# FDUULHG# RXW# E\#
SULYDWH# FRQWUDFWRUV1# +RZHYHU# WKLV# SULRULW\# GRHV# QRW# ZULWH# RII# WKH# SRVVLELOLW\# RI#
REWDLQLQJ# EHQHILWV# WR# PXQLFLSDOLWLHV# LQ# DQ# ,QWHU00XQLFLSDO# &R0RSHUDWLRQ1# $#
&R0RSHUDWLRQ#EHWZHHQ#PRUH#PXQLFLSDOLWLHV#PD\#FUHDWH#EHWWHU#FRQGLWLRQV#IRU#WHQGHULQJ=#
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• 7KH#ZRUNV#WKDW#DUH#FDOOHG#IRU#WHQGHU#ZLOO#EH#ELJJHU#DQG#DWWUDFW#PRUH#DQG#FRPSHWHQW#
FRQWUDFWRUV1#

• 0XQLFLSDOLWLHV#LQ#DQ#,QWHU00XQLFLSDO#&R0RSHUDWLRQ#ZLOO#PDNH#XS#D#PRUH#SRZHUIXO#
RSSRQHQW#ZKHQ#QHJRWLDWLQJ#FRQWUDFWV#DQG#ZKHQ#FDUU\LQJ#RXW#VXSHUYLVLRQ1#

8# ,QLWLDWLRQ#RI#,QWHU00XQLFLSDO#&R0RSHUDWLRQ# #
7KH#LGHD#RI#LQWHU0PXQLFLSDO#FR0RSHUDWLRQ#KDV#WR#EH#ERUQ#DQG#IHHG1# #

7KH#SURFHVV#RI#HVWDEOLVKLQJ#DQ#LQWHU0PXQLFLSDO#&R0RSHUDWLRQ#PD\#EH#DV#IROORZV=#

• ,QIRUPDO#UHVHDUFK#DPRQJVW#PXQLFLSDOLWLHV#ZKHWKHU#WKH#LGHD#LV#DSSURSULDWH#RU#QRW1#
• $VVHVVPHQW#RI#WKH#PRGHO#IRU#&R0RSHUDWLRQ1#
• 'HYHORSPHQW#RI#WKH#LGHD/#SUHSDUDWLRQ#RI#GUDIWV#UHJDUGLQJ#WKH#EDVLV#IRU#&R0RSHUDWLRQ#
• )RUPDOO\#FRUUHFW#DSSURDFK#WR#SRWHQWLDO#PXQLFLSDOLWLHV#
• (VWDEOLVKPHQW# RI# DQ# LQWHU0PXQLFLSDO# ZRUNLQJ# JURXS# ZLWK# UHVSRQVLELOLW\# IRU# WKH#

HODERUDWLRQ#RI#UHTXLUHG#SUH0LQYHVWLJDWLRQV#DQG#SURSRVDO#IRU#EDVLV#RI#&R0RSHUDWLRQ1#
• ,QWURGXFWLRQ#RI#SURSRVDO#IRU#&R0RSHUDWLRQ#WR#WKH#PXQLFLSDOLWLHV#
• 'HFLVLRQ#E\#HDFK#PXQLFLSDOLW\#
• 2SHUDWLRQDOLVDWLRQ#
#
,W#LV#LPSRUWDQW#WKDW#WKH#HVWDEOLVKPHQW#RI#DQ#LQWHU0PXQLFLSDO#&R0RSHUDWLRQ#LV#QRW#IRUFHG#
RU# WDNHV# SODFH# ZLWKRXW# WKH# UHTXLUHG# EDVLV# DQG# WKH# UHTXLUHG# WLPH# IRU# WKRURXJK#
FRQVLGHUDWLRQV# LQ#HDFK#PXQLFLSDOLW\1#7KLV# LV#GXH# WR# WKH# ORQJ# WHUP#FRQVHTXHQFHV#DQG#
WKH#SROLWLFDO#FKDUDFWHU#RI#WKH#GHFLVLRQ1#

7KXV/#LW#LV#UHFRPPHQGHG#WKDW#WKH#PRGHO#IRU#FR0RSHUDWLRQ#VKRXOG#QRW#EH#GHFLGHG#XQWLO#
DOO#SRWHQWLDO#PXQLFLSDOLWLHV#KDYH#KDG#WKH#RSSRUWXQLW\#WR#DVVHVV#WKH#SRVVLELOLWLHV1#

(VSHFLDOO\/#WKH#FUHDWLRQ#RI#DP#LQWHU0PXQLFLSDO#FRPSDQ\#PD\#WDNH#ORQJ#WLPH/#506#\HDUV#
DUH#QRW#XQXVXDO1#

7KH#HVWDEOLVKPHQW#RI#LQWHU0PXQLFLSDO#DJUHHPHQWV#RQ#&R0RSHUDWLRQ#PD\#WDNH#4#\HDU#RU#
PRUH#GHSHQGLQJ#RQ#WKH#FKDUDFWHU#RI#WKH#&R0RSHUDWLRQ1#

9# 0RGHOV#IRU#,QWHU00XQLFLSDO#&R0RSHUDWLRQ#
7KH#PRGHO#IRU#LQWHU0PXQLFLSDO#FR0RSHUDWLRQ#PXVW#DGRSW#WR#ORFDO#OHJLVODWLRQ#DQG#WR#WKH#
SRVVLELOLW\#RI#PXQLFLSDOLWLHV#IRU#HQWHULQJ#LQWR#VXFK#FR0RSHUDWLRQV1#

,Q#SULQFLSDO#DQ# LQWHU0PXQLFLSDO#FR0RSHUDWLRQ#ZLWKLQ#VROLG#ZDVWH#PDQDJHPHQW#PD\#EH#
IRUPDOLVHG#WKURXJK=#

• $JUHHPHQWV#RQ#LQWHU0PXQLFLSDO#FR0RSHUDWLRQ/#SOHDVH#UHIHU#WR#6HFWLRQ#814#

• ,QWHU0PXQLFLSDO#FRPSDQLHV/#SOHDVH#UHIHU#WR#6HFWLRQ#815#

7KH# RSWLPXP# PRGHO# RI# FR0RSHUDWLRQ# GHSHQGV# RQ# WKH# H[WHQG# RI# FR0RSHUDWLRQ# DV#
GLVFXVVHG#LQ#&KDSWHU#61# #
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914# $JUHHPHQWV#RQ#,QWHU00XQLFLSDO#&R0RSHUDWLRQ#

7KH#PRVW# VLPSOH#PRGHO# RI# ,QWHU00XQLFLSDO# &R0RSHUDWLRQ# LV# WKH#PRGHO# WKDW# LPSO\#
DJUHHPHQWV# EHWZHHQ# PXQLFLSDOLWLHV# WR# FR0RSHUDWH# ZLWKLQ# WKH# FRQVWUXFWLRQ# DQG#
RSHUDWLRQ#RI#QRUPDOO\#UDWKHU#VLPSOH#ZDVWH#KDQGOLQJ#V\VWHPV#DQG#SODQWV1#

2Q# WKH# EDVLV# RI# DJUHHPHQWV# ZLWK# RWKHU# PXQLFLSDOLW\/# QRUPDOO\# RQH# PXQLFLSDOLW\#
GHFLGHV# WR# ILQDQFH# FRQVWUXFWLRQ# DQG# RSHUDWLRQ# RI# WKH# UHTXLUHG# ZDVWH# KDQGOLQJ#
V\VWHPV2SODQWV1# 2ZQHUVKLS# DQG# ULVN# UHPDLQ# DW# WKH# ILQDQFLQJ# PXQLFLSDOLW\/# ZKLOH#
V\VWHPV#DQG#SODQWV#DUH#XVHG#E\#RWKHU#PXQLFLSDOLWLHV#RQ#DJUHHG#FRQGLWLRQV1#

,W#LV#UHTXLUHG# WKDW#DJUHHPHQWV#RQ#,QWHU00XQLFLSDO#PXVW#KDYH#D#SHULRG#RI#YDOLGLW\# WKDW#
FRUUHVSRQGV#WR#WKH#SHULRG#WKDW#LV#UHTXLUHG#IRU#WKH#GHSUHFLDWLRQ#RI#WKH#V\VWHP2SODQW1#$Q#
DJUHHPHQW#RQ#FROOHFWLRQ#RI#H1J1/# UHF\FODEOH#PDWHULDO#PD\# WKHUHIRUH#KDYH# D#SHULRG#RI#
YDOLGLW\# WKDW# LV# VKRUWHU# WKDQ# WKH#SHULRG#RI#YDOLGLW\# WKDW# LV# UHTXLUHG# IRU# DQ# DJUHHPHQW#
UHJDUGLQJ#VXSSO\#RI#RUJDQLF#ZDVWH#WR#D#QHZ#FRPSRVWLQJ#SODQW1#

)XUWKHU/# WKH# SRVVLELOLW\# IRU# D#PXQLFLSDOLW\# WR# UDLVH# DQ# DJUHHPHQW# DQG# WKH# UHTXLUHG#
SHQDOW\#IRU#GRLQJ#VR#PXVW#DGDSW#WKH#VL]H#RI#WKH#LQYHVWPHQW/#WKH#SHULRG#RI#GHSUHFLDWLRQ/#
DQG#WKH#ULVN#RI#WKH#ILQDQFLQJ#PXQLFLSDOLW\1#

7KH# DGYDQWDJH# RI# DJUHHPHQWV# RQ# LQWHU0PXQLFLSDO# FR0RSHUDWLRQ# LV# WKDW# WKH\# LPSO\#
IOH[LELOLW\# IRU# WKH#PXQLFLSDOLWLHV1#7KXV/# D#PXQLFLSDOLW\#PD\# FKRVH# WR# FRQVWUXFW# DQG#
RSHUDWH#RZQ#V\VWHPV2SODQWV#ZLWKLQ#FHUWDLQ#ZDVWH#VHUYLFH/#ZKLOH#WKH#PXQLFLSDOLW\#PD\#
HQWHU#LQWR#FRQWUDFWV#ZLWKLQ#RWKHU#ZDVWH#VHUYLFHV1#

$Q#DJUHHPHQW#RQ#,QWHU00XQLFLSDO#&R0RSHUDWLRQ#PXVW#LQFOXGH=#

• 6SHFLILFDWLRQV#RI#RXWSXW#IURP#WKH#V\VWHP2SODQW#
• /HJDO#EDVLV#IRU#WKH#&RQWUDFW#
• 5HTXLUHPHQWV#WR#TXDQWLW\#DQG#FRPSRVLWLRQ#RI#ZDVWH#WR#EH#VXSSOLHG#
• 3D\PHQW#
• 5XOHV#IRU#VDQFWLRQV/#GLVSXWHV/#DQG#GLVVROXWLRQ#
#
6SHFLILFDWLRQV#RI#RXWSXW#WR#EH#SURYLGHG#E\#WKH#V\VWHP2SODQW#KDV#WR#EH#GHVFULEHG#LQ#ZD\#
WKDW# LW# LV# FOHDU# ZKDW# LV# VROG# DQG# ERXJKW1# +RZHYHU/# WKH# H[WHQW# RI# GHWDLOLQJ# WKH#
VSHFLILFDWLRQV# KDV# WR# EH# DGDSWHG# LQ# D# ZD\# WKDW# QR# XQUHDVRQDEOH# UHTXLUHPHQWV# WR#
WHFKQRORJ\/# VROXWLRQV# HWF1#PD\# HPHUJH/# LI# LW# KDV# QR# LPSRUWDQFH# IRU# WKH# FRQWUDFWXDO#
UHODWLRQVKLS1#

5HTXLUHPHQWV# WR#TXDQWLW\/#FRPSRVLWLRQ/#DQG#GHOLYHU\#RI#ZDVWH#FDQ#EH# WKH# VRXUFH# IRU#
ODWHU#FRQWUDFWXDO#FRPSOLFDWLRQV1#([SHULHQFH#KDV#VKRZQ#WKDW#H[DFWO\#WKHVH# LVVXHV#KDYH#
FDXVHG#PDQ\#GLVSXWHV/# LQ#SDUWLFXODU# LQ#FDVH#FRPSRVWLQJ#SODQWV#RU# LQFLQHUDWLRQ#SODQWV#
DUH#LQYROYHG1#6XFK#SODQWV#DUH#SDUWLFXODU#VHQVLWLYH#WR# #

• 7KH#TXDQWLW\#RI#ZDVWH#LQ#RUGHU#WR#VHFXUH#FDSDFLW\#RI#WKH#SODQW1#

• 7KH#FRPSRVLWLRQ#RI#ZDVWH# +FRQWHQWV#RI#RUJDQLF#PDWHULDOV/#FDORULILF#YDOXH#HWF1,# LQ#
RUGHU#WR#VHFXUH#LQFRPH#RI#WKH#SODQW1#

• 7KH#FRQWLQXRXV#GHOLYHU\#RI#ZDVWH# LQ#RUGHU# WR# VHFXUH#FRQWLQXRXV#RSHUDWLRQ#RI# WKH#
SODQW1#
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,W# LV# WHPSWLQJ# WR# SUHSDUH# GHWDLOHG# VSHFLILFDWLRQV# LQ# WKH# FRQWUDFW# UHJDUGLQJ# #
UHTXLUHPHQWV#WR#WKH#ZDVWH1#+RZHYHU/#VXFK#VSHFLILFDWLRQV#FDQQRW#UHSODFH#WKH#QHFHVVLW\#
RI#SUHSDULQJ#FDUHIXO#VWXGLHV#UHJDUGLQJ# WKH#ZDVWH#VWUHDP#DQG# LWV#FKDUDFWHULVWLFV#EHIRUH#
WKH#WHFKQRORJ\#DQG#V\VWHP#IRU#ZDVWH#WUHDWPHQW#LV#VHOHFWHG1#$OVR/#VXFK#VWXGLHV#KDYH#WR#
EH#FDUULHG#RXW#DIWHU#WKH#V\VWHP2SODQW#KDV#EHHQ#FRQVWUXFWHG#LQ#RUGHU#WR#FKHFN#WKH#ZDVWH#
VWUHDP1#

'XULQJ#FRQWUDFW#QHJRWLDWLRQV#LW#LV#D#VHULRXV#LVVXH#WR#FRQVLGHU#H[FOXVLYHQHVV/#WKDW#KDV#WR#
EH#DJUHHG#ZLWKLQ#WKH#IROORZLQJ#ILHOGV=#

• 7KH#PXQLFLSDOLWLHV# WKDW#ZDQW# WR#PDNH#D#FRQWUDFW#ZLWK# WKH#PXQLFLSDOLW\# WKDW#RZQV#
WKH#V\VWHP2SODQW#PXVW#DJUHH# WR#VXSSO\#ZDVWH# LQ#DFFRUGDQFH#ZLWK# WKH#FRQWUDFW#DQG#
QRW# WR# VWDUW# QHJRWLDWLQJ#ZLWK# FRPSHWLQJ#ZDVWH# V\VWHPV2SODQWV1#7KH# TXDQWLW\# DQG#
TXDOLW\#RI#ZDVWH#DJUHHG#XSRQ#LQ#WKH#FRQWUDFWV#PXVW#EH#GHOLYHUHG1#

• 7KH#PXQLFLSDOLW\#WKDW#RZQV#WKH#V\VWHP2SODQW#PXVW#DJUHH#DOZD\V#WR#SURYLGH#HQRXJK#
FDSDFLW\#RI#WKH#V\VWHP2SODQW#WR#KDQGOH#WKH#ZDVWH#DJUHHG#XSRQ#LQ#WKH#FRQWUDFWV#ZLWK#
WKH#PXQLFLSDOLWLHV1# #

,Q#PRVW#FDVHV/#LW#ZLOO#EH#VXLWDEOH#WKDW#WKH#FRQGLWLRQV#IRU#SD\PHQW#ZLOO#EH#LQ#DFFRUGDQFH#
ZLWK#WKH#TXDQWLW\#RI#ZDVWH#WKDW#LV#UHFHLYHG/#WKH#QXPEHU#RI#FROOHFWLRQ#SRLQWV#RU#VLPLODU1#
,Q# VXFK# FDVHV# WKH# JXDUDQWHH# IRU# SD\PHQW# LV# FORVHO\# UHODWHG# WR# FRQWUDFW# QHJRWLDWLRQV#
UHJDUGLQJ#H[FOXVLYHQHVV1#7KH#DJUHHG#TXDQWLW\#DQG#TXDOLW\#RI#ZDVWH#PXVW#EH#VXSSOLHG#
DQG#V\VWHP2SODQW#PXVW#KDYH#FDSDFLW\#WR#WUHDW#WKH#DJUHHG#TXDQWLW\#DQG#TXDOLW\#RI#ZDVWH1#
7KXV/#WKH#LQFRPH#RI#WKH#V\VWHP2SODQW#ZLOO#EH#DV#H[SHFWHG1#

$OWHUQDWLYHO\/#LW#PD\#EH#DJUHHG#WKDW#D#IL[HG#SULFH#WKDW#SURYLGHV#VDIHW\#IRU#WKH#ILQDQFLQJ#
RI# WKH# V\VWHP2SODQW# VKRXOG# EH# SDLG1# 2U/# LI# IOXFWXDWLRQV# RI# WKH# ZDVWH# TXDQWLW\# LV#
H[SHFWHG/#D#IL[HG#PLQLPXP#SULFH#PD\#EH#DJUHHG1# #

915# ,QWHU00XQLFLSDO#&RPSDQ\#

7KH# IRUPDWLRQ# RI# DQ# ,QWHU00XQLFLSDO# &RPSDQ\# LV# UHOHYDQW# ZKHQ# D# QXPEHU# RI#
PXQLFLSDOLWLHV#KDYH#RI#ZLVK# WR#FR0RSHUDWH#RQ# LQWHJUDWHG#SDFNDJH# VROXWLRQV/#DQG# LW# LV#
IRXQG# LQFRQYHQLHQW# WR# EDVH# WKH# FR0RSHUDWLRQ# RQ# H1J1/# D# QXPEHU# RI# DJUHHPHQWV# RQ#
LQWHU0PXQLFLSDO#FR0RSHUDWLRQ#

0RGHO#RI#DQ#,QWHU00XQLFLSDO#&RPSDQ\# #

$V# HQYLURQPHQWDO# SROOXWLRQ#PD\# KDYH# D# ORQJHU# SHUVSHFWLYH# WKDQ# WKH# OLIHWLPH# RI# D#
SULYDWH# FRPSDQ\# LW# LV# JHQHUDOO\# DJUHHG# LQ#'HQPDUN# DQG# -DSDQ# WKDW# HQYLURQPHQWDO#
PDQDJHPHQW#LV#D#WDVN#WR#EH#SHUIRUPHG#XQGHU#SXEOLF#FRQWURO1# #

7KXV/#LQ#'HQPDUN#DQG#-DSDQ#SULYDWH#RSHUDWLRQ#RI#ZDVWH#V\VWHPV#LV#OLPLWHG#WR#DFWLYLWLHV#
ZKHUH# WKH# HQYLURQPHQWDO# ULVNV# DUH# VPDOO# RU# DW# OHDVW# ZHOO# GHILQHG# DQG# VXIILFLHQWO\#
FRYHUHG#E\#SHUIRUPDQFH#JXDUDQWHHV#HWF1#7KH#DFWLYLWLHV#DUH# W\SLFDOO\# UHODWHG# WR#ZDVWH#
FROOHFWLRQ#RU#RWKHU#DFWLYLWLHV#WKDW#DUH#VXLWDEOH#IRU#D#FRPSHWLWLYH#ELGGLQJ#DQG#FDQ#HDVLO\#
EH#FRQWUROOHG#E\#WKH#PXQLFLSDOLW\1#

+RZHYHU/#LW#LV#DOVR#UHFRJQLVHG#WKDW#D#SULYDWH#FRPSDQ\#JHQHUDOO\#KDV#EHWWHU#SRVVLELOLWLHV#
RI#RSHUDWLQJ#LQGHSHQGHQWO\#RI#SROLWLFDO#FKDQJHV1#
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$V#HQYLURQPHQWDO#SURWHFWLRQ# LV#FRQVLGHUHG#D#QRQ0SURILW#EXVLQHVV#IURP#D#SXEOLF#SRLQW#
RI# YLHZ/# WKH# LQWHU0PXQLFLSDO# FRPSDQLHV# DUH# IRUPHG# DV# QRQ0SURILW# SDUWQHUVKLSV# RI#
PXQLFLSDOLWLHV#XQGHU#SXEOLF#FRQWURO/#KRZHYHU/#ZLWK#PDQDJHPHQW#DQG#GHFLVLRQ0PDNLQJ#
VWUXFWXUHV#DV#WKRVH#RI#D#SULYDWH#FRPSDQ\1#

7KH# SUHYDLOLQJ# RUJDQLVDWLRQ# PRGHO# IRU# WKH# 'DQLVK# DQG# -DSDQHVH# LQWHU0PXQLFLSDO#
FRPSDQLHV# LV# WKH# SDUWQHUVKLS# PRGHO# FRPELQLQJ# WKH# DGYDQWDJHV# RI# PXQLFLSDO#
UHVSRQVLELOLW\# DQG# RSHUDWLRQ# DV# D# SULYDWH# FRPSDQ\1# ,Q# WKH# SDUWQHUVKLS# PRGHO# WKH#
PHPEHU#PXQLFLSDOLWLHV#DUH#MRLQWO\#DQG#VHYHUDOO\#OLDEOH1#

$# W\SLFDO# RUJDQLVDWLRQ# FKDUG# RI# D# PXQLFLSDO# FRPSDQ\# LQ# 'HQPDUN# DQG# -DSDQ# LV#
SUHVHQWHG#DV#IROORZV1#

#
2UJDQLVDWLRQ#&KDUG#RI#DQ#,QWHU00XQLFLSDO#&RPSDQ\#

#
#
#
#
#
#
#
#
#
#
#
#
#
#
#
#
#
#
#
#
#
#
#
#
#
7KH# $VVHPEO\# RI# 3DUWQHUV# DUH# DSSRLQWHG# E\# WKH# PHPEHU# PXQLFLSDOLWLHV# DQG# WKH#
UHSUHVHQWDWLYHV# DUH#QRUPDOO\#SROLWLFLDQV1#7KH#$VVHPEO\# RI#3DUWQHUV#PXVW# LQFOXGH# DW#
OHDVW#RQH#UHSUHVHQWDWLYH#IURP#HDFK#PXQLFLSDOLW\1# #

7KH#DQG#%RDUG#RI#'LUHFWRUV#DUH#VHOHFWHG#E\#WKH#$VVHPEO\#RI#3DUWQHUV1#

7KH#'LUHFWRU#RI#WKH#,QWHU00XQLFLSDO#&RPSDQ\#LV#IXOO0WLPH#HPSOR\HG#E\#WKH#%RDUG#RI#
'LUHFWRUV#WR#WDNH#FDUH#RI#GDLO\#RSHUDWLRQV1#

7KH#$VVHPEO\#RI#3DUWQHUV#LV#FRQYHQHG#RQFH#D#\HDU#DQG#WKH#%RDUG#RI#'LUHFWRUV#RQFH#D#
PRQWK#GHSHQGLQJ#RQ# WKH#DFWLYLW\# OHYHO#RI# WKH#&RPSDQ\1#7KH#&KDLUPDQ#RI#%RDUG#RI#

$VVHPEO\#RI#3DUWQHUV#

%RDUG#RI#'LUHFWRUV#
RI#WKH#,QWHU00XQLFLSDO#&RPSDQ\#

/HJDO#DQG#7HFKQLFDO#
$GYLVRUV#

&RXQFLO#
RI#;;#0XQLFLSDOLW\#

&RXQFLO#
RI#<<#0XQLFLSDOLW\#

&RXQFLO#
RI#==#0XQLFLSDOLW\#

$GPLQLVWUDWLRQ#

'LUHFWRU#
RI#WKH#,QWHU00XQLFLSDO#&RPSDQ\#

2SHUDWLRQ#
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'LUHFWRUV#DQG#WKH#'LUHFWRU#RI#WKH#&RPSDQ\#DUH#MRLQWO\#UHVSRQVLEOH#IRU#WKH#SUHSDUDWLRQ#
RI#SURMHFWV#IRU#GHFLVLRQ0PDNLQJ#LQ#WKH#%RDUG#RI#'LUHFWRUV1#

8SRQ#WKH#DSSURYDO#RI#%RDUG#RI#'LUHFWRUV#DQG#$VVHPEO\#RI#3DUWQHUV#DQQXDO#DFFRXQWV/#
DQQXDO# UHSRUW# DQG# EXGJHW# IRU# WKH# QH[W# \HDU# DUH# VHQW# WR# WKH# PXQLFLSDOLWLHV# IRU#
LQIRUPDWLRQ/#RQO\1#

7KH#%RDUG#RI#'LUHFWRUV#LV#WKH#PRVW#LPSRUWDQW#RUJDQ#LQ#WKH#RUJDQLVDWLRQ1#7KH#PHPEHU#
PXQLFLSDOLWLHV#KDYH#VHDWV#LQ#DFFRUGDQFH#ZLWK#WKH#QXPEHU#RI#LQKDELWDQWV/#KRZHYHU/#QRW#
GLUHFWO\#SURSRUWLRQDO1#7KXV/#VPDOOHU#PXQLFLSDOLWLHV#KDYH#D#KLJKHU# UHSUHVHQWDWLRQ# WKDQ#
ELJJHU# PXQLFLSDOLWLHV1# 'HFLVLRQV# DUH# QRUPDOO\# WDNHQ# XQDQLPRXVO\/# ZKLFK# SXWV#
FRQVLGHUDEOH#GHPDQGV#RQ#WKH#SUHSDUDWLRQ#RI#SURSRVDOV#LQ#RUGHU#WR#PHHW#WKH#GHPDQGV#RI#
DOO#PXQLFLSDOLWLHV1#

7KH# DGYLVRUV# KDYH# WKH# WDVN# RI# VXSSRUWLQJ# WKH# 'LUHFWRU# ZLWKLQ# OHJDO# DQG# WHFKQLFDO#
LVVXHV/#H1J1/#ZKHQ#SUHSDULQJ#DQG#LPSOHPHQWLQJ#QHZ#SURMHFWV1# #

7KH#&RPSDQ\#PD\# FKRVH# HLWKHU# WR# HPSOR\#RZQ# DGPLQLVWUDWLRQ#RU# WR# OHW#RQH#RI# WKH#
PHPEHU#PXQLFLSDOLWLHV#FDUU\#RXW# WKH#DGPLQLVWUDWLRQ#RI# WKH#&RPSDQ\1#7KH# ODWHU#FDVH#
PD\# EH# IHDVLEOH# IRU# VPDOO# FRPSDQLHV# WKDW# KDYH# OLWWOH# DGPLQLVWUDWLRQDO# ZRUN# WR# EH#
FDUULHG# RXW/# RU# DV# D# SURYLVLRQDO# VROXWLRQ# XQWLO# WKH# &RPSDQ\# KDV# HVWDEOLVKHG# RZQ#
DGPLQLVWUDWLRQ1# ,Q# FDVH# RQH# RI# PHPEHU# WKH# PXQLFLSDOLWLHV# FDUULHV# RXW# WKH#
DGPLQLVWUDWLRQ#RI# WKH#&RPSDQ\/# WKH#PXQLFLSDOLW\# LV#SDLG#E\# WKH#RWKHU#PXQLFLSDOLWLHV/#
E\#ZD\#RI#H[DPSOH#DV#D#SHUFHQWDJH#RI#WKH#WXUQ#RYHU#RI#WKH#&RPSDQ\1# #

'HFLVLRQ#0DNLQJ#RI#DQ#,QWHU00XQLFLSDO#&RPSDQ\# #

7KH# $VVHPEO\# RI# 3DUWQHUV# PXVW# LQFOXGH# DW# OHDVW# RQH# UHSUHVHQWDWLYH# IURP# HDFK#
PXQLFLSDOLW\1# #

+RZHYHU/#D#SURSRUWLRQDO# UHSUHVHQWDWLRQ# LQ#DFFRUGDQFH#ZLWK#QXPEHU#RI# LQKDELWDQWV# LQ#
WKH#PXQLFLSDOLWLHV#ZLOO#QRW#EH#D#VXLWDEOH#EDVLV#IRU#GHFLVLRQ#PDNLQJ#LQ#WKH#$VVHPEO\#RI#
3DUWQHUV1#$V#DQ#H[DPSOH/#D#SURSRUWLRQDO#UHSUHVHQWDWLRQ#LQ#DFFRUGDQFH#ZLWK#QXPEHU#RI#
LQKDELWDQWV#LQ#WKH#PXQLFLSDOLWLHV#ZLOO#LPSO\#XQDFFHSWDEOH#FRQGLWLRQV#LQ#D#FRPSDQ\#WKDW#
LQFOXGHV#D# ODUJH#FLW\#PXQLFLSDOLW\#DQG#VXUURXQGLQJ#YLOODJHV1#2Q# WKH# UHYHUVH#VLGH/# WKH#
SULQFLSOH#RI#³RQH#PXQLFLSDOLW\2RQH#PHPEHU´#RI#WKH#$VVHPEO\#RI#3DUWQHUV#ZLOO#SURYLGH#
XQDFFHSWDEOH#FRQGLWLRQV#IRU#D#ELJ#PXQLFLSDOLW\1#

1R#KDUG0DQG0IDVW#UXOHV#DUH#DYDLODEOH#WR#GHWHUPLQH=#

• WKH#FRPSRVLWLRQ#RI#PHPEHUV#IURP#WKH#GLIIHUHQW#PXQLFLSDOLWLHV#IRU#WKH#$VVHPEO\#RI#
3DUWQHUV1# #

• WKH#DSSURSULDWH#SURFHGXUH#IRU#GHFLVLRQ0PDNLQJ#LQ#WKH# # $VVHPEO\#RI#3DUWQHUV1#

7KH# FRPSRVLWLRQ# RI# PHPEHUV# IRU# WKH# $VVHPEO\# RI# 3DUWQHUV# DQG# UXOHV# IRU# YRWLQJ#
SURFHGXUHV# GHSHQG# RQ# WKH# QXPEHU# RI# PXQLFLSDOLWLHV# MRLQLQJ# WKH# ,QWHU00XQLFLSDO#
&RPSDQ\/# DQG# KDV# WR# EH# FRQVLGHUHG# YHU\# FDUHIXOO\# ZKHQ# SUHSDULQJ# $UWLFOHV# RI#
$VVRFLDWLRQ#RI#WKH#,QWHU00XQLFLSDO#&RPSDQ\1#,VVXHV#DV#IROORZV#PXVW#EH#FRQVLGHUHG=#

• 7KH#VL]HV#RI#WKH#PXQLFLSDOLWLHV#

• &RQVLGHUDWLRQV# UHJDUGLQJ# WKH# UHTXLUHG# FRPSHWHQFH# RI# WKH# &RPSDQ\# WR# WUDQVDFW#
EXVLQHVV1#
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• &RQVLGHUDWLRQV# RQ# WKH# ULJKW# RI# HDFK# PXQLFLSDOLW\# WR# EH# DEOH# WR# SDUWLFLSDWH# LQ#
GHFLVLRQ#PDNLQJ1#

7KH#UDLVLQJ#RI#ORDQV#PXVW#EH#VXEMHFW#WR#DSSURYDO#E\#DOO#PXQLFLSDOLWLHV1#7KHUHIRUH/#WKLV#
LVVXH#VKRXOG#QRW#JLYH#ULVH#WR#DQ\#JUHDWHU#GLVFXVVLRQ#ZKHQ#HVWDEOLVKLQJ#WKH#&RPSDQ\1# #

7KH#FUXFLDO#SRLQW#LV#UHODWHG#WR#ORFDOLVLQJ#VLWHV#IRU#ZDVWH#WUHDWPHQW#SODQWV#DQG#ODQGILOOV1#

(VWDEOLVKPHQW#RI#DQ#,QWHU00XQLFLSDO#&RPSDQ\#

,QWHU0PXQLFLSDO#FRPSDQLHV# LQ#'HQPDUN#DQG#-DSDQ#KDYH#RIWHQ#EHHQ# IRUPHG#DW#D# WLPH#
ZKHQ#D#PDMRU#LQYHVWPHQW#ZDV#UHTXLUHG#IRU#WKH#UHJLRQ/#H1J1/#FRPSRVWLQJ#SODQW/#VDQLWDU\#
ODQGILOO#HWF1#

+RZHYHU/# H[SHULHQFH# VKRZV# WKDW# LW# WDNHV# ORQJ# WLPH# WR# HVWDEOLVK# DQ# LQWHU0PXQLFLSDO#
FRPSDQ\1# 7KH# UHDVRQ# LV# WKDW# DQ# LQWHU0PXQLFLSDO# FRPSDQ\# PXVW# EH# DEOH# WR# PDNH#
DXWRQRPLF#GHFLVLRQV/#EXGJHWV/#DQG#DGPLQLVWUDWLRQ1#(VSHFLDOO\#GXH#WR#WKLV#UHTXLUHPHQW/#
PDQ\#PXQLFLSDOLWLHV#REMHFW#WR#WKH#LGHD#RI#DQ#LQWHU0PXQLFLSDO#FRPSDQ\#ZKHQ#LQLWLDWLQJ#
WKH#QHJRWLDWLRQV#DQG#PDQ\#QHJRWLDWLRQV#DUH# UHTXLUHG# WR#EULQJ#DERXW# WKH#EDVLV# IRU#DQ#
DJUHHPHQW1#

7KH#HVWDEOLVKPHQW#RI#DQ# LQWHU0PXQLFLSDO#FRPSDQ\# LV#VXEMHFW# WR#DQ#HQWUDQFH# IHH# IURP#
HDFK#PXQLFLSDOLW\1#7KH#HQWUDQFH#IHH#RI#WKH#PXQLFLSDOLWLHV#DUH#QRUPDOO\#EDVHG#RQ#WKHLU#
QXPEHU#RI#SRSXODWLRQ1#

&RQFHUQLQJ# WUDQVIHU# RI# DVVHWV# +H1J1/# ODQG# RU# HTXLSPHQW,# WR# WKH# LQWHU0PXQLFLSDO#
FRPSDQ\/# WKHUH# DUH# VHYHUDO#PRGHOV# IRU# FRPSHQVDWLRQ# WR# WKH#PXQLFLSDOLWLHV1#$OO# DUH#
EDVHG# RQ# D# YDOXDWLRQ# RI# DVVHWV/# ZKLFK# FDQ# EH# YHU\# GLIILFXOW# ZKHQ# WUHDWPHQW# DQG#
GLVSRVDO#IDFLOLWLHV#DUH#LQYROYHG=#

• 7KH# LQWHU0PXQLFLSDO#FRPSDQ\#PD\# UDLVH#D# ORDQ#DQG#SD\#RXW# WKH#PXQLFLSDOLWLHV# LQ#
FDVK1#7KH#ORDQ#ZLOO#WKHQ#EH#UHSDLG#LQ#LQVWDOPHQWV#GXULQJ#WKH#RSHUDWLRQ#SHULRG#RI#WKH#
FRPSDQ\1#

• 7KH# PXQLFLSDOLWLHV# ZKLFK# GR# QRW# SRVVHVV# DVVHWV# FRQWULEXWHV# ZLWK# FDVK# WR# WKH#
LQWHU0PXQLFLSDO#FRPSDQ\1#

• $VVHWV#DUH#WUDQVIHUUHG#WR#WKH#LQWHU0PXQLFLSDO#FRPSDQ\#DQG#SDZQHG#DV#FDSLWDO#LQ#WKH#
FRPSDQ\1#7KH#FRPSDQ\#WDNHV#RYHU#GHEWV#DQG#UHVSRQVLELOLWLHV/#EXW#WKHUH#ZLOO#QRW#EH#
DQ\#FDVK#SD\PHQW#IRU#DVVHWV1# #

,Q#FDVH#RI#UHVLJQDWLRQ#IURP#D#PXQLFLSDOLW\/#WKH#DVVHWV#PXVW#EH#WUDQVIHUUHG#EDFN#WR#WKH#
PXQLFLSDOLW\#LQ#DFFRUGDQFH#ZLWK#FRQGLWLRQV#GHILQHG#LQ#$UWLFOHV#RI#$VVRFLDWLRQ1#

$UWLFOHV#RI#$VVRFLDWLRQV#RI#DQ#,QWHU00XQLFLSDO#&RPSDQ\# #

7KH#$UWLFOHV#RI#$VVRFLDWLRQV# IRUP# WKH# OHJDO#EDVLV# IRU#DFWLYLWLHV#RI# WKH#&RPSDQ\#DQG#
LQWHUSOD\#EHWZHHQ#WKH#PXQLFLSDOLWLHV1#

$#GUDIW#SURSRVDO#IRU#$UWLFOHV#RI#$VVRFLDWLRQV#VKRXOG#EH#SUHSDUHG#DW#DQ#HDUO\#VWDJH#RI#
QHJRWLDWLRQV1#7KXV/#WKH#PXQLFLSDOLWLHV#PD\#XVH#WKHVH#GUDIW#$UWLFOHV#RI#$VVRFLDWLRQV#IRU#
WKHLU#HYDOXDWLRQ#RI#WKH#PRGHO#IRU#FR0RSHUDWLRQ/#WKH#DFWXDO#FRQGLWLRQV#IRU#PHPEHU#VKLS/#
DQG#WKH#PXQLFLSDOLWLHV#PD\#DW#DQ#HDUO\#VWDJH#SUHVHQW#DPHQGPHQWV1# #



7KH#6WXG\#RQ#5HJLRQDO#6ROLG#:DVWH#0DQDJHPHQW# # -,&$#
IRU#$GDQD00HUVLQ#LQ#WKH#5HSXEOLF#RI#7XUNH\# .2.86$,#.2*<2#&21/#/7'1#

#'<043#

$PHQGPHQWV#RI#$UWLFOHV#RI#$VVRFLDWLRQV#VKRXOG#EH#H[SHFWHG#WKURXJKRXW#WKH#SHULRG#RI#
QHJRWLDWLRQV#DQG#XQWLO#WKH#&RQWUDFW#LV#DJUHHG1#

:KHQ#SUHSDULQJ#$UWLFOHV#RI#$VVRFLDWLRQV#LW#PD\#EH#UHTXLUHG#WR#REWDLQ#OHJDO#DGYLFH>#EXW#
LQ#PRVW#FDVHV#RQH#RU#PRUH#PXQLFLSDOLWLHV#KDYH#HPSOR\HG# ODZ\HUV# WKDW#FDQ#XQGHUWDNH#
WKH#ILQDO#FR0RUGLQDWLRQ#ZLWK#SUHYDLOLQJ#ODZV1#

$#SURSRVDO#IRU#$UWLFOHV#RI#$VVRFLDWLRQV#RI#DQ#,QWHU00XQLFLSDO#&RPSDQ\# LV#SUHVHQWHG#
LQ# $SSHQGL[# 41# 7KH# SURSRVDO# LV# EDVHG# RQ# 'DQLVK# DQG# -DSDQHVH# $UWLFOHV# RI#
$VVRFLDWLRQV# RI# ,QWHU00XQLFLSDO#&RPSDQLHV/# DQG#PD\# EH# XVHG# DV# VWDUWLQJ# SRLQW# IRU#
SUHSDULQJ#WKH#GUDIW#SURSRVDO#IRU#RWKHU#$UWLFOHV#RI#$VVRFLDWLRQV1# #

7KH#SURSRVDO#FRQWDLQV#48#DUWLFOHV#XQGHU#WKH#IROORZLQJ#KHDGLQJV=#

• *HQHUDO#WHUPV#DQG#FRQGLWLRQV#
• 0DQDJHPHQW#RI#WKH#FRPSDQ\#
• $FFRXQWV/#DXGLW#DQG#DXWKRULW\#WR#VLJQ#IRU#WKH#FRPSDQ\#
• )LQDQFLQJ#RI#WKH#FRPSDQ\#HWF1#
• $PHQGPHQW#RI#$UWLFOHV#RI#$VVRFLDWLRQ#DQG#GLVVROXWLRQ#RI#WKH#&RPSDQ\#
• 'LVSXWHV#
• &RPPHQFHPHQW#
#
7KH#GUDIW#LV#EDVHG#RQ#WKH#IROORZLQJ#PDLQ#SULQFLSOHV=#

• 7KH# &RPSDQ\# LV# UHVSRQVLEOH# IRU# HVWDEOLVKPHQW# DQG# RSHUDWLRQ# RI# WKH# ZDVWH#
PDQDJHPHQW#DV#ZHOO#DV#IRU#MRLQW#SODQQLQJ#DQG#DGPLQLVWUDWLRQ1#

• 7KH# PXQLFLSDOLWLHV# DUH# REOLJHG# WR# DVVLJQ# WKH# PDQDJHPHQW# RI# WKH# ZDVWH# W\SHV#
GHILQHG#LQ#WKH#$UWLFOHV#RI#$VVRFLDWLRQ#WR#WKH#FRPSDQ\1#7KH#FRPSDQ\#LV#REOLJHG#DQG#
KDV#WKH#H[FOXVLYH#ULJKW#WR#PDQDJH#VXFK#ZDVWH1#

• 7KH# PXQLFLSDOLWLHV# KDYH# MRLQW/# VHYHUDO# DQG# XQOLPLWHG# OLDELOLW\# IRU# REOLJDWLRQV#
LQFXPEHQW# RQ# WKH# FRPSDQ\1#(DFK#PXQLFLSDOLW\# LV# OLDEOH# IRU# VXFK# REOLJDWLRQV# LQ#
SURSRUWLRQ#WR#WKH#QXPEHU#LQKDELWDQWV1#

• 7KH# PDQDJHPHQW# RI# WKH# FRPSDQ\# FRQVLVW# RI# WKH# %RDUG# RI# 'LUHFWRUV# ZLWK#
UHSUHVHQWDWLYHV#DSSRLQWHG#E\#WKH#GLVWULFW#FRXQFLOV#DQG#D#PDQDJHPHQW#DSSRLQWHG#E\#
WKH# %RDUG1# ,W# LV# UHFRPPHQGHG# WR# HVWDEOLVK# D# WHFKQLFDO# FRQVXOWLQJ# FRPPLWWHH#
FRQVLVWLQJ# RI# UHSUHVHQWDWLYHV# IURP# DOO# WKH# PXQLFLSDOLWLHV# IRU# WKH# SXUSRVH# RI#
DVVLVWLQJ#WKH#PDQDJHPHQW1# #

• $#TXRUXP#LV#IRUPHG#E\#D#PLQLPXP#RI#WZR#WKLUG#RI#WKH#PHPEHUV#RI#WKH#%RDUG1#$OO#
UHVROXWLRQV#UHTXLUH#D#PDMRULW\#E\#DW#OHDVW#WZR#WKLUG#RI# WKH#PHPEHUV#SUHVHQW#DW# WKH#
%RDUG#PHHWLQJ1#+RZHYHU/#GLVVROXWLRQ#RI#WKH#&RPSDQ\#UHTXLUHV#D#PDMRULW\#E\#OHDVW#
WKUHH#IRXUWKV#RI#WKH#%RDUG#PHPEHUV#IROORZHG#E\#DSSURYDO#E\#WKH#GLVWULFW#FRXQFLOV1# #

• 5DLVLQJ# RI# ORDQV# DQG# RWKHU# LQFXUULQJ# RI# GHEWV# UHTXLUH# UHVROXWLRQ# E\# WKH# GLVWULFW#
FRXQFLOV1#

• 7KH#DFFRXQWV#DQG#DFFRXQWLQJ#SROLFLHV#RI# WKH#FRPSDQ\#FRPSO\#ZLWK# WKRVH#RI# WKH#
PXQLFLSDOLWLHV1#
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• 7KH# &RPSDQ\# FDQ# FODLP# GDPDJHV# IRU# DQ\# ORVV# FDXVHG# E\# ZLWKGUDZDO# RI# D#
PXQLFLSDOLW\1#

• 'LVSXWHV#ZKLFK#FDQQRW#EH#VHWWOHG#DPLFDEO\#ZLOO#EH#VHWWOHG#E\#DUELWUDWLRQ1#

7KH#IROORZLQJ#FRPPHQWV#DUH#PDGH#RQ#WKH#DUWLFOHV#RI#WKH#GUDIW=#

• 7KH#PXQLFLSDOLW\#VKRXOG#DJUHH#RQ# WKH#VFRSH#RI#ZRUN#RI# WKH#FRPSDQ\# LQ# WHUPV#RI#
ZDVWH# W\SHV1# 7KH# GUDIW#$UWLFOHV# RI#$VVRFLDWLRQ# LQFOXGHV#PXQLFLSDO# VROLG#ZDVWH/#
QRQ0KD]DUGRXV# ZDVWH# RIILFHV/# WUDGH# DQG# LQGXVWU\# DV# ZHOO# DV# FRQVWUXFWLRQ# DQG#
GHPROLWLRQ#ZDVWH1#&RQWDPLQDWHG# VRLO#DQG# VOXGJH#DUH#H[DPSOHV#RI# W\SHV#RI#ZDVWH#
ZKLFK#PD\#EH# LQFOXGHG# LI#VR#DJUHHG1#+D]DUGRXV#ZDVWH#PD\#DOVR#EH#D# UHOHYDQW#RI#
FR0RSHUDWLRQ1#

• 7KH# GUDIW# $UWLFOHV# RI# $VVRFLDWLRQ# DOORZ# RI# HVWDEOLVKPHQW# RI# VSHFLDO# ZDVWH#
PDQDJHPHQW#VFKHPHV#LI#VR#GHVLUHG#E\#RQH#RU#PRUH#PXQLFLSDOLWLHV1#,Q#VXFK#FDVHV/#D#
VSHFLDO# DJUHHPHQW# DERXW# WKH# VFKHPH# LQ# TXHVWLRQ# VKRXOG# EH# PDGH# DQG# WKH#
PXQLFLSDOLWLHV#SDUWLFLSDWLQJ# LQ# WKH# VFKHPH# VKRXOG#EHDU#DOO#FRVWV# LQYROYHG# +DUWLFOH#
6,1# #

• ,Q#JHQHUDO/# WKH#QXPEHU#RI# LQKDELWDQWV#RI#HDFK#PXQLFLSDOLW\#DV#RI# 41# -DQXDU\#ZLOO#
IRUP#WKH#EDVLV#RI#FRQWULEXWLRQV#DQG#OLDELOLW\#+DUWLFOH#8#DQG#45,1#

• :LWKGUDZDO#IURP#WKH#&RPSDQ\#UHTXLUHV#GXH#QRWLFH#DQG#LW#VKRXOG#EH#FRQVLGHUHG#WR#
LQWURGXFH#D#SHULRG#RI#8043#\HDUV#RU#PRUH#DIWHU#WKH#IRUPDWLRQ#RI#WKH#FRPSDQ\#GXULQJ#
ZKLFK#ZLWKGUDZDO#LV#QRW#DOORZHG#+DUWLFOH#47,1#

)LQDQFLQJ#RI#DQ#,QWHU00XQLFLSDO#&RPSDQ\#

'XH#WR#LQFUHDVLQJ#PXQLFLSDO#EXUGHQV/#PDQ\#PXQLFLSDOLWLHV#SUHIHU#WR#UHPRYH#DOO#WDVNV#
ZLWKLQ#FROOHFWLRQ/# WUHDWPHQW/#DQG#GLVSRVDO#RI#ZDVWH# IURP# WKH#PXQLFLSDO# WDVNV1#7KXV/#
PDQ\# ,QWHU00XQLFLSDO#&RPSDQLHV# LQ#'HQPDUN# DQG# -DSDQ# KDYH# UHDFKHG# D# ILQDQFLDO#
VWDWXV#RI#EHLQJ#VHOI0ILQDQFLQJ#ZKLFK#OHDYHV#WKH#EHVW#FRQGLWLRQV#IRU#ORQJ0WHUP#SODQQLQJ#
RI#DFWLYLWLHV#LQ#WKH#&RPSDQ\1# #

6HOI0ILQDQFLQJ#PD\#EH#VHFXUHG#DV#IROORZV=# #

41# 7KH#PHPEHU#PXQLFLSDOLWLHV#DUH# UHTXLUHG# WR#FRQWULEXWH#ZLWK#D#SD\PHQW#EDVHG#RQ#
WKH#QXPEHU#RI#KRXVHKROGV#RU#LQKDELWDQWV#RU#WKH#SUHYLRXV#ZDVWH#TXDQWLW\#WKDW#ZDV#
GHOLYHUHG#E\#WKH#PXQLFLSDOLWLHV1#

51# 7KH#PHPEHU#PXQLFLSDOLWLHV#DSSURYH# WKDW# WKH# ,QWHU00XQLFLSDO#&RPSDQ\# UDLVHV# D#
ORDQ1#'HSHQGLQJ#RQ# WKH# ILQDQFLDO#FDSDELOLW\#RI# WKH#&RPSDQ\/# WKH#PXQLFLSDOLWLHV#
PXVW#VWDQG#DV#JXDUDQWRUV#IRU#WKH#ORDQ1#'HSUHFLDWLRQ#RI#WKH#ORDQ#ZLOO#EH#LQFOXGHG#LQ#
IHHV#DQG#FKDUJHV#IRU#ZDVWH#VHUYLFHV#WR#EH#SDLG#E\#WKH#PXQLFLSDOLWLHV1#

61# )HHV#IURP#PXQLFLSDO#ZDVWH#VHUYLFHV# LQFOXGLQJ# WUHDWPHQW#DQG#GLVSRVDO1#7KHVH#DUH#
EDVHG#RQ#WKH#QXPEHU#RI#KRXVHKROGV#RU#LQKDELWDQWV#DQG#WKH\#DUH#FROOHFWHG#IURP#WKH#
FLWL]HQV#E\#WKH#PHPEHU#PXQLFLSDOLWLHV#WKURXJK#WKH#SURSHUW\#WD[1#

71# )HHV#IRU#KDQGOLQJ#ZDVWH#IURP#LQGXVWULHV1#

81# ,QFRPH#IURP#VDOH#RI#FRPSRVW/#HQHUJ\#DQG#UHF\FODEOH#PDWHULDOV1#

)XUWKHU/#LW#PD\#EH#SRVVLEOH#WR#REWDLQ#GRQDWLRQV#DQG#JUDQWV#IURP#QDWLRQDO#IXQGV1#
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'XULQJ#WKH#ILUVW#\HDUV#RI#RSHUDWLQJ#WKH#&RPSDQ\#RU#LQ#FDVH#RI#D#ODWHU#PDMRU#LQYHVWPHQW/#
LW# LV# UHTXLUHG# WR# VHFXUH# FDSLWDO# IURP# WKH# PXQLFLSDOLWLHV# +4.5,1# :LWKRXW# VHFXUH#
IRXQGDWLRQ# RI# FDSLWDO/# WKH# &RPSDQ\# FDQQRW# HVWDEOLVK# DGHTXDWH# EDVLV# IRU# WKH#
GHYHORSPHQW#RI#LWV#DFWLYLWLHV1#

+RZHYHU/#SD\PHQW# LQ#DFFRUGDQFH#ZLWK# WKH#SULQFLSOH#FDOOHG#³3ROOXWHU#3D\V#3ULQFLSOH´#
PXVW#EH#LQWURGXFHG#LQ#RUGHU#WR#FXW#GRZQ#WKH#PXQLFLSDOV#H[SHQGLWXUHV#+4.5,1#7KXV/#LW#LV#
D#PXVW# WKDW# WKH# ,QWHU00XQLFLSDO#&RPSDQ\# UHFHLYHV# SD\PHQW# WURXJK# IHHV# IRU#ZDVWH#
VHUYLFHV# +6.7,/# DQG# WKDW# WKH# SD\PHQW# FDQ# FRYHU# DW# OHDVW# FRVWV# IRU# RSHUDWLQJ# WKH#
V\VWHP2SODQW1# #

6XEMHFW# WR# WKH# OHYHO# RI# IHHV# IRU# ZDVWH# VHUYLFHV# DW# WKH# WLPH# RI# FRQVWUXFWLQJ# WKH#
V\VWHP2SODQW/#LW#PD\#EH#QHFHVVDU\#JUDGXDO#WR#LQWURGXFH#VHOI0ILQDQFLQJ#E\#ILUVW#REWDLQLQJ#
FRYHUDJH#RI#RSHUDWLRQDO#FRVWV#DQG#DW#D#ODWHU#VWDJH#DOVR#FRYHUDJH#RI#FDSLWDO#FRVWV1#

6RPH#'DQLVK#DQG#-DSDQHVH#LQWHU0PXQLFLSDO#FRPSDQLHV#KDYH#LQWURGXFHG#GLIIHUHQWLDWLRQ#
RI#IHHV#IRU#ZDVWH#VHUYLFHV1#7KXV#WKH#IHH#IRU#D#ZDVWH#VHUYLFH#FDUULHG#RXW#IRU#D#PHPEHU#
PXQLFLSDOLW\#PD\#EH#GLIIHUHQW#WKDQ#WKH#IHH#IRU#WKH#VDPH#ZDVWH#VHUYLFH#FDUULHG#RXW#IRU#D#
SULYDWH# FRPSDQ\# RU# D# PXQLFLSDOLW\# WKDW# LV# QRW# PHPEHU# RI# WKH# ,QWHU00XQLFLSDO#
&RPSDQ\1#

2I#FRXUVH/# LW# LV# LPSRUWDQW# WR#SD\#GXH# DWWHQWLRQ# WR# WKH#SRVVLEOH# LQFRPH# IURP# VDOH#RI#
HQHUJ\/#FRPSRVW/#DQG#UHF\FODEOH#PDWHULDOV#+8,1#+RZHYHU/#WKH#OHVVRQ#WR#EH#OHDUQHG#IURP#
'HQPDUN#DQG# -DSDQ# LV# WKDW#PRVW#DFWLYLWLHV# UHODWHG# WR# UHF\FOLQJ/#ZDVWH# WUHDWPHQW#DQG#
GLVSRVDO#DUH#QRW#LQ#WKHP#VHOYHV#SURILWDEOH1#

7KH#,QWHU00XQLFLSDO#&RPSDQ\#FDQQRW#HDUQ#SURILW#WR#WKH#PHPEHU#PXQLFLSDOLWLHV/#EXW#D#
SURILW#IRU#UHLQYHVWPHQW#DQG#FRQVROLGDWLRQV#LV#DJUHHG#LQ#HYHU\#EXGJHW1#

&ROOHFWLRQ/#WUHDWPHQW/#DQG#GLVSRVDO#RI#ZDVWH#IURP#SULYDWH#DQG#PXQLFLSDOLWLHV# WKDW#DUH#
QRW# PHPEHUV# RI# WKH# ,QWHU00XQLFLSDO# &RPSDQ\# PD\# LPSURYH# WKH# ILQDQFLDO#
FLUFXPVWDQFHV#RI#WKH#&RPSDQ\1#

:# &RQFOXVLRQ#
7KH# HVWDEOLVKPHQW# RI# LQWHU0PXQLFLSDO# ZDVWH# PDQDJHPHQW# FR0RSHUDWLRQ# KDV# VHYHUDO#
DGYDQWDJHV/# LQFOXGLQJ# VKDULQJ# DQG#PLQLPLVLQJ#RI# ILQDQFLDO#EXUGHQV# DQG# ULVNV# DQG# D#
EHWWHU#EDVLV#IRU#DFFXPXODWLQJ#NQRZ0KRZ1#

;# 5HFRPPHQGDWLRQV#
7KH# IROORZLQJ# JHQHUDO# UHFRPPHQGDWLRQV# RQ# HVWDEOLVKLQJ# LQWHU0PXQLFLSDO#
FR0RSHUDWLRQV#FDQ#EH#PDGH=#

• ,QWHU0PXQLFLSDO# ZDVWH# PDQDJHPHQW# FR0RSHUDWLRQ# VKRXOG# EH# HVWDEOLVKHG# LQ#
DFFRUGDQFH# ZLWK# D# FDUHIXOO\# HODERUDWHG# WLPH# VFKHGXOH# HQVXULQJ# WLPHO\# DQG#
QHFHVVDU\# WLPH# IRU# PXQLFLSDOLWLHV# FRQVLGHUDWLRQV# DQG# GHFLVLRQV0PDNLQJ1# $W# WKH#
VDPH#WLPH/#WKH#WLPH#VFKHGXOH#VKRXOG#QRW#EH#H[SDQGHG#WR#DYRLG#LPSHGLQJ#LQWHUHVW1#

• 7KH# # GHFLVLRQ0PDNLQJ#EDVLV#VKRXOG#EH#GHYHORSHG#DQG#QHJRWLDWLRQV#FRQGXFWHG#E\#D#
ZRUNLQJ#JURXS#KDYLQJ#WKH#UHTXLUHG#DXWKRULW\#DQG#FRPSHWHQFH1#,W#LV#LPSRUWDQW#WKDW#
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DOO# SDUWLHV# LQYROYHG# LQ# WKH# FR0RSHUDWLRQ# KDYH# FRQILGHQFH# LQ# WKH# ZRUNV# DQG#
UHFRPPHQGDWLRQV#RI#WKH#ZRUNLQJ#JURXS1#

• )RU# WKH# SXUSRVH# RI# GHWHUPLQLQJ# WKH# IXOO# UDQJH# RI# FRQVHTXHQFHV# DQG# DVSHFWV#
LQYROYHG/#WKH#GHFLVLRQ0PDNLQJ#EDVLV#SUHSDUHG#E\#WKH#ZRUNLQJ#JURXS#VKRXOG#EH#RI#D#
GHWDLOHG#DQG#REMHFWLYH#QDWXUH1#'UDIW#$UWLFOHV#RI#$VVRFLDWLRQ#VKRXOG#EH#SUHVHQWHG#DW#
DQ# HDUO\# VWDJH# DV# WKH# $UWLFOHV# GHILQH# HVVHQWLDO# SULQFLSOHV# UHODWLQJ# WR# LQIOXHQFH/#
GHFLVLRQ0PDNLQJ# DQG# OLDELOLW\#ZKLFK# DUH# RI# JUHDWHVW# LQWHUHVW# GXULQJ# QHJRWLDWLRQV#
ZKHWKHU#WR#HQWHU#LQWHU0PXQLFLSDO#FR0RSHUDWLRQ#RU#QRW1#

#

#
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$33(1',;#4=# #
3URSRVDO#IRU#$UWLFOHV#RI#$VVRFLDWLRQ#IRU#DQ#,QWHU00XQLFLSDO#&RPSDQ\#
#

$57,&/(6#2)#$662&,$7,21#
RI#0XQLFLSDO#&RPSDQ\#;;#

#
,=#*HQHUDO#7HUPV#DQG#&RQGLWLRQV#

$UWLFOH#4#
#
41# 7KH#QDPH#RI#WKH#&RPSDQ\#LV#[[1#
51# 7KH#UHJLVWHUHG#RIILFH#RI#WKH#&RPSDQ\#LV#[[1#
#

$UWLFOH#5#
#
41# $W#WKH#WLPH#RI#IRUPDWLRQ#WKH#SDUWQHUV#RI#WKH#&RPSDQ\#DUH#WKH#PXQLFLSDOLWLHV#RI#[[/#

\\#DQG#]]1#
51# 2WKHU#PXQLFLSDOLWLHV#PD\# HQWHU# WKH# SDUWQHUVKLS# RQ# FRQGLWLRQV# VWLSXODWHG# E\# WKH#

%RDUG#RI#'LUHFWRUV#DQG#XSRQ#DSSURYDO#E\#DOO#PXQLFLSDOLWLHV#LQ#WKH#SDUWQHUVKLS1#
#

$UWLFOH#6#
#
41# 7KH# REMHFW# RI# WKH# &RPSDQ\# LV# WR# HVWDEOLVK# DQG# RSHUDWH# RU#PDNH# FRQWUDFWV# IRU#

HVWDEOLVKPHQW# DQG# RSHUDWLRQ# RI# WKH# SODQWV# DQG# IDFLOLWLHV# QHFHVVDU\# IRU# WKH#
PXQLFLSDOLWLHV# LQ# WKH#SDUWQHUVKLS#IRU#PDQDJHPHQW# +FROOHFWLRQ/# WUHDWPHQW/#GLVSRVDO#
DQG#SRVVLEO\#VDOH,#RI#WKH#IROORZLQJ#W\SHV#RI#ZDVWH=#

# 0XQLFLSDO#VROLG#ZDVWH1#
# *DUGHQ#DQG#SDUN#ZDVWH1#
# %XON\#ZDVWH1#
# :DVWH#VLPLODU#WR#PXQLFLSDO#VROLG#ZDVWH#IURP#RIILFHV/#WUDGH#DQG#LQGXVWU\1#
# &RQVWUXFWLRQ#DQG#GHPROLWLRQ#ZDVWH1#
# 3RVVLEO\#RWKHU#W\SHV#RI#ZDVWH#ZKHUH#VR#GHFLGHG1#
51# 7KH# H[WHQW# RI# WKH# MRLQW# PDQDJHPHQW# RI# WKH# DERYH# W\SHV# RI# ZDVWH# VKDOO# EH#

GHWHUPLQHG#E\# WKH#%RDUG#RI#'LUHFWRUV#RQ# WKH#EDVLV#RI#DQ#DVVHVVPHQW#RI# WKH#PRVW#
DSSURSULDWH# VROXWLRQ# IRU# WKH# PXQLFLSDOLWLHV# DV# ZHOO# DV# WHFKQLFDO/# ILQDQFLDO# DQG#
HQYLURQPHQWDO#FRQVLGHUDWLRQV1#

61# 7KH#REMHFW#RI#WKH#&RPSDQ\#LV/#PRUHRYHU/#WR#PDQDJH#WKH#MRLQW#ZDVWH#SODQQLQJ#DQG#
WKH#MRLQW#DGPLQLVWUDWLRQ#LQ#FR0RSHUDWLRQ#ZLWK#WKH#PXQLFLSDOLWLHV1#

71# $W# WKH# UHTXHVW# RI# RQH# RU# PRUH# PXQLFLSDOLWLHV# WKH# &RPSDQ\# VKDOO# DVVXPH# WKH#
UHVSRQVLELOLW\# IRU# HVWDEOLVKLQJ# DQG# RSHUDWLQJ# VSHFLDO# ZDVWH# VFKHPHV# RQ# D#
FRQWUDFWXDO#EDVLV#DV#LW#LV#SUHVXPHG#WKDW#DOO#FRVWV#SHUWDLQLQJ#WR#VXFK#VFKHPHV#VKDOO#
EH#ERUQH#E\# WKH# UHVSHFWLYH#PXQLFLSDOLWLHV1#6XFK# VSHFLDO#ZDVWH# VFKHPHV# VKDOO#EH#
RIIHUHG#WR#DOO#WKH#PXQLFLSDOLWLHV#LQ#WKH#SDUWQHUVKLS1#

81# :LWK# WKH# H[SOLFLW# DSSURYDO# E\# WKH# %RDUG# RI# 'LUHFWRUV# WKH# &RPSDQ\# FDQ# HQWHU#
DJUHHPHQWV#RQ#PDQDJHPHQW#RI#ZDVWH#IURP#DUHDV#RXWVLGH#WKH#&RPSDQ\1#

#
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$UWLFOH#7#
#

41# 7KH#PXQLFLSDOLWLHV#VKDOO#EH#REOLJHG#WR#VXSSO\#DQG#WKH#&RPSDQ\#VKDOO#EH#REOLJHG#WR#
DQG#KDYH# WKH#H[FOXVLYH# ULJKW# WR#PDQDJH#DOO#ZDVWH# LQFOXGHG# LQ#DUWLFOH#6# +4,#DERYH#
RQO\1#

51# 6XEMHFW#WR#H[SOLFLW#DSSURYDO#E\#WKH#%RDUG#RI#'LUHFWRUV#WKH#&RPSDQ\#FDQ#HQWHU#LQWR#
DJUHHPHQWV#RQ#PDQDJHPHQW#RI#ZDVWH#RXWVLGH#WKH#DUHD#RI#WKH#&RPSDQ\#ZKHUH#VXFK#
DJUHHPHQWV#DUH#GHHPHG#DSSURSULDWH#IRU#ILQDQFLDO#DQG2RU#HQYLURQPHQWDO#UHDVRQV1#

#
$UWLFOH#8#

#
41# 7KH#PXQLFLSDOLWLHV# VKDOO# KDYH# MRLQW/# VHYHUDO# DQG# XQOLPLWHG# OLDELOLW\# WR# DQ\# WKLUG#

SDUW\#IRU#WKH#FRPPLWPHQWV#LQFXPEHQW#RQ#WKH#&RPSDQ\1#
51# (DFK#PXQLFLSDOLW\#VKDOO#EH#OLDEOH#IRU#WKH#REOLJDWLRQV#LQFXUUHG#E\#WKH#&RPSDQ\#LQ#

UHODWLRQ# WR# WKH#QXPEHU#RI# LQKDELWDQWV#RI#HDFK#PXQLFLSDOLW\#DV#DW#4#-DQXDU\#RI# WKH#
\HDU#LQ#TXHVWLRQ1#

#
,,=#0DQDJHPHQW#RI#WKH#&RPSDQ\#

$UWLFOH#9#
#

41# 7KH# VXSUHPH# SRZHU# DQG#PDQDJHPHQW# RI# WKH# &RPSDQ\# VKDOO# EH# WKH# %RDUG# RI#
'LUHFWRUV1#

51# 7KH#%RDUG#RI#'LUHFWRUV#VKDOO#FRQVLVW#RI#RQH#PHPEHU#IURP#HDFK#PXQLFLSDOLW\1#7KH#
PHPEHUV#RI#WKH#%RDUG#RI#'LUHFWRUV#DQG#WKHLU#SHUVRQDO#SUR[LHV#VKDOO#EH#HOHFWHG#E\#
WKH#GLVWULFW#FRXQFLOV1#

61# 7KH#HOHFWRUDO#SHULRG#VKDOO#IROORZ#WKH#PXQLFLSDO#HOHFWRUDO#SHULRG1#
71# 7KH# %RDUG# RI# 'LUHFWRUV# VKDOO# E\# VLPSOH# PDMRULW\# HOHFW# D# FKDLUPDQ# DQG# D#

YLFH0FKDLUPDQ1#:KHUH#WKH#HOHFWLRQV#RI#FKDLUPDQ#DQG#YLFH0FKDLUPDQ/#UHVSHFWLYHO\/#
UHVXOW#LQ#SDULW\#RI#YRWHV#LQ#WKH#%RDUG#RI#'LUHFWRUV/#ORWV#VKDOO#EH#GUDZQ#EHWZHHQ#WKH#
FDQGLGDWHV#KDYLQJ#REWDLQHG#WKH#VDPH#QXPEHU#RI#YRWHV1#

81# :KHUH# WKH# FKDLUPDQ# UHWLUHV# GXULQJ# DQ# HOHFWRUDO# SHULRG/# WKH# YLFH0FKDLUPDQ# VKDOO#
WDNH# KLV# SODFH# XQWLO# WKH# QH[W#%RDUG#PHHWLQJ# DW#ZKLFK# D# QHZ# FKDLUPDQ# VKDOO# EH#
HOHFWHG1#

91# 7KH#%RDUG#RI#'LUHFWRUV#VKDOO#FRQYHQH#D#%RDUG#PHHWLQJ#DV#RIWHQ#DV# WKH#FKDLUPDQ#
GHHPV# LW# QHFHVVDU\# RU# LI# UHTXHVWHG# LQ#ZULWLQJ# E\# DW# OHDVW# WZR#PHPEHUV# RI# WKH#
%RDUG/#FI1#DUWLFOH#;#+6,#EHORZ1#

:1# $W#%RDUG#PHHWLQJV#DQ\#PHPEHU#RI# WKH#%RDUG#PD\#EULQJ#RQH#HPSOR\HH# IURP# WKH#
PXQLFLSDOLW\#LQ#TXHVWLRQ/#SURYLGHG#DOZD\V#WKDW#VXFK#HPSOR\HH#VKDOO#KDYH#QR#YRWLQJ#
SRZHU1#

;1# 7KH# %RDUG# RI# 'LUHFWRUV# VKDOO# EH# LQTXRUDWH# ZKHUH# OHVV# WKDQ# WZR# WKLUGV# RI# WKH#
PHPEHUV#DUH#SUHVHQW1#

<1# $OO#UHVROXWLRQV#WR#EH#SDVVHG#E\#WKH#%RDUG#RI#'LUHFWRUV#VKDOO#DOZD\V#EH#VXEMHFW#WR#DW#
OHDVW# WZR# WKLUGV#RI# WKH#PHPEHUV#SUHVHQW#EHLQJ# LQ# IDYRXU#KHUHRI#XQOHVV#RWKHUZLVH#
VWLSXODWHG#E\#WKHVH#$UWLFOHV#RI#$VVRFLDWLRQ/#FI1#VXE0DUWLFOH#+7,#KHUHRI#DQG#DUWLFOH#46#
+7,#EHORZ1#
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431#$#PLQXWH#ERRN#WR#EH#VLJQHG#DW#WKH#HQG#RI#WKH#PHHWLQJ#E\#DOO#PHPEHUV#RI#WKH#%RDUG#
DWWHQGLQJ#WKH#PHHWLQJ#VKDOO#EH#NHSW#RI#DOO#WKH#SURFHHGLQJV#DW#WKH#%RDUG#PHHWLQJ1#

441#7KH#%RDUG#RI#'LUHFWRUV#VKDOO#GHFLGH#RQ#VXEMHFWV# WR#EH# LQFOXGHG# LQ# WKH#DJHQGD#RI#
WKH#%RDUG#PHHWLQJ1#

451#7KH#&RPSDQ\#VKDOO#SD\#DWWHQGDQFH# IHHV#DQG# WUDYHOOLQJ#H[SHQVHV# WR# WKH#PHPEHUV#
DWWHQGLQJ#WKH#%RDUG#PHHWLQJ#DFFRUGLQJ#WR#WKH#UXOHV#LQ#IRUFH#IURP#WLPH#WR#WLPH1#7KH#
FKDLUPDQ#VKDOO#UHFHLYH#DQ#DQQXDO#IHH#RI#[[1#

#
$UWLFOH#:#

#
41# 7KH# GD\0WR0GD\# RSHUDWLRQ# DQG# PDQDJHPHQW# RI# WKH# &RPSDQ\# VKDOO# EH# WKH#

UHVSRQVLELOLW\#RI#D#0DQDJLQJ#'LUHFWRU#DSSRLQWHG#E\# WKH#%RDUG#RI#'LUHFWRUV/#ZKR#
VKDOO#DOVR#EH#WKH#VHFUHWDU\#RI#WKH#%RDUG1#

51# 7KH# 0DQDJLQJ# 'LUHFWRU# VKDOO# DSSRLQW# DQG# GLVPLVV# WKH# 0DQDJHPHQW# RI# WKH#
&RPSDQ\# DQG# VKDOO# LQ# FR0RSHUDWLRQ#ZLWK# WKH#%RDUG# RI#'LUHFWRUV# OD\# GRZQ# WKH#
WHUPV#RI#HPSOR\PHQW#DV#ZHOO#DV#WKH#UXOHV#JRYHUQLQJ#FRPSHWHQFH1#

61# $# WHFKQLFDO# FRQVXOWLQJ# FRPPLWWHH# FRQVLVWLQJ# RI# RQH# WHFKQLFLDQ# IURP# HDFK#
PXQLFLSDOLW\#VKDOO#EH#VHW#XS#IRU#WKH#SXUSRVH#RI#VXSSRUWLQJ#WKH#0DQDJLQJ#'LUHFWRU1#

#
,,,=#$FFRXQWV/#$XGLW#DQG#$XWKRULW\#WR#6LJQ#IRU#WKH#&RPSDQ\#

$UWLFOH#;#
#

41# 7KH#ILQDQFLDO#\HDU#RI#WKH#&RPSDQ\#FRPSOLHV#ZLWK#WKH#PXQLFLSDO#ILQDQFLDO#\HDU1#
51# 7KH#DFFRXQWV#DQG#EXGJHW#VKDOO#EH#SUHSDUHG#DQG#GUDZQ#XS# LQ#FRQIRUPLW\#ZLWK# WKH#

UXOHV#JRYHUQLQJ#FRPSDQLHV#RZQHG#E\#PXQLFLSDOLWLHV1#7KH#%RDUG#RI#'LUHFWRUV#VKDOO#
OD\#GRZQ#PRUH#GHWDLOHG#DFFRXQWLQJ#SROLFLHV1#

61# 7KH#DQQXDO#DFFRXQWV#DV#ZHOO#DV#WKH#DXGLW#UHSRUW#DQG#WKH#EXGJHW#IRU#WKH#VXEVHTXHQW#
ILQDQFLDO#\HDU#VKDOO#EH#VXEPLWWHG#DW#WKH#DQQXDO#JHQHUDO#PHHWLQJ#LQ#WKH#PRQWK#RI#[[#
IRU#DSSURYDO#E\#WKH#%RDUG#RI#'LUHFWRUV1#$IWHU#DSSURYDO#E\#WKH#%RDUG#DQG#QRW#ODWHU#
WKDQ#RQH#PRQWK#DIWHU#WKH#DQQXDO#JHQHUDO#PHHWLQJ#WKH#DFFRXQWV#DV#ZHOO#DV#WKH#DXGLW#
UHSRUW# DQG# WKH# EXGJHW# IRU# WKH# VXEVHTXHQW# ILQDQFLDO# \HDU# VKDOO# EH# VHQW# WR# WKH#
PXQLFLSDOLWLHV#RI#WKH#SDUWQHUVKLS1#

71# 7KH# DFFRXQWV# RI# WKH# &RPSDQ\# VKDOO# EH# DXGLWHG# E\# D# 6WDWH0$XWKRULVHG# 3XEOLF#
$FFRXQWDQW# DSSRLQWHG# E\# WKH# %RDUG1# 7KH# DXGLWRU# VKDOO# KDYH# DFFHVV# WR# DOO# WKH#
DFFRXQWV/# YRXFKHUV# DQG# DVVHWV# RI# WKH# &RPSDQ\# DQG# VKDOO# EH# VXSSOLHG#ZLWK# DOO#
LQIRUPDWLRQ# UHTXLUHG# WR# FHUWLI\# WKH# FRUUHFWQHVV# RI# WKH# DFFRXQWV1# 7KH# DXGLWRU# LV#
XQGHU#DQ#REOLJDWLRQ#WR#NHHS#D#ORQJ#IRUP#DXGLW#UHSRUW#LQ#ZKLFK#FRPPHQWV#RQ#HDFK#
DXGLW#DUH#HQWHUHG1#7KH#DXGLW#UHSRUW#VKDOO#EH#SUHVHQWHG#WR#WKH#%RDUG#RI#'LUHFWRUV#DW#D#
%RDUG#PHHWLQJ1#

#
$UWLFOH#<#

#
41# 5DLVLQJ#RI#ORDQV#DQG#RWKHU#LQFXUULQJ#RI#GHEWV#DV#ZHOO#DV#DVVXPSWLRQ#RI#JXDUDQWHH#

REOLJDWLRQV# DQG# UHDO# SURSHUW\# WUDQVDFWLRQV# VKDOO# EH# VXEMHFW# WR# UHVROXWLRQ# LQ# WKH#
GLVWULFW#FRXQFLOV#RI#WKH#PXQLFLSDOLWLHV1#
#
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$UWLFOH#43#
#

41# 7KH#&RPSDQ\# VKDOO#EH# OHJDOO\#ERXQG#E\# WKH# MRLQW# VLJQDWXUHV#RI# WKH#FKDLUPDQ#RU#
YLFH0FKDLUPDQ#DQG#WKH#0DQDJLQJ#'LUHFWRU1#

51# 7KH#%RDUG#RI#'LUHFWRUV#PD\#JUDQW#SRZHU#RI#DWWRUQH\1#
#
,9=#)LQDQFLQJ#RI#WKH#&RPSDQ\/#HWF1#

$UWLFOH#44#
#

41# 7KH# LQYHVWPHQWV#PDGH# E\# WKH# &RPSDQ\# FDQ# EH# ILQDQFHG# E\# UDLVLQJ# RI# ORDQV/#
FRQWULEXWLRQV# IURP# WKH#PXQLFLSDOLWLHV# LQ# WKH#SDUWQHUVKLS# +FDVK#RU# LQ# WKH# IRUP#RI#
IL[HG#DVVHWV,#DQG#WKH#RZQHUV¶#HTXLW\#FRQWLQXDOO\#DFFXPXODWHG1#

51# 7KH# FRQWULEXWLRQ# RU# VKDUH# RI# WKH# ORDQ# VKDOO# EH# SURSRUWLRQDO# WR# WKH# QXPEHU# RI#
LQKDELWDQWV# RI# HDFK#PXQLFLSDOLW\# DV# DW# 4# -DQXDU\# RI# WKH# \HDU# LQ# TXHVWLRQ1# 7KH#
FRQWULEXWLRQV# DUH# UHSDLG# RYHU# [[# \HDUV# DQG# FDUU\# DQQXDO# LQWHUHVW# DW# D# UDWH#
FRUUHVSRQGLQJ#WR#WKH#RIILFLDO#GLVFRXQW#UDWH1#

#
$UWLFOH#45#

#
41# 7KH#FRVWV#RI#WKH#&RPSDQ\#VKDOO#EH#ILQDQFHG#E\#WKH#VDOHV#LQFRPH#DQG#WKH#IHHV#IRU#

ZDVWH#PDQDJHPHQW#GHWHUPLQHG#E\#WKH#%RDUG#RI#'LUHFWRUV1#
51# $Q\#SURILW#RU#ORVV#UHFRUGHG#DW#WKH#FORVLQJ#RI#WKH#DQQXDO#DFFRXQWV#VKDOO#EH#FDUULHG#

IRUZDUG#WR#WKH#QH[W#ILQDQFLDO#\HDU1#6XEMHFW#WR#UHVROXWLRQ#E\#WKH#%RDUG#RI#'LUHFWRUV#
DQ\#ORVV#FDQ#EH#H[WUDRUGLQDULO\#FRYHUHG#E\#WKH#PXQLFLSDOLWLHV#SURSRUWLRQDOO\#WR#WKH#
QXPEHU#RI#LQKDELWDQWV#RI#HDFK#PXQLFLSDOLW\#DV#DW#4#-DQXDU\#RI#WKH#\HDU#LQ#TXHVWLRQ1#

61# :DVWH#PDQDJHPHQW#IHHV#VKDOO#EH#FROOHFWHG#FRQWLQXDOO\/#SURYLGHG#DOZD\V#WKDW#ZDVWH#
LQFOXGHG# LQ#PXQLFLSDO# VFKHPHV#DUH# VHWWOHG#E\# WKH#PRQWK1#7KH# WHUPV#RI#SD\PHQW#
VKDOO#EH#GHWHUPLQHG#E\#WKH#%RDUG#RI#'LUHFWRUV1#

#
9=#$PHQGPHQW#RI#WKH#$UWLFOHV#RI#$VVRFLDWLRQ#DQG#'LVVROXWLRQ#RI#WKH#&RPSDQ\#

$UWLFOH#46#
#

41# $PHQGPHQWV#RI#WKHVH#$UWLFOHV#RI#$VVRFLDWLRQ#DUH#VXEMHFW#WR#H[SOLFLW#UHVROXWLRQ#E\#
WKH#GLVWULFW#FRXQFLOV#RI#DOO#PXQLFLSDOLWLHV#LQ#WKH#SDUWQHUVKLS#DV#ZHOO#DV#WKH#FRQVHQW#
E\#KLJKHU#DXWKRULWLHV1#

51# $# PXQLFLSDOLW\# FDQ# ZLWKGUDZ# IURP# WKH# &RPSDQ\# DW# 4# \HDU¶V# ZULWWHQ# QRWLFH#
VXEPLWWHG#RQ#4#-DQXDU\/#EXW#QRW#HDUOLHU#WKDQ#4#-DQXDU\#[[1#

61# :KHUH#ZLWKGUDZDO#UHVXOWV#LQ#D#ILQDQFLDO#ORVV#IRU#WKH#&RPSDQ\#DV#D#FRQVHTXHQFH#RI#
SRRU#H[SORLWDWLRQ#RI#SODQW2IDFLOLW\#FDSDFLW\#RU#RWKHUZLVH/#WKH#PXQLFLSDOLW\#FDQ#RQO\#
ZLWKGUDZ#VXEMHFW# WR# IXOO#FRPSHQVDWLRQ#SDLG# WR# WKH#&RPSDQ\#E\# WKH#ZLWKGUDZLQJ#
PXQLFLSDOLW\1#7KH# VL]H#RI# WKH# FRPSHQVDWLRQ# VKDOO#EH# FDOFXODWHG#E\# WKH#%RDUG#RI#
'LUHFWRUV# DQG# DSSURYHG# E\# WKH# GLVWULFW# FRXQFLOV1# (YHQ# ZKHUH# WKH# %RDUG# RI#
'LUHFWRUV#HVWLPDWHV#WKDW#WKH#&RPSDQ\#ZLOO#QRW#VXIIHU#DQ\#ORVV#DV#D#FRQVHTXHQFH#RI#
WKH#ZLWKGUDZDO#RI#DQ\#RQH#PXQLFLSDOLW\/#WKH#ZLWKGUDZLQJ#PXQLFLSDOLW\#VKDOO#QRW#EH#
HQWLWOHG#WR#UHFHLYH#SD\PHQW#RI#DQ\#SDUW#RI#WKH#QHW#ZRUWK#RI#WKH#&RPSDQ\1#

71# 'LVVROXWLRQ#RI#WKH#&RPSDQ\#VKDOO#EH#VXEMHFW#WR#UHVROXWLRQ#SDVVHG#E\#WKH#%RDUG#RI#
'LUHFWRUV#E\#D#PDMRULW\#RI#DW#OHDVW#WKUHH#WKLUGV#DQG#WR#VXEVHTXHQW#UHVROXWLRQ#LQ#DOO#
GLVWULFW#FRXQFLOV#DV#ZHOO#DV#DSSURYDO#E\#KLJKHU#DXWKRULWLHV1#7KH#QHW#ZRUWK#VKDOO#EH#
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VSOLW#DFFRUGLQJ#WR#WKH#QXPEHU#RI#LQKDELWDQWV#RI#HDFK#PXQLFLSDOLW\#DV#DW#4#-DQXDU\#
RI#WKH#\HDU#LQ#TXHVWLRQ1#

#
9,=#'LVSXWHV#

$UWLFOH#47#
#

41# $Q\#GLVSXWH#SHUWDLQLQJ#WR#WKH#XQGHUVWDQGLQJ/#FRQVWUXFWLRQ#RU#FRPSOHWLRQ#RI# WKHVH#
$UWLFOHV#RI#$VVRFLDWLRQ#RU#SHUWDLQLQJ#WR#UHODWLRQV#EHWZHHQ#WKH#&RPSDQ\#DQG#RQH#RU#
PRUH#PXQLFLSDOLWLHV# VKDOO# EH# VHWWOHG# E\# DUELWUDWLRQ#ZKHUH# DJUHHPHQW# FDQQRW# EH#
UHDFKHG#EHWZHHQ#WKH#SDUWLHV#WKURXJK#QHJRWLDWLRQV1#

51# 7KH#SDUW\#UHTXHVWLQJ#DUELWUDWLRQ#VKDOO#QRWLI\#WKH#RWKHU#SDUW\2SDUWLHV#LQYROYHG#LQ#WKH#
GLVSXWH#E\#UHJLVWHUHG#OHWWHU#RI#WKH#VDLG#UHTXHVW#DV#ZHOO#DV#LWV#UHDVRQ1#

61# 7KH# DUELWUDWLRQ# WULEXQDO# FRQVLVWV# RI# WKUHH# DUELWUDWRUV# RI#ZKRP# WKH# SDUWLHV# VKDOO#
DSSRLQW#RQH#HDFK#DQG#RQH#XPSLUH#E\#PXWXDO#FRQVHQW1#:KHUH#WKH#WZR#SDUWLHV#FDQQRW#
UHDFK# DQ# DJUHHPHQW# DV# WR# WKH# DSSRLQWPHQW# RI# XPSLUH/# WKH# VDLG# XPSLUH# VKDOO# EH#
DSSRLQWHG#E\#[[[[# +D# UHOHYDQW#KLJKHU#FRXUW,1#:KHUH#RQH#RI# WKH#SDUWLHV#GRHV#QRW#
DSSRLQW#KLV# DUELWUDWRU#ZLWKLQ# 63#GD\V# IURP# UHFHLSW#RI# WKH#ZULWWHQ# UHTXHVW# WR# WKDW#
HIIHFW#E\#WKH#RWKHU#SDUW\/#WKH#RWKHU#SDUW\#VKDOO#DSSRLQW#ERWK#DUELWUDWRUV1#

71# 7KH#DUELWUDWLRQ#WULEXQDO#VKDOO#DXWRQRPRXVO\#SODQ#WKH#OHJDO#SURFHGXUH1#:KHQ#D#FDVH#
KDV#EHHQ#VHW#GRZQ#IRU#DZDUG#E\#WKH#DUELWUDWLRQ#WULEXQDO#WKH#VDLG#WULEXQDO#VKDOO#EH#
REOLJHG#WR#PDNH#DQ#DZDUG#QRW#ODWHU#WKDQ#IRXU#ZHHNV#WKHUHDIWHU1#

81# 7KH#DZDUG#RI#WKH#DUELWUDWLRQ#WULEXQDO#VKDOO#FRQWDLQ#VWLSXODWLRQV#DV# WR# WKH#SD\PHQW#
RI#OHJDO#FRVWV#E\#WKH#SDUWLHV#LQYROYHG/#LQFOXGLQJ#WKH#IHHV#SD\DEOH#WR#WKH#DUELWUDWRUV#
DQG#WKH#XPSLUH1#

91# 7KH#DZDUG#LV#ILQDO/#FRQFOXVLYH#DQG#ELQGLQJ#RQ#ERWK#SDUWLHV#DQG#VKDOO#EH#HQIRUFHG#
QRW#ODWHU#WKDQ#47#GD\V#DIWHU#WKH#DZDUG#KDV#EHHQ#PDGH1#

#
9,,=#&RPPHQFHPHQW#

$UWLFOH#48#
#

41# 7KH#SUHVHQW#$UWLFOHV#RI#$VVRFLDWLRQ#FRPH#LQWR#IRUFH#XSRQ#DSSURYDO#E\#DOO#GLVWULFW#
FRXQFLOV# RI# WKH# PXQLFLSDOLWLHV# PHQWLRQHG# LQ# DUWLFOH# 5# +4,# DERYH# DQG# KLJKHU#
DXWKRULWLHV1#

#
$GRSWHG#DQG#$FFHGHG#WR#E\=#

)RU#WKH#PXQLFLSDOLW\#RI#[[=# +VLJQDWXUH,#
#
)RU#WKH#PXQLFLSDOLW\#RI#\\=# +VLJQDWXUH,#
#
)RU#WKH#PXQLFLSDOLW\#RI#]]=# +VLJQDWXUH,#
#
#
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