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5.6  Parks, Nature Resources, and Cultural and Historical Sites

Vietnam classifies protected arcas into three categorics: national parks, pature reserves, and
culturally and environmentally protected areas, all under the responsibility of the Ministry of
Forestry. Naﬁonal Parks are protccied arcas that possess profound value in nature
conservation, research, preservation of cultural relic, and tourism. Nature reserves are the
protected areas characterized by its importance to science and plant and animal-genetic
conservation.  In nature reserves, research is acceptable, while tourism and recreational
purpose are not encouraged. Culturally and environmentally protected areas contain historical
and cultural relics and scenes with aesthetic or environmental value, and tourist and recreation
attraction. Within the project area of Ha Tay Province, there is one national park, namely Ba
Vi National Park with an area of 2,144 ha.

The outline of the Ba Vi National Parks provided below is source from the "Environment and
Bioresources of Vietnam," published in 1995,

(a) Park Location: 20°01° —21° O7'N, 105° 18’ — 105° 257,
(b} Natural conditions: | Three parks : 1,226, 1,296, and 1,200 meters
(c) Average temperature: 23°4°C

(d) Average humidity: 84 %,

(e) Annual rainfall: 1,660 mm.

Ba Vi is famous for the legend of Son Tinh — Thuy Tinh. (the iegend of the Spirit of the
Mountain and the Water) and is considered as the shelter for Muong and Dao tribal groupings.
In the vicinity of the National Parks, there are a series of scenic spots, namely Suoi Hai Lake
(900 ha), Dong Mo - Ngai Son Lake (1,300 ha), Ngoc Nhi Stork Colony and Bang Ta Forest.
These remarkable places together create an attractive tourist destination while the primary forest

left therein serves as the Capital’s park and is admired by the people thfoughout the country.

Ba Vi National Park is mainly exiended in a semi-mountainous area including 3 peaks; Tan
Vien (1,226 m), Dinh Vua (1,296 m) and Ngoc Hoa (1,200 m). Under 400 meter high, the
slope may reach a gradient of 25°, above 400 meters, and gradient is 35°. '

Generally, the western slope of the Parks down fo the Da River is steeper than the east and north.
The area below 100 to 500 meters is composed of stone, tight sand and clay sediment; above

600 meters is yeltow ferrolites.
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Ba Vi National Parks are seen as a greenery gem that have emerged from vast paddy fields.
The forest extended therein plays an important role in regulating water current and supplying
oxygen for Hanoi. The existence of the National Park substantially contributes to conscrve the
cnvironmental resources and provide recreation to people. It is also a showcasc of beautiful

sub-tropical forest to be enjoyed by visitors from Hanoi.
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APPENDIX 6 Agriculture

6.1 Paosition of the Agriculture Sector in the Regional Economy

The significance of the agriculture sector in the regional economy decreases year by year
because the non-agriculture sectors such as service sector and the industry sector expand more
than the agriculture sector. The economic growth rate of agriculture between 1995 and 1996
was only 1 % while during that period the whole economy grew at 9.3 %. In 1996 the share of
the agriculture in the total economy was 28.9 % as shown in the following figure. Per-capita

annual income in 1996 was US$ 238 expressed in 1994 prices.
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Figure A-6.1.1 GRDP by Economic Sector and GRDP Per Capita
in the Red River Delta

Crop and livestock productions arc the main producers in the agriculture sector covering 69 %
and 21 % of the agricultural GRDP in 1995 as shown in the next table. Forestry production is
negligibly small in the Delta.
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Source:  Red River Delta Master Plan Office, 1997,

Figure A-6.1.2 Composition of Agricultural GRDP in the Red River Delta in 1995
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Source:  General Statistical Office, 1996.

Figure A-6.1.3 Land Use in the Red River Delta in 1994

6.2 Land Usein the Delta

The Red River Delta has an area of 1.26 million ha. The main land uses are agricultural land

and waste use occupying 56.5 % and 17.2 % respectively, as shown in Figure A-6.1.3. Forest
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area is no more than 4.5 % of the total area in 1994. There is no readily available idle land for

agriculture,

Agricultural land is decreasing at a rate of 14,700 ha per year. On the contrary, the number of
agricultural household is increasing at a rate of 45,000 units annually, as shown in the following
figure, According to the data from the general statistical office, the average land arca of a rural
household is 2,567 square meters including 318 square meters for homestead land and 2,129
square meters for agricultural land. High popuiation préssure and the limited arable land area

are the principal features of agriculture in the Red River Delta.
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Figure A-6.2.1 Trends in Agricultural Land Use and Number of Agricultural Households
' in the Red River Delta
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6.3  Agricultural Productivity |

Paddy rice is the most suitable crop for poor drainage areas, such as the Red River Delta, and an
important crop in terms of acrial coverage and nutrient intake in the Delta, Agricultural land
use has been maximized to the full extent. In fact, the annual total planted area of paddy rice

has stood at a stable 1 million ha for a long time, as depicted in the figure below.
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Figure A-6.3.1 Trends in Paddy Planted Area in the Red River Delta

Winter paddy yield has been steadily increasing and is seemed to reach the maximum of 4.5
tons/ha in 1993. Further increase may be possible but to a small extent. Spring paddy yield has

been fluctuating but came to the physical limit of around of 5 tons/ha in 1994, as shown in
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Figure A-6.3.2. Therefore, the potentiality of the further development of paddy production is

small due to the physical yield limits of paddy, flooding or poor drainage, damage, etc.

The trend in the paddy production in the Delta is given in the next figure. Paddy production

plateau seems to be around 5 to 6 million tons.

The labor return of the crop production in the Delta varies significantly among crops, ranging
from US$ 1.65 per man-day for summer soybeans to US$ 0.03 per man-day for mulberry, as
shown in the following table. The highest net return before labor is US$ 579 per ha by winter
cabbage and the lowest is US$ 75 per ha by mulberry. '

Paddy Yield(ton/ha)

Source: General statistical

office, 1996.
0 L i 1 L 1 1 1 L ]
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Year
li......_ Spring paddy yield — -~ Winter paddy yield J

Figure A-6.3.2 Trend in Paddy Yields in the Red River Delta
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Table A-6.3.1 Net Benefit and Labor Return by Crop in Red River Delta
in 1993 - 1994

Crop Net benefit before labor Labar return
{US$/ha) {US$/man-day)
Summer soybean 444 1.65
Winter potato 383 1.48
Winter soybean 507 1.14
Monsoon paddy 269 0.84
Winter maize 224 0.79
Spring paddy 267 0.77
Spring matze 200 0.65
Winter sweet potato 147 0.62
Winter cabbage 579 0.62
Mulberry 75 0.03 .

Source: Red River Master Plan

6,000

5,000 . ]

4,000

Paddy Production (1,000 ton}

Source: General
Statistical
Office, 1996

1985 1987 1989 199 1993 1995

Year

Spring paddy production M Winter paddy production

Figure A-6.3.3 Trend in Paddy Production in the Red River Delta
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APPENDIX 7 Imstitutional Building

Finance and Administration

Profound Impact to be Expected

The project will not only generate big changes in the present condition of the regional economy

but also will contribute to the transformation of the whole national and the regional economy.

In the short-term, the conmstruction works related to the project will certainly produce

employment opportunity, business opportunity, and income generation, which will boom the

regional cconomy. In the long-term, the project will generate more strengthened foundation

geared to the development in the future towards the 21st century. Then, the national economy

and the regional economy will be formed on the firm foundation,

The following will be witnessed in the broader term.

(a) Production, employment, income, consumption, export of merchandise goods and

services, foreign capital inflow

(b) Establishment of business entitics such as a private proprietorship company,
limited liability company, joint stock company, and co-operative, which both are
domestic and foreign origins. Birth of new industries including high-tech

industry. Formation of broader foundation directed to industrial development.

(c) Human resource development in terms of education, R&D, vocational skili-up,
which are most suitable for both the immediate and future economic development

of the country.

(d) Strengthening of science and technology foundation which is expected to
contribute to form the country as the one based on science and technology toward

the 21st century.

(e) Establishment of better urban infrastructures in the atmosphere of convenience,

comfortability, humanity and culture.
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7.1.2  Characteristics of Effects of the Project

Characteristics particular to this project are pointed as follows.

Firstly, most effects of this project are not to be measured in quantitative-term. They are
evaluated in quality-term. Within the framework 6f' 1Z and EPZ development strategy, it is
purposed to gain gauged results and in fact it is sure to generate tangible gains such as
expanded GDP, more employment opportunity, increased income, enriched consumption,
ballooning exports, enhanced availability of tax revenues and other public revennes. These
tangibles have contributed to the remarkable economic growth realized in the last ten years

since the introduction of the Doi Moi policy.

Secondly, in most cases effects are not expected to be realized in the immediate future. The
I7 and EPZ strategies have brought about big tangible immediate gains, taking a very good
opportunity of globalization of the world economy and the Asian ccopomy over the last ten
years, ‘The strategies were very successful. The success is attributable to matured
production technology, relatively enormous amount of labor forces adapted to the production
technology and preferential treatment in terms of land use leasing, tax provision and procedure
policy such as licensing to the foreign direct investment. However, the condition of the

ptoject is different from the one that promotes the 1Z and EPZ strategies.

In general, effects of this project are thought to be long laSting ones éxcept for a'couple of
effects. In the case of effects of pr’ddﬁction, employment, income, consurhption, export of
merchandise goods and services and foreign capitaj inflow, they are explicitly realized in short
time. Production, employment, income, and consumption afe generated by public works such
as construction of ground clearance and treatment road, water supply, and sheliers attributable
to public capital expenditure. Compensation cash payment will increase purchasing power of
the project arca. On the contrary, i'n_almost all cases, effects are recognized in the vintage
period in the neighborhood of ten years after investment. As an example, in the case of human
resource development, it may take more than ten years for its effect to be realized and to make

substantial contribution to the economic devclopmént of the country.

Finally, there is high probability of witnessing none of effects related to the project in the worst
case. There are two causes for these unproductive results. One is the external factor, and
another is the internal factor,  With régards to the former, the recent economic tirmoil in the

entire world as well as the Asian region can be listed. Encountering this difficulty, the
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country has been weak in mobilizing its initiatives over the situation. The country can reduce
impact as little as possible if counter-measures are prepared for the cconomic turbulence of
such a magnitude, even if they are on small scale. In the latter regard, the country itself has to
bear responsibility for controlling the situation by all means. Generally speaking, in the phase
of the recession, any country will have to have less public revenues and a smaller number of
public counter-measures. i is of great importance that in pursving the completion of the

pfojecl, the country should prepare preventive buffer measures built in this project scheme.
7.1.3 Nation-Wide Impact

Wide-ranging and far-reaching effects do not stay within the project area. They reach over the
Hanoi area, the Red River area, the northern part of the country and the nation as a whole.

They are evaluated as immense.

In the recent years, the heavy.pressure is mounting on the Hanoi area in terms of $0¢io-
economic concentrations proceeding at a speeding-up pace. The Hanoi area has an increasing
number of problems such as too much population incréase, overcrowded shelters, traffic
congestion, polluted air, expanding volume of various poliutants and wastes, sewage, less
education and less health care. In the near future, the condition is expectéd to be beyond its
capacity to absorb these concentrations, (o provide better living urban condition to the people

and to maintain productive environments to business activities.

The Hanoi cannot accept this condition as status quo, because for a long time the Hanoi area
has made a great deal of contribution to keeping integrity, independence and honor of this great
nation as a whole, bearing all kinds of burdens which should have had to be shared by other

regions.

The project is expected to reduce the burdén presently born by the Hanoi area. By virtue of
successful implementation, the project will provide the environment in which the Hanoi area
will run in tandem -with the project area in pur.suing the goal of the overall economic
development of respective arcas and becoming catalyst which leads the economic developinent

of other areas and the nation as a whole.

This recognition does not fail to lead people to have the conclusion that the project should be
supported in full fledge, in terms of mobilization of political and administrative capacity,

financial resources at home and overseas, providing expeditions working in various fields such

Final Report — Appendix (App. 7-3)
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as planning and cngineering, and involving peoplc with different backgrounds including
overscas Victnamese. In this regards the project is to be dealt with as a “National Project”
into which the support mentioned previously should be assured. Available resources on a

national scale have to be put into the project in a concentrated manner.

Contrary to this view, it must be accepted that even a small amount of economic resources is
very precious to the country and is equally of importance among various regions in the couniry.

It seems that the country cannot afford to provide preferential treatments to a specific arca.

Theretore, to the end of sustainabie development of the project at various phases such as

planning, programming, budgeting, implementation, consensus building and people‘s

participation are of primary importance.

It is generally recognized that legal foundation is indispensable to the purpose of consensus
building. Once the decision is made, it should not be reversed with ease. If planning and
budgeting are settled, they should not be changed and continued to be pursued to the final end
although small changes are acceptable. Otherwise the project might face an inefficient one in
terms of effective allocation of economic resources and initiatives on the side of participants to

complete the project. 1t might also result in a high additional cost on the people as a whale.
7.1.4  Features Particular to the Project

The project has particutar features different from many other past projects.

Firstly, investment is immense in terms of cost and period. The period extends over twenty
years, which cannot be scen in past projects of such a magnitude. This feature requires the

project to be well structured, so that it should not enter into failure.

Secondly, the project comprises many components with different objectives and Ifunc!ion's.
You cannot find any difficulty in recognizing big differences among compoﬁeﬁts such as
infrastructure fixing, new location of Hoa Lac High-Tec Industrial Park, relocation of Vietnam
National University, housing complexes and establishment of Phu Cat Industrial Zone
accommodating (raditional artisanship & skill-oriented industries, construction and housing
material industries and the like. However, there is one risk to be witnessed. The project is
purposed to create a new economic area, in which work compbnents hold .ml_'__ltualiy.their

organic interdependent relationship. Even if some components are completed, it does not
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make much sense.  Without other components being finished, the former will not contribute to
realization of high-value added activities in this area, thus resulting in the completed parts

being in idled condition. This is thought as a sort of waste of resources.

In the past, Vietnam has a ot of experiences in completing projects one by one.  The country

has fixed roads, bridges, ports, airports, power system, irrigation and reclamation and so on.

Even in the case of the IZ and EPZ system that has been contributory to the economic
development gained in the past, projects are established individually. Preferential treatment
for the purpose of motivating the side of business entities looking for appropriate location sites
over the world, should be provided in the forms of tax exemption, tax reduction, tax deferment,
licensing, pricing of land lease rate, “one -stop services” and the like. Many business entitics
ha\;e located their factories or plants in the IZs and EPZs, Within [Zs and EPZs, each business
entity can start business without taking account of others. Previously, production or export
activity is connected directly to the outer world both at home and abroad, and therefore,

interrelation among entities located is not necessarily required.

In recent years, however, IZs and EPZs have had a strong tendency to become larger in size, to
enjoy merits of scale-economy. In accordance with expanding size, new components are
required to be included. Infrastructure, living facilities and production-related facilities as
well as production facilities are asked to be well provided. The present 1Z and EPZ system
cannot afford to accept this demand under the present legal framework. It is pointed out that
the legal framework related to the IZ and EPZ system has not responded to the newly emerging

conditions.

In the present targeted project, sustainable establishment of interrelation among components is
a strong prerequisite. In this regard a key for success is how to coordinate many componcnts
in various phases in terms of planning, programming, budgeting, implementation, operation and
maintenance, disposal, promotion. To cope with the development of the project of this type,

new strategic development formula are expected to be developed.

Thirdly, it is noted that each component has different level of return on investment and that the
project is expected lower return on investment than other commercial-based projeéts in the past,
This featurc will make the inter-linkage among ébmponents more difficult thus generating a
sirong iﬁ_iidency for disintegration, appropriate coordination and well-struciured development

formula are ensured.
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