Asnex-3

Japan’s Grant Aid System

1. Grant Aid Procedures .
H “The Japan’s Grant Aid Program is exccuted through the fo]lowmg procedures

Application (Request made by a recipient country) ‘

Study (Basic Design Study conducted by JICA)

Appraisal & Approval (Appraisal by the Government of Japan and Approval by Cabmct)
[mplementation (The Notes exchanged

between the Govemnment of‘ Japan and the remplent country)

(2) Firstly, the application or request for a Grant Aid projer:t submitted by a rccipient country is

examined by the Government of Japan (thc Mlmstry of Forelgn Affalrs) to determme whether or
~ not it is eligible for Grant Aid.

If the request is deemed appropriate, the Government of J apan assrgns J ICA §] apan intemanonal
Cooperation Agency) to conduct a study on the request. :
Secondly, JICA conducts the study (Basic Design Study), using (a) Japanese consulting firm(s).
Thirdly, the Government of Japan appraises the project to see whether or not it is suitable for
Japan’s Grant Aid Program, based on the Basic Design Study report prepared by JICA, and the
results are then submitted to the Cabinet for approval. - .
Fourthly, the project, once approved by the Cabinet, becomes ofﬁual wrth the Exchange of
Notes signed by the Governments of Japan and the recipient country.

F mally, for the 1mplementat10n of the project, JICA assists the recrplent country in Such matters '

as preparing tenders, contracts and 50 ON.

2. Baéic Des.ign Study

(1) Contents of the study : _ -
The aim of the Basic Design Study (heremaﬁer referred to as “the Study”) conducted by J ICA on
a requested project (hereinafter referred to as “the PrOJect "} 1s to provrde a basic document
necessary for the appraisal of the Project by the Japanese Government. The contents of the
Study are as follows: ' o : ‘

1) Confirmation of the background, objectwes and bcneﬁts of the requested Project and also

institutional capacity of agencies conccmed of the recrplent c0untry neccssary for the

Project’s 1mplementat10n

2) Evaluation of the appr()pnatcncss of the Project to be lmplemented under the Grant Aid
Scheme form a technical, social and economic porn( of view.
3) Confirmation of i items agreed on by both parties concerning the basic concept of the Project.
© 4) Preparation of a basic desigh of the Project | |
5) Estimation of costs of the Project

The contents of the original rcqucst are not neccssanly approved in their initial form as the
contents of the Grant Aid project.  The Basic Design of the Pro_lect is confirmed consrdenng the
guidelines of Japan’s Grant Aid Scheme. :

The Government of Japan requests the Government of the reciptent country to take whatever
measures are necessary to ensure its self-reliance in the implementation of the Project.  Such
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Annex-3

measures must be guaranteed even though they may fall outside of the juriédiction of the
organization in the recipient country actually implementing the Project. Therefore, the
implementation of the Project is conﬁrmed by all relevant orgamzauons of the I'CCIpiem country
through the Minutes of Discussions.

(2} Selection of Consultants

For smooth implementation of the Study, JICA uses (a) registered consultant finn(s). - JICA
sclect (a) firm(s) based on proposals submitted by interested firms. The finm(s) selected
carry(ies) out Basic Design Study and write(s) a report, based upon terms of reference set by
JICA.

The consulting firm(s) used for the Study is(are) recommended by JICA to the recipient country
to also work on the Project’s implcmentalion after the Exchange of Notes, in order to maintain

technical consistency and also to avoid any undue delay in 1mpiementat:0n should the selection
process be repeatcd '

3. Japan’s Grant Aid Scheme
(1) What is Grant A1d ?

The Grant Aid Program provxdes a recipient country with non-reimbursable funds to procure the

facilities, equipment and services (engineering services and transportation of the products, etc.)

for economic and social development of the country under principles in accordance with the
relevant laws and regulanons of Japan Grant Aid is not supphed through the donation of
matenials as such.

(2) Exchange of Notes (E/N)

Japan’s Grant Aid is extended in accordance with the Notes exchanged by the two Governments
concerned, in which the objectives of the project, penod of' execuhon conditions and amount of

~ the Grant Aid, etc., are confirmed.

(3) “The period of the Grant Aid” means the one fiscal year which the Cabinet .approves the Project

(4) Under the Grant Ald in prmmpie Japanese products and scrvices mcludmg iransport or those of’

for. Within the fiscal year, all procedures such as exchanging of the Notes, concluding
contracts with (a) consultant firm(s) and (a) contractor(s) and final payment to them must be
completed.

However in case of delays in delivery, mstallatlon or construction duc to unforeseen factors such
as whether, the period of the Grant Aid can be further extended for a maximum of one fiscal

' ycar at most by mutual agreement betwcén the two Governments.

the recipient country are to be purchascd .
When the two (:overnme:nts deem it necessary, the Grant Aid may be uscd for the purchasc of

. the products or scmces of a third country.

However the pnme contractors, namely, consultm[, Lonslmctmg and procurement finms, are
limited to “Japanese nationals”. (The term “Japanese nationals” means persons of Japanese
nationality or Japanese corporations controlled by persons of Japanese nationality.)
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{5) Necessity of the “Verification™,

The Government of the recipient country or its designated authority will conclude contracts
denominated in Japanese yen with Japanese nationals.

Those contracts shall be verified by the Government of Japan. This “Verification” is deemed
necessary fo secure accountability to Japanese taxpayers,

(6) Undertaking requicrd of the Goverminent of the Recipient Country,

In the implementation of the Grant Aid project, the recipient country is rcqmred to underta.kc
such necessary measures as the following: '

1)

6)

7)

8)

9)

AN

To secure land necessary for the sites of the Project and to clear, level and reclaim the land
prior to cominencement of the construction.

To provide facilities for the distribution of clectrlcﬂ}, water supply and dnalnagc and other
ucidental facilities in and around the sites.

To secure buildings prior to the procurement in case the installation of the equipment.

To ensure alf the expenses and prompt execution for unloading, customs clearance at the port

of disembarkation and internal transportahon of the products purchased under the Grant Aid.

To exempt Japanesf, nationals from customs duties, internal taxes and other fiscal levies

which will be imposed in the recipient country with respect to the supply of the products and
services under the Verifi ed Contracts. : . ‘ _ '
To accord Japanese nationals whose services may be requlred in connection w1th the supply
of the products and services under the Verified Contracts, such facilities as may be necessary
for their entry into the recipient country and Stay therem for the perfonmance of their work.
"Proper Use”

The recipient country is required to inaintain and use the facifities constructed and equipment

_ purchased under the Grant Aid properly and effectively and to assign staff necessary for this

operation and maintenance as wetl as to bear all the expenses other than those covcred by the
Grant Aid.

“Re-Export™ _ _
The products purchased unde: the Glant should not be re-exponed from the rec1plent '

country.
Banking Almngemem:, (B/A)

a) The Government of the recipient countrv or its desugnmed authority should open an
account in the name of Government of the recipient country in a bank in Japan
(hereinalter referred to as “the Bank™).  The Govemnment of Japan will execute the

- Grant Aid by making payments in Japanese yen to cover the obligétions incurred by the

- Government of the nc:plem country or its dembndtcd authority under the Venfied
Contracts,

' b} The payments will bé made when payiment requests are presented by the Bank to ihe

Govemment of Japan under an authorization to pay issued by the Govermiment of the
‘recipient country or its des1gnated authomy '
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Necessary Measures to be taken by the Recipient Government
in case Japan’s Grant Aid is executed.

2.

3.

To secure the site for the Project
To é_lcar the site prior to commencement of the installation

To prowde facilities for distribution of electricity, water supply, telephone, drainage, sewage, and
other incidental facilities io the Pr()ject site

(1) To secure building prior to the procurement i case the installation of the equxpment
() Electricity distributing line to the site

(3} City water distribution to the site

(4) City Gas distribution to the site
' (5) General furniture such as curtains, tables, chairs and others
(6) X-ray Protection facilities for X-ray related apparatus

4

L

To bear commissions to a bank in Japan for the banking services based upon Banking Arrangement

To excmpt takes and to take necessary Imeasures for customs clearmce of the matgrlala and

equ:pment brought for the Pro;ect at the port of dxsembarkftuon

To accord Japanese'Nationals whose' services may be rcquired in connection with the supply of

- products and the service under the verified contract such facilities as may be necessary for their

¥

entry into Macedonia and stay therein for the performancc of their work
To maintain and use properly and effectively the equipment purchased under the Grant

To ensure all the expérises and prompt execution for unloading, customs clearance at the port of
disembarkation and internal transportation of the product water the Grant Aid
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february 3, 1999

Prof. Dr. Tane Markoski
Minisier of Health

Dear Dr. Markoski,

{ have the honor to refer to our recent discussions regarding the Project for liquipment Supp!yjbr the

General Hospital of the Medical Center of Bitola (hereinafier referred to as “the Project”).

in September 1998, Japan Inlernational Cooperation Agency (JICA) dispatched a Basic Design Srudy
Team on the Project 1o the Former Yugosiav Republic of Macedonia (heremaﬁer referred to as "the
Recipient Counlry' "} and through discussions, field survey and technical examination of the resulfs in

Japan, JICA has prepared a drafi report of the study.

[n order to explain and 1o consu!l the Macedonian side on the components of the draﬁ report, JICA
sent 1o the Rec:prent Coumry a study team, wh:ch is headed by myself, and is scheduled fo stay in the

country from January 18 to February 6, 1999.

Asa result ofdiscussions, ] believe that the main items described on the attached sheels have been

confirnted.

On behalf of all the members‘ of fhls team, [ wish to express my sincere apprecranon o the officials

" concerned of your government for their kind assistance and close cooperation extended o the teanm.

Yours Sincerely,

A T4y
Dr. Makiko KINOSHITA
Leader

Basic Design Study Team
JICA
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PENYB/JIHKA MAKFEJOHHIA
MHHHCTEPCTRO 3A SAPABCTRBO
REPUBLIC OF MACEDONIA
MINISTRY OF HEALTH

Shopje, February 3, I 999

Dr. Makiko KINOSHITA

Leader
Basic Design Study Team
JICA

Dear Dr. KINOSHITA,

I have herein acknowledged your letter dated }februaz y 3 1999 and have confn med the !

contents of the attachment

Yours Sincerely,

of the letter.

91 000 Skopje, "Vodnjanska" bb.  Tel. N°: 389 91 11 34 29 Fax.N°: 38991 11 30 14
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ATTACAMENT

1.

3

Components of Draft Report

The Government of the Recipient Country has agreed and accepted in principle the components of

the draft report proposed by the study team.
Items requested by the Government of the Recipient Country

The prdcuremcnt of the cqﬁipmcnt described in Annex-1, are finally requested by the Government
of the Recipient Country for the consideration by the Government of Japan to be provided under the
Grant Aid.

Japan’s Grant Aid System

(1) The Government of the Recipient Country has understood the system of Japanese Grant Aid

explained by the team. (Sec Annex-2)

(2) The Government of the Recipient Country will take necessary measures, described in Annex-3, for

smooth implementation of the Project on condition that the Grant Aid assistance by the Government

-of Japan is extended {o the Project.

The Ministry of Health will secure ncceééaiy budget for the operation and maintenance of the

pro'c_:urcd equipment for the Project, which includes the required medical supplies and consurnables.

A-23

. Further Schedule

* The study team will make a final rep.ort in accordance with the confirmed items and send it to the

" Government of the Recipient Country around March 1999. '
Mo_nitm;ing

* The Ministry of Health has responsibility to conduct pcriodiéal monitoring and evaluation of the
progress of all phases of the Project such as allocation of funds and distribution, operation and
maintenance of the equipment, manpower development of the Bitola Hospital.
Other relevant issues



Equipment List (1/4)

Annex-!

Mo ] Sile | Equipment [Quanli!y] Priarity
1 |Anesthesia Ancsthelic device with ventilator 10 A
2 IBlood Bank Centrifuge i | A
3 |Biood Bank Microscope i B
4 |Clinjcal Labo. Analytical balance 1 A
5 |Clinical Labo. Biochemical analyzer 1 CA
6 |Clinical Labo. Bloed cell counter 1 A
7 |Clinical Labo. Blood gas apalyzer I A
8 |Clinical Labe. Densitometer 1 A
9 |Clinical Labo. Electrolytes analyzer 1 A
10 |Clinical Labo. Electrophoresis apparatus 1 A
11 (Clinical Labe. Flamephotometer’ 1 C
12 {Clinical Labo. Fumehood 1 A
13 |Clinical Labo. Glucometer 1 A
14 |[Clinical Labo. BUN analyzer 1 B
15 ]Clinical Labo. Incubator 1 A
16 |Clinical Labo. Microscope 2 A
17 |Clinical Labo. Spectrophotometer 1 A
18 |Clinical Labo. Washer for pipel 1 B -
19 |Coronary care unit CCU monitor for 10 beds 1 A
20 |Corounary care unit Defibrillator 1 A
21 [Coronary care unit ECG _ e _ 1 A
22 |Coronary care uni Holter ECG set (3 recorders) 1 C
23 |Coronary care uait Infusion pump L 10 "B
24 [Dental & Maxillofacial Dental unil 1 LA
25 |Dental & Maxillofacial Dental chair for maxillofacial operation 1 B
26 [Dermalology Black light -1 A
27 |Dernmalology Infrared/ultraviolet lamp 1 A
28 {Dermatology Microscope -2 B
29 |Emergency Blood gas analyzer 1 c
30 {Emergency Pulseoxyrieter S B
31 |Ewergency Defibrillator 2 A
32 |Emergency ECG (multi-channel) - 2 1A
33 |Emergency Reanimation set 4 A
34 |Emergency Laryngoscope 4 B
35 |Emergency Patient monilor -2 B
36 |Emergency ‘|Stretcher 4 ‘B
37 |Emergency Wheel chair 4. | B
38 [Emergency Ultrasound 1 B
39 |Emergency Suction pump 5 B
40 |Emergeocy Blood pressure apparatus 10 B
41 General (Ope. room) -~ |Cabincl for iustruments .12 A
42 |General (Ope. room) Elecirocauter (bi/mono-polar) 10 A
43 |General (Ope. room) Multi purpose operation table 9 - A
44 |General (Ope. room) Operation lamp (ceiling type) 11 A
45 |General (Ope. room) Mobile light ‘ 7 B
46 |General (Ope. room) Operation microscope (multi-purpose) 1 A
47 [General (Ope. room) Patient monitor for operatiou . 10 A
48 |General (Ope. room) Suction pump - 12 A
49 |General (Ope. room) Washiog machine for surgical instrument 4 A
50 |General (Ope. room) Table top autoclave 5 : B
51 {General (Ope. room) CO2 monilor 2 - B
52 |General (Ope. room}) Neuromuscular transmission monitor 2 B

A-24



Equipment List (2/4)

Annex-I

-

|

Stress lest system

A-25

|

No Site [ Equipment Quantity| Priority
53 |GY.0OB. Colposcope ) ] A
54 |GY.OB. Delivery monitor CTG_ 2 | A
55 |GY.OB. Gynecology examination table . 2 A
56 [GY.OB. Laparoscope sel 1 A
57 {GY.OB. Mobile light 1 A
38 |GY.OB. Ultrasound with varginal probe 1 A
59 |GY.OB. Vacuum extractor 2 A
60 |GY.OB. Curellage inslrument set 3 B
61 1GY.OB. Amnioscopy instrument sel 2 B
62 |GY.0B. Instrument set for episiotomy 3 B
63 |GY.0B. Abdominal byslereclomy jastrumeat set 2 B
64 |GY.OB. Vaginal hyslereclomy instrument set 2 B
65 |GY.OB. Cesarean section instrument sct 2 B
66 |GY.CB. Cusco vaginal speculum 10 B
67 |GY.OB. Microscope 1 B
- 68 |GY.OB. Delivery bed 3 B
69 |GY.OB. Operalion table for gynecology 1 B
70 liCuU ' Blood gas analyzer ' 1 C-
71 |ICU Pulscoxymeler 2 B
g2 ICU Bronchofiberscope 1 C
73 JICU Laryngofiberscope 1 B
74 JICU Central patient menilor syslcm (8 bcds) 1 A
75 |ICU Critical care bed 8 A
76 |ICU ECG 1 A
77 [ICU Defibrillator 1 A
78 (ICU . Infusion pump - 12 A
79 [ICU - {Mobile ventilator for transport of critical ill patient 1 A
- 80 |ICU Mobile X-ray apparatus 1 CA
81 |ICU - Suction pump 8 A
82 |ICU Ultrasound 1 A
83 |ICU Ventilator .6 A
"84 11CU : Blood pressure apparalus 8 B
85 |Infectious D. ECG 1. A
86 |Infectious D. Microscope 1 A
87 |lnfectious D. Rectoscope 1 A
88 |Infectious D. Ultrasound 1 A
89 linfectious D. X-ray flm illuminator 1 A
90 - {Infectious D. " {Table top autoclave 1 B
91 |Infectious D. Suction pump 2 B
92 |Internal Medicine Bronchofiberscope 1 A
93 . |Internal Medicine Cabinet for endoscopy 1 A
94 {Internal Medicine Cleaper for endoscopy 1. A
95 |Internal Medicine Colonofiberscope 1 | A
96 |Intcrnal Medicine Duodenofiberscope 1 A
97 |Internal Medicine - ECG (multi-channel) 2 A
98 |Internal Medicine Gastrofiberscope 2 A
99 |Iniernal Medicine Haemodialysis apparalus 5 A
100 [Iniernal Medicine Recloscope 1 A
101 |Internal Medicine Ultrasouad (Doppler) 1 A
1102 |Internal Medicine Ultrasound 1 B
103 |Internal Medicine Video moxilor system for endoscopy 1 A
104 |Internal Medicive Spirometer 1 | B
[nternal Medicine ) O T

=
.T::r'



Annex-I

Equipment List (3/4)

No ] : Site Quanli!yl Priority

Equipmenl
106 {Internal Medicine Microscope - 3 B
107 |Mental Health Audiometer ' 1 c
108" [Mental Health EEG -1 A
109 |Neonatology CO2 gas analyzer -1 C
110 {Neonatology Blood gas monitor 1 B
111 {Nconatology ECG for neonalé -1 N
112 |Neonatology | Incubator 4
113 |Neonalology Infanl warmer 2
114 |MNeonatology Infusion pump -3
115 {Neonaiology NICU mougitor 4
116 {Neonatology Phototheraphy unit 2
117 |Neonalology Ventilator for neonale
118 |Neonatlology Laryngoscope for nconate
119 iNeonatology Ultrasound for infant/nconate
- 120 [Neurology EEG

121 [Neuralogy
122 |Endcrinclogy Ultrasound
123 [Endcrinology : ELISA

124 {Ophthalmology :
125 {Ophthaimology

Electromyograpby (mulu cbannci)

Autorefractometer
Ophthalmic ultrasonoscope B modc)

126 |Ophthalmology Perimeter
127 Ophthalmology - Phace
128 |[Ophibalmelogy Argon laser.

129 [Ophthalmology
130 |Orthopedic

Slit lamp with lonometer
Bone drill set

131 |Orthopedic Operaling table with exicnsion
132 jOrthopedic Mobile X-ray apparalus with TV (C arm)
133 {Orthopedic Arthroscope.

134 [Qtorhinolaringology Audiometer with silent room

135 |Otorhinolaringology Bronchoscope set {rigid)

" 136 |Otorbinolaringology
137 |Otorbinolaringology
138 |Otorhinolaringelogy
139 1Otorhinolaringology

Laryngostroboscope sel

Qesophagoscope

Rhino septoplastic sel

Sinus scope

140 |Otorhinolaringology Examination chair

141 |Otorhinolaringology head light
142 |Pediatric CO2 gas apalyzer
143 |Pediatric Pulseoxymeler
144 |Pediatric ECG for pediatric use
145 |Pediatric Infant incubator
146 (Pediatric Milk warmer
147 |Pediatric Patient monitor
148 [Pediatric Suction pump for pcdlalnc use
149 |Pediatric Ventijator
150 jPediatric Infusion pump
151 |Pediatric - Spiromeler
152 |Physiotherapy Electromyography
153 Physiotherapy Electrostimulator :
154 |Physiotherapy Modern equipment for kinesi therapy
155 |Physiotherapy Short wave theraphy
156

N R 1 0 Y P R PN N P P P e B S CA S R S e B e fad Pt et L e L [ Rl Lt Al

Physiotherapy

Whirlpeol
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Equipment List (4/4)

Annex-I

S 195

Infusion room

Analylical balance

No Site Equipmenl Quantily| Priority
157 |Pulmology Broncholiberscope 1 A
158 [Pulmology ECG 1 A
159 [Pulmology Microscope 1 A

160 {Pulmology Spirometer 1 A
161 |Pulmology Mobile X-ray apparaius 1 Ji]

162 Pulmology Stretcher 2 B
163 |Pulmology Wheel chair 2 B
164 |Puimology Apparatus for developiog X-ray fi f]ms 1 B
165 {Sterilization Sterilizer 4 A
166 Sterihzal:on * |Sierilizer (formalin} 1 A
167 |Surgery Mobile operaling light 1 A
168 |Surpery Reclo-sigmoidoscope 1 A

- 169 |Surgery Table top autoclave 2 A
170 |Surgery Duodenofiberscope 1 B
171 |Surgery Gastreclomy instrument sel 2 B
172 {Surgery Cholecysteclomy instrument set 2 B
173 |Surgery Thoracic surgery instrument sct 2 B
174 |Surgery Pediatric surgery insirument set 1 B

175 "{Urology Cystoscope sel 1 A
176 Uroclogy . |Endoscopy table for vrology . 1 A
177 |Urology " {Resecloscope sel 1 A
178 {Urology Uretero-renofiberscope set 1 A
- 179 {Urology Ureteroscope with stone punch 1 A
180 |Urology Video mopitor system for endoscopy 1 A

- 181 |Urclogy - Ultrasound : 1 B
182 |X-Ray unit Angiography - 1 C
183 {X-Ray unit Apparalus for devc]opmg X-ray [lms 2 A
184 |X-Ray unit DSA unit : 1 C
185 |X-Ray unit Mammography 1 A
186 |X-Ray unit Remote control fluroscopy - 1 A
187 | X-Ray unit Ultrasound 2 A
188 | X-Ray unit Ultrasound (Doppler) 1 - B
189 | X-Ray unit X-ray apparalus 1 A
190 |X-Ray unit X-ray film illuminalor 2 A
© 191 [X-Ray umil Panoramic dental radiography 1 B

192 |General Washing mashie for cloth 4 B .

193 |Genéral - Drying machine for cloth 4 B
194 |lafusion room Fumehood 2 B
2 B

{Note) A: Equipment shall be provided in the Project
B: Equipment shall be provided in case of the budget allowance
C: Equipment shall be excluded from the Project
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Japan’s Grant Aid System

1. Grant Aid Procedures _

(1) The Japan’s Grant Aid Program is executed lhrough the following procedures.
Appiication (Request made by a recipient country)
Study (Basic Design Study conducted by JICA)
Appraisal & Approval (Appra:sal by the Government of Japan and Approva} by Cabmct)

{mplementation {The Notes exchanged
between the Government of Japan and the recipient country)

(2) Firstly, the application or request for a Grant ‘Aid project submitted by a recipient country is
examined by the Government of Japan (the Ministry of Forelgn Affairs) 1o deteriine whether or
not it is eligible for Grant Aid. : .

If the request is deemed appropnate the Govemmcnt of Japan assigns JICA (Japan intemahonal
Cooperation Agency) to conduct a study on the request '

Secondly, JICA conducts the study (Basic Design Study), usmg (a) Japanese consuilmg ﬁnn(s)
Thirdly, the Government of Japan appraises the pro;ect to sec whether or not it is suitable for
Japan’s Grant Aid Program, based on the Basic Design Study rcport prcparcd by JICA and the
results are then submltted to the Cabinet for approval : : .
Fourthly, the project, once approved by the Cabmct becomes official with the Exchangc of
Notes 51gned by the Governments of Japan and the recipient country.

Fmally, for the 1mplcmentat10n of the project, JICA assists the rcmplent counny mn such matters
as preparing tenders, contracts and so on. '

2. Basic Design Study

{1) Contents of the study o
The aim of the Basic Design Study (hercmaﬁer referred :o as- “thc Smdy”) conducted by JICA on
a requested project (hereinafter referred to as “the Project™) 1s to prowde a basic document

necessary for the appraisal of the Project by the Japanesc Govemment The contents of the
Study arc as follows: '

1) Confirmation of the background ObjCC{IVBS and beneﬁts of the requested Prcuect and also

institutional capacity of a;aenc;eb concerned of the remplent counny ncccssary for the . -

" Project’s implementation.

) Evaluation of the appropnriateness of the Project to be 1mplcmcnted under the Gram Aid
Scheme form a technical, social and economic pomt of view.

3) Confirmation of items agreed on by both parhes conccmmg the basw conccpt of the Project.

4) Preparation of a basic design of the PrOJect

5) Estimation of costs of the Project -

The contents of thc ()nbmal request are not neccssanly approved in their mmal form as the
contents of the Grant Aid project.  The Basic Design of the Pr0_|cct is confirmed considering the
guidelines of Japan’s Grant Aid Schcmc '

The Govemment of Japan requests the Govemnment of the recipient country to take whatever

measures are necessary 1o ensure ifs self-reliance in the implementation of the Project. Such
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measures must be puaranteed even though they may fall outside of the jurisdiction of the
organization in the recipient country actually implementing the Project.  Therefore, the
implementation of the Project is confirmed by all relevant organizations of the recipient country

through the Minutes of Discussions,

{2) Selection of Consultants 7

For simooth implementation of the Study, JICA uses (a) registered consultant firm(s). JICA
select (a) firm(s) based on proposals submitied by interested firms.  The firm(s) selected
carty(ies) out Basic DeSlgn Study and wntc(s) a report, based upon terms of reference set by
HCA. .

The consulting firm(s) used for the Study is(are) recommended by JICA to the recipient country
to also work on the Project’s implementation after the Exchange of Notes, in order to maintain
technical consistency and also to avoid any undue delay in implementation should the selection
process be repeated.

3., Japan’s Grant Aid Scheme
(1) What is Grant Aid ? _
The Grant Aid Program provides a rec1plcnt country with non-reimbursable funds to procure the

facilities, equipment and services (engineering services and transportation of the products, etc.)

for economic and social development of the country under principles in accordance with the
relevant laws and regulanons of Japan. Grant Ald 15 not supplied through the donanon of
materials as such. '

(2) E*(changc of Notcs (E/N) _ .
.lapan s Grant Aid is extended in accordance w1th the Notes exchanged by thc two Governments
conccrncd in whlch the objechvcs of the project, penod of execution, conditions and amount of
the Grant Aid, etc are confirmed.

(3) “The period of the Grant Aid” means the one fiscal year which the Cabmet ‘approves the Project
for. Within the fiscal year, all procedures such as exchanging of the Notes, concluding
contracts with {a) counsultant flrm(s) and (a) contractor(s) and final paymcnl to them must be
completed. . '

However in case of delays in dehvery, installation or construction due to unforeseen factors such
as whether, the penod of the Grant Aid can be further extended for a maximum of one fiscal
year _at_ most by mutual agreement between the two Governments, '

' (4) Under the Grant Aud, in priﬁciple Japanese produ.cts and services including transport or those of
the rec:plcnt country are to be purchased '
When the two Governments deem it ncccssary, the Grant Aid may be used for the pu(chdse of
the products or services of a third country.
However the pnmc contrag:tors namely, consulnng construcnng and procurement firms, are
limited to “Japanese nationals”. (The term “Japanese nationals” means persons of Japanese
nationality or Japanesc corporations controiled by persons of J apanesc nationality.)
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(5) Neeessity of the “Verification”,
The Government of the recipient country or its designated authority will conclude contracts
denominated in Japanese yen with Japancse nationals. '

Those contracts shall be verified by the Government of Japan. This “Verification” is deemed
necessary to secure accountability to Japanesc taxpayers.

(6) Undertaking requierd of the Government of the Recipient Country. :
~In the implementation of the Grant Aid project, the recipient country is reqmrcd to uridertake
such necessary measures as the following:
1) To secure land necessary for the sites of the Project and to clear, level and rcc[alm the land
prior to commencement of the construction. '
2) To provide facilities for the distribution of electricity, water supply and drmnage and other
mcxdental facilities in and around the sites.
3) To secure buildings prior fo the procurement in case the installation of the eqﬁipmgﬁt.
4) To ensure all the e)ﬁpcnscs and prompt execution .for_unloading, customs clemanc_e- at the port
of disembarkation and internal transportation of the products purchased under the Grant Aid.
5) To exempt Japanese nationals from customs duties, internal taxes and other fiscal levies
which will be imposed in the recipient country with respect to the suppl‘,r of the proclucts and
~ services under the Verified Contracts. '
6) To accord Japanese nahonals whose services may be rcqmred in connection with the supply
of the products and services under the Vcnﬁcd Contracts, such facilities as may be necessary
for their entry into the rempu:nt country and stay therein for the performance of their work.
7 "Propcr Use”

The recipient country is required to maintain and use the facilities constructed and équiprﬁent.
purchased lihder the Grant Aid properly and effeétive[y and to assign staff necessary for this
operation and maintenance as well as to bear all the expenses other than those covcrcd by the
Grant Aid. '

~ 8) "Re- Export” )
The products purchascd under the Grant should not" be rc—cxpoﬁcd from the recxpxent
country. ' ' '

%) Banking An'angcmcuts (B/A)

a) The Government of the rccxplcnt country or 1ts desxgnatecl authonty should open an
account in the name of Govemment of the rec:ptent country in a bank in Japan
(heremaﬁer referred to as “the Bank™). Thc Govcmmant of Japan will execute the
Grant Aid by makmg payments in Japanese yen to cover the obhgahons incurred by the
Government of the remplent country or its des1gnated authonty under the Venﬁed
Centracts. : : o

b) The payments will be madc when paymenf requests are presented by the Bank 'to the
Government of Japan under an authorization to pay issued by the Government of the
recipient countzy or its demgnated authority.
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Necessary Measures to be taken by the Recipient Government
in case Japan’s Grant Aid is executed.

1. To secure the site for the Pfojcct
2. To clear the site prior to comumencement of the installation

3, To provide facilities for distribution of electricity, water supply, telephone, drainage, sewage, and
other incidental facilities to the Project site
1) To secure building prior to the procurement in case the installation of the eqmpmcnt
2} Electricity distrbuting line to the site
3 City water distribution to the site
4) City Gas distribution to the site
5) General furmturc such as curtains, tables, chairs and others
6) K-ray protectmn facilities for X-ray related apparatus

4. To bear commissions 1o a bank in Japan for the banking services based upoh Banking Arrangement -

. 5. To exempt takes and to take necessary measures for customs clearance of thc materials and
'cqulpment brought for the Pro_]ect at the port of dlsembarkanon

6. To accord Japanese Naﬁonals whose services may be required m connection with the supply of
-products and the service under the verified contract such facilitics as may be necessary for their
entry into Macedonia and stay therein for the performance of the1r work

7. To maintai_n and use properiy and effectively the equipmeﬁt purchased under the Grant

8. To ensure all the expenses and prompt execution for unloading, customs clearance at the poﬁ of
disembarkation and internal transportation of the products purchased under the Grant Aid -
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