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ANNEX 1

Members of the Survey Team for Site Survey of Basic Design Study
{Dec. 9, 1996 to Dec. 29, 1996)

The members of the Basic Design Study Team for the sile survey are tabulated below ;

Name

Designation

Affiliation

(1) Mr

. Masayuki WATANABE

Team Leader

Development Specialist,
Institute for Intzrnational
Cooperation, Japan
International Cooperation

Agency (JICA}
(2) Mr. Shokichi SAKATA Coordinator First Project Study
Division, Grant Aid Project
Study Department, JICA
(3) Mr. Yasusht IRIE "Fechnical Adviser Disaster Management

& Investigation Div,, River
Bureau, Ministry of
Construction, Japan

Procurement Planner

(4) Mc. Makoto MIGITA Chief Consultant / CTI Engineering Co., Ltd.
Management, Operation
and Maintenance Planner

75) Mr. Masashi FURUTAGUCHI | River and Sabo Planner | CTI Engineering Co., Ltd,

(6) Mr. Hiroshi SHIMIZU Riparian Struclures CT1 Engineering Co., Lid.
Designer

(7) M. Msakazu UOCHI Bridge Planner and Central Consultant Co., Ltd.
Designer

(8) Mr. Shuji KARKU Cost Estimation and CTIi Engineering Co., Ltd.
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ANNEX 2

Members of Survey Team for Explanation of Draft Basic Design Study Report
(March 6, 1997 to March 14, 1997)

The membears of Basic Design Study Team for the explanation of Draft Basic Design Study

Report are tabulated below ;

Name Designation Affiliation

(1) Mr. Masayuki WATANABE Team Leader Development Specialist,
Institute for International
Cooperation, Japan
International Cooperation
Agency (JICA)

(2) Mr. Shokichi SAKATA Coordinator First Project Study
Division, Grant Aid Project
Study Department, JCA

(3) Mr. Akinori MASUDA Technical Adviser Disaster Management

& Investigation Div., River
Bureau, Ministry of
Construction, Japan

(4) Mr. Makoto MIGITA Chief Consultant / CT1 Engineering Co., Ltd.
Management, Operation
and Maintenance Planner

(5) Mr. Masashi FURUTAGUCHI | River and Sabo Planner | CT1 Engineering Co., Ltd.

{6) Mr. Hiroshi SHIMIZU Riparian Struciures CTt Engineering Co., Ltd.
Designer
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ANNEX 3

Schedule for Site Survey of Basic Design Study

{Dec 9, 1996 to Dec 29, 1996)

Survey schedule is as shown below ;

Day of the | Day of the | No. Content Flight /
Month Week Stay
9-Dec Mon 1 | Narita (9:45) — Manila (13:25) {7 persons) 141,

courtesy call for JICA Office, Embassy of Japan Manila
10-Dec Tue 2 | Courtesy call and Discussion in DPWH Manila
11-Dec Wed 3 | M. Kaku (Cost Estimation) : Narita JL741,
' (9:45) — Manila (13:25) PR291,
Others : Manila (13:00) — Tacloban (14:10) Manila,
Discussion in Office of Region VIi, DPWH Ormac
12-Dec Thu 4 | Mr. Kaku : Survey in Manila, Manila,
Others : Field Survey Qrmoc
13-Dec Fri 5 | Mr. Kaku : Survey in Manila, Manila,
Others : Field Survey Ormoc
14-Dec Sat 6 | Mr. Kaku : Survey in Manila, Manila,
Others : Field Survey Ormec
15-Dec Sun 7 | Mr. Kaku : Survey in Manila, Manila,
Others : Field Survey, Tacloban (14:350) — Manila | PR292
(15:55)
16-Dec Mon 8 | Discussion in DPWH Manila
17-Dec - Tue 9 | Discussion in DPWH, Manila,
: M. Irie : Manila (14:45) —> Nacita (19:40) 1.742
1§-Dec Wed 10 | Signing the Minutes, Manila,
Officials (2 persons) : Report to JICA office and Ormog,
Embassy of Japan, PR291
Consultants {5 persens) : Manila (13:00) -
Tacloban {14:10)
19-Dec Thu 11 | Officials {2 persons) : Manila (14:43) — 1L.742,
Narita (19:40) Ormoc
: Consultants : Suivey
20-Dec Fri 12 [ Consultants : Survey Ormoc
23-Dec Mon 15 | Tacloban (20:15) — Manila (21:20) PR194,
' Manila
24-Dec Tue 16 | Suivey in Manila Manila
27-Dec Fri 19 { Report to JICA office JL742,
- Mr. Kaku : Manila (14:45) — Narita (19:40) Manila
28-Dec Sat 20 | Survey Manila |
29-Dec Suon 21 { Manila (14:45) - Narita {19:40) JL742
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Schedule for Explanation of Draft Basic Design Study Report
{(March 6, 1997 to March 14, 1997)

Survey schedule is as shown below ;

ANNEX 4

Day of the | Day of the | No. Content Flight /
Month Week : Stay
6-Mar Thu. 1 Masuda, Migita, Furutaguchi, Shimizu : JL741,

Narita (9:45) — Manita (13:25) Manila
Courtesy Calt for JICA Office and
Embassy of Japan : .
7-Mar Fri. 2 | Walanabe : Banghkok (11:00) — Manila (15:20) Manila
Others : Discussion in BPWH ]
8-Mar Sat. 3 | Manila (13:00) — Tacloban (14:10) PR291,
Ormoc
9-Mar Sun. 4 | Site Survey Oimnoc
10-Mar Mon. b Discussion in Ormoc City Omoc
11-Mar Tue. 6 | Tacloban (14:50) — Manila {15:55) PR292,
Manila
12-Mar Wed. 7 | Discussion in DPWH Manila
13-Mar Tue. Signing the Minutes Manila
14-Mar Fri. Repoit to JICA office and Embassy of Japan Manila,
Manila (14:45) — Narita (19:40) JL742
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ANNEX S

LIST OF PARTY CONCERNED IN THE RECIPIENT COUNTRY

The officials interviewed during the survey in the Philippines are listed below.

Position/Name of Organization

Mr. Antonio C. Bagaindol
Mr. Eneto H. Vitor

No. Office Name
(1) | DPWH (Head Office) Mr. Teadoro Encanacion Undersecretary
' Mr. Manuel Bonoan Assislant Secretary
Ms. Linda M.Templo DIC Director,
_ Planning Service
i Ms. $.Santiago Engineer V,
T Bureau of Design
Ms. Rebecca T.Garsuta Engineer IV,
Planning Service
Mr. Napoleon S.Famadico Engineer I,
o Planning Service
Mr. Orlando M.Casio Engineer HI,
Planning Service
(2) | DPWH (PMO-MFCP) Mr. Nonito Fano Project Director
Mr. Resito V.David - - Project Manager
Mr. Conrad D. Escobr Project Manager
Mr. Ermie U.Fano Engineer 1V
(3) | DPWH (Region VIlf Office} { Mr. Abelardo M.Monge JR. Assistant Regional Director
Mr. Celso Z Lumaniog, CE, MBA | Chief Planning and Design
' Division
(4) | DPWH (District Mr. Roman C.Omega Chief District Engineer,
Engineering Office) ' : Leyte 11 '
Ms. Palmera P.Soberano Assistant Chief District
7 - L Engineer, Leyte 11
Mr. Irupin Antonio Engineer I, District
Engineer, Leyte Il
(5) | NEDA (Head Ofiice) Ms. Alely Alejar-Berardo Chicf, Asia-Pacific
Division, Public Investment Staff
Ms. Cristina Sanliago Japan Desk Ofticer,
Public Investment Staft
Ms. Edona B.Capacillo Sr. Economic Development
Specialist, Public Investment Staff
(6) | NEDA (Region Il Office} | Mr. Ernesto Octaviano Senior Development

Specialist
Chief, Infra Division
Sr. Economic Development

Infra Division




No. Office Name Position/Name of Organization |
(7) | DENR (Region 11 Office) | Joselito D. Memoracion EIA Assistant Chicf
Armando S. Dupio, JR. Geologist, Burean of Mines :
Newa M. Dannos Forester, Forest Marﬂagement Div._
James S. Leones Geologist, Bureau of Mines
(8) | Ormoc City .| Mr. Eufrocino”Dodong”M.Codilla| City Mayor '
SR. C -
Mr. Benjamin F. Tugonon Vice City Mayor '
Ms. Cristina C.Con-Ui City Planning and :
Development Coordinator
Mr. Roslo L.Pabifan City Engineering Officer
Mr. Briccio Suppremeo City Administrative Officer
(9) | Embassy of Japan Mr. Seiichi Hirokawa Second Secretary
(16} | JICA Manila Office Mr. Hiroshi Goto Resident Representative
: Mr. Hisakatu Okuda Assistant Resident
Representative -
(11) | JICA Expert (DPWH) Mr. Kenichi Matui Planning Service, DPWH
Mr. Yoshiki Nagai Planning Service, DPWH
Note:

DPWﬂ : Departmehl of Public Works and Highways
PMO  : Project Méﬁagement Office _
MFCPl: Maj:or Flood rCar)ﬁlrol and Drainape Pfoj‘cc-lé
NEDA : National Economic Dgavelopment Authority

DENR : Department of Environunental and Natural Resources ;
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ANNEX 6.

MINUTES OF DISCUSSIONS

THE BASIC DESIGN STUDY
ON FLOOD MITIGATION PROJECT
{(NORMOC CITY
IN THE REPUBLIC OF THE PIHILEPPINES

In response to the request from the Government of the Republic of the Phitippincs,
the Government of Jupun decided to conduct the Basic Design Study on Flood
Mitization Project in Ormoc Cily inthe Republic of the Philippines (hereinatier referced
to as "the Project”) and centrusted the study to the Japuan International Coopcration

Agcncy (JICA).

JICA sent to the Republic of the Philippines a study team (hercinalter cefereed to
as "the FLdm") wlnch is hcadcd by Mr. Masayukf Walanabc Development Specialist,

’ JICA, and IS sclu,duh.d to 5tay in the Phl]lppln(,\ from 9 to 29 December. 1996.

The Team held discussions with the officials concerned of the Government of the

Philippines and conducted a licld survey at the study arca.

In the coursc of the discussions and ficld survey, both sides comdirmed the main
items deseribed in the attached sheets. The Team will proceed to Turther works and

prepare a Basic Design Study Report.

Manita, 17 December, 1996

MASAYUKI WATANABE TEODOR'O T. ENCARNACION
Lcuder Uadersceretary
Basic Design Study Team -~ Department of Public Works and
JICA ' . Highways
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ATTACHMENTS

1. Objeclive

The objective al'the Project is (o mitigate flood damage and to imprave the enviconnicit

“in Omwoc City by constructling river steuctures in Anilao and Malbasay rivers.
2. | jl’rbjc'ét Areca
The project arca s located in Ormoc City as shown in ANNEX _!.
3. Exccuting Organization

(1) Responsible Organization

Departoent of Public Works and Htg,hways Govcrnmuu oftlu, RLpubhc of the

Ph:llppmcs
(2)  lmplementing Oreanization

Project Management Oftice - Major Flood Conllol and D:auw'c 'rojects of the

Duparlmcnt of Public Works and nghways

4. ltems Requested by the Republic of the Phiﬁppiués’ '

Alter discussions with the Team, the items finally requested by the Philippines side are
as shown in Annex . However, the final com ponents of the Project will be speciticatly

decided alter the completion of further studies.

S. Fapan's Grant Aid System

{1} The Philippines side has understood the Japan's Grant Aid system in ANNEX 11

\ ..
—4
\

]

as explained by the Team.

AOG-2



@

(2)

(3

(1

The Philippines side will take necessary measures described in ANNEX 1V for

the smooth impiefncniation of the Project, in the event the Grant Aid Assistance

by the Japanese Government is extended to the Project.

Schedule of the Study

The consuitant members of the Team will proceed to further studies in the

Republic of the Philippines until 29 December, 1996.

JICA will prepare a Draft Final Report and dispatch a mission to explain its

contents al the middle of March, 1997.

In the event the contents of the report is accepted in principle by the Philippines

side, JICA will prepare a Final Report and send it to the Republic of the
Philippines by May, 1997.

Major Points of Discussion
The following matters were confirmed:

(@) The inhabitants affected by the project will be relocated prior {o the

comumencement of the construction work.

(b) The private land necessary for the project will be acquired by the

Philippines side prior to the commencement of the construction work.

(¢) The MOA (Memorandum of Agreement) shall be concluded among DPWH,
DENR and the City of Ormoc until the end of January, 1997.

¥
(d) Necessary . funds for the right-of-way acquisition and associated

compensation shall be provided by the Government of the Philippines.

(¢) Rehabilitation/Maintenance of the existing roads leading to the project site

shall be undertaken by the Government of Philippines.
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{2) ‘the Government of the Philippines requested the following:

() The constraction of access road to the project site to be undertuken by the

Ciavernment of Jupao.

{b) The truining of counterpart personned in Jupan and on-the-job training in the

Philippines.,

The study tcam will convey the above requests.
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ANNEN

LIST OF RIVER IMPROVEMENT WORKS

T River J S ltems I Ut Originad Request
[ e Dike m 1.800)
S Revelment m 4,000
~ Anilao Drainage Sluice Unit 3
Hydraulic Drap Uinit K
Bridge - o Unil 3
Subo Dam o . Unit 2
Farth Dike P m - 1.250
_ifl;l*aining Wall - . {. m 2,400
. Revetment . mo - 1,250
Mulbasug Drainage Sluice Unit 4
' ' Hydiaulic Drop Unit 4
Briduc ' Unit 2
: Sabo Dam Unit 1
" Note: - Lo
l.  Above works are from* btudy on the Flood Control tor RWLI’:: n tlu, Sulcct(,d
Urban Centers, JICA. February 1995”, '
2. The hnal (.ompnuu\la of the PIOJC(.C will be dLLide after further s{udu,:.

-

4 _'r(\‘
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ANNEX 111

ON JAPAN'S GRANT AID PROGRAM

i, GRANT AID PROCEDURES

(1y  Japun's Graat Akl Program is exceuted through the Tollowing procedures,

Applicalion
{(Request muxle by a recipient unmlry)

Sudy
{Preliminary Study/Basic Design Study conducted by JI(,A)

. Appraisal & Approval
{Appaaisal by the Goverament of Japan and Approval by Cubinct of Japan)

Determination of Inyplemcentation
(Exchange of Notes between both Governments)

Linplementaiion
{(Implementation of the Project)

(2)  Firstly, zn application or a request for a project made by the recipicat couniry is
exantined by the Government of Japan (the Ministey of Foreign Alfairs) to sce
whether or nol it is suitabte for Japan's Grant Aid. [f the request is deemed
suitable, the Government bflapan' énlr-u.sts a study on the request to JICA (Japan

International Cooperation Agency).

Sceondly, JICA conducts the Study (Basic Design Study), using a Japanesc
consulling fim. Ithe background and objective of the requested praject ace not

cleac, a Preliminacy Study is conducted prior to 2 Basic Design Study.

Thirdly, the Government of Japan appraises to see whether or nal the Project s
suitable For Japan’s Grant Aid Pragram, based on the Basic Design Study Report

prepared by JICA. and the results are ticn submiticd for approval by the Cabincl.
Fourthly, the Project approved by the Cabinet becomes ollicial when pledged by

the Exchange of Notes signed by both Governments.

A1y
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Finalty, for the implenentation of the Praject, JCA assists the recipient country

b prregiaring conleaets and so on.

BASIC DESIGN STUDY

Contents of the Study

The pucposc ol the Study (Preliminary Study/Basic Design Study) canducied on
a project requested by JICA s o provide a basic documenl necessary for
appraisal of the project by the Japunese Government. The contents ol the Study

arc as follaws:

(1) To contirm the backgeound, objectives, benelits of tie project and also
institutional capacily of agencics concerncd of the recipient countey

neeessary for project implementation;

(b} To cvalvate appropriateness of the Project for the Grant Aid Scheme from a

technical, soctal and economic point of view;

{¢) To<conlirm itcms agrced upon by both partics conccrning the basic concept

of the project;
(d) To prepare a basic desiga of the project; and
(¢) To estimate the cost involved in the project.

Final project components are subject to dpprb\ﬁal by the Government of Japan

and, theretore, may differ from the original request.

Implementing the projeet, the Government ol Japan requests the recipient
country o take nceessary measures involved which are itemized in the Exchange

of Notcs.

Sclccliug (a) Consulting Firn(s)

For the snwooth implcmenlation of the study, JICA uscs (i) consulting firm(s)

registered. JlC:\_sclércIs (;1)rﬁrs'n(rs) through proposals submitted by lirms which
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(D

arc interested.  The fiemi(s) selected carry(ies) out a Basic Design Study and

wrile(sy it repord, based upon terms of reference made by JICA.

The consulting firm(s) used for the study is (arc) recommended by JICA (o a
recipient country alter the Exchange of Nofes, in order to matntain technical
consistency and also to avoid possible undue delay n implementalion causcd if'a

new scleetion process is repeated.
Status ol a Preliminary Study in the Grant Aid Program

A Preliminary Study is conducted  during the second step ol w0 project

formulation and preparation as mentioned above.

The resultof the study will be utilized in Japan to decide il the Projectis suitable

for a Bastc Design Study.

Bused on the result of the Basic Design Study, the Government would proceed to

the stage of decision making process (appraisal and approval).

[t is important to notice that at the stage of Preliminary Study, no commilment is

" made by the Japancse side concerning the realization ol the Project in the scheme

of Grant Aid Program.

JAPAN'S GRANT AID SCHEME

" What is Qrant Aid? '

. “The Grant Aid Program provides a rccipicnt country with non reimbursable

funds needed to procure lacililics, equipment and services for economic and
i

sactal development of the country under the following prineiples in accordance

with relevant laws and regulations of Japan. The Grant Aid is not in a lorm of

donation or such.
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)

(%)

(6)

Exchange of Notes (137N)

The Japun's Grant Aid is extended in accordance with the Exchange of Notes by
both Governmeats, in which the objectives of the Project, period ol exccution,

conditions and amount of the Grant, ¢l¢., are confirmed.

“The periad of the Grant Aid” means one Japanese fiscal year which Lhie Cabinet

appraves the oject for, Within the tiscal year, all procedures such as Exchanee
g

of Notes, concluding a contract with (a) consulting lirm(s) and (a) coutrucior(s)

and final paymeat o them must be completed.

Under the Grant, in principle, products and services originating of Japan or the

recipicnt country are to be purchased.

When the two Governments deem it necessary, the Grant may be used for the

purchase of products or services of third country origin.

However the prime conteactors, namely, consultitg, contractor and procurement
fiems, ace limited to "Japanese nationals”. (The term "Japancse nationals™ means
Tapanese physical persons or Japancse juridical persons conlrolled by Japanese

physical persons.)
Necessity of the "Verification”

The Government of the recipicat country or its designated authority will
conclude contracts in Japancse yen with Japanese nationals. Those contracts
shall be verified by the Government of Japan. The "Vecilication” is deemed
necessary to seeure accountability to Japancse taxpayers.

~ Undertakings required trom the Government of the recipicnt country

In the implementation of the Grant Aid, the recipicnl cauntry is required to

undertake necessary measures such s the loliowing:

(0} Lo sccure kind necessary for the siles of the praject and to clear and level the

land prive 1o commencement ol the construction woik,

\
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(7)

(8

)

(b}

{c)

(d)

(N

lo provide facilitics tor disteibution ol'clcclricily; water supply and drainage

and other incidental facilities in and around the sites.

to sceure busldings prior to the installation work in case the Project is

- providing equipment.

(o ensure all the expenses and prompt execution for unfouding, customs
clearance at the post ol disembarkation and internal transportation of the

praducts purchased under the Grant Aid.

ta exempt fupanese nattonals from customs dulies, internal taxes and other
fiscal levies which will be imposcd in the cecipient country with respeet to

the supply of the praducts and services under the Veritied Cantraets.

te accord Japanese nationals whose services may be required i conneclion
with the supply of the products and services under the Veritied Conteacts,
such lucilitics as may be accessary for their entry into the recipient counlry

and stay therein for the perfornance of their work.

Proper Use

The recipient country is requiced to maintain and use facilitics constructed and

cquipment purchased under the Grant Aid properly and ctiectively and (o assign

staft necessary for their operation and maintenacce as well as to bear all

expenses other than those to be borne by the Grant Axd.

Re-export

The productsipurchased under the Grant Atd shall not be re-exparted lrom the
J

recipicnt country.

Bunking Avrangement (BFA)

(a)

The Govermnment of the recipient country or ils designated authority shall

open an account in the name ol the Governmient of the recipienl country in

~an authorized forcign exchange bank in Japuan (hereinalier refereed to as "the

Bank™). The Government of Japan will exceute e Grant Aid by making
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payments in Jupancse yen to cover the obligations incurred by the
Government of the recipicut country or its designated authority under the

verilied condracts.

(b} The payments will be made when payment requests are presented by the
Bank to the Goverament of Japan under an Authorization to Pay issued by

the Government of the recipient country or ils designated authority.
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ANNEX IV

Necessary measures (o be taken by the Republic of the Philippines on condition that

dpdll

(n

(2)

(4

(5)

(6)

s Grant Aid is executed:

To sceure land necessary for sites of the project, prior to the consteuction of the

facililics.

To ensure all expenses and prompt execution for unfoading, customs clearance at

llu, purLf.nrpurl ol discmbackation and intcrnational lhlllbp(l!!dll(.)!l of the

products purch‘md under the Grant Aid.

To exempt Jupanesc nationals from customs duties, internal taxes and other

fiscal levies which may be imposed in the recipient country with respect to the

products and services under the verified contracts.

To accord Japancse nationals, whose secvices may be required in conncclion
wilh (he supply of products and the services under the verified contracts, such
facilitics as may be necessary for their eatry into the Republic of the Philippincs

and stay therein for the cxecution of the Project.

The Republic ut the Phlllpplncs is I'thlll'(.d to maintin and use the fdmh{lu.'
comlruclcd under tiu. Granl Ald pfopuly and clfct.,(wc!y and to ubstgn stalf
necessary for operation and maintenance, as well as to bear all the expenses other
than those covered By the Grant Aid.

Ta bear ixjdvi‘sin:;- uommis_sio# of the Authorization to Pay {A/P) and payment '
t:.'ummissi;on toma Japanese forcign exchange bank for the banking Sci‘viccs_bns:cd

on the bahking arrangement (B/A).

The details are shown in ANNEX V.
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ANNEX V

Major Undertaking !o be laken by Each Goverment:

S

AG-14

T b covered To be Caveral
No. tiems , | by Guant aje | BY Recipiem
S . :_'.,__Sidc
To zecuee haind _ J—— . ]
2 |Tackar, level aad ceclazim the site whea necded *
o |
3 | Ta construct gates and feaces in and around the sile .
e -t % ]
4 |To construct ke parkiag lot * _
3 o construct raads )
-
1} Wihin e siic hd !
T —————
2) Qutside the site e
T [—

§ }To construct the buildings : .

7 | o provice facilities for the distribution of cleetricity, water sugply. drainage and other
incidental facitivies o T e :

) Efcciricity -
1. The distribeting line 1o e site S hd
b. The drop wiring-arff irtesnal witing within the site °
€. The main circuit breaker ind tfansformer i

2) Wateq Supply
2, The city watee distribution main fo the site hd
b. The supply sysicm within the site (ceceiviag 2nd clovated (anks) .

3) Orainyge - R C ] _

5. The city diainage main {for storm. sewer and others) 1o ihe sikc b
b. The dratnage system {for teilct sewer, ordinary wasle, storm drainage and others) s
withia the sitg :

1} Gas Supply

a. The city gas main to the site ¢
| Y. The gas supply sysicin within the site °

51 Telephone System - . : S

1. M telephone wuok ling 10 the msia distribution framc/panel (MDF) of the buildiag L]
| b The MOF and che exiension after the framefpanct i _ .

6) Fumniwre and Equipment . : ).

2. Geneeal furniture ) ' -
= b. Project cquipmeant S *

& | Tobear the following commissions to 1he Japartss foreign exchange bask foc the banking
scivices based upoa the B/A

) Advising commission, of AP

) Mayment commission :

? | Tyensuce valoading and custoos clearance 3 poa of disembarkation in sccipical Country
D) Maring {Ai) trinsporntation of the products from Japan 1o the tccipicat couatry b
| 2) Tax cxemption 204 custom clearance of the products an the port of disembarkatioa hd

. 3 Internal transpartation from the port of discmbarkation ta the preject site .

1O 1 7o accard Japancse nationals whose services may be roquired in conncction with the supply of
e praducts’ and Bic services under the venlied contact such facilitics & may be ncccessany fos .
_lhcu £niry into the eccipicnt country and stay theecin for the performance of their wark.

T T cxempt Japarese natjonals from customs dufics, fatemal Lixes 2nd other Niscal levics .
which may be imposed in the ratipicat coaniry with (espct fo the supply of the products and ®
EM the verified contracts. —_——

1213 maintain and usz propecy 1nd elfectively Ui [acilitics construcicd and cquipment piovided .
vndder the Graal, |

et Petaliuelig -

F3 [Jobear all e cxpeases, ottier than thase to be bome by the Grant, accessary for constructiv .

af the Ncilitics as well al for the 1ranspociation and instzllatica of the equipment, I L
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MINUTES OF DISCUSSIONS

o ~ BASICDESIGN STUDY
ON THE FLOOD MITIGATION PROJECT IN ORMOC CITY
IN THE, REPUBLIC OF THE PHILIPPINES |
(CONSULTATION ON DRAFT REPORT)

ANNEX 7.

In December 1996, the Jépan International Cooperation Agency (JICA) dispatched a |

Rasic Design Study Team on the Flood Mitigation Project in Ormoc City (hereinafter

" referred to as “the Project") to the Republic of the Philippines, and through discussions,

field surveys and technical examination in Japan, has prepared the draft report of the.
study. ' '

[n order to explain and to consult the Philippine side on the components of the draft
report, JICA sent to the Republic of the Philippines a Basic Design Study Explanation

Team (hercinafter referred to as "the Team") which is headed by Mr. Masayuki -
Watanabe, Development Specialist, TCA, with a schedule to stay in the country from 6 -

to 14 March 1997.

As a result of the discussions, both parties confirmed the main items described in the
attached sheets.

Manila, 13 March 1997

M

" M. MASAYUKI WATANABE - -+ Mr. TEODOROT. ENCARNACION

._ _ - Leader . o l, ) Undérsecrelary-

Basic Desig'r-\ Study Explanation Team * Department of Public Works and Highways
JICA



ATTACHMENT

1. Components of the Draft Report

The Government of the Republic of'thé Philippincs, as réprésénted by the Depaﬂmeht of
Public Works and Highways (hereinafter refeired to as “DPWH™), has agreed and
accepted in principle the components of the draft repoit prepared by the Team.

2. Japan's Grant Aid System:

(1) The Govemment of the Republic of the Philippines, as tepresented by the DPWH,

has understood the System of Japan's_(}rant Aidrexplained by the Team, as

described in ANNEX L.

(2) 'I;he'(}dverhment of the Republic of the Philippineé, as represented -by the DPWH,

will take the necessary measures described in ANNEX II, for smooth

implementation of the Project on condition that the Grant Aid assistance by the

Government of Japan is extended to the Project.

3. Furlhéf Schedu}e _

The Team will make the final report in accordance with the confirmed items, and send it

to the DPWH by the end of April, 1997.
4. Other Relevant Issues
(1) The following matters were confirmed :

a) The required counterpart budget for the Project is not included in the 1997
Infrastructure Program of the DPWH. A request for an initial amount of P50.0
Million for right-of-way acquisition was forwarded by the DPWH to the
Office of the President for consideration. The release of this amount is
expected by the DPWH on/before the end of April 1997. Also, the remaining
budget required for the Project should be included in the 1998-1999 bugetary
programs of the DPWH. - .

b) The DPWH will prepare the necessary revised documents using Investment
Coordination Committee for Project Evaluation (ICC-PE) Form and submit
these to NEDA head office through NEDA Region VIII.  DPWH will work
out the approval of the revised ICC-PE documents by the ICC Technical
Board, the ICC Cabinet Committee and NEDA Board before April 21, 1997;
otherwise, the processing of the grant aid by the Government of Japan will be
delayed.

¢) The Memorandum of Agreement (MOA) for the Projeél should be concluded
among DPWH, DENR and the Cily Government of Ormoc by April 21, 1997.
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d)

g)

h)

An opposition letter to JICA Manila office dated 10 January 1997, by six (6)
residents was investigated and verified by Omoc City government. The
report of the City Mayor, attached as ANNEX IIl, stated that the opposition
was already withdrawn. DPWH and the Team confirmed the contents of this

report.

The City Government of Grmoc will submit the status reports through DPWH

to JICA on the following items by the end of March 1997,

- land acquisition and compensation with signature of agreement by all
affected families.

- development of resettlement site.

- arrangement for transportation from resettlement site to city proper.

Written agreement of affected families on fand acquisition and compensation
as well as relocation required for the Phase I component of the Project shall be
submitted by the City Government, through the DPWH, to the Resident
Representative of JICA Philippines Office by April 21, 1997

Written agreement of affected families on land acquisition and compensation
as well as relocation required for the Phase 1T component of the Project shall
be submitted by City Government, through the DPWH, to the Resident
Representative of JICA Philippines Office before Exchange of Notes (E/N) of

~ Phase Il component of the Pr_ojet;t.

The topographic survey on the location of the proposed three (3) slit dams
was agreed to be conducted by Ormoc City, on the condition of official

- request letter from DPWH to Ormoc City.

»

The relocation of affected fanuhes should be completed pnor to lhe
commencement of the Pro;ect : ‘

For the Pro;ect the Leyle District Engmeerma Ofﬁu,e at Omwc City shall
establish specific mechanism for monitoring and maintenance practices
mcludmg budgetary arranoemcnt and ass:gnm_en_t of competent engineers.

Request of the Government of the Phlllppmes

a)

b)

The technology lransfer program should mcludc trammg “abroad of local
counterparts. :

DPWH recommended the assignment of a JICA Expert in river management
admxmstrauon '

Two (2) 4WD plck up vehacles shou!d bc prowded for the Pro;ect
supervision, monitoring and maintenance practices by DPWH.

A7-3
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ANNEXT

ON JAPAN'S GRANT AID PROGRAM

(1)

(2)

Japan's Grant Aid Procedures
The Japan's Grant Aid Program is executed by the following prbéedurés. 7

«  Application
(request made by a recipient country)

. SIUdy
(Prehmmary Study / Bas:c I‘c:.lgn Study conducted by ] {CA)

+  Appraisal & Approval '
(Appraisal by the Government of Japan and Approvai by the Cabmet of Japan)

+  Determiration oflmplemenlauon N
(Exchange of Notes between the bath Governments)

. lmpiementation 7
(Implementation of the Project)

Firstly, an application or a request for a project made by the récipient countfy is examined
by the Goverament of Japan (the Ministry of Foreign Affairs) to see whether or not it is
suitable for Japan's Grant Aid. If the request is deemed suitable, the Government of

Japan entrusts a study on the request to JICA (Japan International Cooperation Agency) .

Secondly . JECA-conducts the Study (Basic Design'Spudy-)r. us-ing'a J-ap:anese'cénsulting
firm. If the background and objective of the requested project are not clear, a

Preliminary Study is conducted prior to a Basic Design Study.

Thicdly, the Covernrﬁem of Japéh arpprai'ses (Q see whether or not the Projéct is suitable
for Japan's Grant Aid Program, based on the Basic Desiga Study report prepared by JICA

and the results are then submitted for approval by the Cabinet.

Fourthly, the Project approved by the Cabinet becomes official when pledged by the

Exchange of Notes signed by the both Governments.

Finally, for the |mpl<,mentauon of lhe Project, JICA assists the reuptent country in

preparing contracts and 50 on.



(1)

@)

Basic Design Study
Contents of the Study

The purpose of the Study (Preliminary Study/Basic Design Study) conducted on a project
requested by }_ICA is to provide a basic document necessary for appraisal of the project by

the Japanese Government.  The contents of the Study are as follows:

a) to confirm background, objectives, benefits of the project and also institutional
capacity of agencies concerned of the recipient country necessary for project

implementation,

b) floevaluate apprqpriatcness of the Project for the Grant Aid Scheme from a lcchnicai,

social and economical point of view,

¢) to confinm items agreed on by the both parties concerning a basic concept of the

project,
d) to prepare a basic design of the project,

e) toestimate cost involved in the project.

Final project' combonen(s are subject to abpr&al by the Go{refnﬁlent of Japan and

therefore may differ from an original request.

Implementing the project, the Government of Japan requests the recipient country 10 take

necessary measures involved which are itemized on Exchange of Notes.

S'eiéctihg (a) Con.sulti;ng Firfn(s)

_ For smooth m\ptementauon of the sludy, J[CA uses (a) cm;ulting fim(s) registered.

HCA selects (a) firm(s} through proposals submitted by firms “htf'h are interested. The

- ﬁrm(s) sele»ted can)(le:.) out a Basic DeSIgn Study and wntc(s) report based upon

terms ofreference made by JICA

The consulting firm(s) used for the study is(are) recommended by JICAtoa recipient
country after E\(change of Noles in order to maiatain techmcal consistency ‘and also to
avoid possible undue delay in implementation caused if a new selection pro\,es:, T

repeated.

A7-5

A hr



(3) Statusofa Peeliminary Study in the Grant Aid Pragram

A Preliminary Study is conducted during the second step of a project formulation &

preparation as mentioned above.

A result of the study will be utilized in Japan to decide if the Project is to be suitable for a

Basic Design Study.

Based on the result of the Basic Design Study, the Government would proceed to the

stage of decision making process(appraisal and approval) .

It is important to rotice that at the stage of Preliminary Study, no commitment is made by
the Japanese side conceming the realization of the Project in the scheme of Grant Aid

Program.

3. Japan's Graat Aid Scheme

(1

(2)

(3)

“)

What is Grant Aid?

The Grant Aid Program provides a recipient country with non reimbursable funds needed
to procure facilities, equipment and services for economic and social development of the
country under the following principles in accordance with relevant laws and reguiatlons of

Japan. The Grant Aid is not in a form of donation of sm,h
Exchange of Notes (E/N)

The Japan's Grant Aid is extended in accordance with the Exchange of Notes by both
Governments, in which the objectives of the Project, penod of exeuutlon condmons and

amount of the Grant etc. are confirmed.

“The period of the Grant Aid" means one Japanééé fiscal year which the Cfébiné‘t approves
the Project for, Within the fiscal year, all bro;édurc such as E'o.hang;' of Notes,
concluding a contract with (a) consulting ﬁrm(s) and (a) contractor(s) and 2 final payment

to them must be compleated.

Undes the Grant, in principle, products and services of origins of Japan or the i'ecipir:r_it

country are to be purchased.

When the two Governments deem it necessary, the Grant may be used for the purchase of

products or secvices of a third country origin.

AT-06
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3)

6)

However tie prime contractors, namely, consulting, contractor and procerement firms, are
limited to "Japanese nationals”. ( The term "Japanese nationals” means Japanese

physical persons or Japanese juridical persons conteolled by Japanese physical persons. )

Necessity of the "Verification”

The Government of the recipicat country or its designated authority will conclude into
contracts in Japanese yen with Japanese nationals. Those contracts shall be verified by

the Govermnment of Japan. The "Verification” is deemed necessary o secure

“accountability to Japanese tax payers.

Undertakings required to the Government of the recipient country

{n the :mplemenlauon of the Grant Aid, the recipient coumry is reqmred to undertake

necessary measures such as the following:

+ o secure Iand necessary for thc's_Iles of the project and to clear and fevel the l2nd

prior to commencement of the construction work,

.t prov:de f“acmhes for distribution of eIeclncaty, water supply and dramage and

other incidental facilities in and around the sites,

.  lo secure build-ingsf prior to the installation work in case the Project is providing

equipment,

1

. to ensure all the expenses and prompt execution for unloading, customs clearance at
the port of disembarkation and internal transportation of the products purchased

under the Grant Aid,

. to exempt Japanese nationals from customs dulies, internal taxes and other fiscal
levies which will be imposed in the recipient country with respect to the supply of

the products and services under the Verified Contracts,

s to accord Japanese nationals whose services may be required in connection with the
supply of the products and services under the Verified Conlracls, such facilities as
may be neceséary for their entry into the recipient country and stay therein for the

performance of their work.

AT-7
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)

Proper Use

The recipient country is required to maintain and use facilities constructed and equipment
purchased under the Grant Aid properly and effectively and to assign staff necessary for

their operation and maintenance as well as to bear all expenses other than those to be

borne by the Grant Aid.
Re-export

The products purchased under the Grant Aid shall not be re-exported from the recipient

country.
Ban!-.mg Arrangemenl (B!A)

a) The Government of the rectplenl country or its designated author:t) shatt open an
account in the name of the Government of the recipient country in an authorized
foreign exchange bank in Japan {hereinafter referced to as “"the Bank" ) . The
Government of Japan will execute the Grant Aid by making payments in Japancse
yen to cover the obligations incurred by Govemment of the recipient country or its

designated authority under the contracts ver:ﬁed

b}  The payments will be made when payment requests are presented by the Bank to the
Government of Japan under an Authorization to Pay issued by the Government of the

recipient country or its designated authority.
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- ANNEX ||

Neeessary measures to be taken hy lht, Republic of (e Philippines an condition that

Japua's Grant Aid is exceuted:

(1} “Cosccurc land neeessary for sites of the praject, prior to the construction of the

{facilitics.

(2} Tocnsure all expenses and prompt cxeculion for =.ml04duu3 customs LIL‘drdllCL al
the purlfairport of disembackation and” inlernational l:.:mpurl.luon 0[' the

products purchased under the Graat Aid.

(3)  To cxempt Jupanese nationals from customs duties, internal {oxes and other
[1scal levies which may be imposed in lhe recipicnt countiy with respect to the

products and scevices under the verified contracts.

(4)  Ta accord Japanese nationals, whose services may be required in connection

wnth the .\)upp[y of praducts and (he scrv:ces under (I:c veritied Lanlrac{s such
lacilitics as may be nw:ssary for tllcu' cilry inlQ lhc RLpubhc of the I’luhppmcs

and stay thercin for the exccution of the Pro;ect

(5)  The Republic of the Philippines is sequired to maintain and use the Facilitics

construcied vnder the Grant Aid propcrly and cffectively and to assign stalf

necessary for operation 2ad maintenance, as well as {o bear 1H the expenses other

7 than those covered by the Grant Aid.

(6} Ta bear advising commission of the Authorization to Pay (A1) and p.tynu.nt
LOllNINbeOH to a L!p nese forcxgn c:\changc bank for the bJuLIHL services babbd

on llu. ban!\mg a:ranguncnt (B/A)
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ARNEX IIX

»

Republic of the Philippines
QFFICE OF THE CITY MAYOR
Ormoc City, Leyte

‘ Mérch i 1, 199?

Me. IHIROSSUT GO0

Resident Representative

Japan International Cooperation Agency
12" Floor Pacific Star Bidg.

Sen. Gil §. Puyat Avenue Ext. Corner
Makati Ave,, Makati City

Dear Mr. Golo:

‘This is in relation to the letter dated January 10, 1997 sent to your eflice by six
residents (o be affected by the flood control projects at the downslream portion of
Malbasag River who expressed their apposition and objection Lo their relocalion at the
~teselfement area in Baranpay Lao.

In respond to lhe above coucemns, the City Government has inimediately
conducted an investigation to Ue six signataties and further requested to have an audieice
with them at miy office last March 9, 1997,

 As a result of our dialogue, 1 am glad to inform you that the signatories of that
letter have withdrawn their apposition and objection and strongly expressed their (ull
support to the project. -

I has also come to our knowledge during our discussion that the reason for (heir
opposition to the project was purely an expression of sentiments and the lack of

knowledge aud information of the reselllenient program and dcvelopmén'l' of the City
Governnient counterpait. S B -

Presented below are information about  (hie six signatories gathered during the
vestigation:

AT-10
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Republic of the P/th’pju'ne&
OFFICE OF Tile CIY MAYOR
Ormoec City, Leyte

Name Age  Sex - Status Area Allected
. Couchita Miltaues 70 = Female =~ Widow 139 sq.nu.
2. Irene Cabaheg - 27 Female Married = Noarea affeeted
- ' o - : S living with Conchila

C : : o : . Millanes
3. Azucino Dabasol Male Married Using the lot of
. Conchita Millancs
-~ 4. Paterna Aparis - lenale - Maried 430 sqam. -

5. Salvador Bafiez. - - Male Mardied @229 squm.

6. Auatonio Orcllane - Temale Married 240 sq.m.

Attaclied please find copies of Altidavit of No Objection, Aflidavit of Pacita Parilla

and the list of allected families tn Malbasag River. In the Affidavit of No Objection,
Pacita Parifla signed in behall of Pateina Aparis lier mother-in-law and Salvador Daiiez her
brother-in-law. She also executed an aflidavit attesting that she was the one who sigued
for the (wo parties in the letter of opposition.

Irene Cabahug is a relative aud lives on the samie house as that of Conchita
Mitlanes so she cannot be considered as an affected (amily. Flowever, she still signed the
Aflidavit of No Qbjection to prove that she has tio opposition against tlie entire project.

The demand of the six sipeatotics in their fetter addiessed to your oflice is found
very immaterial, considering that all of the related amenities like water, road, drainage,
clectricity and etc. will be established and duly provided in the resettlement area priot to
their relocation. In addilion, the city goverament has already appropriated in the 1997
Annual Budget of PS.0 Million Pesos for Land Development and P2.027 Million Pesos for
Watcr Developnicnt projects. The Land Developuent has already been slarted, undertaken
by administration theu the (tly Engincering’s Oftice utilizing the City Goverument's lieavy
eqmplnenls

Based on the ocular visit conducted together with the JICA Study Team to the
reseltlement area, it was observed (hat the road nclwork are already established and
nearing completion. Afler this, establisliment of other infrastructure supporl facilities such
as drainagce system, health cenler, ':chunl building, waler supply and street lights will begin
unmediately.
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Republic of the Philippines
QFFICE OF THE CITY MAYOR
Ormoe City, Leyte

The Ormoc Flood Control Project is an urgenl need of the Cily of Ormoc in he
prescevation of human lives and property. The meiary of the 1991 “flash flood™ which
resulted in the loss of thousands of precious lives aud propesties will continue to haunt us
and termain in everyoue’s heart until the Anilao and Malbasag rivers will be protected.
Hence, 1 can assure you of the suppost of the majority of my constitucacy aud of our local
officials irregardlcss of their political afliliation, because this project calls for urgency fo

cusure everyone’s salety.

Let me assure you further that the objection is the anly onc ofits kind and is nof
supported nor initiated by NGO's or any peaple’s powert showing opposition and
unwillingness to abide and agree ta (he rescttfement plan of the city. Hence, we carnestly
request your oflice that the opposition letter be disregarded and not be given importance
because the complaint does not speak for the majority of the affected families bul purely a
product of personal emotions. ' ' '

Your highest understanding of the above-matter will be highly appreciated.

Thauk you very much for bearing with us.

y'“ﬂ}}m‘lrs, s
.%j‘/‘-—---{' cZie € .

FUFROCING M. CODILLA, SR,

Cuty Mayor
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REPUBLIC OF TIE PIULIPPINES)
CITY O OR’RMOC )S. S.

JOINT AFFI!;AV['E' QF NQ ()H’[I-'.(."l'l()N
T THE JMPLEMENTATION OFF THE
FLOOD QONTROL AND MITIGATION
PROJECT IN ORMOC CITY FUNDED

CBY _JRCA

Wi IRENE CARAHUG, AZUCENA DABASOL, FACITA PARRILLA,
CUHELITA ()ll!l.lAN(!. vl CONCIHTA MILIANES, a1l of legal ages.
marricd, Filipinos, 37 residents of AMalbasag River, Degy. Cau-adicag.
Ormoce City, after haling been duly sworn to in accordance with law,
heeeby deposc and sy that:

[. We are alfected by the Hupd (:nu(rol and Mitigation froject in
Ouoe City fuaded by JICA: ' : : -

2. We are aware of this noble program which if huplcm{-nlrd will
deter the reocourrenee of t!n:ll_fﬂls!uﬂm‘u‘.‘ of 1991 swhich claied thowsanal
af Tives anl destroyed millions of propeitics of the Ocacanons, Thus,
we hinve no chjrction whatzsoever o UHw bmplemendation of said preojedd

by JICA:

4. We are aware of the advantages and the purpose of the suid
projeet which will redaread o the benelit of the whole Qruocanen, {hus,
we fubly sappait the implementation of the FICA,

IN O WITNESS WHEREQE, WE hercando affix our signatures this
t0th day of March 1997. :

o .’(- ) :
i 7
(1 ( 1:1\.,-‘(. ’ _ 4-'-;'-.1 s Seridaa=C
IRENLE CARBAIIUCG AZUCENGE DARASOL
. .42 . ;o R s
/‘l){{-"’" ' /‘”'({!: - < l.(-' !',,-,.'.'d'— N
FACITA PARRILIA CITELUTA OIREILILANG

: [
AL3 i s s inai
CONCUITA MILLANES

SUS0RIGID ALG SH0AT to hirfore me tais 10th dauy of [':'H‘C].ll
exhihited te me their renpestive residence certificate, to wit:
- ~on 1397; Amucend Dibi-sok-- ot .

e Diky.
znd Conchita ilillana2s- ¢7i507 € cn 3_;2__~‘r‘.‘97- both at Ormos LAty

eI v
L]

EH

. A R
. 1= LONGPIC
‘\':*1_8;-@112(}' AUTOR

R T bt e
.
.
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RECHBLIG OF Tad PIHLIPELNES
CUMY OF OIRL « « o v v o o) Baiie

1, Pelifa PLRRILLA, of 'IﬂL.ll age, Filipia maee IP-I‘l aned wilh
vesbilenen o pon Aol addras al Binlricl u‘i Graoe Cily, 511‘lll:puw'
aftar having bean duly sworr to in accordance w*lﬁ law, neraby depose

and say:

1. That § aw one of the affecled familics of the Ormoc Flood
Control Project, located at Downstrean portion of Anilas River, o
Crmar: City; S

2. That 1 wan the nne who signed in belalf of FNISANA APARLS
and SALVADOR DANEZ in Lhe leller of oppositian and obJectxon daled

January 10, 1037 addressed to JICA Office;

L%, Twt I aa tue daughler-in-law oC Paternn Aparis aund the
brothar-in-law of Salvador Bafaz; and Lhat, T a7 the same person
who signed tis Af{idavit of Ho Ob]actlon tn the Implennntdtxon of -

tHe Orioc Flood Coqtfol Pro;ect
TH WITHSSs HOERZ0¥, [ bave hareante seb my pand this 11U déy
“of Farsh, 1927 at UPAQ“ u;tv, [H1110p1n.\.
. o
auvﬁw Joradfs
ol © - PACTTA PARRTLEA
(arcisnl)

iS'JHJCRI‘:i.-Zﬁ L0 SMED Lo befors an t is 11th day of stireh, 1927
At tr-os Yibty, fhitipcinen, af{isntl’ #x0ilited. Lo me hor Res. Uert,
ifo. un""a dat el Haren 11, PN al Urooc Cityy

Uu (A

Page
book
Serfes of 1327.
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ANNEX 3.

MEMORANDUMN OF DISCUSSIONS

THE BASIC DESIGN STUDY
()N FLOOD dITIG ATION PROJECT
IN ORMOC CITY
IN llil, REPUBLIC OF THE PHILIPPINLS

Throueh the discussioné aud field survey | the Ormioe Cily Govcnmltm, the District Office
ol DPWIHL (Distict I, Region Vﬂl), aud_ the JICA Study Team{Consultant Team)

confirmed the following matters,
L. Right of Way for the River Improvement Works

The righlh[‘-wdy for the improvenient works o_f Anilao and Marbasag rivers was
finalized Ly the Study Team as shown i!.l i’ig 1 and 2. The Ormoc city Governent
and the District Office of the DPWI agreed to accomplish all accessary fand
acquisition and compensation work in accordance with the above finalized
d:—m.ving§ Béforc the conunencement of construction. -
2. SaboDams
The (inal location of the Sabo ciams and the access roads to the sites will be
- determined by the Sludy Tcam in “lt.. middle of January 1997. Based on this, the
City Government and lhe District Oﬁ‘cu of the DPWII shall conduct a parcerally
Savey at the sites and acquire the tecessay right-of-way for cdhslmc!i(m belore
the cammsicenent of the project. (he frioposed locations of Sabo dams at piesent

stoge se shownin Fig, 39)
3. Dridgas and Approach Roads

For llk, dcswn of tridges subjeet t reconstruction, two lane road will be applied

h‘hmu 1 lw 4, which complics wizly the lmdv standard vt the Philippincs,

Moveasy right-of-way for the approach oad of bridge will be determined by the
Shudy Team in the middle of Jamery 1997, Based on (his, neeessary lund

Acustion campensation works shall b underiaken by the City Government and

AS-1



the District Ollice of the DPWH betore the commencement of the project.

The alignment of approach road for ile -\uilud_ bridgc will be determined bused on
the one proposed by !Iu, Dmm«. City Government as shown in Fi e 1. Mecessary

land for this apprmch mad shall be mq'umi
Reclamation/Backfill in the Existing River Channel and Spoil Arca
The fo!lowing areas shall be reclaimed/titled in the project constriiction siage,” ™7

Left bank of Anilao niver (SI«\ G+900 - 14 200, m'u.,r channel)
R!ght bank of Malkasag river (‘u'l.»\ 700 - 800, nverch mnd)

The excess soil of construction will be dlsp()a:,d of m thg spoil area deslgnatcd by

the Onmoc City Govemnment as shown in I‘ 1g. 3
Rclocahon Works for Eiectnc Poles, Water Supply Plpos and ielephone me,s- o

The City Govemment and the District Offcc of the DPWH shai} 1dcnl|fy thc ,
location, dimensions and nember of the Lucitities itemized below, which have bc.ul |
installed in the right-of- -way of the river nnprox ement works (refer to Fig. 1 and 2).
In addition, relocation cost for the fdcﬂllkb shall be estxmated And the results shall

be informed to the Study Team in wiiting by the end of January 1997

Electric polcs and cables,
Water supply pipes, and

Telephone lines ' N

- Omoc Ci ly,:ﬁ 'I)cccml_)c:l;,- .I 506
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Agreed by/ between:

———
% e

———

e ——— .

EUFROCINO 1. CODILLA, SR, MAKOTO MIGITA

Ormoc 'City Mayor Basic Design Study Team, JICA

RO,

Chicf District Fin

gineer, Leyte I DPWI]
Region VI[}
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ANNEX. 6 ESTIMATE OF COST TO BE BORNE BY THE RECIPIENT

1.

COUNTRY

For the Construction Stage

ANNEXS.

Based on Section 3.1.7, Classification of Project Works, the project cost borne by the
Government of the Philippines is eslimated in pesos, and details are shown below.

Project Cost Borne by the Philippines

Item Unit Peso
(1) Expense for the Project Office LS. 3,872,000
(2) Customs Tax and Storage Cost more than 7 days *1) LS, 0.
{3) Maintenance of Existing Road LS. 1,508,448.
(4) Compensation Works LS. 179,981,525,
(5) Al Tax Related to the Peoject *2) LS. 0. .
(6) _ Cost for Bank Arrangement LS. 4,000,000. *3}
(7} Bomb Disposed No. 30,000.
Total 185,539,973
Notz: *1) ‘This itern will be carried out by the project office itemized in (1)

*2)

33)

government and the Bank.

The breakdown of each costs is attached below:

(1)  Supervise/Periodical Patcol

VAT for the project will be exempted and the legal procedures regarding the taxation
will be shouldered by the project office itemized in ().
Cost for Bank Arrangement will be fixed after negotiation between the Philippine

The expense for the supervision and periodic patrol is estimated as bellow:

Unit MM Unit Cost  |Total

Remuneration : : 2,532,500
Eogineer  |Project Manager month 39.5 203,000 . 790,000
River Engincer month 24.0 15,000 360,000
Structural Engineer month 39.5 15,000 592,500
Staff Typist month 39.5 7,500 296,250
: Clark - month 395 7,500 296,250
Draftsman month 39.5 5,000 197,500

Direct Coslt 987,500 -
Car Renlal month 79.0 10,000 790,000
Stationary month 79.0 2,300 197,500
Coantingency |10 % of Above 352,000
Total 3,872,000

A9 -1



(2)  Maintenance of Existing Road
Length to be maintained _ 7 _
Length |Transporiation No. |Cracking Index Repair Length
of Road|per Moath (<5 of length/ycar)
Intand Transporiation 4.0 km 3 - 0.23% 10.0m
Excavation/Embankment 1.0 km 300 25.00 % 250.0m
Silt Dam 2.0 km 120 6.00% 1200 m
Total 3830.0m

Unit quantities (/m}[ Repair Length Total Yolume
(m) (m)
Gravel 1.60 380.00 608.00
Concrete Pavermeol 1.60 380.00 608.00
Cost for Repairing of Existing Road
Unit Cost (peso} | Volume {m’) | Cost (pesosfyear)

Gravel © 103 m/im 608.00 - 62,624
Concrele Pavement 74’ 608.00 440,192
Total (pesosfyear) 502,816
Total (pesos) " | P502,816 fyear 3 years 1,508448
(3)  Compensation Works

The house evacuation cost, land acquisition cost and development cost for reseltlement
area are ¢stimated by the Grmoc cily government as follows.

Unit Quanmy Cost

ANILAO RIVER House nos. 244 31,596,205 -

Land m’ - 119,763 73,137,200
MALBASAG RIVER House nos. 184 11,392,920
i . Land m’ 84,280 51,355,200
RESETTLEMENT AREA |Development cost  |L.S. B 12,000,000
Total ) 179,981,525
Note: The final cost for the comp;nsauon works will be fixed by the Ormoc city go‘. erament aﬂer

completion of the negotiation between the affected families and the Ormoc cny
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2. For the Operation and Maintenance Stage

Operation and maintenance cost required for the structural maintenance is estimated as
below, while the cost for the environmental maintenance will be estimates by Ormoc
City depending on facilities/structures which will be developed by the city government.

Estimated cosl is sammarized as below:

Operation and Maintenance Cost

Item "~ Amount (pesos) Remarks
1. Administration Cost : - 245,000 Eveiy year
2. Annual Inspection of Structures 94,000 Once a year
3. Detail Inspection of Structures 184,000 Once 5 years
4. Annual Maintenance of Structures 504,000 Once a year
5. Periodic Maintenance of Structures : S
5-1 Short Term ] - 799,000 Cnce 5 years
5-2 Long Term - 1447,000 Once 20 years
Total Every year © 1,700,000 1.+2.+4.
| Once 5 years 938,000 3. +5-1
Once 20 years ) 1,447,000 132

The breakdowns of the costs are shown in following tables.

, (1). Administration Cost
: ' {unit pesos)

- Unit MM Unit Cost | - Total
Remuneration ] ) 168,000
Engineer Project Manager month | - 24 20,000 48,000

: River Engincer month | = 2.4 15,000 36,000

) Structural Engineer month 24 - 13,000 36,000

Stalf Typist month 2.4 7,500 18,000
- Clark month 2.4 7,500 18,000
Draftsman month 2.4 5,000 12,000

Direct Cost ) 54,250
Car Rental month 4.8 10,000 48,000

Stationary month 24 2,500 6,230

Conlingency 10 % of Above ' - 22,225
Total {pesos/year) - 244,475
|__round ' s ' . 245,000

. Note: It is assumed that about 20 <5 of the working time for the staff in the district office
listed abave will be charged in the rives maintenance works. -
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Cost for Maintenance

Annual Inspection L : (Unit pesos)
Unit  |Quantity Unit COST  |Total
1. Personnel expense : -
(inspection & reporting) : L -
River Structural Eng'r day 10 1,500 15,000
Bridge Engineer day 5 1,500 7,500
Assistant Engineer day 15 1,600 15,000
2. Technical expanse {120% of 1) ) 45,000
3. Direct Cost -
Car rental day 5 2.000 10,000
Reporting LS. 1,000 -
Total . 93500  Pesas/Year
Detail Inspection {once 5 years) o . _ {Unit pesos)
Quantity Unit Cost Total
1. Personnel expense
(inspection & reporting) :
River Struciural Eng'r day 30 1,500 45,000
Bridge Engineer day - 15 1,500 22,500
2. Technical expense (120% of 1) : 81,600
Direct Cost o
Car remtal day 15 2,000 30,000
| Reporting LS. 5,000
Total . 183,500 Pesos/3 year
Annual Maintenance (pesos)
Unit | Quantity | Unit Cost Total
River Weeding out Dike slope mt | 14,000 5 105,000
Removal of trash Bridege and Sluice m 3,200 27 86,880
Maintenance of Pavement [{10% of tolal length) ! 1,920 94 179,520
Stuice Sweeping of channel (deposit soil) m’ 253 113 28,597
Stit Dam  {Removal of Moating logs  |{20% of reservoir capacity) m 1,500 69 103,500
Total 503,497
Large Scale Mainlenance . : . (pesos)
Unit | Quantity | Unit Cost Tolal
Sluice Paintiag of (once a3 years) m? L 1,000 14,000
Gate o 5
Replacement  Anilzo {once a 20 years) sel : 1 600,000 600,000
of Gate I
Alegria L set - 1 450,000 450,000
Bridge Repair of Payment (once a 20 years) m’ 2,190 181 395,390
Slit Dam  |Painting {once a 5 years) m? 785 1,000 784,900
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" ANNEX 10.

- JAPAN'S GRANT AID SCHEME

GRANT AJD PROCEDURES

Japan's Grant Aid program is executed through the following procedures.

Application E 7 | L ' | (Request iﬁad_e by a recii)ieﬁi coﬁnfr&)

Study (Basic Design Study conducted by JICA)

Appraisal & Approval . 7' (Appraisal b} the Government of Japan and
S S Approval by Cabinet) . ]

Determination of Implementation | (The Notes exchanged between the
S Governments of Japan and the recipient

country)

Firstly, the application or request for a Grant Aid project submitted by a recipient country is
examined by the Government of Japan { the Ministry of Foreign Affairs) to determine whether or
not it is eligible for Grant Aid. If the request is deemed appropriate, the Government of Japan
assigns JICA (Japan International Cooperation Agency) to conduct a study on the request.

Secondly, JICA c_ohdl._lc_ls the study (Basic Design Study), using (a) Japanese consulting firm(s).

Thirdly, the Government of Japan appraises the project to see w_h-elhéf or not it is suitable for

Japan’s Grant Aid Program, based on the Basic Design study report prepared by JICA, and the
results are then submitted to the Cabinet for approval. '

Fourthly, the project, once approved by the Cabinet, becomes official with the Exchange of
Notes signed by the Governments of Japan and the recipient country.

Finally, for the implementation of the project, JICA assists the recipient country in such matters
as preparing tenders, contracls and so on. : s

. BASIC DESIGN STUDY

Contents of the Study

The aim of the Basic Design Study ( hereafter referred to as "the siudy"), conducted by JICA on
a requested project (hereafter referred to as “the Project”) is to provide a basic document

" necessary for the appraisal of the project by the Japanese Goveinment. The contents of the

Study are as follows:
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(a) Confirmation of the background, objectives, and benefits of the requested project and also
institutional capacity of agencies concerned of the recipient country necessary for the
project’s implementation.

(b) Evaluation of the appropriateness of the project to be implemented under the Grant Aid
Scheme from a technical, social and economic point of view.

(¢) Confirmation of items agreed on by both parties concerning the basic concept of the project.
{d) Preparation of a basic design of the project - -
(e} Estimation of costs of the project

The contents of the original request are not necessarily approved in their initial form as the
contents of the Grant Aid project. " The Basic Design of the project is confirmed comidermo the
guidelines of Japans Grant Aid Scheme

The Govemment of Japan requests the Government of the recipient country to take whatever
Measures are necessary to ensure its self—rehance in the implementation of the project. Such
measures must be guaranteed even ‘though they may fall outside of the jurisdiction of the
organization in the recipient country aclually implementing the project. Therefore, the
implementation of the project is conﬂrmed by all reIevant organizations of the recipient country
through the Minutes of Discussions.

Selection of Consultants

" For smooth implementation of the Study, JICA uses (a) registered consultant firm(s). JICA

select {a) firm(s) based on proposals submitted by interested firms. The firm(s) selected

carry(ies) out a Bas;c Design Study and wrlte(s) a report based upon terms of reference set by

JICA.

The consulting firm(s) used for the Study is (are) recormmended by JICA to the recipient country
to also work on the project’s implementation after the Exchange of Notes, in order to maintain
technical consistency and also to avmd any undue delay in 1mptementat10n should the selection
process be repeated.

JAPAN'S GRANT AID SCHEME

What is Grant Aid? _
The Grant Aid program provides a recipient country with non-reimbursable funds to procure the
facilities, equipment and services {engineering services and transportation of the products, etc.)
for economic and social development of the country under the principals in accordance with the
relevant laws and regulations of Japan. Grant Aid is not supplied through the donation of
materials as such.

Exchange of Notes (E/N)

Japan s Grant Aid is extended in accordance with the Notes exchanﬂed by the two Govemments
concerned, in which the objectives of the project, period of execution, cond:t:ons and amount of
the Grant Aid, etc., are confirmed.
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"The period of the Grant Aid" means the one fiscal year which the Cabinet approves the project
for. \ithin the fiscal year, all procedures such as exchanging of the Notes, concluding contracts
with (a) consult firm(s) and (a) contractor(s) and final payment to them must be completed.

However in case of delays in delivery, installation or construction due to unforeseen factors such
as weather, the period of the Grand Aid can be further extended for a maximum of one fiscal year
at most by mutual agreement between the two Governments.

Under the Grant Aid, in principle, Japanese products and services including transport or those of
the recipient country are to be purchased.

When the two Governments deem it necessary, the Grant Aid may be used for the purchase of
products or services of a third country. ' ' '

However the prime contractors, namely, consulling constructing and procurement firms, are
limited to "Japanese nationals." ( The term “Japanese nationals” means persons of Japanese
nationality or Japanese corporations controlled by persons of Japanese nationality. ) '

Necessity of " Verification”

The Government of recipient country or its designated authority will conclude contracts with
Japanese nationals denominated in Japanese yen. Those contracts shall be verified by the
Government of Japan. This "Verification” is deemed necessary to secure accountabihity to

Japanese taxpayers.
Undertaking required of the Government of the Recipient Country

In the implementation of the Grant Aid project, the recipient country is required to undertake
such necessary measures as the following:

(2) To secure land necessary for the sites of the project and to clear, level and reclaim the land
prior to commencement of the construction.

(b) To provide facilities for the distribution of electricity, water supply and drainage and other
incidental facilities in and around the sites.

(c) To secure buildings prior to the procurement in case of the installation of the equipment.

d) To ensure all the expenses and prompt execution for unloading, customs clearance at the
_ penst promp 2
port of disembarkation and internal transportation of the products purchased under the

Grant Aid.

(e) To exempt Japanese nationals from customs dulies, internal taxes and other fiscal levies
which will be imposed in the recipient country with respect to the supply of the products and
services under the Verified Contracts. '

(D To accord Japanese nationals whose services may be required in connection with the supply
of the products and services under the Verified Contracts, such facilities as may be necessary
for their entry into the recipient country and stay therein for the performance of their work.

"Proper Use"

The recipient country is required to maintain and use the facilities constructed and equipment
purchased under the Grant Aid properly and effectively and to assign stafl necessary for their
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operation and maintenance as well as to bear all the expenses other than those covered by the

- Grant Aid.
8)

"Re-export”

The products purchased under the Grant Aid should not be re-exported from the recipient

country.
Banking Arrangements (B/A)

(a) The Government of the recipient country or its designated authority should open an account
in the name of the Government of the recipient country in an authorized foreign exchange
bank in Japan (hercinafter referred to as “the Bank"). The Government of Japan will
execute the Grant Aid by making payments in Japanese yen to cover the obligations incurred
by the Government of the recipient country or its designated authority under the Verified
Contracts. - :

{b) The payments will be made when payment requests are presented by the Bank to the
Government of Japan under an Authorization to Pay issued by the Government of the
recipient country or its designated authority.
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Flow Chart of Japan’s Grant Aid Procedures
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MAJOR UNDERTAKINGS

TO BE TAKEN BY EACH GOVERNMENT

of Disembarkation in recipient country

. Tobe To be
No. Items covered by | covered by
: Grant Aid | Recipient
: Side -
17 | Tobear the following commissions to the Japanese
foreign exchange bank for the banking services
. | based upon the B/A
: (1) Advising Commission of A/P .
(2 Payment Commission .
2 To ensure unloading and customs clearance at Port

(1) Marine(Air) transportation of the products
from Japan to the recipient country

(2) Tax exemption and eustoms clearance of the
products at the Port of Disembarkation

(3) Internal transportation from the Port of
Disembarkation to the project site .

To accord Japanese nationals whose services may
be required in connection with the supply of the
products and the services under the verified
contracts such facilities as may be necessary for
their entry into the recipient country and stay
therein for the performance of their work. '

To exempt Japanese nationals from customs
duties, internal taxes and other fiscal levies which
may be imposed in the recipient country with
respect to the supply of the products and services
under the verified contracts. ' :

To maintain and use properly and eflfectively the
equipment provided under the Grant.

To bear all the expenses, other than those to be
borne by the Grant, necessary for transportation
and installation of the equipment.
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