6) Vietnamese Soclety In Brief

Victnamese socicly as a whole looks fairly homogenous at a glance, The reason is that the
Kinh, who is the majority of Viet Nam, live in the urtban and lowland areas, but most ethnic
minorities inhabit the remote areas or mountainous regions where other people rarely visit.

Vietnamese culture is very much built upon Chinese ¢ulture. Before the wars against France
and the United States the influences of the French culture could be also seen.  But with the
prolenged fights and the chaos that was brought about by the wars nearly wiped out the Iraces
of western culture. In present day Viet Nam, especially in the north, the influence of French
- culture can hardly be noticed.  Some of the buildings that survived the wars and the existence
of Catholics tell the history.

. Equal rights for men and women, and for all ethnic groups are legally guaranteed in Viet Nam;
- However, opportunities are often uneven, thus these rights are not equally exercised. Those,
who have less opportunities are those, who live in the rural area, and the people who live in the
mountainous regions or poor people. '

The Kinh are extremely business-minded people. This can be verified by traveling along the
National Highway No. 1. Rows of small shops fill the road. Practically all Vietnamese people
say they want to set up a small shop or trade if they have sufficient capital.. However, their
views tend to be small and short-termed. In general, they are more keen to make quick profits,
“but not accustomed to make large-scale and long-term plans. :

. Tt is said that there is a ceriain social stéatum in Vietnamese society, but it is difficalt to notice.
Rather, in spite of goverment's effort to build an equal society, an economic strata scems to be
' coming owt. . '

The Vietnamese sociéty is presently undergoing radical change. Rapid or even, it can be said, a
dramatic economic growth ia the urban area is causing changes in their social life in various .
ways. The growing economic disparities are increasingly becoming a critical socioeconomic
issue, , o L ‘

From Result of Social Survej’ and Obse;vation:- A Profile of a Poor Househoi_d

The profile of a lypical poor household of an ethnic minority tiving in the mountainous aréa, for
example, could be: * A houschold with 3 children and ‘mother and father; working member is
only l!mher; having the customary right to the land of 0.3 ha'to 0.5 ha, hilly and infeutile Jand
without irrigation where they plant upland-rice, cassava ‘and maize, or sweet polaloes for
houschold consumption; add occasionally some forest products for markeling; annual income].
per capita is less than 100 US dollars or even less than S0 US dollars: no savings! no sufficient
 |tice to feed the household year around and subsisting on supplemental food for 3 to 6 months, |
or relying on government subsidies; requiring 30 minutes of trekking to reach commune health
clinic, and 30 minutes for children to reach their schools; the parents are unable o pay for
school items; their caloric consumption conversion to rice per day is less than 1,700 calories;
their house is built with bamboo walls, thatched-toof with palm leaves on the bear ground or
stilt; one wooden bed for the entire family, a few clothes for change, a few pans for cooking, a
|small cabinet or shelf to store valuables, a cooking fire on the corner, a set of small table and
chairs for eating if relatively rich, and some jars or containers to preserve surplus food if rich
enough to keep.' No electricity but a kerosene lamp, and water i$ fetched from a well some 50
meters away. ‘The father is hardly literate and the mother has no formal education; the parents

look very tired and pale; small infants are under-nourished and hanging rags around their
bodics. '

17.1.2 'Poverty And Unemployment

‘Alleviation of poverty is one of the major socioeconomic issues in Viet Nam. The
‘government’s goal is to reduce the raté of poverty to 10% by the year 2000. The situation of
“poveity” and unemployment of the study area are as follows.

The rapid economic growih of Viet Nam during the last few years has greatly contributed to the
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reduction of the numbei of people, who had been classified as “poor” ! in the survey tésult of
the “Vietnam Living Standards Survey (VLSS)” that was carried out during 1992 to 1993. The
report recorded that more than 50% of the total Vietnamese population as “poor”.  Available
recent data present that the rate of the “poor” people now is about 30 to 40% of the population
(the rates vary from data to data).

The unemployment rates that wete given by the provincial authorities were around 10% of the
work force in all four Provinces, which is at an alarming tevel.

1) Quang Tri Province

The socioeconomic condition of the Quang Tri Province can be said as one of the poorest, if
not poorer, Provinces in Viet Nam. The provincial government indicated that in 1995, 65% out
of 535,000 peopte were classified as “poor” and “starving.” - Of these, about 30% were under
“poor” category and the rest, 35%, were under “starving.” Only approximately 35% of the total
population of the Province were classificd as average or better. The majority of these poor
people live in mountainous area of Huong Hoa District, and Trien Phong and Gio Linh
Districts that include coastal areas. They are, for example, Van-Kieu people and Ta-oi people
in the communes in Huong Hoa District visited by the study team. .

The work foice (the age between 16 and 55/60) of the Quang Tri Province is about 241,000

- people, which is about 46% of ihe total population of the Province. The unemployment (or

those who are jobless) rate at the time of the study was eslimated 8 - 10%, consisting 20,600 to
24,000 people. Each year 4,000 to 6,000 new graduates come into the job market. "However,

* because the size of the job markelt is limited and the market is highly compelitive, many people

are unable to find a job and, thus engage in agriculture.

2) Thua Thien-Hue Province

Approximately 17% of the total populalion of the Province are classified as. “poor” and
“starving.”. The majority of those, who are classified as “poor” and “starving”; live in the
western and south-western mountainous arcas of A Luoi and Nam Dong Districts. - Many of
them are Co-tu and Ta-oi ethnic minerities. Some of the poor people also live in the lagoon and

* coastal areas, where land for cullivation is limited and which is disaster-prone by typhoons and
'~ floods. Those poor fishermen depend with their lives on small-scale and migratory fishery.

© Out of approximately one million population of the Province, 74.2% live in the rural area. .

" Hue Cily faces complex problems of urban poor. ‘These are the people who live on the boats ©

Of thie one million population, the work force consists of ‘about 480,000 people. Of which
11:5% of the work force, that is roughly 55,000 people are out of job in 1995. -

" on Huong River that runs through the City, and some of who take up prostitution and drugs.

. PThe deﬁniliﬁn of "Poor” and "S!dr}'i'ns"

There are also a considerable number of street childrén, who were deserted by their parents or
who lost their parents for various reasons. Furtherimore, many of them are illegal inhabitants,
who migrated into the City looking for jobs. And some others are those, who became

~ impoverished as a result of the serious floods that attacked the area a few years ago, and who

lost the basis of their livelihood. : .

3) Quang Nam-Da Nang Province

There are many high mountains of more than 1,000 meters above sea level in large arcas of the
western and southern part of the Quang Nam-Da Nang Province, where various - ethnic
minorities stil} practice shifting agriculture. The provincial government is paicularly sensitive
about the development of minority groups living in these mountainous arcas.

Out of 258 viltages of Quang Nam-Da Nang Province, 78 villages and about 30% of the total
population are considered “poor.” And there are six poor Districts including four mountainous

. : given 6ﬁy the Vietnamese governmeni: - }"poor" - less than 2100 calories in
caloric conversion by vice , “starving”, - less than L, 700 calories per day. But the standards vary from Province fe
Province. Those, who are recognired as “poor” and “stawving” receive lemporary or permanent goverantenl subsidies
depending on their conditions.
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Districts of Hicn and Giang on the west, and Phuoc Son and Tra My Districts on the south.
Then, Hiep Duc and Tien Phuoc Districts are in the mid south. Fifty six percent of the total
population of the poor six Districts were classified as “poor” and “starving.” Of 56%, 64%
were classified as “poor,” and he rest, 36%, were under the category of “starving."” Many of
these “poor” people are the Xo-dang, Co-tu, Co and Gie-trieng cthnic minorities.

The Province has approximately one million of work force (16 - 55 years for female and 16 -
60 for male), but some 9% of the aclive population are jobless. Every year about 30,000
people join the job market, but many people are unable to find a job.

4) -~ Quang Ngai Province

In the Quang Ngai Province, 35% of the total households were classified as “poor” and 30%
were classified as “starving.” ~Of the above, 50 to 55% houscholds are living in the
mountainous areas, such as Son 1a, Tra Bong and Ba To Districts. For instance, 83% of the
entire population of the Ba To District consists of the Hre ethnic minority, who ate engaged in
agriculture and forestry. .

‘The labor force, those who are ages of between 18 and 50, are approximately 600,000 people.
Of 600,000 people, 10 10 12% are out of job. Each year only 15,000 to 20,000 people are able
to find jobs. '

~ A survey that had been recently conducted by the Quang Ngai Province revealed the reasons for
~ the poor remaining poor. The result suggests that people need, first, income sources, then the
" knowledge of eifective use of money. The result of the survey is shown next.

‘Fable 17.2 Reasons for Remaining Poor

Reasons Pércentm

No money _ 72-50
Don't know how to use money 4% - 60
No plan for expendilure 25-30
-Many children but less workers _ 52-63
Lackofjob . : I i o 1
Lack of 1and _ ' ©5-10
Bad luck and sickness . 1 20-28
‘ Lazy . . - I 557
Too old ' ! - - 1 18:-25¢

. Source:’ Depariment of Labor, Invalids and Social Affairs, Quang Ngai Province.

5) | Summary Of Pove'rt'y And U'nemploym'ent

“Poverty" should be understood from two sides. One is in terms of household income, and the
other is social services provided by the governments, that is “Qualily of Life.” The best, and
may be the only way to achieve the goat of alleviating poverty is to directly attack the poor areas
by preferentially ‘concentrating programs on increasing incomes and on diversifying income
“sources in'the poor rural area, and increase job oppottunities in the urban area. Al the same
time, the governments should improve social infrastructure and social services in the regions,
“where such services are presently very poor. -

Those, who were classified as “poor tend to be concentrated in certain areas, such as
mountainous egions and some of the coastal fishing villages. Our survey revealed that
incomes ‘of some of the sub-urban communes situated around small cities too ate relatively low.
Also revealed were marked differences in income levels between the major cities and rural
areas, and between the households, who produce industrial crops and those who do not.

Social Survey Result:  An average annual income per capila in the households in a ward in
Hue City is around 3 million Viet Nam dong {VND) while in a mountainots commune is more
or less 900,000 dong per capita. The households in a ward of Da Nang City is 4.6 million
D{P!D, but a commune in the mountainous region is about 400,000VND. o '
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17.1.3 ileallh Services

As aresult of vigorous efforts by the government, Vict Nam enjoys remarkable achievements
in the ficld of heatth services. Few examples are as follows.

According to the World Development Report of 1995, the World Bank, life expectancy at birth
as of 1993 is 66 years in Viet Nam which is one of the highest among the poor developing
countries: The crude death rate per 1,000 population was 15 in 1970, but in 1993, it was
reduced to 8 infants, while other countries of similar cconomic conditions are all two digits.
This is also an exceptional achievement comparing to the economic condition of Viet Nam.
- Also outstanding is the rate of infant mortality against 1,000 live birth, which was 111 in 1970
but it was reduced to 41 by 1993, The morality rate of children under S out of per 1,000 in
1993 was 48 that is one of the lowest among poor developing countries.

The network of health services in Viet Nam is widely extended to the corners of the Districts
and communés.- Health services for the rucal area are provided through commune healih clinics
- or health posts and in some cases by health care teams. However, some houscholds living in
the remote mountains in a scattered manner still require hours and days to reach a health
facility.

Health . services are provided through: the central government, provincial, District and
- commune governments. General hospitals with more or less 50 beds, 10 to 20 doctors, and 2
nurses to cach doctor, and specialized hospilals are generally located in provincial capitals and
District towns. Policlinics are distributed to District or commmune levels covering scveral
Districts or communes, and commune hcalih clinics or stations e distributed to the commune
level.  Also health-care teams, such as “anti- cpldemlc team” or “family planning team”
consisting of 3 to 5 staff, a nurse, midwife, doctor’s assistant are organized at the District level
to provide services to communes and villages.

1)" - Quang Tri Province

"The Province of Quang Tri has a total of 7 general hospllals 1 general hospilal in Dong Ha, 1

regional hospital that covers 3 Districts, 5 District hospitals, and 15 general or pollclmlcs to
cover 2 1o 4 villages and | sanatoriwin. There are 248 doclors, 328 doctor’s assistants, 344
nurses and 140 midwives in the whole Province. Qut of 132 communes (as of December 1996
by Ministry of Public Healih data) 21 communes of the Quang Tri Province do not have any
kind of health facilities. However, at the time of our study, it was explained that 95 communes
and villages have health facilities, and 41 more villages have only’ health teams, but no
buildings. The commuues w:thout clinics are in the D:stncts of Glo Linh and Huong Hoa the
poor Districts.’

Health services are composed of two componenl one is the prevent:on of diseases, whu‘h is
carried out by 17 different programs, and the other is the provision of treatment in health
facilities.

Some of the 17 preventive programs are as fotlows:

*

. Provision of immunizations - to prevent 6 children’s diseases (measles :
typhoid, whooping cough, polio, tetanus, lubcrculos:s) '

Preventlon of diarchea
. Prevention of malaria
. Prevention of goiter

. Prevention of mental diseases

b.

C

d

e. Prevention of leprosy
f.

g Prevention of tuberculosis
h

. Improving general sanitation
i. Prevention of malnuicition
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j. Prevention of cye problems, and
k. Treatment for harelips.

Figure 17.1 Infrastructure in Quang Tri Province
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The most common sicknesses or diseases found in the Quang Tri Province are:

Diarrhea - 62%

Goiters | 23.5%, and
Malaria (spread in 41 villages) = 0.92%
Wonyen’§ diseases

i. 2) | : Thuﬁ Thlen-Hue Province

The Province of Thua Thien-Hue has a Central Hospital in Hue City with 1000 beds, 300
doctors, S00 nurses and 200 supporting staff. The Province has a total of 11 hospitals, 21
polictinics and 3 sanatoriums. Health workers in the Province count 559 doctors, 394
assistants, 619 nurses, 266 midwives and 346 herbalists. Hue City has one of the five medical

- colleges in Viet Nam." The college can accommodate 2,000 students producing. 200 doctors

every year. But the facility, équipment and instruments are in extremely poor condition. -

Figure 17.2 Infrastructure in Thua Thien-Hue Province
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Except for 8 communes in A Luoi District, all commuries (145 comnunes at the time of our
study) in the Province are provided with health clinics, Qut of 145 clinics, 125 are in sufficient
condition, but 20 are in poor condition.

Major sickness and disease in the Province are:

Malnutrition 45% of new-borm to 5 year-old children

Malaria 2,000 to 3,000 cases in the mountainous Districts of Nam

' Pong and A Luoi, and one coastal & lagoon area, Phu Loc
District

Cholera “Although the death rate is low, cases increase, when floods

‘occurred. 93 (500-2000 cases due to floods), 94 (7 cases),
95 (105 cases due to floods)

Dengue fever 100 - 500 cases per year {low death rate).
Major causes of death from disease and sickness:
Virus contracted disease Highest causes of death
Lung refated Preumonia
- High blood pressure.

3) - Quang Nam-Da Nang Province

“The health services in the Quang Nam-Da Nang Province are also very well disiributed, except
for some mountainous Districts. It has 23 hospitals comprising 18 District hospitals, 2
© provincial hospital and 3 specialized hospitals. In addition, there are 1 sanatorium, and 223
" health care centers and medical points in communes. The numbers of health staff are 989
~ doctors, . 1,190 assistants, 1,205 nurses, 185 midwives and 16 herbalists.. Out of 258
- communes, 30 communes are without medical facility. The government has already decided to
~ construct 26 additional commune clinics, leaving only four more communes in need of health
facilities. Of those four, two are requjred in Hien District and the other two are required in Tra
~ My District, both of which are in the mountainous region of the Province. '

~ The highest ratio of discases and sicknesses that people suffer are diarthea and leng related
-~ diseases followed by malaria, dengue fever and goiters. Death caused by sickness are
 infectious diseases, high blood pressure, cardiovascular diseases, and meningitis Japan. -

' Figure 17.3 Infrasteucture in Quang Nam-Da Nang Province.
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Various projects have been and are being carried out by the governments to improve health and
sanitary conditions. Some of themare: projects sponsored by UNICEF to provide vaccination
to children which resulted in the increase in the ratio of immunized children to 90%; distribution -
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of iodized salt by the government to those who need to prevent oiters, and the assistance of
the “World Vision” and some German NGO for the provision of clcan water to hospitals.

4)  Quang Ngal Province

The Province of Quang Ngai has 12 hospitals and 19 policlinics. Qut of 17! communes and
villages (at the time of our study), 156 are covered by some kinds of health services, but 72
communes are without health care facilities. The ratio of the communes without clinics is the
highest among four Provinces. The communes, which lack health services are, again, mostly
in mountainous Districts: Tra Bong, Son Ha and Ba To. Ba Ta District, for example, has 17
cominunes but only 4 communes are distributed with some medical points or clinics; Tra Bong
has 19 communes and only 4 medical facilities are available.

‘Figure 17.4 Infrastructure in Quang Ngal Province

100 :
: 90 i N

" gg 13 Qelecticity |

> 60 |k { B Motorways

f% 50 | | 1 & Clinics 4

5 .40 i £ 8 Primary School -

o 30! RnH B8 & Secondary School
20 ko g ‘:1‘-‘: (B Markets .|
e | B

u Nghia ot
BaTo

£
H

percentages of Communes Provided with Infrastructure

The ri_umbe'ris of health service staff in lhe_Prbvin_cc are 254 doctors. 547 assi'stan‘ts, 556 :
‘nurses, 185 midwives and 350 herbalists. Quang Ngai Town and Binh Son District have more
~than 70 herbalists each. S Co ST -

Most common diseases in Quang Ngai are bronchitis, hemorrhage fever, malaria, pricumonia,
and hepatitis. The death caused by sicknesses are malaria, dengue fever, meningitis Japan, and
cardiovascular diseases.

There are only very few assistance coming to the Province for the health sector. Some
international NGOs provide medicines, some medical equipment and assistance in plastic
surgery. Also assistance comes from UNICEF for provision of some equipment and clean
waler.

- 5);‘ Semmary Of Health Sector

Health services in the urban area scem satisfactory, but probleins are seen in the rural area. Out
of 706 total communes (Data of Ministty of Health as of December 31, 1995) of the four
* Provinces, 131 communes still have no health facilities of any kind. The government of Viet
Nam is planning to construct at'least one health facility for each commune by the year 2000.
"The construction of 300 additional health clinics for the year 1996 for the entire country has
already been decided by the govemment and the budget required has been allocated. However,
how many communes of the four provinces shalt be included is not clear at the moment except
for the Quang Nam-Da Nang Province, where the construction of 26 clinics has been already
scheduled. This indicates that at léast more than 50 commune clinics should be newly
constructed in the near future in the study area. '
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Figure 17.5 Social Infrastructure By Region
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The focus of the health services is widening from the construction of health facilities mofe to . -
the improvement of the quality of health services and health stalf these days, and the
improvement of the existing health facilities, because the quality of commune level health
services is said to be deteriorating recently. The necéssity of improving the existing clinics is

_ obvious, for many of the clinics or stations are built with temporary types of materials such as

. palm leaves, straw thatches, and bamboo walls and in very poor condition. In addition, their
* * equipment are poor or there ar¢ no notable equipmient or medical kits. -

'17.1.4 Education

" The achievement of education is, along with the provision of health services, another most

" remarkable accomplishment of Viet Nam, The universal primary education in the urban area
‘has already been accomplished, and is now moving toward the universal secondary ‘level
‘education.” The eradication of illiteracy has been also accomplished in most urban areas. The
adult litéracy rate ? of 88% as of 1990 (World Development Report, 1995, the World Bank) is
extremely Nigh comparing to other developing countries with simitar economic conditions.

The education system in Viet Nam is that 5 years for primary level, 4 years for secondary level, |
3 years for high school level, and 3 to 5 years of higher education. There is no compulsory -
education in a strict sense including primary school. '

1) Quang Tri Province

Our survey found that the Province of Quang Tri has 153 primary schools, 67 lower secondary

“schools and 14 upper secondary schools. There are 1 teachers’ training high school and 1
agricultural high school as well. It also has 1 job training school for 50 to 100 students, 9
vocational training centers and 8 centers for on-the-job training (continuing schools for those,
who could not attend regular schools). However, the Province does not have any higher
educational institutes. ' : .

Although almost ali communes are distributed with primary schools now, many schools are -
applying a shift system, due to a lack of a sufficient number of school buildings and class
rooms. For example, 9 villages in a mountainous District where 200 classes are required, have

2 T"'he c;'tﬁni!ion of “literacy" in Viei Nom is interpreted as those who completed upto the second grade of primary
schoo
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only 1135 classes. Huong Hoa District in the mountainous area, has shortages in classes and
has the lowest distribution rate of secondary school in the Province. Only 16.7% of the total
communes have secondary schools.

Out of 134 villages, 98 villages have already achieved the national goal of eradication of
illiteracy. Those villages are mostly located in the lowland areas. There are still 12,000
illiterate people in the Province, many of who are concentrated on the mountainous areas and
on the coastal regions,

Result of Interview: An interview survey conducted by the study team to communes in
Huong Hoa District, Quang Tri Province revealed that some 40% of the commiune people
“|ameng Van Kieu minorily group are illiterate.  Those are typically older people, particularly
women, and there are people, who have no idea about their age.

2) Thua Thien-Hue Province

By the school year 1994 - 1995, the Province of Thua Thien-Hue has 210 primary schools, 59
lower secondary schools, and 16 upper sccondary schools. The Province also has 15
vocalional schools, 4 technical secondary schools, 12 centers for vocational training and 7
“higher educational schools (colleges and universitics). :

~ The distribution rate of primary school is 100%. But the rate of sécondary school distribution
1o the commune level is the lowest in the A Luoi District, 9.5%, and lower in Nam Dong
District, 22.2%. These two Districts are in the mountainous areas, where minority people live
in large number,. ' : : :

Out of 9 Districts in the Province, 6 Districts and out of 145 communes and villages, 101 have
already solved the problem of illiteracy, but there are still 18,000 illiterate people in 3 poor
Disteicts. Those Districts are A Luoi and Nam Dong in the mountain, and Phu Vang Distsict in
the lagoon and coastal area. Thua Thien-Tlue Province is attempling to eliminate the illitcracy
by the year 1998, :

The vocational education in the Province seems quile successful.: Out of 8,203 students in 15
- vocational schools, a majority of students have accomplished their goal and graduated for the
school year 1994-95. The vocational centers cover: electronics; mechanics; {raditional crafts,
stch as carpentry, sewing embroidery; services  such as tourism and hotels; business

coreespondence and so on.

3 _ Qliang’ Nam-Da Nalng: Pro_viiice S N B
“The diffusion of schools in the Quang Nam-Dda Nang: Province is.the largest among four
Provinces. The Province has 268 primary schools, 133 lower secondary schools and 29 upper

secondary schools. Quang Nam-Da Nang Province also has 6 vocational schools, 11 technical
secondary schools, and 6 higher education institutes.

~ The distribution rates of primary school to communes are 100%, but the rates of lower
sccondary school in some mountainous Districts are still low. Those are the communes in
Hien, 13.3% and Tra My, 10.5%. The tates of other Disteicts aré much higher between 60 to

- 80%. The Districts with 100% of lower secondary school distribution to commiunes are Hoa .

- Van and Dien Ban that are situated adjacent to Da Nang City, and the District of Nui Thanh, the
- southern most of the Province on the Highway No, 1.

_ The Quang Nam-Da Nang Province has 7,920 students in 11 technical secondary schools
- which is the largest number anmong four Provinces, and it also has 12,820 siudents in other
miscellancous types of schools. The Province has also the highest enrollment ratio, 92.0%, of

lower secondary school against primary school graduates while the raies of other 3 Provinces
stay at around 84%. :

The illiteracy rate is some 8% of the total adult population between 15 to 35 years of ages,
which counts approximately 6,000 people. Most of these people are in (he mountainous
regions and coaslal areas. The Province plans to eliminate illiteracy by the year 1997.
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4) Quang Ngai Province

Al communes of the Province of Quang Ngai have primary schools and classes of some Kinds.
There are 210 primary schools, of which 58 are distributed in the mountainous areas; 108
lower secondary schools, of which 11 schools are in the mountainous areas: There are also 30
upper secondary schools that includes 4 schools of the mountainous areas. In addition, the
Province has 5 private and state combined upper secondary schools each with 1,000 students.
There are 7 vocational centers where sindents of secondary schools can attend; 4 technical
secondary schools and 1 junior teachers’ college.

To facilitate school attendance for childeén of nountainous areas, boarding schools are
prepared for minority people. More than 1,100 students are studying in the boarding schools.
Another type of educational institutes are, a public school thal provides primary and secondary
education together; continuing education centers which provide educattoni for basic curricutum,
vocational training and post graduate education combined. Furthermore, classes for adults and
some children who did not have opportunitics for education in the past can altend.

In 1986, there were some 37,000 iltiterate people in the Province of Quang Ngai, but by the
year 1995 the number has decreased to 22,000 people among the population of between 15 and
35 years old. This will be [.5 to 2% of the total population of the Province. - Again, these
illiterate people live in the mountainous Districts and comniunes.

Thirty percent of the school builtdings in the Province are built with palm leaves and thatches,
and are rapidly deteriorating: And, very many schools are operating with 1wo to three-shift
system in order to accept ali children of the school year. '

5) Summary Of Education Sector

As already mentioned, illiteracy in the urban area has atmosi been eliminated. However, the
- situation of rural areas require much more work to do. Although almost all communes in the
- rural area have primary schools, except for some communes in the mountainous areas, the rates
of primary school completion are not as high as the government might wish. Also, there still
-remain illiterate people in mountains, lagoon and coastal arcas within the study area. The
“government’s policy and goal is to eliminate illiteracy by the year 2000 :

Anolher problem of the existing condition is that many primary schools and sccondary schools
are operating wilh two shift and three shift systems to accommodate all children of school-age.
“This indicates that there are still not sufficient number of schools and class-rooms to accept all
'pupils,  Further, many schools in the rural area are built with poor imaterials such as bamboo
trees, straws and, palin leaves requiring frequent renovation. Some schools are not provided

with éven toilets or ¢lean water. They also lack science kits, musical instruments, and even

textbooks and education materials as well.

Fusthermore, many primary and lower secondary schools are hiring Substitute teachers.”
Quatifications for primary school teachers are cither graduation of lower secondary school plus
3 years of experience or graduation of upper secondary school plus 3 years of expericuce.

“The government is presently trying to upgrade the qualification of school teachers to improve
their quality. . :

Result of Social Survey: Only half of the primary schools have all qualified teachers on
average within the surveyed communes. That is,” all teachers are qualificd in only one school
out of four primary schools in two Provinces, and all téachers are qualified in three schools out
of four schools in other two Provinces. ' '

17,1.5 Other Soclal Services And Infrastructwre

Other social services and infrastructure are basically studied by each specialist. However, the
conditions of District and commune levels shall be explained here.

Not only the distribution of schoels, health facilities and health services, but atso other social
infrastructare and services such as power supply and markets are quite unevenly spread among
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Districts and communes. The disproportion between the urban and rural area, and especially
belween the mountainous area, are clearly shown in statistics. (Sce. graphs and attached
tables.)

1) Power Supply

According to the statistics of the General Statistical Office, 1995, approximately 60% of the all
communes of Viel Nam are provided with electricity, highest being the Red River Pelta
Region: The distribution rates of the North Centzal Coast and South Central Coast Regions,
where the four target Provinces are included are about 61% and 58%, respectively, which
appear to be about the sanie rate as the national average.

Within the four target Provinces, the provision of power supply is higher in the urban areas and
in the Districts where National Highway No. | is running through.” Many ¢communés in the
Districts on the Highway has 100% of power services.

(1)  Quang Tri Province

The average of power supply in Quang Tri Province is 37.5%. This is much lower than the
national average.

-While about 37.5% of the total communes have electricity, the households that are provided
with electricity are only 30% of the total number of households in the Province. Further, the
households actually using electricity are concentrated on Dong Ha Town, where about 80% of
the households have access to power supply. The lowést distribution can be scen in the
houscholds in Gio Linh Disirict, where only 8.5% have access to power, and Huong Hoa
District with 6.4%, ‘

‘Thé situation at the commune level is the same. The Iowest rates of access to electricity is seen .
in the communes of Huong Hoa, where only 6.7 of the communes have, and 15.8% of the .

communes in Gio Linh Districts, while all communes in Dong Ha Town enjoy power service.

2) Thua Thien-Hue Province

For the Province of Thua Thien-Hue the situation is similar. While all comnnes in Hue City
have dccess to electricity, only 11.1% of the communes in Nam Dong District, 20% of
- _communes in Phong Dien, and 28.6% of A Luoi have electricity. . Also, roughly 70% of the L

hauseholds in Hue City can enjay the service, yet, only 1.5% households in Nam Dong, 7% mn
A Luoi, and 12% n Phong Dien are usmg elcclrtcnly ‘ .

3) Quang Nam Da Nang Provlncc v

thlc all the communes wuhm the Districts siluatéd on lhe Natnonal nghway No. 1 are
provided wilh electricily in the Province of Quang Nam-Da Nang, many communes -in
mountainous areas lack the service. The lowest access can be seen in the communes in Tra My
- District, where out of 19 communes only | commune has electricity. In the Districts of Phuoc
Son, 12.5% of the communes, and Ilicn 13.3% of the communes have power supply. Oul of
more than 6,600 houscholds in the District of Tra My, only 5 households, which is 0.1% of -

- the 10tal households are using elcctricity. In the District of Giang, 12% of the houscholds and

in Hien District 13% of the households use electricity.

Quang Ngal Province

’ The power service of the Quang Ngai Province seems better. Out of 12 Districls in the
Province, all communes of 5 Districts have been already supplied with ¢lectricity. The low

~ - rates of distribution are seen in the conimunes in the mountainous aréas. In Son Ha Disirict,

“only | commune out of 16 communes has the service, 20% of all the communes in Minh Long
District, and 21% of communes in the Tra Bong District have power supply. The sitvation of
Ba To District, which is considered one of the poorest Dislricts, is unknown. ~ The rates of
using electricity at houschold level are ncarly the same as the rates of communes. The lowest is
in Son H::} where only 6% of the total houscholds are using electricity, while in Minh Long the
rate is 14%.
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2)  Clean Water

Reliable data on the availability of clean waler at the District and commune levels is difficult to
collect. Some data indicate that a national average of having piped-water or running water is
some 1% out of the total rural households.

“The situation of four targel provinces, appeared to be lower than the national average. In
Quang Tri Province, out of the total raral households only 0.6 % has access to piped-water or
ranning-water. Thua Thien-Hue Province has very high percentage of using running water
among four Provinces, 3.4%, Quang Nam-Da Nang 0.5 and in Quang Ngai 0.6%.

It is estimated that a majority of niral households of Viet Nam, including the four Provinces,
niore or less 80% arc using various kinds of well water. ‘The statistics on well water indicates
that 86% of the total rural households in the Province of Quang Tri, 72% households in Thua
Thien-Hue, 85% of Quang Nam-Da Nang Province and 90% of Quang Ngai Province are
using water from wells of various kinds.

3)  Markets

Access 1o markets is considered one of the key issues of increasing famers’ income. The -
distribution of markets in mountainous regions is very poor. Also, many markets in the niral
area ar¢ partially or totally open type, where people have free access to sell own produgcts.

The average rate of market access in the rural asea at national level of 1994 is 54.2%. While the.
rates in communes in the North Central Coast Region is 57.2% and in the South Central Coasl .
region is 64.7%. The highest distribution is scen in the North East South Region, where the
rate is 75.1%. o ' L

(1 Quang Tri Province

~ An average distribution of market in the communes in Quang Tri Province is only 30%, which

is far below the national average. There is a total of 37 markets in the communes in the
Province. Dong Ha Town has a grand market to serve as a nucleus of trades of the Province.
‘The 2 communes in Dong Ha Town have 2 markets which is 100%, followed by Cam Lo
District, where half of the communes have markets. The lowest of the province is the District
~ of Huong Hoa, which occupies about a haif of the entire surface area of the province, has'only
1 market out of 30 communes. The District of Trien Phong has 10 markets within the District,

which is the largest number, but still only half of the existing communes. '

' The Province of Quang Tri has a plan 1o largely expand market networks, first along national -

(2 Thua Thien-Hue Province

The market network of the Province of Thua Thien-Hue is well developed.. Hue City has a
grand market in the center along the Huong River. The rural connunes of the province as a
whole has 80 markets and the rates of the disteibution against the number of communes are also
considerably high. The average of the distribution of the province is 64.5%, which is about

10% higher than that of the national average. R

The highest is Phu Vang District where 90.5% cammunes, that is 19 communes out of 21 have -
“access to market. The lowést 2 Districts are, A Luoi 9.5%, that is only 2 communcs out of 21

communes have markets, and Nam Dong 11.1%, only 1 out of 9 communes. All other

communes in the province have higher than the national average. '

(3) Quang Nam-Da N'angrl’mvince

The market information of Quang Nam-Da Nang Province is only partial. Out of 16 Districts,
the information of 5 Districts, Giang, Phuoc Son, Nui Thanh, Tra My and Itoang, is missing.
Da Nang City itself is the largest market in the four provinces. Within 11 Districts for which
information is available; there are 90 markets. The average rate of distribulion of the 11
Districts is about 44%, which is 10% lower than the national average.
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~The highest distribution is seen in the District of Duy Xuyen, 92,9%, where out of 4
communes, 13 communes have access to a market, Other high distribution can be seen in the
Districts, which have National Highway No. I, or Districts located close to Da Nang City,
such as Hoa Vang, Dai Loc, Dien Ban and Thang Binh Districts. The lowest Districts among
the available inforination are, Tien Phuoc 7.1%, which has only 1 market in 14 communes,
Hiep Duc 10% and Hien 13.3%.

(4)  Quang Ngai Province

The average market access in the communes of the Quang Ngai province is 54.4%, which is
close to the national average. The province has a total of 86 markets. Only all 4 communies of
Quang Ngai Town have a market in each commune, but not comimunes in other Disltricts. More
than 90% of the communes in the Districts of Son Thinh and Mo Duic, where thie Highway No.
1 runs through, have markets. :

There are, for examiple 18 markets in Son Tinh where 20 communes exist. However, within
17 communes of Ba To District there is only 1 market, and there are only 2 markets in the
District of Tra Bong where 19 communes exist. The siluation in Son Ha District is similar,
there are 16 communes, but only 2 markets.

“{5) Summary On Market

Vietnamese dishes use a variety of vegetables. The quality of vegetables sold in markets is
quite high and varied. Besides formal markets, many street vendors can be seen in large cities
~ carrying vegetables and fruits in baskels going around streets or those who simply selk crops on
street corners. : E :

Whether fanmers are living in the rural atea or close to the urban area, it is already widely
- recognized that market availability is one of the ker factors of income inciease and crop
 diversification at the household level. Various available data analyze that the income rates and
living standards of the people are considerably bigher, where roads and transportation are

available, and therefore markets are accessible, comparing with the households, where such
~social infrastructure is not available. Here again, those who live in the communes in remote
- mountainous areas have the least access to markets. Further, many of the markets in the rural
-areas are pariially or entirely open markets. Thus, they are difficult to open during heavy rains.

The result of our survey reveals that the requicement for market availability along with access’
-roads as one of the higher prioritics of the rural people. = 1 . T :
17.1.6 Sumimary Of Present Condition

Major social issucs in present-day Viet Nam can be summarized in four points: - Alleviation of
- poveily, need for improving social infrastructure, need for improving social services and the

need for seltlement of minority people, who practice slash and burn agriculture and who
frequently migrate.

The first and the most impbﬁam sccial issue is the presence of a large number of . “poor”
people. The majority of these poor people are farmers living in the rural area, especially in the

remote and mountainous regions,  They are hardly surviving by relying on govermment - -

- subsidies. All able people, except for children, elders and sick or disabled peoples, should be
"~ independent.-  Self-reliance can be achieved - by : the assistance and cooperation of the
government and the people. * - '

. The second issue is that those poor people are provided with less or the least degree of social
+ infrastructure such as soad, electricity, market, and to a certain exlent, schools and hecalih
- facilities compared with the people living in lowlands and urban areas. The provision of

required social infrastructure is basically the responsibility of the governiment.  However, this
- can also be achieved by the paiticipation and cooperation of local people.

The third is the insufficient provision of social services thal generally accompany the
infrastructure. For example, it is said that the quality of health services in the rural area is
declining, thus people are losing confidence in commune health clinics. Provision of sufficient
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basic and necessary education to people can be complemented with such services.

Because of poverty, poor social infrastructure, and poor social services, a number of poor
people migrate frequently from one place to the other in hope of a beiter life, and practice “stash
and biam” agriculture causing serious environmental problems. Many of them also migrate to
cities Jooking for wage labor and causc wrban problems. This is the fourth point. Unless
farmers are able to make their living on farming, this sitvation shall be further accelerated. The
government policy of tackling this issue is to setile them through social forestry projects.

There is nio panacea to solve these problems in a short period and with one method, because the
problems are many and they are intertwined with cach other. The development of rural areas
should be considered differently and separately from the development of urban areas, which
largely rely ot modemization and industrialization.

17.2 POTENTIALS AND CONSTRAINTS

Potentials and necessities for development of the social sector in the four provinces are great.
However, the constrdints for the development are also immense. -

17.2.1 Poverty And Unemployment

Despite of limited economic growth in the Central Region, the expansion of industries,
businesses and development of social and economic infrastructure, and almost any kind of
development activities shall increase business and job opportunitigs for the utban people. Thus,’
economic activities and growth can give some impact upon the “urban poor.” -

However, the situation of the rural people, especially those, who are at the lowest economic
stratum, is different. Because they are physically and socially isolated from the outside world,
the benefits of the “doi mioi” or open economy are hard to reach them. The infusion of foreign
investments, the development of large-scale industries, the introduction of high-tech industries
and the renovation of national highways will not bring benefits to the most needy.

Poverty alleviation requires special attention to make a development plan which focuses on the
“rural poor.” Therefore, the focuses of potentials and constraints of this section are placed on_
the poorest people of the mounlainous regions. o = '

1) Potentials :

The, potentialitics for development of the rural people who live in the mountainous ‘areas, are
extremely limited. - However, if deliberate efforts are made to improve their life by: placing
development focuses on these people to increase their incomes, and by improving their social
infrastructure and social services, notable changes may be expected. And thus, the national
goal of reducing “poverty” may be achieved. '

An important issue of poverly alleviation of poor farmers is to firmly establish the linkage
between farm production and sales of crops. Also necessary is the creation of job opportunities
for rural people, who have only very limited ways of eaming cash. One more impoitant jssue
is to activale the economy in small rurat towns. ' :

In view of the extent of poverty, the improvement of the people’s life in' the mountainous
regions first requires some sort of direct financial assistance to households, and -this is
essenlial. Their incomes are simply oo tow to improve their life by thenselves. ‘

The second potential is expansion of the farm production base accompanied by improved
farming practices. Even though these pcople are receiving govermnent subsidies, (hose
subsidies are directed towards supplementing food shortage, but they are not sufficient to
expand their production. Heénce, some financial assistance along with technical assistance are
necessary in order to increase their production base and secure their income. - There is still
potential land in many mountainous regions to expand cultivation.

Expansion and improvement of the production base means expansion of cultivation;
diversification of crops especially to include industrial crops, fruits and vegetables and tree
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plantation; increased animal husbandry and fish culture with improved farming methods.

Presently, those people produce almost the entirely food crops for family consumption. Due to
lack of market access, roads and teansportation, know-how, imigation, and most importantly
lack of capital, the produclion of cash crops is limited, even in the arcas where such production
is possible in terms of soil quality and climatic conditions, land is available, and the farmers are
~well aware of the profitability.

The third potential is the establishment of local processing indusisies as the governinent
proposes, may be in District Towns. This shall secure the market for products wilh reasonable
prices and simultaneously create job opportunitics for rural people. In addition, value-added-
products can bring much better profits than raw products. Significant effects expected of the
establishment of industries shall be the promotion of diverse economic activilies in the nual
arca that industries can bring about.

Various surveys already analyze that the production of food craps, even though they can sell
them at the market, will not increase household income. The households enjoy better income
are the ones who have multiple income sources other than farming, and those who produce
more cash crops. Therefore, the diversification of income sources and diversification of crops
are a necessity for income generation and income increase, :

2) Consteaints

The existing constrainis for the rral communes and people are summarized as “isolation,”

*nisk,” “lack of adequate productive resousces,” “lack of sustainability,” and “inadequate

. participalion.” These people and communities are typically isolated from the outside world
physically, geographically, socially and intellectually. o

Some of these constraints, such as physical isolation, lack of adequate productive resources or
~inadequate participation, can be reduced if social infrastructure and social services are
sufficiently provided. ' : - S

The people themselves express that the biggest constraint of all is the lack of capitat to expand
their production base.” Although the government has established the “Poor people’s Bank” this
© year, and financial assistance for the poor somehow became available, the system is stili at its
- infant stage and cannot cover all the poor people who need assistance. Lo

~There are almost no opportunities for the farmers in the mounlainous regions to eam cash -
income. There are no industries, no offices and not even farm labor. ; Generally fann labor is
- the opportunily for small farmers or landless farmers to'earn extra cash in developing countries,
© but because of the situationi in Viet Nam, where there are no so called “large landlords” or only
very few “large plantations” éxist, the farmers have no place to work for.: Almost everybody is
an independent small farmer, and there is no need for farmers to hire extemal labor force to
help their faoming, or either they cannot afford paying for labor. This situation is another
- underlying constraint. -

- Also an imporiant constraint is that those ethnic minorities living in the mountainous regions are

unable to produce sufficient food to feed themselves year around. - Many poor fanmers are able
. to produce rice to feed themselves for only 6 to 3 months, thus they survive depending their life
- on government subsidies, and cassava and swect potatoes for rest of the months.

Under such extreme conditions, it is very difficult for farmers to be creative. It should be
recognized that socioeconomic conditions of many cthnic minorities are entirely different from
the conditions of the majority of the Kinh, who live in urtban or lowland areas where access to
s various resources are much easier. There is a need for external assistance to give them some
“direction so that they shall become aware of their possibility, leam necessary know-how, and
become responsible peopte. ‘

17.2.2 Improvement Of Health Services

The development of the health sector of mural communities shall bring considerable
inprovement to the quality of the people’s life in the rural area. The improvement shall
increase productive capacity and reduce some of their severe financial burden.
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1) Potentials

As explained in the section on “Present Condition,” there arc 131 rural communes in the study
area without health facilities. If all the communes, which presently do not have health facilities,
are provided with the clinics and health services, morbidity and mortalily rates can be reduced.
A healihier life, shall increase people’s productive capacity, because (hey no longer lose
working-days for becoming sick. The diffusion of healih services accompanied by health
education -for communily people shall improve their quality of life, because the people will
become more conscious about their own health-care.  And further, by making appropriate
health services available to all, self-examination and self-treatment that might jeopardize their
lives could be discontinued.

If medical teams are provided with a mobile clinic or a traveling clinic to go around remote
wvillages and hamlets, the quality of health-care in the remote regions can be significantly
improved.

The provision of appropriat¢ health education, which may be the most important. potentiality,
particularly to women, will greatly improve the living condition at the household level.
Thoroughly educated women shall contribute to the improvement of the household nutrition
and diet, child-care, healih care of the family, and more importantly, it will best work for the
improvement in family planning.

2) Constraints

The constraints faced by the health service sector in the rural arga are basically of four kinds.
One is the lack of medical lacilities and the other is the shortage of equipment and instruments. -
These are fundamentally financial problems. ~ The third is the shortage of medical services
through medical staff. The fourth, and may be the most important constraint, is the lack of -
people’s basic knowledge of health-care and some negative habits they practice. o

In spite of the wide distribution of health care facilities, there are many rural population, who
do not have access to health clinics, mainly for lack of soad access. Another major problem
with medical facilities is (he lack of sufficient provision of medical cquipment, kits and
medicines. In many cases, health clinics have been constructed, but because of budgetary -
. problems the provision of medical equipment, instruments or medicines are -too poor (o
reasonably meet people's needs. The clinics that were visited by the study team had neithera
- stethoscepe nor a sphygmomanometer, which ar¢ basic medical instuments.  ~ '

* The third major constraint is the quality and quantity of health workers.: The number of health
© service workers are insufficient, and the quality of health service workers’ training iS not
adequate, When people live scattered, distribution of health service is more difficult. * The
- underlyitig problem is a low emolument for commune level health workers, The salaries of -

commune level working staff were basically paid by the conmnune, but becatse most
- communes were facing financial difficulties, their salaries were nominal.: (Starting January
1996, the salaries of commune health workers are being paid by the central government. ‘Their
sataries were raised from 7 US dollars per month to 20 US dollar per month).

" The fourth is tack of even simple knowledge of health-care, such as sanitation and diet of the

- people. For instance, people defecate anywhere at their will, or do not appropriately ¢lean
dishes or food. The constraint is also, the traditional way of life that ignores necessary diet or
sanilation and health-care. Given appropriate education many diseases and sicknesses or child

malnutsition can be avoided.

Lafzk"o'f transportation and poor ‘road condition that impedes the operation of effective and
efficient campaigns by the existing medical teams for health education is another important
constraint faced by the commune level health-care.

17.2.3 Education And Schools

Achieving the government goals for eradication of illiteracy and the provision of universal basic
education for the cural.area and up 10 secondary education for the urban area by the year 2000
are progressing in a fairly salisfactory manner. However, the accomplishment of the above
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goals require more work for the rural arca.

As explained previously, almost all communes are already provided with at least primary
schools or ¢lasses of some Kinds, now the focus is shifling to the quality of education and
school facilities.

1) Potentials

The upgrading of the existing schools or building of new schools shall improve the situation of
shortage of schools that are presently operating with three or two-shift classes and shall provide
pupils with higher quality education and greater opportunities for learning.  Single-shifl classes
shall give sufficient school hours for pupils to study more hours in the school and on varied
subjecis.

The improved schoo} environment and better school facilities shall enable teachers to prepare
improved curricula, because the pupil can spend ample hours in the schools in a better
-environment . Also, provision and improvement of school facilities, equipment, and science
kits will give the pupil greater opportunities to acquire wider knowledge that will be useful in
‘their future life and at their work places.

Quality education and appropriate vocational education to meet the requirements of industries
may become pressing nceds facing expected rapid industriatization in the immediate future.
The preparedness of young people shall be a great opportunity.

2) Constiraints

~The constraints faced by the education field are in three categories: Sh_ortage,:s of school
buildings, facilities, and equipment; the quality and number of teachers and the quality of -
cducation; and the problems of pupils.

By all means, there should be more school facilities of all kinds, primary schools, secondary

schools, high schools or vocational schools. Although almost all communes are now provided

with primary schools, there are communes and villages where pupils have to walk quite a

distance 1o arrive at the schools. Thus, more scattered distribution of primary schools is

- required in some cominunes. The underlying constraints for this situation is, firstly budgetary
shortage, and the second is lack of access roads to transport building materials and necessary

. equipment to remote mountainous areas. _ o
Also, many more schools have to be reconstriicted, because the fagilities are deteriorating and -
- building materials are of temporary types. : Insufficient schools and classrooms eventually
- lower the quality of education, - In addition, no lighting devices are installed, no toilets are -
available; no clean water is supplied in many such schools. Likewise, no sufficient numbers of

- textbooks are distributed, teaching materials are poor and science kits are almost non-exisling.
Under this situation, quality education can hardly be maintained.

'The number of quatificd teachers is also short. The shortage is caused by the lack of sufficient
number of teachers’ training institutes and unwillingness of the trained candidates to become
teacheis in the mountainous regions, due to isolation and low salaries.

Result of Social Survey: Our social survey reveals that in many primary and secondary
schools more than half of the teachers have no formal cerdificates. In the cases of teachers
staying in remole areas, the problem further increases. Although a certain amount of extra
allowances for the teachers assigned lo mountainous areas are provided, teachers' salaries are
{too low (basic salaries of primary and lower secondary school teachers are around 35 US
dotlars per month while employecs of for¢ign companies or even front desk workers in' the
hotels of international level eam some 200 or 300 US dollars per month or more).  Also,
teachers do not want o stay in the remote mountainous areas because of poor living conditions
Jand isolation from the oulside world.

Since the later pat of 1980, the numbers of drep-outs and retenlion are increasing.  On the
other hand, the number of enrollment is somehow decreasing. Available data indicate that this
tendency corresponds with the increase in the number of cohoits of youth, who are joining the
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work force. Many schoot leavers in our suivey, 25% on average in the four provinces, also
respond that they feft school to earn income. '

This implies that, although the importance of education is widely recoguized, there are many
parents who think that education would not pay, or education cost too much. The quality of
education and return from education shall be difficult issues in the future, if poverty persists
and school drop-ouls inctease.

'17.2.4 Summary Of Potentials And Constraints

The biggest poteniial for social development is the people. Although the education level of
“ethnic minoritics is considerably lower comparing with the Kinh and older women are illiterate,
many children and youngsters are receiving some degree of education. T his surplus labor force
with basic education shall be a great: oppostunity * for -the forthcoming development and
industrialization processes. The second important potential is the well organized administrative
networks which are widely spread throughout the country to the every comer of communes,
villages and hamlets. The third possible potential is the widely distributed mass organizations
that could assist development activities in various ficlds and even at hamlet level.

The major constraints for social development of. the mountainous regions are basicaﬂy two.
Needless to mention, one is simply lack of financial resources, and the other is unfavorable
topography that inhibits the construction of social infrastructure and even approach by people.

17.3 DEVELOPMENT PLAN

The major focus of the development plan for the social sector. should be placed on the
~alleviation of poverly. As a result of rapid economic growth of Viet Nam during the last few
years the economic conditions of many people are quickly improving. Nevestheless, there are
still thousands of people who are left out from the benefits of economic prospersity of the
country. These are the people that the social sector concentrates upon. ' The development plan
then should be aimed at how “poverty” can be or should be reduced. :

17.3.1 The Government Plans -

The Appendix 111, “Summary of Poverty Alleviation Program for Viet Nam 1996-2000” of the
“Socio-Economic Development and Investrent Requirements for the Five Years 1996-2000"

- presents the objectives as “7To reduce the country's poverty rate from; 20 per cent to 10 per cent

- by the year 2000.” And “To concentrate on the elimination of chronic hunger in the first two 1o

_ three years of the next five year plan (1996-2000), firstly in regions where ethnic minority .

group live, the highlands, remote areas, and in areas which are prone to

natural disasters.” : ' Lo

The Viet Nam News, an English daily, reports that this y_éar_‘s budgét'for assisting ethnic
minorities is 30 billion VND, but it says, the budget is expected to be increased by 2.5 times in
" the next few years, largely aimed at the elimination of hunger between crops and improving
crops. _

The daily also reports that the government has proposed a “Ten-Point Plan” to develop the
rural area. The ten programs are:  Agriculiural - development and rural industrialization;
development of rural infrastructuse; development of rural housing; expansion of agricultural |
services, education, health service and other social services; improvement of cultural life in
sural areas; renovation and improvement of social status; rural employment; management of

natural resovrces; protection and improvement of rural environment; and hunger eradication and '

poverly alleviation, .

i7.3.2 Government Efforts And Achievements

" In addition to food or cash subsidies to the poor who ‘are unable to feed themselves, the
govermnent has been implementing at national ‘and provincial levels, a host of policies and
projects in an altempl to achieve the mentioned goal.
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Some of such elforts are: Establish the “Vietnam Bank for the Poor” focused on the provision
of credit loans to poor farmers for some million VND withoul morigage; establish new
economic zones, in which poor people can start farming; encourage the establishment of small
industrics by providing loans to relatively rich people to create job opportunitics for the poor;
encourage animal raising; implementation of tree plantation, and construct social infrastructure,
mainly roads and bridges, and so on.

The government has also invested 90 billion VNI to assist cthnic minority groups during four
years betiveen 1992 - 1995, Of the above sum, 60 per cent of the total capital was speat to
develop production and 33 per cent was spent to improve their living conditions.

Now the principal policy of the government for cural development is the establishment of
processing indusiries of agricultural and forestry products in the rural area by encouraging
farmers (o produce industrial crops, such as coffee, tea, rabber, cinnamon, mulbersy and so on
depending on soil and climatic suitability, and to plant trees.

Fach province has plans to expand the production of industrial crops and to encourage tree
planting depending on the suitability of the crops and trees to each area.

Multiple resulis are expecled by the expansion of the production of agricullural crops and the
establishment of processing industries in local towns and villages. One is that crops can bring
cash to farmers, the other is the creation of job opportunilies in the rural area where non-farm
incomes are essential for income increase. One other important opportunity shall be the
acceleration of economic aclivities in Jocal villages and small towns.

'17.3.3 Proposed Development Plan

[n compliance with the above objectives and the government’s policy, the social development
plan shall, first, aim at the reduction of the number of “poor” people. The reduction of the poor
necessarily focuses on the ethaic minoritie, who live in the mountainous regions, because those
are the people comprising the poorest strata of the society of the present day Viet Namn as well
as in the study area,

The achicvement of this goal shall require considerable rates of increase in the average annual

- .per capita income of the people who are at the lowest income level now. It also requires the
satisfaction of “basic human needs” by the construction of necessary social infrastructure or -
_renovation of the deteriorating ones, - S

.The increase in incomes shall require the expansion of farming systems by diversifying and |
-intensifying famm crops and forestry products, and diversifying income sources. Increase in :
household incomes and poverty alleviation of the people living in the mountainous region shall -
‘eventually - reduce ihe - migration of poor people, and therefore reduce damage to the
environment, ' P :

Nevertheless, it is more reasonable for the people, who live in truly remote and scarcely
populated mountains, where access requires days of trekking, to go for the intensification of
VAC and self-reliance, and tree plantation and tree management as much as possible for the
time being than production of cash crops considering the difficulties of transporting - the
products. However difficult it may be, a certain degree of infrastiucture for these people must
be eventually constructed in the future.

The shori-term objective of the social development plan shall be that income of poor
houscholds are increased through assistance. - -

" The long-term objective of the plan shall be that a majority, if not all, of the poor fariners
become econontically independent and their “basic human needs” are satisfied,
)] Alteviation Of Poverty And Construction Of Social Infraslrucmre_

How to bring in more cash to the poorest people is the most 'imporlam and inininent short-term
issue for the ethnic minorilies living the mountainous regions. -Since thete are no opportunities
for earning income in their communilies, it has o come fron the outside.

One suggeslion is to start public works in the mountainous communities by using the people’s
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participation method and provide the farmers with “money for work”, or provide thein with
financial assistance by setting up some mechanism. This method can kil two bicds with one
stone.

Through initiation of public works, farmers get cash income and at the same time they can build
themselves the necessary social infrastructure, such as schools, health clinics, or clean waler
facility that are essential for the villagers. Furthesmore, if they build their own public facilities,
the villagers will feel responsibility for maintaining them.

How to achieve the goal ‘of farmers become independent, That is, they have sufficient
production and have stable "incomes so that the farmers no longer rely on government
subsidies. This objective shall be achieved by the expansion of their production base with
improved farming practices and securing stable markets for the products. Production of suitable
cash crops, including industrial crops, fruits and vegetables, and forest products is the key.
Further, the establishment of small-scale or cottage industries to process the products shall
secure the market for products and enable them o add valdes to the crops. Fuarthermore, the
establishment of industries shall create jobs for tocal people. In addition to capital, various
types of technical assistance and extension services shall be required for this purpose.

The focuses of the development plan for alleviation of poverty should be concentrated on the
above issues. '

2) Health Education

In addition to the construction of health facilities, the education of the people is the key issue of
the health problems, The government of Viet Nam is making utmost efforls to provide fiealih
‘services to all, but due to budgetary constraints and difficult terrain their distribution to the
mountainous regions is limited. Interviews and surveys by the study team revealed that those
“minority peoples lack very basic health-care knowledge. Some tradilional customs are dilficult
to change even though they have negative effects on their health, but good education can
improve many aspects of health-care. The provision of education can largely compensate the
present situation for the provision of health services. S

17.3.4 Formulation Of f’r;;)gra|11s And Proje_éls

In order to support the development plan and to achieve its goals, the criterion for the
formulation of programs and projects, and the sclection of proposed sites arc st as follows:

- * Present inconie level of the communily and the people

R 3

Present condition of the social services provided by the government
Present condition of social infrastiucture - :

* .

* .

The willingness of the people and needs of the project

L2

National and provincial policies and plans

L3

Expected positive impact

%

Sustainability of the project
" Replicability of the pmjed, and
Manageabilily by the people.

-

*

17.4 T.ONG LIST OF PROPOSED PROGRAMS AND:PROJE’CT'S_

In the light of the development plan and in compliance with the ‘criteria for prdgrains and.
projects, the following are proposed as potential projects for social development sector.” Many
other projects for income generation, income diversification, marketing or crop processing that

invalve other sectors such as agricullure, industry, road or environment shall be discussed in
each sector. - -
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SOCIAL-01
SOCIAL-02
SOCIAL-03

SOCIAL-04
SOCIAL-05

SOCIAL-06

SOCIAL-07
SOCIAL-08

SOCIAL-09

- SOCIAL-10

: Integmtéd Rural Conununity Development Program - Three Pilot Projects

Rural Comniunes Health and Child Care Program with Two Components

Loans to the “Vietnam Bank for the Poor” and Opening Seminar for
Effective Use of Capital and Loans

Construction of Community Centers for Communes

Renovation of Medical College of Hue University and Provision of
Necessary Equipment and Instruments :

Research and Study on the Effects and Present Condition of Dioxin
Contamination

Removal of Land Mines in Quang Tri Province

Improvement of Basic Education through Provision of Textbooks and
Science Kits '

Immprovement of Da Nang City General Hospital ,
Up-grading of School Systems in Quang Nam-Da Nang Province.
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17.4 Major Indicators on Rural Infrastructure by Households (1)

Unit: Number and Percentage

Administra- Using Rate Using Run- Rate Using well Rate
tive Unit Efectricity (%) ning Water (%) water (%)
Quang Tri 26,60 | 299% sit 0.6% 76,294 85.58
_Dong Ha 1,795 798 1398 17.6 1,190 529 .
Vinh Linh 5848 358 - - 16076 | 984
[ Gio Linh 1122 85 - - 13217 99.7
Cam Lo 1,842 28 - - 7501 | 928
[ Tsiew Phong 7333 33 10 00 19,673 947
Hai Lang 8,062 256 106 0.6 15365 81.2
Huong Hoa 500 6.4 - - 3,272 332
Thua Thien 317347 | 27 3,366 25 97,472 723
Hue _ : :
Hue 6262 | 683 863 95 729 | 802
Phong Dien 2086 | 1.7 - - 15,738 881
Quang Dien’ 6815 | 403 - - |owogor | oets
Hoeng Tra 5860 | 342 © a5’ 02 | 728 23
Fhu Vang 611 | 25 2218 79 . | wose | 818
Hoong Thuy 5781 - | 418 250 £8 | 9704 .| 702
Phu Loc 3221 | mai - - 20,105 85.8
Nam Dong - 50 a5 - - 964 1| 295
Alvoi 361 71 - - 3930 | 573
Quang Nam | 153667 | 3.0 1,390 0s | 261620 | 903
Da Nang '
Da MNang - - - - - -
Hoi An 8231 830 . - - 9917 | 1000 .
Tem Ky 12487 | 476 . - 26208 | 1000 .
- Hoa Vang w67 | ne 876 23 37,767 97.7
“Hien 540 13.1 365 88 202 a9
'Dai Loc 16,450 $4.0 - - 26308 | 864
Dien Ban 35,00 0.9 I 0.0 unz | 894
Duy Xuyen' 23,668 96.7 - “ nsn 934
| Giang 212 17 - - - 68 38
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17.4 Major Indlcators on Rural Infrastructure by Households (2)

Unit: Number and Percentage

IrAdministra— - Using Rate Using Run- Rate Using well Rate

A tive Unit Electricity {%) ping Water water .
Quang Nam 26,602 292% | su 06% | 76294 85.5%
Da Nang © (Cont'd} L _ .
Que Son 7,466 28.9 8 | 04 2152 | 856
Thang Bish 5803 | 163 - - 35510 | 100.0
Phuoc Son 272 15.5 - ] - 400 22.8

# Hiep Duc 1,210 172 - - 5,685 81.0
Tien Phuoc 1,745 13.2 40 03 | 13141 99.7
Nui Thanh 12,511 48.7 - - 25,655 99.8
Tra My 5 ot - - © 1,032 163
Hoang Sa S - - - - -
Quang Ngai | 103,487 47.0 1,384 D06 [ 198,120 90.0
Quang Ngai 6967 .| 880 979 ' | 124 693 | 876

f LySon 1,050 312 - b - | 33 |1000;
Bioh Son 12457 | 31 - |- | sses |97
TaBong | 2m6 | 22 [ - | - | a9 - 530
sontioh | wsam | as | - ] - | 019 | e
smba | 1m0 | se | - ] - t] 4s0 |1
TulNgnia |- 26050 | 804 | “dos | 12 | mme |9
NgnaHawh | 188 | 70 | - | - ] e |owe
Minh Long 344 140 - | - { 12 513
MoDue | 18119 65.7 - - -} 27140 | 984
DucPho | 6553 | 235 - b o e [e00
BaTo - - - |- 1,191 166

Source: S;aiislim.l Data On Basic Sitvation and [nfrastructure of Rural Region in Vietnam, Ger':;:ra'l Statistical
" Office, 1995 ' '
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Project Profile

Heoa, Quang Tri Provinee

h . SOCIAL-01 | Sector: Social Development :
Title: Integrated Rural Community Development Program - Thece Pilot Projects |
Implementing Ministry of Ageicultuce and Rural Development; People’s Committees of the Quang Tn

| Agencies: Province, Huong Hoa District and the Three Communes; the people of three communes.
Development ~2000 2000~2005 2005~2010 2010~
Phasing: X X X
Locati Huaong Tan Commaune, Huong Phung Commune and Huc Commune in the district ol’ Huong

.acation:

 Estimated  Cosl:

US$ 2,500,000 for three pitot projects

Outline of the Project:

Development ‘Goals:

Background and Juslification:

Objectnes

DLSC(ID“O“

Outputs:

To increase income levels, improve living conditions of the rural people and to strengthen their capabthty,
particiularly of ethnic minorities living in the mountainous regions and who compose majority of the “poor.”
Also, provide them with nacessary infrastructure to satisfy their “basic human needs.”

After the experimental projects, this program shall be expanded to the poor communes of mountainous
regions of four pravinces, and shatl be continued until the year 2010,

Poverty alleviation, eradication of illiteracy, reducing child malnulntron and provision of primacy schools
and health clinics are major sociceconomic issues of Viet Nam. The majority of poor people live in the mural
area, especially among ethric minorities in the mountainous regions are facing the situation whete lhelr
income levels are absolutely too low, government social infrastructure are not reaching them or in very poor
condition, and capabilitics to manage their own development are extremely limited.

" Under the circumstances, the assistance [0 improve Lhe above situation of the pcorest groups of people
* should be the highest priority.

. Peoples’ incomes increased and their income sources are diversified through agricultural dew]opment
projects.” They can have sufficient food.
2, The communes are provided with necessary social infrastructure and social services such as school, health
-+ clinics, road, , power supply, water supply. The people now receive good social services.
3. People learned how to develop themselves, the people have basic knowledge of health care, samtallon,
: child care or balanced diet. They learned new agricultural practtces. animal husbandry and irce plantauon
The people acqutred varlous basic lcnovtledge 3. : :

“This program is composed of three components pm erty al!ev:atton component through agncultural
‘detelopmem provision of social infrastructure, and capacity building. - The competent of the construction
“and improvement of social infrastructuse shall b¢ principally cardied out by the paticipation of the people of
“the communes with external assrstance for technical and financial sources. The program mc!udes :
- technical assistance by extension services to diversily agncultural crops and nutritional crops, tree
plantation, and ta intensily YAC
= construction of irrigation for paddies and coffee
= construction of renovation of kealth clinic and primary school
- construction or renovation of commune of inter-village roads
-~ extension of cable and construction of mini-hydropower station to distribute power 1o first, “clinics,
" schools and peoples committees, then to households
- dig wells to all villages (31) of thres comniunes _
.- open seminar for health-cace, balanced diet, child-care, riew crop produciion, reforestation, ete.
After the pilot projecis, ‘the program shall be expanded to poor mountzinous and ethnic minority
communes in all four provinces where such programs are needed. '

- The people received various technical assistance for better farming, and increased incomes.

“The communes are provided with necessary social infrastructure and social services.

The people attended seminars and learned diet, sanitation, environmental protection, and so force.
The peopleds income sources are diversified through crop diversification

The people learned how to develop themselves and how to maintain the projects.

RS




Project  Peofile

No.: SOCIAL-02 | Sector:.  Social Development

Title: Rural Communes Health and Child Care Program

Implementing Ministry of Public Health, Committee for Protection and Care for (hlldun. People’s

Agencies: Committee of each Province, District and the Communcs. The people of the communcs,
possibly with support of Women's Union of NGO, ]

Developmenl - ~2000 2000~2003 2005~2010 2010~

Phasing: X X |

All districts of four provinces and many communes thal lack sufficient health facilities and
health-care. Exact names of communes have not been selected. Requests shall come from -
communes.

Location:

Estimated Cost: US$ 100,000,000

Dutline of the Project:

Devéelopment Goai
" To reduce child-malnutrition presenily prevalent in Viet Nam by 10%, accompaniced by the unprovement of
Kealth facilities and health services together with diffusion of family planning.

Background and Justification: :
Cases of child malnutdtion in Viet Nam is véry high. A government source reveals as of 1593, there are still
about 44% of malnutrition out of the total number of children under § years. The rates in our Targel Provinces
are higher than the national average. Also, as of December 1995, there are 894 cOmmunes wilhoul ahy'healih
facilities in the entire Viet Nam and 131 communes within the Target Acea. :

A drastic family planning is another key issue of the health sector.” A populauon inceease over 2% is tco high.
"Family stzz in the rural area tends to larger than the urban area Thns suggesl the famlly plan shou!d be more
: lhoroughly expanded to the mral area. Do :

Objeclnes
1. Mothees fearned about balanced diet. Child malnumtmn in all comrunes of four pronnces are rcdu\.cd by
10%, 'and people learned about basic public health.
" 2. People learned the importance of family planning and now apply bmh conlrol,
3, All communes in the Target Area are provided with permandnt type of health clinic with basic eqmprm nt.
"~ 4, Thé districts within the Target Area ‘that req\me mobile clinic to pmnde health services 1o remote areas are
provxded by the mobile clinic.

Descnp!lon :
. The program sha}l be composed of two componenls
* First component Basic¢ education for Child-care and Family Planning by opemng seminar, mobile campalgn :
Second component; Conslruction of health clinics and pronsxon of basic equipment to the cominunes that do |
“not have such facilities. Also, prows:on of moblle clmscs to the dsstncls witkin ihe T”ugel Arca Lhai nead 1o
have them. : : :

- organize teams for campaign for provision of nutrition, child-care, public bealth - nutcitionist,
migdwife, nurse, voluateers

- preparation of educational materials such as leafleis and audio- vntua! materials
opea seminar for health-care, balanced diet, child-care, family pianmng cookmg dumonsirahon etc.,
as well as the producuou of nutritional crops :

. provide campaign vehicles to all rural districts that need the mobile cllmc

Ouipuls: :

1. All the communes in the Target Area are provided mth health facilities and basic equipment

2. All tural districts that néed vehicles for medical services and health campaign have now the mobite clinic.

3. Seminars to provide basic health-care, nutrition, and family planning to commune pwp]e are ope ned and
the people acquired krowledge -

4. Demonstration campaigns to show nulritional food preparation, and pxoducnon of nutritional cmps are
carried out and the people learned the methods and practices







CHAPTER 18 PAST AND PROJECTED MACRO- AND
SOCIO-ECONOMIC FRAMEWORKS

18.1 ' INTRODUCTION

The Government of Viet Nam {(GOV) started in 1989 to set the stage for the transfoimation of
the centrally planned towards a more market driven economy. Viet Nam’s past reform
requiremenis have been and will remain so in the foreseeable . future comprchensive and
complex. Adjustment and modernization measures are needed in almost all essential spheres of
economic life as well as the society's overall social fabric and regulatory and institutional
frameworks. '

There is no doubt that substantial progress has been achieved over the period 1989 to 1995 in
arsas such as avoiding the collapse of production and subsequent hyperiinflation, overali
growth performance and macroeconomic stability, integration into the regional economy
through joining ASEAN, first integration steps into the global economy, normalization of
. external Tinancial relations and the improvement of bilateral relations, in particutar with the PR
" China and the United States of America. ’ S :

f _V'iet'Nam’s progress has been achieved in the context of a traxisiiio_nzil internal system, which
" so far remains characterized by a highly centralized- and tightly controlled decision taking

~  process. Given Viet Nam’s remaining tuture agenda for change and modernization, the period

1989 to 1995 may be calegorized as "the initial and fundamental phase” of transformation.

" The coming ten years 1996 to 2005 will be crucial for Viet Nam's further socio-ecenomic and
- overall development efforts. [t remains to be seen whether the authorities will succeed in

putting into place the comprehensive structures and processes: nceded for the flexible
- management of an'open economy and socicty. A strong political will to develop the country is
- a necessary condition, but it may not be a sufficientone. R

(8.2 ‘GROWTIH PERFORMANCE AND OVERALL ECONOMIC STRUCTURE
7 1999 TO 1995 |

-Viet Nam's real growth performaiice has been remarkable in absolute size and over the period

1990 to 1995 showing an overall acceleraling pace. Real annual growth of the cconomy was
recorded at some 5.98% in 1991; has remained above the 8% point mark in 1992, 1993 and
1994 and has again accelerated to 9.47% in 1995, Compound real GDP growth over the
period 1990 to 1994 has been about 7.87% . If the preliminary data for 1995 are included,
compound real GDP growth over the period 1990 to 1995 would be 9.64% (Table 8.1
refers). o ' < S

'All four major economic sectors have show an accelerating growth pattern over the reference
period, that is above the periods’ trend growth rate. The growth trend rate of agricultural
output (including forestry and fishery) was recorded at 4.27% over the period 1990 o 1994
and at 4.70% points in 1995. g _

Growth for industry in 1995 was at 14.00% above trend of 12.14%, that for construction was |

14.01%, also above trend of 13.44% and that for services was -10.60%, likewisc above the
petiod’s trend growth rate of 8.60%. '
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Table 18.1 ° Growth Performance and Overall Economic Structure 1990 to

1995
e ( Unit ; percent )

Major Ecoromic Growth Shares
Seclor © 1990-04 1995 1990 1995
Agriculture 427 470 39.42 3290
Industry 12,14 14.00 1876  22.8%
Construction - 13.44 1401 383 485
Services 860 10,60 37.99  39.44

GOP 787 947 100.00  100.00

*) Peefiminary estimation.
Source : JICA study team computations.

The share of the agricultural scctor in GDP has declined from 39.42% in 1990 to about 32.90%
in 1995." That of industry has increased from 18.76% in 1990 to about 22.81% in 1995, The
share of the construction sector has slightly incteased from 3.83% in 1990 to some 4.85% in
1995. Also, the service sector is too small for Viet Nam's overall size, most likely reflecting
the incomplete adjustment. measures in this sector, in particular in the arca of financial, trade

and other professional services. The sector's share has increased slighlly from 37.99% in -
1990 to about 39.44% in 1995 (Table 18.1 refers).

18.3  SECTOR SOURCES OF GROWTH 1990 TO 1994

“The anaiyucal application of the growth accounting lechmque reveals that 3.317% (equivalent
to about 42%) points of national trend growth over the given period were sourced from the

© services sector, 2.478% points {equivalent to about 31%) from industry, '1.575% points .

* (cquivalent to some 20%) from agricultwre, forestry & fishery and only 0.554% points
- (equivalent to about 7%) from the construction sector. Hence, under past 1990 to 1994 factor
- endowment conditions, national real growth performance dependcd upon and was highly
sensilive to the growlh performance of the services, -industry, agriculture. and conslruchon '

sectors in that order of pnonly rankmg (Tablc 18.2 refers)

Tabl(_: 8.2 Sector Sources of Natmnal 'l rcnd Gro“th 1990 to 1994

*{ Unit : percent)

Major Economic Average Share Trend Growth Rate Weighted *)
_Sector ' 159094 1990-94 ‘ 1990-94 *)
Agricutture _ - 36.89 4,270 1.575

- Industy . 20.42 12.135 2.478

* Construction _ 442 ' 13.439 0.554

. Serylces 38.67 8.601 3347 _
: . GDP o100 7.868 - 7.568

o *) Welghed growth trend rate 1990 1o 1934,
) Fbgures do 0ot add up dui lo rounding. The error margm however, is 0.7%.
' Source  HCA study team compLtations,
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18.4 VIETNAM'S MACRO-ECONOMIC PERFORMANCE 1990 to 1995
Overall domeslic consumption has been broﬁght down from some 92.10% of GDP in 1990 to
about 83.80% of GDP in 1995 (Table 18.3 refers).

Table 18.3  Sclected Macro-cconomic Performance Indicators 1990 to 1995

(Unit - as indicalad)

Parameter 1990 1892 1995%)
" as percentage of GDP )
Seclor shares _ ' _
Agriculture 39.42 37.51 32.80
Industry 18.718 20.37 22.81
Conslruction 3.83 3.88 - 485
Services 37.99 38.24 ' 39.44
Domestic Consumpton: 92.10 83.70 8380
Gross National Savings 780 - 1630 16.20
Non-Goverament L1 1480 o 1250
Government 28 I 1.40 3.70
Gross Capital Formation 1160 4700 . 2100
Govesnment L) - 5.80 7.90
- Private : L 11.20 13.10
. Domestic ' ) 860 10,10
" FDI [] 260 3.00 -
Budget Revenuss ) 4610 1880 . 2470
Budgel Expenditures _ . 280 ;. 2270 . .. 28.80
Current Expenditures . ke o 1680 20.70 -
Developmen! Expenditures: .~ = L.+ 590 8.10
OverallFiscal Batance 840390 4.10

‘) Preliminary estimate.
**) On cash basis and including grants.
{...] Data are not available, '
" Source 1 JICA study leam computations based on IMF data.

Gross national savings have subsequently increased from a mere 7.90% of GDP in 1990 to .
“some 16.20% of GDP in 1995. Gross capital formation (GCF) has increased over the same
period from some 11.60% to about 21.00% of GDP. The Governments’ share in GCF has

increased from only 2.80% n 1991 to about 7.90% in 1995, while the private sector share
“shows a fluctuating tendency at around 12% of GDP with a slightly increasing trend only since

1993 (from 12.40% of GDP in 1993 to 13.10% of GDP in 1995). . Most of private scctor
'GCF has originated from domestic sources with the FDI share ranging between 2% to 3% of

GDP. '

Budget expenditures have regularly exceeded budgei revenues and the overall fiscal balance
(budget deficit) seems to have reached the PFP target level of about 4.0% of GDP in 1995.
That level of 4% will have to be maintained during 1996 and 1997 if PFP conditionalitics are
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going to be met. The bulk of the budget goes for current expenditures and, given overall
deficit constraints, effectively limits the growth for Government capital expenditures.

Non-compliance with PI'P requirements has to be recorded for the inflation rate. The PFP
assumes an average inflation rate of 6% per year over the period 1994 to 1997. Inflation at
year end was recorded at 12.7% in 1995 and at 14.5% in 1994. The GOV pursues a policy of
maximizing national GDP growth. Hence, GDP growth targets for 1996 have already been
- approved at the 9% to 10% range with an implicit inflation rate in the range of some 14% to
- 15% during 1996. However, such performance may bring the GOV into conflict with ihe
macrocconomic quantitative performance targets agreed upon with the IMF.  (For full
numerical details, please consult the attached Annex 18-1 and Annex 18-2).

In summary and from a macro-economic point of view, the following parametér need to be
taken into account in the formulation of a strategy at national and target area levels

... * The single most outstanding feature from a development point of view remains Viet Nam’s
huge savings - investment gap.’ Viet Nam’s investment requirements will remain very high
over the coming one to two decades. How these requirenients ¢an be sourced without
jeopardizing Viet Nam’s internal and exteral economic balances remains to be seen: -

* Growth performance at national level should be' non-inflationary growth. Persistent
inflationary pressures in the two-digit range may bring Viet Nam into conflict with PFP
requirements with all the repercussions to obtain the needed levels of GDA financing in

- general, and IMF and IBRD financing in particular :

* The total outlay and potential increases in the Government's capital expenditures will depend
‘not only on savings which may be achieved on the recurrent expenditure account, but also
‘on the extent to which total budget revenues can be increased.  The leverage for such

absolute increases scems to be' somewhat narcow and uncertain, since the Government
foresees in the near future no increase in fax burden and the tax reform is shifiing to revenue
neutral measures . ' R S : ‘ : :

* A strong increase in Gross Capital Formation will thérefore most likely have to be sourced
- from domestic savings and domestic private investment ‘and FDI sources

~* The latter implying that investments into larger additional, inter alia, infrastructure facilities
- - may have to be funded from private sources, which in turn implies their commercial viability
that is a reasonable rate of return on investment {ROI) and/or equity (ROE).

18.5 ‘NATIONAL ECONOMIC CENTERS AND DISPARITIES BY
PROVINCE . : :

The analyses of sectorat dependence of national growth performance needs to be complemented
by identifying the country’s economic gravity centers, their static relative position to eachother
as well as any dynamic shills in such refative positions. This technique identifies regional

18-4



disparity levels and absolute gaps characterising such disparities. A ranking method using the
absolute size of major cconomic scctors has been employed for that purpose.  The results of the
analyses are used as input paraeter for strategy formulation at nattonal and target area levels.
All summary tables in this and the previous scctions are based on the econometrical data base
reproduced in full in the attached Annex 18-3. The provincial ranking data are presented in the
attached Annex 18-4 to Annex 18-8.

18.5.1 Gross Regional and Gross Domestic Product .

About 50.16% of Vict Nam's GDP in ternis of absolute size is carricd by only ten Provinees
located exclusively in the South and in the North of the country. “The concentration process is
accelerating, since some eleven Provinces accounted for about 50% of the country's real GDP
in 1990. (For full numerical details please consult the attached Annex 18-4).

HCMC is the country's leading economic gravity center accounting alone for 16.71% of GDP
in 1994 (as against 15.15% in 1990). Thc gap in absolute size of GRDP between the two
Jeading cconomic centers HCMC and Ha Not in 1990 has been factor 2.405.  This gap has
widened to a factor of 2.590 in 1994 implying a widening gap trend. In addition Vung Tau
Province is quickly catching up with Ha Noi's second position, fast closing the gap to Ha Noi.

- It is essential to recall in this contexi the implication of thiis situation. An economic center like.
" Ha Noi will have to grow factor 2.59 above HCMC's growth performance in order to avoid a
widening gap in GRDP size and above that factor in order to narrow the gap. ‘

18.5.2 | Agricultural Sector

- As regards Viet Nam's major agriculture & forestry production centers, some 51.63% of the
- size of this sector are located in and carried by fourteen Provinices. However, in the case of -
~ agriculture & forestry the absolute gaps in size among leading Provinces are less pronounced,
~ "None of the four target area Provinces ranks among the top ten agricultural output centers. In
fact, for the exception of Thua Thien Hue, all thre other Provinces have lost relative ground as
against other Provinces in terms of overall size of gross value of agricultural output . over the

- period 1990 to 1994 (For full numerical details please consult the attached Annex 18-5).°

18.5.3  Industrial Scetor

" Regarding gross value of output of industrial production the analytical picture is even more
pointed (For full numerical details please consult the attached ‘Annex 18-6). Over 52% of
industrial production is carried by only three Provinces, namely Vung Tau, LHICMC and Ha .
Noi. Viet Nam's industrial development is a highly dynamic process as can’ be seen whén
comparing 1990 with 1994 data. The country's indusirial base is alnost exclusively tocated in
the South that is Vung Tau and HCMC with the gap between these two and Ha Noi rapidly
increasing and Vung Tau becoming the industrial base in terms of value of output.

Given prevailing factor endowment Ha Noi would have to grow factor 4.037 faster than Vung
Tau and factor 4.025 faster than HCMC in order to maintain the current absolute gap. Closing
the gap would imply an cven faster growth performance refative o that of Vung Tau and
HCMC.
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Rough sensitivity tests on Viet Nam's industrial growth perforinance indicate that about 70% of
industrial growth is generated by HCMC and Vung Tau. That would translate into some 8.5%
points of the national industrial trend growth of 12.14% over the reference period. Taking
such performance out of national GDP growth would reduce the past GDP trend growth by
1.7% points to some 6.18% over the reference period.

Another important feature would be to isolate the impact of the oil & gas sector from industrial
performance in HCMC and Vung Tau. Exact data on the growth performance of the oil & gas
sector are lacking. However, it is estimated that this sector carried a large share of industrial
“growth.

1-8.5.4 Construction Sector

A similar structural patlem prevailed for the economic scctor of construction.  Only seven
Provinces accounted in 1990 for about 49.07% of total gross value of construction output (For
- full numerical details please consult the attached Aanex 18-7). In 1994 again seven Provinces
accounted for about 50% of Viet Nam's total construction gross valuc of output. However, the
- fast increasing gap between the two growth centers HCMC and Ha Noi-is noteworthy. While
the differential in 1990 between both was only factor 1.8 this gap has widened to a factor of
£ 2.6in 1994, '

This trend already obscrved for other major economic sectors that is a rapidly widening gap in
economic importance between the two centers of economic gravity holds also true for the
- construction sector. _ :

- 18.5.5 SéfvicesSector

5 'Ihc pattern for the service sector shows a silghlly more dners:ﬁed structwral pattern. In 1990
only two Provinces, namely HCMC and Ha Noi accounted for over 52% of the service sector's

' gross value of output (For full numerical details please consult the altached Annex 18- 8). The -
“differential in size among the two was with a factor of 5,2 considerable. However, in 1994
“already ‘six Provinces, among which ‘was one Provmce of the target arca (Q N. D N.},
accountcd for some 50% of the value of aggrega!ed oulput

There has been a clear tendency towards diversification of Viet Nam's service sector centers.
In addition, the siatistical data suggest a tendency to narrow the gap in cconomic size. The
differentiat between the two largest centers HCMC and Ha Noi has narrowed to factor 2.3 and
other lmponant cenlers are beginning to emerge, even though the gap in size in relation to
' HC\{C is bc-mecn factor 6. 6 9.7

18.6 ' DISPARITIES AMONG SOCIO-ECONOMIC DEVELOPMENT REGIONS
£ 1990 TO 1994

Regional disparitics expressed in tenns of Province as analytical unit are mnalgamaied into the
~ eight socio-economic development regions (SDR I to SDR VIII), since they form the
administrative unit for development planning. The results of the analyses are suminarized
using average size data for the period 1990 to 1994 (Table 18.4 refers. For complete numerical
g data pleasc consull the attached Annex 18).
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Table 18.4 National Economic Centers By SDR and Major Econoemic Sector
{Average 1990 to 1994)

_ . , {Unit ; as indicatad)
Malor Economie Soctor About 50% of National Total Qver 70% of National Total

Agriculture SDRVIL+VIII =51.70% plus :SOR R = 7068%
Indhustry SDRWIN =50.43% ' plus : SDRH + VIl = 77.62%
Construction . SORM+VI  =4870% plus SDRI+ = 16.91%
Sendoes _________ _SORVIsN__=S684% . plus:SDAVIN_ _ = 7458%
National GDP SDRVII+ VIl =51.70% plus SDA l{l = 7068%

Source ; JICA study team. Based on Annax 18-9.

SDR Vi1 and VIIi combined accounted for some 51.70% of Viet Nam's total GDP and, if SDR

111 is added the combined share would increase to some 70.68% of total GDP. - Agriculture &

forestry of SDR Vil atone accounted for 34.80% of the counlry's total agriculture and, if the
-~ size of SDR VI and 1l is added, they together comprised some 59.45% of agriculture. The size

of the industry sector of SDR VII alone accounted for 50.43% of total industry. Together with

the industry sector sizes of SDR Il and SDR VI they accounted for 77.62% of Viet Nam's

industrial sector. The sizes of the construction seclors are more evenly distributed. The size of
the construction sectors in SDR TH and SDR VII are more or less equal and accounted

. combined for 48.70% of the country's total. 1 the construction sectors of SDRII, 1Y and VIII

 are added they together are equivalent (o 88.27% of Viet Nam's construction industry. - The

' service sectors were concentrated in SDR VIl (32.98%), SDR HI (23.66%) and SDR- VIII

(17.94%), together accounting for 74.58% of Vict Nam's service sector.,

- Because of the different sizes of the cconomies of the SDR's and lhe:ir:di‘ﬂ'érént past irend
i growth performance it is imperative to determine the impact of their growth on averall national
- GDP growth performance (Table 18.5 refers). C '
" Table'18.5 Iimpact of SDR Growth on N'at.ional.Gr(j_)wth Pérformance.

{Unit : as indicated)

Socio-Eoonomic Developrient Reglon Welghted Average Real Growth
{($DR) _ Rale over the Petiod 1990 lo 1994
GRODP SDRI . 0.1997

GRDP SDR Ii : o 06038 -

GRDP SORIN ' ST 14663

. GROPSDRIV . : 05029

GROPSDRV ' © 0.3659

GROP SDR VI - a 0.1133

GROP SDR Vil _ 3.3907
GROPSDRVM .. S GNP Lt 2 U,
National GDP ) 7.8675

*} Figures do not add up dus Yo rounding. However, the error marginis only §.6%.
Source £ JIOA Shudy team compulations.
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The result of the analysis shows that 43.10% of total national GDP growth is driven by SDR
VII followed with some 18.64% by SDR 111 and about 16.17% by SDR VIIL. In other words,
about 59.3% of total national GDP trend growth has been originating from SDR VI and SDR
VIII that is the South of the country. In comparison, the pull effect of SDR {11 (18.64% of the
total) was factor 3.2 smaller in termis of importance to national GDP growth.

18.7 RELATIVE POSITION AND PERFORMANCE OF TIIE STUDY'S
TARGET AREA

18.7.1 Static and Relative Position

The target area, which is partly located in SDR IV (Quang Tri and Thua Thien Hue Provinces)

and partly in SDR V (Quang Nam Da Nang and Quang Ngai Provinces) comprises some 8.3%

of Viet Nam's total land area, 6.5% of the country's population (7.4% of the total urban and

6.3% of the total 1ural population) with a population density of 170 people/sq. km (for detailed

numerical data pleasé consult the attached Annex 18-10). The share of all four Provinces
- combined in national GDP in 1994 was 4.8%, the shares in national total in agriculture 3.9%,
industry 3.8%, construction 7.0% and services 5.8% (Table 18.6 refers).

~ Table 18.6 = Basic Socio-Economic Features of the Target Arca 1994
(Uit : as indicated)

- Province Poputation ~ Uiban Rural GROP " Agridulture nduslry  Construct. Sesvices '
__funt) _ fooo]  {%] [%) - [BILVON} (%) %) [%] (%)

QuangTd 835 17 83 478° 29 7 10 54

TheThenbe - 995 26 74 491 15 - 18 9 58

" QN.DaNang 4,953 0 31 .69 912 .31 ! 18 5 . 46
| 7

Guanghgd 179 . 9 91 S 39 2 T

Note {GRDP in constant 1989 prices. -
Source : JICA study team computations.

The absolute population size, mral irban balance and composition of Gross Regional Domiestic
Product (GRDP) varies considerably among the four Provinces. Thua T. Hue and Q.N. Da
Nang show the highest urbanization rates (26% and 31%, respeclively) among the four
Provinces. The share of the service sector in GRDP is over 50% in Quang Tri and T.T.Hue,
46% in Q.N.ID.N., but only 33% in Quang Ngai. The construction sector plays, surprisingly,
- in none of the Provinces a strong role, ranging in share of GRDP from 5% to 10%. Industry -
. - takes a relatively reasonable GRDP share in all Provinces except Quang Tri. The agricultural -
- sector’s' share is 39% in Quang Ngai and in the order of some 30% of GRDP in Quang Tri and
Q.N. DaNang. _ o ' e .

18.7.2 "i)yn'amicPert"m-nm::ce

- The dynamie perfonmance of the target area has been unsatisfactory. Trend reat GRDP growth
ot all four Provinces together was recorded at 6.08% over the reference period 1990 to 1994,
- that is -1.79% points below the national average. The trend growth performance for the four
Provinces individually and over the same reference period has likewise been unsatisfactory.
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Only Thua T. Hue recorded with 9.79% a GRDP growth above national average (1.92% -
points). Quang Tsi performed with 2.87% poorest, that is -5.00% points below national
average. Q.N. DaNang achieved with 4.14% a performance which was -3.73% points below
national average. Quang Ngai's real GRDP growth performance was 6.00% the second best
among all the four Provinces. (Table 18.7 refers. For detailed numerical data please consult the
attached Annex 18-11).

Table 18.7 Dynamic Performance of the Target Area 1994

. . {Unit ; as indicated}
193¢ per  Beal GDP  Poputation Pef capita Growth and size ditlerentials

Province capita - Growth  Growth  Income - ‘Real GRDP  Sizecf Size relative
' fncome®)  1990-93  1890-94  growih growth  GRDP 1o Ha Nol
Quang Tri 332,710 2.87% 293% 281% | -5.00%  0.46%  475%
Thue Thian Hue 492,264 9.79%  256% - 247% ~1.92% 1.26% 13.10%
QN.DaNang 467,046 4.14% 222%  2.15% . -3.73% 0 234% 24.33%
Quang Naal 271,463  6.00%  249% 240% - -1.87% . 0.82% B8.56% .
Target Area © 407,559 6.0B% < 244%  3.50% C D 1.79% 0 488% 50.73%

Noles : 1.) GRDP in constant 1989 pricas. 2.} Per capiaincome in constant 1989 YDN.
" 3) Share in national GDP. 4.} Relative size 1o Ha Noi : Ha Noi = 100%. ’
Source : JCA study leam computations.

Compound population growth in the target area (that is all four Provinces together) was with
2.44% slightly above national average. Real per capita income in the target arca taken together
~ and expressed in constant 1989 prices was only 73% of the national average with a wide spread
among the four individual Provinces. Real per capita income relative to the national avcrage
was with 88% the highest in Thua T. Hue, followed with 83% of national average in Q.N. Da_

Nang.: That of Quang Ngai was only 49% and that of Quang Tri was 59% of national avcrage.
8.8 %CONCLUSmNS:ST_RﬁATF.(}iCéIM?ERATWES‘AND CONSTRAINTS -
18.8.1 A Basic National Strafegy Dilenima

The results of the ccononic trend, structure and paltern analys_cs show very clearly that Viet

" Nam faces a fundamental strategic dilemma, whichis :

v [f Viel Nam continues to purstie a strategy which aims at maximizing GDP growth at .
‘national level, such strategy would have to rely to a large extent on the already existing
regional intbalances. The unavoidable result will be an accelerating decpening and further’
cementation of a clear cut economic division of the country with widening economic gaps
and the country's economic power house shifting more and more to the South

« If Viet Nam pursues a strategy of optimizing economic integration of the country, that is
putting first priority on closing economic gaps in the country, the tikely result will be driving
down absolute national GDP growth, with maybe only very slowly narrowing regional
disparities within Viet Nam. The gap in absolute size of the major economic sectors is as
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big as 1 to 4 and is widening. Hence, a stratcgy focusing on closing the gaps would require
up to four times bigger growth rates in the North and much higher growth rates in other
parts of the country

» ‘The widening economic division of the country into the North and the South is further
aggravated by the small cconomic size and weak performance of Central Viet Nam, that is
the four Provinces of the target area.

18,8.2 Fundamental National Strategy Variables

However, the eéonomic trend, structure and pattern analyses indicate likewise the following

fundamental strategy variables as they appear from an overall national point of view.

Take all necessary measures to counter the widening economic division of the country. In this
context

« * Foster the cconomic integration of the country along a roughly 2,000 km North-South axis,
allowing for more economical and easy transport and transfer of goods and people between

the country's major production and consumption centers

* Reinove the natural bartier between the North and the South that is the Hai Van Pass, which
is currently a physical bottleneck for movement of larger groups of people and goods, and

» Fully exploit the benefits deriving from an accelerated development of the oil & gas sector,
- in particular the gas sector. This sector is not only important as a source of growth
generation, but realizing its potential may also alter substantially strategy option at national -
and target arca levels, In that sensc the oil & gas sector is an absoluté strategic sector. ‘

Take all necessary measures to avoid that' Central Viet Nam (the target area) becomes an
¢conomics no-men’s land between the two economic giants in the South and the North. In this -
. context : I o o S L '

* . Creale one or two more growth poles in the target area: mainly out of strategic
considerations with a function as a bridge between the cconomic blocks in the North and
the South, but also the East-West corridor

¢ Istablish some sort of economic critical mass in the target area

*: Pursue acellerated ' Iast - West corridor integration’ within the context of the “Greater
Mekong Delta Development Concept”. Economic bencfits from this integration process
will strengthen the cconomic base of the target area, and

¢ Accelerate exploration and exploitation of gas ofi-shore of the target area, in patticular in
the Da Nang Bay. The development of Central Viet Nam’s off-shote gas reserves has not
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yet received the aftention it descrves. There are already considerable known reserves of
some estimated 700 bem (25tcf).  However, these reserves are not exploited because Viet
Nan’s lacks the technology to treat high content C0, gas. As is the case at national level,
realizing the gas sector’s potential will alter substantially strategy option at the target arca
level, in particular industrialization options in the Dung Quat Industrial Zone.

18.9 NUMERICAL MACRO- AND SOCIO-ECONOMIC DEVELOPMENT
TARGETS AT NATIONAL LEVEL 1996 TO 2010

18.9.1  Strategy Objectives

Within the framework of Viet Nam's overall national sirategy objectives of stability, growth
and equity the following is proposed : ‘ o

* Develop the domestic market and mobilize to the very extent possible domestic savings.
¥or the latter a comprehensive financial sector reform is a prerequisite

. Optimize {not maximize) and stabilize inflation free grdwth over the coming five years -
(1996 to 2000) and readjust in addition to the annual reviews the basic policy parameters
 at the end of the current 5 year plan in line with the then prevailing sitwation

* Develop tabor intensive export sector expansioh in order to, firstly flank the development
of the domestic market and, secondly, absorb the increasing number of new labor market
entrants and agricultural surplus labor : : ‘ L

. » . Ensure that over the coming five years macroeconomic stability is maintained. - This is a

“erucial element not only for mairilaining the confidence of the IMF, but also to retain

*high levels of ODA inflows, maintain access to commercial borrowing (if and when

‘needed) on the international market and keep a sufficient level of foreign investor's
confidence ' S : S o o

«  Overhaul and put in place a regionally/globally competitive trade and private investment

" (domestic and foreign) enabling environment. ' Trade issues will have 1o be resolved in

the context of the existing ASEAN/AFTA agrecments. This implics that Viet Nam has a ?

“time frame up to the ycar 2006 to open up het market to regional competition, conversely

jimplying that by that time domestic producer will have to be 100 percent regionally
competitive. As regards altraction of FDI, factors like regionally commercial viability
will be more and more important rather than just being a low-labor cost production base

+  Promote vigorously the development of the oil & gas sector
+  Establish a modem a commercially viable agricullilrél sector

«  Over the coming ten years the GOV should concentrate its cfforts in putting in place the
basic infrastructure needed to support strong growth. Such measures would embrace the

cnergy sector, transport infrastructure, waler supply and sewerage systems and so on
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*  Liberalize the service sector and promote the construction industry; since these sectors are
important in tenns of labor absorption capacity

*  The GOV and the private sector have about fen years time to establish a commercially
viable and competitive industrial structure. During that consolidation period promotion of
light labor intensive industries should find due attention in order to create as many jobs as
possible. ~Within manufacturing itself, strategic sectors will emerge in developing the
manufacturing base. The point of emergence will not only depend on Government
perceptions and ‘policies, but also be broadly influenced by shifts in the industrial

“structures of regional competitors

. Establish an education and vocational training system, which is conducive to the needs of
the 21*' century.

18.9.2 ‘Numerical Macro- and Socio-econoniic Development Targets at
National Level 1996 to 2010

1)  Major Assumptions

The economy of Viet Nam is not only in a transifional phase, but also in an almost constant
state of flux implying high levels of uncertainty and unpredictabitity for many macroeconomic
structural and performance indicators. In addition, there is still a Jack of comprchensive and

- reliable macro data in international standard formats. More or less reliable data are available

only for the reference period 1990 to 1995, which is insufficient for more sophisticated
analyses and planning approaches such as time serics analysis. Hence, under such
- circumstances it is considered unwise to work out different scenarios for the numerical macro -
- frameworks. The formulation of such scenarios would not only require too many assumption,

but the viability of such assumptions could not be tested against an established and reliable
statistical data base. ‘

-+ Given such a situation it is considered prudent to use the limited data base for a base case
- formutation, which in essénce is a linear trend extrapolation of the performance over the past
five years. ' In any event, annual performance indicators would typically fluctuate in line with
. the business ¢ycle aroind the trend curve. Individual macroeconomic perfonmance indicators
- can then be tested at least for their plausibility, that is whether they fall into a cextain desirable
and likely rangeor not. The major key assumptions for the base line estimation at national level
are ; o r r : -

. Family planning efforts will succeed in bringing the population growth rate down at an
annual ratc of about 0.059 percentage points up to the year 2005 and that population
growth will stabilize thereafier at some annual 1.74% population growth, The success in
family planning e¢fforts ar¢ evenly distributed over the country P

. Real trend’ growth rates are assumed at the past five years trend, that is 4.270% for

agriculture  and forestry, 12.135% for industry, 13.439% for the construction and

~ 8.601% for the services sector. While these trend extrapolations suflice for the purpose

~ outlined here, it should nevertheless be stressed that (i) construction sector growth

- performance is likely to be underestimated given regional disparities and construction

needs and, (i) service sector growth is probably strongly underestimated.  Full

~ liberalization of the service sector, as is required in the short to medium term, including

the financial sector, is likely to result in a very strong growth push for this seclor's
performance
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Efforts in mobilizing domestic resources will gradually succeed and the ratio of gross
national savings (GNS) to GDP will increase to about 26% in 2010. Such increase in
GNS would be consistent with an increase in real domestic consunption (DC) between
4% 10 8%. A faster increase in GNS is achicvable, if real growth in DC can be contained
at about 4% per year

The GOV succeeds in controlling inflation by containing’ the budget deficit and
maintaining extemal balances ' _

~ The export drive succeeds and boosts the country’s foreign exchange reserves cigaling a
save margin for short, mediim and fong ten debt servicing '

The international community continues to commit considerable CDA resources over the K
coming decade; and _ L . _ : ;

' Viel Nam succeeds in readjusting her educational, vocational and human resource
development systems and brings it in line with requirements of a modem and
- industrialized society. : s

'2)  Numierical Targets at National Level 1996 to 2010 |
~ Under the above assumptions Viet Nam’s total population size is expected to increase from
~about 74.2 to about 98.6 million people by the year 2010, while the population growth is
. gradually reduced from 2.3% to some 1.9% in 2005 and 1.7% in the year 2010 (Table 18.8
refers. A complete presentation of all plannitig parameler is presented in Table 18.9).

_ Table 18.8  Demographic Targefs at National Level 1996 to 2010
' _ - {Uni : as ndicates)

Al . “Projected
 Paaneter {Urit] 19957 1996 2000 2005 - 2010
Popuationsize (Mo, people] 742 159 825 90.:5 986 |
Populationgromh’) {%] - 23 23 21 g 47
Urbanpopuation  [%) N 198 203 22.7‘ 25,..4 " 300
Urbanizationrate’)  {%] | 37 37. 50 | 50 :5.0

*) Algrowth rates for 1995, 1995 are annual, 2l others are compound by the petiod.
Source : JCA dudyteam,.
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Table 18.9 Socio-cconomic Planning Targets at National Level 1996 to 2010

FUNIT: Asindicated )

" For 199% as against 135 and bor 1996 25 aga‘r.sl'wgs The ather are oompaound Jrowth (ales ko the pesiod .

"3 The same comment a8 ko *) apphes
=) The same comment 3s Yor ) anclies
") b corstant 1595 VDN
Source - ACA shudy team compulations -
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PARAMETER UNiT 1595 1596 %00 C Wi 2010
POPULATION
POPULATION SIZE - [000 peopiz] HAF 75884 82534 40435 93627
POPULATION GROWTH 1% FE] ear a2 086 17
RATE Y
SHARE OF URBAN 1%} 138 203 27 264 09
POPULATION
URBAN POPULATION ) 37 37 50 50 50
GROWTH RATE 1)
SHARE OF PURAL {2} B2 97 13 736 91
e BT L e e et ————
GROSS DOMESTIC PRODUCT
STRUCTURE . o S :
" AGRICHLTURE (Do VON] BREK: TR T AT87 21874 26950
‘ {%) REY HD 2109 B £ - 1
INDUSTRY [Biion VEN] 12007 13500 2469 BBI6 ey
TR s w72 1] 338 4464
SERVICES {Biton YO 17250 18743 #6073 031 56,501
o Lo 3844 3958 Y R 3340
GOP [Bition VO] 43755 4730 £5510 S W0 156,150
© COMPOUNDGOPGROWTH . {%] sar. 8- L) ST EE)
RATE *) : ‘ ‘
L PERCABITAGOPUS) . _ IVONL SN _BSD0 _ L T8 L MR 153542
. EMPLOYMENT -
TOTAL EMPLOYMENT 0. peogie} M0 MR 758 I 4582
STRUCTURE '
AGRICULTURE M. poopia} Me8 68 P23 %% Iy
[%] ‘725 HE 630 850 - &0
INDUSTAY . poogie] 3% 603 . 78 982
%) 134 139 150 ) 138 Tt
$SERVICES V0. poopie} L . 564 SR ¥ ) 8N
: %) ‘140 150 150 162 190 .
Noles - :



Urbanization would increase at a steady pace of some 5% points as of 2000, slowly increasing
the country’s urban population from 20.3% in 1996 to about 30.9% in the year 2010,
equivalent to some 30.5 million peopte. Overall GDP in constant 1989 prices would more than
triple over the planning period that is from 43,765 billion VDN to about 156,180 billion VDN
in 2010, reflecting an accelerating real GDP growth performance of 8.5% over the period 1996
to 2000, about 8.9% over the years 2000 to 2005 and 9.3% between 2005 and 2010 (Table
18.19 refers).

Tabte 18.10 Real GDP Growih and Per Capita Income 1996 to 2010

{Unil : as indicated)

, Actal ________ Projected ___
Parameter _ [Unif] _ 1995 1996 2000 2005 _ 2010
GOP*) [Bilkon VDN] 43,765 47360 65510 100,137 156,180
GOP growth*)  {%] 95 82 85 89 93
Per Capita GDP  {Mio. VDN] 06 | 06 - 08 R T

© *)In constant 1989 prices. . ' o
i M) All growth rales for 1995, 1996 are annwal, all others are compound for the pesiod.
" Source S JICA study team, : '

Real per capita GDP would increase by factor 2.7 over the planning period, that is from
. 589,833 VDN (in constant 1989 prices) to about 1,583,542 VDN, . In line with the growth
assumptions for the major economic sectors, the sectoral structure of GDP would shift. The
share of agriculture would decrease from some 33% in 1995 to about 17% in the year 2010.
The share of the industrial sector (defined by UN standard, that is mining, manufactuing,

. construction and utilities) would increase from some 28% in 1995 to about 45% in 2010." The

- share of the service seclor ivouId slightly _decrease from about 39% in 1995 te about 38%.
Tt is expected that total employment will increase from some 34 million people in 1995 to about -

- 46 mitlion in2010 (Yable 18.11 refers). -~ = * s .
"[‘a.bﬂleils.'llt :l- i’foieétﬁed Empio_yﬁl_ent and Eliipioylilénf Structure 1996 to 2010 |
o ' T o | (Uit £ as indicated) o
Actual _Projected

Parameter _[Unit]_- 1995 ~ 1996 2000 _ 2005 2010
Totaleimployment (M. poople] 340 347 376 . 415 458
© $TRUCTURE ' AU ‘
Agriculture o] S 725 T 690 650 600 -
 Industry (%) 134 138 160 188 210

- Senvices - %) . . M4t 150 150 162 190

Source : JICA study team,

The absolute employment size in all four major economic sectors is expected to increase. For
example that in agriculture from some 24.7 million people in 1995 to about 27.5 nillion n
2010. Absolute employment in industry would more than double, that is from 4.6 million to
“somie 9.6 million employees in 2010. Likewise, employment in the service sector is expected
to more than double, from about 4.8 miltion people in 1995 to some 8.7 million employees in
2010. :

iB-15



However, the distribution of employment among the major sectors would reflect the shift of the
economic stmicture towards a more industrialized and service sector driven cconomy. The
share of agricuiture employment in total employment would decrease from about 73% in 1995
to some 60% in 2010. The share of industry (including mining, construction and utilities)
would increase from about 13% in 1995 to some 21% in 2010 and that of the service scctor
from 14% in 1995 to about 19% in the target year 2010.

Scctor growth rates, absolute employment estimations and distribution of employment over
major economic sectors is consistent with a gradual but marked increase in average gross value
“of output per employed person (GVO/E). | GVO/E in the agricultural sector would grow by
over 40% over the whole planning period (Table 18.12 refers).

: Table 18.12  Increase in Average Gross Value of Output per Employee

{Unit : as indicated)

. Actual Projected __ ___
Parameter 1995 1996 2000 2005 2010
GVO/E (GDP Base} ’ 100 106 136 188 265
STRUCTURE ' . . '
GVO/E Agriculture : . 100 103 112 1258 - 140
GVO/E Industry - S 100 120 136 188 = 273

- GVO/E Services : 100 100 129 163 190

Note : Indexed, 1995 = 100,
Scurce : JICA study team,

The fastest increase would be recorded in industry with the GVO/E rising by 173% over the
planning period. The increase in GVO/E in the service sector would amount to some 90%
- against the basc year 1995 and that of the total economy (GYO/E on GDP basis) would be in
the order of 165% as against the base year of 1995, .~ o .

- Selected macro indicators are calculated and the results are presented in Table 18.13.° Aggregate -
“domestic consumption is allowed to expand at an 8% average annual rate. In such a case -
-domestic consumption would slowly but steadily decline from some 84% of GDP in 1995 to

- abowt 75% of GDP in 2010. Conversely gross national savings would slowly but steadity

increase from about 16% of GDP in 1995 1o about 25% of GDP in the target year 2010." Such

~developments would be consistent with' a steady increase in real per capita consumption of

-about 5% to 6% per year over the whole period. S .

Table 18.13  Performance ofScl_ected Macro Indicators 1996 to 2010

Year  DonesbicConsumption Gross Naional Savings
- “Bif VDN % of GDP "BH.VON % ol GDP

L5995 36,675 6380 . 7000  16.20

1996 39,609 83.63 7,752 16.37

2000 53,888  82.26 1,622 17.74

2005 9179 7907 20,050  20.93

2010 116,339 74.49 30,640 25.51

Nete : Based on GO projections.
Source : JICA study team compulations.
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Under the above assumptions real per capita consumption would expand by factor 2.7 over flh'c
planning period 1996 to 2010.

18.10 PROJECTED SOCIO-ECONOMIC DEVELOPMENT FRAMEWORK
1996 TO 2010 AT TARGET AREA LEVEL

18.10.1  Numerical Targets at Target Area Level 1996 to 2010

1)  Major Assumptions

For calculating absolute population sizes the same assumptions as on national level have been
employed. In addition, inter-provincial migration has been assumed at zero level, but rural
urban migration has been taken into consideration. It is further assumed that .

*»  The Lao Bao - Dong Ha free trade corridor will be established in the coming 5 years

. The twin city concept (urban agglomeration center) will be fully realized by or about the
year 2000 : S _ T .

«  The Dung Quat industrial zone concept will be realized more or less reflecting curcent
- planning parameter o L o . :

+ _ Relevant infrastructure p.rejecls will be realized in a timely fashion and, importantly, such
" projects will employ labor instead of capital intensive construction technologies, and -

- » All numerical estimations are made on Province level first. Hence, all numbers at target
_ area level are amalgamated results from the Province specific calculations. S

'2)  Numerical Framework

" " Iis estimated that the population size of the target arca as a whole will increase from some ‘4.8: :
million to about 6.5 mitlion people by the year 2010 (Table 18.14 refers). The share of the

-, urban population would increase by about 50%, that is from some 23% in 1995 to about 33%
in the target year of 2010. | The urbanization rate would slowly accelerate as the: twin city

* concept as welt as accelerated economic development is being realized. Lo

- Reat growth of £ross regional domestic product (GRDP) is expected to accelerate and pick ﬁp
after the year 2000, when basic infrastructure has been put in place and other major. projects
~ come on streain (Table 18.14 refers). ' :

Real growth of the agricultural sector in the target arca has been in the past and will reimain in
the future highly sensitive to the growth performance ‘of the agricultural sector in two

" Provinces, namely Quang Nam - Da Nang and Quang Ngai, which' combined accounted on

~average for some 74% of total gross value of agriculture output in the target area (Table 1815 -
refers).. ' - : P o

Real growth of the industrial scctor was in the past very much influenced by the industry sector
growth performance of Thua Thien - Hue and Quang Nam - Da Nang, which together
accounted on average for about 76% of total gross value of industrial output. - However, the
interrelationship and structure will change after 2000 when large projects in the Dung Quat
zonewill come on stream. _
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Table 18.14  Socie-economic Planning Targets at Target Avea Level 1996 to

2010
LUNIT : As indicatad )
PARAMETER UNIY 19% 1955 2000 2006 %10
POPULATION
POPULATION SZE . 1000 paogied ATREE s 5350897 591750 6478745
POPULADONGROWTH %] P 28 23 200 151
fATEY)
SHARE OF URBAN ] ' .26 75 240 276 31
POPULATION . :
URBAN POPULATION %) 23 21 w 5% 523
GROWTHRATE *Y '
SHARE OF RURAL R X 774 s 70 724 59
o BORWANON |
GROSS DOMESTIC PRODUCT
SIRUCTURE o _ : . _
AGRIGILTURE [Blon VDN S osEs ot W %
: : [%) 2667 2538 .06 nn S X
INOUSTRY CpeavoN 59 s . em 3872
Cs] 25 %% xR 3By © 3838
SERVICES C PleaVDN T S ¥ 5% B T
sl S s “a3h1 L w4 5643
Gof ~ [Bton YON] S a4 ¢ 2187 Y 5500 1064
| COMPOUNDGOPGROWTH  © (%) s . om0 1345 C
RATE *') . ) : : ; . ; .
S PERCAPAGOPTY [ - CINONL | RIS AL S S |- 1pess
EMPLOYMENT
TOTALEMPALOYMENT  [poopie] T igeam 2000n Loranmer - 2435903 Tt
STRUCTURE o o _
 AGRIGULTURE L pocpie] BT 1518547 1459,782 1457082 1350764
(%] 515 5% 578 885 5084
- WOUSTRY e BB 1M a0 amas 1%
" ‘ N 960 o% S 30 13Y
§eRVICES { peop'e] T W 8% §BIn 8%
: “fal 142t 1478 2 am 3526
- Nates: ;

4 For 1995 a5 against 1934 and for 1996 as agains! 1945, Tre oiber are compound growh rates ior e pe.od
** The sama commenl as ko *) applics
© ) Tha same comment as for *) apples
T b bonstand 1669 VDN
Source : JICA shudy leam compulations
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Table 18.15  Economic Sector Growth Rates at Target Area Level 1996 to

2010

N {Und : peccent)

Major Econoric . Pastactud Projected _ _____ .
Saclor 1990 - 1994 1996-2000 2000505 2005>10
Agrlcutture 0.05 203 2.72 297

industry 6.60 6.29 9.58 9.77
Construction 21.43 2067 2380 16.98

Services 9.13 ' 865 1471  15.95

_GDP .08 788 1345 1370
Source : JIGA study team computations. .

The construction sector will play a strong role over the coming decade, when basic
infrastructure will have to be put'in place, the Dung Quat zone will have to be physically
established and the urbanization process will require continued atiention and investment into
urban infrastructure, including housing. Thua Thien - Hue, Quang Néam - Da Nang and Quang
Ngai should play a leading role in this sector. '

- The service sector, in particular in the urban centers of Thua Thien Hue and Quang Nam - Da
~ Nang, has played in the past and will continue to play in future an important and leading rolé in
. the development of the service sector. The establishment of the urban twin city agglomeration
center together with the accelerated industrial development path will boost demand for all types -
of supporting scrvices in particular in trade, tourism, banking and other professional services.

Given the anticipated sector growth performance ai_ Province levels, the economic structure of
GRDP of the target area is anlicipated to emerge as indicated in Table 18.16.

Table 18.16  Economic Structure and Sector Shares 1996 (o 2020

- Majot Boonommic - Past actual “Projecled

. Sector e 000 T T TT005 2010

- Agriculture S - T 20,2 122 .75
© Industry (incl.Construction). . © 244 802 . 33 . 364
. Services ¢ 474 496 625 - 56
GRDP " 100.0 T j00 . 1000 1000

Source : JICA study team computations.

The share of the agricultural sector would gradually decline froin some 28.2% of GRDP in
1994 to about 7.5% in 2010. The share of the industrial sector, including mining, building & .
construction and utilities, would increase from about 24.4% in 1994 to 'about 36.4% in 2010.
The share of the service sector will also slightly increase, that is from abowt 47.4% in 1994 10
about 56.1% in the target year 2010. ‘ '

Real per capita GRDP is expected to grow by factor 3.8 over the planning period, that is from
427,374 VDN (1989 conslant price base) in 1995 to about 1,642,448 VDN in the target year
2010. Real per capita income in the target arca as compared to aational average was at a 70%
level in 1995 (Table 18.17 refers). Given projected economic development trends at national
and target area levels, the gap between real per capita income levels will remain in the same
order of magnitude in the years 1996 to 2000. Afler 2000 the gap will stast closing and real per
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capila income in the target are will reach some 85% of national average in 2005 and will be by
4% points above national average in the target year 2010.

Table 18.17  Real Per Capita Income Development 1996 to 2010

{Unit : 1983 constant VDN

Patameter Pastactsl | Piolected
' 1885 2000 2005 2010
Per capita Income _
Hatlonal level 589,633 793,733 1,106,570 | 1,583,642
Target area level - 427375 556,687 945,663 1,642,448
“Indexed _ :
Hational 100 135 188 268

Target area level 72 70 85 104
Source : HCA study team computations. - : i -

- Itis anticipated that total employment in the target area will increase from some 1.962 million
people in 1995 to about 2.663 million by the target year 2010 (Table 18.18 refers). Total
employment in the agricultural sector will remain in the same range up to the year 2000 and .
. then start declining in absolute numbers as the growing industrial and service sectors start
absorbing increasingly agricultural surplus labor. ‘The share of agricullure in total employment :
is estimated to decline from some 76.2% in 1995 to about 50.8% in 2010. The share of

- industry in total employment will gradually increase from 9.6% in 1995 (o about 13.9% in

2010.  The service sector, while not the largest in terms of tofal employees, will however
_ become an important labor absorbing scctor. Its share in total employment is expected to

increase from 14.2% in 1995 to about 35.3% in the target year 2010.

Table 18.18 Projected Employﬁten! and Employment Structure 1996 o 2010

Witz as indicated)

S oo Acwat o ProJecled - _
 Parameler . uni) 1995 1996 2000 - 2005 2030
Tolalemployment {000 people] 1,962 2010 2,201 2434 2663

" STRUCTURE S : '

Agricuiture A 762 754 868 599 508
Industry R 3 .98 9.9 110 - 124 139
Services (%] 142 148 222 . 278 353

- Source © JICA study téam computations. . -

Sector growth rates, -absolule employment estimations and sector distribution of stch
employment is consistent with a marked increase in average gross value of output per employed
person (GVO/E). - The GVO/E on GRDP base would steadily increase to 384% of the 1995
- level (Table 18.19 refers): The GVO/E in agriculture would increase to 161% of its 1995 level.
~ 'The strongest expansion would be in the industrial sector, in particular afler 2000 when major
- industrial projecis will come on stream. The GVO/E in industry will increase to 135% of the
1995 level in the year 2000, to 239% in 2005 and eventually to 381% of the 1995 level in the
~target year 2010. ' . ' '

18-20



Table 18.19 Increase in A\_'cragc Gross Value of Output per Employee

{Unit : s indicaled)

Actesl L Projected ____ ___
Paramelet 1995 1996 2000 2005 2010
GVO/E (GRDP Base) 100 105 130 221 384
STRUCTURE L
GVO/E Agriculture 100 Ci0f, 112 129 161
GVO/E Industry 100 © 105 135 239 agi

GVO/E Services _ 100 102 86 124 182

Note : Indexed, 1935 = 100, )
Souree 1 JICA study team, based on Table 431,

The GVO/E in the service sector will basically decline up to the year 2000 as the sector starts
absorbing agricultural surplus labor. However, as of 2000 competition in the sector will pick
up and lead to increased efficiency. Hence, the GVO/E will increase from to about 182% of its
1995 level by the targel year 2010. The relative position of the target area would evolve as
outlined below, should the development direction and targets at national and target area levels
be achieved in the foreseen fashion. The target area’s total population would account for some
6.6% of national total in 2010. : The target area’s GRDP would account for 6.8% of national
* total. The agricultural share would be around 3%, that of industry some 5.6% and that of the
~ service sector about 10% of national total. Real per capita income would be slightly above

national average. The target area’s tofal labor force would account for 5.8% of the national . -
+ total. : o ' :
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Tabte 18.20  Socio-cconomic Planning Targets Quang Tri Province 1996 to

2010
{ UNIT : &s inghcaled )
PARAMETER uNIT W 1%% 200 W6 210
POPULATION
POPULATION $IZE fpecrie] 55 561561 626,923 90t 7255
FOPULATION GROWTH %) 20 288 Y 252 22
RATE") '
SHARE OF URBAN %] 87 187 _ 189 4 08
POPULATION :
URBAN POPULATION ol 28 30 80 75 15
GROWTHRATE *1)
SHARE OF RURAL % Co®I w7 81 750 692
e s BRI e e e e e e =
GROSS DOMESTIG PROTUCT
STRUCTURE _ _ _ : _
AGRICULTURE L [BiAVDN] o) 5 5 @ 0
: Y 267 2465 1713 1281 989
INOUSTRY _ Boavoy cam oa e : 13
C : %} _ 155 © 153 . 1258 . S 1aB4 1619
| OSERVICES . | {miwavon] Cow o owm . m 6 513
™ s 8 2025 - 7356 CBw
Gop . @iionvON} w2 e e 08
COMPOUND GOPGROWTH - [%) 955 - 018 . wE g2 782
RATE "4} : : : . A
Lo PERCAPAGDR“). L VONL L /I, M7 200 _ ... R - 1: 3
EMPLOYRENT
TOTAL EMPLOYMENT {picp] W5 A0X6 226,507 26,218 205,728
0 0000 ww 10600 10000
STRUCTURE . : .
AGRICULTURE . - { poopis] _ 67 1805R | 158695 166,867 1570
o T ol . 725 10 0 Y 11 550
INOUSTRY : { peopie] : S LTI CF o1 A 23,105 3540
R © ) Y 70 80 90 10
SERVICES {peogte] C 2754 23489 =076 47 9743
L 1433 140 no %0 Mo

Noles:
T For 1495 25 agAnsh 1994 and for 1996 as againgt 1935 The othax 2re compound grawh riles ot the pariod
*) The same comment as for ) applies
" The same comment a3 for *) applies.
el inoonstant 1539 VDN,
Source : JICA study leam computalions
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Tablec 18.21 - Socio-economic Planning Targets Thua Thien lue Province
1996 to 20190

{UNIT ; As indicated }

PARAMETER UNIT 1895 13% 2000 2005 2010
POPULATION
POPULATION $12E [peopie] 1067210 1063742 1,000 C 130090 1,425 660
" POPULATION GROWTH %] ' C 2% 25 244 214 [R:3
RATEY P ?
S$MARE OF URBAN P w0 - 20 237 1 Y
POPIATION
URBAN POPULATION 1% - 28 - 30 50 . 50 50
GROWEH RATE ™) ‘
SHARE OF RURAL (%] ' 740 Mo 713 © 870 516
oo BORWATON e eaan e e e e e o e e
GROSS DOMESTIC PRODUCT
STRUCTURE _ : ‘ ' o cod
AGRICULTURE {Bion VDN I R .8 Cos R -
B % - B UL Y | T o0 658 378
INDUSTRY - (Bion YEN] . w0 W@ K I . 4412
EY S %) 043 U®B © N %
SERAVICES ' [Bm:‘m Vol B 1T SR ™1 4% 1T, ©o2%t
' {%! ‘ 5665 . 5646 5481 : 6139 : 8%
GoP L iiavDN] s w4 W6 . 1912 Y <
COMPOUND GOP GROWTR S IR T TIE R 1 SRR LI T I

EMPLOYMENT
TOTAL EMPLOYMENT {paopie BIE8T 48375 509,458 565477 20,751
W00 000 10000 © 0000 . 10600
STRUCTURE _ . .
AGRICULTURE [ pecise] WA MHE 25473 %1915 23585
: (%] _ B0 B0 - . 0B . . 45K BW0
INDUSTRY " [pecgie] 1 T Y S B TE:13  ®am 17895
' (%] _ 3% W00 - 100 SRRT T C R
“SERVICES poogls] ‘ WEE  I04% BT <Y1 D226t 26907
[l %604 2500 Hw 1 . B30
Noles :

*JFor 1995 23 agains! 1994 and for 1596 a5 against 1995, Tha oiher ar2 compound growth rates ko the pesiod
**) The same convment asfor '} apolies.

***) Tha same comment & for 7y applics

*1+*) I constant 1935 VDN,

Source - JIGA shudy team compulations.
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Table 18.22  Socie-cconomic Planning Targets Quang Nam - Da Nang
Province 1996 to 2010

JAUNT : As ndicated }

na e

PARAMETER unT 1955 1995 200 2005 210
POPULATION
POPULATION SIZE T00 progied 1982550 2,006,994 2200385 2406512 2616702
_ POPULATION GROWTH (" 29 216 21 184 169

RATE*)

SHAKE OF URBAN i) 0y %7 28 : 54 s

POPULATION

URBAN POPULATION i%) 14 15 20 £0 59

GROWTH RAVE )

SHARE OF RURAL %) €91 653 682 646 . 54
_____ POPULAI r&'"___..__.._...___._.._..___........‘__....-........__,._._....__.._...._-.___.._..
GROSS DOMESTIC FRODUCT

STRUCTURE _ : : o :

. AGRICULTURE BreavoM 2 W a0 3% -

; : [%) 015 e r . %® o 1256

INDUSTRY S pmevoy o ozs b . s - R 2%
"] 26 2400 LS L oam e
SERVICES  (Biion VON] 29 % 50 Y Y
(% .- 8% T 5858
0P ' CBRAVDN] . Sw ¥ 1208 1508 A
. COMPOUND GOP GROWTH (%] ° SR E Y- 9 L. 9Es . 1032
RATE "9 : . A
SR PERCAIAGOR.). | O . __ . 4000 _wie . __senm | reos_ . viam
EMPLOYMENT
- TOTAL EMPLOVISENT [ peogle] W 77806 T ey 1004,425
STRUCTURE , -
AGRICULTURE {poope] G158 KEED 551235 . 5%428 Cano
o ne 700 7000 5300 a7
CINOUSTRY . [pedely] : nm o e 2908 © oo s
s . B ) . 96 - 1000 100 L300 1300

. sERVICES C ol nes W " v0ar8 St s

: : B CoWs e 1500 2100 000
Noles :

"JE0 1995 2 againsl 1939 and Yor 1996 35 a0ainist 1995 The adber ar2 oompound growth rates fot the period,
- "'} The same comment a5 for *) agplies '
"'} The same commant a5 kor *} appBies
" *hin constant 1989 VON
Source : JICA shady team computalions -

18- 24



Tahlc 18.23 Socio-cconomic Planning Targets Quang Ngai Provinece 1996 to

201¢
{ UNIT : Asindicated )
PARAMETER T 1965 195 200 w6 2010
POPULATION
POPULATION SHE F000 poopia) 1207513 1237555 1357 529 15020 1643829
POPLLATION GROWTH o 24 - 24 297 207 AR ¥
RAIE")
SHARE OF URBAN i 87 . 88 97 123 152
POSURLATION C ‘ ‘ :
URBAN POPULATION %) 2 35 50 : 15 o " 15
GROWTH RATE *) ' ' :
SHARE OF RURAL %] ' @3 s12 03 87 T
oo BP0 e i e e e e e e e im
GROSS DOMESTIC PRODUCT
STRUCTURE o : : L : :
AGRICULTURE  (Biion VON] o im w0 18 B s
' : i %y 314 3 Y- TS I Y/
INCUSTAY © . {BlfonVON] e o o 813 i
%) 8% 9% S ust, - 6
“SERVICES {Bition VDAY SRR 23 : 166 ) © we
T 21 306 0 2550 ‘ 575
GoP’ . [SmonVDN) au w s 123 2,566
| COMPOUNDGDPGROWTH  ©  [%] S am 790 Cem 183 . uw
RATE '“J_ ) . ; : I .
L FERCAPTAGDRYG oN o BB 29I L et 1L | | 1sRue
EMELOYMENT
 TOTAL EMPLOYMENT e S0 565395 w0 e 708
- STRUCTURE . _ . _
RGRICRTUGE 7 N 872 SN2 48008 @i AR
) _ 808 @ . . 1500 © 7000 £500
INOUSTRY ¢ Jpengre] P ST 136% 51815 @010
o i R R 800 300 1)
SERVICES - [peoel | - S3288 . S4B L wse2 o a4 i
{1 985 90 : Cm aw : nw -
Notes :

*) For 1935 35 against 1584 20d Yor 195G as against 1995, The other are oompound growth rates 1o ha penod
i 1he same pomment as lot *} applies.

***} The same comiment 2s ko *) applies

"y la ponstant 1533 VDN,

Soutce : JICA study leam compufations
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