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Director, TINIl GIA District, DET
Head Master, TRUC LAM Primary School
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Director. DET

Yice Director, DET
Vice Director, DET
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Chief,
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Chairman, DAT NAI Village, PC

Head Master, DAI NAI Primary School
Chief, DUC THO District, ESD

Head Master, YEN HO Primary_School
Deputy Chief, CAM XUYEN District, ESD
Chairman, CAM HOA Village, PC

Head Master, CAN HOA Primary School
Chairman, CAM TROUNG Village, PC

llead Master, CAM TRUNG Primary School
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4. FHkREE

Minutes of Discussions
on
the Basic Design Study on the Project for
Improvement of
Primary Schools in the 'I‘yplmon Areas (l’lnsa in
in
the Socialist Republic of Viet Nam

In response to arequest from the Government of Viet Nam, the Government of Japan has decided
to conduct a Basic Design Study on the Project for Improvement of Primary Schools in the Typhoon
Areas (Phase 1I) in Viet Nam (hercinafier referred lo as "the Project™), and entrusted the study lo
Japan International Cooperation Agency (JICA).

JICA sent to Viet Nam a Basic Design Study Team headed by Mr. Masao TAKAI, Director, Basic
Design Study Division, Grant Aid Study and Design Department, JICA, and is scheduled (o stay in
the country from November 18 to December 22, 1994,

The team held discussions with the officials concerned of {he Government of Viet Mam and
conducted a field survey af the study area.

As a resull of discussions and field survey, both parlies confirmed the main items described on the
attached sheets.

Hanot, November 26, 1994

e e Y

Mr Masao TAW Prof. Dr. TRAN Van Nhung
Leader Director

Basic Destgn Study Team ' International Relations Dcpqumcnl
HNCA Ministry of Education and Training



ATTACHMENT

1. OBJECTIVE OF THE PROJECT

The objectives of the Project are to construct school buildings and facilities and supply educational
equipment for primary schools in the typhoon affected areas in the Socialist Republic of Viet Nam:

2. PROJECT IMPLEMENTING AGENCY
Ministry of Education and Training ( MOET) is the implementing Agency of the Project.

3. CANDIDATE RECIPIENT SCHOOLS TO BE SURVEYED FOR THE PROJECT AND
PROJECT AREA

The forty (40) schools listed in Annex - 1, which are localed in the provinces of THANH HOA,
NGHE AN and HA TINH, shall be the candidate schools to be surveyed for the Project.

4. ITEMS REQUESTED BY VIET NAM SIDE
The major items requested by Viet Nam side for the Project are listed in Annex - 2.
5. JAPAN' S GRANT AID SYSTEM
Viet Nain side has uﬁd_erstood the system of Japan' s Grant Aid Programme explained in Annex - 3.
6. NECESSARY MEASURES 1O BE TAKEN BY VIET NAM SIDE
The Government of Viet Nam will take necessary measures described in Annex - 4 for smooth
implementation of the Project on condition that the Grant Aid by the Government of Japan is
extended to the Project.
7. FURTHER SCHEDULE OF THE STUDY
1) The Team will proceed to [urther study in Viet Nam untit the 22nd of December, 1994,
2) JICA will prepare a DRAFT STUDY REPORI and dispatch a DRAF?T REPORT
EXPLANATION TEAM in February, 1995 in order to explain and to confirm the contents of
the Draft Study Report. _ ' L :

3) In case that the Draft Study Report is accepted by Viet Nam side, JICA will éomple!e the
STUDY REPORT and send il to Viet Nam side by April, 1995. '

13-



ANNEX - | LIST OF CANDIDATE R
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PROIJECT

ECIPIENT SCHOOLS TO BE SURVEYED FOR THE

[. THANH HOA PROVINCE

. Primary School Hai Ninh

. Primary School Quang Giao

. Primnary School Quang Cu

. Primary School Hoang Trung
. Primary School Minh Loc

. Primary School Nga Dien

. Primary School Nguyen Van Troi
. Primary School Ha Ngoc

. Primary School Tuong Linh

. Primary School Truc Lam

. Primary School Quang Nham

. Primary School Hoang Dong

. Primary School Da Loc

. Primary School Nga An

. Primary School Mau Lam

. Pritnary School Nam Ngan

. Primary School Trieu Duong

1L

. Primary School Quynh Thuan
. Primary School Quynh Loc

. Primary School Dien Trung

. Primary School Dien Hoang

. Primary School Nghi Yen

. Primary School Nghi Tien

. Primnary School Hung Nhan

. Primary School Nguyen Truong To
. Primary School Long Thanh

. Primary School Ma Thanh

. Primary School Hung Hoa

. Primary School Hung Loc

. Primary School Quynh Long
. Primary School Dien Bich

7
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District Tinh Gia
District Quang Xuong
Provincial Town Sam Son
District Hoang Hoa
District Hau Loc
District Nga Son

City Thanh Hoa
District Ha Trung
District Nong Cong
District Tinh Gia
Dislrict Quang Xuong

 District Hoang Hoa

District Hau Loc
District Nga Son
District Nhu Xuan
City Thanh Hoa
District Tinh Gia

NGHE AN PROVINCE

District Quynh Luu
District Quynh Luu
District: Dien Chau
District Dien Chau
Distrist Nghi Loc
District Nghi Loc

- District Hung Nguyen
. District Hung Nguyen

District Yen Thanh
District Yen Thanh

.' City Vinh

City Vinh
District Quynb luu !
District Dien Chau /

" ‘\-/_. ’\._ . -
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Primary School Xuan Lien
Primary School Xuan Song 1
Primary School Hong Loc
Primary School Tung Loc
Primary School Thach Chau
Primary School Dai Nai
Primary School Duc Chau
Primary School Cam Hoa
Primary School Cam Trung

-5

HI. HA TINH PROVINCE

District Nghi Xuan
District Nghi Xuan
District Can Loc
District Can Loc
District Thach Ha

Provincial Town Ha Tinh

District Duc Tho
District Cam Xuyen
Districl Cam Xuyen



Classrooms
ILaboratories
Libraries
Administration Offices
Bilackboards
~ Desks

Chairs
Cabinels
Teaching Instruments

Toilets

Water Facilities
Electricity Preparation
Others

: m/z/]’

ANNEX - 2 1TEMS REQUESTED BY THE VIET NAM SIDE
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ANNEX -3 JAPAN'S GRANT AID PROGRAM

1. Japan's Grant Aid Procedures
The Japan's Grant Aid Program is extended in the following procedures.

1) * Application ( A request made by the recipient country }

* Study : ( Basic Design Study conducted by JICA)
* Appraisal & Approval ( Appraisal by the Governmel : of Japan and

Approval by the Cabinet of Jpan )
* Determination of Implementation  ( Exchange of Notes between both Governments )
* Implementation _ ( Linplementation of the Project )

2) At the first step, application, a request made by the recipient counlry, is examined by the
Government of Japan (the Ministry of Foreign Affairs), whether or not it is suitable for
Grant Aid. If the request is confirmed that it has the high priority as the Project for Grani

~ Aid, the Governmen! of Japan instructs JICA to conduct the Study.

At the second step, the Study (the Basic Design Study) is conducted by JICA basically under
contracts with a Japanese consulting firm to carry out.

At the third step (appraisal & approval), the Government of Japan appraises whether or not
the Project is suitable for Japan's Grant Aid Program based on the Basic Design Study
report prepared by JICA and is then submilted for approval by the Cabinet. :

At the fousth step, the Project approved by the Cabinet is officially determined to implement
by signing the Exchange of Notes between both Governments. ' '

In the course of implementation of the Project, JICA will take charge of expediling the
execution by assisting the recipient country in terms of the procedures of tender, confract
“and others. '
2. Contents of the Study
Y, Contents of the Study
The purpose of the Study (the Basic Design Study), conducted by JICA, is to provide basic
document necessary for the appraisal by the Government of Japan whelher or not the Project

is viable for Japan's Grant Aid Program. The contents of the Stixdy are as follows:

a) to confirm the background of the request, objectives, effects of the Project and maintenance
ability of the recipient country necessary for the implementation,

" b) to evaluate the appropriateness of the Grant Aid from the technological, social and
' econorical points of views, : -

“¢) to confirm the basic concépt of the plan mutually agreed upon through discussion belween
both sides, :

d to prepare the basic design of the Project,

e) to estimate the rough cost of the Project, - o S 2 / N
| . - a1 ‘/'/]/\._ .....
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The conlenis of the original request are not necessarily approved as the contents of the Granl

Aid as it is. The Basic Design of the Project is confirmed considering the Japan's Grant Aid
scheme. '

In the implementation of the Project, the Government of Japan requests the recipient country
to take necessary measures in order to promole ifs self-reliance. Those undertakings must
be guaranteed even if the recipient implementing entity does not have jurisdiction. Therefore
the implementation of the Project is confirmed by all relevant organizations in the recipient
counlry in the Minutes of Discussions.

2) Selection of Consultants

For the smooth implementation of the study, JICA sclecls a consultant among those
consultants who registered at JICA by evaluating proposals submitted by those consultants.
The selected consultant carries out the Basic Design Study and prepares a report based upon
the terms of reference made by JICA. '

At the stage of implementation after the Exchange of Noles, for concluding the contracl
regarding the Detailed Design and Construction Supervision of the Project belween a
consultant and the recipient counlry, JICA recommends the same consultant which
participated in the Basic Design Study to the recipient country in order (o maintain the
technical consislency between the Basic Design Study and the Detailed Design as well as to
avoid undue delay caused by the seleclion of a new consultant.

3. Japan's Grant Aid

1) What is Grant Aid?

The Grant Aid Programme provides the recipient country with nonreimbursable funds
needed lo procure facilities, equipment and services (labor or transportation, etc.) for
economic and social development in the country under the following principles in
accordance with the relevant laws and regulations of Japan. The Grant Aid is not extended
in a form of donalion in kind to the recipient counlry.

2) Exchange of Noles (F/N)

The Japan's Grant Aid is extended in accordance wilh the Exchange of Notes between both

Governments, in which the Objeclives of the Project, Period, Conditions and Amount of the
Grant etc. are confirtned. ' :

3) "The period of the Grant Aid" is within the Japanese fiscal year in which the Cabinet
approved the Project. Within the fiscal year, all procedure such as the Exchange of Notes,

concluding contracts by the recipient counlry with the consullani and contractor and the final
payment to them must be completed.

In (he case of a big project which requires a net constriction period of more (han 12 months,
the period of the Grant Aid is designaled covering more than one fiscal year depending on

Basic Design Study Report, i

However, in case of the delay of delivery, installation or construction due to events such as
weather, the period of the Grant Aid can be further extended for one fiscal year al most
by mutual agreement between both Governments. - L

18-
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4)

6)

7

8)

%)

‘The Grant Aid is 10 be used properly and.exclusively for the purchase of the products, in
principle, of Japan or the recipient country and the services of the Japanese or the recipient
country's nationals. The ferm "Japanese nationals” means Japanese physical persons or

~ Japanese juridical persons controlled by Japanese physical persons.

When both Governments deem it necessary, the Grant Aid may be used for the purchase of
the products or services of the third country (other than Japan or the recipient country).

However in terms of the principle of the Grant Aid, the prime contractors, that is the
Consultant, Contractor and Procurement firm, necessary for the implementation of the Grant
Aid are limited to "Japanese nationals”.

Necessily of the "Verification”

The Government of recipient country or its designated authority will conclude the contracts
in Japanese yen with Japanese: nationals. Those conlracts shall be verified by the
Government of Japan. The "Verification" is necessary because the source of the Grant Aid is
the taxes of Japanese nationals.

Undertakings required to the Government of recipient country
As described in Annex-4.

"Proper Use"

The recipient country is required to maintain and use the facilities constructed and
equipment purchased under the Granl Aid properly and effectively and to assign the
necessary staff for operation and maintenance of them as well as (o bear all the expenses
other than those to be borne by the Grant Aid.

"Re-export"”

The products purchased under the Granl Aid shall not be re-exported from the recipient
counlry.

Banking Arrangement {B/A)

a) The Government of the recipient country or ils designaled authority shall open an
account ‘in the name of the Govermiment of the recipient country in an authorized foreign
exchange bank in Japan (hereinafter referred to as "the Bank"). The Government of
Japan will execute the Grant Aid by making payments in }apanese yen to cover the
obligations incurred by.the Governmen! of the recipient country or its designated
authority under the contracts verified. '

b) The payments will be made when payment requests are presenied by the Bank to the
Government of Japan under an Authorization to Pay issued by the Government of the
recipient country or ils designaled authority.



ANNEX-4 NECESSARY MEASURES TO BETAKEN BY VIEI NAM SIDE

Following necessary measures should be laken by the Government of Viet Nam on condition that the
Granl Aid by the Government of Japan is exiended o the Project:

k.

12.

To provide data and information necessary for the Project.
- To secure, clear, level and reclaim the site for the Project prior o the Project implementalion.
. To provide proper access road to the Project area.

. 'To undertake incidental ouldoor works, such as gardening, fencing, exterior lighting and
other incidental facililies in and around (he Project site, if necessary.

. To bear commissions to the Iapanese foreign exchange bank for ils banking services based
upon the Banking Arrangement, namely the advising commission of the "Aulhorizalion {o
Pay" and payment commission. o

. To ensure prompt unloading, tax exemption, customs clearance at the porl of disembarkation
in Viet Nam and prompt internal (ransportalion therein of the materials and equipment {or the
Project purchased under the Grant Aid.

- To exempt Japanese juridical and physical nationals engaged in the Project from customs
dulies, internal taxes and other fiscal levies which may be imposed in Viet Nam with respecl
to the supply of the products and services under the verified contracis. -

- To accord Japanese nationals whaose services may be required in connection with the supply
of the products and the services under the verified coniract such facilities as may be

necessary (or their enlry inlo Viet Nam and slay therein for the performance of their work.

. To provide necessary permissions, licenses and ofher authorizations for implementing the
Project, if necessary.

- To assign appropriale budgel and tcaching and administrative staff members for proper and
effective operation and inaintenance of equipment provided under the Grant Aid.

. To maintain and use properly and effectively the facilities constructed and the equipment
provided under the Project. '

To bear all the expenses, other than those to be borne by the Japan's Grant Aid within the
scope of the Project. ' . ' '

7
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Minutes of Discussions
on
the Basic Design Study on the Project for
Improvement of :
Primary Schocls in the Typhoon Areas (Phase I11)
in
the Socialist Republic of Viet Nam
{Consultation on Draft Report)

In November 1994, Japan International Cooperation Agency
(JICA) dispatched a Basic Design Study Team on the Project for
Improvement of Primary Schools in Typhoon_Areaé {Phase 1I)
(hereinafter referred to as "the Project") to Viet Nam, and
through discussions, field survey, and technical examination of
the results in Japan, has prepared the draft report of the Study.

In order to explaln and to consult to the Vietnamese side on
the components of the draft report, JICA sent to Viet Nam a Study
Team, which is headed by Mr. Yasujlro SUZUKI, Study Review and
Coqrdination Pivision, Grant Aid Study and Design Department,
JICA, and is scheduled to stay in the country from February 26 to
March 9, 1995.

" As a result of discussions, both parties have confirmed the
main items described on the attached sheets.

Hanoi, March 6, 1985

m»f\a@ =

Mr. Yasujlro SUZUKI Prof. Dr, TRAN Van Nhung

Leader : Director .

Draft Report Explanation Team International Relations Department
JICA _ ' '~ Ministry of Education and Training
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2-2

5-2

ATTACHMENT

Components of Draft Report
The Vietnamese side has agreed and accepted in principle the
contents of the Draft Report proposed by the Team.

Impleimenting Agency

Ministry of Education and Training {(MOET) is the
responsible agency for the Project.

The project steering committee under the MOET has been set
for 1mp1ement1ng the Project.

Schools to be Covered by the Project
Both Parties have confirmed the primary schools to be
covered under the Project as listed in Annex-1

Japan's Grant Aid Scheme

The Vietnamese side has understood the system of thé Japan's
Grant Aid explained by the Team as shown in Annex-2.

Necessary Measures to be' taken by the Vietnamese Side

The Vietnamese side will take the necessary meésures
described in Annex-2, for smooth impiementation of the
Project, on condition that the Grant Aid by the Government
of Japan is extended to the Project.

The Vietnamese side should complete topographic survey and
mechanical boring test at the Project sites by the end of
May, 1995. The result of such survey and test will be sent

to the Team through the Embassy of Japan in Viet Nam as soon
as possible.

The Vietnamese side has assured to secure, cleér, reclaim,
and level the land necessary for implementing the Project in

the confirmed sites before the commencement of the Project
constructlon work,

Further Schedule of the Study
The Team will make a Basic Design Study Report in accordance
with the confirmed items, and send it to Vietnamese side by
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a)

b)

c)

7-5

June, 1995.
Other Relevant Issues

Both State Planing Committee (SPC) and MOET strongly
requested to include two additional candidate primary
schools in Nam Dan district, Nghe An province as replacement
of disqualified schools. The team made an additional field
survey for the following two schoecls and one alternative
school.' '

1. Nam Hang Primary School
2.  Van Dien I Primary School
3. Nam Hung Primary School (Alternative School) |

Based on the result of field survey and analysis of two
candidate schools and one alternative school, the Japanese
side will decide whether these two schools should be covered
by the Project or not.

The Vietnamese side will be informed the study result of
these two schools through the Embassy of Japan by the end of
March, 1995.

Both parties have confirmed that this type of additional
request at this stage of the Study is usually out of the
S5tudy scope.

The sanitary system will be further studied to consider the
way of life in the Project area.

The Vietnamese side requested to the Team to reconsider
additional structure of the roof (two-separate roofs) of
school buildings. However the Team emphasized that the
additional structure should be avoided not to increase the
construction cost of the Project.

"Both parties agreed that the effective architectural code

and relevant regulations against earthquakes and typhoons in
Viet Nam during the Basic Design Study period should be
adopted to the Project.

The Vietnamese side strongly requested that the minimum
numbe: of classrooms to be increased for each school should

g3 7"




a)

b)

c)

be ten because of the following reasons.

Existing school buildings are not guaranteed for the safety
against typhoon damages.

40 students in one classroom are not desirable conditions
due to the severe hot climate in the Project area.

The increase ratio of population in the Project area should

be considered to determine the number of classrooms of each
school.

However the Team emphasized that the number of increased
classrooms of each school was determined based on the
statistical data such as the number of students in each
school, the degree of dilapidation of each school building
collected in the field survey and analysis in Japan,

considering the target ratio of classes/classrooms (1.5) set
by the MOET.
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ANNEX-1 LIST OF RECIPIENT SCHOOLS FOR THE PROJECT
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Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Frimary
Primary
Primary
Primary
Primary

Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary

Primary
Primary

Primary

Primary
Primary
Primary
Primary

.. Primary

Primary

School
School
School
School
School
School
School
School
School
School
School
Schocl
School
School
School
School
School

School
School
School
School
School
School
School
School
School
School
School
School

School
School
School
School
School
School
School
School
School

I. THANH HOA PROVINCE

Hai Ninh
Quang Giao
Quang Cu
Hoang Trung
Minh Loc
Nga Dien
Nguyen Van Troi
Ha Ngoc
Tuong Linh
Truc Lam
Quang Nham
Hoang Dong
Da Loc

Nga An

Nam Ngan
Trieu Duong
Quang Thach

District
District

Tinh Gia
Quang Xuong

Provincial Town Sam Son

District
District
District

Hoang Hoa
Hau Loc
Nga Son

City Thanh hoa

District

District

District
District
District
District
District

Ha Trung
Nong Cong
Tinh Gia
Quang Xuong
Hoang Hoa
Hau Loc

Nga Son

City Thanh Hoa

District
District

II. NGHE AN PROVINCE

Quynh Thuan

Dien Trung

Dien Hoang

Nghi Yen

Hung Nhan
Nguyen Truomg To
Long Thanh

Ma Thanh

Hung Hoa

-Hang Loc

Quynh Long

Dien Bich

IIL.

Xuan Lien
Zuan Song 1
Hong Loc -
Tung Loc
Thach Chau
Dai Nai
Cam Hoa
Cam Trung
Yen Ho
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District
District
Disgtrict
District
District
District
District
Digtrict

Tinh Gia
Quang Xuong

Quynh Luu
Dien Chau
Dien Chau
Nghi Loc
Hung Nguyen
Hung Nguyen
Yen Thanh
Yen Thanh

City Vinh
City Vinh

District
District

HA TINH PROVINCE

District
District
District
District
Digtrict

Provincial Town Ha
Cam Xuyen
Cam Xuyen
Duc Tho

District
District
district

Quynh Luu
Dien Chau

Nghi Xuan

Nghi Xuan

Can Loc

Can Loc

Thach Ha

Tinh




ERNNEX-2

1.

Japan's Grant Aid Schenme

Grant Aid Procedures

1) Japan's Grant Aid Program is executed through the following procedures.

2)

Application {Request made by a recipient country)

Study ' (Basic Design Study conducted by JICA)

Appraisal & Approval (Appraisal by the Government of Japan and Approval
by Cabinet) .

Determination of {The Notes exchanged .beiween the Governments

Implementation of Japan and the recipient country)

Firstly, the application or request for a Grant Aid project submitted by a
recipient country is examined by the Government of Japan (the Ministry of
Foreign Affairs} to determine whether or not it is eligible for Grant Aid. If
the request is deemed apprapriate, the Government of Japan assizns JICA (Japan

International Cooperation Agency) to conduct a study on the request.

Secondly, JICA conducts the study (Basic Design Study), using (a) Japanese
consulting firm{s).

Thirdly, the Government of Japan appraises the project to see whether or not it
is suitable for Japan's Grant Aid Program, based on the Basic Design Study

report. prepared by JICA, and the results are then submitted to the Cabinet for
approval.

Fourthly, the project, once approved by the Cabinet, becomes official with the

Exchange of Notes signed by the Governments of Japan and the recipient country.

Finally, for the imblemcntation of the project, JICA assists the recipicnt

country in such matters as preparing tenders, contracts and so on.
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2. Basic Design Study

1) Contents of the Study
The aim of the Basic Design Study (hereinafter referred to as "the Study™),
conducted by JICA on a requested project (hereinafter referred to as “the
Project”} is to provide a basic document necessary for the appraisal of the

Project by the Japanese Government. The contents of the Study are as follows:

a) Confirmation of the background, objectives, and benefits of the requested
project and also institutional capacity of agencies concerned of the
recipient country necessary for the Project’s implementation.

b) Evaluation of the appropriateness of the Projeét to be implemented under the
Grant Aid Scheme from a technical, social and economic point of view.

c) Confirmation of items agreed on by both parties concerning the basic concept
of the Project.

d) Preparation of a basic design of the Project
e) Estimation of costs of the Project

The contents of the original request are not necessarily approved in their
initial form as the contents of the Grant Aid project. The Basic Design of the

Project is confirmed considering the guidelines of Japan's Grant Aid Scheme.

The Government of Japan requests the Government of the recipient country to
take whatever measures are necessary to ensure its salf—rekiance in the
implementation of the Project. Such measures must be guaranteed even though
they may fall outside of the jurisdiction of the organization in the recipient
country actually implementing the Project. Therefore, the implementation of
the Project is confirmed by all relevant organizations of the recipient country
through the Minutes of Discussions.

2) Sclection of Consultants _

“For smooth implementation of the Study, JICA uses (a) registered consultant
firm(s). JICA selects (@) firms(s) based on proposals submiticd by interested
firms. -The firm(é)'sélected carry (ies) out a Basic Desigh Study and write(s)
a report, based upon terns of reference set by JICA. '

WST..



The consulting firm(s) used for the Study is(are) recommended by JICA to the
recipient country to also work on the Project’s implementation after the
Exchange of Notes, in order to maintain technical consistency and also to

avoid any undue delay in implementation should the selection process be
repeated.

3. Japan's Grant Aid Scheme

1) What is Grant Aid ? 7
The Grant Aid Program provides a recipient country with non-reimbursable funds
to procure the facilities, equipment and services (engineering services
and transportation of the products, etc.) for economic and social development
of the country under principles in accordance with the relevant laws and

regulations of Japan. Grant Aid is not supplied through the donation of
materials as such.

2) Exchange of Notes (EB/N)
Japan's Grant Aid is extended in accordance with the Notes exchanged by the two
Governments concerned. in which the objectives of the Project, period of
execution, conditions and amount of the Grant Aid, ete., are confirmed.

3) "The period of the Grant Aid" means the one fiscal year which the Cabinet
approves the Project for. Within the fiscal year, all procedures such as
exchanging of the Notes, concluding contracts with (a) consultant firm(s) and
{a) contractor(s) and final payment to them must be completed

However in case of delays in delivery, installation or construction due to
unforeseen factors such as weather, the period of the Grant Aid can be'fhrther

extended for a maximum of one fiscal year at most by mutual agreement between
the two Governments, '

4) Under the Grant Aid, in principle, Japanese products and services inciuding
transport or those of the recipient country are to be purchased.
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When the two Governments deem it necessary, the Grant Aid may be used for the
purchase of the products or services of a third country.

However the prime contractors, namely, consulting, coé%racting and procurement
firms, are limited to "Japanese nationals”. (The term "Japanese nationals”
means persons of Japanese nationality or Japanese corporations controlled by
persons of Japanese nationality.)

5) Necessity of "Verification”
The Government of recipient country or its designated authority will conclude
contracts denominated in Japanese yen with Japanese nationals. Those contracts
shall be verified by the Government of Japan. This "Verification” is deemed

necessary to secure accountability to Japanese taxpayers.

§) Undertakings reguired of the Government of the Recipient Country
In the implementation of the Grant Aid project, the recipieni country is
required to undertake such necessary measures as the following:

(1) To secure land necessary for the sites of the Project and to clear, level
and reclaim the land prior to commencement of the construction.

(2) To provide facilities for the distribution of electricity, water supply and
drainage and other incidental facilities in and around the sites.

(3} To secure buildings prior to the procurement in case the installation of
the equipment.

(4) To ensure all the expenses and prompt execution for unloading, customs
clearance at the port of disembarkation and internal transportation of the
pfoducts purchased under the Graht Aid.

(5) To exempt Japanese hationals from customs duties, internal taxes and other
fiscal levies which will be imposed in the recipient country with respect
to the supply of the products and services under the Verified Contracts.

{6) To accord Japanese nationals whose services may be required in connection
with the supply of the products and services under the Verified Contracls,
such facilities as may be necessary for their entry into the recipient
country and stay therein for the performance of their work. -

_89_ .




7) "Proper Use"
The recipient country is required to maintain and use the facilities
constructed and equipment purchased under the Grant Aid properly and
effectively and to assign staff necessary for this operation and maintenance as

well as to bear all the expenses other than those covered by the Grant
Aid. '

8) "Re-export” ‘ :
The products purchased under the Grant Aid should not be re-exported from the
recipient country.

9) Banking Arrangements (B/A)

a) The Government of the recipient country or its designated authority should
open an account in the name of the Govermment of the recipient country in an
authorized foreign exchange bank in Japan (hereinafter referred to as "the
Bank”). The Government of Japan will execute the Grant Aid by making
payments in Japanese yen to cover the obligations incurred by the Government
of the recipient country or its designated authority under the Verified
Contracts. ' |

b) The payments will be made when payment requests are presented by the Bank to

the Government of Japan under an authorization to pay jssued by the
Government of the recipient country or its designated authority.
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Annex-3 NECESSARY MEASURES TO BE TAKEN BY VIETNAMESE SIDE

Following necessary measures should be taken by the
Government of Viet Nam on condition that the Grant Aid by the
Government of Japan is extended to the Project:

1. To provide data and information necessary for the.Project.

2. To secure, clear, level and reclaim the site for the PrOJect
prior to the PIOJECt implementation;

3. To provide proper access road to the Project area.

4, .To undertake incidental outdoor works, such as gardening,

fencing, exterior lighting, and other incidental facilities
in and around the Project site, if necessary.

5. To bear commissions to the Japanese foreign exchange bank
for its banking services based upon the Banking
Arrangement, namely the advising commission of the
*"authorization to Pay" and payment commission.

6. To ensure prompt unloading, tax exemption, customs clearance
at the port of disembarkation in Viet Nam and prompt
internal transportation therein of the materials and
equipment for the Project purchased under the Grant Aid.

7. To exempt Japanese juridical and physical nationals engaged
in the Project from customs duties, internal taxes and other
fiscal levies which may be imposed in Viet Nam with respect
to the supply of the products and services under the
verified contracts. '

8. To accord Japanese nationals whose services may be reqguired
in connection with the supply of the products and the
services under the verified contract such facilities as may
be necessary for their entry into Viet Nam and stay therein
for the performance of their work.

9. To provide necessary permissions, licenses and other
authorizations for implementing the Project, if necessary.

10, To assign appropriate budget ahd teaching and administrative
staff members for proper and effective operation and
malntenance of equipment prcovided under the Grant Aid.

~11. To malntain and use properly and effectlvely the facilities
: gonstructed and the equipment provided under the Project.

12. To bear all the expénses, other than those to be borne by
the Japan's Grant Aid within the scope of the Project.
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