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Av. Andres Bello 2777- Piso 27- OF. 2703, Providencia, Santiago, TEL: 2033406, FAX: 2033140

Corporacion Nacional Forestal Jose Antonio Prado Donoso, Director Ejecutivo
Av. Bulnes 285 - Oficina 501, Santiago, TEL: 6722724, 6986373, FAX: 6715881

Instituto Forestal (INFOR) Rene Saa Vidal, Director Ejecutivo
- Veronica Loewe M., Sub-Director Ejecutivo
Rolando Bennewitz B., Jefe Div. Ordenacion Forestal e
: Inventario
Huerfano 554, Casilla' 3085, Santiago, TEL: 6930721, FAX:6381286

~ Corporacion Chilena de Madera - Marta Teresa Arana S., Jefe Area Estudio
Agustinas 814 - Of. 407, Santiago, TEL: 6335728, FAX: 6397485

Foreign Investment Commiitee Edvardo Moyano, Executive Vice President
Teatinos 120 - 10th Floor, Santiago, TEL: 6983246, FAX: 6939476

Sumitomo Corporation Lida. Kazuichi Nakaya, Gerente de Productos Generales
“Av. Apoquindo 3200, 3er Piso,Santiago : : :

Itochu Corporation Ltda. Kunihiko Yamaguchi, Gerente General
Isamu Hagiwara, Gerente de Pecuario
Av. El Bosque Sur 130 -Piso 10, Santiago, TEL:2031160, FAX: 2031161

Forestal Anchile Ltda ' © ' Kiyoshi Tanimura, Gereate General :
‘ - Masakazu Keyaki, Sub-Gerente Planificacion
Avda Juan Mackenna 1673 Osomo TEL(64)238445, I‘AX {64)238448 :

Forestal San Jose S. A, S Juan Stolzenbach [‘ahncr, Gercmc dc Pmducc:on
San Martin 200-Of. 2, Puerto Monu TEL:257 104 FAX: 257760

Forestal Tierra Chilena Ltda. © Akira Ishihara, Sub—Gerente General
Tadayoshi Shimofusa, Asésor
Takashi Yamaguchi

Q'Higgins 1695, Concepcion, TEL: 206 3999, FAX: 206 4023 '

~ Volterra S, A. " Ryuichi Muro. Gerente General
| Eiji Goto, Gerente'de Adm. y Finanzas
Tetsuya Inoue, Gerente Forestal '
_ * Satoshi Onodera
Ejercito 399, Concepeion, TEL:041-244300, FAX:041-259541

ASTEX (Astillas Exportaciones Ltda)) ~ Shigetaka Kato, Gerente Comercial

Adolfo Ishihara, Gerente Planta

Akinod Kishi, Assistente de la Gerencia de Planta
Av. Apoquindo 4499-Piso 13, Casilla 2075, Santiago, TEL:2063975, FAX:2064023
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DECREE -LAW 600 {1
FOREIGN INVESTMENT STATUTE

TITLE |

ON FOREIGN INVESTHENT AND THE INVESTHENT CONTRACT

ARTICLE I: Foreign natural and legal persons,

and Chileans resident and domiciled
abroad, who transfer foreign capital
to Chile and enter into a foreign in-
vestment contract shall be governed
by the provisions of this Statute.

ARTICLE 2; The aforesaid capital contributions

consist of and shall be valued as fol-
lows:

" .a) Freely-convertible foreign currency

brought into the country through its
sale at an entity authorized to operale
on the formal foreign exchange mar-

~ket, at the most favorable exchange

- fate available to foreign investors at
- any such entity;

b) Tang:ble assels of any descrspllon or

condition, which shall be brought into
the country in accordance with the
general provisions governing imports
~ without foreign exchange cover. Such
~assets shall be valued in accordance
'with the general procedures applica-
- ‘ble to imports;

¢} Technology in its various forms when®

eligible for capitalization, which shall
be valued by the Foréign Invesiment
Committee based on its actual price
on the international market within a
120-day period, after which time, if
no such valuation has been issued,
the contributor’s sworn éstimate shall
be used;

‘The ownership, use and enjoyment
of the technology forming part of a
foreign investment may not  be
transferred in any way separately from

~the enterprise to which it has been

contributed, nor shall it be eligible for
amortization or depreciation;

d) Credits associaled with a foreign in-
vestment. the general provisions, time .
‘periods, interest and other terms ap- -

plicable to external credits, as well as
any fees that may be charged in re-
spect of the total cost payable by the
debtor for the use of external credits,
including commissions, taxes and ex-
penses of ‘any kind, shall be those

1) The amendmenls lnlroduced by Law 19.207, published in the Official Gazelle on Maich 31, 1993 have been
highlighted in the text of this decree-law.
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' aulhorized_ or 10 be auvthorized by the
Central Bank of Chile;

e) Capitalization of external credits and
debts in freely-convertible currencies
when incurred with due authorization,
and

.f)'Capit'aiiz'ati'on of profits eligible for
transfer abroad.

ARTICLE 3! Authorizations for foreign inveslt-
ment shall be set forth in contracts
entered into by public document and

- signed, on behalf of the Chilean State,
by the Chairman of the Foreign In-
vestment Committee when the in-
vestment requires a decision of the
Comimittee or by the Executive Vice
Cheairman when it does not, of the
first part; and by those persons con-
tributing foreign capital, hereinafter

_59_

called «foreign investorss, of the sec-
ond part,

The contracts shall stipulate the
period of time within which the foreign
investor is to bring such capital into
the country. Such period shall not
exceed eight years for mining invest-
menls and three years for other in-
vestments. Nevertheless, the Foreign
Investrnent Committee ' may, by
unanimous agreement in the case of
mining investments, extend the period
up to 12 years when prior exploration
is required, taking into account the
nature and estimated duration thereof,
and, in the case of investmants in
industrial or non-mining rescurce
projects for a value of at least US$50
miltion or the equivalent thereof in
other foreign currencies, extend the
period up to eight years when war-
ranted by the nature of the project.



TR

RIGHTS AND OBLIGATIONS OF FOREIGH INVESTMENTS

ARTICLE 4 Foreign investors shail be

entitled to transfer abroad their
capital and any net profits
generated thereby.

Remittances of capital may be
made once one year has
elapsed since the date of entry.
Capital increases paid with
profits eligible for remittance
abroad may be remittéd with
no time restrictions once tax
obligations have been fulfilled.
Remittances of profits shall not
be subject to any time
restrictions.

- The regime applicable to remit-
tances of capilal and net profits shall
not be less favorable than that gov-
~ erning the coverage of |mports in
general

The exchange rate applicable to
_lrarisfcr's abroad of capital and net
profits shall be the most favorable
available to foreign investors at any
~ entity authorized to- operate on the
- formal foreign exchange markel.

Access to th’e formallforeign
‘exchange market for remittan-
ces of capital or profits abroad
‘'shall require a prior certificate
from the Executive Vice
Chairman of the Foreign

Investment Commlttee eviden-
cing the amount of the remit-
tance. This certificate shall be
issued or withheld for reason
within 10 days’ after the date
of prcs"entation of a  request.

AR"CLE5 The foreign exchangé required to

effect the remittance of capitel or a
past thereof may only be acquired
with the proceeds of the sale of shares
or rights representing the foreign in-
vestment, or of the sale or liquidation

~in whole or in part of the enterprises
‘acquired or organized with such in-

vestmenl.

ARTICLE & The net proceeds of the sales or

liquidations refefred to in the forego-
ing ‘article shall be exempt of any
contribution, tax or levy for up to the

- amount of the investment made. Any
. portion in excess of such amount shall
~ be subject to the general provisions

of tax legisiation.,

ARTICLE7: The holders of foreign investments
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to which this decree-law applies shall

‘be entilled to have their respective
‘contracts stipulate the invariability,
- for a 10 year period from the start-up
“of the enterprise in question, of a rate

of 42% as the effective total income

‘tax charge to which they shall be

subject, taking into account those
taxes under the Revenue Law which



are applicable under the legal provi-
" sions in effect on the date of contract
signing. Even if the foreign investor
- has opted to request such invariabil-
ity, he shall have the right, once only,
to waive it and elect the regular tax
regime, in which case he shall be
subject to the alternatives under
general tax legislation, with the same
righls, options and obligations in ef-
fect for natlonal investors, thereby
definitively losing the agreed invari-
ability.

- The total effective tax charge
referred to in the foregoing
paragraph shall be calculated
by applying to first-category
net taxable earnings, deter-
mined in accordance with
income tax legislation, the rate
stipulated therein for that
category. The rate differential
to complete the total effective
tax charge guaranteed under
the aforementioned paragraph
shall be applied to the respec-
tive tax base, in accordance
with the provisions of the
Income Tax Law, adding to

. such base an amount: equiva-
lent to' the first-category tax
that would have applied to the
income included in taxable
hase.

The tax stipulated in paragraph 3
of Article 21 of the Income Tax Law,
which by virtue of paragraph 1 of this
article applies at an effective rate of
42% 1o permanent ¢slablishments
and: enterprises receiving foreign
investments, shall apply, in the case

of corporations and partnerships lim-
ited by shares, to the corresponding
taxable income and in proportion to
the share in the company's profits for
which the investors are eligible under
this regime. The higher tax shall ap-
ply exclusively to those shareholders,
and the enterprise in question shall
withhold and pay them each year.

For the purposes of the pro-
visions hereof, start-up shall be
understood to be the com-
mencement of the operation
corresponding to the project
financed with the foreign in-
vestment, once business-rela-
‘ted income is generated, if the
activity carried out consists of
a new project; or, where appli-
cable, the calendar month fo-
llowing the admission into the
country of any part of the in-
vestment, in the case of invest-
ments in activities under way.

ART[CLE.? BiS: Repea"!ed

ARTIC1E8 The foreagn investment: and the

_'61._

enterprises participating in it shall be -
subject to the regular indirect tax re-
gime and tariff regime apphcable to
nattona! investment.

Notwithslanding the provisions of

- the foregoing paragraph, the holders
~of foreign investments to which this -

decree-law appliés shall be enlitled to.
have their respective contracls stipu- |

late the invariability, for the time it
takes to make the agreed investment,
of the sales and services tax regime
and the tariff regime in effect on the



date of contracl signing and applica-
ble to imports of machinery and
gquipment not ‘produced in. the
country which are included on the list
referred to in subsection 10, letter B,
Article 12, of Decree-Law 825 of
1974, in effect on the date of contract
signing. The same invariability shall
apply to the entérprises réceiving the
foreign investment, in which the for-
eign investors have interests, for the
amotnt corresponding to such in-
vestment.

ARTICLE §: Moreover, the foreign investment

and the enterprises participating in it
shall also be subject to the regular
legal regime that applies to national
investment, and may not be dis-
criminated against either directly or
- indirectly, with the sole excéption
provided for in Article 11.

Legal provisions or regulations in
connection with a given productive
activity shall be considered discrimi-

natory if they apply to much or most

. of the produclive activity in the
country but exclude foreign invest:
ment. Similarly, legal provisions or
- ' regulations establishing exceptional
~ * regimes of a se¢toral or zonal nature
shall be considered to be discrimina-
tory if foreign investment has no ac-
" "cess to them despite fulfilling the
-same conditions .and requirements
~imposed on ‘national investment for
: ‘thelr enjoyment.

"For the effects of this arlicle, a

given productive activity shall be un-
derstood to be one carried out by en-
terprises defined in the same manner
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in accordance with internationally ac-
cepted classifications and which pro-
duce goods located at the same tariff -
position under the Chilean Tariff Sys-
tem, the same tariff position being
understood to be one with a differ-
ence beitween products of no more
than one unit in the last digit of the

~ system.

ARTICLE 10: In the event legal provisions

afe issued which the holders of for-

- eign investments or_ the enterprises

in whose capital the foreign invest-
ment has an interest should consider
to be discriminatory, they may re-
quest that the discrimination be
eliminated, provided not more than
one year has elapsed since the pro-
visions weré issued. The Foreign In-
vestment Committee shall, within
not more than 60 days after the date
of presentation of the request issue 2
decision rejecting the requesl or tak-

'ing the -appropriate administrative

measuces to eliminate the discrimina-

tion, or requiring the competent

authorities to take such measures if
they are beyond the powers of the
Commitlee.

If the Commillee fails to issue a
timely decision, or issues a decision
rejecting the request, or if it is not
possible to eliminate the disccimina-
tion administralively, the holders of
the foreign investment or-the enter-
prises in whose ’ca"pitai they hold an
interest ‘may resort o the ordinary

- justice system for a ruling on whether

discrimination exists or not, and, in

“the affirmative case, that general leg-

islation should apply.



ARTICLE 1L Holwnthslandmg the provisions

of Article 9, rules may be established
when warranted which apply to the
investments covered under this de-
cree-law and resteict their access to
domestle credit.

ARTICLE 11 BIS: In the case of investments in

the amount of : S$50 million or
greater in (I.S. currency or the
equivalent thereof in other foreign
currencies, the purpose of which is to
carcy -out industrial or resource ex-
traction projects, including mining
projects, which enter the country in
accordance with Article 2, the time
periods and rights set forth below may
be granted: '

The 10-year period referred to in
* Article 7 may be increased in accor-

dance with the estimated project du-
‘ration, but under no <circumstances
‘ may il exceed a total of 20 years.

~ The contracts may include provisions
“on maintaining invariable, for the re-

‘spective foreign' investors or the
enterprises receiving the contribu- .

tions, commencing on the date’ of
signing of such . contracts "and

throughout the limé period applica-

ble under paragraph 1 of Article 7 or
according to subsection 1 of this ar-
ticte, of the legal rules and resolu-
tions or circulars issued by the Inter-
national Revenue Service and in effect
on the contract signing date, with re-
spectl to the depreciation of assels,
deferral of losses, and orgamzallon
- and start-up expenses, Moreover, the
contract may include the resolution
of the Internal Revenue Service,
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- where applicable, authorizing the

foreign Investor or the enlerprise
receiving the contribution to maintain
accounting records in foreign cur-
rency.

The rights granted in accordance
with the preceeding paragraph may
be waived once only, separately and
without distinction, in which case the

~investor or reciplent enterprise shall

become subject to the regular system
applicable to the right waived, on the
terms provided for in the final part of
paragraph 1 of Article 7.

In any case the waiver referred to

“in Article 7 shall entail a waiver of the

rights referred 1o in this subsection,
with the exception: of the right to

“maintain accounting records in

foreign currency, for which a specific
waiver shall be required.

“in the event that the investment
contract specmes more than one for--

_ eign investor having availed hlmself

of tax invariability as contempiated
in the aforesaid Arlicle 7, the waiver
of such mvarlab:hty by one of them

shall have the effect of aiving the

rights referred 1o in in this subsection,
both with respect lo the person issu-
ing the waiver and the other foreign
investors or the recipient enterprise,
with the exceplion of the right to
maintain accountmg records in for-
eign currency,’ for which a specnﬁc‘

" waiver shall be required. Neverthe-

less, the rights established ‘in this
subsection shall not be understood to
have been waived, on the terms set
forth above, when the foreign inves-



tors have agreed in the investment

contract that such waiver would take

effect when the foreign investor or in-

vestors waiving their right lo tax in-
variability hold an amount in excess
of a given percentage of the total
amount of the contractual investment
‘actually made on the date of the
waiver.

In the case of projects calling for the
export of some or all of the goods
produced, the Foreign Investment
Commiltee may grant to the inves-
tors or the enterprises receiving the
contributions, for periods not ex-
ceeding those allowed under the pro-
visions of paragraph 1 of Article 7 or
subsection 1 of this article, the fol-
lowing rights:

a) The right to stipulate the invariability

- of the legal provisions and regulations
~in. effect on' the contract signing
date, in connection with the right to
export freely.

b) The righ't' to: authorize, notivithstand-
_ing the provisions of Decree 471(") of
1977 of the Ministry of the Economy,
' Developmenl and' Reconstruction,
“special systems on the repatriation
‘and liquidation of part or all of the
value of such exports and of any
compensation payments for insurance
“or other reasons.

In accordance with these systems,
permission may be given to maintain
the foreign exchange abroad for use
in payment of obligations authorized
by the Central Bank of Chile, to make
disbursements considered to be pro-
ject expenses for tax purposes under
the Income Tax Law, or Lo effect re--
mnttances of capntal or any net
earnings generated thereby,

To authorize this special system,
the Foreign Invesiment Commiittee
shall have a prior favorable opinion
from the Executive Commitiee of the
Central Bank of Chile {?), which shall
set forth the specific terms of opera-
tion thereof; as well as the terms and
conditions on which access will be
granted to the foreign exchange mar-
ket for remittances abroad of capital
and earnings. In addition, the Central
Bank of Chile shall be responsible for

‘monitoring the fulfillment of the con-

ditions of the contract referring to
such mallers.

. The yearly taxable earnings genei:
ated, as shown in Lheir balance sheets,
by permanent establishments of for-
eign investors or recipient enterprises
which for any reason maintain foreign
exchange abroad pursuant to the

* provisions of this subsection (b) shall

be considered for tax purposes to
have been remitled, distributed or

1) The provisions of this decree are to be understood to refer to paragraph 8 of the Charter of the Céntral Bank of
Chile, Article 89 of which derogated the aforesaid Decree 471.

' 2) The funclions and powers conferred on the Execulive Commiltee of.lhe Cenlral Bank of Chile herein shall
be understood to refer Lo the Bank's Council, puisuant to thé provisions of subsection (c) of Allu:Te Toflaw
18.970.



withdrawn, as applicable, on Decem- all legal purposes as revenues of

‘ber 31 of each year in the porlion Chilean origin.

corresponding the foréign exchange

maintained abroad by the inveslors. These rights may only be
Any revenue or other benefils gener- exercised once the amount of
aled by the foreign exchange which the investment actually made
under this provision may be main- is equal to the amount indi-
tained abroad shall be considered for’ cated in paragraph 1.
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CTITLE I

THE FOREIGN IRVESTHENT COMSITTEE

ARTICLE 12: The Foreign Ilnvestment Comn- ¢) Revenues it may receive for any rea-
mittee Is a functionally decentralized son.
public-law legal person having its own
assets, domiciled in the city of San- ART[C[E 13: The Foreagn Investment Com-

tiago, that reports to the President of mittee shall be made up of the follow-
the Republic through the Ministry of ing members:
the Economy, Development and Re-
construction. It shall be the only or- a) The Ministry of the Economy, Devel-
ganization authorized to represent the opment and Reconstruction;
Chilean Stale to accépt the entry of _
capital fram abroad under this de- b} The Ministry of Finance;
cree-law and to establish the térms :
and conditions for the corresponding c} The Ministry of External Affairs;
contracts, o '
: _ . 'd} The minister of the branch in ques-:
The Committee shall be repre- tion in the event of an investment ap-
sented by its Chairman in cases of plication relating to ministries not
investments requiring a decision by ‘represented on the Commitltee;
the Committee pursuant to Article 16; -
- otherwise, it shall be represented by e) The Director of the National Planning
-~ its Executive Vice Chairman. : Office ('); and 3
‘The' assets‘ of the Foreign Invest- f) The Presrdent of the Cenlral Bank of
. ment Committee shall cdmprise: . .Chile. '
a} The resources alloted each year un- The ministers may only'be replaced
- der the Public Sector Budget Law or by their legal alternates.

othei general or special laws; _
' ' ARTICLE 14: Meelings of the Commiittee shall

b) Tangible or intangible movable and be presided over by the Minister of
immovable goods that it may acquire the Economy, Development and Re-
in any manner; and - construction, and in his absence

1)) ' Pursuant to Law 18.989 published in the Official Gazelte on July 19, 1990, the n2me changed to the Ministry of
' Planning and Cooperation.
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by the Minister of Finance, subject to
a quorum of three members. The
Commillee's. decisions shall be taken
by absolute majority of the constitu-
ent members and the Chairman shall
have the deciding vote in the event of
a tie, with all decisions adopled re-
corded in the minules, Alternates may
attend all meetings of the Commitlee
with the right to speak, but shall be
entitled to vote only in the absence
of the regular member whom they are
replacing.

ARTICLE 15 For the exercise of its powers

“and fulfillment of its obligations, the
Foreigh Investment Committee shall
have an office of the Executive Vice
Chairman with the following duties:

a) Receive, examine and report on ap-
plications for foreign investments
and other requests presented to the
Committee for consideration;

b) Act as an.administrative arm of the
Committee by preparing any back-

ground information or studles it may

requnre

¢) Perform duties in connection with in-
formation, registration, statistics and
coordination for the foreign invest-
ments;

d) Centralize information and the resulls
of the mionitoring that must be carried
out by public agencies of the obliga-
tions incurred by the holders of foreign
investments or the enterprises in

which they have interests, and report:

to: the appropriate authorities: and
public’ agencies on any violalions or

~infractions of which he may become
aware;

e) Carry out and expedite arrangements

with the various agencies which are
to report or give prior authorization
for the approval of the various appli-
cations on which the Committee is to
decide, and for the proper perform--
ance of the respeactive contracts and.
resolutions; and '

f} Make inquiries in Chile or abroad on
the suilability and reliability of the
applicants or interested parties,

ARTICLE 15 BIS: The admiinistration of the Of-

fice of the Executive Vice Chairman
‘of the Foreign lnvestment Committee
shall be the responsibilily of the Ex-
ecutive Vice-Presidency; who shall be
the senior c¢hief of the service and
represent it legally, judicially and ex-
trajudicially. The posilion of Execu-
tive Chairman is filled at the exclu-
sive discretion of the President of the -
" Republic at the proposal of the For-
~ eign Investment Committee, and the
1ncumbenl 'shall perform the follow
ing dulies '

a) Perform and ensure the performance
of the decisions and instructions of
the Foreign Investment Committee
and carry out any acls and functions
asmgned to him by the Committee
in the performance of its duties; '

b) Propose to the Foreign Investment
Committee the annual Service: pro-
“gram as well as any other matter that
requires study or decision by the
Committee;
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c) Draw up the draft annual budgel of
the service for submission to the For-
eign Investment Committee, ensure
that it is approved and propose any
modifications that may be required
during its execution;

d) Attend the meetings of the Forengn
Investment Committee with the right
10 speak and adopt any action or
measures that may be required’ for
its functioning, acting as authenticat-
ing officer and Secretary in order to
do so0;

e) Designate and appoint staff and assign
their duties, reporting thereon to the
Foreign Investment Committee;

f) Acquire, sell and administer a'ny kind
of goods and sign or enter into any
instrument or contract having a direct
or indirect bearing on the perform-
“ance of his objective and duties,
subject to the decisions and instruc-
-tions of the Foreign Investment

. . Commiiitee and this decree-law;

~ g) Delegate some of his duties, powers
:  and authorities 1o officials of the Of-
fice of the Executive Vice Chairman;
and

h) Generally, issue résolutions and in-
structions and perform other duties
as requiced for the proper operation
of the Office of the Executive Vice

: Chairmah:

“Ia the absence of the Executive Vice
Chairman, the duties listed above
shall be performed by the Legal

' Counsel of the Service, who shall re-
" ptace him.

" The Executive Vice Chairman may
request from all other services or -
agencies’ of the public and private
sectors any reporls and background
information the Committee may re-
quire in order to achieve its goals.

ARTICLE 16: The foreign investments set forth

below shall require an authorizing de-
cision by the Fore:gn !nveslment
Committee: -

a) Those whose total value exceeds
(1555 million {five million U.S. dol-
lars) or the equivateat thereof in other
currencies; '

b) Those having lo do with sectors or
activities normally operated by the
Slate and those made in public utili-
ties;

¢) Those made in mass communication
media; and

- d) Those made by a foreign State or by a

‘foreign 1égal person under public law.

ARTICLE 17: Foreign investments nol con- -

templated in the foregoing arlicle
shall be authorized by the Fxecutive
Vice Chairman of the Foreign lnvest-
ment Committee subject to the con-
sent of its Chairman without the re-
quirement of a decision by the Com-
mittee, to which he shall report in any
case on any investments he may ap-
prove, at the aext meeting following
their authorization. If déeemed advis-
able by the Chairman of the Commit-

~ tee, he shall defer a decision and sub-
mit such Investments to the Commit-
tee for approval..
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ARTICLE 8 The terms of D.F.L.

ARTICLE I:

GENERAL PROVISION

N2 258 of
1960, or the provisions thereof
centained wilthin current legislation,

will be assumed to be included in the
present statute or the relevant
provisions thereof.

TRANSITIONAL PROVISIONS™

Holders of capital from abroad
who entered into foreign investment
coniracts prior to the effective date of
Decree-Law 1748 of 1977 whereby
Decree-L.aw 600 was amended may
convert them to contracts of indefi-
nite duration, specifically waiving the
application of the legal and: contrac-
tual provisions governing them and
concluding a new-contract pursuant

to the prevailing provisions. In order

with prevailing provisions. The said
contractual amendment shall apply to
any’ revenues generated during the
fiscal year of such amendment, con-
sequently affecting new tax charges
on revenues daclared commencing
the year in which invariability at 42%
was agreed upon.

ARTICLE 3: Holders of capital fom abroad who

to exercise this right they shall have
one year calculated frorn the date of -
publication of this Iaw in the Official -

Gazette.

ARTICLE 2: Holders of ‘capit;':!i from abroad

who entered into foreign investment .

contracts under Decree-Law 600 and
opted for tax invariability as stipu-
lated in Article 7 or 7 bis thereol may
avail themselves, for the remalining
time available to them, of the invari-
ability system with a 42% effective
rate as established herein. In order lo
do so they shall specifically waive the
application of the foregoing rate and
amend the contract In accordance

“entered into foreign investment con-
‘tract under Decree-Law 600 and are
‘subject to the regular tax system shall

be entitled, once only and within a
one-year period from the date of pub-
lication of this law in the Offlcnal Ga-
zétte, to waive the regular tax’ system
and avail themselves of the invari-
ability system with 2 42% effeclwe

" rate as estabhshed herein. In order to

do so the waiver shall be specuhc_ally
stipulated and the contract amended
in accordance with prevailing provi-

" sions. The aforesald contracl amend-

ment shall- apply to "any revenues

- " generated during the fiscal year of

such amendment consequently af-

fecting new tax charges on revenues

1} Transitional Provisions corresponding to Decree Law 19,207,
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declared commencing the year fol- |

lowing the year in which invariability
at 42% was agreed upon. Holders of
capital from abroad who opt to avall
themselves of the invariability system
at 42% as established herein may
waive such Invariability at any time
pursuant to the provisions of Article 7
of Decree-Law 600.

The invariable lax system with an
effective rate of 42% elected by hold-

~ ers of capital from abroad pursuant to
~ this transitional arlicle shall be main-

=70~

tained for a period of nol more than =

10 years calculated from the start-up
of the enterprise In question.

In cases of Investments also cov-
ered by the provisions of Article 11
bis of Decree-Law 600 wherein the
tax invariability periad is running, the
period added to the previous period
may in no case exceed 20 years.
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B FEfTHERE
1 f Forestry Investment Opportunities Foreign investment Commiltee
- 2. Business Opportunities for the Lumber 'Corporacion de Fomento do la
Industry in the Arauco Zone of Chile PrqducciOn
3. Chile, 1994. Dec. Foreign Investment Committee
4. Winds from Chile, 1994. Nov. Prochile
5. El Sector Forestal en Chile ' Anstituto Forestal

6. EIl Futuro del Mercado Interno de la Madera & Instituto Forestal
Asarrada y Tableros™ - | |

7. La Prquena Empresa Maderera'deiBoéqﬁd Nativb Instituto Fores{él

8. Precios do Prodqcios Forestales, 1994 _3.. Ihsiftétd FdreStaI
9. Estadisticas Forestales, 1995 ihstitth Forestal
10. Exportaciénes‘Foréstalés Chilenas, ' 1995 Insfitutq.ForééfaI
11, Ekportaciones Forestales Chilenas, 1934 EInstjiuio‘ Foresia],
12. Instituto forestal Chile | Instituto Forestal
13, Directorio Forerstal, Chile, 1991 instituto Forestal
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