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6. BRELH

MINUTES OF DISCUSSIONS

BASIC DESIGN STUDY
ON
THE PROJECT FOR THE DEVELOPMENT
- OF
THE TELECOMMUNICATIONS NETWORK
IN
PHNOM PENH CITY, THE KINGDOM OF CAMBODIA

In response to a request from the Royal Government of Cambodia, the Government of Japan
decided to conduct a Basic Design Study on the Project for the Development of the
Telecommunications Network in Phnom Penh City (hereinafter referred to as "the Project") and
entrusted the study to Japan International Cooperation Agency (hereinafter referred to as

"JICA").

JICA dispatched to Cambodia a study team, which is headed by Mr. Tomio TAKAHASHI,
Special Advisor, International Cooperation Division, International Affairs Department, Ministry
of Posts and Telecommunications and is scheduled to stay in the country from April 21 to April

28, 1995.

The study team held discussions with the officials concerned of the Royal Government of

Cambodia and conducted a field survey in the study area.

In the course of the discussions and the field survey, both parties confirmed the main items
described o the attached sheets. The study team will proceed to further work and prepare the

Basic Design Study report.

i 57

Mr. Tomio TAKAHASHI
Leader

Basic Deswn Study Team
JICA . Cambodia




Attachment

Objectives

The objectives of the Project are to improve the telecommunications service in Phnom
Penh city by constructing three (3) telephone offices and installing basic

telecommunications facilities.

Project Sites

The Project sites are to be the whole area of Phnom Penh city and its surrounding
areas including four (4) districts, i.e., Dangkor, Rossey Keo, Meanchey and Por
Nhea Loeu Districts.

The following maps are attached in Annex [ of this Attachment:

- Key fnap for Central, West and Airport telephone office areas Annex I-1
- Location map for telephone buildings Annex [-2
- Location map for Subscriber Stations of Digital MAS system Annex I3
Executing Agency

Ministry of Posts and Telecommunications is the executing agency to be responsible
for the administration and execution of the Project.

Itemns requested by the Royal Government of Cambodia

After discussion between the Cambodian side and the Study Tearn, the following
items were finally requested by the Cambodian side. |

.



(1 Equipment

Central Exchange West Ex. Airport Ex.
CNT WST APT
1)  Switching Equipment _
a) Type LS _ LS RSU
b) Capacity 10,000 lu. 6,000 lu. 800 lu.
2)  Transmission Equipment
a) Medium Optical Fiber Cable
6 Core
b} System : SDH System
¢) Capacity CNT - WST 155 Mb/s (1 + 1)
' WST - APT 155 Mb/s (1 + 1)
CNT -ITC 155Mb/s (1 + 1)
"CNT - E10B 2 Mb/s (Tie Cable)
3}  OQutside Plant
a) Cable termination 2400 Px 5 cables | 2400 Px 2 cables | 800 P x 1 cable
1600 P x 1 cable
: 400 P X 1 cable
4)  Power Supply '
a) ACPower Engine generators for Back up
b) DC Power Rectifiers and Batteries
5)  Digital MAS )
a) Radio Frequency 1.5 GHz band
b)  Access Method TDMA / TDM
c) Capacity . - 117 subscriber lines
d) (Sjtzgi;:::y per Subscriber _ 5 Jines/station
€) | Egﬁ?}i’r of Subscriber | 52 stations
©)  Others ‘Materials and equipment for operation and maintenance
including vehicles-

(2) ~  Buildings

1)  Central telephone office

a) Telecommunications equipment rooms
b) Power supply equipment room |
c) ~ Staff rooms
d) Classroormns for training
e) Customer service, billing and collecting offices

)] - Maintenang¢e rooms -




g) Building equipment rooms
h) Other ancillary rooms (toilet, staircase etc.)

2)  West and Airport telephone offices

a) Switching and transmission rooms
b} Battery and rectifier room
c) Engine room

d) Staff room

At the same time, the Cambodian side requested to make a flexible coordination with
other projects realized by other donors in designing the facilities of the Basic Design
Study as well. However, the final components of the Project will be decided after
further studies.

Land Acquisition

The Cambodian side will issue a land acquisition certificate for the Project described .
in Annex I-2 to JICA Cambodia office by the end of May 1995.

Japan's Grant Aid System

(1) The Royal Government of Cambodia has understood the system of Japanese
Grant Aid explained by the Study Team using the materials attached in Annex
I1. ' '

(2) The Royal Government of Cambodia will take the necessary measures described
in Annex-III for smooth implementation of the Project on the condition that
Grant Aid assistance by the Government of Japan is extended to the Project.

Demarcation of Work

Principle of the job demarcation for installing the telecommunications facilities of the
Project is'described in Annex IV, in case Japan's Grant Aid is executed to the Project.
However, the final demarcation will be decided after further studies.

Schedule of the Study

(1) JICA will prepare the draft Basic Design Report in Enchsh ancl dxspatch a
misston in order to explain its contents around June, 1995



(2) In the case that the contents of the report is accepted in principle by the
Cambodian side, JICA will complete the final report and send it to the Royal
Government of Cambodia by the end of July, 1995.
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) Annex 1-3

=== P RUSSEI O}

=4 1-13

- []: Areas covered by Cable System under the Project
M : Telephone Office (Existing)
{1 : Telephone Office (Plan)
® : Subscriber Station for Digital MAS

Locations of Subscriber Stations |




Dangkor District (1/2)

Annex I-3-1

No. Subscriber Station Required | - Power Important Subscriber N‘?' of 1A pPhca' Remarks
- Tower | Supply Lines tion
Commune
1-1 |Chom Chao 18 m exist__|Police 2 18 R
Commune
t-2 iKrang Pong Ror 18 m | no (near) {Police 3 A8 R
Hospital : 20m
Commune
1-3 |Som Rong Krom 15m from |Police 4 ISR
- Jprvt. E/G|Clinic
P. School  : 200m
Commune
1-4 [Prey Veng 23 m no  [Police 3 235
Hospital : 100m
Commune
1-5 |Koh Ro Ka I8m no  |Police 3 188
Clinic
Commune
1-6 |Pong Tocuk 23 m ne  |Police 4 238
P. School : 10m
8. Schoot  : 50m
Commune
1-7 |Dangkor 18 m | no(near) |Police 3 18 R
Hospital : $00m
23 m no Commune 2 238
1-8 (Choeung Ek Police
Commune
Police
1-9 |Prey Sor 23 m no  (Hospital : 1 00m 5 238
P. School : 50m
P, School  : 50m
Commune
1-10 |Tro Peng Kronsang 15m no (Police 3 155
: Hospital : 200m
from [Commune
I-11 |Kraing Thnung 15m |prvt. B/GiPolice 3 I5R
Clinic
from {Commune
1-12 |Phloeung Chheh Roteh 15m |prvt. E/G|Police 3 I5R
P.School : 100m
. Commune
1-13 |Pro Teah Lang 23 m no Police 3 238
Clinic
: ' Commune
1-14 1Sak Sam Pov 18 m no |Police’ 3 18 S
I Hospital - 30m
 IMissionary of Charity - ING(Q's branch office .
1-15 {Home of Peace .~ 15m E/G  |Hospital 2 15R
CMAC (Cambodia Mine - |CMAC :
1-16 {Action Center) i5m no- 1 158 _
' _ _ Road Construction Friendship
1-17 {Road Construction Center| 18 m exist |Center - 1 18 R - [Project of Japan
. ' Technical School :
1-18 |Technical School 15 m E/G ' 1 15R
_|Agricultural Engineering o Workshop '
1-19 |Workshop 15m E/G - 1 I5R




Dangkor District (2/2)

Annex I-3-2

No, Subscriber Station R,;gxfd ;f;ﬁ; Important Subscriber i?i;;f Apt’i]);ca- Remarks
1-20 {Phloeung Chheh Roteh Hospital
Hospital 15 m no 1 15§
Hospital
1-21 IChoeung Ek Hospital 15 m no 1 153
Rossey Keo District (1/1)
No. Subscriber Station R,;g::;fd E‘i?;ﬁry Important Subscriber I\E'ci’r'“;f A Ezﬁ])fa‘ Remarks
from [District Off.
2-1 1Rossey Keo District 18m |prvt. E/G 1 18R
Office
no Commune :
2-2 1Svay Pak 15m (50m) {Police 2 15R
from |Commune
2-3 |Chrang Cham Reh-1 I5m |prvt. B/G 1 15R
_ : from |Commune
2-4 |Chrang Cham Reh-2 i5m |prvt. E/GPolice 3 I5R
P.School : 100m
from .
2-5 |Phnom Penh Tmey 15m |prvt. E/G{Commune 1 15R
: Commung .
2-6 |Khmounh 15 m E/G  iPolice 1 20m 4 ISR
"~ |Hospital : 100m
P. School : 100m
from |Commune :
2-7 jKilometre Lek Framouy 18 m - Iprvt. E/G|Police 2 i8R
Commune
2-8 |Prek Leap 18 m no  |Police :100m 3 I8 8
Hospital :100m
small [Commune _ In rainy season,
2-9 |Prek Ta Sek i15m [prvt. E/G|Police 3 158 |the access is
(2 KVA) |[P.School : 200 m difficult.
Agricultural Schoot
2-10 |Agricultural School 18 m no 1 18 S
District Hospital
2-11 [District Hospital 18 m no 1 18 3
: no - |Fishery Department
2-12 |Fishery Department I5m {50 m) l iI5R
from [Hospital : ' under control of
2-13 |Samdech Fuv Hospital 18 m_ prvt. E/IG 1 18 R M., of Health
Cambodian Urban Health -} from [Office - '
2-14 |Care Association 15 m _ {prvi. E/G|Hospital 2 I5R
from |Office
2-15 {Cambodian Red Cross 18m |prvt. B/G|- 1 18 R _ .
Khmer Women Islamic NGO Office ' National NGO
2-16 JAssociation of Princess 18 m from. |Hospital 2 18 R S
Marie Rananuou prvt. E/GL '
- |Police
2-17 {District Inspection Office |. 18 m from- |Education Section of - 2 T8 R

prvt. B/G

District Office : 100m




Meanchey District (1/1)

Annex 33

No. Subscriber Station Required | Power Important Subscriber No. of | Applica- Remarks
Tower | Supply Lines tion
District Office
Meanchey District Office C.Ampov-1
3-1 |(& Chbar Ampov-1: 18m exist [Commune :120m 4 18 R
120m) Police : 100m
Hospital : 70 m
Comrmune
3-2 [Chbar Ampov-2 15m exist |Police 4 15R
P. School  : 100m
Tax Office :30m
no |Commune
3.3 |Ni Roth 23m | (200 m) {Police : 200m 3 23R
P. School
Comrune
3-4 |Chak Ang Re Loeu 18 m exist |Police 3 18R
P. School  :20m
Commune
3-5 |{Chak Ang Re Krom 23 m exist |Police 2 23R
Commune
3-6 |Boeung Tum Pun 23m exist |Police:150m 3 23R
P. School _ : 50m
Commune
1-7 |Stoeung Mean Chey i m exist |Police- :100m 2 18R
from = |Commune
3-8 |Prek Pra 15m {prvt. B/G ] 15 R
Radio Broadcasting
3-9 [Radio Broadeasting 18 m exist [Center 1 18R
Center
Hospital
3-10 [Chak Ang Re Krom 15m exist [Branch of 2 I5R
Hospital Construction Dep.
' : 200 m
Hospital
3-11 {Stoeung Mean Chey 15m exist 1 I5R
Hospital
Police
3-12 |Prek Pra Police Station 15 m exist 1 I5R
Por Nhea Loeu District (1/1)
No. Subscriber Station Required | Power Important Subscriber N?' of Apphca- Remarks
Tower | Supply Lines tion
District Office
4-1 |Por Nhea Loeu District no  |Police
- 1Office 18 m | (100m) |Dist. Hosp :200m - 5 18 R
' o P.School  : 100m
S.School : 100m
from {Commune
4-2 |Prek Phnov 18 m |prvt. E/G [Police 2 18R
' {50m)

)



Annex I1

Japan's Grant Aid Scheme

1. Grant Aid Procedures

1)

2)

Japan's Grant Aid Program is executed through the following procedures.

Application (Request made by a recipient country)
Study (Basic Design Study conducted by JICA)
Appraisal & Approval (Appraisal by the Government of Japan and

' Approval by Cabinet)
Determination of (The Notes exchanged between the Governmerits
Implementation of Japan and the recipient country)

Firstly, the application or request for a Grant Aid project submitted by a
recipient country is examined by the Government of Japan (the Ministry of
Foreign Affairs) to determine whether or not it is eligible for Grant Aid. If the
request is deemed appropriate, the Government of Japan assigns JICA (Japan
International Cooperation Agency) to conduct a study on the request.

Secondly, JICA conducts the study (Basic Design Study), using (a) Japanese
consulting firm(s).

Thirdly, the Government of Japan appraises the project to see whether or not it
is suitable for Japan's Grant Aid Program, based on the Basic Design Study
report prepared by JICA, and the results are then submitted to the Cabinet for

approval.

Fourthly, the project, once approved by the Cabinet, becomes official with the
Exchange of Notes signed by the Governments of Japan and the recipient

country. '

Finally, for the implementation of the project, JICA assists the rec1p1ent country |

in such matters as preparing tenders contracts and so on.

2. Basic Design Study

1)

Contents of the Study

The aim of the Basic Design Study (hereinafter referred to as "the Study"),

conducted by JICA on a requested project (hereinafter referred to as "the



2)

Project") is to provide a basic document necessary for the appraisal of the
Project by the Japanese Government. The contents of the Study are as follows:

a)  Confirmation of the background, objectives, and benefits of the requested
project and also institutional capacity of agencies concerned of the
recipient country necessary for the Project's implementation.

b) Evaluation of the appropriateness of the Project to be implemented under

~the Grant Aid Scheme from a technical, social and ecopomic point of

view.

c) Confirmation of items agreed on by both parties concemning the basic

concept of the Project.
d)  Preparation of a basic design of the Project

e)  Estimation of costs of the Project

The contents of the original request are not necessarily approved in their initial
form as the contents of the Grant Aid project. The Basic Design of the Project
is confirmed considering the guidelines of Japan's Grant Aid Scheme.

The Government of Japan requests the Government of the recipient country to
take whatever measures are necessary to ensure its self-reliance in the
implementation of the Project. Such measures must be guaranteed even though
they may fall outside of the jurisdiction of the organization in the recipient
country actually implementing the Project. Therefore, the implementation of the
Project is confirmed by all relevant organizations of the recipient country

through the Minutes of Discussions.

Selection of Consultants

For smooth implementation of the Study, JICA uses (a) registered consultant
firm(s). JICA selects (a) firms(s) based on proposals subritted by interested
firms. The firm(s) selected carry(ies) out a Basic Design Study and write(s) 2

report, based upon térms of reference set by J ICA.

The consulﬁng ﬁ_nh(s) used for the Study is(are) recommended by JICA to the
recipient country to also work on ‘the Project's implementation after the

‘Exchange of Notes, in order to maintain technical consistency and also to avoid

any undue delay in implementation should the selection process be repeated.



3.

Japan's Grant Aid Scheme

1)

2)

3)

4)

What is Grant Aid ?

The Grant Aid Program provides a recipient country with non-reimbursable
funds to procure the facilities, equipment and services (engineering services and
transportation of the products, etc.) for economic and social development of the
country under principles in accordance with the relevant laws and regulations of
Japan. Grant Aid is not supplied through the donation of materials as such.

Exchange of Notes (F/N)

Japan’s Grant Aid is extended in accordance with the Notes exchanged by the
two Governments concerned, in which the objectives of the Project, period of
execution, conditions and amount of the Grant Aid, etc., are confirmed.

"The period of the Grant Aid" means the one fiscal year which the Cabinet
approves the Project for. Within the fiscal year, ail procedures such as
exchanging of the Notes, concluding contracts with (a) consuftant firm(s) and
(a) contractor(s) and final payment to them must be completed.

However in case of delays in delivery, installation or construction due to
unforeseen factors such as weather, the period of the Grant Aid can be further
extended for a maximum of one fiscal year at most by mutual agreement

between the two Governments.

Under the Grant Aid, in principle, Japanese products and services including

lransport or those of the recipient country are to be purchased.

When the two Governments deem it heccssary, the Grant Aid may be used for

the purchase of the products or services of a third country.

However the prime contractors, namely, consulling, contracting and
procurement firms, are limited to "Japanese nationals". - (The term “Japanese
nationals” means persons of Japanese- nationality or Japanese corporations

controlled by persons of Japanese nationality.)



5)

6)

7

8)

Necessity of "Verification”

‘The Government of recipient country or its designated authority will conclude
contracts denominated in Japanese yen with Japanese nationals. Those
contracts shall be verified by the Government of Japan. This "Verification" is
deemed necessary to secure accountability to Japanese taxpayers.

Undertakings required of the Government of the Recipient Country

In the implementation of the Grant Aid project, the recipient country is required

to undertake such necessary measures as the following:

(1) To secure land necesséry for the sites of the Project and 1o clear, level and
reclaim the land prior to commencement of the construction.

(2) To provide facilities for the distribution of electricity, water supply and
drainage and other incidental facilities outside the sites.

(3) To ensure prompt unloading and customs clearance at the port of
disembarkation and internal transportation therein of the products
purchased under the Grant Aid.

(4) To exempt Japanese nationals from customs duties, internal taxes and
other fiscal levies which will be imposed in the recipient country with
respect to the supply of the products and services under the Verified
Contracts.

(5) To accord Japanese nationals whose services may be required in
connection with the supply of the products and services under the Verified
Contracts, such facilities as may be necessary for their entry into the
recipient country and stay therein for the performance of their work.

"Proper Use"

The recipient country is required to maintain and use the facilities constructed
and equipment purchased under the Grant Aid properly and effectively and to
assign staff necessary for this operation and maintenance as well as to bear all

the expenses other than those covered by the Grant Aid.

"Re-export”

The products purchased under the Grant Aid should not be re-exported from the

recipient country.



9)

Banking Arrangements (B/A)

a)

b)

\

The Government of the recipient country or its designated authority should
open an account in the name of the Governinent of the recipient country in
an authorized foreign exchange bank in Japan (hereinafter referred to as
"the Bank"). The Government of Japan will execute the Grant Aid by
making payments in Japanese yen to cover the obligations incurred by the
Government of the recipient country or its designated authority under the
Verified Contracts.

The payments will be made when payment requests are presented by the
Bank to the Government of Japan under an authorization to pay issued by
the Government of the recipient country or its designated authority.
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MINUTES OF DISCUSSIONS

BASIC DESIGN STUDY ON THE PROJECT FOR
THE DEVELOPMENT OF THE TELECOMMUNICATIONS NETWORK
FOR
PHNOM PENH CITY IN THE KINGDOM OF CAMBODIA
(EXPLANATION FOR THE DRAFT BASIC DESIGN REPORT)

In April, 1995, the Japan International Cooperation Agency (JICA) dispatched a Basic Design
Study Team on the Project for the Development of the Telecommunications (hereinafter referred
to as "the Project”) to the Kingdom'of Cambodia, and through discussions, field survey, and
technical examination of the results in Japan, has prepared the draft basic design report of the

study.
In order to explain and to consult Cambodian side on the components of the draft report, JICA
sent to Cambodia a study team, which is headed by Mr. Toshinobu KATO, Second Basic

Design Study Division, Grant Aid Study & Design Department, JICA, and is scheduled to stay

in the country from June 6 to 12, 1995.

As a result of discussions, both parties confirmed the main items described on the attached

sheets.

Phnom Penh,.June 9, 1995

J/
i

. Leader

Mr. Toshi})bu’ﬁATO

Basic Design Study Team
Japan International Cooperation Agency - Cambodia



Attachment

(1

(3)

Components of the draft report

(@)

The Royal Government of Cambodia has agreed and accepted in principle the
components of the draft basic design report proposed by the Team. However,
the Camnbodian side requested the alteration of location for the West telephone
office and the Airport telephone office in Annex | and the Japanese side agreed

on that.

The Cambodian side requested the introduction of a trunk switch in the Central
telephone office to connect inter-provincial transmission donated by the
Government of Germany, but the Japanese side replied that justification of the
request is not sufficient at this stage and more information on the specification is

needed.

Japan's Grant Aid System

(a)

(b)

The Royai Government of Cambodia has understood the system of Japanese

Grant Aid explained by the Team as Annex 1.

The Royal Government of Cambodia will take the necessary measures,
described in Annex 111, for smooth implementation of the Project on condition
that the Grant Aid assistance by the Government of Japan is extended to the
Project.

Future schedule

The Team will make the final report in accordance with the confirmed items, and send

it to the Royal Government of Cambodia by the end of July 1995.



S

Annex I
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Annex 1I

Japan's Grant Aid Scheme

1. Grant Aid Procedures

b)

1)

Japan's Grant Aid Program is executed through the following procedures.

Application (Request made by a recipiem country)

Study (Basic Design Study conducted by JICA)

Appraisal & Approval (Appraisal by the Government of Japan and
Approval by Cabinet)

Determination of (The Notes exchanged between the Governments

Implementation of Japan and the reciptent country)

Firstly, the application or request for a Grant Aid project submitted by a
recipient country is examined by the Government of Japan (the Ministry of
Foreign Affairs) to determine whether or not it is eligible for Grant Aid. I the
request is deemed appropriate, the Government of Japan assigns JICA (Japan

International Cooperation Agency) to conduct a study on the request.

Secondty, JICA conducts the study (Basic Design Study), using (a) Japanese
consulting firm(s). ' '

Thirdly, the Government of J épan appraises the project to see whether or not it
is suitable for Japan's Grant Aid Program, based on the Basic Design Study
report prepared by JICA, and the results are then submitted to the Cabinet for
approval.

Fourthly, the project, once app’roved by the Cabinet, becomes official with the
Exchange of Notes signed by the Governments of Japan and the recipient

country.

Finally, for the 1mplemcntanon of Ihe project, JICA assists the recnplent country

in such matters as preparing tenders, contracts and S0 On.

Basic Design Study

Contents of the Study

The aim of the Basic Design Study (hercinafter referred to as “the Study"),
conducted by JICA on a requested project (hereinafter referred to as “the



Z)

Project”) i (o provide a basic document necessary for the appraisal of the
Project by the Japanese Government. The contents of the Study are as follows:

a) Confirmation of the background, objectives, and benefits of the requested
project and also institutional capacity of agencies concerned of the
recipient country necessary for the Project's implementation.

b)  Evaluation of the appropriateness of the Project to be implemented under
the Grant Aid Scheme from a technical, social and economic poini of
view.

¢) Confirmation of items agreed on by both parties concerning the basic
concept of the Project. '

d)  Preparation of a basic design of the Project

e)  Estimation of costs of the Project

The contents of the original request are not necessarily approved in their initial
form as the contents of the Grant Aid project. The Basic Design of the Project

is confirmed considering the guidelines of Japan's Grant Aid Scheme.

The Government of Japan requests the Government of the recipient country 1o
take whatever measures a:e'nccessary to ensure its self-reliance in the
implementation of the Project. Such measures must be guaranteed even though
they may fall outside of the jurisdiction of the organization in the recipient
couniry actually implementing the Project. Therefore, the implementation of the
Project is confirmed by all relevant organizations of the recipient country

through the Minutes of Discussions.

Selection of 'Consultants .

For smooth implementation of the Study, JICA uscs (a) registered consullant
fima(s). JICA selects (a) firms(s) based on proposals submitted by interested
firms. The firm{s) selected camry(ies) out a Basic Design Study and write(s) a

report, based upon terms of reference set by JICA.

The consulting firm(s) used for the Study is{are) recommended by JICA to the
recipient country to-also work on' the Project's implementation after. the
Exchange of Notes, in order to maintain technical consistency and also to avoid

any undue delay in implementation should the selection process be repeated.’



3.

Japan's Grant Aid Scheme

1)

3)

4)

VWhat is Grant Aid ?

The Grant Atd Program provides a recipient country with non-reimbursable
funds to procure the facilities, equipment and services (engineering services and
transportation of the products, etc.) for economic and social development of the
country under principles in accordance with the relevant laws and regulations of
Japan. Grant Aid is not supplied through the donation of materials as such.

Exchange of Notes (E/N)

Japan's Grant Aid is extended in accordance with the Notes exchanged by the
two Governments concerned, in which the objectives of the Project, period of
execution, conditions and amount of the Grant Aid, etc., are confirmed.

"The period of the Grant Aid" means the one fiscal year which the Cabinet
approves the Project for. Within the fiscal vear, all procedures such as
exchanging of the Notes, concluding contracts with {a} consultant firm(s) and

(a) contractor(s) and final payment to them must be completed.

However in case of delays in delivery, installation or consiruction due 1o
unforeseen factors such as weather, the period of the Grant Aid can be further
extended for a maximum of one fiscal year at most by mutual agreement
between the two Governments.

Under the Grant Aid, in principle, Japanese products and services including

transport or those of the recipient country are to be purchased.

When the two Governments deem it necessary, the Grant Aid may be used for

‘the purchase of the products or services of a third country.

However the prime contractors, namely, consulting, contracting and
procurement firms, are limited to “Japanese nationals”. (The term "Japanese

nationals" means persons of Japanese nationality or Japanese corporations

“controlled by persons of Japanese nationality.)



5)

6)

e

Necessity of "Verification”

The Government of recipient country or its designated authority will conclude
contracts denominated in Japanese yen with Japanese nationals. Those
contracts shall be verifted by the Government of Japan. This "Venfication” is

deemed necessary to secure accountability to Japanese taxpayers.

Undertakings required of the Government of the Recipient Country

In the implementation of the Grant Aid project, the recipient country is required

to undertake such necessary measures as the following:

(D) To secure land necessary for the sites of the Project and to clear, level and
reclaim the land prior to commencement of the construction.

(2) To provide facilities for the distribution of electricity, water supply and
drainage and other incidental facilities in and around the sites.

(3) To secure buildings prior to the procurement in case the installation of the
equipment.

(4) To ensure all the expenses and prompt execution for unloading, customs
clearance at the port of disembarkation and internal transportation of the
products purchased under the Grant Aid.

(5) To exempt Japanese nationals from customs duties, internal taxes and
other fiscal levies which will be imposed in the recipient country with
respect to the supply of the products and services under the Venfied
Contracts.

(6) To accord Japanese nationals whose services may be required in
connection with the supply of the products and services under the Verified
Contracts, such facilities as may be necessary for their entry into the

recipient country and stay therein for the performance of their work.

"Proper Use"

The recipient country is required to maintain and use the facilities constructed
and equipment purchased under the Grant Aid properly and effectively and to
assign staff necessary for this operation and maintenance as well as to bear all

the expenses other than those covered by the Grant Aid.



8)

9)

llRe_cxponll

The products purchased under the Grant Aid should not be re-exported from the
recipient country. '

Banking Arrangements (B/A)

a)  The Government of the recipient country or its designated authority should
open an account in the name of the Government of the recipient country in
an authorized foreign exchange bank in Japan (hereinafter referred to as
“the Bank™). The Government of Japan will execute the Grant Aid by
making payments in Japanese yen to cover the obligations incurred by the
Govemment of the recipient country or its designated authority under the
Veiified Contracts.

b)  The payments will be made when payment requests are presented by the
Bank to the Goveérnment of fapan under an authorization to pay issued by

the Government of the recipient country or its designated authority,



Annex 111

Necessary measures to be taken by the Royal Government of Cambodia in case Japan's Grant

Aid is executed:

[k

11.

13.

14.

15.

To provide data and information necessary for the implementation of the Project.

To secure a lot of lands necessary for the F’roject.

To demolish the existing training center building prior to the commencement of
building construction in the site for the Central telephone office.

To demolish the existing storage and houses prior to the commencement of building
construction in the site for the West telephone office.

To undertake incidental outdoor works such as gardening and exterior lighting in and
around the sites. .

To provide facilities for distribution of electricity for the Centrat telephone office.
water supply, drainage, sewage and other incidental facilities to the Project sites.

To conduct final re-pavement of roads after cable installation work and temporary
restoration done by a contractor. _

To remove the existing cables, poles and other facilities which will be disused after
installation of new equipment and so on.

To provide warehouse to keep equipment and rnatertals to be used for the Project.

To bear the following commissions to the Japanese foreign exchange bank for the

banking service based upon the Banking Arrangement:

1)  Advising commission of the Authorization of Pay (A/P)

2y  Paymeni commission

To ensure prompt unloading and customs clearance at the port of disembarkation in
Cambodia and internal transportation therein of the products purchased under the
Grant. '

To exempt Japanese nationais involved in the Project from customs duties, internal
taxes and other fiscal levies which may be imposed in Cambodia with respect to the
sﬁpply of the producis and services under the verified contracts.

To accord Japanese nationals whose services may be required in connection with the
supply of preducts and services under the verified contracts, such facilities as may be
necessary for their entry into Cambodia and stay therein for the performance of their
work. s _ '

To maintain and use property and effectively that the facilities constructed and
equipment purchased under the Grant. |

To bear all the ekpenses, other than those to be borne by the Grant, necessary for the

Project.



16.

To coordinate and solve any issues related to the Project which may arise with third

parties and/or inhabitants living around the site.
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{1)

(2)

(4)

Preparation of Policies and Programs for Rehabilitation and
Development for the Kingdom of Cambodia

Socio-Ecomomic Rehabilitation Plan 1994 - 1985

United Nations Devélopment Program Project of the Government of
Cambodia

The Feasibility Study on Telecommunications Network for Phnom Penh
City and its surrounding area in the Kingdom of Cambodia
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