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FOREIGN TRADE REGIME

A.  Import Regulation

1. Evolution and Overview of Customs Authority

During the communist period, the role of the customs authority was insignificant, limited to
the control of passengers and their bags crossing the border. There were no laws giving the
Customs Office the authority to control the import and export of goods, or levy tariffs.
Imports and exports were classified according to a national nomenclature system, but for

statistical purposes only.

In 1990, the Customs Office was empowered to exercise control over all individuals and

objects passing the border of the Republic of Albania. Based on this authority, the Customs

Office collects certain duties, tariffs and surcharges for its own account:

»  import and export duties on commodities

s service tariffs for services rendered by the Customs Office and

o fixed surcharges (5 percent of customs value) for certain imports

In addition, the Customs Office collects certain other taxes for the account of other state

administrations:

e turnover taxes on local and foreign passengers
. road taxes

¢ circulation taxes

» tax on foreign vehicles in circulation

e vehicle insurance taxes, collected at the border, for temporary entry and transit
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2. Types of Duties
Albanian law provides for three basic types of duties:

ad valorem (calculated as a percentage of value)
specific (calculated as a fixed amount per unit) and

compound (a combination of ad valorem and specific)

In practice, almost all duties are ad valorem. Specific duties are applied to the import of
vehicles, currently no compound duties are applied.

In addition, the Customs Code provides for the application of certain other duties in special

cases:
anti-dumping duties

countervailing duties, and

special customs duties

3. Nomenclature

Albania is developing a customs nomenclature based on the Harmonized System (HS). Thus
far, classification has been completed for all commodities up to 2 figures, and for a limited
number of commodities up to 4 figures. It is expected that classification up to six figures
would come into effect by the end of 1994, and that explanatory notes for this nomenclature
would be completed by July 1995. The legal basis for Albania’s nomenclature is the law on

_ Customs Code (established by the law no. 7509 of 2 September 1992).

4. Evolution ariff Structure

The first tariff classification, created in 1991, consisted of four commodity groups and five

tariff levels:



1.  food products 10%

2.  non-food products 20%

3. ftextiles 15%

4.  machinery, equipment 30% (new)
20% (used)

Tariffs were calculated as a percentage of local retail prices.

A desire to introduce greater flexibility led the customs authority, at the end of 1991, to

expand these four groups to thirteen.

1.  Raw material for the production of consumption

goods for light and food industries 5%
2.  Basic food consumption goods 5%
3. Processed food articles 10%
4.  Processed goods for industrial use (textile etc.) 10%
5.  Electrodomestic goods (radio, TV-set, video, recorder

‘refrigerators, tapes, washing machines, etc.) 10%
6.  Processed industrial goods (jewels, watches etc.) 30%
7.  Raw material as input for production 5%
8.  Machinery and equipment 5%
9.  Books, magazines, newspaper, raw material for publication

and indispensable school article 5%
10. Tobacco, cigarettes, alcoholic and non-alcoholic drinks and coffee 10%
11. Other goods not included in the aforementioned groups 20%
12. New vehicles of all sorts 20%

13. Used vehicles: fixed tariffs in leks according to the kind of vehicle

It may be noted that in moving from four groups to thirteen, no tariff levels were increased,
_ and the tariff level for many items was reduced, in some cases significantly (e.g. machinery
and equipment).

This 13-group structure made possible a more detailed classification, but did not completely

avoid the problem of combining different commodities within the same group. Tariffs were



(and still are) calculated in lek, based on the hard currency purchase price converted into leks

at the rate on the purchase date.

The current tariff schedule consists of 99 commodity groups (,,chapters™) divided among four

tariff levels: 0, 5, 20, and 30, as follows:

3  chapters 0%
42  chapters 5%
31 chapters 20%
24  chapters 30%

In 1993, the weighted average tariff levels for the main commodity groups were:

Chapters Description Tariff

01.00-24.00 Food substances directly

extracted from nature 15,8%
25.00-40.00 Minerals and chemical, plastic

materials and their products 6,2%
41.00-71.00 Processed goods classified

according to their constituent

materials 16,9%
72.00-83.00 Metals and their by-products 12,9%
84.00-97.00 High technology goods 12,3%

For 1993, the overall weighted average tariff level for imported goods was 12.55%.

b) ri -eferenc

Currently, Albania issues no tariff preferences. Law No. 7609 of 22.09.1992 (article 22)

provides for the application of preferential tariff measures (reduction or suspension of import



duties or taxes, increase of quotas) in the framework of preferential trading arrangements

(e.g.: customs unions, freetrade zones or agreements).

. Non-Tari easure. tas and Licensin

The import of certain products is prohibited for reasons of health, safety and public order
(arms, munitions, toxic wastes, pesticides, seeds, etc.). Otherwise, there are no quotas,

licenses or other non-tariff measures for imported goods.

Z Taxation Regime

In the application of its tax regime, Albania adheres to the principal of national treatment.
Products imported into Albania are not subject to taxes or other internal charges which do not

apply to like Albanian products, or which exceed those applied to like Albanian products.

The basic elements of Albania’s current tax regime were set in place in 1992 with the passage
of laws on turnover tax, profit tax, excise tax, the tax system, customs tariffs, personal
income, and on the taxation of physical persons dealing in trade, artisan services, transport,
etc. In 1994, a law on property tax was passed. The government expects to submit in 1995 a

law on ,,value added tax“ (VAT) to replace the turnover tax.

The law on turnover tax applies to all commodities, services and construction activities sold in
Albania. Generally the rate is 15 percent. However, for commodities sold within the same
sector (for example cioth sold to a clothes manufacturer), and commodities and services

destined for export the rate is zero. For sales outside of the sector the rate is 20 percent,

Profits of domestic and foreign, juridical, private and state entities are, in general, subject to a
30 percent tax. Higher rates apply to profits from tourism. (40 percent) and from the
exploitation of offshore petroleum and gas (50 percent). Joint ventures involving Albanian
and foreign participation, and wholly foreign-owned ventures established before 20 March
1993 are not subject to profit taxes for four years if their activities last at least ten years. Such
ventures established after 20 March 1993 qualify for the tax exemption on the additional

condition that they are engaged in production.



Excise taxes are applied to a range of commodities such as tobacco, cigarettes, alcohol,
alcoholic and non-alcoholic beverage, electricity for industrial activity, and petroleum by-
products. Excise tax rates range from 20 to 100 percent. The following commodities are
exempt from excise taxes: electricity for domestic consumption, cooking fuel, commodities

subject to turnover taxes, and those destined for export.

A small business tax is applied to small traders, shop owners, employees of small service
providers, and individuals engaged in transportation. Fees are calculated on the basis of
annual income from sales (for example 3 to 6 percent for owners of small shops), or are set at

a fixed annual rate (U$ 110 to U$ 120 for traders selling from carts, etc.)

The Law on Personal Income Tax establishes tax obligations for wages, emoluments for
individual services, income from lottos and concourses, income from the loan of different
objects such as warehouse, shops, land, etc., as well as all other sources of personal income.
Wages and emoluments for individual services rendered to third parties are subject to taxation
if they exceed US$ 40 per month. All income levels are subject to a 20 percent tax rate, with
the exception of income for creative work (5 percent). Personal income taxes do not apply in

cases where a bilateral agteement on elimination of double taxation is in place.

The Law on Property Taxation applies to agricuitural land and buildings, whether private or
state owned. Taxes on agricultural land range from U$ 15-60 per hectare per annum taking
into account the land’s location, fertility, etc. Taxes on buildings are calculated taking into

account the kind and purpose of the Euilding, it is surface area, etc.

Albania’s entire tax regime is administered by 500 officials under the authority of the Finance

Ministry, 400 in the Customs Office, 100 in the Department of Financial Policy.



8. Customs Valuation

Article 15 of the Law on Customs Tariffs states that the calculation of customs duties for

imported commodities shall be made on the basis of :

. relevant tariff (as set out in the tariff schedule),
. customs value
. origin (for commodities benefiting from preferential trade arrangements)

The customs value of an imported good consists of the transaction value as indicated in the

receipt or invoice, plus transport and insurance expenses (obligatory).

During the past two years, customs authorities have often encountered the problem of
importers presenting receipts indicating a lower value than the real Customs Office is
authorized to contradict the purchase price presented by the importer in the event it is lower
than a minimum limit determined by Decree No. 82, dated 2.03.1994 of the Council of
Ministers pa;'tially amended by DCM No. 94, date 11.03. 1994. Only certain groups of

commodities are subject to such ,.floor* values.
yle rigin

Based on article 18 of Law 7609, a good’s country of origin is determined by applying the
following test:

. If a good is totally produced in a single country, that country is the country of origin.

. If two or more countries have been involved in production of a good, the place of
origin is the country of principle transformation. Principle transformation is
determined taking into account changes in the tariff nature of the good, and total
increase in basic value, and technological and industrial processes used in

transforming the commeodity.



Documents certifying country of origin are required in all cases, particularly in cases
involving preferential tariffs or other preferential measures deriving from bilateral or

multilateral agreements.

10. Customs Formalities
Generally, imported goods clear customs in two steps: (1) at the border, and (2} at an interior
Linner™) customs office, located at or near the city of destination. More specifically,

importation requires:

1. Presentation at the border in all cases, and presentation at an inner customs

office in cases where all formalities are not taken care of at the border.

2. Preparation of an import certificate which is provided by the border customs

office for the attention of the inner customs office.

3. A customs declaration, which may be made orally (for Passengers), or in
writing. A detailed written declaration is required for most commodities, a

summary written declaration may be used in some cases.

4, Payment of customs duties (for dutiable goods) at the border or inner

customs office.

5. Verification of passengers, means of transport and commodities at the

presence of officials.

1 1. Standards and Certificates

The Customs Office requires the submission of a certificate attesting that the imported good
meets certain quality standards. The same minimum quality standards apply to Albanian

goods and imported goods.



The application of standards is mandatory for:

1. Medical equipment

2 Raw materials, food industry products and their packaging
3 Pharmaceutical products

4 Energetics and electronics

5. Petroleum, gas and some by-products

6 Mineral extracting and processing

7 Metallurgy

8 Mechanics

9 Certain energy, electronic, radio and communication equipment
10. Various chemical products

11. Various glasswork, ceramic products

12. Various wood works

13. Various agricultural and stock-breeding products

14. Various textile products

15. Various leather products

16. Various construction materials

17. Various kinds of packaging
18. Certain products intended for arts, culture and sports
19. Standards for methods of quality analysis, technical

conditions for production, and terminology.

Standards for other products exist but are mandatory.

12. Sanitary and Phvtosanitar easure

The import of all animals and stock-breeding products requires prior veterinary control at the
border and at an interior veterinary control center (order no. 233 of the Minister of Food and
Agriculture and the Minister of Finance). After these veterinary controls have been made,

confirming that the product is fit for use and consumption, documentation is presented to the

nearest interior customs office,



The customs authorities cancel any operations upon certification that veterinary control has

been avoided.

B. Export Regulation

1. Nomenclature of Export Tariffs

The same tariff codes are used for exported commodities as for imported commodities.

2. Types of Export Duties

Certain commodities are subject to ad valorem export duties and in some cases to excise taxes

(Decree no. 194 of 13.03.1993).

3. Export Tariff Structure

The current tariff structure for exports is as follows:

Live, fresh fish 3%
Frozen, salted and smokedried fish 2%
Sage and Mollusks 5%
Medicinal plants 10%
Unprocessed leather ‘ 10%
Live animals for meat consumption 25%
Unprocessed tobacco 40%
Unprocessed wood materials 70%

The weighted average tariff for exports in 1993 was 23.12 percent
In 1993 and 1994, unprocessed leather and tobacco exports are subject, in addition to the
above duties, to excise taxes at the rate of 100 percent of their total value (Law no. 7678 of

09.03.1993, article 9)



4. Export Licensi tem
a.) Types of Export Licenses

There are two kinds of export licenses. One, decided by individual ministries for commodities
under their competence, and a second decided by agreement among ministries for other
commodities. In the first case, a fixed number of licenses are issued for a given period of time

(usually six months or a year). In the second case, the system is more flexible, allowing for

increases in the target number of licenses.

b.) Evolution and Structure

An export licensing system was established in Albania for the first time at the end of 1991
(Decree of the Council of Ministers no. 327, of 28.08.1991). At that time, 44 commodity

groups were subject to export license.

From 1992 until the present, the number of the commodities under export license was

significantly decreased aiming at further liberalization in the trade regime.

In the second half of 1992, the list of commodities under export license was reduced to six
groups, while the export of five other groups was prohibited. In the second half of 1993, the

number of commodities subject to export prohibition increased to nine,

Currently, the commodities under license or prohibition are as follows (Decree no. 135 of

29.03.1994: , Trade Export-Import Regime from and towards the Republic of Albania®):



Requiring License:
1. Timber, fire wood, charcoal

2. Unprocessed tobacco

3. Petrol, gasoline, benzine

(This group of commodities represent less than 1 percent of total value of Albanian

exports.)

Prohibited:

1. Residues and scraps of precious metals

2. Residues and scraps of pig iron and steel

3. Residues and scraps of colored metals

For timber: To preserve limited resources. During the past several decades, timber
resources were not well maintained, and steps were not taken to regenerate supplies.

In addition, many forests were uprooted in order to expand arable land.

For oil, petroleum: To ensure domestic supply at a time when demand is much
higher than supply, and Albania faces constraints on its ability to import significant

quantities.

For unprocessed tobacco: To ensure supply for the domestic tobacco processing

industry.

For residues and scraps of precious metals, colored metals, etc.: In recent years,
Albanian machinery equipment and industry were in some cases destroyed as people

stripped them as such metals.



C. Export Subsidies:

Albania does not maintain export subsidies.

D. Regulation of Trade in Transit:

Article 50 of the Customs Code defines the regime for trade in transit. There are two basic

cases where this regime applies:

for commodities transiting the territory of Albania with a destination in another

country (international transit), and

commodities intended for local consumption, and which clear customs at an inner

customs office rather than at the border.

Under this regime, vehicles and commodities may circulate duty-free during transit but are

subject to road taxes as follows:

For non Albanian vehicles:

for personal cars US$1 per day

For buses US$0.02 per passenger kilometer, or not less than US$5 per day
For trucks US$0.02 per ton kilometers or not less than US$5 per day, when
trucks travel unloaded they pay 50 percent of the tax.

Albanian vehicles are subject to road tax of 16 percent of the retail price of benzine and
gasoil. Commodities circulating under this regime require documentation providing data on

the commeodity, transporter and destination, and must be accompanied by receipts/invoices.

(sources: GATT/WTO ref. to Bundesministerium flir wirtschaftliche Angelegenheiten
ho Z1. 1110-G/94 of 19.04.1994 / do Z1. 29.603/129-1/7/94 of 07.06.1994)
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EXPLANRATORY NOTES TO THE ALBANIAN TARIFF

TABLE OF CONTENTS

SECTION I
LIVE ANIMALS; ANIMAL PRODUCTS

Section Notes

Live animals
Meat and edible meat offal

Fish and crustaceans, molluscs and other
agquatic invertebrates

Dairy produce; birds’ eggs; natural honey;
edible products of animal origin, not elsewhere
specified or included
Products of animal origin, not elsewhere
specified or included
SECTION II

VEGETABLE PRODUCTS
Live trees and other plants; bulbs, roots and
the like; cut flowers and ornamental foliage

Edible vegetables and cextain roots and tubers

Edible fruit and nuts; peel of citrus fruit or
melons

Coffee, tea, mate and spices
Cereals

Products of milling industry; malt; starches;
inulin; wheat gluten

0il seeds and oleaginous fruits; miscelaneous
grains, seeds and fruit; industrial or medicinal
plants; straw and fodder

Lac; gums, resins and other yedetable saps and
extracts

Vegetable plaiting materials; vegetable products
not elsewhere specified or included

General Rules for the interpretation of the Albanian Tariff

Tarlff Rate

20

20

20
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16

7
18

is

20

21
22

23

24

-5

26

27

SECTION IIX

ANIMAL OR VEGETABLE FATS AND OILS AND THEIR CLEAVAGE

PRODUCTS; PREPARED EDIBLE FATS;
ANIMAL OR VEGETABLE EAXES

Animal or vegetable fats and oils and their
cleavage products; prepared edible fats;
animal or vegetable waxes

SECTICON VI

PREPARED FOODSTUFFS;

PEVERAGES, SPIRITS AND VINEGAR; TOBACCO

AND MANUFACTURED TOBACCO SUBSTITUTES

Preparations of meat, of fish or of crustaceans,

molluscs or other aguatic invertebrates
Sugars and sugar confectionery

Cocoa and cocoa preparations

Preparations of cereals, flour, starch or milk;

pastrycocks’ products

Preparations of vegetables, fruit, nuts or
other parts of plants

Miscellaneous edible preparations
Beverages, spirits and vinegar

Residues and waste from the food industries;
prepared animal fodder

Tobacco and manufactured tobacce substitutes

SECTICN V
MINERAL PRCDUCTS

Salt; sulphur; earths and stone; plastering
materialse, lime and cement

Ores, Blag and ash
Mineral fuels, mineral oils and products of

their distillation; bituminous substances;
mineral waxes

20

20

20

20

- 20

30



28

28

30

SECTION VI
PRODUCTS OF THEE CHEEMICAL OR ALLIED INDUSTRIES
Inorganic chemical; organic or inorganic compounds
of precious metals, of rare-earth metals,
of radicactive elements or of isotopes

Organic chemical

Pharmaceutical products

31.01 Fertilisers

31.02 Nitrogenous

32

33
34

35
36

37

38

38
40

Tanning or dyeing extracts; tannins and thgir
derivates; dyes, pigments and other colouring matter;
paints and varnishes; putty and other mastics; inks
Essential oils and resinoids: parfumerv, cosmetic
Soap, organic surface-active agents, washing
preparations, lubricating preparations, artificial
waxes, prepared waxes, polishing or scouring
preparations, candles and similar articles, modelling
pastes, "dental waxes" and dental preparations with
a basis of plaster

Albuminoidal substances; modified starches; glues;
enzymes

Explosives; pyrotechnic products; matches; pyrophoric
alloys; certain combustible preparations

Photografic or cinematographic goods

Miscellaneous chemical products

SECTION VII

PLASTICS AND ARTICLES TEEREOF;
RUBBER AND ARTICLES TEEREQOF

Plastics and articles thereof

Rubber and articles thereof

20

20

20

20

20

20

20

20



41

42

43

44
45

46

47

48

459

50

51

SECTION VIII
RAW RIDES AND SKINS, LEATHER, FURSKINS AND ARfICLES
THEREQOF; SADDLERY AND HARNESS; TRAVEL GOODS
HANDBAGS AND SIMILAR CONTAINERS; ARTICLES OF ANIMAL GUT
(OTHER THAN SILK-WORM GUT)
Raw hides and skins {other than furskins} and leather
Articles of leather; saddlery and harness; travel

goods, haridbags and similar containers; articles of
animal gut (other than silk-worm gut)

Fureskins and artificial fur; manufactures thereof

SECTION IX
WOOD AND ARTICLES OF WOOD; WOOD CHARCOAL;
CORX AND ARTICLES OF CORK; MANUFACTURES OF STRAW,
OF ESPARTO OR OF OTHER PLAITING MATERIALS;
BASKETWARE AND WICKERWORK
Wood and articles of wood; woed charcoal
Cork and articles of cork
Manufactures of straw, of esparto or of other
plaiting materials; basketware and wickerwork
SECTION X
PULP OF WOOD OR OF OTHER FIBROUS CELLULOSIC MATERIAL;
WASTE AND SCRAP OF PAPER OR PAPERBOARD;
PAPER AND PAPERBOARD AND ARTICLES THEREOF

Pulp of wood or of other fibrous cellulosic material;
waste and scrap of paper or paperboard

Paper and paperboard; articles of paper pulp,
of paper or of paperboard

Printed books, newspapers, pictures and other products
of the printing industry; manuscripts, typescripts
and plans

SECTION XI
TEXTILES AND TEXTILE ARTICLES
8ilk

Wool, fine or coarse animal hair; horsehair yarn

30

30

30

30

20
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53

54
55

56

57

58

55

60
61

62

63

64
65
€6

67

and woven fabric

Cotton

Other vegetable textile fibres; paper yarn and
woven fabrics of paper yarn

Man-made filaments
Man-made staple fibres

Wadding, felt and nonwovens; special yarns; twine,
cordage, ropes and cables and articles thereof

Carpets and other textile floor coverings

Special woven fabrics; tufted textile fabrices; lace;
tapestries; trimmings; embroidery

Impregnated, coated, covered or laminated textile
fabries; textile articles of a kind suitable for
industrial use

Knitted oxr crocheted fabrics

Articles of apparel and clothing accessories,
knitted or crocheted

Articles of apparel and clothing accessories,
not knitted or crocheted

Other made up textile articles; sets; woin clothing
and worn textile articles; rags

SECTION XIXI

FOOTWEAR, HEADGEAR, UMBRELLAS, SUN UMBRELLAS,
WALKING-STICKS, SEAT-STICKS, WHIPS, RIDING-CROPS AND
PARTS THEREOF; PREPARED FEATHERS AND ARTICLES MADE

THEREWITH; ARTIFICIAL FLOWERS; ARTICLES OF HUMAN HAIR

Footwear, gaiters and the like; parts of such articles

Headgear and parts thereof

Umbrellas, sun umbrellas, walking sticks, seat-sticks,

whips, riding-crops and parts thereof

Prepared feathers and down and articles made of
feathers or of down; artificial flowers;
articles of human hair

20

30

30

30
20

30

30

30

20

30

30

30



68

639

70

71,

71.

72

73

74

75

76-

7
78
79
80
81

B2

B3

SECTION XIII
ARTICLES OF STONE, PLASTER, CEMENT, ASBESTOS, MICA
OR SIMILAR MATERIALS; CERRMIC PRODUCTS;
GLASS AND GLASSWARE

Articles of stone, plaster, cement, asbestos,
mica or similar materials

Ceramic products

Glass and glassware

SECTION XIV

NATURAL OR CULTURED PEARLS, PRECIOUS OR SEMI-PROCIOUS
STONES, PRECIOUS METALS, METALS CLAD WITH PRECIOUS METALS

AND ARTICLES THEREOF; IMITATION JEWELLERY; COIN
01 Natural or cultured pearls, precious or

gsemi-precious stones, precious metals, metals

clad with precious metal and articles thereof

02 Imitation jewellery; coin

SECTION XV

BEASE METALS AND ARTICLES OF BASE METAL
Iron and steel
Articles of iron or steel
CSpper and articles thexeof
Nickel and articles thereof
Aluminium and articles thereof
(Reserved for possible future use)
Lead and articles thereof
Zinc and articles thereof
Tin and articles thereof
Other base metals; cerements; darticles thereof

Tools, implements, cutlery, spoons and forks, of
base metal; parts thereof of base metal

Miscellaneous articles of base metals

20

20

30

20

20

20

m v v wn

20

20



B4.

B4.

85.

B5.

B6

87.

87.

88

83

80

91

92

SECTION XVI

MACHINERY AND MECHANICAL APPLIANCES;
ELECTRICAL EQUIFPMENT; PARTS THEREOF; SOUND RECORDERS AND
REPRODUCERS, TELEVISION IMAGE AND SOUND RECORDERS AND
REPRODUCERS, AND PARTS AND ACCESSORIES OF SUCH ARTICLES

01 All agricultural machinery and equipment 0

02 Nuclear reactors, boilers, machinery and
mechanical appliances; parts thereof 20

01 Electrical maEhinery and equipment and parts
thereof; sound recorders and reproducers, television
image and sound recorders and reproducers 20

02 Pparts and accessories of such articles of Chapter
85.01, when they are using for their productions 5

SECTION XVIIX

VEEICLES, AIRCRAFTS, VESSELS AND ASSOCIATED
TRANSPORT EQUIPHENT

Railway or tramway locomotives, rolling-stock and parts
thereof; railway or tramway track fixtures and fittings
and parts thereof; mechanical {including electro-
mechanical) traffic signalling equipment-of all kinds 5

01 Tractors 0
02 Vehicles other than railway, tractors or tramway
rolling-stock, and parts of accessories thereof g
Aircraft, spacecraft, and parts thereof 5
Ships, boats and floating structures 5

SECTION XVIII

OPTICAL, PHOTOGRAPHIC, CINEMATOGRAPHIC, MEASURING,
CHECKING, PRECISION, MEDICAL OR SURGICAL INSTRUMERTS
AND APPARATUS; CLOCKS AND WATCHES; MUSICAL INSTRUMENTS;
PARTS AND ACCESSORIES THEREOF

Optical, photograpjic, cinematographic, measuring,
checking, precision, medical and surgical instruments
and apparatus; parts and accesfories thereof 20
Clocks and watches and parts thereof .30

Musical instruments; parts and accessories
of such articles 30



SECTION XIX
ARMS AND AMMUNITION; PARTS AND ACCESSORIES TEEREOF

93 Arms and ammunition; parts and accessories thereof 30

SECTION XX

HMISCELLANEOUS MANUFACTURED ARTICLES

94,01 Furniture; bedding, mattresses, mattress supports,
cushions and similar stuffed furnishings; lamps and
lighting fittings, not elsewhere specified or
included; illuminated signs, illuminated

nameplates and the like 30

94.02 Prefabricated buildings 5
a5 Toys, games ané sports reguisites; parts and

accessories thereof 30

86 ~Miscellaneous manufactured articles 30

SECTION XXI
WORKS OF ART, COLLECTORS’PIECES AND ANTIQUES
97 Works of art, collectors’ pieces and antiques 0
98 (Resexrved for special uses)

99 (Reserved for special uses)



COMMODITIES SUBJECT TO EXCISE TAX

a) Tobacce and tcbacco products Percentage excise
- Cigarettes 50
-- Cigars 70
-- Tobacco for consumption 70
- Cigarette paper for sale 50

b) Alccholic drinks

- Beer ' 40
- Wine 40
-~ Raki 70

- Cognac, uzo, fermet, ponch, whisky
yumm and all other alcoholic drinks 80
-- Liquors 60
c) Scft and fresh drinks 30
¢) Mineral water and carbonated water 20
d) Electric energy 50
dh) Imported alcohol for sale 50
e) Domestic production of alcchol for sale.. . 30
e) Cafe 30

£) Petroleum by products

- Gasoline 45-89.9 octane 60
- Gasoline over 90 octane 50
- Gazoil 40
-— Kerosene 40
-- Valvolina 80
-- Tubrificant oil of all kinds

and grease B8O

- Others (heavy fuel, black oil,
liquid gas, petroleum cocks,
toluol, sulphur, ksilol, solvent 25

Noteg:

1) Cigarettes paper imported for production is exempted from
excibe.

2} Imported commodities are subject to an additional excise
duty of 35% if belong to category {a), exempting the
cigarettes 50%, and 25% if belong to category (b).
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Kopa (SLO) - by ship to - Durees (ALB) - Tirana (ALB).

Vienna (A) - Budapest (H) - Timisoara (RO} - Sofia (BLG) - Skopje (MAC). Tirana (ALB).

Airplines to Tirana: AUA, Swissair, Alitalia, Malev, Olympic, ADA Air, Kroatian Airline

Contacts:

Spedition:

EAST TRANCE TRADE (ETT)
attn. to Mr.: Giinther Dietrich
Hart 101

9686 Fiirnitz

Tel.: 04257/3396

Chamber of Commerce

President: Dipl. Ing. Arch. Arben Shehi
Generalsekreter: Koli Sinjari
Konferenca e Pezes street 6

Tirana

Tel.: 042/22934, 42283

Fax: 042/27997

Union of Democratic Businessmen
Att. Dipl. Ing. Bashkim Sala
Boulevard Marcel Kashen

Tirana

Tel.: 042/42729

Fax: 042/28323

ETT Albania
in Tirana
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FOREIGN TRADE REGIME

The government in Macedonia tried also by a chamber of GATT/WTOQ. They has the same
framework as Albania has. (source: GATT/WTQ; Bundesministerium fiir wirtschaftliche
Angelegenheiten 1995)

Information regarding Customs Duty and Foreign Trade Regimes

Apart from a few for the Austrian export insignificant exceptions, the Macedonian customs
duty applies fundamentally the same customs rates for the import from all countries. For
imported goods, the following categories are in existance:

1. liberalized import (I, B-Category):
just above 90% of all goods fall below it
2. import quotas (Kk quantity quota; Kv value quota
3. Goods requiring official approval (D-Category)
The granting of a special approval is required.

Customs duty:

Harmonized system, basis for the payment of duties prices carriage paid to border (Customs
value rate=exchange rate on the second to last labour day of the week preceding the import);
average customs duty level 10%.

Other import duties:

7.5% tax ée‘tgling + 7.5% special tax + 1% customs record charge.

Double taxation agreement:

Macedonia has not signed a double taxation agreement with Austria,

Turnover tax:

A gross all-phases turnover tax, which corresponds to the Value Added Tax system in Austria,
" is not in existance in Macedonia. The local system consists of an one phase turnover tax,
which is applied to the sale to the ultimate customer. The turnover tax is handed over each
time by the company, which sold the goods to the ultimate consumer. There are a number of
turnover tax rates, which are often changed, such that to calculate the correct turnover tax for
a certain product, a direct inquiry at the respective financial authorities is indispensable. The

trade delegation in Belgrade is happy to assist in this matter. The introduction of a value
added tax is planned.



Sample goods:

Macedonia is not a member of the customs duty agreement of the Carnet ATA. Samples, thus,
can only be imported temporarily after a deposit of a security at the border crossing, i.e. on the
basis of a guarantee declaration by a border carrier.

Costums free is the unlimited import, by state authorities and companies, that of advertising
items (with name of the firm printed on it), not used for reselling purposes, as well as for
items, proven to be used exclusively for advertising purposes.

Accompanying Documents for the Dispatch of Goods:

Commercial Invoice three copies, certificate of origin two copies (obligatory supply for
currently approximately 50 goods), above all this, a submission can be required for goods
needing import approval.

Regulations for the Dispatch by Mail:

Standard letter up to 20g (min. 14 x 9 cm, max. 23,5 x 12 cm, strength 0.5 cm); maximum
letter weight 2 kg (width, length, strength in total 90 cm; largest of these dimensions max. 60
cm); newspapers, magazines, and books (i.e. printed material} max. 1 kg (domestic); 5 kg
(foreign); small packages max. 1kg (dimensions same as for letter); large parcels max. 15 kg.

Packaging Regulations, Labelling, Description of Qrigin:

exist only, as far as they are required by other regulations (e.g. food stuffs regulations
regarding content and packaging material). Hay as packaging material: only with protection of
plants certificate. Incidentally, one should follow the instructions of the importer.

Special Legal Requirement:

essential are health certificates for live cattle, meat, plants (including wood), quality
certificates for certain textile products; regarding pharmaceutical and plant protection products
and others, evidence, that the concerned product is also sold on the market of the foreign

" manufacturer.

Handling of not acce, ood:

Such goods can remain in customs warehouses for no more than 30 days. This time frame can
be extended by a well-founded application to 45 days. For goods which easily spoil, the time
period is 3 days maximum. After expiration of the time period and request by the customs
authorities, the recipient must pay the duties on the goods within 2 days or dispatch the goods
back to the foreign supplier, or face the sale or auctioning off of items.



The Greeks have established an embargo on Macedonia. Because of the port of Thesaloniki,
as the nearest seaway for the transport of goods, is not used any longer. Instead, goods are
now being transported by ship to Drac (Albania) and from there with lorries to Macedonia.

There is also another possibility of transporting goods through Bulgaria. Both ways are very
unsuitable and expensive because the main routes (road and railway) has been built from
Thesaloniki (Greece) and Belgrade (through Nis) to Skopje, which are now not being used
because of the embargo towards Yugoslavia.

A new plan for building a new railway route Sofia (Bulgaria) - Skopje - Drac (Albania) has
been presented, but there are several problems in its realization:

- the construction of the section of the new railway route in Macedonia, Skopje-Bulgarian
border, has already started, but only 15% of the entire financial means have been provided

- Bulgaria is not interested in building a new railway route towards Macedonia because there
are some other priorities, e.g. improvement of railway routes from the Yugoslav border
(Dimitrivgrad-Sofia-Turkey) with help of the foreign capital (European Project of Fast
Railway Routes). The other reason being the financial difficulties of the Bulgarian
government in establishing a new route to Macedonia.
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